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The Business Situation

By Division of Research and Statistics, Bureau of Foreign and Domestic Commerce

HE OUTSTANDING FEATURE of
the business situation at the year
end was the substantial rise in consumer
spending. The flow of sales through re-
tail channels was unhampered by either
the declining trend of workers’ incomes
in recent months, or the inability of con-
sumers to secure many items which they
normally purchase and to satisfy their
requirements in the price range to which
they were accustomed.

As a result, retail sales surged upward
not only to the highest point of the war
period, but to a dollar total unanticipated
on the basis of the flow of goods from the
factories in recent months. While this
set the general business tone at the year-
end, the widening area of industrial dis-
putes marked the principal adverse de-
velopment in December. The number
of persons involved in these disputes rose
rapidly during the final quarter and since
some disputes extended over consider-
able periods the number of man-days
lost increased even more sharply.

At the end of the year, a pattern of
settlement remained to be evolved in
order to head off an extension of these
interruptions of production scheduled on
a broad scale in January. Presidential
fact-finding boards had been set up for
the automobile dispute, and for the
threatened steel strike.

In general, however, businessmen were
proceeding on the basis that higher levels
of civilian consumption and good profits
were ahead.

Price Pressure Continues

‘While there was considerable agitation
about prices—based upon both fear of
and hope for higher levels—the general
tendency was for the price indexes to
show only modest fluctuations. The
slight changes were upward. In in-
stances where controls were lifted there
was an evident tendency for sellers to
advance prices. Not many commodities
have been removed from price control
though rationing has been almost com-
pletely eliminated. What occurred when
controls were removed was an indication
of what would happen generally if price
controls were lifted prematurely.

The President, in his recent radio dis-
cussion, urged the prompt extension by
Congress of the Price Control Act, so
that these latent tendencies towards
sharply rising prices could be held in
check until the flow of production could
be increased to a point more nearly in
line with demand. This will take consid-
erable time even though production
moves ahead rapidly, now that the in-
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itial phase of the reconversion process
is past.

Controls Reestablished in Housing

The problem of supply is probably
most acute in the housing field at the
present time. While construction activ-
ity has increased in recent months at a
relatively rapid pace, the number of new
dwellings finished has been very small
in relation to the demand, particularly
as veterans are attempting to reestab-
lish households.

In recognition of the veterans’ plight
and of the fact that an absence of con-
trols would result in a type of housing
unsuitable to the most urgent require-
ments, regulations governing new con-
struction were reinstituted. ‘These are

expected to bring about some improve-
ment—to the extent of adding 50,000 or
75,000 units to the 1946 total originally
anticipated. The new control mecha-
nism is less extensive than that discon-
tinued in October and will of course fall
far short of satisfyinhg even the more
pressing housing needs for 1946. Solu-
tion of the Nation’s housing problem
must necessarily take several years.
Under priorities Regulation 33, a
priorities system is established for a
group of 10 critical building materials.
Ratings are to be granted to builders giv-
ing preference to veterans for dwelling
units selling for not more than $10,000
(finished price, including land and im-
provements) or renting for not more
than $80 per month. Veterans doing

Chart 1.—Industrial Distribution of Nonagricultural Employment *
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their own building are also entitled to
priority ratings.

Specific set-aside requirements suffi-
cient to build 400,000 units in 1946 are
being established for producers and dis-
tributors to divert materials from less ur-
gent commercial and industrial con-
struction and from high-price housing
to rated residential building. If neces-
sary, steps will be taken to insure that
a reasonable proportion of the 400,000
total will be in price brackets consider-
ably below the $10,000 top.

The Government also moved along
other fronts in the construction field.
For example, an attempt was made to
increase the production of cast-iron seil
pipe by granting manufacturers an 8-
percent price rise and also by boosting
wages within the industry. Quantities
of surplus building materials were re-
leased by Government agencies and steps
were taken to make available surplus
Government property for temporary
housing of returning veterans.

It is estimated that perhaps as many
as 100,000 temporary dwelling units can
be made available for veterans by ex-
panding the utilization of Army and Navy
war housing. The program includes the
transfer and re-erection of such housing
on new sites in communities now lacking
adequate facilities. While this action
will provide a stopgap to relieve emer-
gency distress, it will have little effect
on the demand for permanent housing.

Manufacturers’ Shipments

Manufacturers’ shipments in Novem-
ber, on a daily average basis were about
the same as in October, with actual ship-
ments being less by reason of the fewer
number of working days. Thus the flow
of manufacturers’ output tended to sta-
bilize somewhat, with shipments still
bolstered by substantial amounts of war
goods moving from the factories under
Government order and with new pro-
duction moving into distribution chan-
nels in small quantities.

In terms of the standard munitions
prices used during the war for measuring
this flow, munitions output dropped from
2.6 billion dollars in August to 0.8 billion
in November, averaging 1.14 billion in
September and October. In other words,
these munitions have contributed in re-
cent months a very substantial amount
to the receipts of manufacturers—in De-
cember more than a half billion dollars.

November shipments by manufacturers
were down nearly 30 percent from the
rate prior to the German surrender, as
shown in the following table which gives
the seasonally adjusted indexes on a 1939
base: :

January_.__---- 261 Jwy_ - ____._ 247
Februaly_ o~ 287 August_________ 222
March_____ ... 281 September_.___. 210
April. .. _. 286 October __.___.- 205
May oo 269 November ______ 204
June. .. __.._ 268

Both durable and nondurable goods
shipments in current prices are now
double those of 1939, whereas in early
1945 durables shipments were nearly four
times as large. Nondurable shipments
have fluctuated within a relatively nar-
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row range; in November they were about
6 percent lower than last spring.

National Product Declining

With manufacturing and agricultural
output relatively stable, and with con-
struction and trade rising, the major
downward tendency in the economy at
present is in the government segment
where the war machine is being de-
mobilized.

The net result of the declining and
expanding forces was a reduction for
the final quarter of 1945 in the gross
national product, on a seasonally ad-
justed annual basis, to less than 180 bil-
lion dollars—oif some 25 billion from the
first quarter war peak. The decline in
the national income has been about four-
fifths of this amount, whereas the in-
come payment flow to individuals was

Chart 2.—Employees in Manufac-
turing Industries ?
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reduced by considerably less than 10 bil-
lion dollars.

It was explained in last month’s issue
why the income received by individ-
uals has held up so well in the face of
the rapid withdrawal of the government
from the market and the consequent drop
in the national product. Mustering-out
pay to the soldiers and unemployment
benefits are the hig factors—the latter
showing a further rise in December with
the sharp increase in the number claim-
ing unemployment benefits.

Thus, we had in 1945 the unusual sit-
uation ¢f income payments to individuals
equalling the national income, and then
increasing over 3 billion dollars at a
time when national income was approxi-
mately unchanged. In the final quarter,
the payments at an annual rate were 7
billion doilars in excess of the national
income. This is, of course, a temporary
situation but it is one of the underlying
factors in consumer spending.
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Readjustments in Employment

Employment in civilian industries has
regained some of the losses sustained fol-
lowing the Japanese surrender. The
major force of the munitions cutbacks
was spent quickly, but the labor market
shifts required to mesh jobs with workers
are mere time-consuming. Thus, the
economy continues to be characterized
by the co-existence of job vacancies and
persons seeking work. With veterans re-
turning, however, the number of job
openings is falling short of the number
of applicants.

Throughout the months following
VJ-day, employment was well-sustained
relative to the drop in industrial output.
Even in the specialized war industries,
such as aircraft, where the cuts were
sharpest, a small portion of the working
force was retained for a period to clear
plants of equipment, prepare products
for shipment, and complete production
of uncanceled military orders.

In the reconverting industries, staffs
were reduced even less in relation to out-
put, both in order to wind up war work
and to reorganize for peacetime produc-
tion. Simultaneously, the nonmanu-
facturing industries, which were least
able to compete for manpower during
the war, benefited immediately from the
loosening labor market as well as the free
spending of consumers.

Nonagricultural Employment Rises

The impact of the war’s end on total
nonagricultural employment and the
contrasting trends in major industry
groups are traced in chart 1. Initial cut-
backs following the cancellation of mili-
tary orders, discussed in the October
SURVEY, were virtually completed within
30 days. Although employment in air-
craft, shipbuilding, ordnance, and other
direct war activities has continued to de-
cline, increases elsewhere were sufficient
to halt the over-all downswing within
the first 2 months.

The range within which total non-
agricultural employment moved during
this transition period was relatively nar-
row in terms of the aggregate number
of workers involved. In fact, it dropped
from 37 millions at the end of hostilities
to 35.2 millions in October—a decrease
of less than 5 percent. Reconversion in
the metal-using industries combined
with rising activity and employment in
construction, trade and service brought,
an over-all gain of some 400,000 in the
succeeding month.

Peclining Areas

Within this general framework, sub-
stantial swings in employment occurred
in individual industry groups. The
heaviest declines, still continuing at a
slowed rate, were experienced in the
former munitions group—including the
metal-using, rubber and some chemical
industries as well as the Government-
operated Navy yards and arsenals—and
in Federal Government employment.
The combined net loss in these sectors
was 2.2 million workers by mid-Novem-
ber.

Between August and November about
one out of every four workers was dis-
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placed from the industries classed in the
munitions group of industries shown in
the top cross-hatched section of the
chart. Manufacturing industries other
than the munitions group, represented
by the second section of the chart, re-
mained almost stable during the same
period.

The movement of total manufacturing
employment is pictured in chart 2. The
drop of 1.8 million workers during the
August-November period constituted 13
percent of pre-VJ-day employment, and
reduced the total to about 12 million.

Divergent Indusiry Trends

The full extent of the employment
shifts and the widely differing trends
are concealed within the broad group-
ings shown in chart 1. The industries
which are illustrated in chart 3 were
selected to typify the three major cate-
gories of change which have occurred.

The two upper panels at the left of the
chart show industries still declining as
war work is completed. The four to the
right and below these represent recon-
verting metal-using industries which are
now moving upward after substantial
postwar declines. The final two are ma-
jor examples of industries immediately
benefiting from the war’s end and ab-
sorbing laid-off workers and returning
veterans.

Three-fifths of the total drop in muni-
tions employment occurred in the air-
craft and shipbuilding industries which
are still in the process of liquidating
war work. A similar pattern, though
within a narrower range, would be shown
if employment in ordnance or Federal
war agencies were charted. Postwar ac-
tivity will require only a fraction of
high wartime employment in these areas.

Upswing in Reconverting Industries

Although employment declines were
also sharp in such metal-using indus-
tries as machinery, automobiles, and
iron and steel and their products, a defi-
nite upward trend is already clearly in
evidence marking the increased produc-
tion of civilian commodities. Increases
in these types of industries, including
nonferrous metals and their products,
totaled 104,000 between October and
November.

The recent moderate upward trend
was also shared by such nondurables as
furniture, leather and leather products,
and textiles, although net increases here
were much smaller, aggregating only 33,-
000 during the month. It should be
noted that most of the “light” industries
had previously experienced persistent
employment declines for many months
due to their inability to compete with
munitions plants for manpower. Thus
the current uptrend, although still very
small, is significant.

The reversal of previous declines in
both the metal-using and “light” indus-
tries is further indicated by the decided
increase in the rate at which factory
workers were being hired in October, the
most recent month for which data are
available. The accession rate in durable
goods increased to 84 per 1,000—from 68
in September-—while the rate in the non-
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Chart 3.—Employment in Selected Industries !
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Source : U, 8, Department of Labor.

durable industries increased from 81
to 87 per 1,000. The sharpest increase
occurred in the automobile industry,
where accessions rose from 74 to 107 per
1,000 employees between September and
October before the strike reduced the
number at work.

Gains in Nonmanufacturing

‘While increases in some manufactur-
industries have partly counteracted the
declining areas, the major offset to date
has been provided by the substantial in-
creases in such sectors as trade and con-
struction, which were able to expand
rapidly as soon as restrictions were re-
moved and manpower became available.

In sum, the nonmanufacturing indus-
tries, excluding Government, were able
to increase employment by over 850,000
since mid-August. The bulk of this in-
crease (580,000) occurred in trade, bol-

stered by seasonal influences and strong
consumer demand despite continued
scarcity of many wanted items.

Construction employment, shown in
the next-to-last panel of the chart, had
the largest relative increase from last
April. Although still far below the
prewar level, the contra-seasonal rise in
November aided the general upward
movement in nonagricultural employ-
ment.

While data are not yet available, it is
probable that employment continued to
rise in December as the reconverted in-
dustries made further gains, although
the number idle by reason of industrial
disputes was an offsetting factor. Ad-
ditional increases can be expected in the
months ahead unless widespread unem-
ployment coupled with secondary disem-
ployment results from work stoppages in
such major industries as motor vehicles,
iron and steel, and coal,

Consumers Expenditures and Retail Trade

Notwithstanding the decline in the flow
of income payments to individuals during
the last two quarters of 1945, the trend
of consumers expenditures was upward
during this period, with the seasonal

Christmas trade bringing record dollar
sales. Consumers spent freely, fre-
quently taking what was available with-
out too much discrimination as to qual-
ity. They also evidenced a willingness to
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put up with shopping inconveniences,
such as dispensing with some of the serv-
ices normally associated with retail pur-
chasing. Altogether, it was a strong end-
ing for what had been a profitable year
for retailers.

As buying during the holiday season
was not particularly selective, all lines of
business participated in the advance.
The durable goods stores were among the
leaders in reporting percentage sales
gains, but such increases were from a base
which was low with respect to the gen-
eral average. They reflected among
other influences the fact that many of
these stores had broadened their lines of
merchandise to include goods of the non-
durable type. Stores selling automotive
supplies, for example, have branched out
into many other types of goods.

Fourth Quarter Sales

Preliminary data indicate that total
retail store sales in the fourth quarter
aggregated 22 billion dollars—about a

tenth more than in the corresponding -

quarter of 1944. This brought the esti-
mated total retail sales for 1945 to 74
billion dollars as compared with 69 bil-
lion in 1944.

This year-end spurt did not mean that
there was an equivalent increase in the
volume of goods obtained by purchasers
in the fourth quarter as compared with
a year ago. The Department’s retail
price index increased 2 percent over the
interval. But more important was the
lack of low-price lines with a consequent

Table 1.—~Consumer Income, Expendi-
tures and Savings !

{Amounts in billions of dolars]
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1942:
1st quarter_| 106.7 ; 100.1 9.1 12L0 ) 741 79.0
2d quarter_ | 113.2 | 106.5 | 79.6 ] 26.9 | 70.3 74.7
3d quarter. | 120.4 { 113.7 | 83.0 | 30.7 | 68.9 73.0
4th quarter.| 129.0 | 122.3 | 86.4 | 36.0 | 67.0 70. 6
69.9 741

Total .| 117.3 { 110.6 } 82.0 | 28.6
1943

1st quarter.| 136.6 | 121.5 | 80.2 | 32.2
2d quarter__} 141.3 | 125.8 | 60.0 | 35.8
3d quarter._} 145.2 | 123.4 | 92.2 | 31.2
4th quarter.| 149.3 | 127.5 | 93.8 | 33.6 ; 62.8 | 73.

" Total.__| 143.1 | 124.6 | 91.3 | 33.3 | 63.8 | 73.

1st quarter.| 154.8 | 135.5 | 96.4 | 39.1 | 62.3 | 7L
2d quarter__| 156.1 [ 136.7 | 96.4 | 40.3 | 61.8 | 70.
3d quarter..| 156.7 | 137.4 | 99.8 | 37.6 | 63.7 | 72.
4th quarter_| 159.4 | 139.7 {101.3 | 38.4 | 63.6 | 72.

Total...| 156.8 | 137.4 [ 98.5 | 38.9 [ 62.8 | 71.
1st quarter.| 163.7 | 141.4 {104.7 | 36.7 | 64.0 | 74.
2d quarter_.| 163.2 | 141.3 | 99.1 ( 42.2 | 60.7 | 70.
3d quarter__| 158.6 | 137.7 [103.6 | 34.1 [ 65.3 | 75
4th quarter_| 154.9 | 135.2 |107.0 | 28.2 | 69.1 | 79.

Total.._| 160.1 | 138.9 [103.6 | 35.3 | 64.7 | 74.6
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shift to the higher-priced items, and a
further tendency towards trading-up,
particularly as consumers sought to fill
out their Christmas gift lists.

Together, these added up to less dis-
crimination on the part of individuals,
at a time when income shifts would pre-
sumably have suggested more careful
weighing of expenditures. But for the
holiday period, such considerations ap-
peared to have been set aside by the ma-
jority of individuals who were expressing
relief from their wartime worries, and
who had members of the family return-
ing from the Armed Services to be ade-
quately welcomed.

Sales Still Low Relative to Income

In considering this trend of buying in
the final quarter, which lifted total con-
sumers expenditures to about 104 hillion
dollars for the year 1945—and to an even
higher rate in the fourth quarter—it is
well to keep in mind the earlier analyses
in the Survey. These have shown that
consumers expenditures during the war
were low relative to incomes, primarily
because of the lack of goods. As a re-
sult, the end of the war found consum-
ers with a margin with which to express
their holiday buying mood, without too
much strain upon their pocketbook.

What happened in the fourth quarter
is that consumers in the aggregate spent
a much larger proportion of the income
they received than was the case during
the war. As pointed out last month, in-
come payments to individuals were in
turn bolstered by mustering-out pay to
the discharged veterans and by unem-
ployment benefits, at a time when na-
tional income was falling.

Thus, in the fourth quarter, with con-
sumers expenditures rising 3 percent on
a seasonally adjusted basis over the third
quarter, savings of individuals declined
about 6 billion dollars on an annual basis
to 28 billion the latter figure being more
than 10 billion lower than the 1944 actual
savings.

Individual Savings Declining

The recent shift in the ratio of spend-
ing to income is apparent from table 1,
which shows the rising tendency during
the war of income payments to individ-
uals, disposable income after tax pay-
ments, and the amount of this retained
income which was spent and saved. In
the final two quarters of the year 1945,
the divergent trend of incomes and ex-
penditures is apparent.

In the final quarter, the ratio of con-~
sumers expenditures to disposable in-
come rose to 79 percent, compared with
the lower percentages shown in the table
for the war years. Still, expenditures
continued below a normal relationship to
income. The deficiencies were in the
durable goods and services (chiefly rent),
as expenditures for nondurables were
high relative to income on the basis of
prewar relationships.

