FOREIGN INVESTMENTS
IN THE
UNITED STATES

Inter, econ. &stai, unit

file cOpy

U. S. DEPARTMENT OF COMMERCE
BUREAU OF FOREIGN AND DOMESTIC COMMERCE



U. S. DEPARTMENT OF COMMERCE
Daniel C. Roper, Secretary

BUREAU OF FOREIGN AND DOMESTIC COMMERCE
Alexander V. Dye, Director

+

FOREIGN INVESTMENTS
IN THE
UNITED STATES

Prepared in the Finance Division
under the direction of

AMOS E. TAYLOR, Assistant Chief

UNITED STATES
GOVERNMENT PRINTING OFFICE
WASHINGTON: 1937

For sale by the Superintendent of Documents, Washington, D. C. Price 15 cents



£
%

CONTENTS
-« | INTRODUCTIQN  SUMMARY, AND HISTORICAL

Foreword

~ [gY9 N N

=
o
[a'e
. [
()]
Ll
T
O
h, LI
(S
=
< > 5
= DWlIn L =
=] =]
= o= E £
w B +4=
2 o= 8 5
o - o O o
D " = YDI UD p =D
=] 3
m: == N_ 12 5 B=E508
INaS 0 5
@ e = o Cone FoESss
= <C =SS0 S0 =
i3] (S = =
P - —_ oo R LEL T oREO.
== = T osm@mmn.s
= OT—DSBD = == SOOI OB = OUMduAﬂwmonumW
S cLe—o — o %OIOA_.veOn_rdmloem
IS ST, ——= ESTT AT oS D
—s > vInEIrIVlvlr 2 ...NM
T= = T soo=2S [ =
== O St O r— & a
< = <
< P P
O O O




|
:

ompared, 1934 and 1936~

noldings of United States railroad shares,

d
U
!

A LKk —

gs of United States corporate shares.

War PEri0qs (1914-29)r-msserremeeremmee

CONTENTS
oldin
eS8y
APPENDIXES

S to non{
paymen

il

Y

]
5
i
:
t
1
i
5
2
1
1
1
7
7
5

;
:
j
:
j

~—

B L2+

= <= = = u“—
=112 19D 1B Ss |SL 2 °i5| g 1213
giiiglica it 5 |98 =i 2=l = S

i =] =
ciileliEs il == =il S BE BE
L= >= 1! = [SERH 3 S0 P
i = sl = =1 (s ] D — !
(28 o (A 1 =% S (=2 ] 1723 =i
=1 < Mv 1 ' | 75— PeB) % o ~— i O =1
H c— .f DS — - 211 i <t w D !

e 1 [

Eilis) SE | = SE S = =
LB = e = = = : % .. w ...J'.Qu
=1 = It == ==] o S L =N 3O

=S8 = = n | Zaeo s BD ]

i Sl iy [E2i S S8 B5°2 & 58S= =S40
% m% =X 18D 3 =2 Soo S 2530S F S
= cC | = == (==l Po2) = -
DO S = i = e — T, t17e)

< =t — 1= =
= . — i NOS D) +— — P
S H 7 o~ D= = o= J (SN
SISl =5 [S21 -3 By SpS o "I =

TS =D | =2 i e D LD ] = O - ﬂd
ISz igs LSE5Iigs | =8 B8 n = S =S
= == 1S o= 1= [ias Mmm.l < 2 =EE.5 e
B Hhihms oo o2 i L @l &0 —uw T oS P
Eosoi SO IO Soo 128 || =35 Sow S =353 S
L=l D = .PPO= L= O L, = o= NS
RS =R == O | 12 o= O=S S =cc =

Dy = | DD N D5 FLEEST S £os D

—SEFTRRISE RIOESE T ses, 5 BeES Eem

=S —LHET=5 DO T = = = BALS
SEOTEEOET S ORETES fuen o8 B IS & =5
=02 STESSPLIEL & o T £8s== 4 ==
P s DT —S2 2 = =y O o - ==
T L= 4= SSY

L= hevn\unsanonno — = F=) =35 d .
=R L, = OS2 o= =g, = =
E ST 8= OS8O 0n S oo S ED - -
DS Sros 3D EBARLS O SBSRods o el Rk Mne

(o) e ] e — Y

2= 2= D Q a[%wga o= 530

< —— === O =ES E= 5 Yt 77 (=] k () joi e
— - a i - - = O s
R 2 2 = > 2= 2. %m%‘«mﬂu@mn e =
) = = = = . et T

=3 =S s = S = R b e s i
= [a=3 < < < [a=] L _W o o w»
M [ [ [ [ [ L LL L W 0N O
<5 o O Wi oW o — o o5 1SS S 1~ o3 o



CONTENTS

~ o - oM O LD © M= IO M~ 0 0 O O —i <t
oo
& : = B B & & B 5 S5 = o
jo — S
= f<5) (=) =2 o= W2 n_nb S d
= - oS o r) b di
- s £2 S8 EiS. S SIS iE TS = &
.S oS = - _ e oo = OB Si° B S
B EndSs, B S et e SEEtE <l =
= OAd—" " - - Qy— — A== . — di
=] D o =) (3] d NS ©
= V.ND.N D SPwur S5t o W= i I =
= S_g2 = OVDHRSSL | o Sro=E o 2 =
SH==D = —_ SIS —. ¢
= S = S A SO Q1= e 2
@I rO -
g a“ = = mnuqnwuwus.wﬂurﬁ_.a vOIuWWUSa SiSE— B
£} o=, g S & iS0S
= ] = . . = I8} d It I = L = IS
& BINES FE i Qm@n|mmV|~anU =S = 285D =5 = Secaog 3
D =0 ; T + L2 g
i STSESTDS E= FEnsSSELoss — | BosgEe v g
SETOEUER Bt ot tusgesr Pelrooonoss = ixBEs00s =
=S BRSBTS Teos 22 EES545Cs SMﬂmMMmatmmM%mwmm S
UImH.DJde%lsmmwsmdwmmmmﬁ E ESTea=>nldg ﬂmV,AMMO. SSShos
PR = anommlmmwmmmwmmmms S =] RS SN, SoceEeS
PS5 oSNNS = T, OO = SO =L et— ST SR O oIS,
e e e T e Sy TSTOLS DTS5 e
T e = Tl 7 e LS, R e e
..nh.uaquv_mvldn.uhl S— Dew”nmghn = mm_llqu Snmdﬁueo L oSO
e D R e e U o b o I N o SO SS5SEET & SoodSess
Ci— —] — D SN o o p f) =] 535S, A OS5
(= == ST Q=S Cur—= Sc=— = =SS i = - )
e e e e e
hy A (e b B T 3] S D At
m“mcuﬁumk == ﬂnV:mnVluwm.HVMbmmwwmovn. s HESESS LS, oy sSooE o0
— = = = It e ) Y O DO =, o
BSOSO ) DL S5 >a> SO L3 L SISl BL
% I..I%CU (7p! n\m-|0v| Qu.,unUCVOA_.vG” mnm < = OOOA_n.v Nw.ﬂudnuﬂrh..l.)onvlammv_ =, Olqmnoomn\!l“w”
."W%W'%MO%@OP&IOQ@W@H.@GQ DTOBEBTSTL A=, DO ) = |%amn_0u.”0wu”v5mmm
= —c umny SCOSCOSSoSD =50 =L D= TS =TS —:=CD T G—= T D
Somme SSEEEEE RS Se R S SEoTRr O S pogoaas Pasd R = i S R ]

(=TT DDy, <,
e =3 — OB OD ST B O S s =Ciout =D ORI S
e = e e S S e e e B — S o S S S S e = BT SR
maummmRﬂgucuoucacapﬂ“mnmna%amwurnmca&l = MUMMI».IOSOSM_ILCNI»SI. et Vo]

