Methodology

The statistics in this volume cover the operations of establishments of U.S. af-
filiates of foreign companies in 2007.* These statistics are the result of a project
that links Bureau of Economic Analysis (BEA) enterprise, or company, data for
U.S. affiliates of foreign direct investors in the United States with the Census Bu-
reau’s establishment data for all U.S. companies.? The project was authorized by
the Foreign Direct Investment and International Financial Data Improvements Act
of 1990.

The data from this project complement BEA’s enterprise data for U.S. affiliates.
BEA’s enterprise data are used to analyze the overall significance of, and the
trends in, direct investment in the United States. The critical, nonduplicative fi-
nancial and operating data from balance sheets and income statements that are
needed for these analyses of some topics, such as profits and taxes, are meaning-
ful only at the enterprise level. In addition, these enterprise data are used to
compile the U.S. international transactions accounts, the U.S. international in-
vestment position accounts, and the U.S. national income and product accounts.

Linking the enterprise data with the establishment data results in statistics
that facilitate the analyses of the activities and the importance of foreign-owned
U.S. companies in specific, detailed industries because the establishment data
are available in more industry detail than the enterprise data. In the establish-
ment data, each establishment of an enterprise is classified in a single industry;
as a result, data for foreign-owned establishments can be more finely categorized
than data for foreign-owned enterprises. Establishment data are available for
more than 1,000 industries. In contrast, the enterprise data are classified in only
about 200 industries.

This publication presents updated statistics for foreign-owned manufacturing
and nonmanufacturing establishments in Foreign Direct Investment in the United
States: Establishment Data for 2002, and in similar publications that presented
statistics for 1987, 1992, and 1997. This publication also presents updated statis-
tics for foreign-owned manufacturing establishments for 1988—-1991 that were
published in Foreign Direct Investment in the United States: Establishment Data
for Manufacturing, in separate volumes for each year.?

1. A U.S. affiliate is a U.S. business enterprise that is owned 10 percent or more, directly or indi-
rectly, by a foreign person. A “person” is broadly defined to include any individual, corporation,
branch, partnership, associated group, association, estate, trust, or other organization and any gov-
ernment (including any corporation, institution, or other entity or instrumentality of a govern-
ment).

The data are not adjusted for the percentage of foreign ownership; for example, the employment
data include all the employees of each U.S. affiliate even though the foreign direct investor may
own as little as 10 percent of the affiliate. However, most affiliates are majority owned (that is, they
are owned more than 50 percent by foreign investors); according to BEA data, in 2007, majority-
owned U.S. affiliates accounted for 92 percent of all employees of U.S. affiliates.

2. An establishment is the physical location where business is conducted or where services or
industrial operations are performed. See the section “Definitions.”

3. These publications are available on BEA’s Web site.
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This methodology presents comparisons of these data over time. In tables A
and B of this methodology, the 2007, 2002, and 1997 data for selected items for
broad North American Industry Classification System (NAICS) industry groups are
compared, and in tables C-F, the 2007, 2002, 1997, 1992, and 1987 data for geo-
graphic areas and countries and by state are compared.* Charts 1-3 present
graphical depictions of the data over time and by selected investing country, and
chart 4 presents a map of the share of employment in foreign-owned establish-
ments by state (table A).

Linking the Data

BEA and the Census Bureau exchanged their data in order to identify and to
obtain data for the U.S. establishments that are in the Census Bureau’s Business
Register and that are foreign owned.> The foreign-owned establishments in the
Business Register are identified primarily through a computer match of the em-
ployer identification numbers (EINs) of the establishments in the Business Regis-
ter with the EINs of the enterprises that are reported on BEA’s surveys of foreign
direct investment in the United States.® For enterprises that failed to link in the
computer match, other information, such as names and addresses, was used to
match the enterprises to the establishments.

The statistics from the census cover all establishments in the United States.
However, to reduce the reporting burden, small establishments are exempt from
reporting, and the data for these establishments are estimated or obtained from
administrative records. In addition, estimates are prepared for the reports that
are not received in time for publication and for data items that respondents are
not able to complete. For establishments that require estimation, selected data
items, including employment and payroll, are obtained from the administrative
records of the Internal Revenue Service. Data items that are not available from
administrative records are estimated using industry-average relationships (chart
1).

Data for manufacturing establishments

In economic census years, the available data items in the Business Register are
the number of establishments, employment, payroll, and shipments or sales. To
gather the additional data items that are available for manufacturing estab-
lishments—such as value added, capital expenditures, and the cost of materi-
als—the foreign-owned establishments were linked to the establishment data
from the 2007 Economic Census of Manufacturing (table B).

4. The industry classification of the data for 1987 and 1992 data is based on the Standard Indus-
trial Classification (SIC), and these data by industry may not be comparable with the data for 1997,
2002, and 2007 that are classified by industry based on NAICS. See the section “Comparing 2007
data with the previously published data”.

5. The Business Register is a database of all U.S. companies and their establishments; it consists of
the names, addresses, and other identifying information as well as key economic data obtained
from the Census Bureau surveys and from administrative records.

6. The EINs are used by companies and their establishments when they file federal and state pay-
roll and income taxes.
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Table A. Number of Foreign-Owned Establishments,
by Industry, 1997, 2002, and 2007

Foreign-owned
Number of establishments Percent esstﬁlzlrlghngﬁltaéss' a
i 1
Industry 200(;12311296307 establishments
Change |(annual rate)
1997 | 2002 | 2007 | 2002- 1997 | 2002 | 2007
2007
AlLINdUSETIES .........oooovverrecrreccrerens 105,673 |118,588 (131,927 | 13,339 22| 17| 1.7 1.8
Mining 992| 1,107 1,150 43 08| 40| 46| 51
Utilities ... 308 815 976 161 37| 20| 48| 59
Construction. 1,235 1,082 1,398 316 53| 02| 02| 02
Manufacturing ...... ...| 10,568| 10,322| 10,176 -146 -0.3| 29| 29| 31
Food manufacturing 722 691 610 -81 25| 27| 254 24
Beverage and tobacco product manufacturing ... 121 140 165 25 33| 45| 46| 43
Textile mills 170 121 79 —42 -82| 36| 31| 27
Textile product mills .. 67 44 34 -10 -5.0/ 08| 06| 05
Apparel manufacturing 100 44 25 -19 -10.7| 06| 03| 03
Leather and allied product manufacturing ........... 14 3 3 0 0.0/ 08| 02| 02
Wood product manufacturing 116 158 261 103 106/ 0.7 09| 15
Paper manufacturing ............... 333 224 233 9 08| 57| 41| 47
Printing and related support activities ................. 277 233 133|  -100 -106| 0.6 06| 04
Petroleum and coal products manufacturing ....... 337 379 440 61 3.0/ 15.7| 16.8| 19.3
Chemical manufacturing..........ccoeereerevrnieenenennens 1,630) 1,520 1,305 -215 -3.0| 124| 11.3| 9.5
Plastics and rubber products manufacturing....... 793 735 623 -112 -33| 47| 47| 43
Nonmetallic mineral product manufacturing........ 1,597 1,933] 2,397 464 44| 98| 11.6] 13.7
Primary metal manufacturing ...........cocovcvvnicenee 350 316 327 11 07| 69| 61| 6.9
Fabricated metal product manufacturing ............. 884 840 835 -5 -0.1] 1.4 14| 14
Machinery manufacturing ..........cooeeeeeneeeneeneenees 954 942 842 -100 -22| 31| 33| 32
Computer and electronic product manufacturing 788 634 509| -125 -43| 45| 40| 35
Electrical equipment and appliance
MANUACIUNING......ovveeeeeereeree s 390 358 275 -83 -5.1| 56| 55| 44
Transportation equipment manufacturing ............ 561 645 728 83 25| 43] 51| 56
Furniture and related product manufacturing...... 83 44 57 13 53| 04 02 03
Miscellaneous manufacturing ..............ccceeveeenen. 281 318 295 -23 -15/ 09| 1.0/ 09
Wholesale trade....... 15,467| 15,798 16,308 510 06| 34| 36| 37
Retail trade .............. 27,380| 30,540| 33917| 3,377 21| 24| 27| 30
Transportation and warehousing. 3,416| 5,468 5,797 329 12| 19| 27| 26
Information...........cocceveen. 4,393| 5,046| 6,240 1,194 43| 38| 37| 44
Finance and insurance ... ..| 9,010| 10,166 14,288 4,122 7.0 23| 23] 28
Real estate and rental and leasing ................. .| 3,565| 1,890 2,069 179 18| 12| 06| 05
Professional, scientific, and technical services....... 2,484 4275| 4,200 -75 -04| 04| 06| 05
Management of companies and enterprises .......... 4352| 5217 4,800 -417 -1.7| 92| 106, 9.3
Administrative and support and waste
management and remediation service ................ 3,569| 6,912 6,988 76 02| 13| 20| 18
Educational Services..........c.coevrevrerenen. 175 213 590 377 226| 05| 04| 1.0
Health care and social assistance .. 2,849| 2,179 5,647 3,468 21.0/ 05| 03| 07
Arts, entertainment, and recreation 592 470 272 -198 -10.4| 0.7\ 04| 02
Accommodation and food services............. 10,161| 15,255| 13,558 -1,697 23] 19| 27| 21
Other services (except public administration).........| 3,759 1,833 3,553| 1,720 142| 09| 03] 07
Auxiliaries, except managing offices 2..........c......... 1,398 n.a. n.a. na. na.| 10.8| na.| na.

n.a. Not available

1. The all-U.S.-establishment data used in calculating these percentages are from the economic censuses and the Census Bureau’s County
Business Patterns publications.