Retail Gains Countrywide

All parts of the country reported
fourth quarter sales higher than a year
ago, though some cities where reductions
in empioyment have been most severe
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Table 2.—Sales of Retail Stores

[Millions of dollars}

1 | Durable | Nondura-
Aé{g%gﬂ goods | blegoods
stores stores

Period

Seasonally adjusted an-

nual rates:

1942:
Ist quarter___..____ 11,420 46, 103
24 quarter. - 9, 800 45, 568

3d quarter_

4th quarter 9 164 48,104
1943:

9,000 51,044

8,956 53,848
9, 244 52, 544
9, 504 54, 336
9, 652 56, 636

Ist quarter...._____ i 9,932 58, 256

2d quarter. 9, 708 57,312

3d quarter. 10,028 59,676

4th quarter 10, 200 62, 824
1945: L i

74,708 10, 632 64,076
69, 048 10,064 58,984
73,444 10, 840 62, 604
80, 400 12, 360 68, 100

1st gquarter
2d quarter.
3d quarter.

1st quarter.
2d quarter.
3d quarter.
4th quarter

F » Preliminary cstimate based on data for first 11
months.

Source: U. 8. Department of Commerce,

deviated definitely from this trend. It
was to have been expected that, in areas
which were previously heavily dependent
upon war production and which had
weak reconversion prospects, these fae-
tors would be refiected in a sales decline
following war production cutbacks.
Such cases, however, were the exception
rather than the rule.

] In the face of this recent wave of buy-
ing, the inventory position has been un-
!oalanced. In nondurables, inventories
in many lines are thin and none are
building up to normal. The stock deple-
tions have been very pronounced in men’s
wear and lower-priced women’s wear.
Durable goods supplies are increasing,
but the amounts so far have been very
small when spread through marketing
channels.

Automobiles, refrigerators, washing
machines, and ironers are generally
available for display purposes only, with
orders being taken for delivery “when
available.” Kitchen utensils are ap-
pearing in increased quantities, but dur-
ing the pre-Christmas period the sup-
ply of cameras, bicycles, electric trains,
and metal toys was such that these de-
partments looked much more as they
did in 1944 than as they will in 1946.

New Record for Quarter

On a seasonally adjusted basis, total
retail store sales in the final quarter ap-
proximated 20 billion dollars, topping the
highest quarter of the war and of all
time—the first quarter of 1945-—by over
a billion dollars.

Fourth-quarter sales of durable goods
are estimated at about 3.4 billion dollars,
one-fifth above a year ago. But even
with this gain dollar sales of these stores
were still far below prewar. The auto-
motive group, spurred by gasoline avail-
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ability, rose almost a third above sales in
the previous year. These automotive
store sales consist in the main of parts
and services, since new automobiles
played an insignificant role in the fourth
quarter when passenger car production
was only sufficient fo supply dealers dis-
play cars for their showrooms.

The demand for furniture and home
furnishings remains high but the supply
position especially in the lower-price
brackets is very tight. Sales in the fourth
quarter nevertheless exceeded those in
the corresponding period of 1844 by
about 20 percent. Jewelry sales have
been maintained at some 8 percent above
the previous year.

Total sales of stores in the nondurable
goods field aggregated 18.5 billion dollars
in the final quarter of 1945, up 9 percent
from 1944. With the exception of fill-
ing stations and apparel stores, relative
increases in sales among the nondurables
were more moderate than for the dur-
able goods stores.

Returning Veterans Bolster Sales

The demand for men’s apparel has
been intensified by purchases of civilian
clothing by discharged military person-
nel and this special demand is bound to
continue for seme time. The demand is,
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in fact, so large relative to supplies that
some retailers have been forced to insti-
tute a type of personal rationing to
spread small available stocks among their
customers. Others have appealed to civ-
ilians to defer buying until the demands
of returning servicemen have been satis-
fied. Total fourth quarter apparel store
sales were up considerably above the
fourth quarter of 1944 in dollars, but this
dollar volume was not indicative of the
supply situation.

5

Fourth quarter sales of food stores
were about 9 percent above the previous
year, reflecting improvement in civilian
supplies compared with last year. Eat-
ing and drinking places had registered
continually increasing sales during the
war years when rationing and the en-
trance of many housewives into the em-
ployment field affected the “eating out”
habit. The fourth quarter sales in-
crease approxXimated the average for the
nondurable group.

Cost-Price-Profit

In current discussions of prices, costs,
and profits, there is need for some per-
spective as to the relative magnitudes of
various costs, plus profits, making up the
total value of the finished product. It is
only with an understanding of these
magnitudes that the effect of possible
changes in wages or other costs can be
appraised intelligently.

The division of the national income
into compensation of employees, entre-
preneurial and property incomes and
profits provides significant economic

Chart 4.—Distributive Shares of Private Production, 1944
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Source : U. S, Department of Commerce.

Relationships

data, but it does not furnish a measure
of their relative importance as compo-
nents of the market value of the goods
and services produced. In the first place
the cost-price-profit relationship is sig-
nificant only in the private sector of the
economy. It should not include the gov-
ernment wages and salaries or govern-
ment interest payments which are part
of the national income. In the second
place there are various costs, notably de-
preciation and taxes, which must be in-
cluded in the value of the finished prod-
uct but which are not part of the na-
tional income.

Components of Private Qutput

Chart 4 shows the percentage distribu-
tion of the 169 billion dollar privately
produced gross national output of 1944
in terms of various cost elements and
profits. This aggregate represents that
part of the 197.6 billion dollar gross na-
tional product of 1944 turned out by
private enterprise including the substan-
tial part of business cufput purchased
by government. The difference of some-
thing like 30 billion dollars represents
the government expenditures for things

not purchased from private industry,

mainly wage and salary payments to the
armed forces and civilian personnel as
well as payments of interest on govern-
ment bonds. Since this 169 billion dollar
total is a consolidated figure for all pri-
vate enterprise, it eliminates purchases of
materials and services by one business
from another.

While compensation of employees was
72 percent of the national income, and
a slightly higher proportion of the in-
come payments to individuals for 1944,
the compensation paid employees by all
private concerns was only 52 percent of
the value of all private production. This
labor cost is determined by other in-
fluences as well as changes in basic wage
rates. During the war it increased more
than basic rates because of increased
premiums for overtime and a more lib-
eral administration of wage schedules in
order to meet the conditions of a tight
labor market without violating controls
over wage rates. 'This process is in part
reversible.

Labor cost also depends upon produc-
tivity. Any calculation of future cost-
price-profit relationships involves an as-

(Continued on page 20)
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Sensitivity of State Income Payments
to Nation’s Total

TANDARD MARKETING AIDS, based
on the analysis of national aggregates
of retail sales, consumer expenditures,
and incomesg, are of limited value to the
businessman whose markets are re-
stricted to certain regions of the country.
More usefui are market studies by re-
gions and of particular commodities.

In this connection, available statistics
on income payments by States constitute
a valuable guide to the purchasing power
of these specific areas and also provide a
basis for the first steps in making re-
gional mariet studies.

The purpose of this article is to suzgest
a method of analyzing income payments
regionally, by answering the specific
guestion: To what extent have changes
in income payments in any given State
been associated with changes in total
United States income payments as oh-
served over a period prior to the war
vears? In general, the period considered
is from 1929 to 1940, inclusive.

The results are primarily intended to
be used as an aid for market analysis
and can bhe of value only if utilized in
conjunction with the businessman’s
knowledge of his own industry, its in-
terrelations with other industries, and
with the special conditions prevailing in
the regions under study.

The income payment relationships pre-
sented here are the result of the inter-
action of many economic factors over a
period preceding the war years. Under
normal conditions none of these factors
change abruptly or even rapidly. Thus
the comparative stability of the period
chosen makes it possible to obtain useful
measures of the interrelations. However,
when abnormal conditions prevail as dur-
ing the war years and as may be eXpected
during the transition period, many new
factors may strongly affect individual
State income payments and must be
taken into account in any further analy-
sis.

National Trends Set Regional Results

The outstanding conclusion developed
in this study is the remarkably close re-
lationship that exists between the econo-
mic behavior of each State and that of
the country taken as a whole. This is

Nore—Mr. Winston and Miss Smith are
members of the Business Statistics Unit,
Bureau of Foreign and Domestic Commerce.

By Clement Winston and Mabel A. Smith

hrought cut by the close correspondsnce
hetween changes in income payments ior
each State and those occurring in total
United States income payments.

While wide variations were found
amoeng States as regards the absolute size
of inceme payments, and the patterns
of distribution of income between agri-
culture, manufacturing, and the other
components of total income, navertheless,
the direction of the activity for the en-
tire country was generally psaralleled in

ach individual State, This brings into
sharp focus the stake that each Stale has
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in the smooth functioning of the na-
tional economy and the close interde-
pendence between each State and all the
others.

What this relationship means is that
the same basic factors operate nation-
wide, but with differing degrees of force
in the various States. In some States
the changes wiil be wider than in others.
Thus, the proklem for the person inter-
ested in a particular local market is to
determine the degree to which a change
in the income payments of his State or
region is associated with changes in total
United States inceme payments.

Example of Relationship

To give a simple iilusiration of the
method of approach and an indicztion of
the type of analysis, the relation hetween
income payments in the State of Ohio
and those of the United States will be
examined.

Chart 1 shows the year-to-year varia-
tions in income payraents for Chio com-
pared with the Nation as a whole, It is
evident that the two series move together
in almost parallel fashion over the entire
period. Also, since a ratio scale is used
in this comparison, the parallel move-
ment implies that there existed during
the pericd covered an almost direct re-
lationship between the year-tc-year per-
cent changes in income payments for
the United States and for the State of
Chio,

The relationship in this casze, however,
may be ohserved more clearly in a scatter
diagram in the upper panel of chart 2,
in which the values of income payments
for Ohio are plotted against those for the
Nation. Each point on the chart indi-
cates the level of income payments in
the United States and Ohio for the speci-
fied years. Both scales used are ratio
scales. These rather than ordinary
arithmetical scales were used because the
purpose is to compare, for any given
period, the relation of the percent change
in income payments for the Nation with
that of the individual State.

This type of chart has an additional
advantage in that it shows whether or
not a close relationship exists and also
indicates the nature and character of the
relationship. If the points obtained by
plotting lie generally along a straight
line, a direct linear relationship between
the rates of change is thus established.
The slope of the line then gives a meas-
ure of the sensitivity of the State to
changes in income payments for the
country as a whole.

For example, if the slope is unity (1),
it means that a 10 percent change in
income payments for the United States
is associated on the average with a 10
percent change in the same direction for
the State. A slope of 1.5 would mean
that a 10 percent change for the Nation
is associated with a 15 percent change
for the State, marking such a State as
very sensitive fo national changes. On
the cther hand, a slope of 0.5 would mean
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that a 10 percent change for the Nation
leads, on the average, to a 5 percent
change for the State, indicating that
such a State is below average sensitivity.

In deriving the relationships, except
where mentioned in the text, the period
1929 through 1940 was used. This was
done to eliminate the distorting effects
of the war periods and also to facilitate
comparison between the peacetime
changes and those of the war period.

It will be noted that for the period
1929-40 as income payments in the
United States increased or decreased, in-
come payments for the State of Ohio
varied in such a manner that the points
obtained by pictting the pairs of values
by years lie almost on a straight line.
The line shown in the chart and drawn
to give the best fit to the points plotted
was obtained by the method of least
squares.’

Ohio, in its behavior relative to all
United States, thus may be regarded as
a nearly typical State., Manufacturing
activity forms proporticnally a larger
source of income payments for the State
than for the entire country, and a con-
siderable portion of this manufacturing
segment is durable goods., Therefore, it
is not suprising that the small deviation
Ifrom the national average is in the di-
rection of slizghtiy larger fluctuations.

This clese correspondence in move-
ment is further brought out by the fact
that the average annual percentage error
in Staie income payments as computed
by the formula and actual income pay-
ments for the State for the period studied
is but slightly over 1 percent, the maxi-
mum error in any one year heing less
than 3 percent. Since the sensitivity in-
dex in this case is 1.1, this means specifi-
cally that during 1929-40, when inceme
payments in the United States changed
by 10 percent, those in Ohio, on the aver-
age, changed by about 11 percent and in
the same direction.

It is noted further in the chart that
when the line based on this period is ex-
tended beyond 1940, the points plotted
for 1941 to 1944 fall slightly below it.

his indicates that Ohio’s continuing
tendency fo gain somewhat relative to
total United States income was not sus-
tained during the war period. A line
fitted to the points 1940 through 1944
shows a slope of 1.0 compared to the slope
of 1.1 in the prewar years.

General Application of Method

The method presented above for ob-
taining the relationship between income
payments in Ohio and the Nation was in
general the procedure applied for all of
the States. Formulas relating income
payments in each State to total United

1 The mathematical expression obtained by
numerical methods was log Y==1.579--1.103
log X where Y represents Ohio income pay-
ments in millions of dollars and X repre-
sents U. 8. income payments in billions of
dollars. The coeflicient of log X is the sensi-
tivity index described above. The general
expression for the line utilized in all cases
was thus log Y=a+s log X. In cases
where a time factor was introduced,
the expression used was log Y=a-s log
X-+b (year—1935).
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Chart 2.—Relationship Between
Income Payments for Specified
States and the United States
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States income payments were fitted to
the data for the period 1929-40. The de-
gree of sensitivity was then determined
from the formulas. In addition, the
closeness of fit of the calculated to the
actual income payments was also deter-
mined for each of the 48 States and the
District of Columbia.

7

Table 1 shows the results of the pro-
cedure applied to the major census re-
gions of the country.” This table gives
the actual income payments for each
region in 1939 and the degree of sensitiv-
ity of income payments for the region
to changes in total United States inconie
payments over the period used in the
regressions.

The lowest sensitivity is in New Eng-
land where, on the average, a change of
less than @ percent in income payments
is associated with a 10 percent change
in United States income. The highest
sensitivity is indicated for the Pacific
and East North Central regions where
the corresponding value was about 12
percent in each group.

For each region the calculated income
payments are fairly close to the actual.
The average error in every case was less
than 2 percent for the 12-year period
1929-40.

Since the behavior shown within the
regions is not uniform, it is of interest to
determine the relationships on a State-
hy-State basis. Broadly speaking, the
State resuits were separable into two
groups. In one group the relaticnship
ketween the rates of change of State and
United States income payments was di-
rect. In the other the relationship
showed either a declining or a rising
trend over the pericd under considera-
tion.

Ohio was an example of the first case.
in which the relative changes in the in-
come levels of the country were reflected
in the State almost on a one-to-one basis.

The results of the relationship derived
for each State are presented in Table 2.
The States are arranged in order of
sensitivity of their respective income
payments to national income payments.
The actual income payments for each
State for 1939 and 1944 are also given.

A number of interesting features are
brought out in this table. At the bot-
tom of the list with the lowest sensitivity
were four of the six New England States.
The top of the list with the highest sensi-
tivity contains many of the western agri-
cultural States in which the more vola-

2For the States falling into each census
region see appendix table,

Table 1.—Measures of Sensitivity to
United States Income Payments and
Value of Income Payments, 1939, By
Regions

‘ Percent change

in income for

Income pay- region associ-

Rogion 1 ments, 1939 | ated with a 10

= (millions of | percent change

doilars) in national in-

enme pay-
ments !

Pacific... ... ... 6, 646 12,
East North Central.__ 15, 695 1.9
Mountain._.____.___.. 1,938 11.6
West North Central __ 6, 046 11.6
West South Central. .. 4, 656 11.0
East South Central. . 2, 809 11.0
Middle Atlantic_.... .. 19,979 8.9
South Atlantie...._... 7,108 8.2
New England ... .. 5,729 7.7

1 The States included in each region and the formulas
from which the sensitivity indexes are obtained are
given in the appendix.
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tile agricultural component of income
payments plays a prominent part.

An examination of the distribution of
the States relative to sensitivity reveals
that the heaviest concentration of States
either on a numerical or on an income-
producing basis does not come in the im-
mediate neighborhcod of ten. If we
consider the sensitivity range 9.0 to 10.9,
we find but 11 States in this group. In
1939 these States accounted for only 19
percent of total income payments. Be-
low 9.0 are found 13 States which, in
the same year, accounted for 34 percent
of income payments, and at 11.0 or above
are 25 States with 47 percent of income
payments.

The heaviest concentration on an in-
come basis is in the range 11.0 to 11.9
with 12 States representing 29 percent
of total income payments, and in the
range 8.0 to 8.9 with 7 States representing
25 percent of income payments. The
latter group contains New York, Penn-
sylvania, and New Jersey.

The formulas which have been devel-
oped for each State and the average
percentage error of the actual from the
calculated income payments for the State
based on these relations are presented
in the appendix table. In all but a few
cases the average error of estimate was
less than 5 percent and in most of the
cases it was 3 percent or less. In only
one instance did the average error go
as high as 7 percent.

The relationships are thus fairly relia-
ble and can be used to estimate State
income payments on the basis of an as-
sumed level of total United States income
payments. To illustrate the divergence
shown in all the States, four typical
cases were chosen for discussion—cases
which cover practically all the variations

Chart 3.—Relationship Between
Income Payments for New York
State and the United States

20

NEW YORK STATE
RELATED TO UNITED STATES

n
o
T

INCOME PAYMENTS, NEW YORK STATE
{RATIO SCALE - BILLIONS OF DOLLARS)

NCTE= LINE OF REGRESSION "a8“ _]
WAS FITTED TO DATA, 192940

© © o
T
53

] L | N R
60 70 80 90 100 200
INCOME PAYMENTS, UNITED STATES

(RATIO SCALE - BILLIONS OF DOLLARS)

»
°
o
o

nag”
~
°
°

RATIOS RELAYED

zE TO TIME
oW
i
20
sd
X

w
3
23 c

w
H L &
€2 100} ‘.\.\."\r _
ok
E=-143 s ® O
° NOTE=L/NE OF REGRESSION "CO S
= WAS FITTED TO DATA, 1929-40 ® o
a 80 -
o

70 § N R I WU VNN VU NN N S NS [N DU S |

1229°30 '3) '32 "33 '34 '35 '36 ‘37 '38 '39 '40 4t 32 43 44
00 45-677

Source : U. 8. Department of Commerce.

SURVEY OF CURRENT BUSINESS

that arise. These will therefore be pre-
sented in some detail.

Low Sensitivity State—New Hampshire

The lowest sensitivity coefficient for all
of the States was obtained for New
Hampshire. (See panel 2 of chart 2.)
In this case a change in income payments
for the country of 10 percent was asso-
ciated, on the average, with a 7-percent
change for the State. Moreover, after
1940 the points plotted fall further below
the line of relationship, indicating that
the wartime increase in New Hampshire’s
income payments was even less than
could bhe expected on the basis of the
peacetime relationship.

The movement of the rates of change
in income payments in this State over the
prewar period was closely correlated with
that of the whole United States. The
average percent of error in State income
payments, as ccmputed by the formula
derived by numerical methods, to the ac-
tual income payments over the period
1929-40 was less than 2 percent, with
only 2 years showing an error of as much
as 4 percent.