ILZIIL=2=2 =2 Z=Z2=2=Z2A2A o= =ZEocad ocfecSfecEocoE &

S d9N9 S WBgrS o8 S TN =IO oS IY[sSsESNBS

I~
— <« D B e IR B I B o I o U IR N I N | AN AN AN oy




Page

CONTENTS

Vi

o o Lo [N INap) < L0 O
= ., S
- - o fe>) D
D181 'S B =
—-— 1 1
=L L2 S (= —
= “ﬂla "d = — — -
DT = “— = 1721

— O oS o5} aa
il icio - PSS .
[SER-TRE-TH] « = — -

SIS —

Bimiimic L =5 3=
=3 © =]
] w%rp @ p—
S
- n|_an|.0 = £=
S| ouou™ o D
+—= G —CCon =] ]
L1 ADAPLT o B rar}
St | —
LiIoSTST T L B =>
mrn = 1 o] =
an.ooomw\u o B I35]
= a S
cVIODODH T = T S .
avla.U..“ .— (7¢) =
OS0! O S BSS LD
bd o
Ca =C = B, £33 :
D, Ll B =i} Pzl ==<77)
Qul_..n_lwmmm.ubku a Soaood
ST A o
oA ! THo=—c DT>
Sn=ct3 T SHEDSE e
ISt mlOnUnvw.| ay—
S—a>SY3 Ay
nCVnCVMWuI. B5O=—29v o
Own=a=o = [

[ na. .m er s O
B — O —Cii— = (=)
DS LS LD SuiS! =
mO eoen;.l.n.l. n\wln_h.l.a o= Smo.l. L
yﬂwﬂ”ﬂ“|onb DS N RO
SSS8=A=S  25ocos S

=, . N OM\u.ua Pt A O
PBRHR D SORCES =
TSP <=
— = = o = =<




YlI

CONTENTS
LIST OF ILLUSTRATIONS

o
% ES8S ¥ 8 3
' 723 S = — TG U 5
= B LB ESis q
G - =t =19 g
[=) ;SIS RO d
== == £ % q
=2 QD= T
= ==o_ =i g
=P 25 = [ °is ¢ 3
2 [ = Q05 6 51 . d =
o 7 S oo K S
D o5=s 221D g = 5=
m = O Ia— d SO>I,
= =5 bv.mva P io et
o = s S 172}
= SDTS S 2 q 7e)
= T S — 5
D - D.O PsS "G di DS
= = == =R R =
= FoC iS5 3 ]
D T= (SESR < E : HVN».F.
— > a2 |2 S
pery oS = =S gl =
= = eniE d
IS —o
= B F— & = : Do
E== Foo g ]
= = =£3 S Eaooo = B=c33
«x S “= P =000
= g t—rs)
== = = [2E g S Ao
S P =22 BO59 = So03
= Qu.ﬂl&ﬂ/—. 42O — S
2 B> EEAT kosh & CHE s
3 e 5D B oYIsNoS
= 172) 172} "= S g Hrl.e..n_l.wa
== Umm S <. == =0
P =4 ..MWSmw_On A% ndnﬂnm
E<rES BS_ B L ORth, oD r il
T . E=CO= Augwwmﬂ S=os, -
i = n_vnﬂ_.cunsn ; D <
o> ovoS S-S TS = = =
n SIS'thQ.fI.MlOlD:I.I.
SO SO CHRHLEO =" CTECoTN



FOREWORD

This study off%re|gn investments in t Hmlged State ||t|ate
Bgears agetgx |na ce | IVISIOHO 2 reauo F|nan

mgg}aﬁ [eseqicne ESI ne 0 I [OVe 1E aval %
L
ég“% *EJ Eheﬁgfhaeﬁ e R i ueﬁa
A i
'me”&“ i

;;L ca d|re mv ens n. S‘%re| N COUNTIes, smf Br
I Pau

e|n are

ens 0 I[e ma%ce IVISIn r ub
|sre r t vBuonun er edHe tion

Of 5 ? w% sum anzes e }\é%sg {he é%g
erI E v@w |§$ Ese th%h [ [ ore nlnve
o U pEL %@% i gl
Bi& S oPr @ th[ erQ} aYnﬁ re|ﬁnd|re
mveselmenfs N ta & P I\F QP on IAsurance
INVES mws Which w re b he 55?{3 In
A ga% i i "thee s
yI‘{ecoﬁl ﬁta |onf onwh|c F re no ners%g
merﬁc [ n’o? ecurt |e g
g ik avaa'glhs.go i A
%fgﬁagg g W%.c B ﬁe% ot%.w W
s g |O P
?;Eps e o o e
LA

e general history 0
Bureau oj Iforelgn ang [Po?ﬁestlc (%mmerce

—fccr aTOS

June 1937.

VI



FOREIGN INVESTMENTS IN THE UNITED STATES

Part I. INTRODUCTION, SUMMARY, AND
HISTORICAL BACKGROUND
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NATURE AND SCOPE OF SURVEY 5
Table 1—Estimated Creditor-Debtor Pofdgjgn of United States, End of 1935 and

fin millions of dollars]
Investment 1% 19%

A. AMERICAN INVESTMENTS ABROAD
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Total - Ll B2%

B. FOREIGN investments in THE UNITED STATES
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J51 35607
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Chapter I
FOREIGN LONG-TERM INVESTMENTS, 1934-36
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DISTRIBUTION BY COUNTRIES
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BY PRINCIPAL COUNTRIES AND AREAS

BY INDUSTRIES

BY TYPE OF INVESTMENT

Figure 2—Foreign long-term invfrﬁte@e |ytrt1§p F?HV%E%%HW e%r cm@gountries and areas, by indus-
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Foreign Investments in the United States as of Jan. 1, 1899
[In millions of dollars]
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Table 7—Estimated Foreign Investments in United States, End of 1927 and of 1929
[in thousands of dollars]
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Chapter [V

FOREIGN DIRECT INVESTMENTS, 1934
INDUSTRIAL DISTRIBUTION
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CLASSIFICATION BY SIZE
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CAPITAL STRUCTURE
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BY PRINCIPAL COUNTRIES AND AREAS

BY INDUSTRIES

BY TYPE OF INVESTMENT

Figure 3—Foreign direct investmeéma 'Wyt pym%%s%@nt% R&i%?i@lcountries and areas, by industries,
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Table 13— M'Sce”ane%%engacrlfEa'}%rpBrPsneds 1 %sorpi% inForeign-Controlled
[In thousands of dollars]

Item Canada k@'}_ﬁ France NEig" Iﬁ% S }iﬁ{aé? Resial Total

SIbUI

PO n meres
§

INDUSTRY

E;”é‘ﬁ?;ﬁgg """""""" aiad o w % s id

u%rilg I1iti "
um_ ———— 2168 "278 15313 3, 1 2569 501
o N g
Total 735 53172 4080 2142 6380 218 W 482 1008%
TYPE OF INVESTMENT
HEREEERER
SUPPIUS— ---sees weemmemseeen ! ’ 2 ' 2
Total 7345 B3172 4080 24 630 2184 W 4892 1008%

IWe%S&e ?umfh%ca'r“ o gfsdt@Jnat%télrJeﬁc%Po%% the common-stock value.
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\r’:Velnrt] forergn comgaqes cgngttrtnetgdb% an]ecrﬁggrtof %ee zer e?#]edeééu% é)ese

companies. [IUSn , Investm pe onderat
F]EOHGS eXCﬁP%Iﬂ the as e@gﬁ frO |gnD|n? res ?Irfh Insurance

g-
m agrrses Wnicn was en |re anadran ar am unts are given
e R R
of Com any, En o 18
[In thousands of dollars]
- Branches Affiliates
Item . . Total

Fieand Casualty Life SN Casualty

COUNTRY OR AREA
. . ) A1 19,908 ,

U —— g ?ég A g ue ki
Kestofworld 2 ... I ’ , 2000 2147

Total 143,291 35,936 19,908 87,001 26,547 312,683

TYPE OF INVESTMENT

- 50 5680 i
SUTpIUS 123,791 30,286 19,908 gg’%g 1%’,%%% 2470

Total 143,291 35,936 19,908 87,001 26,547 312,683

1 Switzerland, France, Sweden, Denmark, Netherlands, Norway, and Spain are represented in the order
jjapan, China, New Zealand, British India, and Australia are represented in the order named.
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range, and three countries, (Canada, Upited Kingdom, and Ja
wer% represented by single mvesFr‘nenPs eac whlcﬁ exce%“
s 10,000,000.