2. For 2002 and 2007, Auxiliaries, except managing offices are classified in the industry (and sector) that reflects their activities rather than in
the industry they serve (see the text).
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Chart 1. Employment of Foreign-Owned Establishments,
1987,1992, 1997, 2002, 2007
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Evaluating the link

The data for foreign-owned establishments cover only establishments with at
least one employee. On the basis of BEA data for all industries, U.S. affiliates that
linked had 5,894,000 employees and accounted for 97 percent of the employ-
ment of all U.S. affiliates in 2007.7 Affiliates that failed to link were generally small
and accounted for only 174,900 employees. In general, affiliates that failed to link
to a Census Bureau establishment because the two agencies had different EINs or
other identification information for a given company or because of the absence
of valid EINs or other identification information (tables C and D).

Comparing BEA and Census Data

Total employment for enterprises that linked, based on Census Bureau estab-
lishment data—at 5,697,800—was close to total employment based on BEA affil-
iate data—at 5,501,600. The difference is due to the net effect of key differences
in coverage, definitions, and classifications.

Coverage

The industry coverage of the foreign-owned establishment data is somewhat
narrower than that of BEA’s enterprise data because of the narrower coverage of
industries by the 2007 Economic Census.

7. Activities of multinational enterprise data for all U.S, affiliates of foreign multinational enter-
prises are available on BEA’s Web site.
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Table B. Employment of Foreign-Owned Establishments,

by Industry, 1997, 2002, and 2007

Foreign-owned

Thousands employment as a share
of employees Pﬁroent . dof Etl” us. Frivate .
Industry ) (;30 2a_nzg(§307 industry employmen
Change|(annual rate)
1997 | 2002 | 2007 | 2002- 1997 | 2002 | 2007
2007
AlLINdUSETIESs .........oocovveerreirreceses 5,195.95,895.7|5,697.8 | -197.9 -0.7| 56| 54| 49
Mining 772 761 99.3| 232 55| 15.1| 159| 13.8
Utilities ..... 75| 346 328 -1.8 -1.1 1.1 52| 5.1
Construction. .| 97.7] 1202 1319 117 19 1.7/ 17, 18
Manufacturing ...... ...|1,822.8/1,761.8(1,598.2| -163.6 -1.9| 10.8| 120 11.9
Food manufacturing .| 1231 1140| 1128 -1.2 -02| 84| 76| 77
Beverage and tobacco product manufacturing....| 14.5| 23.2| 282 5.0 40 82| 144| 183
Textile mills 38.0/ 209/ 110/ -99 -120| 97| 78 70
Textile product mills .. 13.7 8.6 6.8 -1.8 -46| 58| 47| 46
Apparel manufacturing 26.6| 10.3 i D D| 37| 30 D
Leather and allied product manufacturing ........... 2.8 0.6 f D D| 33| 13 D
Wood product manufacturing 121 142 162 2.0 270 241 26 3.1
Paper manufacturing ............... 54.8| 425| 454 2.9 13| 95| 86| 109
Printing and related support activities ................. 453| 509| 347| -162 -74| 54| 74 5.4
Petroleum and coal products manufacturing .......| 23.8| 22.8| 216 -1.2 -1.1| 222| 222| 204
Chemical manufacturing...........cooccvevneriniienennnn. 211.5| 197.0| 173.3| -237 -25| 241| 231| 217
Plastics and rubber products manufacturing ....... 139.8| 137.4| 101.3| -36.1 -59| 136| 14.0| 119
Nonmetallic mineral product manufacturing ........ 107.9| 106.6| 99.4| -72 -1.4| 214| 221| 208
Primary metal manufacturing ...........c.ccoceveeeeenee 90.3| 79.1| 857 6.6 16| 148 16.1| 195
Fabricated metal product manufacturing ............. 1335| 126.8| 110.7| -16.1 27| 76| 841 6.9
Machinery manufacturing ...........c.cooeeeeneneneeennns 179.6| 163.9| 142.8| -21.1 -2.7| 127| 140 124
Computer and electronic product manufacturing | 216.6| 175.1| 134.5| -40.6 -51| 128| 13.9| 127
Electrical equipment and appliance
MANUFACIUTING. ... vvevereeceeeee e 100.2| 90.7| 66.7| -24.0 -6.0| 16.9| 183 157
Transportation equipment manufacturing ............| 207.9| 302.6| 331.8) 29.2 19| 11.3] 181 21.0
Furniture and related product manufacturing...... 19.7| 120 116| -04 -0.7| 33| 20| 23
Miscellaneous manufacturing...........c..ccceeeeereunncs 61.0| 627| 575/ -b62 -1.7| 84| 83| 87
Wholesale trade....... 457.1| 514.4| 5465 321 12| 79| 87 88
Retail trade .............. 630.1| 655.4| 585.5| —69.9 -22| 45| 45| 38
Transportation and warehousing. .| 122.8| 2715| 283.1 11.6 08| 42| 74| 64
INFOPMALION .....cvveei s 235.3| 280.6| 270.5| -10.1 -0.7| 77| 75| 717
Finance and iNSUrance ..........ccocoeuvrenirncineinennes 361.5| 412.3| 420.3 8.0 04| 62| 63| 64
Real estate and rental and leasing .| 401 413] 426 1.3 06| 24| 241 1.9
Professional, scientific, and technical services....... 118.7| 294.3| 338.2| 439 28| 23| 441 43
Management of companies and enterprises .......... 3225| 332.7| 3102 -225 -14| 123| 128 116
Administrative and support and waste
management and remediation service ................ 296.8| 5455| 473.2| -72.3 -28| 40| 62| 46
Educational services.... 5.8 82 102 2.0 45 23| 19| 19
Health care and social assistance .. 124.3| 96.1| 124.0| 279 52| 20| 06| 07
Arts, entertainment, and recreation .| 295| 338 280 -58 -3.7 24 1.8 14
Accommodation and food service............ccccuruenn. 308.5| 386.4| 354.3| -32.1 -1.7) 33| 38| 31
Other services (except public administration)......... 53.4| 304| 49.0| 186 10.0| 2.1 09 14
Auxiliaries, except managing offices 2...........oc..... 845/ na n.a. n.a. na.| 10.7| na.| na

n.a. Not available

D Data are suppressed to avoid the disclosure of the data individual companies.
1. The all-U.S.-establishment data used in calculating these percentages are from the Economic Censuses and the Census Bureau’s County

Business Patterns publications.

2. For 2002 and 2007, Auxiliaries, except managing offices are classified in the industry (and sector) that reflects their activities rather than in

the industry they serve (see the text).