New Hampshire as a region of income
origination is small. In 1939 there were

ut 10 other States having smaller in-
come payments than New Hampshire
and in 1944 only 5 other States were in
that category. It is not an agricultural
State. In 1940, for example, only about
3 percent of income was derived from
agriculture. While the proportion of its
income from manufacturing is higher
than the average for the entire country,
the products of its industries are prima-
rily consumer goods which do not gener-
ally show wide fluctuation with income.
Even in the war period only about 6 per-
cent of the increase in income came from
the manufacture of war products. Be-
cause of these facts income changes in
New Hampshire tend to be much less
volatile than the average for all the
States.

The downward trend after 1940 may
be related to the much larger increase,
on a relative basis, in war production in
the Nation than in New Hampshire. The
upward movement toward the line of
relationship shown in the chart from
1943 to 1944 was caused primarily by an
increase in military payments in the
State at a time when these payments for
the country as a whole had dropped
somewhat.

Thus far there appears to be no evi-
dence indicative of any startling changes
in the postwar pattern of industry, trade,
and the other income components for
the State of New Hampshire. Since both
war manufactures and military payments
had a relatively smaller influence on the
generation of income in the State during
the war period, it follows that the disap-
pearance of these sources will have a less
adverse affect than on the other States,
and on the Nation as a whole. Conse-
quently, there may soon be a definite
tendency in the direction of the line of
relationship previously established.

High Sensitivity State—South Dakota

The behavior shown for South Dakota
(panel 3, chart 2) differed greatly from
that of New Hampshire. In this case,
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Table 2.—~Sensitivity of Income Pay-
ments of Each of the States to United
States Income Payments—Based on
Peried 1929-40

Percent
change fm
Income payments incowme tor
(millions of dollars) | State assocl-
State 10
percent
change in
national
income
1939 ‘ 1944 payments !
Towa. .. ... 1,185 2, 260 4.8
523 1,208 14.6
227 475 14.3
84 196 14.2
Arizona. 227 548 13.5
North D 209 501 13.4
Michigan. - 3,054 7,008 13.0
aho_ . ... 213 525 13.0
Kansas._________.._ 692 1,867 12.3
Utah. ... 243 606 12.2
Montana..._...._.. 288 514 12.2
inois. . . 5, 285 10,121 12.2
179 12.0
1, 688 3,011 1.8
5,047 12,048 11.7
436 1,148 11.6
1,514 3,225 1.5
2, 554 6, 080 11.4
1,012 3,048 11. 4
Arkansas. - 478 1,068 11.2
Alabama__. o 681 1,847 11.2
District ofColum- |
bia. oo 813 1,518 11.2
Tennesse 853 2,193 11.1
0. ... 4,154 8 877 11.0
Minnesota. _ 1,378 2,395 110
Oregon._... 587 1,572 1.8
‘Wyoming. . 141 255 10.7
Colorado.__ . 563 1,101 10.7
Florida.___. 819 2,108 10.4
Oklahoma__ 796 1,748 10.4
Louisiana 828 1,946 10.3
Kentucky 839 1,795 10.3
Delaware 203 399 10.2
Pennsylva: 5,819 10, 830 9.9
Missouri___ 1,832 3, 559 9.6
Connecticut__ 1,301 2,682 9.0
West Virginia. 714 1,356 8.9
New York. . 11,301 19,345 8.8
Vermont ... 8.5
New Jersey. - 2, 859 5, 688 8.4
Georgia. .. _.__.__.__ 901 2,301 8.4
South Carolina.___. 493 1,219 8.2
Maryland__._ 1,074 2, 466 8.2
Virginia._____ 06 2,672 7.9
North Carolina. 1,090 2,435 7.8
Maine._.___.. 00 841 7.6
Massachusetts 3, 106 5,407 7.3
Rhode Island. .. 480 o 7.1
New Hampshire._._ 268 403 6.8

1 Derived from regressions shown in appendix table,

over the period considered, a change of
10 percent in income payments for the
United States was associated, on the av-
erage, with a 14 percent change for the
State of South Dakota.

The correlation with the movement of
the national total was fairly good. The
average percent of error in State income
payments as computed by the formula
derived from the actual income payments
was 4 percent. This was influenced
strongly by the 2 years 1936 and 1937
when the computed values were 8 and 14
percent, respectively, above the actual.
In the years 1936 and 1937 trade in most
of the country showed a distinct upward
movement which was reflected only to a
small degree in South Dakota.

Here manufacturing is relatively un-
important. Income payments from this
source accounted for less than 5 percent
of the total income payments for South
Dakota in 1944. On the other hand,
agricultural income payments made up
over 40 percent of the total. The ex-
tremes of the fluctuations of income
shown in this case are for the most part
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tied in with the volatile nature of agri-
culural income payments in general.

After 1940, it may be noted in the chart,
the rate of increase of income in South
Dakota was not quite as large as the
national rise. This was largely the re-
sult of the sharp upswing in war manu-
factures in many of the other States.
The decline shown from 1943 to 1944
was caused primarily by the greater de-
crease in agricultural income in South
Dakota than for the country as a whole.

The postwar picture for South Dakota
will continue to be dependent on agri-
culture as it has been in the past. War
production in the State was a negligible
factor and while military payments
formed over 7 percent of its total in-
come payments in 1944 this percentage
was slightly under the national average.
Thus, a decrease in military payments
will not affect the State to a more than
average degree.

Time Trend Adjustment Necessary

In many States a simple direct rela-
tionship between State and United States
income payments was not sufficient to
explain all the variations. In twenty
States a definite downward or upward
time trend was observed over the period
after the effects of changes in national
income payments were eliminated. Thus,
the additional factor of time was intro-
duced to take care of the trend varia-
tions.

Two States have been selected to il-
lustrate this behavior, namely, New York
and Florida—New York as an example of
a trend downward and Florida of the
reverse situation.

State With Downward Trend—New York

If we observe the pattern of points in
chart 3 for New York, we note that al-
though national income payments in
1930 and in 1940 were about the same, in-
come payments in New York had declined
in that period. On a relative basis this
had been progressively true over the en-
tire interval 1929-40.

The net downward trend is shown in
the lower panel of this chart. Here the
points are determined by plotting the
ratios of State income payments for each
year to the corresponding reading on the
regression line shown in the upper panel.
The lines shown in both panels were de-
termined by multiple correlation analy-
sis. The product of the readings from
the two lines for any year and the cor-
responding national income payments
gives the calculated income payments for
the State in that year.

The trend indicates that, on the aver-
age, income payments in New York State
tended to decline by about 1.4 percent
per year—assuming all other factors to
remain constant. This means that the
same average rate of decline could be ex-
pected from one year to the next, if no
change in total United States income oc-
curred.

With the utilization of this trend in the
formula, the relation between New York
and United States income payments is
found to be very close indeed. The aver-
age percent of error in New York income
payments over the entire period, as com-
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Chart 4.—Relationship Between In-
come Payments for Florida and
the United States
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puted by the formula, is less than 1 per-
cent, with the maximum deviation in any
one year less than 2 percent.

New York is a highly diversified State
where by far the largest amount of in-
come in any one State is generated—over
19 billion dollars in 1944. Partly because
of the high level of business activity al-
ready reached and partly because of some
tendencies to industrial migration, al-
most all the components of income pay-
ments in the State showed a tendency to
decline relative to the United States in
the period under discussion.

After 1940, the downward trend con-
tinued and was even more sharply ac-
centuated until 1942. In these 2 years
the growth of factory pay rolis was more
rapid for the country as a whole than for
New York.

After 1942 a change occurred. The
rate of increase of factory pay rolls in
New York from 1842 to 1943 was about
the same as that shown for the rest of the
country, and it was actually larger in
1944. This indicated that New York’s
vast industrial facilities began to absorb,
on a relative basis, more of the war pro-
duction orders after 1942. .

In 1944, New York also gained on the
country as a whole because its agricul-
tural income and military payments rose
in contrast to the national decline. All
of these factors operating together ac-
counted for the upward movement shown
in the chart for the years 1943 and 1944.
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It seems safe to assume that the ac-
centuated downward trend shown after
1940 and arrested in 1942 is a temporary
phenomenon which will disappear as war
production shifts out of those States
which enjoyed such unusual industrial
growth during the war years. Actually,
of the increase in income payments in
New York in the period 1940-44 only 27
percent was attributable to war manu-
facturing and 12 percent to military pay-
ments. For the country as a whole, these
increases were 29 percent and 15 percent,
respectively.

Because of the widely diversified and
extensive nature of New York’s manufac-
tures, reconversion should in general pre-
sent problems less difficult than for many
other States. Thus, it would appear that
the line of trend previously established
will be fairly quickly regained.

State With Upward Trend—Florida

An opposite picture to that of New
York is shown for Florida (chart 4).
In this case it may be observed that the
trend is definitely upward over the en-
tire interval under discussion.

The net upward trend is shown in the
lower panel of the chart. This indicates
that on the average income payments in
Florida tended to rise by a little over 3
percent per year, all other factors re-
maining constant.

Making use of this trend, the relation-
ship between Florida and United States
income payments over the period 1929-40
is also found to be extremely close. The
average percent of error of actual to
calculated values is 1 percent with the
maximum error for any given year only
2 percent.

Income in Florida in the period 1929-
40 tended to come mainly from trades
and services. In 1939, for example, ag-
riculture and manufacturing together
accounted for only about 17 percent of
total State income payments. In the
prewar period all the income components
showed a growth in the State that ex-
ceeded that for the country as a whole.

This upward movement was not shown
for the year 1940 to 1941—a year that
marked the beginning of our prepara-
tions for defense—when the rate of in-
crease for the country as a whole was
about the same as that snown by Florida.
After that, however, Florida resumed its
upward rise mainly through increases in
military payments to large naval and
other forces stationed in that area, and
to the sharp rise in factory pay rolls cen-
tered for the most part in the newly
formed ship-construction industry in this
State. In fact, over 30 percent of the in-
crease in income in Florida in the period
1940-44 is attributed to military pay-
ments and about 14 percent to war pro-
duction.

From 1943 to 1944 the rates of change
in income payments in Florida for prac-
tically all the components were about the
same as for the country as a whole, in-
dicating a slowing up in the upward
surge. Since Florida’s large increases
stemmed from military payments, and
ship-construction pay rolls, the present
peak income payments are scarcely like-

(Continued on page 19)
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1942 Corporate Profits by Size of Firm

N EARLIER ANALYSIS of corporate
profits for the years from 1931
through 1941-—the period for which Bu-
reaut of Internal Revenue data were then
available—revealed a definite pattern in
the earnings ratios by size of firm when
related to general business activity.'
Whenever sales expanded, the ratio of net
profits before taxes to stockholders’
equity rose more for small concerns
than for medium-sized and large firms.
In that report it was concluded that the
prime factor enabling small firms to earn
sufficient profits to secure a healthful
rate of survival and growth was the
maintenance of a high national income
and volume of production.

The year 1942 was one of exXpansion,
but from a high level reached at the end
of 1941, and was characterized by con-
siderable shifting of the type of output,
with resulting inability to meet all exist-
ing demands. How the large and small
firms fared under these conditions can
now be analyzed on the basis of the profit
data available for 1942. The early sum-
mary data had indicated that for in-
dustry as a whole, 1942 was a very good
vear profit-wise.

Comparative Performance

The pattern for 1942 can be seen from
Chart 1 to differ from the earlier years,
all of which had lower volumes. Never-
theless, it is clear from the fact that 1942
profit rates as charted constitute a curve
higher in all cases than in 1941—the best
profit year previously covered—that all
groups regardless of size had higher
profits than in 1941 or any of the other
years reported.

It wili be noted that except for the
three smallest groups and the largest,
there was a fairly uniform rate of 18 teo
20 percent earned on the corporations’
equity. The 100,000 to 250,000 dollars
assets group earned about 16 percent, the
biggest corporation group 14 percent, and
the two smallest groups 13 and 9 per-
cent, respectively. These are figures
based on reported earnings without ad-
justment in the lower segments for in-
flated rates of compensation to owners.

It was shown in the earlier article that
reported 1941 earnings of small corpora-
tions—both net and in combination with

i Corporate Earnings by Size of Firm, SuUr-
VEY OF CURRENT BUSINESS, May 1945.
Nore.~—Mr. McConnell was until recently a

member of the Business Structure Unit, Bu-
reau of Foreign and Domestic Commerce,

By Joseph L. McConnell

officers’ and owners’ compensation—were
considerably higher than in any of the
previous 10 years. Moreover, net profits
of all corporations averaged 11.6 percent
of total equity as against 6.8 percent in
the peak year of the decade preceding.

Table 2 reveals that although these
percentages are based on the composite
total for all industries, that portion which
covers finance, insurance, and real estate
differs markedly from the others, not
only in the nature of its transactions but
also in the earnings ratios reported. In
subsequent analysis, the total of all in-
dustries, excluding the finance group, will
be employed.

Adjustment of Reported Profit

When the rates of return reported for
this segment are adjusted in accordance
with the method adopted in the previous

article, it is significant that in 1942 the
small corporations also were in the 20-
percent class of earners. The lowest
group (below 50,000 dollars in assets)
had a ratio of 19.5 percent, and the next
two groups, including corporations witn
assets up to 250,000 dollars, had ratios of
20 and 22 percent, respectively.

Firms in other size groups averaged
between 21 and 27 percent, except for
the largest class, which made 14 percent.
It is quite evident, therefore, that al-
though some groups may be shown below
to have made lesser gains than others,
relatively high levels of earnings were
characteristic of all assets-size groups
during the first war year.

The composition of the size groups
herein presented is not the same from
yvear to year. When aggregate data are
used, the comparison involves the earn-

Chart 1.—Ratio of Net Profits Before Taxes to Equity, All Corporate
Industry, by Assets-Size Classes
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Table 1.—Gross Sales and Gross Receipts per Firm: Percentage Increase for Specified
Periods, by Industry Groups and by Assets-Size Classes

All induos- : :
Manu- Public Wholesale Retail i Constrtte-
trgnc;;cgf v facturing utilities trade trade Service tion
Total assets class
(thousands of dollars)
1939- | 1941- | 1939~ | 1941~ | 1939- | 1941~ | 1939~ | 1941- | 1939~ [ 1941~ [ 1939~ | 1041~ | 1939- | 1041~
41 42 41 42 41 42 41 42 41 42 41 42 41 2
11.8 4.0 1 15.7 9.4 [ 11.8 1.91]16.7 5.2113.7 | —4.1} 6.5 3.4 165 ~2.7
15. 4 .21 18.3 821149 9.3 110.4 9.3 115.9 (—18.9] 10.2 501 19.3 5.2
_ 215 2.6 1232 8.5 | 23.2 471142} 9.5|22.81—~20.4f 9.2 6.4 [ 249 12.6
-] 25.0 7.1 26.7 9.0 ] 28.9 2.5115.6 | 11.8 | 22.6 {—10.4} 15.7 { 25.8 [ 22.3 16.0
27.2 1 10.1 | 33.5 8.8135.7]16.5|12.5113.615.3 | —5.1] 22.6 | 15.3 | 14.3 23.3
31.5 | 11.0 | 33.2 9.6 1 29.8 6.6 { 19.7 8.5112.0 7.2117.6 1 13.6 | 90.9 23.3
37.0113.3 1 40.4 ; 13.0 | 18.0 ] 16.3 | 10.6 8.312L.9 | —5.5113.2|38.4}13.3 46.9
36.9111.0 13401 19.017.2 [R: 2 [EOU P 17.4 1.1117.3 |114.1 { 50.7 37.0
33.7(33.2(33.0(17.8 1256 9.4 ._._.{.._.__ 4.9 | 2T 6} e o)
40.3 125.6 {36.4126.5 | 19.7 1216 | i o femmmmadem e e oo
1 Includes all firms with assets over $10,000,000.
2 Includes all firms with assets ¢ver $50,000,000.
Source: U, S. Department of Commerce, based on data of the U, &, Bureau of Internal Revenue.
ings of firms in the given size groups in 1939-41 profits data recapitulated here

one year with those of firms comprising
the same size groups in another year.
Some corporations in the upper range of
a given 1941 assets-size group will have
moved into the next higher category in
1942, Since the most successful corpora-
tions are most apt to move upward, some
understatement of earning rates of
smaller firms results.

Compensation Allowance Increased

The noncomparability of the reported
profits of large and small corporations
was fully explained in the article referred
to above and is further developed at the
conclusion of this presentation. In brief,
more than half of the corporations hav-
ing less than 250,000 doliars in total as-
sets are owned entirely—except for
nominal amounts of stock held by rel-
atives and employees—by one to three
compensated officers who are entitled to
remuneration for their managerial and
other services. Inasmuch as the priority
stock ownership in these closely held
firms is insufficient to limit the amount
of compensation to the approximate
market value of the services rendered,
true profits tend to be absorbed in the
officers’ salaries claimed as a deduction
on the corporate tax return.

This absorption of profit increases by
excessive salary deductions has been cor-
rected in tabies and charts contained
herein, wherever they are labeled ‘“ad-
justed.” The reported profits by major
industry groups are given in table 2 for
reference. Subsequent disallowances of
claimed officers’ compensation by the
Bureau of Internal Revenue do not ap-
pear in the statistics of income compiled
and published by that agency; the man-
ner in which broad adjustment has been
made for this factor in this analysis is
described in the concluding section on
methods.

However, because of the increases in
compensation granted in 1942 to officers
of corporations with dispersed owner-
ship, the salaries allowed per officer in
the first three size classes have been in-
creased from the levels used in the earlier
SUrVEY article. Other minor corrections
in the adjustment process have produced
slight discrepancies between the adjusted

and those earlier published.

Gross Sales and Gross Receipts

Since gross sales and gross receipts of
all industries when combined result in
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considerable duplication—as for example
when tires are sold to automobile manu-
facturers who then resell them as parts
of assembled automobiles—they are not
an absolute measure of total volume of
business. As an indicator of relative
turn-over from year to year, however,
these data are enlightening, and they
can be broken down to show the shares
which went to corporations in the vari-
ous assets-size classes.

The total of all gross sales and gross
receipts reported by corporations to the
Bureau of Internal Revenue—with the
duplication resulting from a lumping
together of all industrial divisions—
mounted to 209 billion dollars in 1942.
Comparable aggregates for 1939 and 1941
were 124 billion and 181 billion doilars,
respectively. This measurement of
business hahdled showed subtotals for all
manufacturing equal to 57 billion, 92
billion, and 118 bhillion dollars in the
same three years.

The distribution of this additional
business has, of course, considerable
bearing on the movement of profit rates
in the various size classes of industries.