Table 15.—Numper of Unlte%yS@t nches and fMErllléne ggznrelgnlnsurance

ompanics. by alde of Ivestaen
Item $1L’{ﬁ8f{)0 %[&%H) $1(f&55’000 Total
Bra TYPE OF COMPANY
%M??‘i@ﬁn e L 7 S I T
Afil
A, o e ] i 1
Total 4 ) 3 19
COUNTRY OR AREA
A - i
- (I B
Total 4 ) 3 19

19inactive branches and Gbranches in liquidation were excluded.
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iA joint enterprise by nationals of 2 foreign countries was established during this year or in this period.
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INSURANCE INVESTMENTS
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Chapter Y

FOREIGN INVESTMENTS IN COMMON AND PREFERRED
STOCKS, END OF 1934

COMMON STOCKS
G TUTEL S ol AR
erreds ares o a ora ons a{ﬁ osae Qer gg@ from
qu reher}ﬂve survey fsuc fl
ag E 1S sur\fegl was re]s mna at he rﬂagese a/fa Ke aﬁchﬁ
Sifje der he rect nve en
gl 5 ueo preferred s ares

CO{ oratlons ech S algftza ?) g

sth vea?lae Ir[ena t TiStics @ f(g oId A

are5| a3|z c & D le ef gerc E%
qg cuf}%%b%%ﬁ%s Lt asurce '

L e e”eﬁ s

coCr oan |ons€(c{ ?%”%arqs ag%roke{ eﬁouses

Dfited" Seat 1

r’
oy Ffﬁf%e §C fdrate Sfa[es ' the nacrgggtr el res) r:ls 3%%3@

the fota] Wg@gt& ng?f% Urvey is shown i Jable 12}0 Bimee

W OMISSIon, estimate 10 Cover
””r?p"re?res@%héa *&%r‘r’eacfa' ! E%?Fﬁ%¥aP VS G e
n%m ﬁ 09 %?a ccg n?g mso? a'sﬁ VY] hﬂ[eP
ono WI mtecateo of direct mvestments, whic
cussed in chapter 1V
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INDUSTRIAL DISTRIBUTION
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TS pretanie siaLe f f%gegrlrerndraf: ons”fonyalrn%u% rrre\s/&“\%?rd0 e

[In thousands of dolfars]

Industry Copmen Prefered  Total

Manufacturing:
Hardware, tools, and other inetal products,-----------------

Sugar producing and refining
Other manufactures

DistriEH{FAn A

w5
1 |

262,303 1,2368%0

Grand t0tal-mmmrmemm e e s i -

10f these 2,74 corporations, 908 reported no foreign holdrngs
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i Of these 2774 corparations, 908 reported no foreign holdings.
hN ote—Shares on which any cash dividend was paid during the year were classed as dividend-paying

Ca'l‘%é\d%tock was considered on a dividend-paying basis if any cash dividend payment was made during the
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FOREIGN HOLDINGS IN RELATION TO OUTSTANDING SHARES
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NOMINEE HOLDINGS
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DIFFERENCES IN PERCENTAGE DISTRIBUTION
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Chapter VI

TRENDS IN FOREIGN HOLDINGS OF UNITED STATES
CORPORATE SHARES
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Figure 6—Foreign holdings of 10 selected common stocks of United States corporations, 1913-36.
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Figure 7—Foreign holdings of Bselected preferred stocks of United States corporations, 1913-36.
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Toble SR el OB g L
[Year-end data, 1929=10]
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FOREIGN HOLDINGS, BY INDUSTRIAL GROUPS
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Table 3. Trends atesoﬁeoppora?lgnsc%w o8, s{rrres rﬁ%r%% Shares of United
[Year-end data, 1929=100]

COMMON SHARES

Eﬁl?;ﬂﬁ%{ﬁé PR@FERR%D SHARESg é g % g
Wi P1110E

1Based on shares listed on the New York Stock Exchange only. - See appendix E,
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INDUSTRIAL GROUPS
Foreign-held rted St esh his_selected Jist of
compa gsrnl rereafeg] 5 in B 5{) ﬂr ddl r
esn ?s indicative ot the tren . no s solutey accurate
easures of |

T g S RO 6B S

Percent increase from 1934 to 193G (year-ends)
Common stocks Preferred stocks

" e W

apufacturing_____ '. : : ] 48 (456 0)12.6
Eﬁﬁbre_ — %3 2%? %i ool
r'sce?’anetm?_— it 8 g Bn 615 %
All groups.. 412 63.3 473 166 %0 285
ZIncluded in “Miscellaneous.”

The. total nurr}1 er of forergrir eléi oft ese selected
ss rncreased ercent aarn 8 \Af rnee
rncre se dera More rap rate P res
0 ece nvlrewo ecrrc mstances under whic ecan

eroleu IC-UTIJITY shares; | rec and, nom e
drn spc?mmne ﬂrer n-he deerred ares rncr edrb %
ragid rate of incre

it Swasl i eom e

??1 anrq]% show élr ﬁlrer?rlefe 3gre ratios of
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D_OD'—'—H—"D'—
o%ooo

[Year-end data]

Common stocks Preferred stocks .

! rrr G @ee S (R

W 1% 1% W B 19%

Hr;’réf urag_ : O18 01.9 tOl.O ; 16
w = § §§ é ﬁ o By
e t 5 U3 £2.3 22 £3.4
Al groups 10 16 2.3 28 11 17

i Included in Mrscellaneous
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GEOGRAPHIC DISTRIBUTION
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|Year-end data, 1934= 1001
Common stocks Preferred stocks
f Nominee f Nominee
Country Direct holdince Direct holdi g
r?;%?t gby (report gby ( rted by ¢ :fr?lge by
corporations) bgpokkse r}d porations)  “prokers)
107.2 1135 92.6 120.4
1414 180.7 127.8
48.8 130.8 712 116.2
169. 4 226.6 1%82 %ggg
i 116.7 255. 6 . .
Switzerland o it el 338
85.8 146.1 88.9 1,251.8
147.2 149.6 23.3
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Chapter VIl