Norte. The following ranges are given in employment cells that are suppressed: a—0 to 19; b—20 to 99; c—100 to 249; e—250 to 499; f—500
to 999; g—1,000 to 2,499; h—2,500 to 4,999; i—5,000 to 9,999; j—10,000 to 24,999; k—25,000 to 49,999; I—50,000 to 99,999; m—100,000 or

more.
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The establishment data do not cover agriculture, forestry, fishing, and hunting
(NAICS sector 11), air transportation by large certificated passenger carriers (part
of NAICS 4811), railroad transportation (NAICS 482), and funds, trusts, and other

Table C. Number of Foreign-Owned Establishments,
by Country of UBO, 1987, 1992, 1997, 2002, and 2007

Number of establishments

Country
1987 1992 1997 2002 2007

All COUNFIES ... 66,878 102,958 105,673 118,588 131,927
Canada... 12,251 14,133 14,038 9,451 18,428
EUFOPE. ..ottt 40,096 59,896 63,512 82,404 85,538

Of which:
FIANCE oottt 4,01 8,732 9,534 19,542 14,410
Germany 5,916 7,652 9,092 10,253 11,662
NEtherlands.........ccvuiereieirreeseseeeee e 5,508 6,746 6,939 9,555 6,424
SWItZEMAN.......ooveecece e 3,450 5,287 5,736 5,219 5,082
United Kingdom 16,542 22,400 23,583 24,967 33,251
Latin America and Other Western Hemisphere ................. 2,262 3,506 2,870 5,432 5,596
AFFICA. ...t 337 553 684 188 116
LT Y =] N 1,290 1,556 2,258 884 2,061
Asia and Pacific 10,007 21,909 20,545 17,884 18,479

Of which:
AUSHANIA ..ot 1,443 1,650 1,616 1,232 1,576
JAPAN. ..o 5,284 17,178 16,044 14,384 14,848
United States.............cccooeveeveviieccee e 635 1,405 1,766 2,345 1,709

1. The UBO (ultimate beneficial owner) is that person, proceeding up a U.S. affiliate’s ownership chain, beginning with and including the

foreign parent, that is not owned more than 50 percent by another person.

Table D. Employment of Foreign-Owned Establishments,

by Country of UBO, 1987, 1992, 1997, 2002, and 2007

Thousands of employees

Country
1987 1992 1997 2002 2007

All COUNFIES ... 3,228.9| 4,944.2| 15,1959 5,895.7| 5,697.8
CaNAUA..........coe e 540.4 604.7 633.9 506.0 544.3
EUFOP ...ttt 1,975.3| 3,040.2| 3,207.3| 3,969.2| 3,717.8

Of which:
FIANCE ..o 181.9 356.6 454.7 568.8 564.8
Germany ...... 391.6 534.7 624.2 739.7 704.2
Netherlands.. 254.4 316.3 357.6 525.3 384.9
Switzerland....... 2144 364.7 393.5 4745 393.1
United KiNGAOM........c..ocoeiiiiicrineecneineeeisesesineeseeees 661.8 992.4 972.2 1,050.4 1,004.2
Latin America and Other Western Hemisphere ................. 139.3 133.5 171.9 402.6 3729
AFFICA. ...t 19.0 15.0 22.6 9.1 7.0
Middle East.............ccccoviriiiiicscscscsees e 66.2 41.9 89.7 39.9 62.2
Asia and PaCific ............cocoveuirenninn e 459.8| 1,023.0, 1,013.3 879.9 904.2

Of which:
Australia 86.6 134.8 78.3 71.8 727
JAPAN. .o 296.1 787.6 814.3 720.5 707.1
United States..........ccoocvvrvcinnne e 29.0 85.9 57.0 89.1 89.3

1. The UBO (ultimate beneficial owner) is that person, proceeding up a U.S. affiliate’s ownership chain, beginning with and including the

foreign parent, that is not owned more than 50 percent by another person.
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financial vehicles (NAICS 525). BEA data indicates that U.S. affiliates in these out-
of-scope industries had approximately 20,000 employees in 2007 and accounted
for less than 1 percent of total affiliate employment.

The geographic coverage of the Census Bureau’s establishment data is also
somewhat narrower than that of the BEA enterprise data. The Census Bureau
data cover the 50 states and the District of Columbia. The BEA data also cover
Puerto Rico, the Virgin Islands, Guam, American Samoa, and other outlying U.S.
areas, such as the Northern Marianas islands. In the BEA data, employment by
U.S. affiliates in these additional areas was 34,500 in 2007 and accounted for less
than 1 percent of total U.S. affiliate employment (tables E and F).

Definitions

BEA data are reported on a fiscal-year basis, whereas Census Bureau data are
generally reported on a calendar year basis.? As a result, for some industries, BEA
totals for certain items, such as compensation of employees, can differ from the
totals for similar items based on the Census Bureau data.

When similar items, such as employment and value added, are available from
both agencies, the BEA definitions sometimes differ from those used by the Cen-
sus Bureau. For details, see the section “Definitions.”

Classifications

BEA data for U.S. affiliates are classified by the primary industry of the consoli-
dated enterprise and Census Bureau data are classified by the industry of each
establishment of the enterprise. U.S. affiliates are often highly diversified, and
many of them have activities in industries other than the one in which the con-
solidated enterprise is classified. As a result, industry totals from BEA data can
differ substantially from totals for the same industry from Census Bureau data.

The data in tables that show data by country are classified by the country of
the ultimate beneficial owner (UBO) of the U.S. affiliate to which the establish-
ment belongs.®

8. In BEA’s surveys, a U.S. affiliate’s fiscal year is the financial reporting year for the affiliate that
ended in that calendar year. In BEA’s 2007 Benchmark Survey of Foreign Direct Investment in the
United States, affiliates whose fiscal year 2007 corresponded to calendar year 2007 accounted for
most of the employment and other measures of all U.S. affiliates. See table 3 in Foreign Direct
Investment in the United States: Final Results From the 2007 Benchmark Survey.

9. A UBO is that person that ultimately owns or controls and therefore ultimately derives the ben-
efits from owning or controlling, a U.S. affiliate. For the complete definition, see “General Notes to
the Tables.”
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Table E. Number of Foreign-Owned Establishments,
by State, 1987, 1992, 1997, 2002, and 2007

Number of establishments

Foreign-owned establishments
as a percentage of all

State Eﬁ;%egrg U.S. establishments '
Change | 2002-2007
1987 | 1992 | 1997 | 2002 | 2007 | 2009 |(@nnualrate)| 9a7| 1992 | 1997 |2002 | 2007
2007
Total . .| 66,878 102,958 | 105,673 118,588 131,927 | 13,339 22| 11| 17 17| 17| 18
Alabama........oveee.... 726 1,227| 1,158| 1,539| 1,692| 153 19 09| 14| 13| 18| 17
AlaSKa ..o, 165 222| 162| 292| 306 14 09| 12| 15| 10| 16| 16
Arizona .| 978 1,148| 1538 2,002| 2,899 897 770 12| 13| 16| 17| 21
ArKaNSas. ...oooovroe. 420 629|519 537 591 54 19 08| 12| 09| 09| 09
California............... 8,107| 12,144| 12,269| 13,969| 14,319| 350 05 12| 17| 18| 18| 17
Colorado ...... 1,011| 1,806| 1,860 2,259 2458 199 17| 11| 18| 16/ 16| 16
Connecticut............ | 941| 1576 1752 2,095| 2,137 42 04| 10| 18| 21| 24| 24
Delaware.............. 237| 573| 748| 867| 809| 58 14| 14| 30| 37| 37| 33
District of Columbia | 289| 416 364| 499 621 122 45| 15| 24| 24| 26| 341
I Y 3,305| 6,570| 6,965 7,015| 8539| 1,524 40/ 10| 18| 19| 16| 17
GEorgia.........oon.... 2494| 3640 3825 4313 4,698 385 17] 17| 23| 22| 22| 21
Hawaii . 453| 1,030 1,161| 990| 867| -123 26| 17| 36| 44| 33| 27
1daN0..vvreeerreerereee 191| 261 318] 419 404| -15 -07| 08| 09| 1.0/ 11| 09
[T 2,977| 4844| 5311| 5602| 6,118 516 18 11| 18| 19/ 19| 20
INAIANA +vrerrroeveeee 1,000 1,873 1,974 2,012| 2807 795 69| 09| 15| 15| 14| 19
[OWE oo 553| 730|657 826 905 79 18| 08| 1.0 09/ 1.1] 12
Kansas..... 570| 907 980, 829 1,001 172 38| 09| 14| 15| 12| 14
Kentucky .. 695 1,147| 1,287| 1,497| 1851| 354 43| 09 15 16| 17| 21
Louisiana . 1,249| 1438| 1257 1274 1522 248 36| 14| 16| 14| 13| 15
MaINg w.oovevreeeees e 353|  424| 520| 572|568 -4 -01| 10| 13| 16| 15| 14
Maryland................. 1566 2,308 2,087| 2,644| 2,686 42 03| 15| 21| 1.8 21| 20
Massachusetts........ 1,400| 2,602| 3259 3824| 4298| 474 24| 09| 18| 22| 23| 25
Michigan ................ 1,927| 2,970 3477| 3343 3514 171 10| 10| 14| 17/ 15| 16
Minnesota.... 840| 1,438 1260 1,792| 2,150| 358 37/ 08| 13| 1.1 13| 15
VIESES E— 380| 552| 566 604] 588 16 -05| 07| 11| 11] 11| 10
V(R 1,216| 1,955/ 1,886| 1,909| 1,986 77 08| 10| 15| 15| 14| 14
Montana... 126| 183| 187 228| 222 -6 -05| 05| 07| 07| 07| 06
Nebraska . 238| 420 357| 466| 555 89 36/ 06| 10| 08 1| 1.1
Nevada............ 355| 471|648 808| 1,022| 214 48| 14| 15 17| 16| 17
New Hampshire ...... 276| 588 625 808 947| 139 32| 08| 19| 19| 22| 25
New Jersey ............. 2356| 4,160| 3,632| 4216 4,751| 535 24| 11] 20/ 17| 18] 20
New Mexico ........... 376| 421 433 494|641 147 53| 1.1 12| 1.1] 12| 14
New York......... 5883| 7,575 7,520 8,332| 8975 643 15| 13| 17| 18/ 17| 18
North Carolina ........ 2126| 2,850 3,707 4,098| 4,985| 887 40| 14| 18 21| 21| 23
North Dakota.......... 128/ 173| 130| 182| 216 34 35/ 07| 10| 07 09| 1.1
3212| 4513| 4470 4663 5481 818 33| 13| 19| 1.8 18| 21
729| 1,080| 780 774| 1,167| 393 86/ 1.0| 15| 1.0 09| 14
.| 693 1050 1,086 1,399 1,337 —62 -09| 09| 13| 13| 14| 12
Pennsyhvania......... 3,039| 4299 4264| 5094 5949 855 32| 11| 16| 16| 18| 20
Rhode Island........... 166| 336| 401| 520| 586 66 24| 06| 13| 16| 19| 20
South Carolina........ 1,133| 1,550| 1,704| 1,950| 1,961 11 01| 15| 20| 21| 21| 19
South Dakota ... 67| 17| 105| 152 194 42 50/ 03| 06/ 05| 07| 08
Tennessee.... 1,376| 2,112| 2,165 2,611| 2513| -98 -08| 13| 19| 19| 21| 19
Texas.... 5442| 8495 7,693 8319 9,397| 1,078 25 14| 24| 19| 18| 19
U7 L P 33| 627 772| 971| 918] 53 11| 09| 16| 16| 17| 13
Vermont ... 117|  150| 214 30| 340 30 19| 06| 08| 12| 15/ 16
Virginia 2068| 3,176| 32335/ 3711| 4,301| 590 30| 15| 22| 22| 22| 23
Washington............. 1,064| 2,057| 2,206| 2,562| 2,592 30 02| 09| 15| 16| 16| 15
West Virginia........... 387| 573| 501| 427| e42| 215 85 11| 16| 14| 11| 17
Wisconsin ... | 939| 1,377| 1,405 1,735| 1,645 -90 11| 08| 11| 11| 13| 12
Wyoming.......oo..... 118 175| 173| 234 256 22 18] 08| 12| 11| 13| 13