Chart 2.—Percentage Increase in Gross Sales and Gross Receipts Per
Firm for Specified Periods, All Corporate Industry Except Finance,

by Assets-Size Classes
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Because of variations in the number of
firms from year to year, changes in gross
sales and receipts shown in chart 2 and
table 1 for the periods under discussion
are based on the increment per firm.

The chart demonstrates clearly that
for total industry, excluding finance, the
highest 1941-42 percentage gains in av-
erage gross sales and receipts per firm
were registered by the larger size classes.
Although between 1939 and 1941 the
firms having under 259,000 dollars in
assets did not realize increases equal to
those attained by larger concerns, they
were then able to gain about half as
much as the 25-percent rise registered
for medium-sized and large corpora-
tions. And with this degree of improve-
ment, the smaller corporations were able
to raise their profit rates to a greater
extent than could the large firms.

In 1942, however, the situation was
somewhat different: While the average
increase in gross sales and receipts per
firm was about one-sixth in the size
groups above 250,000 dollars in assets,
the average gain in the three smallest
size groups was only about 2 percent.
Thus, for industry as a whole, it can be
said that on the average small concerns
did not in 1941-42 experience the same
upward movement in amount of business
handled that was characteristic of the
industrial economy generally and of me-
dium-large groups in particular. Not-
withstanding the modest increments in
receipts, the small firms improved their
equity earnings, although they did not
realize as much of a gain in this respect
in 1942 as they had registered in 1941,
nor did industry generally.

1942 Adjusied Profits

After adjustment for officers’ compen-
sation, the highest net-profit rates before
taxes during 1942 for all industries com-
bined, excluding finance, occurred in the
medium size classes, as is indicated by
the first column of table 3. Inthe aggre-
gate, firms of the assets-size groups be-
tween 500,000 and 10,000,000 dollars show
earnings of about 26 percent, as opposed
to about 20 percent in the prewar year.
It has been seen above that in the same
period these size classes increased their
gross sales and gross receipts per firm
by 10 to 13 percent.

‘The three smaliest size classes, with
earnings in the neighborhood of 20 per-
cent, compare favorably with the largest
size groups. In fact, if all corporations
with assets above 5,000,000 dollars were
combined, the effect of the lower rates
in the largest size groups would be to
reduce the combined earning rate below
the level of the three smallest classes.
This occurred despite the fact that the
largest size classes had by far the largest
gains in gross sales and receipts per firm.

There were several notable instances
of industries in which the small firms
made the higher rates of profit even
without the usual adjustment to correct
the understatement caused by absorption
of profits in officers’ salaries (table 4).

In still other industries, the small firms
achieved the largest relative increases in
profits between 1941 and 1942, even
though they did not overtake the me-
dium-sized and larger firms in their re-
ported earnings rates.
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Table 2.—Reported Corporate Net Profits Before Taxes; Percentage of Equity, by
Industry Groups and by Assets-Size Classes

| .
Total 1 | Alline |y Whol e ©
otal assets class s 1, : Manu- s hole- ; insur- on-
(thousands of dol- | Year | Alin- jdustries) oo Pglbl}c sale | Retall {gorvice | ance, | struc-
lars) dustries | except ing utilities trade andreal| tion
finance
estate
Cnder50......._ ... 1939 —-8.2 -7.9 —9.6 —2.1 —5.4 —58| —10.0 —9.6 —-14.7
1941 3.0 5.8 5.0 7.7 12.5 5.8 6.4 ~8.9 4.8
1942 8.6 1.7 9.6 15.1 14.8 11.8 16.4 —5.5 12.7
30-99. .. 1939 2.0 3.0 3.0 7.8 4.1 3.1 4.0 —1.2 —.5
1941 9.9 13.0 14.7 i3.3 15.4 12.3 12.1 -1 15.4
1942 12.9 16.0 17.4 19.1 17.0 14.6 17.4 2.1 20.9
100-249_ ... .. .. 1939 4.3 5.5 6.2 1.6 6.4 4.5 5.9 .8 2.2
1941 12,2 15.8 19.3 15.4 17.6 14.6 1.1 .9 17.8
1942 15.7 19.3 22.5 20. 4 19.3 17.0 17.6 3.2 28.0
250-499. .. .. ... 1939 5.2 6.9 8.3 10.7 8.0 5.8 6.2 .1 3.7
1941 14.2 18.4 22.1 18.7 19.7 15.2 11.0 1.8 22.7
1942 18.3 22.8 27.2 22.4 21.5 19.6 19.4 3.2 36.6
500-999_ ... ... 1939 5.4 7.5 8.5 8.2 9.3 5.8 6.6 .1 4.3
1941 14.9 19.8 24.3 14.3 21.6 15.2 10.6 1.9 24.1
1942 19.7 25.6 30.9 20.9 23.9 21.6 19.6 3.1 36.4
1,000-4,999. .. ... 1939 6.2 8.2 9.8 6.6 9.8 7.7 5.4 2.5 8.3
1941 14.7 20.2 25.0 12.0 22.5 16.5 10.3 2.1 25.4
1942 20.2 26.7 32.1 16.7 2.8 23.0 16.2 4.3 45.0
5,000-9,999. ... __ 1939 6.1 8.1 9.6 6.8 10.5 6.3 -2 2.5 21.2
1941 14.7 20.4 24.2 10.2 22.2 14.7 1.4 2.7 32.1
1942 19.5 26.3 32.1 13.2 23.8 19.9 12.4 1.7 42.0
10,000-49,909_ ... _._ 1939 6.8 8.0 9.8 6.0 9.2 8.1 3.4 4.1 7.4
1041 13.0 17.8 22.3 9.8 22.3 14.2 9.2 2.0 21.3
1942 20.2 24.7 31.6 13.1 23.5 18.5 13.4 6.0 38.0
50,000-99,999_.._____ 1939 5.8 6.7 8.9 4.3 7.2 10.0 7.5 3.8
1941 12.8 16.7 26.0 8.9 —-1.9 11.7 9.2 4.1
1942 17.7 20.9 27.6 11.6 14.6 18.9 14.7 7.5
100,000 andover. ... 1939 4.7 5.1 7.4 3.3 .5 14.8 4.4 3.8
1941 9.2 11. 4 17.5 5.1 5.3 22.2 6.2 4.8
1942 13.8 13.8 16.9 10.5 14.6 21.7 13.3 13.9
Total_...__... 1939 5.3 6.6 8.4 4.0 7.3 7.1 4.3 3.2 5.0
1941 11.6 15.3 21.3 6.8 18.6 15.2 9.0 3.4 22.3
1942 16.7 19.2 24.6 1.3 21.8 19.3 16.0 7.7 36,2

Table 3.—Adjusted Corporate Net Profits Before Taxes: Percentage of Equity, by
Industry Groups and by Assets-Size Classes

T
@ Allin- Publi Finance,
Total assets class (thou- ! - dustries | DMaau- ub .1_0 Whole- | Retail : nsur- I construe-
sands of dollars) 5 Year except | facturing Figlth sale trade] trade Service a;‘écaol, :Slfd tion
: finance ;
j i tate !
Underb0. ... ... ... l 1939 -3.1 0.8 —-2.1 7.4 —5.5 —~1.4 -9.6 0.6
Po1941 147 21.1 77 32.1 9.4 21.0 —8.9 27.4
11842 19.5 25.2 15.1 33.3 14.0 28.7 -5.5 34.0
30-99 .. . 1939 4.6 7.0 7.8 8.8 2.9 5.8 ~1.2 6.0
1941 18.2 23.3 13.3 24.3 15.3 16.1 —-.1 29.9
1042 20.0 26.2 19.1 25.0 14.6 19.7 2.1 35.9
100-240. ... _.___ 1939 6.0 8.4 11.6 9.0 4.5 4.7 .8 4.8
{1941 19.6 25. 4 15.4 24.0 17.6 10.8 .9 28.0
To1942 22.4 25.5 20.4 24.9 17.7 17.6 3.2 39.8
250-499 .. .. ... 1939 | 7.3 8.8 10.7 9.6 5.8 6.2 .1 5.5
1941 20.0 25.2 18.7 22.6 16.5 11.0 1.8 26.4
1942 23.8 30.2 22.4 23.8 19.6 19.4 3.2 41.5
500-099. .. ... ... 1039 | 7.8 9.2 8.2 9.8 5.8 6.6 1 5.0
1941 20.3 25.0 14.3 22.6 16.1 10.6 19 25.7
1942 26.0 31.9 20.9 24.7 21.6 19.6 3.1 39.0
1,000-4,999. ... ... ... 1939 8.2 9.8 6.6 9.8 7.7 5.4 2.5 8.3
1941 20.2 25,0 12.0 22.5 16.5 10.3 2.1 25.4
1942 26,7 321 16.7 24.8 23.0 16.2 4.3 45.0
5,000-9,999. . . .__.__ 1939 8.1 9.6 6.8 10.5 6.3 -.2 2.5 21.2
1941 20.4 24.2 10.2 22.2 14.7 1.4 2.7 32.1
1942 26.3 32.1 13.2 23.8 19.9 12.4 1.7 42.0
10,000-48,999__ ______..__ 1939 8.0 9.8 6.0 9.2 8.1 3.4 4.1 7.4
1941 17.38 22,3 9.8 22.3 14.2 9.2 2.0 21.3
1942 247 31.6 13.1 23.5 18.5 13.4 6.0 38.0
50,000-99,999___ .. _______ 1939 6.7 8.9 4.3 7.2 10.0 7.5 3.8
1941 16.7 26.0 8.9 -1.9 11.7 7.2 4.1
1942 20.9 27.6 11.6 14.6 18.9 14.7 7.5
100,000 and over......... 1939 5.1 7.4 3.3 .5 14.8 4.4 3.8 s
1941 11.4 17.5 5.1 5.3 22.2 6.2 4.8 1 .
1942 13.8 16.9 10.5 14.6 21.7 13.3 13,9 |oceaaant
5,000 and over._....._._. 1939 6.2 8.5 3.9 6.8 10. 4 3.8 3.8 14.2
1941 14.3 20.6 6.4 15.8 16.7 6.4 4.0 26.3
1942 17.7 23.1 10.9 2.5 20.0 13.5 9.7 39.6

1 Adjustment involved no change in the reported profit.

Source: U. 8. Department of commerce, based on data of the U. 8. Bureau of Internal Revenue.
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Middie Groups Show Largest Gains

But, in general, the large increase in
production in 1942 over 1941 brought the
best relative increases in earnings rates
before taxes to the firms in the medium
and larger size ranges—roughly, from
500,000 to 50,000,000 dollars in assets.
It can be seen by reference to chart 3
and table 3—the latter for detail in the
size classes above 5,000,000 dollars in as-
sets—that this tendency was not con-
fined to manufacturing but pervaded all
of the nonfinancial industries except pub-
lic utilities.

Among the smaller firms of the public-
utilities division, passenger and freight
highway transportation companies and
taxicab companies constitute a consid-
erable portion of the total. Since their
economic characteristics are quite differ-
ent from those of the other types of
public-utility companies-—in that their
markets are not strictly exclusive—they
were able to achieve abnormally high
profit rates in 1942 and helped to con-
tribute to the improved showing of the
small companies in the total utilities di-
vision.

Manufacturing

For the manufacturing division as a
whole (table 3 and chart 3) the 1941-42
profit gains of the corporations having
between 500,000 and 50,000,000 dollars in
total assets were noticeably more than
those of smaller and larger firms in the
division.

Examination of 1942 profits by size for
a selected list of the component indus-
tries of the manufacturing division (table
4) reveals that the pattern of size and
profitability varied widely from industry
to industry. In the various branches of
the textile and apparel industries the
profits of small firms fully equalled or
exceeded those of medium and large size
corporations.

In some other industries, such as
grain-mill products, malt liquors, and
planing mills, the close correlation of size
and prefitability, which characterizes
most industries in depression, prevailed.

In general, it should be observed that
in the majority of the manufacturing in-
dustries listed in table 4, the highest
rates of profits prevailed among medium-
sized corporations—those with total
assets in the range from 250,000 to
5,000,000 dollars. Moreover, in a large
majority of the industries it was only in
the class of firms having under 50,000
dollars in assets that small firms had
significantly inferior profit rates.

The list of manufacturing industries
given in table 4 should not be regarded
as all-inclusive nor even as representa-
tive. In most instances, selection for in-
clusion in the study was based on the
prevalence of small firms in the industry,
rather than for purposes of obtaining a
representative sample of industries.

Utilities, Trade, and Service
9 ‘9

In public utilities, wholesale trade,
and service a large number of the separ-
ate industrial classifications chosen for
representation in table 4 shows an inverse
correlation between size and profitability
in 1942. Tagxicab companies and mo-
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Chart 3.—Adjusted Net Profits Before Taxes as a Percentage of Equity,
All Corporate Indusiry Except Finance, and Selected Industry Groups,

by Assets-Size Classes
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Table 4.—Adjusted Corporate Net Profits before Taxes: Percentage of Equity, Selected
Industries, by Assets-Size Classes, 1942

i
|

Total assets classes

(thousands of dollazy)

Indusiry

. Under | 50~ ‘ 06- |
C50 99 249 |
| |
Manufacturing: | !
Bakery products. ... ... ... 18.7 19.9 | 23.2 |
Canning fruits, vegetables and sea food. . 19.2 24.2 32.6 [
Meat Produets oo oo ooooceeeoaeae. e 170171 1 14.6 |
Grain-mill products, except cereal preparations ... ., —12.3 12,1 156.3
Dairy products i 12.0 13.8 1 22.5 1
Malt liquors and malt 1___ B —13.5| —6.6] 3.8
Nonalcoholic beverages.. 34.0 23,31 37.7 5
Cotton manufactures- 32.3 32,07 3231
Woolen and worsted manufactures, excludin i
and finishing. 27.3 ’ 4.0
Knit goods._._.. 30.8 7 23.4
Dycing and finishing textiles, except woolen and !
worsted . 42,5 3.7
Men’s elothin 30.1 33.6
Women's clothing 42.4 41.9
Leather, tanned, curried, and finished. 33.4 24.2
Footwear, except rubber_ .. ..___.___._ 18.6 26.3
Planing mills_ ... __._...._.__..._... 15.9 18.3
Furniture_ ... ... 19.8 18.9
NeWSPAPOTS. - - cem o emmc e 8.9 13.7
Commercial printing...._____.__._._ 19.0 18.8
Paints__ .. 16.2 18.1
Drugs, to 14.8] 18.6
Industrial chemicals... 26.9 27. 4
Structural clay product JR U 15.5 4.6
Cement
Blast furnaces and rolling mills _____._______ |
Structural steel, fabricated; ornamental metal wor. .."
Hand tools, cutlery, and hardware. ... }
General industrial machinery. .. ___._._.___.___
Metal working machinery, including machine tools__!

Kee footnotex at end of table.

250- 300~ | 1o00- | 5000
w | oo | 900 | and
‘:
51 20| 170
14 320| 209
4] 82] 107
7| 20 107
ol 23| 189
3.2 22.4 26.1
A1 40.1 22.3
o2l 37.3| 209
9.4 ] o5.7| 218
6 =4l 267
3.9 3L1| 389 209
S5l 270 306 229
335 349 . ...
2% 04| 25| 2006
25, 32| 21| 205
2, Bal 20| 359
21, a8l 226! 229
11 1| 168 113
14, el 182 199
18, 4] 172 122
27, %.6| 2.1 2.2
3! 50| 263 221
6. 10.0] 92 169
] ee2e| 13| 173
2968 | 82| 237
2| 4ol 36
M5) 406] 286
527 | su7| 867
ol 835! 958
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Table 4.—~Adjusted Corporate Net Profits before Taxes: Percentage of Equity, Selected

Industries, by Assets-Size Classes, 1942—Continued

SURVEY OF CURRENT BUSINESS

Total asscts classes (thousands of dolars)

Industry 5,000
Under 50— 100~ 250~ 500~ 1,000- 511 d
50 99 249 499 999 4,999 over
Public utilities:
Taxicab companies. .. ... ... ... 104.1 94.8 63.9 ] 328.2 . leeoeolloiiaos
Highway freight transportation, warehousing, and
SLOTAEe . oA 26.9 23.7 2L.9 21.2 20.8 12.8 9.7
Radio broadcasting and television.. 10.8 21.2 28.2 38.5 37.6 31.9 48.3
Electric light and power . .. ... 3.8 6.4 7.5 4.7 10.4 8.3 8.0
Wholesale trade:
Food, including market milk dealers_ .. ..._......_.._ 28.1 10.7 17.8 20. 4 22.8 23.3 27.3
Apparel and dry goods. . oo oL 35.5 29.6 33.8 32.0 3.4 30.4 36.6
Hardware, electrical goods, plumbing and heating .
equipmIent oo iccenanas 29.6 25.7 27.6 22.1 23.4 26.1 24.3
Retail trade:
Department, dry goods and general merchandise. ... 13.8 18.2 15.5 24.0 24.3 24.5 21.1
Limited-price variety stores......__......_._. 12.4 25.2 24.6 3.1 27.9 40.8 20.6
Food stores including market milk dealers. 8.0 13.9 16.5 21.4 18.6 19.3 15.1
Drugstores I ..o ooioocociaaaoo 15.4 20,7 23.7 28.7 30.0 31.1 23.5
Apparel and accessories. . 26.9 26.0 28.5 29. 4 30.0 7.7 26.9
Eating and drinking places 20.6 30.5 22.2 21.4 20.1 24.1 7.7
Filling stations b _ . e iiciceaa. 6.4 8.2 9.2 7.2 13.5 9.5 15.2
Service:
Hotels and other lodging places?!. .. 10.1 10.8 11.4 8.4 8.9 7.7 =10
Laundries, cleaners and dyers.-.... 29.1 18.1 15.0 12.5 13.6 10.7 19.7
Automotive repair services and garages 1. 12,6 9.9 8.8 3.9 10.9 5.5 §occeoa
Motion picture theaterst.____________ 69.1 35.8 32.0 20.3 32.2 28,7 16.6
Finance: Banks and trust companies t_ —6.5 | —11.7 .6 4.6 5.5 4.9 5.4
Construction: General contractors. ........cceaeeaccouns 22.1 28.3 25.7 39.5 344 45.9 40.1

I Adjustment involved no change in the reported profit.
2 All firms under $1,000,000 in assets included.
3 All firms over $250,000 in assets included.

Source: U. S. Department of Commerce, based on data of the U, S, Bureau of Internal Revenue,

Chart 4.——Adjusted Net Profils Before and After Taxes as a Percentage
of Equity, All Corporate Industry Except Finance, and Selected Indus-
try Groups, by Assets-Size Classes, 1942
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Source: U. 8. Department of Commerce, based upon data of the U. 8. Treasury Department,
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tion-picture theaters are extreme ex-
amples. The profits of small taxicab
companies ranged from 104 percent of
equity (75 percent reported) in the
smallest size class down to 28 percent
for those over 250,000 dollars in assets.
Profits of motion-picture theaters were
reported at 69 percent for the class of
firms having under 50,000 dollars in
assets and ranged down to 17 percent for
those over 5,000,000 dollars.