TRENDS IN FOREIGN HOLDINGS OF UNITED STATES
RAILROAD SHARES, 1914-36

The traditional |i1terfest offf redgn | vest in Un| States rail-
[0a secunlasm clearly,rc lecte H} ﬁ afistics rec
ha 0.4 br|e ana lg

ers ent-chapter 1S dev
L
e J ?a@ames
ahe e g
r %IP mpl eﬁiln Fe na¥5|? yfﬁ P(ﬂr\}ggaug cudH
Wolar épa R/Sevy (q ? j)gs total capital in re among
T8 S A el aljg 10 f0rei nowne sh| of nlted tates rail o%d
W%r[ Wa p'ngde d a\%ﬁ ai e 6({ ece oféﬁ olg
sta oraes e Ppatlsncoc%sv ;{ney % er 8rema use uI |on or
Bre a?ns%v S ncé ?ﬁ'esrlaF arsa s a ada% for an oﬁfer
il PR S B & e, et sl
[ or%/1 eﬁﬂ |sc {5 % ast ca e, ra roa
Se%%esa gve o forelenlln?/egt S, ,ﬁ{smdd ma% %a ter
(g IY% S%e ﬁo ne 93(() grtI%anner oad iecur ﬁu hcq
di Q4garr tﬁ/sileo i nontkn{
(€S, aaperf a eexc nlyt%%1
mer an'mdnuta

dea&n%o dmfg 0 commo 61(% reperrede rﬁ? of
?ﬁh e T T

ni v st
" af n.qvﬁ“ aat.%oiba Ee“ I oo

1qure ein EXSS Cﬁn mt arke dr(ﬁp IE rell% et
ISSUGS ing he war perioa w WaS re cte In the Loree reports
6Bec fth Imtt fth dt ailable, h n pre should not be
regar d d nclus| A mpar of tl h index t bI 40wnth th nta bI 36 h VI?] d t that
the chan g fom 1929t 1936 sho w by the tw 0 in d s differ Iyt m|n o-year
fluctua of ¢ -share holdings g q twllbtth of the prefer d h e holdin g often
contrary. Th p f d stock s ampl a basis for colu mn XV n ta bI X1X f pp d F w
somewnhat larger d h Id ther f b more reli bI For e detailed commen appen
7According to L pl h s percentage Iy 31 1915 was 25. This I t vely lo w t
reflects the importan ff eign hId ailro db nds tth arlier dat

200 Tt 3



74 FOREIGN INVESTMENTS IN THE UNITED STATES
After a.sharp decline durin rate 0 idation subsided
S P i

“2& e (f rvem qi r%arrrmor%J % 0cks actua Qy Inc ?aseedmga i V? -
i I %.n R A

In
ase In e nu ore| aneé shares SIﬂCG
rea e walr,
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[Year-end figures; December 31, 1914=100]
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Chapter VITI
FOREIGN HOLDINGS OF UNITED STATES CORPORATE

BONDS
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Table 41— Interestfgye@e@ (()) eSij? @%na%v%réof Bonds of United

[In thousands of dollars]

Country 1927 1929 i 1933 i

57
52
65
06
02
61
263
45
26, 671 25, 564 22,174

1 8,571
1 3,525
2, 656
0 2,726 2,060
6 2,029
1,618
1,452

The distribution of in t payments by ¢ Ightly hgh ttl during 1929 and 1933
th tal bI th t bI 42 nd 43 | order th tth d t f the: ould e compared wnth
those for 1927 pri p red byT C Atk th p yme nts listed in ta bI 42 d 43 d “American agent

dtbtdamogh soun n proportio tth Itempt fpymetmd
toeah untry.

INTEREST PAYMENTS TO NONRESIDENT ALIENS, 1929 AND 1933
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Figure 10—Interest paid on United States corporate bonds to nonresident aliens, by principal countries and
areas, 1927, 1929, and 1935.

Felanve |rp ortance cﬁ“ the resPectlve classes o; t%onds amon tota

orelgn h ns nd the ¢o aatlv? 0SITIons of the various

groups o stors as creditors of /American corporat|ons ee

flg 11.)

Tebl 42I ,e[)%/s\ng quesa dBeyd ﬁ[ paIC@B {?liees grogdr%ast%%wemdent
Industry Canada Kl{ggij&egm France ngmjir' gylvaihzd_ Germany Belgium

Manufacturing:
Automobiles and trucks___ $34,641  $16,873  $43,111  $18,203  $31,028  $10, 502 $2, 298

Iron and steel 42,996 47,809 73,406 132,331 58,911 15,675 10,784
Transportation equipment. 315 8,478 470 650 250 500 50
Machinery and manufac-
turing equipment-------—-—- 18,483 14,145 15, 526 1,629 8,823 2,290 324
Heating and electrical
35, 604 5,783 2,487 531 45 33
Hardware and tools.. . 8,583 5, 522 5,828 2,565 4,478 595 115
Building and construction
materials.......c..coecoeevererernnns 30, 661 4,945 8,417 2,185 24,323 5,359 313
Paper and wood products. 153,134 13,735 12,012 1,323 7,136 6,891 577
Chemicals, fertilizers, and™
drugs 15,944 17,498 9,388 4,490 2,644 1,965 393
Textilesand apparel 7,091 21,145 3,935 6,475 13,867 18,995 1,060
Foods and beverages........... 107, 295 63,672 30, 554 46,157 16,308 9,724 2,130
Sugar producing and refin-
NQ---m-mmmmmmmmmmmeeeeeeee 12,630 33,324 14,211 2,140 11,985 1,782 995
Tobacco and tobacco prod-
4, 613 4,568 7,700 2,037 3,925 1,466 863
4,355 103,177 4,892 1,672 9,336 488
Total e e 476,345 360,674 231,937 220,185 185,881 85,125 20,423
Distribution 5,203 2,648 10,170 150 1,722 1,843 110

19 Changes in ag % gate intere.st payments are not an entirely accurate indicator of changes in the par
value of total bond ings. It is apparent, however, that defaults (see appendix G) were not of suffi-
cient consequence to exert an appreciable influence on total interest payments. Also, annual changes in
avera(l;e coupon rates of outstanding issues are relatively small, and there’is no evidence 'of substantial shifts
in holdings through international sales and purchases within a single year.
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TR oy

Industry

Transportation:

Mining:
Coal and coke____

Total

Industry

Manufacturing:
Automobiles and trucks----

Transportation equipment.
Machinery and manufac-

Healing and electrical

Building and construction

Paper and wood products..
Chemicals, fertilizers, and

Sugar producing and rcfin-
Tobacco and tobacco prod-

Other manufactures.............

Distribution..... ..o ceviiiiinins
Transportation:

Railroads....... ccoocoveivevercrene oo
Other..

Mining:
Total
Finance..

Grand total

eSS

United

Canada Kingdom

$2?4:15, 267 $2,145542

,263 15,073
307,530 2,160,615
1,069,392 1,489,621
598 21,949
7,226 60,401
26,368 51,470
33594 111871
105,640 113,087
615,033 311,210
2,642,335 4,571,675
Italy Spain
$2,097 $2,225
3,494 8,058

50
1,649 410
195
1,025 50
928 345
1,008 120
305

1,947
3371 765
2,095 3,109
1,320 190
1,475 1,458
20,459 17,230
434 .................
154,756 252, 737
1,075 3,750
155,831 256,487
90,000 78,121
3,646 1,680
1,856 810
4,553 2,606
6.409 3,416
3,099 4,548
6,728 2,212
286,606 363,754

orporat
UnF“ E es or
France nggézf- gwai}]zd—

$1,854,106 $5,648,001 $1,276,518
16, 14,33

136 145,733
1,870,136 5,793,734 1,290, 853
510,467 1,922,701 717,654
62, 297 23,314 35,439
38, 966 32,324 107,624
43,604 290,477 30,952
82,570 322,801  138.576
41,135 10, 672 33,359
61,634 52,203 166,068
2,870,346 8,345, 760 2,569, 552

Other
Euro- Latin Rest of
pean America  world
countries

$4,512 $9,732 $3,418
10,470 14,927 15,155
540 50 300
2,782 4,436 1,320
515 130
200 726 670
1,844 9,891 3,331
7,955 6,063 3,920
1,215 3,386 520
16,009 1,540 50
2,29 7,618 2,737
1,858 24,415 2,022
2,100 1,923 927
832 2,765 5,892
52,611 87,987 40,392