1. The all-U.S.-establishment data used in calculating these percentages are from the economic censuses.
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Table F. Employment of Foreign-Owned Establishments,
by State, 1987, 1992, 1997, 2002, and 2007

Foreign-owned employees as a

Thousands of employees Percent share of all U.S. private
change industry employment !
State
Change| 2002-2007
1987 | 1992 | 1997 | 2002 | 2007 | 2002- (@nnualrate)| 1967 | 1992 | 1997 | 2002 | 2007
2007
Total.. 4,944.2|5,195.9|5,895.7 | 5,697.8 | -197.9 -07| 37| 58/ 56| 54| 49
Alabama................. 617| 633 837 79.3| -44 11| 30| 48| 45| 55| 49
Alaska..........oooverne. 122 95 147 137| -1.0 -14| 46| 78| 52| 68| 55
Arizona 56.3| 559| 648 729| 8.1 24| 44| 48| 36| 38| 32
Arkansas............... 201| 297| 333| 327 -06 -04| 31| 40| 36| 36| 34
California............... 581.7| 585.1| 673.7| 618.5| -55.2 -17| 37| 58| 56| 53| 46
Colorado....... 645 79.2| 845 836 -09 -02| 28| 53| 52| 43| 4.1
Connecticut.. 56.0| 885 99.6/ 125.3| 1025| -22.8 -39| 38| 69| 77| 83| 68
Delaware................ 352 419 162 321 309 -12 -08| 129| 150/ 52| 87| 82
District of Columbia 82| 136/ 96| 136| 191 55 70| 21| 43| 37 39| 47
FIOFda.vvvrrreeveeee 108.0| 202.3| 246.0| 315.4| 250.6| -64.8 -45| 26| 47| 50| 51| 35
GEOrgia........ooo..... 114.1| 162.6| 186.3| 198.9| 2164| 175 17| 50| 68| 66| 62 62
Hawaii . 262| 538| 47.8| 351| 324| -27 -16| 72| 131| 130| 84| 65
(ST P 45| 100/ 123 123| 132| 09 14| 18| 33| 33| 28 25
[T Y 156.6| 2749| 260.8| 2862| 277.4| -88 -06| 37| 65/ 58 57| 53
INAiaNa .vverereeeeeee 61.8| 122.1| 1245| 1534| 153.8| 04 01| 32| 61| 57| 63| 6.1
JOWA oo 187 332| 338 415 432| 17 08| 21| 36| 34| 35| 35
Kansas..... 17.0| 284| 426| 37.1| 537| 166 77| 21| 35| 46| 35| 47
Kentucky .. 376| 712| 89.9] 959 953| -06 -01| 36| 64| 7.1| 68| 64
Louisiana . 509| 64.4| 549 530 448 -82 -33| 43| 52| 41| 35| 28
MaINE w.ovveveeeeeeroeee 209| 215/ 287 300/ 250 -50 -36| 54| 60/ 76| 63| 52
Maryland................. 542| 79.1| 91.3| 1105/ 101.1| -94 -18| 32| 51| 55| 55/ 47
Massachusetts........ 915| 1276 175.7| 201.1| 185.1| -16.0 -16| 33| 55/ 73| 70| 64
Michigan ............... 93.8| 1475 166.9| 224.5| 179.2| 453 44| 29| 48| 49| 60| 50
Minnesota..... 348| 892| 766/ 931| 1004| 7.3 15| 21| 53| 40| 41| 42
VSR — 169 21.2| 225 252| 236 -16 -13| 26| 31| 28| 29| 26
VB — 502| 776| 836/ 967 890 -77 -16| 27| 43| 43| 43| 38
Montana... 30| 49 35 47| 62| 15 57| 15| 24| 15| 16| 18
Nebraska . 71| 174 192| 194 230| 36 35| 14| 32| 31| 27| 30
Nevada............. 99| 206 205 357 47.7| 120 60| 23| 39| 28| 38| 40
New Hampshire ...... 182 28.1| 316 41.1]| 395/ -16 -08| 42| 73| 72| 78| 73
New Jersey ............ 178.6| 2515| 212.1| 255.8| 272.3| 165 13| 58| 89| 72| 73 76
New Mexico ........... 140 131| 121| 128 184| 56 75| 36| 32| 26| 23| 30
New York 335.1| 412.0| 411.3| 463.0| 408.1| -54.9 25| 49| 71| 72| 64| 57
North Carolina ........ 136.3| 190.5| 225.0| 2189| 2215 26 02| 57| 76| 80| 70| 65
North Dakota.......... 16| 34| 40| 74| 90 16 40| 09| 20| 20| 30| 32
2415| 2394| 2413| 19 02| 33| 56| 58 52| 52
321| 378/ 389 1.1 06| 32| 51| 33| 33| 3.1
477| 520/ 455| -65 26| 28| 43| 42| 41| 32
2349| 271.9| 2700| -1.9 -01| 39| 59| 58| 57| 55
208| 247| 260/ 13 10| 28| 43| 64| 62 63
South Carolina........ 65.8| 101.9| 118.8| 134.1| 111.8| —22.3 -36| 59| 87| 89| 90| 72
South Dakota... 15| 47| 43| 49| 69 20 74| 08| 23| 18] 17| 22
Tennessee.... 746| 1216 139.8| 136.8| 1283 -85 -13| 45| 68| 69| 62| 55
Texas.... 218.0| 335.1| 344.4| 3702 427.4| 57.2 29| 40| 59| 52| 48| 49
U7 L 11.3| 229| 345 352 361 09 05| 23| 40| 47| 41| 35
VBImMONt ....vveeveeese, 62| 77| 91| 135 120| -15 23| 31| 41| 47| 55| 48
Virginia 84.4| 1232| 142.0| 150.8| 1582| 7.4 10| 41| 58| 60| 53 52
Washington............. 424| 801| 808/ 907| 940/ 33 07| 29| 48| 44| 43| 39
West Virginia........... 251| 348| 27.1| 242| 232| -1.0 -08| 56| 80| 59| 45| 42
Wisconsin ..............| 550 80.9| 80.1| 106.4| 86.2| —20.2 41| 32| 44| 40| 46| 36
Wyoming......oooe..... 34| 47, 66 87| 90/ 03 07| 28| 37| 42| 48| 441

1. The all-U.S.-establishment data used in calculating these percentages are from the economic censuses
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The industry classifications are based on the definitions in the 2007 revision to
the North American Industry Classification Manual (NAICS). In NAICS, an industry
is generally defined as a group of establishments that have similar production

processes (table G).