The same inverse correlation, though
in a less pronounced degree, existed in
the highway freight transportation and
storage industry.

In summary, the selected industries of
wholesale trade and service shiow a rather
uniform tendency for small business to
operate at least at a profit par with the
medium and larger firms. This is in ac-
cordance with the characteristics of the
two divisions in the aggregate (chart 3).

Of the seven retail branches chosen for
representation in table 4, small eating
and drinking places furnish the only
exception to the generalization that the
highest profit rates are found among the
firms in the size range from 500,000 to
5,000,000 dollars.

The tendency for size to correlate with
profit rates in retailing was not reversed
by war prosperity, although medium-
sized firms were able to come abreast
of, and in some cases slightly exceed,
the earnings of the larger. While the
expansion of production caused by the
war was not of primary benefit to retail
channels, a concomitant reduction in the
number of retailers seems to have been
enough to maintain or improve the earn-
ings position of almost all size groups in
1942,

Earnings and Corporate Taxes

Profits after taxes represent what the
corporations retain of their total earn-
ings, but the measurement of their abil-
ity to earn profits in the first instance
requires accounting on the basis of the
profits before taxes. This study and the
article referred fo above have been con-
cerned with the earning power of cor-
porations of different size and not with
governmental policy as regards captur-
ing a portion of those earnings through
the corporation-income and excess-
profits taxes after the income has been
realized.

However, rates of profits after taxes,
presented in chart 4 and table 5, show
the average size of the 1942 corporation-
income and excess-profits taxes by size
of firm. It can be seen at a glance that
the tax structure more than neutralizes
higher earning rates in medium-sized
and large corporations.

Tax Structure Helps Smaller Firms

Several factors caused the effective tax
rate on the adjusted net income of small
corporations to be lower than that ap-
plying to the larger firms in 1942. The
5,000 dollars specific exemption from
the excess-profits tax, graduated income-
tax rates, the larger amount of loss
carry-over from preceding years, and the
absorption of profits in reported compen-
sation of officers of closely held firms are
among the most important elements in
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limiting the effective tax rate to a rel-
atively low level for small corporations.

Dispersion of Profits

The mean profit rate for a small size
group usually represents a much wider
dispersion of individual observations
than does the meanh profit rate of a
larger size group. 'This is due to the
differences in entrepreneurial talent in
the small size range, the large number
of newcomers, and similar factors.

Larger companies are generally made
up of subsidiary concerns, and, because
of the diversity of their products, are
often more flexible in their operations.
Also, larger concerns are favored by a
positive selection process, i. e., firms have
generally discovered from past earning
experiences the advisability of further
investment.

Although limited dispersion is not
necessarily a favorable factor, the lower
range of the more widely dispersed
groups provides an indication of the ex-
tent of unprofitability in a general con-
dition of high earnings. The smaller
size groups are composed of very effi-
cient concerns and also those that have
not discovered their inability to earn
profits.

To measure the extent of the varia-
tion in profitability among small corpo-
rations, the income-tax returns of 500
firms having under 250,000 dollars in
total assets were examined and the data
tabulated (chart 5 and table 6). The
firms were chosen at random. Each
State having 1 percent or more of all
corporations by number is proportion-
ately represented. The closeness with
which the sample represents the universe
with respect to profit ratios can be ascer-
tained from table 7.

The lowest 25 percent of firms with as-
sets under 20,000 dollars showed losses
averaging 41 percent of equity, whereas
earnings in the top quartile interval,
after adjustment, averaged 88 percent of
equity. As the size groups increase,
losses in the lowest 25 percent of firms
decrease, until, as chart 5 indicates, 1942
operations show a bare profit for this
segment of the 100,000 to 250,000 dollars
assets group.
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Chart 5.—Average Adjusted Net Profits Before Taxes as a Percentage
of Equity, 500 Small Corporations, Representing All Industries Except
Finance, by Asset-Size Classes and Quartile Interval Groups

PERCENT PERCENT
+100 +100
UNDER $ 20,000 $ 20,000~ % 492,000
+80 FASSETS -ASSETS g4 +80
+ 60 +60
+ 40 +40
20 +20
o 0
-20 -20
-40 - — -40
-60 -60
+80 80

$50,000- $ 99,000 $100,000-$ 249,000
+60 [~ ASSETS - ASSETS - — +60
+40 40
+20 +20

0 0

-20 -20

‘3| 42 41 42 41’42 ‘a1 42 ‘a1 42 41 a2 41’42 ‘41 a2

FIRST SECOND THIRD FOURTH FIRST SECOND THIRD FOURTH

QUARTILE INTERVAL GROUP, EACH YEAR DD 45-720

1Total assets in 1941 were used to classify the 500 small corporations.

The quartile interval

groups (low to high) were classified according to their adjusted net profits before taxes for cach

y

ear.
2 Net profits before taxes as a percentage of equity was 0 in 1941 and 1 in 1942,

Source: U. 8. Department of Commerce, based upon data of the U, S. Treasury Department,

At the same time, earnings of the upper
25 percent move generally down from
extremely high to more moderate rates
with increases in assets size. Thus, a
mean earning ratio for a size group un-
der 50,000 dollars is likely to represent a
wide range of individual earning ratios
in any given industry.

Extent of Unprofitable Operations

The sample study also demonstrates
the low-earning capacity of a very large
portion of corporations in this size range.
Fully one-fourth of the firms with assets
under 50,000 dollars sustained losses in

Table 5.—Adjusted Corporate Net Profits before and after Taxes; Percentage of Equity, by Industry Groups and

by Assets-Size Classes, 1942

. . ; S—_— Finance, in-

Ahaipaites | Manutacring | Fuble, | Wil | motaluage | savie | suranoiand | Construction

Total assets class (thousands of dollars)

Before | After | Before | After | Before | After | Before | After | Before | After | Before | After | Before | After | Before | Afler

taxes | taxes taxes | taxes | taxes taxes | taxes | taxes | taxes | taxes | taxes | taxes | taxes | taxes | taxes | taxes
Under 60. oo 19.5 13.5 25.2 18.9 15.1 8.2 33.3 27.0 14.0 9.3 28.7 19.5 | =55 —82 34.0 26.8
50-99_ __ 20.0 12.9 26.2 17.9 19.1 10.0 25.0 18.1 14.6 9.0 19.7 11.6 2.1 .5 35.9 25.9
100-249 22.4 12.7 28,5 16.6 20. 4 9.8 24.9 15.7 17.7 10.1 17.6 8.8 3.2 1.6 39.8 24.7
250-499 . 23.8 10.9 30.2 14.2 22.4 10.0 23.8 12.3 19.6 0.7 19.4 9.5 3.2 1.7 41.5 19.0
500-999_ _ 26.0 10.6 319 12.9 20.9 8.9 24.7 10.9 21.6 9.6 10.6 8.8 3.1 1.8 39.0 16.0
1,000-4,999 26.7 10.4 32.1 12.1 16.7 7.7 24.8 10.1 23.0 0.5 16.2 7.4 4.3 3.1 45.0 17.1
5,000-9,999 26.3 10.3 32.1 12.1 13.2 6.4 23.8 10.3 19. 9 8.7 12.4 4.6 1.7 .6 42.0 16.8
10,000-49,909 __ 4.7 9.8 31.6 1.7 13.1 6.9 23.5 9.5 18.5 8.5 13.4 6.1 6.0 4.5 38.0 14.7
50,000-99,999__ __ 20.9 8.8 27.6 10.8 11.6 6.0 14.6 6. 4 18.9 8.0 14.7 8.0 7.5 6.0 |.conoiliiaaiis
100,000 and over 13.8 6.9 16.9 7.4 10.5 6.2 14.6 7.9 21.7 8.9 13.3 9.1 13.9 12,8 [l ..
5000andover. ____ .. _________. 17.7 7.9 23.1 9.3 10.9 6.3 215 9.3 20.0 8.6 13.5 7.5 9.7 8.5 39.6 15.6

t Adjustment involved no change in reported profit.

Source: U. 8. Department of Commerce, based on data of the U, S. Bureau of Internal Revenue,
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a generally favorable year, and another
fourth showed very moderate positive
earnings.

When the lowest quartile intervals of
the next highest size groups are also
taken into account, it would seem that
quite a sizable area in our producing
economy was unable to maintain profit-
able operations during the best business
year in more than a decade.

However, in this area of least profit-
ability the problems confronting man-
agement hard-pressed to assure health-
ful survival and growth in the peacetime
market, must have become far more com-
plex with the entry of the Nation into
the war. Looking at their 1939 and 1941
earnings, their ability to avoid becoming
casualties of the radically altered situa-
tion was doubtful in many cases.

Thus, it is perhaps notable in table 6
that the first and second quartiles in
each assets-size class showed improve-
ment over 1941, Their earnings position,

Table 6.—Average Net Profits as a Per-
centage of Equity in a Sample of 500
Small Corporations Selected from all
Industries except Finance

Before After
Total Quartile taxes taxes
assets interval
class ! group ? Year
(thousands| (low to Re- | Ad- | Re- | Ad-
of dollars) high) port- | just- | port- | just-
ed ed ed | ed
Under 20| First_ ... 1941 | —47 | —47 | —47 } —47

1042 | —41 | —41 ) —41 ) —41
Second.. ..} 1941 | —13 | —13 | —13 | —13

Fourth__. % 1941 40 79 36 73

Total__| 1941 4 17 1 14

2040 ... PFirst ... 1041 | —26 | —26 | —26 ; —26
1942 | —18 | —18 | —18 | —18

Second.__.| 1941 4 4 4 4

1942 7 7 6 [

Third. ... 1941 17 21 12 16

50-0G. .. __ ! First_..___ 1941 -3 —-3] =31 =3

Fourth..| 1041 | 42| 7i| 31| @

Total. | 1941 13 20 9 16

1942 15 23 8 16

160-24¢ .1 Pirst_ .| 1941 0 0 0 i
1942 1 1 0

Second....| 1941 8 8 7 7

1942 10 10 8 8

Third. ... 1941 17 18 12 13

1442 19 25 11 17
Fourth____} 1941 42 58 24 40
i 1042 42 53 19 30

¢ Total..{1941| 16{ 20! 11, 15
1942 18| 2 91 13

t Classified by total assets in 1941,
2 Classified for each year according to adjusted net
p-ofit before taxes in that year.

Source: U. S. Department of Commerce, based on
daita of the U, 8. Bureau of Internal Revenue.
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which had not been good in 1941 after a
very large expansion of business activity
since 1939, was at least no worse in 1942
in the face of war participation and only
slight further gains in total volume of
business reaching these size groups.

Summary

The substantial rise in the volume of
business activity which occurred between
1939 and 1941—characterized by an in-
crease of 46 percent in gross sales and
receipts—brought to the small corpora-
tions an increase in rate of profit which
was so large relative to the gain by the
large firms that the former rose from
a position of marked inferiority in earn-
ing power to one very slightly below the
highest average rates of profit being
earned.

With the entry of the Nation into the
war, sales and receipts rose an additional
16 percent between 1941 and 1942, but in
the distribution of this increase, the
smaller corporations fell behind the me-
dium and larger size classes.

Average rates of return on equity were
higher in 1942 than in 1941 for firms of
all size groups. Although, after adjust-
ment, the rates of the three smallest size
classes were still not quite so high as
those of the medium-sized corporations,
they were nevertheless about 20 percent,
the highest attained in the past decade.

Wartime levies of corporate income
and excess-profit taxes functioned as the
great leveler with respect to the rates
of profit on stockholders’ equity. Thus,
the small firms usually showed a higher
rate of profit after taxes than their larger
competitors.

Profits averages for small firms were
weighted down by the presence of a large
group of low-earning and unprofitable
corporations. The least profitable oper-
ations, as well as the most profitable,
were found in the smaller size groups,
where dispersion of earning rates was
much more pronounced than among the
medium-sized and larger firms. Half of
the corporations with assets under 50,-
000 dollars in 1942 operated at rates
ranging from heavy losses to very modest
profits.

Meihods

The basic data for this study were
taken from the Statistics of Income for
the years 1939 and 1941, published by the
Bureau of Internal Revenue, and from
the Source Book, an additional eompila-
tion of statistics of income which is un-
published but which was made available
for purposes of this study. Data in
tables 6 and 7 were obtained direct from
a study of the 1941 and 1942 income-tax
returns of a sample of 500 identical cor-
porations.

The “Methods” section of the article
“Corporate Earnings by Size of Firm”
which appeared in the May 1945 SURVEY
oF CURRENT BUSINESS confains an ex-
tended explanation of the procedure
adopted for comparing the profits of
corporations of different sizes. The
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Table 7.—~Comparison of Reported Cor-
porate Net Profits (Before Taxes) of
Sample and Universe

Percentage of equity
Total assets class (thou- v
sands of dollars) car
Sample |Universe

Under 50 ... .coooooo.._. 1941 7 6
1942 15 12

BO~99_ . . 1941 13 13
1942 15 16

100-249. .. ... 1941 16 16
1942 18 19

Source: U. 8. Department™of Commerce, based on
data from the U. S. Bureau of Internal Revenue.

same procedure is used in the present
study, subject to two changes explained
below in the discussion of the adjust-
ment of reported profit.

Adjustment of the reported profit of
small corporations is necessary because
about half of the firms having assets
between 50,000 and 250,000 dollars are
owned almost entirely by a few officers,
who are compensated for their services
to the corporation. Two-thirds to
three-fourths of the smaller corpora-
tions are so owned. Under such condi-
tions, there is a strong tendency for the
officers of the more profitable firms to
claim as a deductible expense an exces-
sive salary allowance. And although
the field agents of the Bureau of Internal
Revenue later disallow portions of
claimed salary deductions, these dis-
allowances do not enter into the sta-
tistics of corporate income.

The basis for adjustment of officers’
compensation to the reasonable market
value of their services was derived from
analysis of a selected portion of the five
hundred corporation returns comprising
the sample. This chosen group con-
sisted of the firms whose ownership was
reported as being sufficiently dispersed
to permit the reasonable assumption
that the interests of nonsalaried owners
were serving as a check on the payment
of excessive officers’ compensation.

All corporations in the sample,
whether closely held or not, were used
to determine the average number of
compensated owner-officers per firm.
The number of officers in the first three
size classes, in order from the smallest,
was 1.1, 1.4, and 1.7.

The 1.4 average number of owner-
officers among corporations having $50,-
000 to 100,000 dollars of assets represents
a correction from the earlier article and
explains the slight divergence between
the 1939 and 1941 adjusted profit rates
reported therein and the corresponding
figures recapitulated in the present study.

The average market value of the serv-
ices of the officers was determined for
all corporations—regardless of status of
ownershin—from the salaries being paid
the officers of those firms having a sub-
stantial (over 15 percent) nonsalaried
ownership.

For the years 1939 and 1941 the salaries
allowed per officer in the first three

(Continued on page 20)
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Plant and Equipment Expenditures
of United States Business

N RESPONSE to a growing demand

for current data on capital expendi-
tures by American industry, the Depart-
ment of Commerce and the Securities
and Exchange Commission recently in-
augurated a regular quarterly survey of
private plant and equipment expendi-
tures by corporate and noncorporate
business other than agriculture. On the
basis of these surveys, it is planned to
publish, shortly after the end of each
quarter, industry totals on actual capital
expenditures for that quarter and on
anticipated expenditures for the next
two quarters. Plant and equipment ex-
penditures will be shown separately and
investment in new capital good segre-
gated from investment in old or used
capital goods.

Source of Data

Basic data for these surveys are
derived from reports submitted quarterly
by most corporations registered with the
Commission and by a large sample of
unregistered companies. These reports
show for each company the details of
the actual plant and equipment expendi-
tures for the quarter just past and the
budgeted or estimated expenditures for
the following two quarters.

Approximately 3,200 companies are
submitting reports—1,000 registered cor-

"porations in all industry groups and
about 2,200 unregistered manufacturing
concerns both corporate and noncorpo-
rate. The registered corporations are
for the most part large firms, whereas the
unregistered companies are mainly me-
dium-sized and small. Since the reports
are on a consolidated basis, they repre-
sent a considerably larger number of
operating companies than is indicated
by the number of returns.

The reporting companies account for
close to 50 percent of plant and equip-
ment expenditures in manufacturing,
over 50 percent in railroads and other
utilities, and 25 percent for commercial
and miscellaneous companies. Though
the coverage in the latter group is not
large, especially for trade firms, their

NoTE—MTr. Friend is Assistant Director of
the Trading and Exchange Division of the
SEC; Mr. Paradiso is Chief of the Business
Statistics Unit of the Bureau of Foreign and
Domestic Commerce.

674697—46——3

By Irwin Friend and Louis J. Parasido

outlays constitute only a relatively small
proportion of total capital expenditures.
The data obtained in this manner are
stratified by industry and size and then
blown up to arrive at estimates for the
whole of American industry.

Derived Industry Aggregates

Two methods are used to obtain the
industry totals. For corporations reg-
istered with the Commission, a continu-
ous series for capital investment is avail-
able so that the current figures can be
tied to the 1939-41 base-period data.

Consequently, current estimates are ob-
tained by projecting forward the 1939-41
over-all figures on the basis of the con-
tinuous sample data. Another and in-
dependent approach is also followed for
manufacturing concerns in order to
make use of the large amount of current
data on small companies for which no
back figures were available. For this
purpose the entire manufacturing sample
is stratified by subindustry group and
size and then raised to the industry
totals on the basis of the relationship of
wages and salaries in the sample to that

Chart 1.—Expenditures for New Plant and Equipment, Total
Nonagricultural Businesses
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in the industry. The two approaches
give almost identical figures for the year
1945.

On the basis of past relationships of
the sample to the universe, it appears
that current estimates of actual expendi-
tures on plant and equipment in the
manufacturing and mining industries
and by railroads and other utilities are
quite reliable. The commercial and mis-
cellaneous group, however, is not on so
sound a basis, though it is planned to
improve the sample in the near future.

At this time, it is not possible to tell
how reliable anticipated expenditures
will be for any of the industry groups
since obviously forecasts or anticipations
of the firms sampled may differ consid-
erably from actual expenditures. Not
enough data are available at present to
make a satisfactory comparison of actual
expenditures with those which had been
anticipated, but this will be done as soon
as the material permits.