105 4,228
134,200 347,393 149,597
950 ,016 930
135,150 350,409 150,527
133,815 174,651 134,436
\ ,690 4,216
3,290 6,552 6, 215
6,623 10,123 12,810
9,913 16,675 19,025
7,618 12,130 3,472
12,400 63,883 22,057

360,603 | 715,653

374,125 1,289,847

FOREIGN INVESTMENTS IN THE UNITED STATES
tind® g

Germany Belgium

$478,225  $243, 226
5,528 1905
483, 753 245, 131
142, 285 69,153
12,857 3. 557
9,344 3,290
11,058 13.499
20,402 16, 789
16,820 6,625
43,758 6, 276
806,843 368,064

i Total

Arcr;enn— interest

aid

agents abroad
$14,958  $193,598
40, 638 474, 654
11,653
6, 298 78,115
3,196 48,519
7,765 38,122
34,717 127, 259
14,613 228, 487
3,570 61, 318
6,483 98, 597
24,757 317, 382
21,834 132,400
6,395 38,027
32,055 168,397
217,279 2,016, 528
138 26,751

522,112 13

6,373 5%9 961
528,485 13 728,641
351,755 6,884,051
23,526 236,760
30,094 307,992
17,089 521,232
47,183 829, 24
19, 206 377,411
102, 275 1,465,797

¢5, 565,163
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1y§1r95|dent

Germany Belgium

Table 43— T nte[)esﬁ Palq .on Uni Bed States C@ orate Bo ds {0
Aliens;” by Industries and by Prircial bURtics o reas
United Nether-  Switz-
Industry Canada Kingdom France lands erland
Manufacturing:

Automobiles and trucks— $37 200 $11,943  $52,157  $13,365  $15,509 $3,745

Iron and steel 8, 458 20,218 18,938 77,125 19,794 , 849

Transportation equipment. 1 772 8, 485 517 225 873 25

Machinery and manufac-
turing equipment--------- 4,732 3,242 7,010 1,643 3,185 1,514

Heating and electrical
equipment 391 1,196 1,170 45 105

Hardware and tools--—----- 6,056 3,377 7,254 1,535 7,435 545

Building and construction
materials------------ --——- 18, 280 2,327 1,466 300 3,073 189

Paper and wood products. 54, 518 14,646 3,363 1,528 9,599 7,608

Chemicals, fertilizers, and
[T —— - 11,478 29,365 2,840 817 7,885 3,075

Textiles and apparel------- 264 ) 1721 2,942 2,113 362

Foods and beverages------—- 19,198 31, 582 12,899 51,779 35 109 10,830

Sugar producing and refin-

Y 747 21,088 1,770 540 530 140

Tobacco and tobacco prod—
ucts.. . 1,893 2,530 843 373 3,680 703

Other m 3,627 41,570 3,540 600 1,556 6,157
Total.. 188,614 197,754 115,488 152,817 110,446 39, 742

Distribution. 7,267 2,317 2,878 215 2,060 2,418
Transportation:

Railroads___ 224,059 1,287,008 1,147,808 4,407,953 1,060,212 382,367

Other. 166,023 22,672 6,780 157,428 , ,520
Total. 390,082 1,309,680 1,154,588 4,565,381 1,063,982 383,887

Public utilities.. 955,898 1,377,556 506,169 2,771,081 1,038,459 226, 031
Petroleum 29,136 538 13,715 27,227 36,8 ,
Mining:

Coal and coke.. 6,814 94,136 19,397 39,058 47,960 4, 565
ther 11,201 12,262 7,223 182,220 17, 686 6,167
Total. 18,015 106,398 26,620 221,278 65, 646 10, 732

Finance-------- 56,268 103,410 25,299 7,624 29,739 18, 874
Miscellaneous. - 200, 509 92, 594 29,140 52, 576 69,436 12,337
Grand total. 1,845,789 3,207,247 1,873,897 7,798,199 2,416,583 701, 201
Other P
; Ameri-
: Euro- Latin Rest of
Industry Italy Spain pean America  world acgr?t
countries gents
Manufacturing:

Automobiles and trucks— $1,775 $262 $1,477 $6,961  $42,179

Iron and steel---------------- 1,390 50 , 23,041 14,170

Transportation equipment. 325 270 2,735

Machinery and manufac-
turing equipment--------- 157 1,078 1,742 4,117

Heating and electrical
equipment 60 1,048

Hardware and tools-----—--- 1,383 3,980 750

Building and construction
materials----------------——- 60 516 1,176 4,239 13,530

Paper and wood products... 1,566 615 1,610 26235 19,137

Chemicals, fertilizers, and

10 300 748 6,317 8,350

Textiles and apparel- 25,785 140 723 2%

Foods and beverages 5,950 1,055 3,131 32,775 23414

Sugar producing and refm—

735 7,687
35 525 838

Other manufactures- 1,861 492 19,679

Total.. 40,019 16,070 139,948 121,616
Distribution. 47 676 7,350

$2,022

25
135

180

8
2,592

165
567

8,901
263

162,249
5

163,314
111,974
7

610
4,330

4,940

3,710
10, 304

305, 703

_Total
interest

ai
agroad

$188,595
213, 643
15,252
28,555

4,015
32, 845

45, 336
140,455

71,363
40, 531
230,314
33,942

11,585
80,045

1,136, 476
26,901
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sz‘mleen‘s13 by nt & Flegaz'i%dqby lelrt\ec(ljpeﬁ %founﬁ 3 %rrassre%g ng 3%—80&5%?1'906 L

Other Ameri- Total

; Euro- Latin Rest of interest
Industry ltaly  Spain pean  America world "0 aid
countries Y abroad

Transportation:
P $G6,809 $127,018 $1,483  $81,388 $632,423 $873 848 $10,454,625

640 2,710 1,300 2,792 963 369,663
Total 67,449 129, 728 1,483 82,688 635215 876,811 10,824, 288
127,070 45,937 14,496 101,897 432,854 859,785 8, 569, 207
2,884 993 5,519 17,048 28, 202 188, 554
Mining:
2,858 4,382 575 5,971 16,897 243,223
2,270 2,190 5,833 7,932 9,180 268, 494
Total____ 5,128 6,572 6,408 13,903 26,077 511,717
1,862 2,950 4,153 3,145 15,318 27,900 300, 252
5,870 3,205 22,418 58,827 59,141 616, 357
Grand total____ 251, 029 194, 621 20,132 238,821 1,320,463 2,000,067 22,173, 752
E l sI p ent&were com ut%d at $2 565,000 in 1929 and
hn Wing 1o e a SeNce 0 obYesPonq g cor
puta |dns [the ‘Itervening ears I1t1S not possible o sta
BY PRINCIPAL COUNTRIES AND AREAS
MILLIONS OF DOLLARS
0 100 200 300 400 50c

| TOTAL
NETHERLANDS
UNITED KINGDOM
[SWITZERLAND
[FRANCE
(CANADA
|OTHER EUROPE
|1atin Americal
| REST OF WORLD

BY INDUSTRIES
TRANSPORTATION

Figure 11 —Par value of United States corporate bonds held b¥ nonresident aliens, by principal countries
d-areas and by industries, 1933.
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the amounts involved were comparatively s aII Inech of &re
rm ortant in usgrres as |r§n an see tomob 1S ruc
aper and arg foo S an era es res
mensma roa 19 ere less t
% r]pn} E;r ercent In au omobr es and
percen m Iron and’ steel
TREND IN INTEREST PAYMENTS, 1933-35

The trend.in re nts dur 34 and 193 rs re Iec
the rnde in |c

ymen 0 aliens cover reac roxr
Ind Cear%enﬁ%ot rs sues xes r
ce r

useb no(rergefrn 0 ﬁ\ i a crh%r iy el
o rrreﬂrr i Vr:;?ron
ﬂfggnm A erlSeean tgpegre orer érg

S
g I srwere d mae gs
ﬁ)(% ed STI%UUOH ampdp ere ec IVE In US rra groups K&S

Table 44 Indexes oflntﬁr r?rlesr%rqe/r-\ﬁeﬁs %@%S tates Corporate Bonds to

[1933=100]

ltern 1933 1934 1935
All investments..- 100. 0 97.5 98.8
100. 0 71.0 73.0
1K. 0 115.1 119.5
Other groups__. ..  =———mm- I 100.0 103. 2 117.9
Itm tb p tdth tth nalysis of in pyme nts in this hpt p ially the comp of
p yme 'p 1929 nd 1 33 e pre ented to serve onl y h purposes a I Iy
d td F g Id g fU tdStt prat e bonds are Ineramajoritem'nttalf eign
estments th Also, as has b n p Iy uggeste d the compar of 1929 and 1933 data
may possrbly ob h g s dur g th nter g yeal



APPENDIXES
A INDUSTRIAL CLASSIFICATION 1

Man 1Euot ! ﬂfs j nd trucks, tires, and parts.