Table G. Employment of U.S. Affiliates, Industry of BEA Enterprise
by Industry of Census Bureau Establishment, 2007—Continues

Census Bureau establishment data for linked affiliates

Industry of establishment

BEA .
enterprise 'Il'otal t Manufacturing
Industry of BEA enterprise data for | employmen -
! P linked byri)ndyustry o » Con- Of which:
affiiates | of BEA | Mining | Utilities | o, © v Bever-
enterprise Total agesand
Food tobacco
products
U @ ®) “ (5) 6) ™ ®)
All industries 5,894.0 5,697.8 99.3 32.8| 131.9| 1,598.2| 112.8 28.2
Mining 79.7 72.9 46.5 b 27 6.0 * *
Utilities 33.7 32.8 b 28.4 g 0.5 * *
Construction 83.5 78.3 1.9 c 60.7 6.6 * *
Manufacturing 2,148.5 2,094.6 22.4 0.6 47.9| 1,396.5| 1085 27.2
Of which:
FOOO ..o 158.2 152.4 * * *|108.8| 103.9 *
Beverage and tobacco products... 62.1 55.7 * * * 29.6 g k
PaPer ... 47.0 45.6 * a * 404 *
Printing and related support
ACHVITIES cvvvvveeeree e 32.3 30.1 * * * 28.2 * *
Petroleum and coal products........ 36.5 37.2 i e * 111 * *
Chemical products ..........c.cccueeenee 312.3 306.4 0.7 * *|150.4 1.6 *
Plastics and rubber products. 134.8 130.6 b b a 88.5 0.5 *
Nonmetallic mineral products........ 168.2 164.6 13.1 * 14.4] 106.4 0.2 *
Primary metal........c.ccovvvennnnn. 88.6 89.1 e * g 81.4 * *
Fabricated metal products............ 85.1 85.8 b c h 67.4 * *
Machinery.........cooeeverreerneeenennnn: 220.8 230.2 f * 214 1328 b *
Computer and electronic products 1375 131.4 * * 4.3 746 b *
Electrical equipment products....... 72.9 71.2 * b 2.0 52.3 * *
Transportation equipment.. 479.0 456.0 * * fl  342.0 * *
Wholesale trade ... 664.9 646.6 233 0.2 143] 151.6 g f
Retail trade .............. 557.7 536.4 * * b 3.3 a *
Transportation and warehousing......... 246.5 234.8 f * * 5.0 * *
Information................ 318.4 313.8 * * * 6.8 * *
Finance and insurance .... 418.9 415.8 * e * * * *
Of which:
Depository credit intermediation 133.4 133.4 * * * * * *
INSUANCE.....vevvirrrirrereereieireiees 136.8 132.4 * * * * * *
Real estate and rental leasing ............ 35.7 37.7 * * f e a a
Professional, scientific, and technical
240.4 2341 22 f 29 5.3 a *
347.2 346.7 * * b g g *
718.8 653.3 g g 1.1 14.2 * *

* Between 1 and 49 employees

Norte. The following ranges are given in employment cells that are suppressed: a—0 to 19; b—20 to 99; c—100 to 249; e—250 to 499; f—500
to 999; g—1,000 to 2,499; h—2,500 to 4,999; i—5,000 to 9,999; j—10,000 to 24,999; k—25,000 to 49,999; I—50,000 to 99,999; m—100,000 or

more.
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Comparing 2007 Data With

the Previously Published Data

The industry data for 2007 are comparable with the data for 2002, with only a
few minor exceptions. However, because industry definitions have changed over
the years, comparing industry data for 2002 or 2007 with data for earlier years

should be done cautiously.

Table G. Employment of U.S. Affiliates, Industry of BEA Enterprise
by Industry of Census Bureau Establishment, 2007—Continues

Census Bureau establishment data for linked affiliates

Industry of establishment

Manufacturing
Industry of BEA enterprise Of which:
Printing Plastics | Non- '
Pa and - Petroleum Chemical| and | metallic | Primary Fabricated
per | related | and coal ; metal
support | products products | rubber | mineral | Metals products
activities products | products
©) (10) (11 (12) (13) (14) | (19 (16)
All industries ..............cccoeerennnee 45.4 34.7 216| 1733 1013 99.4 85.7 110.7
Mining * * * 0.8 * 0.6 0.8 0.4
Utilities * ¥ * * * * * *
Construction * f * * 1.4 c 0.6
Manufacturing .........ccveeeeeeereeeneuenenes 421 28.0 129| 1574 93.6 96.2 732 100.2
Of which:
FOO ... * * * 4.0 0.3 04 * 0.1
Beverage and tobacco products... * * * * * c * *
Paper.......cccnnireneenes 35.5 c * e 2.2 * b 0.2
Printing and related support
ACHVIHIES ..o 0.2 25.7 * * 0.9 * * 0.2
Petroleum and coal products........ * * 7.7 h * * f *
Chemical products ............... 0.6 b 1.4 132.3 2.3 1.2 0.9 0.7
Plastics and rubber products........ 24 0.4 b 41 58.9 f 0.1 7.0
Nonmetallic mineral products....... 0.2 * 3.7 1.3 3.2 87.4 1.8 1.7
Primary metal..........cc.c...... f * * 0.5 g 0.1 61.9 11.6
Fabricated metal products............ * e * 0.4 5.8 f 2.0 43.1
Machinery........cccvrereneenenerseenns * * b 3.0 1.4 1.6 22 10.4
Computer and electronic products 0.3 f * 1.0 f b 0.4 1.5
Electrical equipment products....... * * * * 0.1 0.2 f 35
Transportation equipment..... * * * 1.4 14.3 3.6 2.7 19.2
Wholesale trade............ f f i 10.4 7.4 0.8 9.1 7.6
Retail trade .................. * * * 24 * * * *
Transportation and warehousing. * * * * * * * *
Information..........cccccveunee. * 55 * a * * * *
Finance and insurance .... * * * * * * * *
Of which:
Depository credit intermediation * * * * * * * *
INSUFANCE.......vrrereeeeneirerieieies * * * * * * * *
Real estate and rental leasing ............ * b * * * * b *
Professional, scientific, and technical
SEIVICES w.vvveeirereeeesessenisessesisessees * c a g * * f c
Accommodation and food services..... * ¥ ¥ ¥ * * * *
Other ..o * 0.2 * b 0.3 0.3 g g

* Between 1 and 49 employees

Norte. The following ranges are given in employment cells that are suppressed: a—0 to 19; b—20 to 99; c—100 to 249; e—250 to 499; {—500
to 999; g—1,000 to 2,499; h—2,500 to 4,999; i—5,000 to 9,999; j—10,000 to 24,999; k—25,000 to 49,999; I—50,000 to 99,999; m—100,000 or

more.
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The 2007 NAICS reflects minor revisions to the 2002 NAICS. The 2007 NAICS in-
troduced two new industries—Biotech Research and Development (NAICS
541711) and Executive Search Services (NAICS 561312)—and several industries in
the information sector were consolidated—Paging into Wireless Telecommuni-
cation Carriers, Cable Program Distribution and most Internal Service Providers
(ISPs) into Wired Telecommunication Carriers, and Web Search Portals into In-
ternet Publishing and Broadcasting. Real Estate Investment Trusts (REITs) were

Table G. Employment of U.S. Affiliates, Industry of BEA Enterprise
by Industry of Census Bureau Establishment, 2007—Continues