1t should be pointed out that for both
actual and anticipated plant and equip-
ment expenditures the definitions fol-
lowed are those used by the reporting
companies so that outlays charged to
current account would not be covered.
In other words, the concepts adopted are
those applicable to capital formation
rather than to commodity-flow statistics.

Capital Expenditures in 1945

In the first survey of this series, which
was conducted during the third quarter
of 1945, data were collected on actual
plant and equipment expenditures for
each of the first two quarters and on
anticipated expenditures for each of the
last two quarters. Thus, it was possible
to estimate expenditures for the full year
1945.

The results indicated that American
industry, exclusive of agriculture, would
spend about 5.7 billion dollars* for new
plant and equipment during 1945—more
than in any year since 1942 but still con-
siderably below the peak year 1941.
There was a steady increase in the
amount of such expenditures over the
year, with estimated outlays in the
fourth gquarter about three-fourths
higher than in the first quarter.

Chart I shows the fotal expenditures
on new plant and equipment for the pre-
war years 1939-41 and for each of the
quarters of 1945 at annual rates. The
5.7 billion dollars expenditure on new
plant and equipment for 1945° may be
compared with 8.3 billion dollars in 1941
and 5.2 billion in 1939. Allowing for
differences in the price level, plant and
equipment expenditures in 1945 were less
than fwo-thirds of the 1941 outlay.

That private investment was so much
smaller in 1945 than in 1941, in spite of
the very great increase in the level of
business activity, is of course attributable
to the war effort. Scarcities and alloca-
tions of materials effectively prevented

10Of this total approximately 5.2 billion
dollars would be spent by corporations, the
remainder by unincorporated business.

2In addition, the survey indicated that
American industry would spend another 600
million dollars during this year on old or used
plant and equipment.
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Chart 2.—Distribution of Total Nonagricultural Expenditures for
New Plant and Equipment, by Type of Business

BILLIONS OF DOLLARS

6

1939'40 41 45
MANUFACTURING
AND MINING

MISCELLANEOUS

Source: U. 8. Department of Commerce,

industry from engaging in a large
amount of new capital investment, par-
ticularly in the first half of the year.
Consequently, the usual peacetime rela-
tionship between private investment and
business activity does not hold.

For the war period as a whole, depre-
ciation and depletion charges were some-
what in excess of private expenditures
on plant and equipment so that on bal-
ance there was a small amount of disin-
vestment., During this period, much of
the capital formation was for produc-
tion of munitions and related purposes
and was financed largely by the Govern-
ment, thus representing an expenditure
of public funds rather than private in-
vestment. The actual amount of capital
equipment put in place during the war,
both publicly and privately financed, was
larger than at any earlier period, adding
greatly to the productive capacity of in-
dustry.

The survey indicated that anticipated
expenditures on new plant and equip-
ment in the last half of the year would
be substantially above actual expendi-
tures in the first half. The latter, esti-
mated at 1.0 billion dollars and 1.3 bhil-
lion in the first and second quarters, re-
spectively, may be compared with antici-
pated outlays of 1.6 billion dollars and 1.8
billion in the third and fourth quarters,
respectively. This increase reflects the
lifting of controls and gradual easing of
materials resulting from the end of the
war. If the anticipated expenditures
actually eventuated, outlays on plant and
equipment in the final quarter of the
yvear were at an annual rate of 7.1 billion
dollars, higher than in 1939 but still be-
low 1941.

Expenditures in Major Industries

Chart 2 and the accompanying table
present estimates of new plant and equip-
ment expenditures for four major indus-

1939 40 '41 45
COMMERCIAL AND

193940 '41 45
ELECTRIC AND
GAS UTILITIES

1939 '40 41 45
RAILROADS
0.0.45-875

try groups for the years 1939-41 and
1945° Expenditures by manufacturing
and mining companies in 1945 are esti-
mated at 3.4 billion dollars, close to 60
percent of the total amount spent by
all industries. This outlay represents an
increase of 1.1 billion dollars over 1939
but is still below 1941.

Of the major industries shown in the
table, railroads were the only group with
expenditures higher in 1945 than in 1941.
Their estimated expenditures of over 600
million dollars in 1945 were more than
twice as much as in 1939. Estimated
plant and equipment outlay by electric
and gas utilities in 1945 were also higher
than in 1939 but this was not true for
commercial and miscellaneous com-
panies. Trade firms particularly show
much smaller capital investment in 1945
than in 1939.

Use of Measures

The data gathered in the course of
these surveys should be of considerable
importance in casting light on current
and prospective developments in many
different sectors of the economy. It is
hoped that they will provide a useful in-
dex of present and future activity in the
capital goods industries and indirectly
in the capital markets. Even more im-
portant, in view of the volatile nature
of capital expenditures and their effects
on other parts of the economy, they
should furnish a valuable barometer of
business activity in general.

These data would permit a check on
the adequacy of the anticipated capital
expenditures for the maintenance of a
high level of business activity, Where
such expenditures appeared inadequate
for this purpose it would be possible to
learn from business what measures could

3Data for the years 194244 are not pre-
sented since they are currently being revised.
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be taken to stimulate these expenditures.
It would also be feasible, on the basis of
this information, to determine the fac-
tors which lead business to alter its plans
for capital investment. Such informa-
tion would aid Government in determin-

SURVEY OF CURRENT BUSINESS

ing how it could best encourage private
capital expenditures.

In future surveys it is planned to pub-
lish more detailed data showing more
industry groups and a size-of-company
break-down.

Table 1.~—Expenditures on New Plant and Equipment by United States Business,!
1939-41 and 1945

[Millions of dollars]

1943
19392 | 19402 | 19412 T
First {Second|{ Third {Fourth | Total
quarter| quarter|quarter?|quarter?

Manufacturing and mining .........__.._._.._.. 2,310 { 3,050 | 4,090 580 730 960 | 1,100 3,370
Railroad_ _ . _.____ 280 440 560 120 140 200 150 610
Flectric and gas 460 640 800 90 110 170 150 560
Commercial and miscellan 2,130 | 2,360 | 2,840 220 280 310 340 1,150
Total . ... 5,180 6, 490 8,290 1,010 1, 260 1, 640 1,780 5, 690

! Excluding agriculture.

2 Figures for 1939-41 are Federal Reserve Board estimates based on Securitics and Exchange Commission and other

data.
ment of Commerce.
account.

These figures do not agree precisely with the totals included in the gross national product estimates of the Depart-
The main difference lies in the inclusion in Commerce figures of certain outlays charged to current

¢ Estimates based on anticipated capital expenditures of business.
¢ Includes trade, service, finance, communication, and transportation, other than railroads.

Sensitivity of State Income
Payments to Nation’s Total

(Continued from page 9)

ly to continue. Reduction in these two
income sources are bound to affect Flor-
ida very strongly so that considerable
variations in the relationship between
State and United States income payments
may be expected in the transition period.

Use of Techniques

These examples illustrate the type of
analysis and use which can be made of
the formulas given in the appendix table
for each of the States. Although the re-
sults were fairly good in most cases, it

should be evident that further refinement
of the technique is necessary where poor
results were obtained by the use of total
United States income payments alone.

For such States, therefore, it might be
advisable to bring in as additional vari-
ables components that might be signifi-
cantly important under the given condi-
tions. For example, in considering a
State predominantly agricultural, the use
of agricultural income as a separate
factor may provide a better final rela-
tionship. Employing such a separate
factor may very well enable one to ex-
plain certain aberrations.

As indicated before, the formulas de-
rived in this analysis are to be used only
as a tool for further study of particular
States and regions. Properly applied by
those who understand their limitations,
these relationships may be extremely
useful marketing guides.

Before they are used, however, a care-
ful study of the geographical area in-
volved must be made to appraise the
possible changing influence of the differ-
ent components of income payments on
the particular region. Only after all
the facts are at hand can they be of max-
imum value as marketing aids.

Appendix

The following table gives the regres-
sion formula for each State expressing
the relation between income payments
for the State to total United States in-
come payments. The total United States
income payments used in deriving the
relations is as follows:

ToTraL UNITED STATES INCOME PAYMENTS

{Billions of dollars]

The data on income payments by
States for 1929, 1933, 1939-44 were pub-~
lished in the SUrRVEY OF CURRENT BuUsI-
NESS, August 1945. Estimates for other
years were based on data published in the
July 1942 issue of the SURVEY.

The regressions were determined by
least squares for the period indicated.
In twenty cases, time was also used as a
factor. Where only United States in-
come payments is the factor, the regres-
sion gives the straight line which can be
plotted on a double ratio chart as illus-
trated in the case of Ohio. Where a
time factor is used the charting would be
done as in the case of New York or Flor~
ida just described.

For example, in the case of Pensyl-
vania the straight line on a double ratio
chart would be given by log (calculated
income payments)=1.944--0.994¢ log
(U. 8. income payments). The ratios of
actual income payments to the corre-
sponding readings on this line for the
years 1929-40 are then plotted on a ratio
scale as a time sequence as in the lower
panel of chart 4. The trend of these
ratios is then obtained from the other
part of the formula for Pennsylvania,
namely, log (calculated ratios) =—0.0039
(year—1935).

19

State—United States Income Regressions

Region and State

Regression equation

Average percentage error of
actual income from cal-
culated income 1929-40

New England..__

Connecticut....
Maine_. . _...._.
Alassachusetts

New Hamp-
shire.

Rhode Island . _

Vermont_.____.

Middle Atlantic.

New Jersey._ ..
New York._..._.

Pennsylvania_ .

East North Cen-
tral.
Minois._ ...

Indiana__.__._.

Michigan ... ..

Ohio____.__.__.

Wisconsin .. __
West North Cen- i
tral. i
Towa._ i
Kansas

Minnesota
Missouri

Nebraska T ..

North Dakota
South Dakota_
South Atlantic. .

Delaware._.

Distriet of Co-
lambia. ! |

Florida . ____. |

Georgia. ... __ i
Maryland .
North Carolina
South Carolina
Virginia. .. _.

West Virginia .
East South Cen-
tral, 3
Alabamas___ __
Kentucky. ____
Z\Iississim)i, .
Tennessee ¢
West Soulh Cen-
tral. *
Arkansas 3.
Louisiana . ___.
Oklahoma ¥ __
Texas3 . _______
Mountain. .. _.

Arizona..__
Colprado. ...
Idaho_.__._____

Montana. __.___

Nevada? ____. i
New Mexico . .

Ttah
Wyoniing__.._
PYacifie? . _____
California 2.
Oregon...______:

Washington ___
|

log Y'=2.344—0.0029¢4-0.771
log X.

log Y=1.45740.897 log X____

log Y=1.20740.757 log X . ..

log Y=2.156—0.0046{40.732

log X.
log ¥Y=1.1724-0.679log X. ..

log Y=1.3824-0.710log X__.
log Y;0,686—0.003Sl+0.849

log X.

log Y=3.671—0.0048{1-0.891
log X.

log Y=1.9054+0.8401log X___

log Y=2.502-0.0061¢40.850
log X.

log Y=1.944—0.0039t+4-0.994
log X.

log Y=1.9974+1.190log X. __

log Y=1.485~0.0043¢+1.216
log X.

log Y'=1.030-+0.0041¢-+-1.180
log X.

log Y=1.0724-1.301 log X ...

log Y=1.579+1.103log X.__
log Y=1.05841.150log X._.

log ¥'=1.64441.157log X __!
i
log Y=0.3124+1.480)og X . .|

l()% Y'=0.606—0.0082¢+1.234

og X.

log Y=1.08741.098 log X __

lof, YX 1.491 —0.0027¢40.959

log Y=0.083—0.0143¢+1.457
log X.

log Y=0.159+1.343log X ..

log Y=—0.302+1.429 log X .

log Y=2.30140.0096{40.823

og X.
log Y=0.403+1.021log X ..
log Y=0837+1.116log X ...

log Y '=0.93640.0138¢-+1.038
g X.

log Y=1.3914-0.0073¢--0.839
log X.

Jog  Y=1.49510.0041¢-40.82¢4
log X.

log )‘;1 .5534-0.0144¢4-0.776

l(n]., )'{-1 1224-0.0153£4-0.825

log Y~1 5134-0.0085¢40.792
log X.

0g
jog Y=1.21340.8%89 log X _
log ¥Y'=1.43241.095log X ...

log Y'=0.78241.118log X _.
log Y=1.02041.027log X ..
log Y=0.492+1.1551log X __
log Y=0.88141.111log X __
Y=1.622+1.101 log X _

log Y=0.508+1.1221log X __
log Y=0.97441.033log X ...
log Y=0.98641.036 log X __
log Y=1.2934-1.138 log X__
log Y=1.1204-0.0050t41. 163

g X.
log Y=0.16441.348log X _
log Y=0.7724+1.066 log X _.
log Y=—0.090+40.0069+
1.299 log X.
log Y=0, ]99+0 0066t -1.218
log X.
log Y=-0.732+1.42310g X .
log Y=-0.012+40.0140t+
1.196 log X.
log Y=0.115-+1.221log X___
log ¥=0.15241.073 log X __.
log Y=1.6061+1.197 log X __
log Y=1.5384-1.169 log X __
log YX 0.7374-0.0070¢+1. 085

lo
log Y 0.8914-0.004124-1.135
log X.
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1 Based on period 1930-40.
2 Based on period 1931-40.
3 Based on period 1933-40.
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dollars), X =United States income payments (billions
of dollars), and ¢ =year—1935.
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Business Situation

(Continued from page 5)

sumption as to the changes in output
per man-hour as well as changes in aver-
age hourly earnings.

Overhead costs include interest, rents,
depreciation, other reserves and those
business taxes which do not fluctuate
with the volume of business. Because
these overhead costs were spread over a
larger volume of business during the war
the cost per unit of output was reduced.
In the near future the share of the total
national output which must be set aside
for these costs will depend largely on
the size of that output. Presumably
overhead items will be a somewhat larger
percent of the value of the product than
in 1944.

The eXcise and sales taxes depend not
only upon the tax rates but also upon the
relative proportion of the national out-
put in those lines which bear the brunt
of the taxes. The effect of increased
rates during the war was partially offset
by reduced sales of such things as gaso-
line which account for a substantial pro-
portion of these taxes. Any appraisal of
future changes in costs and their effect
on prices and profits must involve some
assumption as to-how soon and to what
extent these wartime tax rates will be
repealed.

SURVEY OF CURRENT BUSINESS

Components of Corporate Qutput

In comparing the relative proportions
of compensation of employees to profits,
the picture can be more clearly shown
for the corporate segment of the econ-
omy alone. Total private production in-
cludes net income of farmers as well as
nonagricultural proprietors. Such in-
come covers both compensation for the
owners services and profits, but the
amount for each cannot be separated.

Chart 5 gives the estimated distribu-
tive shares of corporate gross national
product for 1944. It covers only the
value added by corporations. It does not
include the materials and services pur-
chased from noncorporate sources. How-
ever, these are not a large part of the
total product and their exclusion does
not affect the relative magnitudes of the
components shown.

Compensation of employees, including
salaries of executives, accounted for just
over 60 percent of the total corporate
product of about 115 billion dollars. Cor-
porate profits were above 22 percent be-
fore taxes and nearly 9 percent after
taxes. Owverhead costs were about 12
percent, with excise and sales taxes about
5 percent.

If chart 5 had been limited to manu-
facturing, the compensation of em-
ployees would be about 65 percent of the
value added by manufacture, the over-

Chart 5.—Distributive Shares of Corporate Production, 1944
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Source: U. 8. Department of Commerce,
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head items about 7 percent and the mar-
zin of profit about 22 percent. They
would be substantially smaller shares of
the total value of manufactured products
because of the inclusion of purchased
materials and services. For an individ-
ual company, purchased madterials and
services may be the major share of the
value of the product, in which case
changes in its own labor cost may be less
important than changes in the costs of
its suppliers.

Profits Before and After Taxes

The profits before income taxes reflect
the earning power of corporations as de-
termined by price-cost relationships.
They are more significant for this pur-
pose than the net profits after income
and excess profits taxes. Any future
change in costs or prices will increase or
decrease these total earnings.

The net profits after taxes are, of
course, the significant totals insofar as
investment is concerned because they
are the amount available to corporations
for reinvestment or for dividends to
stockholders. This amount is deter-
mined not only by the effect of costs and
prices on earning power, but also by the
income tax rates.

Out of 25 billions of profits before taxes
in 1944, corporations paid over 15 hil-
lions in income and excess profits taxes.
With the repeal of the excess profits tax
the earnings before taxes in 1946 could
be 9 hillions less than in 1944 and still
leave the same net after taxes. To this
extent an increase in costs or a decrease
in receipts or both can occur without im-
pairing net profits after taxes.

In evaluating current or prospective
changes in costs and prices, it is neces-
sary to have these various parts of the
value of output in mind, both for the
economy as a whole and for any particu-
lar segment that is being considered.
For fluctuations in these elements affect
retained profits, whether they be changes
in tax rates, wage rates or any of the
other factors.

1942 Corporate Profits
By Size of Firm

(Continued from page 16)
classes, in order from the smallest, were
2,000, 4,000, and 6,000 dollars. In ac-
cordance with increases granted to the
officers of corporations with dispersed
ownership in 1942, allowances were set
at 2,500, 5,000, and 7,000 dollars in ad-
justing the reported profits of that year.
For firms under 50,000 dollars engaged
in manufacturing, the allowance was
2,700 dollars per officer in 1942.

An additional allowance was made in
the first two size classes equal to the
estimated actual amount paid in salary
to corporate officers who owned no stock
or were at best nominal owners, account-
ing for 1 share or 1 percent of the stock
outstanding.

For the aggregate of corporations com-
prising each of the first three size classes
in any industry, the excess of reported
officers’ compensation over the allowance
determined as described above was re-
turned to net profit. For the firms be-
tween 250,000 and 1,000,000 dollars in size
a slight adjustment was made by graphic
interpolation.
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Monthly Business Statistics

The data here are a continuation of the statistics published in the 1942 Supplement to the StrveEY or CURRENT BuUsiNEss.

That

volume contains monthly data for the years 1938 to 1941, and monthly averages for earlier years back to 1913 insofar as available; it
also provides a description of each series and references to sources of monthly figures prior to 1938. Series added or revised since publica-
tion of the 1942 Supplement are indicated by an asterisk (*) and a dagger (1), respectively, the accompanying footnote indicating where
historical data and a descriptive note may be found. The terms “unadjusted” and “adjusted” used to designate index numbers refer
to adjustment of monthly figures for seasonal variation.

Data subsequent to November for selected series will be found in the Weekly Supplement to the Survey.