éb] nerrP ?len quﬁﬂfggpu ‘rr]allgval}/pmarme and aviation).

R

Ul r|n gdn O%ahsrr% | Qmaerlas

%@ﬁi@a Gl {'es i u'§ and Baints :

exd esad‘l extile proguets |rg]£I bn \wearing apparel.

dogs dnd food proguc mJHCIu ing Deverages.

anc 0.an h} acco proa'u S
Dist SATEr Manacturifig.

0 @%)reds de?artmer}t storest hnall -rder houses, and wholesalers.
Tran%e?tgﬂ SIdiaries, export-IMport i0USes.
: Bwpﬁpa’%né o g i),
utrJ]lfHIrllh &5 eocr o fgﬁ T Ine e and city traction companies,
Kﬁ?rr]?gunr]]%prm y ?I , TEfIi ﬁg an nglk%) r? mé?udlngpipelinesandroyalties).
Finargc%esip rﬁ% ‘including copper, iron, potash, and zinc.

il W pries

W ﬁ‘r%‘ntcﬁfﬁsst|tut|ons
Misc ‘ Aol d

T

i TR

Hitding, engineering, ard hstruction companies.

B. DATA RELATING TO CHAPTER II

|. PROCEDURE FOLLOWED IN ESTIMATING FOREIGN INVESTMENTS IN COMMON AND
PREFERRED STOCKS, 135 AND 1%

SR LS LR e s T
XFlndOexeS(?Tn 0r|9|g|n Inas In. ar? th ndexes, Wil e a§en %aaE
[)eegarr*ngafal%g arg(}e ﬁer(%fort% ?“e orelgn nve Ments, cannot be sal
: ﬂi%id&%g %? 500 ?rq y%%ksneld abroad were divided
Irect and the nominee no I 0
ac%H oldi ’H Omlﬁj“” desforwhmhonlyconsohdated figures were available were classed according to the major

86

_SS’:D._F



APPENDIXES 87

Foreign Investments in United States Common and Preferred Stocks, 1934
fin millions of dollars]

Kind ofstock e NG Towl
B 8 &

The indexes used in ¢ umt 135ad 936estmat eIatedton marke

A S e s

Indexes of Foreign Investments in Common and Preferred Stocks, 1935 and 1936
[1934=100]

Direct holdings Nomineg holdings

Year
Common  Preferred  Common  Preferred

e — K k& B £

The sources and methods of computing these indexes are discussed in chapter V1.
Il MORTGAGE CERTIFICATE HOLDINGS
Table |.—Sample Survey of Mo%%%% rtfl Hegszg-leld by Residents of Foreign

Country M@%g[ Amount Gountry M@\}ES{ Amount

00 8,
He— |8
Fiag e — 7@5 ;'
i ﬂg
P —_— — 1200

" Sweden,

27& Canal Zone..

@%% Total _ % 1
e
ype of Tore in'the Unite

orforeign Investmen (6s
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Bf J#%%'”r?heﬁaha Were{gf e“f”lpﬁ' e rseaﬁP “’é‘% 00 )
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] ding SN resulls obtaine by these Wio seEs o% calcl a?%n
1. The Omission Estimate, as Calculated from Dividend Data

mgTG?Vpggm dpa rﬁ%rn o \r/én | \%t nth|ﬁ Parm%mﬂn estimate by the use of data regard-
T 'Qﬁ@% B EP L S IR o R e
New York '§t°8§ Exchange thﬁ(r E})&m%w iYork

Item
o S Sl SRR
A COMMON STOCK
Ll ding which complete data w
53\11% %ﬂp%armgsgm gr%u;olmpee o $1, 08§1: g)% i $35, 419,497 $3§§: 8@8 B 96815687
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2. Issyes regardi ich incomplete or no - T B . ’
%Hﬁ% W% gvﬁ%awe: Eomparﬂpes |‘ﬁgrourbs 120,657,000 1643 648 153, 456, 743 415,731

Omission estimate 2 2,310,205 1,901,566
B. PREFERRED STOCK
L Isﬁk'/eas r%qgrding which complete data wero

Companies in group 1 (o) DEREL BT gy 2050
6,256,475 19163837 2,850,804

201,154, 094 , 256, , 163, 1093,
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APPENDIXES
Table 111.—Partial Omission Estimageto%[(SForeign Holdings of Dividend-Paying
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Table V.—Partial Omission Esﬂmageto%LSFormgn HeId Non-Dividend-Paying

[In millions of dollars]

ketvalue Par aIue of
[tem faégarer@%ry gd Total value

e S AR Bramgesses——— 8 g 3
P

Total $H

Upon t eﬁssumﬂthn tha ttlys Iest|ré1a%I c com Ie en 3% the S a e
s
LR

2. The Omission Estimate, as Calculated from Share Data

ouIs}ESnH?ﬁicf a%t@i\%m r'\é'mg Q}I the omission estimate upon the basis of shares
T A A LR

RO SO TR

Eﬁ ?ﬂaﬁmﬁﬁ h&%r%}%]res 38 éﬂaﬁb%eé hgl%(ef%res

Item

A. COMMON STOCK
L Is%g ?&% arding which complete data were
N e i
% 960866,112 30663112 819760414  12120,340
2 IS\S/\l/jeerse 5&% ?&%\@Jmpameu groups da i

187857322 2249623 1046422, 2% 2894371

Omission estimate C... ........ . 3743026 10,891,107
B. PREFERRED STOCK
Lls gregardmg which complete data were avail-

O RYRE | ... GEEE LA QU U

2 Iss T° a' i W 60893 206709 USG5 173456
e A LRSI D240 4888 0405 MHEL

Omission estlmatel 19319 466, 213

s R
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Table VII.—Partial Omission I;Er en}%a cghgperselgn Holdings of Common and
[In millions of dollars!