Census Bureau establishment data for linked affiliates

Industry of establishment

Manufacturing
Industry of BEA enterprise Of which: Transpor-
Whole- | poail |tationand | Infor-
Computer | Electrical | Transpor-|  S3€ | wrade | ware- | mation
Machin- | and equip- | tation | fade housing
ery |electronic| mentand | equip-
products |appliance| ment
(17) (18) (19) (20) (21) (22) (23) (24)
142.8 134.5 66.7 331.8| 546.5| 585.5 283.1| 2705
3.1 0.1 * * 1.3 * 1.8 a
0.5 * ¥ * 0.1 c g a
Construction . 1.1 * * * 0.7 b b c
Manufacturing 121.7 101.4 56.7 283.3| 2152 425 19.4 74
Of which:
FOOM....orereeiereeriereereeeenes * * * * 14.7 1.7 1.5 0.5
Beverage and tobacco products * * ¥ * 12.0 h e *
PaPE ..o 1.0 * * 0.4 1.6 * 0.3 b
Printing and related support
ACHVITIES ..o 0.1 * 0.1 * f * f
Petroleum and coal products ....... * * * * 35 h 0.5 f
Chemical products ...........ccceevenee 1.3 2.9 0.4 g 59.4 4.4 1.1 e
Plastics and rubber products ....... 1.8 c * 5.2 i j f c
Nonmetallic mineral products....... 0.9 1.1 1.5 1.6 9.9 4.6 1.9 *
Primary metal.........ccocovenenenininne 1.9 e 1.2 0.7 43 b 0.1 a
Fabricated metal products. 6.5 0.5 0.8 4.2 7.9 b e *
MaChiNery ... 89.3 6.4 8.5 7.7 30.7 e 15 0.7
Computer and electronic products 25 57.4 6.5 1.2 17.0 a 3.6 h
Electrical equipment products...... 2.8 9.0 34.9 1.1 8.5 b 0.8 a
Transportation equipment .. 13.0 20.5 2.8 259.9 23.3 0.7 5.6 0.5
Wholesale trade 14.7 28.8 i 43.1| 2843 57.8 116 14.1
Retail trade................ a * * a 10.5| 468.5 16.6 0.3
Transportation and warehousing * 0.2 * 48 35 * 210.1 1.3
Information............ * g * * 9.8 9.9 42| 2339
Finance and insurance * * * * b 0.1 a 04
Of which:
Depository credit intermediation * * * * b a * a
INSUFANCE ..o * ¥ * * a * c
Real estate and rental leasing............. * * * 0.2 1.0 * 0.1
Professional, scientific, and technical
f 0.7 e 0.2 37 0.1 1.5 10.4
a * * a a 5.6 0.2 b
f g g 0.1 16.5 0.8 16.4 2.3

* Between 1 and 49 employees

Norte. The following ranges are given in employment cells that are suppressed: a—0 to 19; b—20 to 99; c—100 to 249; e—250 to 499; f—500
to 999; g—1,000 to 2,499; h—2,500 to 4,999; i—5,000 to 9,999; j—10,000 to 24,999; k—25,000 to 49,999; I—50,000 to 99,999; m—100,000 or

more.
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dispersed and mostly moved from the Finance and Insurance (NAICS 52) sector to
Real Estate (NAICS 53). Some six-digit industries in manufacturing were also con-

solidated.!°

10. A comparison of the 2007 and 2002 NAICS is available on the Census Bureau Web site,

https://www.census.gov/eos/www/naics/concordances/concordances.html.

Table G. Employment of U.S. Affiliates, Industry of BEA Enterprise
by Industry of Census Bureau Establishment, 2007—Table Ends

Census Bureau establishment data for linked affiliates

Industry of establishment

BEA enterprise
Finance and insurance Real Pro c data IIaess
Industry of BEA enterprise Of which: estate [fessional,| Accom- ei?ﬁﬁﬁshﬂgﬁf
- and | scientific |[modation Other data
Total Deposi- rental | and |andfood (col. 1—-col. 2)
torycredit| Insur- | and |technical| service
inter- | ance | leasing | services
mediation
(25) (26) (27) (28) (29) (30) (31) (32)

All industries 420.3 145.8| 126.2 426 3382 354.3 994.7 196.2
Mining .. b * * 3.0 2.9 e 8.3 6.7
Utilities ..... 0.1 a * a 0.2 * 0.7 0.9
Construction. e * c 0.8 3.3 b 3.6 5.2
Manufacturing .......c.cceveeereereeeneenneenenene 7.7 * 0.5 1.9 97.3 15| 2343 54.0

Of which:

FOOU ..o e * e c 1.0 12| 224 5.8

Beverage and tobacco products... * * * * 0.6 b 9.2 6.4

PaPEr ... * a * a 0.2 c 2.9 1.4

Printing and related support

ACHVITIES ..o a * * * b * f 2.3

Petroleum and coal products a * * g ¥ i -0.8

Chemical products ............... b * b 0.1 329 *I 57.0 5.9

Plastics and rubber products c * * * g b| 10.0 42

Nonmetallic mineral products....... b * * 0.1 0.9 b| 131 3.6

Primary metal.........cccocovenne. b * * b 0.2 * 1.6 -05

Fabricated metal products............ a * * c 2.6 * 3.9 -0.7

Machinery.............. 1.0 * * 0.2 115 292 -94

Computer and electronic products a * a f 15.0 b| 123 6.1

Electrical equipment products...... a * a * 34 * 41 1.7

Transportation equipment............. i b c c 24.9 * 52.4 23.0
Wholesale trade 35 b 0.1 1.4 20.4 05| 635 18.4
Retail trade b * * 0.4 0.9 i| 284 21.3
Transportation and warehousing......... b * a b 3.2 b 10.6 11.8
Information g * b c 249 c| 228 4.7
Finance and insurance ... 398.2 145.7| 119.9 2.1 8.9 c 5.5 3.1

Of which:

Depository credit intermediation 133.2 128.5 1.1 b b * 0.1 *

INSUFANCE......veerrieireieeeseieines 127.8 *|116.2 f 1.7 c 1.8 4.4
Real estate and rental leasing ............ 0.3 * * 26.3 0.6 5.8 2.3 -2.0
Professional, scientific, and technical

SEIVICES oo h b g h| 1654 el 334 6.3
Accommodation and food services..... b * b 0.2 08| 3200 175 0.5
Other oo 4.1 * 39 24 9.5 17.8| 563.8 65.5

* Between 1 and 49 employees

Norte. The following ranges are given in employment cells that are suppressed: a—0 to 19; b—20 to 99; c—100 to 249; e—250 to 499; {—500
to 999; g—1,000 to 2,499; h—2,500 to 4,999; i—5,000 to 9,999; j—10,000 to 24,999; k—25,000 to 49,999; I—50,000 to 99,999; m—100,000 or

more.
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The 2002 NAICS included significant revisions within construction and retail
trade and a number of revisions for retail trade and information sectors. Addi-
tionally, the 2002 NAICS included enterprise support establishments (that func-
tioned primarily to support the activities of their company’s operating
establishments, such as a warehouse or a research and development laboratory)
in the industry (sector) that reflects their activities (such as warehousing). In the
1997 NAICS, these establishments were termed “auxiliaries,” and data for them
were excluded from industry totals but were shown separately in the category
“Auxiliaries, except managing offices.” In both the 1997 and the 2002 NAICS, cor-
porate, subsidiary, and regional managing offices are classified in NAICS sector 55
“Management of companies and enterprises.”

The 1987-92 data on foreign-owned establishments were classified by indus-
try on the basis of 1987 Standard Industrial Classification (SIC). In the SIC, classifi-
cation is based on the production processes in some industries and on the type of
products in others. At the highest level of aggregation, the 10 industry divisions in
the SIC were replaced by 20 industry groups—or sectors—in the NAICS, and sev-
eral of these sectors do not correspond directly to the SIC industry divisions. For
example, the NAICS information sector consists of industry groups from several
SIC industry divisions.?

Particular care should be taken when comparing SIC-based data in the 1987-
1992 and 1997 establishment data publications and the NAICS data in the 1997,
2002 and 2007 establishment data publications for retail trade, wholesale trade,
and manufacturing. In NAICS, retail trade, wholesale trade and manufacturing
are sector titles and the SIC, they are division titles, but they consist of somewhat
different groups of industries. For example, in NAICS, manufacturing includes
several industries—such as bakeries, candy stores where candy is made on the
premises, custom tailors, makers of custom draperies, and tire retreading—that
are not included in manufacturing in the SIC. Conversely, the NAICS manufactur-
ing sector does not cover logging and portions of publishing that are included in
manufacturing in the SIC (charts 2 and 3).

Definitions

The definitions used in this publication are the same as those used in the 2007
Economic Census, but in some cases, the title of the corresponding census defini-
tion differs or contains more detail.