Unless otherwise stated, gtatiaticslthm:ixgh 19‘31 1945 1944 1945
and descriptive notes may ound in the | novem. | Novem. | Decem- | Janu- | Febru- Sep- | Octo-
1942 Supplement to the Survey ber ber ber ary ary March | April ‘ May June July | August tember | ber
BUSINESS INDEXES
INCOME PAYMENTS ¢
Indexes, adjusted:

Total income payments. .. .__..._.._... 1935-39=100__ 234.9 237.5 239.0 241.9 245.2 244.1 242.3 241, 9 244.6 243. 4 236.0 220.0 | r231.4
Salaries and wages____._._.__ e.@o_... 237.7 264.7 266.9 268. 6 269.8 269.7 267.5 265. 8 266. 3 265.5 254. 9 243.4 | r239.5
Total nonagricultural incorme. 231.4 235.3 236.9 238.7 239.6 239.7 238.1 237.7 241.2 240.3 232.7 226.7 | r229.5

13,253 | 14,405 | 13,357 | 12,743 | 13,686 | 13,104 | 12,835 | 14,397 | 13,5851 12,674 | 13,424 |~ 13,531

9, 508 9, 653 9, 516 9, 526 9, 585 9, 560 9, 518 9, 572 9,445 9,021 8,708 1 r8 674

; 4, 018 4, ()Og 3, 954 3, 957 3,044 3, 8% 3, 82? 3, 83% 3, 73? 3, 4%3 3, lgg r3,048
6 7! 8 80 80 80 85

Eizidends and 1ingerest._.. .-.a..-..t.-_-..t. _d.do.-.. 535 508 1,827 936 490 1,344 808 498 1,853 955 495 1,383 870
ntrepreneurial income &nd pet rents and roy-
a]tiels) .......................... [ mil. of dol..| 2, 387 2, Zl? 2, 328 2, 369 2, lgO 2,212 2, 276 2, ggg 2, gzg 2, 233 2,504 2, 286 3,042

Other income payments__._ PR s [+ J ¢ 4 45 4 465 7 1 572 r 860

Total nona, icllx)!tural income. ... ...._. _.do....| 11,274 | 11,583 | 13,082 | 12,124 | 11,678 | 12,591 | 11,987 { 11,646 | 13,175 | 12,100 | 11,200 | 11,868 |~ 11,588

48
FARM MARKETINGS AND INCOME
Farm marketings, volume:*

Indexes, unadjusted:

Total farm marketings. ... _..... 1035-30~=100__ 163 164 136 131 113 116 117 124 121 141 144 155 184
171 178 131 126 105 93 91 87 87 144 156 181 224
157 154 139 135 119 132 137 151 147 139 135 135 v 154
Indexes, adjusted:
Total farxjn marketings 156 150 137 144 144 151 148 152 148 140 139 130 134
oo ) o) om W) | om) W) ®omom BB
Livestock and produets_.____._._._.____.__ o__.. 4 1
Cash farm income, total, including Government pay-
ments*___.____.._.. - mil, of dol. _ 2, 258 2,256 1,747 1, 658 1,399 1,445 1, 570 1, 526 1,551 1, 905 1, 870 1,977 1 r2 533
I Ié]come !ronlxl linarket et e a do..__ 2,215 2,188 1,697 1,571 1,351 1,385 1, 420 1,454 1,529 1,805 1,820 1,961 | r2418
ndexes of cash income from gs:

Crops and livestock, combined index:

Unadjusted. ... 1935-39=100_ . 333 329 255 237 203 208 214 219 230 272 274 295 364

Adjusted o iciieianas do.... 282 267 264 278 312 204 206 203 287 282 274 256 r 261

L8] (o) ¢ : N do..._ 325 298 205 327 408 377 385 356 331 330 310 293 r 2609
Livestock and produets. ... . ... do_.__ 254 247 243 246 248 239 236 252 258 250 249 231 v 236 °

Dairy products. .. .. .ooooiain do_... 201 191 192 196 207 223 228 236 235 235 228 213 r 206

Meat animals. .. .. do..__ 262 265 256 287 264 235 231 246 261 241 234 211 r228

Poultry and eggs. ... ..ol do.... 340 309 313 290 285 293 278 308 307 317 341 330 323

PRODUCTION INDEXES
Industrial Production=~Federal Reserve Index

Unadjusted, combined indext... _....... 1935-39==100. _ » 170 2382 230 230 232 232 229 225 220 r 211 188 r172 156

Manufacturest ... __.__ de » 177 248 248 248 249 249 245 240 234 r 223 196 »178 173

Durable manufacturest. 341 342 343 345 344 335 323 308 r 202 242 r 199 r192
Iron and steelf___...__ 201 198 197 202 210 206 204 192 187 155 163 r 146
Lumber and productst. 120 113 113 114 115 119 120 121 118 113 104 r94

Furoituret....__ 141 142 142 146 144 140 138 138 134 124 r 115 r 120
Lumbert_. 109 97 99 97 101 108 112 113 107 108 98 r 82
Machineryt. ... 422 431 431 436 431 419 405 393 371 310 r 234 r 237
Nonferrous metals and products}. 234 229 253 257 267 263 248 219 196 r 165 r 141 r 147
Fabricating®..___._____ 252 247 280 284 296 291 272 234 r 202 r162 r 137 r 146
Smelting and refining* 191 186 187 191 194 194 189 183 182 171 150 148
Stone, clay, and glass productst. 163 159 156 156 161 165 167 166 168 165 166 » 166
Cement 95 82 71 66 71 81 89 102 102 110 112 123
Clay produc 121 120 116 118 119 119 115 120 115 113 114 r119
(lass containers 210 202 196 201 216 225 236 221 230 226 248 242
Transportation eq 699 709 706 695 676 651 610 572 535 411 r 286 r 274
Automobilest 230 236 235 242 2 231 218 207 188 151 #7120 137

Nondurable manufacturest. 173 171 170 172 172 171 172 173 167 159 r 162 r 158
Alcohglic beveragest. .. 1569 146 191 158 139 148 147 162 214 175 199 jo_.___
Chemicalst.._________ 308 313 316 319 321 320 318 315 303 261 r 239 r 234

Industrial chemicsls*. 394 396 396 400 402 405 407 412 409 368 383 r 377
Leather and productst.. 18 113 114 125 122 122 121 126 107 107 r118 r112
Lesther tanning®. 116 114 113 128 116 117 115 116 103 97 r 110 » 108
BhOeS. - - e ecees 19 113 114 123 126 125 126 132 109 114 123 115

» Preliminary. r Revised.

§The total includes data for distributive and service industries and government not shown separately.

*New series. For a description of the indexes of the volume of farm marketings and figures for 1929~42, see pp. 23-32 of the April 1943 Survey; indexes through 1942 were computed
by the Department of Commerce in cooperation with the Department of Agriculture; later data are from the latter agency. Data for 1913-41 for the dollar figures on cash farm income
are shown on p. 22 of the May 1943 Survey but the annual totals have been revised beginning 1940; revised monthly averages based on the new totals are as follows (millions of dollars).
Cash farm income, total including Government payments—1840, 759; 1041, 979; 1942,1,335; 1943, 1,668; income from marketings—1940, 695; 1041, 930; 1942, 1,276; 1943, 1,612; the monthly
figures have not as yet been adjusted to the revised totals. Data beginning 1939 for the new series under industrial production are shown on p. 18 of the December 1943 issue.

tRevised series. Data on income payments revised beginning January 1939; for figures for 1939-41, see p. 16 of the April 1944 Survey and for 1942-44, p. 20 of the May 1945 Survey.
The indexes of cash income from farm marketings have been completely revised; data beginning 1913 are shown on p, 28 of the May 1943 Survey. For revisions for the indicated series
on industrial production, see table 12 on pp. 18-20 of the December 1943 issue.




S-2

SURVEY OF CURRENT BUSINESS

January 1946

Unless gtherwise stated, statia&sfthro;gh l9l:rl 1944 1945
and descriptive notes may ound in the |n,vem ] Novem- | Decem- | Janu- | Febru. Sep- | Octo-
1942 Supplement to the Survey ber ber ary sry | Mareh Aprll | May June ' July | Avgast | (oo | Ther
BUSINESS INDEXES—Continued
PRODUCTION INDEXES--Con.
Industrial Production—Continued
Unadjusted—Continued.
Menufactures—Continued.
Nondurable manufactures—Continued.

Manufactured food produetst...._.. 1935-30=100... 153 155 150 143 141 142 145 146 150 157 151 7 166 r 104
Dairy produetst. .. .._..... » 108 > 04 » 88 » 98 ? 116 » 149 » 178 ® 209 » 212 » 185 » 166 7120
Meat packing___.____..__._.__ 176 184 171 139 135 125 132 139 131 119 134 133
Processed fruits and vegetables®. 133 114 105 103 99 104 97 107 174 165 v 242 r 163

Paper and productst. .. _.___... 143 134 136 138 141 141 142 142 134 131 144 143
Paper and pulpt. ... ... 138 132 132 134 137 136 137 137 130 129 138 139

Petroleum and cosl! productst. 268 268 273 276 212 268 273 269 266 » 240 P201 4 . ..

71] 170 167 167 168 171 161 168 163 165 153 152 116
Petroleum refiningt ... 283 283 289 292 287 284 289 P23 N R SR I PSR,

Printing and publishingt. .. 107 106 99 104 107 108 106 105 99 107 110 17

Rubber productst_.._..__.__ 231 239 247 247 236 233 224 222 218 193 172 r 187

Textiles and produetst..._ 149 162 150 155 153 149 150 150 132 134 144 7 141

149 146 145 162 150 143 142 144 123 123 138 128

209 2156 215 215 2156 218 221 220 220 213 215 218

143 152 146 151 149 142 146 144 117 127 M2 . ...

137 121 121 118 117 115 128 145 133 155 169 173

Minerslst 140 131 134 136 136 140 141 147 145 143 136 124
148 141 145 146 147 145 143 150 148 146 139 r 126

326 109 96 1ne 115 131 47 129 117 102 114 120

155 138 151 160 149 138 145 153 146 144 148 116

148 146 148 148 150 150 162 151 163 152 138 7 133

89 68 68 68 72 109 131 129 124 128 r122 » 115

Adjusted, combined indext.. 232 232 234 236 235 230 225 20 210 7 186 r 168 163
Manufactures...._........ 248 249 251 252 252 247 240 233 222 » 195 » 175 170
Durable manufactures. . 341 343 345 346 345 336 323 308 7292 r 240 r 198 101

Lumber and produets. 122 122 126 123 121 119 118 116 110 ? 107 (X X0
Lumber__..____...._ 112 11 118 112 110 106 108 104 98 98 T 89 76

Nonferrous metals. ______.._ 234 229 253 257 267 263 248 219 £ 196 r 165 141 F 147

Stone, clay, and glass produets. .. 160 163 162 163 166 167 162 166 169 160 » 161 r 159
Cement_ .. ___ ... £8 50 87 87 86 85 85 98 93 a7 7 106
Clay produets®__ 116 116 125 122 124 122 115 121 117 110 110 - 113
Glass containers._.__ 268 218 200 207 216 225 221 223 239 217 243 233

Nondurable manufactures 173 173 178 176 176 174 173 173 165 157 r 156 v 154

Alcoholic beverages. .. 184 169 213 170 148 144 136 139 193 173 142 201

Chemicals_ ... ... 307 312 317 818 319 318 319 318 307 265 r 239 r 232

Leather and produet: 118 114 113 121 122 122 121 127 109 108 r11% 112
Leather tanning®..__ 112 118 113 119 117 118 1156 119 109 08 r112 ¥ 107

Manufactured food pro 154 165 155 158 160 160 153 151 147 138 144 r 144
Dairy products....__.._. ? 165 » 145 »132 »132 r 138 r 143 » 133 » 143 » 148 » 146 r 148 » 145
Meat packing ................ 158 158 146 146 146 134 132 141 140 133 141 129
Processed fruits and vegetables 145 146 162 163 180 170 149 139 134 101 109 r127

Paper and products_ . ... ... __._. 143 135 136 137 141 140 141 142 135 131 143 143
Paperand pulp. . ....___ 138 132 132 134 137 136 136 137 131 129 138 139

Petroleum and coal products. 268 268 27. 276 272 268 273 269 267 240 200 b ..
Petroleum refining.._.._ 283 283 289 202 287 284 289 p2c 2 (N IR SIRINRY N

Printing and publishing._ 103 104 102 106 165 105 105 106 105 111 109 115

Textiles and products... 149 152 150 155 153 149 150 150 132 134 144 r 143

Tobacco products. .. 135 131 121 123 123 120 128 139 128 150 160 187

Minerals. .. .ccoeoeve.- 143 137 140 141 142 140 138 144 143 140 134 r124
Metals o ooaiiciaare 112 11 111 m 111 111 110 109 108 105 r 105 ? 107
Munitions Production
Total munitions®.. .. £109 7107 * 106 102 109 * 105 104 03 84 56
Afrcraft® .. ... 109 108 112 107 118 111 104 r 99 85 53
Ships (work done)*.._. T 102 96 &8 82 78 75 75 69 63 46
Guns and fire control* r &0 77 79 T 82 83 r &0 77 r 66 r 53 37
Ammunition* __________ ri125 r 131 T 138 r 140 T 149 r 148 T35 T 137 T 108 59
Combat end motor vehicle: 95 r 69 T 86 85 95 83 87 v 84 r7l 40
Communication and electronic equipment®* 122 118 125 119 132 131 124 109 704 SZ
Other equipment and supphies®. . ..o ..o . coas T 124 r 120 121 * 116 135 7131 7132 riev T 1T 97
MANUFACTURERS® ORDERS, SHIPMENTS,
AND INVENTORIES
New orders, index, totalt.. ... avg. month 1939=100__ 22 238 227 260 252 223 186 195 186 r 133 r 166 179
Durable g00dSs. - e i meeeac e e mnee d 232 276 207 326 351 267 177 182 179 r 54 r 122 163
Iron and steel and their produets. 212 216 270 320 432 283 191 177 176 ™83 7119 165
Electrical machinery. ... 375 266 371 460 459 403 207 363 2 ) 110 187
Other machinery._.... 264 528 296 369 345 277 147 15 190 O] r 116 134
Other durable goods. . . oo ceeocvneaae o 196 211 221 266 240 207 170 164 162 * 65 r 130 143
Nondurable goods 218 216 202 220 192 197 192 202 160 181 r194 190
Shipments,index, Yotalf ... .ocoeoemoaoos 273 284 261 287 281 286 269 268 247 r 212 r 211 204
Durable g00ds. .. oo ann 374 390 354 394 382 389 361 356 320 r 262 r 216 205
Automobiles and equipment.____ 302 303 278 322 314 313 287 270 247 182 r 118 77
Iron and steel and their products. 249 260 242 273 288 286 272 262 238 r 198 r195 182
Nonferrous metals and produects. . 282 292 275 303 205 310 288 277 232 r 191 T 157 168
Electrical machinery_ ... ._...... 492 566 434 532 504 512 496 505 464 r 397 7 305 313
Other machinery._..____.__.__......... 390 416 385 429 410 440 406 422 363 r 295 r 258 248
Transportation equipment (exc. antos) 2,412 2, 449 2,180 2,314 2,046 2,072 1,779 1,735 1,504 1 71,233 797 736
Other durable goods 210 218 207 223 229 23 23 23 214 r 199 r 191 109
Nondursble goods._..... 203 210 196 213 210 215 207 196 193 r 208 204
Chemicals and allied 211 214 209 228 228 239 217 217 214 201 r 198 169G
Food and kindred products.. 217 225 212 224 214 219 208 217 221 r 213 r 242 241
Paper and allied products. ... 179 177 171 183 184 187 182 185 166 173 183 178
Products of petroleum and coal...... 189 208 184 104 195 202 196 196 199 183 7183 151
Rubber products.....c....... 293 341 31 351 351 356 333 333 274 286 .
Textile-mill produets. .. .cocoemmaono. 18¢ 190 176 198 189 196 188 198 154 165 | 7 166 162
Other nondurable go0dS.. .. cocovmoaaceaonn.. 189 196 180 200 205 203 203 192 17 184 r197 201
r Revised. » Preliminary. 1 Value of orders cancelled exceeded new orders received.

*New scries. Data beginning 1939 for the new series under industrial production are shown on pp. 18 and 19 of the December 1943 Survey. Indexes of munitions production for
1940-43 are shown on p. 24 of the February 1945 Survey; recent revisions in the data are available on request,

tRevised series. For revisions for the indicated vnedjusted indexes and all seasonally adjusted indexes shown abeve for the industria) production series,see table 12 on pp. 18-20
of the December 1943 issue. Seasonal adjustment factors for s number of industries included in the industrial production series shown in the Survey have been fixed at 100 beginning
various months from Japuary 1939 to July 1942: dats for these industries are shown only in the unadjusted series ss the *‘adjusted” indexes are the same as the unadjusted. The
indexes of new orders were revised in the November 1945 Survey (see note in that issue for an explanation of the revision); the indexes of shipments were revised in the February and
March 1945 issnes; data beginning 1939 for both series are available on request.