Item N&?é@ ﬁﬁ%lHe P g ed Total value
W%r f; kn%%Ck ?oﬁ?%%k%(change ISSUBS..ovvv v 2 vvvsrrns

Total R

B
PN
8 =

gnf%l y CU IOe
s s

12% reé;n:%eo IS || (?Sb% %@uatdl?gr I 95 econd method, is $164,000,000

n @Q n?e rgd ! 3red and the final estimates
shown Inta

Table VIIl.—Final Og%ast%grbor%%lgp]ag% d grege:(rJrrgégghalrré\S/estments in United

[In millions of dollars]
W ok REk et BN Al
Common Preferred  Common Preferred  Common Preferred
1 & % B B
% 0 1% Kl 110 |

SR BRSO O o s ot o

Methods

3 eographic and Industrial Distribution of the Omission Estimate
ved at an.omissi estlm |twsnec sar tribute.it ge
(ﬁ al Pn%ﬂ’ m%{] IS co P (}ﬁ g a3|s Sf ra%s
?|g |n 35@ ee Yvedfromtheto aIs e ortefd
e 88 Was necessar
nes”[lm e c%mmonsoc
[ef e o c{ { the Industria
r?_a- Wn DEIN %va eaI a ra oher arsorth
%r € (€0 g rlbutlo P%é& drlvefl h totals {eportqd
the cor 0 10N n e group o corp ora 10nS twas necess ry 10"apply
ro%o och anies accounted for the bqu of the shares of those corporations for which
ﬂg been throughout this study, that no omission estimate was necessary to
ings. g



26 FOREIGN INVESTMENTS IN THE UNITED STATES

A S Lt e A e
eoml ee Secs. Band
ore| Maa ge&eralgesﬁgrelzsorleﬂ Pudne}léj th%"?i”n%??sérﬁ‘ aEretslmaar}d End of %%40]:
[In millions of dollars]
A. Investment in common shares, by industries

Industries Data reported relating to—

ey Py S B

BN

L 974 % 210 1202

B. Investment in common shares, by geographic areas

Data reported relating to—
Geographic areas 1 0B corpora ol
p%%l 3 corporations eﬁ)ﬁnﬁ%@g %‘plﬁ,‘s D;né/een _
s Nomhge o)

=11

Rest of world
Total 210 1202

0. Investment in preferred shares, by industries

Industries Data reported relating to— .
s Ry T AR
nlat.r'nq
il—— S R
Finance._ 5 7 %
TOtlovervesenes covesssess o 6w 0 10 B

18%&'&%%%& ?h%OﬁB%BB(% i%%?ﬂf %JSE?J% Qﬂledlﬁﬁihce-group omission estimate.



APPENDIXES 97
Tl L A S e S B AL SR o
[In millions of dollars]
D. Investment in preferred shares, by geographic areas
Data reported relating to— L
1,006 corporations 704 ¢y %)Srﬂﬁ% en gﬁ%ﬁ@
s i g (R

Geographic areas

Other Europe 15
Kestof world 5 3 2
Total 8 9 T 49 3l

IV. BRITISH INVESTMENT TRUST HOLDINGS
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Table XV1.- Comparagn of St ad Condexes ofForeigsld Common

[Year-end data, 1930=100]

C'D
—3¢D.
O
.

Straight index Chain index

Year
Common, Preferred, Common, Preferred,
133 issues 73issues 180-228issues 98-130 issues

1930 100 100 100 100
1931 107 109 106 106
1932 122 113 117 113
1933 130 109 120 107
1934 144 114 11
T || —Ratios . 0f. Foreign H(&I gtrg{g 2C}l;ﬂn C‘Sam e.D ta
aﬁ%m rgfgéﬁﬁ% [& erre CKS orp rations,
Straight index Chain index

Item Percentage covered Percentage covered

Numfber by sample Numfber by sample

s} s}
issues issues
Shares Value Shares Value

133 25.5 30.7 180-228 34.1 38.5
Preferred stoCks.......ccccovinicrcnne - 73 16.8 19.8 98-130 243 233
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Table XVIIl.—Indexes of Foretilqgil-&jerlg

Year end

e

Co
Ups,

[Year-end data, 1929=100]

=

CoO o OoOU

Common

Market
Shares value
49-109

100 100
87 57
97 32
107 26
116 37
145 45
162 67
190 A

9. 4pd Preferred Shares, by Indus-

Common listed on Preferred listed on

Manufacturing companies

25-51 38-75
100 100 100
107 97 62
97 29 97 37
102 A4 110 30
97 46 120 40
96 51 159 52
100 66 180 79
98 7 213 110

Railroad companies

17-23
* b 100 100
0 b 110 78
b 13 28
(! b 131 23
« b 128 39
« b 147 35
« b 179 52
(b b 204 81

Public utility companies

15-52 8-14
100 100 100 100
106 97 120 79
135 75 129 52
149 50 138 47
151 36 136 50
154 42 145 47
172 67 162 7
159 68 157 86

Mining and mineral companies

6-5 13-20

100 100 100
101 82 1% 110
101 55 202 63
131 72 224 74

98 76 233 140
102 83 217 116
1m 126 224 157
143 163 341 310

Distribution companies

3-7 4-6
100 100 100 100
113 18 106 64
305 90 228 82
239 21 269 93
232 53 278 180
263 95 278 227
313 145 409 304
350 170 461 386

18-29

8-12

7-15

(b

Preferred New York Stock New York Stock
Exchange Exchange
Market Market Market
Shares value Shares value Shares "\ 2)ue

ﬁbctcgviaswﬁiefor 1935-30 for the different types of companies are fewer than those given.

E.
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F. DATA RELATING TO CHAPTER VI

I. STATISTICALMETHODS EMPLOYED IN COMPUTATION OF TREND DATA ON FOREIGN
HOLDINGS OF UNITED STATES RAILROAD SHARES, 1914-36

Jﬁ]gbperltm tg\(g)1 rahl{i)gthﬁ]%]a l?a{ |2|cgag5%e)t;] VII IS bag)e(gmwr Vi ?
ﬁ?du %anlnFs harl am Vﬁl %el

LVlle o df S
el e he mte o of b
gse e pec Ve percen agesv@eea dpleﬁf

Table XIX—Foreign Holdings of United States Railroad Shares, 1914-36

Sample data used in computation method F%rpe %§nqld%F ﬁtl lbmgﬁa \{)}rgs

e SS
Common (9 issues) Preferred (5 issues) Common Preferred
Year
| 1 11 v \% Vi Vil VI
Number Market Number
ofshares  value  of shares Parl\llalue Nfumber Malrket Nfurr?ber Par value
(thou- (millions (thou- (Millions ofshares  value  of shares (percent)
sands) ofdollars) sands) of dollars) (percent) (percent) (percent)

1914 2,178 210.0 214 20.3 11.25 11.08 6.35 7.61
1915 1,959 140.0 199 18.8 10.24 9.18 5.72 6.80
050 7.8 341 3.33 2.37 2.83
7.0 2.81 2.95 2.08 2.56
7.1 2.00 2.89 2.08 2.57
6.6 235 2.53 1.93 2.38
4.9 1.78 1.81 1.45 1.76
8.1 3.11 3.0L 239 2.93
6.7 2.97 2.82 1.98 2.42
6.8 3.00 292 2.02 2.48
7.0 3.03 2.82 2.07 2.51
7.8 3.06 2.81 2.29 2.79
8.4 3.11 2.87 247 3.01
7.9 2.83 2.05 2.32 2.82
7.4 2.85 2.79 2.18 2.65
7.3 2.59 234 2.14 2.59
6.9 2.05 2.47 2.01 2.45
6.5 271 2.36 191 2.33
6.3 2.89 242 1.85 220
88 2.89 2.47 1.76 2.15
. 3.04 2.44 175 214
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Table XIX—Foreign Holdings of United States Eailroad Shares, 1914-36—Con,