Beginning with data for 2007, the Census Bureau began publishing data from
the economic censuses online only. The data are now available on the Census Bu-
reau’s Web site in their American Fact Finder Search Engine.*?

11. For example, the NAICS information sector includes publishing, which is included in the SIC
manufacturing division, and motion picture and sound recording industries and information and
data processing services, which are included in the SIC services division. For details on the differ-
ences between the NAICS and the SIC classifications, see Concordances on the Census Bureau Web
site.

12. The list of topics in American Fact Finder is available on the Census Bureau Web site
http://www.census.gov/econ/census/data/all_topics.html.



www.census.gov
www.census.gov
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Chart 2. Number of Foreign-Owned Establishments, by Selected
Country of UBO 1987, 1992, 1997, 2002, 2007
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Chart 3. Employment of Foreign-Owned Establishments, by Selected
Country of UBO 1987, 1992, 1997, 2002, 2007
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Auxiliary establishments

Auxiliary establishments are central administrative offices of companies with
more than one establishment. A central administrative office is an establishment
primarily engaged in management, general administrative, and support functions
performed centrally for other establishments in the same company. Support
functions include research, development, and testing; warehousing and storage;
maintenance and repair; and other miscellaneous services. Managing offices are
included in NAICS sector 55, “Management of companies and enterprises.” All
other auxiliary establishments are included in the industry and sector that re-
flects their activity.

Capital expenditures on buildings and other structures

Statistics on capital expenditures for buildings and other structures are pre-
sented for manufacturing establishments in table M1.4.

This item represents the total capital expenditures reported by establishments
in operation and any plants under construction. These data include expenditures
for permanent additions and major alterations to manufacturing and mining es-
tablishments.

These data exclude expenditures for land and mineral rights and cost of main-
tenance and repairs charged as current operating expenses.

Capital expenditures on machinery and equipment

Statistics on capital expenditures for buildings and other structures are pre-
sented for manufacturing establishments in table M1.4.

This item represents the total capital expenditures for new and used machin-
ery and equipment reported by establishments in operation and any plants under
construction.

These data include expenditures for:

e New and used machinery and equipment used for replacement and addi-
tions to plant capacity if they are of the type for which depreciation or
depletion are ordinarily maintained. For manufacturing establishments,
these data are broken down into three types:

e Automobiles, trucks, etc. for highway use. These include vehicles acquired
under a lease-purchase agreement and exclude vehicles leased or normally
designed to transport materials, property, or equipment on mining, con-
struction, petroleum development, and similar projects. These vehicles are
of such size or weight as to be normally restricted by state laws or regula-
tions from operating on public highways. Excluded are purchases of vehicles
that are purchased by a company for highway use.
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e Computers and peripheral data processing equipment. This item includes
all purchases of computers and related equipment.

e All other expenditures for machinery and equipment excluding automo-
biles and computer equipment.

e Computer software used in production.

Capital expenditures include work done by contract, as well as by the estab-
lishment's own workforce.

Cost of materials

Statistics on cost of materials are presented for manufacturing establishments
in table M1.5.

This term refers to direct charges actually paid or payable for items consumed
or put into production during the year, including freight charges and other direct
charges incurred by the establishment in acquiring these materials. It includes
the cost of materials or fuel consumed, whether purchased by the individual es-
tablishment from other companies, transferred to it from other establishments
of the same company, or withdrawn from inventory during the year.

Included in this item are

e Cost of parts, components, containers, etc. Includes all raw materials,
semifinished goods, parts, containers, scrap, and supplies put into produc-
tion or used as operating supplies and for repair and maintenance during
the year.

e Cost of products bought and sold in the same condition.
e Cost of fuels consumed for heat and power.
e Cost of purchased electricity.

e Cost of contract work. This term applies to work done by others on mate-
rials furnished by the manufacturing establishment. The actual cost of the
material is to be reported on the cost of materials, parts, and containers
line of this item. The term “contract work” refers to the fee a company pays
to another company to perform a service.

The aggregate of the cost of materials and value of shipments figures for in-
dustry groups and for all manufacturing industries includes large amounts of du-
plication since the products of some industries are used as materials by others.

Cost of purchased fuels and electricity

Statistics on cost of purchased fuels and electricity are presented for manufac-
turing establishments in table M1.5.
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Cost of fuels includes the cost of materials or fuel consumed, whether pur-
chased by the individual establishment from other companies, transferred to it
from other establishments of the same company, or withdrawn from inventory
during the year.

Cost and quantity of purchased electricity represents the amount actually
used during the year for heat and power.

Employees

Paid employees consist of full- and part-time employees. Included are employ-
ees on paid sick leave, paid holidays, and paid vacations. Not included are full-
and part-time leased employees whose payroll was filed under an employee leas-
ing company's Employer Identification Number (EIN), and temporary staffing ob-
tained from a staffing service.

In all industries except construction and manufacturing, the number of em-
ployees is the number of full-time and part-time employees who were on the
payroll in the pay period including March 12.

For construction, the number of employees is the average number of all full-
time and part-time employees on the payroll for the four pay periods including
the 12th of March, June, September, and December. For manufacturing, the
number of employees is the average number of all full-time and part-time pro-
duction workers on the payroll for the four pay periods including the 12th of
March, May, August, and November plus the number of other full-time and part-
time employees on the payroll for the pay period including March 12.

Employees include salaried officers and executives of corporations; they ex-
clude proprietors and partners of unincorporated businesses.

The number of employees for foreign-owned establishments differs somewhat
from that for U.S. affiliates in the BEA enterprise data because of differences in
the date at which employment is measured. In the enterprise data, the number
of employees is the number of full-time and part-time employees who were on
the payroll at the end of the enterprise’s fiscal year.

Establishment

An establishment is a single physical location where business is conducted or
where services or industrial operations are performed. The data cover every es-
tablishment that has one or more paid employees some time during 2007. The
number of establishments is the number that was in business at any time during
2007 (regardless of their status at the beginning or end of the year).

Gross book value of depreciable assets

Statistics on gross book value of assets are presented for manufacturing estab-
lishments in table M1.4.
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The gross book value is the value of depreciable assets at original purchase
cost including all costs incurred in making the assets usable (such as transporta-
tion and installation). Included are all buildings, structures, machinery, and
equipment (production, office, and transportation equipment) for which depreci-
ation reserves are maintained. Computer software used in production is also in-
cluded. Excluded are nondepreciable capital assets including inventories and
intangible assets, such as timber and mineral rights.

The definition of fixed depreciable assets is consistent with the definition of
capital expenditures. For example, expenditures include actual capital outlays
during the year rather than the final value of equipment put in place and build-
ings completed during the year.

Accordingly, the value of assets at the end of the year includes the value of
construction in progress.

In addition, respondents were requested to make certain that assets at the be-
ginning of the year plus capital expenditures, less retirements, equaled assets at
the end of the year.

Inventories

Statistics on inventories are presented for manufacturing establishments in ta-
ble M1.6.

Values of Inventories were collected at the beginning and end of the year and
valued at cost or market.

Total inventories and three detailed components—finished goods, work-in-
process, and materials, supplies, fuels, etc.—were collected.

Materials inventories refer to goods that are raw inputs to the manufacturing
process that will be substantially altered to produce an establishment's output.
Work-in-process inventories refer to goods that have been substantially trans-
formed in the manufacturing process, but that are not yet the final output of the
establishment. Finished goods are goods that represent the final output of the
establishment, but that are still within ownership of the establishment.

Labor costs

Statistics on labor costs are presented for manufacturing establishments in ta-
ble M1.3.

Labor costs are the employer's costs for social security tax, unemployment tax,
workers' compensation insurance, state disability insurance pension plans, stock
purchase plans, union-negotiated benefits, life insurance premiums, and insur-
ance premiums on hospital and medical plans for employees. Also included are
the employer's costs for benefits to individual employees such as stock purchase
plans, deferred profit-sharing plans, and defined benefit and defined contribu-
tion retirement plans. They exclude such items as company-operated cafeterias,
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in-plant medical services, free parking lots, discounts on employee purchases,
and uniforms and work clothing for employees.

Other workers

Statistics on other workers are presented for manufacturing establishments in
table M1.3.

Other workers are nonproduction employees of the establishment, including
those engaged in factory supervision above the line-supervisor level. Data on
these workers are presented for manufacturing establishments. They include em-
ployees in the following activities: sales (including drivers and salespersons),
sales delivery (highway truck drivers and their helpers), advertising, credit, collec-
tion, installation and servicing, clerical and routine office functions, executive,
purchasing, financial, legal, personnel, professional, and technical. All employees
engaged in the construction of major additions or alterations to the plant and
used as a separate work force are included. (See definition of production work-
ers.)

