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Update from BEA in August 2016
Survey of  Current Business

“the seasonal adjustment of several series used to calculate gross domestic 
product (GDP) that exhibited seasonality but that had not previously been 
adjusted—began with the release of the July 2015 annual revision of the NIPAs, 
which included the seasonal adjustment of personal consumption expenditures 
(PCE) services data and the adjustment of federal defense services.”

“As a result of the review, this year’s annual update introduced new or improved 
seasonal adjustments for state and local investment in structures and prices for 
select PCE services and private fixed investment components. And like every 
annual update, BEA incorporated updated seasonal factors for the open time 
span—from the first quarter of 2013 to the first quarter of 2016.”

Sounds like progress … so how did 2017:Q1 go?

https://www.bea.gov/scb/pdf/2016/08%20August/0816_2016_annual_nipa_update.pdf
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https://www.nytimes.com/2017/04/28/business/economy/economy-gross-domestic-product-first-quarter.html?mcubz=2
https://www.clevelandfed.org/newsroom-and-events/publications/economic-commentary/2017-economic-commentaries/ec-201706-lingering-residual-seasonality-in-gdp-growth.aspx
https://www.stlouisfed.org/on-the-economy/2017/march/residual-seasonality-return-old-first-quarter-friend
https://www.federalreserve.gov/monetarypolicy/fomcminutes20170315.htm
https://twitter.com/BetseyStevenson/status/864592063807008768
https://twitter.com/kairyssdal/status/857943195795193856
https://blogs.wsj.com/economics/2017/04/25/why-first-quarter-growth-is-often-weak/
https://twitter.com/ernietedeschi/status/857936249436483585
http://www.businessinsider.com/gdp-residual-seasonality-2017-4
https://www.stlouisfed.org/on-the-economy/2017/march/residual-seasonality-return-old-first-quarter-friend


Wrote external, follow-up to 2015 FEDS Note (Gilbert, Paciorek, Morin, and Sahm) … after 
engaging in residual seasonality topic on Twitter (1,2,3) and staff  work … to explain the issue

https://www.federalreserve.gov/econres/notes/feds-notes/another-look-at-residual-seasonality-in-gdp-20170728.htm
https://twitter.com/Claudia_Sahm/status/857981571734941698
https://twitter.com/Claudia_Sahm/status/880405336758390784
https://twitter.com/Claudia_Sahm/status/859222018734125057
https://www.federalreserve.gov/monetarypolicy/fomcminutes20170503.htm








• We do not view residual seasonality as the primary reason for the slowdown 
in first quarter growth this year 

• BEA's new seasonal adjustment procedures seem to have addressed some 
prior areas of  first-quarter weakness; we look forward to revisions in 2018

• First-quarter weakness in consumer spending that recently emerged raises 
concerns about measurement but appears largely idiosyncratic 

• ‘Is a slowdown likely to reverse?’ … is a more important question than if  it 
is residual seasonality, unusual weather, or other idiosyncratic factors 

Conclusions



Some Suggestions for BEA 

• For high-profile adjustments, use flexible annual revisions and revise 
back more than three years 

• Encourage statistical agencies, like Census Bureau, to publish efforts
on improving seasonal adjustment

• Give experts at BEA (or other agencies) an opportunity to weigh in on 
best practices to engage the narrative with expertise

• Revisit focus on latest quarterly GDP, for example, average of  GDP 
and GDI, four-quarter changes, or PDFP, see CEA 2016. 

https://obamawhitehouse.archives.gov/sites/default/files/docs/gdo_issue_brief_final.pdf
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