; ; f ; Estimated foreign holdings
Estimated foreign holdings of all United H

: of all United States rail-

States railtoad shares, 1914-30, by com- 07 ¢ sharles, 1914-34 bly

putation method 1 graphic method

Common Preferred Common Preferred
Year
1X X X1 X1 X1 XIv XV
Number Market Number Market
of shares  value  of shares P%r“‘l’fgﬁf P%r“\lli%l#g value Pm’il\lliilrl::
(thou-  (millions  (thou- og‘ dollars) oﬁ‘ dollars) (millions o& dollars)
sands) ofdollars) sands) of dollars)
1914 9,437 024.0 2,399 225.8 800 on 209
1915 8,802 542.9 2,157 203.0 780 530 195
1916- 3,021 181.1 922 86.9 350 228 920
1917 2,003 150. 0 824 78.0 310 205
1918 2,427 158. 9 883 83.0 275 210 71
1919 2,232 134.0 832 78.8 275 108 04
1920 1,072 111.4 030 59.7 2 128 55
1921 3,095 143.2 1,023 90.9 280 175 70
1922 3,010 171.0 805 82.0 200 205 02
1923 3,080 170.5 908 80.3 205 225 05
1924 3,193 215.9 928 88.2 275 255 08
1925 3,297 253.9 1,040 99.4 270 285 Ie)
1920 3,378 282.4 1141 108.5 205 310
1927 3,240 3131 1,080 103 4 258 340 ”
1928 3,352 3710 1,042 99.2 208 370 70
1929 3,136 301.9 1,040 99.0 250 335 4
1930 3,032 220.1 974 92.8 270 200 2
1931 3,090 83.0 914 87.0 270 A 73
1932 3,983 73.1 885 84.3 290 72 74
1933 3,978 1134 842 80. 1 305 120 74
1934 4,170 108. 1 833 79.3 350 108 el
5,008 100. 6 930 88.0
5,797 250.2 1,088 103.5

i The figures of columns IX-X 11 are derived through 1934 from figures shown for the samples in previous
columns. ~The 1935 and 1930 figures are pro;ected from 1934 according to the chain index shown in chapter
VI, table 30. The figures for par value of preferred, 1935and 1930, were obtained b apf)lying the chain index
of the number of preferred shares to the par value figures for 1934. For fuller details see the text of this
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Comgireegglﬁj(%mlues (in millions of dollars), tabulated according to source,

Market value of common shares

(including 37 percent nominee Parvalueofpreferredsharesémclud—
hol

in holdings) ing 40 percent nominee ings)
Date

Computa- Computa- B

Loree data fion anreat%rg:jc Loree data fion Graphic

method method method
Jan. 31, 1915 647 617 607 350 224 207
July 31 1915 513 575 539 281 213 19
July 31, 1916 372 332 A1 209 135 148
Jan. 31, 1917 29 179 224 159 86 115

Note.—This comparison shows that, for the foreign holdings of common stock, both the computation and

gra?hlc methods %lve a considerably lower figure for 1917 than do the Loree data. This also holds for the

rred, although the percentage decline in the preferred shown by the graphic method is not as great as iB
oree’s preferred series.

A possibility may exist that the 37 percent and 40 percent for nominee holdings overestimated the amount
which should have been added to the respective Loree figures. The basic Loree questionnaire did not call
for nominee holdings, estimates for which have been added here, as noted, to facilitate comparison with those

figures obtained by the above methods. The concentration of stocks prewouslg owned by nationals of
Britain and other foreign countries into the hands of those Governments was doubtless known to the rail-
roads, and it is conceivable that they reported as foreign owned any securities which they knew were being
held in nominee names for account of foreign governments. If, on the other hand, foreign governments
transferred securities into their own names, those securities mlght well represent a subtraction from those
held in nominee names; and for this reason the percentage of nominee holdings added to the original
Loree data perhaps ought to be lower.

e one thlngthomon ote h|n| stud 18for gl a ghg

g ﬁtat %ﬂé o e ag]: of IBaZ él ?"§°'}3§g éﬂn ollo Vl\}l Ign ompﬁ%s

U‘)

100 115 118 127 127 133

Number of common 100 110 13 131 128 u7
Par value common shares, graphic method.. 100 108 108 116 122 140
[computation method.. 100 15} 27 25 38 35

Market value common shares.<chain index study____ 100 78 28 23 39 35
(graphic method 100 78 28 21 36 32

Number of preferred shares.. { S M e %88 % 1%8 1%% 1%(2) ]?_(1)
Par value preferred shares, graphic method 100 97 99 100 100 107

Note—itis apparent that, as in the comparison for the war period, the trends of the common of the series
compared are similar but that here the trends of the preferred, which were similar in the early period, show
divergence. The chain index study and the graphic method appear to be more accurate for the preferred
for the later penod This is presumably due to the growing sparsity of the 5-stock preferred sample in

"G, DATA RELATING TO CHAPTER VIl

I. COMPUTATION OF STATISTICS ON INTEREST PAID TO NONRESIDENT ALIEN
OWNERS OF BONDS OF UNITED STATES CORPORATIONS

se ting, the res ts of utatl ofmtr ay nt onre
G Lk
venué ca edaten o to esource bf g a5|c ata as'fo

The regulations issued under section 221 of the Revenue Act of 1920 require the preparation of ownership
certificates by nonresident alien individuals, partnerships, and corporations holding bonds issued by domes-
tic corporations. This certificate is presented with bond coupons at the time interest is collected and is
{eqtulred whether or not the bond contains a tax-free covenant and whether or not the bondholder is subject

0 tax.

The ownership certificates represent interest from bonds held in this country for the account of foreigners
and also interest from bonds physically held abroad. The presumption is that where certificates are pre-
pared by alien holders or their agents in a foreign country the bonds are physically held there. In those
cases where the bonds are held in this country by banks for the account of the alien’it is customary for the
certificate to show the American bank as agent.

i8See ch. VI, p. 68.
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Substeguent [V ue Ie islatio ontl ee rov13|o 95:%@
computa e ﬁ ns re3| nsm n
fa"}e npag eHb ﬁfkeso X% Spect |ve Y, werema eb d ure S|m|a

Il. ESTIMATE OF FOREIGN HOLDINGS OF DEFAULTED BONDS
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Table XX— orelgn Holdings of Defaulted United States Corporate Bonds
[In millions of dollars]
| 11 1 v
Percentage of
Total par def
Total par  value ofde- Par value of  defaulted
Industry value'of  faulted bonds  defaulted bonds held
bonds in included in  bonds held (based on
default survey by foreigners columns 11
and I11)
Industrial 852 2699 7.5 1.07
Public ut Tty - e 906 859 11.3 132
Real estate 995 509 310.0 .98
Railroad 2,085 2,029 69.3 341
Total 4,838 4,096 98.1 2.28

1Data cover approximately 800 bond issues of a slightly smaller number of companies.

2Data cover apgrommatel y 430 bond issues of a slightly smaller number of companies.

3I|nck:JIIudes an arbitrary addition of $5,000,000 to the computed figure to cover issues for which no records were
available

Note—~The issues making up the difference between columns | and 11 were, for the most part, small
issues. It was not thought to be necessary to make an omission estimate for forelgn holdings except in the
case of real estate.

bond bledl>\§|>ée dsgm@gﬂhz[elseshgnraesmlltsmo usr{ﬁ esstudy of foreign holdings of defaulted

19 In the case of bonds which passed into default during 1930, the computation was based on 1929 records.
Tor later defaults, the returns for the first complete year prior to default were used. An exception to this
rule is found in railroad issues which passed into default during the second halfof 1933. In the case of these
issues, the data reported during the first half of the year were used.
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Table XXI.—Par Value of Foreign HoH(i)rﬁ%sS of Defaulted United States Corporate

[In thousands of dollars]

United Neth-  Swit- Latin
Can- ; Other Rest of
Industr King- France er- zer- Amer- Total
y ada  gom ands land EUroPe ey world

2,789 1447 313 671 1,011 434 154 668 7,487
2,058 14,587 0.198 27,482 6,804 7,476 1,638 2,496 69,339
4,180 2,700 651 597 1,337 673 528 613 11,345
Real estate 1 3,254 1,387 039 645 2,087 805 430 759 10, 006
Total 12,887 20,181 7,801 29,395 11,239 9,388 2,750 4,536 98 177

i Includes an arbitrary addition of $5,000,000 to the computed figure to cover issues for which no records
were available.