Payroll

Statistics on payroll are presented for manufacturing establishment in table
M1.3.

Payroll is the gross earnings of all employees on the payrolls of operating man-
ufacturing establishments paid in the calendar year. Respondents are told they
could follow the definition of payrolls used for calculating the federal withholding
tax. It includes all forms of compensation, such as salaries, wages, commissions,
dismissal pay, bonuses, vacation and sick leave pay, and compensation in kind,
prior to such deductions as employees' social security contributions, withholding
taxes, group insurance, union dues, and savings bonds. The total includes salaries
of officers of corporations; it excludes payments to proprietors or partners of un-
incorporated concerns. Also excluded are payments to members of Armed Forces
and pensioners carried on the active payrolls of manufacturing establishments.

The census definition of payrolls is identical to that recommended to all fed-
eral statistical agencies by the Office of Management and Budget. It should be
noted that this definition does not include employers' social security contribu-
tions or other nonpayroll labor costs, such as employees' pension plans, group in-
surance premiums, and workers' compensation.

Plant hours

Statistics on payroll are presented for manufacturing establishment in table
M1.3.

Plant hours are all hours worked or paid for at the manufacturing plant, includ-
ing actual overtime hours (not straight-time equivalent hours). They exclude
hours paid for vacations, holidays, or sick leave when the employee is not at the
establishment.
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Production workers

Statistics on payroll are presented for manufacturing establishment in table
M1.3.

Production workers are workers (up through the line-supervisor level) engaged
in fabricating, processing, assembling, inspecting, receiving, storing, handling,
packing, warehousing, shipping (but not delivering), maintenance, repair, janito-
rial and guard services, product development, auxiliary production for plant's
own use (e.g., power plant), recordkeeping, and other services closely associated
with these production operations at the establishment covered by the report.
Employees above the working-supervisor level are excluded from this item.

Shipments or sales

Data on shipments or sales are presented for all industries covered by the 2007
Economic Census.

Definitions of shipments or sales by sector

Mining. The item shown is the value of “shipments and receipts.” Shipments
include all products physically shipped from the establishment. Receipts include
contract work done for others, excluding custom milling and the value of prod-
ucts bought and sold without further processing.

Utilities. The item shown is “revenue.” Revenue includes all business activities.

Construction. The item shown is the “value of construction work.” Construc-
tion work consists of the value of all work performed by general contractors, spe-
cial trades contractors, and subcontractors and of land development and
improvement work.

Manufacturing. The item shown is the value of “shipments.” Shipments covers
the net selling values, f.0.b. plant (exclusive of freight and taxes), of all products
shipped as well as miscellaneous receipts. Totals for value of shipments for major
industry groups within manufacturing and for total manufacturing include large
amounts of duplication because the products of some industries are used as ma-
terials by others. This duplication partly results from the combination of related
industries that represent successive stages in the production of a finished manu-
factured product. Examples are the combination of flour mills and bakeries in the
food group and of pulp mills and paper mills in the paper and allied products
group.

Wholesale or retail trade. The item shown is “sales.” Sales includes sales of
merchandise and receipts for delivery, installation, maintenance, repair, alter-
ation, storage, equipment rental, and other services.
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Transportation and warehousing. The item shown is “revenue.” Revenue in-
cludes all business activities including, commissions and fees for arranging the
transportation of freight.

Finance and insurance. The item shown is “revenue.” Revenue includes net
premiums earned by insurance carriers, commissions and fees from all sources,
net investment income, interest, dividends, and the total value of service con-
tracts, royalties, and dues and assessments from members.

Real estate and rental and leasing. The item shown is “revenue.” Revenue in-
cludes commissions and fees, rents, net investment income, interest, dividends,
and royalties.

Information. The item shown is “receipts.” Receipts include income for ser-
vices rendered and from sales of merchandise and royalties, license fees, and
other payments from the marketing of intangible products.

Management of companies and enterprises. The item shown is “revenue” or
“sales.” For holding companies, the item is revenue. Revenue primarily includes
net investment income, interest, and dividends. For corporate, subsidiary, and re-
gional managing offices the item is sales. Sales is defined as income received
from sources outside the company.

Service sectors. The item shown is “receipts.” Receipts includes receipts for
services rendered, for the leasing of facilities and equipment, and for the sale of
merchandise by service establishments. It also includes the total value of service
contracts, amounts received for work subcontracted to others, and dues and as-
sessments from members and affiliates.

Accommodation and food services. The item shown is “sales.” Sales include
sales from consumers for services rendered, from the use of facilities, and from
merchandise sold.

Census Bureau shipments versus BEA sales

The shipments or sales measure shown here for foreign-owned establishments
differs significantly from the “sales” measure in the BEA enterprise data for U.S.
affiliates. Because the shipments or sales data shown here are based on data re-
ported at the establishment level, they include the value of shipments or sales
between establishments within the same enterprise, and the shipments or sales
of the establishment to outsiders. The BEA sales measure excludes shipments or
sales between establishments within an enterprise, because the BEA data are re-
ported on a consolidated enterprise basis, and on this basis, only sales by the
consolidated enterprise to outside individuals or firms are counted. As a result of
this difference, the shipments or sales total for an enterprise obtained by sum-
ming across all establishments of the enterprise based on the Census Bureau
data could be significantly higher than the sales total for the same enterprise
based on the BEA data. Another difference is that like payroll data, the Census
Bureau measure is on a calendar year basis while the BEA measure is on a fiscal
year basis.
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Value added by manufacture

Statistics on value added are presented for manufacturing establishments in
multiple tables.

Value added by manufacture is derived by subtracting the cost of materials,
supplies, containers, fuel, purchased electricity, and contract work from the value
of shipments (products manufactured plus receipts for services rendered). The
result of this calculation is adjusted by the addition of value added by merchan-
dising operations (i.e., the difference between the sales value and the cost of
merchandise sold without further manufacture, processing, or assembly) plus
the net change in finished goods and work-in-process between the beginning and
end of year inventories.

For those industries, such as seafood packaging, where value of production is
collected instead of value of shipments, value added is adjusted only for the
change in work-in-process inventories between the beginning and end of year.
For those industries, such as shipbuilding, where value of work done is collected,
the value added does not include an adjustment for the change in finished goods
or work-in-process inventories.

Value added avoids the duplication in the figure for value of shipments that re-
sults from the use of products of some establishments as materials by others.
Value added is considered to be the best value measure available for comparing
the relative economic importance of different manufacturing industries and of
manufacturing in different geographic areas.

Value added by manufacture and BEA’s enterprise measure of value added are
similar, but they differ in definition and in method of computation. BEA’s value
added measure is calculated as the sum of (1) factor incomes (that is, compensa-
tion of employees, profits, and net interest paid), (2) nonfactor income (that is,
indirect business taxes), and (3) consumption of fixed capital (that is, deprecia-
tion). Value added by manufacture is calculated as the difference between the
value of output (value of shipments and the change in finished goods and work-
in-process inventories) and the cost of materials consumed. The two measures
differ because purchased services are properly excluded from BEA value added
but cannot be excluded from value added by manufacture because of limitations
in the Census source data and because sales and excise and other indirect taxes
are properly included in BEA value added but are excluded from value added by
manufacture. Additionally, BEA value added properly reflects inventory change
valued at replacement cost, whereas value added by manufacture reflects inven-
tory change valued at book value.

Confidentiality

The Census Bureau and BEA are prohibited by law from publishing data that
disclose the identity of, or information reported by, individual companies. In this
publication, data in each cell were tested to determine whether they should be
suppressed to maintain confidentiality. The data on numbers of establishments
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and their distribution by employment size class are not considered confidential,
and these items are shown for countries, industries, and states. For employment
of foreign-owned establishments, cells that are suppressed contain letter sym-
bols indicating the employment size range for the cell. For all other items, sup-
pressed cells are indicated by a “D”. Many tables in this publication present data
in great detail by industry. In tables that cross-classify the detailed industry data
by, for example, state or investing country, many cells may be suppressed. The
large number of suppressed cells is an unavoidable consequence of distributing
data for a relatively small number of companies among a large number of highly
detailed categories while upholding the legal requirement to preserve the confi-
dentiality of the data of individual companies (chart 4).

Chart 4. Employment of Foreign-Owned Establishments, by State
Share of Total Private Industry Employment by State in 2007

U.S. Bureau of Economic Analysis
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