January 1946 SURVEY OF CURRENT BUSINESS 33
Unle;. :!)therwise stated, statistlics lthro(lllgh 19]‘1.1 1945 1944 1945
an escriptive notes may be found in the ~ . . . . . - -
1942 Supplement to the Survey N%‘g‘i‘m Nobveerm D%O:F Jg;]; F:l;;u March | April May June July | August tesl;{))cr Obcet:
BUSINESS INDEXES—Continued
MANUFACTURERS® ORDERS, SHIPMENTS,
AND INVENTORIES—Continued
Inventorfes:
Index, total. o oo oo avg. month 1938=100_ 170.8 168.4 166.9 165.7 164. 8 163.9 163.1 162, 7 164.1 | 7164.0 | r164.9 167.0
Durable goods__.. ... _. 194.6 192.3 189.6 188.7 188.9 189. 5 189.2 188.7 187.3 | 7184.9 | r184.8 182.5
Automobiles and equipment._. 220. 2 232.5 228.1 220.9 230. 8 231.1 223.0 217.4 215.0 171.4 173.2 181.0
Iron and stecl and their producta 124. 4 120.8 117.9 116.1 113.7 1141 117.5 118.8 121.2 122.5 123.3 123.1
Nonferrous metals and products® 146.7 148.1 145.0 145.9 149. 9 150.0 145. 5 145.4 145.6 145.9 | v 145.6 135.7
Electrical machinery.._...... - 320,56 313.7 316.9 309.3 317.38 317.3 314.8 320.1 314.0 | r304.0 ¢ 7299.1 288.7
Other machinery. ..o cococreiccoaaoas do.__ ..o 216.2 213.9 217.8 218.5 221.0 221.1 220.1 213.7 209.5 | 72120 | 7210.1 208. 2
Transportation equipment (except automobiles)
avg. month 1939=100..{._____._. 873.8 837.1 793.6 786.4 768.3 772.9 779.9 794.7 791.5 | r82L.6 | r819.1 809.3
Other durable goodst. 106. 4 107.3 104.4 105.1 105.0 106. 3 106. 3 104.9 102.1§ r101.9 | *102.6 101.7
Nondurable goods...co.voooo_. 149.9 147.5 147.0 145.6 143.7 141. 5 140.3 139.9 143.7 | 11457 | 14.7. 5 153.4
Chemicals and allied product: 154.8 157.1 152.1 151.8 151.3 150. 5 152.8 153.5 156.1 | 7158.8 | r160.0 161.5
Food and kindred products. . 184.7 173.6 164. 4 154. 4 148.4 144.2 143.2 143.7 154.6 { 7 156.1 | r158.3 166, 4
Paper and allied products.._. 136.2 134.3 131.8 133.0 134.3 134.3 133.6 136.0 140.0 | 71440 | r144.9 149.8
Petroleum refining...__.___ 110.8 109.7 108. 1 108. 6 108.7 108. 0 107. 4 107.3 108.8 110.8 | 7 109.1 110.5
Rubber products.._.... 176.1 169.6 170.6 176.7 175.5 175.3 178.3 178.7 183.3 182.4 oo do_.
Textile-mill products..... 118.3 116.5 123.8 123. 6 123.2 120.3 119. 6 116. 6 118.1 | 71157 | r115.56 124. 4
Other nondurable goods Lo N D, 161.8 163.3 162.2 165.8 164. 4 162. 6 157.7 156. 6 156.3 161.4 | 7166.2 172.4
Estimated value of manufacturers’ inventories*
mil.of. dol.{. . .. 16, 973 16,737 16,580 | 16,468 | 16,378 | 16,203 | 16,212 | 16,167 16,307 | 716,301 |7 16,392 | 16, 598
BUSINESS POPULATION

OPERATING BUSINESSES AND BUSINESS
TURN-OVER*

(U. 8. Department of Commerce)

Operating businesses, total,end of quarter...thousands..
Contract construetion ... ...._....
Manufacturing.___.._..
Wholesale trade__
Retail trade..._..
Service industries
Allother. o oooooooooo

New businesses, quarterly........

Discontinued businesses, quarterly

Business transfers, quarterly.....

INDUSTRIAL AND COMMERCIAL FAILURES
(Dun and Bradstreet)

3,007.5
122.4

Grand total .. . ool number.. 75 93 80 66 85 60 72 61 2 56 64 62
Commercial service. ... . wcooocoocicioioiail. 12 6 8 1 5 8 5 5 9 5 16 3
Construction. oo 18 4 10 8 10 7 7 5 @ 8 5 13
Manufacturing and mining__. ... ... ... .. 18 36 34 17 26 26 26 19 19 21 24 24
Retail trade. ... el 21 36 26 26 37 43 28 28 30 17 17 14
Wholesale trade..... 6 11 2 4 7 6 6 4 5 5 2 8

Liabilities, grand total . 3,008 1,804 &, 883 1, 557 3,880 980 2, 208 3,168 3,659 1,166 1,658 3,114
Commercial service_. 1,663 2,622 809 69 54 61 134 82 217 4 344
Construction. . . .. oo 482 41 855 241 175 140 102 81 1,135 186 87 225
Manufacturing and mining.. ... ... .. .. 513 1,076 2,128 301 3,067 464 1,771 2,420 1, 665 595 780 2,194
Retail trade_ . oo oomecmie e 116 385 2 142 409 215 175 515 468 133 347 209
Wholessle trade. ... coccaomimmoa o, 235 235 24 64 160 107 9 48 309 35 20 144

BUSINESS INCORPORATIONS
New incorporations (4 states) ..o oo pumber._} 38,010 1, 506 1, 520 1,682 1,841 1, 552 1, 562 1,662 1, 659 1, 631 1,817 2,072 2,861
COMMODITY PRICES
|
PRICES RECEIVED BY FARMERSt |

U. 8. Department of Agriculture %

Combined indexf....._._.___ 205 196 200 201 199 198 203 200 206 206 204 197 199
Crops...._. 203 189 196 200 197 186 204 198 210 207 202 191 196
Food grain.. 178 165 167 169 169 171 172 172 173 169 167 167 175
Feed grain 161 157 160 163 164 166 162 161 162 161 158 157 160
Tobacco. 375 368 364 365 360 359 362 363 364 364 367 365 373
Cotton. 182 168 168 163 161 163 163 165 169 171 17 175 180
Fruit.___.___. 217 1956 206 205 211 211 221 227 237 237 214 217 219
Truck crops.... 235 188 228 262 223 203 259 193 269 244 240 159 181
Oil-bearing crops... 213 216 215 214 216 215 215 218 217 223 215 213 210
Livestock and products.. 206 202 202 202 201 200 201 202 203 205 206 203 202
Meat animals. ..o o ooiiaoioiaol 203 200 198 203 209 211 215 217 216 215 212 207 202
Dairy produets.. ... .o ... - 202 203 203 202 200 168 194 192 191 192 195 197 199
Poultry and €gES.c-cocciocoicmeanana. 218 207 211 199 183 175 176 179 189 197 207 201 204
COST OF LIVING

National Industrial Conference Board:§

Combined index._.._._. e --.-1923=100-. .. ..._. 106.3 105, 7 105.7 105. 5 105.4 105.8 106.2 106.9 106.9 106.6 106. 2 106.3
Clothing --do._. 03.9 94 94. 94.3 9.5 4.8 94.9 94.7 44.6 94.6 94.6 94.9
111 112, 3 112.1 111.2 110.8 111.6 112.7 114.8 114.9 113.9 112.9 112.8

95.8 05.8 95.8 6.1 96.1 $6.0 96. 2 96. 3 97.3 97.5 97.4 97.4

91.0 0.0 8L 0 91.0 91.0 9L.0 91.0 91.0 91.0 91.0 91.0 91.0

114.6 114.8 114,90 115.1 115.2 115.3 115.5 115. 5 115.3 115.4 115.3 115. 4

r Revised.  » Preliminary.

§Beginning in the April 1945 Survey, indexes are computed with fixed budget weights; the wartime budget weights used in computing indexes shown in the June 1943 to March
1945 issues have been discontinued, as indexes computed with these variable weights differed only slightly from those with fixed budget weights.
*New series. Data for inventories of nonferrous metals and their products were included in the “‘other durable goods” index as shown i the Survey prior to the May 1943 issue,
revised figures for the latter series and the index for nonferrous metals beginning December 1938 are available on request.

1938-42, see p. 7 of the June 1942 Survey and p. S-2 of the May 1943 issue.

' For the estimated value of manufacturers’ inventories for
For earlier figures for the series on operating businesses and busipess turn-over and a description of the

data, see pp. 9-14 and 20 of May 1944 Survey, pp. 7-13 of July 1944 issue, and pp. 18 and 19 of May 1945 issue; these issues provide more detailed figures than those above,

.t The indexes of prices received by farmers are shown on a revised basis beginning in the March 1944 Survey; revised data beginning 1913 will be published in a subsequent
issue. Data for December 15, 1945, are as follows: Total, 207; crops, 206; food grain, 178; feed grain and hay, 162; tobacco, 378; cotton, 184; fruit, 230; truck crops, 223; oil-bearing crops.
213; livestock and produets, 207; meat animals, 204; dairy products, 204; poultry and eggs, 222. See note marked “*” in regard to revision of the index of inventories of “Other

durable goods” industries.



S-4 SURVEY OF CURRENT BUSINESS January 1946

Unless otherwise stated, statistics through 1941 |_1945 1944 1945

and descriptive notes may be found in the
1942 Supplement to the Survey

Novem-] Novem-{ Decem- | Janu. | Febru- Mareh | April May June July | August Septem-| Octo-

ber ber ber ary ary ker ber
COMMODITY PRICES—Continued
COST OF LIVING—Continued
U. 8. Department of Labor:

Combined index§.....cuecaaecammaacaans 1035-39==100..] 129.2 126.6 127.0 127.1 126.9 126.8 127.1 128.1 129.0 129.4 129.3 128.9 128.9
Clothln do.... 148.4 142.1 142.8 143.0 143.3 143.7 144. 1 144.6 145.4 145.9 146. 4 148.2 148.3
FOOA . o o oee e eecccmiec e caaaaan do.... 140.1 136.5 137.4 187.3 136.5 135.9 136.6 138.8 141.1 141.7 140.9 139.4 139.3
Fuel electricity, and ice. oo oocromeeenan- do__..| 110.5 109.9 109. 4 109.7 110.0 110.0 109.8 110.0 110.0 111.2 111.4 110.7 110.6
Housefumlshings._ do__.. 147.1 141.7 143.0 143.6 144.0 144. 6 144.9 145.4 145.8 145.6 146.0 146.8 146.6

L)1 SO do._.. i (O] 1108.3 1 [0 1108.3 Q ) 1108.3 ! (1) 108.3 (O]
Miscellaneom _______ do.... 124.4 122.9 123.1 123.3 123. 4 123.6 123.8 123.9 124.0 124.3 124.5 124.6 124. 5
RETAIL PRICES
U. 8. Department of Commerce:
All commodities, index*_. .. __._._..._... 1935-39==100__| 142.2 139.0 139.6 139.7 139. 6 139.6 139.9 141.0 1421 142.4 142.2 142.0 141.8
U. 8. Department of Labor indexes:
Anthracite. ..o eeeeaes = 106.2 68.6 08.7 98.7 99.7 99.5 98.8 98.7 98.9 106.0 106.1 106.3 106.2
Bituminous coal._.._ d 107.5 104.7 104.8 104.8 105.0 105.1 105.0 106.6 107.1 107.2 107. 4 107.4 107.5

140.1 136.6 137.4 137.3 136.5 135.9 136.6 138.8 141.1 141.7 140.9 139.4 139.3
109.1 108.6 108.6 108.7 108.7 108.7 108.9 109.0 109.1 109.1 109.1 109.1 109.1
135.9 133.6 133.5 133.5 133.5 133.5 133.5 133.5 133.4 133.4 133. 4 133.4 133.3
172.3 160.7 164.2 168.9 168.9 169. 5 173.3 182.5 192.6 191.8 183.5 172.5 172.

Cereals and bakery pr
Dairy products®-. ..
Fruits and vegetables*

kil
Y O 131.0 129.7 125.9 130.2 130.7 130.8 130.8 131.6 1316 131.6 131.8 131.6 131.0
Fairchild’s index: .
Combined indexX. oo cooooeeee Dee. 31, 1930=100..| 113.4 113.4 113.4 113.4 113.4 113.4 113.4 113.4 113.4 113.4 113.5 113.5 113.5
Apparel:
‘f,‘,’f,nw - . do._..! 108.1}] 1082 108.2] 108.2] 108.2| 1082} 108.2| 108.2| 1082 1082 1081 108.1| 1081
Men’s. .o d 105.4 1 105.3{ 105.4 105.4 | 1054 105.4| 105.4{ 105.4§ 1054 105. 4 105.4 | 105.4 | 105.4
Women's. —........ ns.s | 1s.6| 13.5| nss] 1135 113.5( 113.5] 135! 113.5| 113.7| 113.8] 113.8| 113.8
Home furnishings. . 115.7] 166| 156 1156 115.6] 1156 1156 1156 1156 15.5§ 1156 r115.7 § 1157
Plece g00dS. - -om oo 120§ u2.2{ 1122] 1122 u22| un22| nz2z| n20| 120} 120§ 120! 1120] 1120

WHOLESALE PRICES
U. 8. Department of Labor Indexes:

Combined index (889 serles)_..._._._.__.._ » 106. 8 104.4 104.7 104.9 105.2 105.3 105.7 106.0 106, 1 105.9 105.7 105.2 | »105.9
Economie classes: ~

Manufactured produets.... v 102.2 101.1 101.1 101.3 10L. 5 101.6 101.8 101.8 101.8 101.8 101.8 101.7 | »101.9

Raw materials_ . ._.__... 118.9 113.8 114.6 115.1 115.6 115.7 116.8 117.7 118.2 117.5 116.3 114.8 116.6

Semimanufactured articles. 96.9 94.8 94.8 94.9 95.0 95.0 95.0 95.0 95. 4 95.3 95.5 96.5 96.8

Farm products B 131.1 124.4 125.5 126.2 127.0 127.2 129.0 129.9 130. 4 129.0 126.9 124.3 127.3

Grains._ ..o oeeoo. 132.9 124.8 127.5 129.3 129.8 129.8 130.5 129.1 130.2 128.6 126.4 126.6 130.2

Livestock and poul 131.8 127.0 126.9 131.1 133.8 135.6 136. 4 135.5 134.4 133.3 130.7 128.5 130.5

Commodities other than far 7 101.3 99.9 100.0 100.1 100. 2 100. 4 100. 5 100.6 100.7 100.7 160.9 160.9 | »101.0

107.9 105.1 105. 5 104.7 104.7 104. 8 105.8 107.0 107.5 106.9 106. 4 104.9 105.7

95.5 94,7 94.7 94,7 94.9 95.1 95. 4 95.4 95.5 95.3 95.1 95.1 95. 3

113.2 110.7 110.7 110.8 110.8 110.8 110.7 110.6 110. 5 110.5 110.6 110.3 110. 4

123.8 113.7 116.2 114. 4 118.1 115.9 123.4 131.4 134.7 130.3 124.3 117.5 116.3

Mea do. 107.9 106.1 106.2 106.4 106.5 107.7 108.2 108.6 108.3 108.0 107.9 107.9 107.9

Commodmes other than farm products and foods

1926=100..1 » 100.2 08.8 98.9 99.1 99.2 99.2 99.3 99.4 99.6 99.7 99.9 99.8 | #100.1

Building materlals. ..o eeecceeeaes de . 116.4 116.4 116.8 117.0 117.1 7.1 117.3 117.4 117.5 117.8 118.0 118.3

Brickand tile. .o ool X 105.0 105.3 110. 4 110.5 110.7 110.6 110.7 110.9 111.7 111.6 112. 4 115.2

Cement - - . 97.7 67.5 97. 4 99.0 99.4 99.4 99.4 99. 4 99.4 99. 4 99.6 99.9

Lumber, . 154.2 154.3 154.2 154. 4 154.3 154. 4 154.9 154.9 155.1 155.3 155.0 155.2

Paint and paint materials_..__._ ... . 106.3 106.3 106.3 106.4 106.3 106.3 106.4 106.3 106.1 107.3 107.6 107.6

Chemieals and allied productsi.
Chemicals._ - . oooeeeaaanans
Drugs and pharmaceuticalst..

Fertilizer matertals....._...... . 81.8 81.8 81.9 81.9 81.9 81.9 81.9 80.4 81.1 81.1 81.1 81.9
Oilsend fats.._..__.___._.._ 8 102.0 102.0 102.0 102.0 102.0 102.0 102.0 102.0 102.0 102.0 102.0 102.0
Fuel and lighting materfals. , 83.1 83.1 83.3 83.3 83.4 83.5 83.7 83.9 84.3 84.8 84.1 84.2
Electncity ......... 60.1 59.9 60.0 61.1 59.0 58.7 £8.5 59.6 60.3 61.5 65.5 |-

Petroleum produets.....
Hides and leather products
Hides and skins.

..................... - 126.3 126.3 126.3 126.3 126.3 126.3 126.3 126.3 126.3 126.3 126.3 126.3
Housefumishing goods. ... . S 104.4 104.4 104.5 104.5 104.5 104. 5 104.5 104.5 104.5 104.5 104.6 104.7
Furnishings..-ceeccnoenes . 107. 4 107.4 107.5 107.5 107.5 107.5 107.5 107. 5 107.5 107.5 107.7 107.9

Furniture. .._.....__..._
Metals and metal products..
Iron and steel _____..._._..

Metals, nonferrous.___._._...__.
Plumbing and heating equipment - - 5 8 A 3 3 . 92, 3 2 -
Textile products __________________ - . 99. 4 99.5 99.6 99.7 99.7 99.6 99.6 99.6 99.6 99.6 [ 100.1} r101.0
(037617 +31 1 7 S . 107.4 107.4 107. 4 107. 4 107.4 107. 4 107.4 107.4 107.4 107. 4 107. 4 107. 4
Cotton goods 118.8 119.2 119.7 119.9 119.9 119.7 119.7 119.7 119.7 119.7 121.3 125.0
Hosiery and underwear. .« oo oo coeeoau-- . 715 71.5 7.5 7.5 71.5 71.5 71.6 7.5 7.5 715 715 715
) 35:0°0) « D X B 30.2 30.2 30.2 30.2 30.2 30.2 30.2 30.2 30.2 30.2 30.2 30.2
‘Woolen and worsted g00dS. ceeveneeeeeen- X 112.9 112.9 112.7 112.7 112.7 112.7 112.7 112.7 112.7 112.7 112.7 112.7
Miscellaneous-. . 94.0 94.2 94.2 4.6 94.6 94.8 94.8 94,8 94.8 94.8 94.8 94.8
Automoblle tires and tUbes. - ... - . 73.0 73.0 73.0 3 73.0 73.0 73.0 73.0 73.0 73.0 73.0 73.0
T and PUIP. i eceaeaaa. B 107.2 197.3 107.6 108.0 108.0 109.0 109.0 109.0 109.0 109.3 109.3 109.3

Wholesale prices, actual. (See respective commodltles )
PURCHASING POWER OF THE DOLLAR

As measured by-—

‘Wholesale pricm 1935-39=100_. 75.3 77.1 76.8 76.7 76.5 76.4 76.1 75.9 75.9 75.9 76.1 76.5 75.9
Cost of living . do. 7.4 79.0 78.7 78.7 78.8 78.9 8.7 78.1 7.5 77.3 77.3 77.6 77.6
Retail food prices. .. 71.3 73.2 72.7 72.7 73.2 73.5 73.1 71.9 70.8 70.5 70.9 71.6 7.7
Prices received by farmerst_ ... .. ... 51.9 54.3 53.2 53.0 53.5 53.7 52.5 53.2 51.6 51.6 52.1 54.1 53.3

» Preliminary. r Revised.

1 Rents collected semiannually for most cities in index (in March and September or June and December); indexes are held constant in cities not surveyed during quarter.

* New series. For a description of the Department of Commerce index of retal prices of all commodities, see p. 28 of the August 1943 Survey; minor revisions have been made in
the figures published prior to the February 1945 Survey; 1939-48 revisions are available on request. Data beginning 1923 for the indexes of retail prices of the food subgroups are avail-
able on request; the combined index for food, which is the same as the index under cost of living above, includes other food groups not shown separately.

tRevised series. The indexes of wholesale prices of chemicals and allied products and drugs and pharmaceutlca]s have been revised beginning October 1941; see p. 23 of November
1945 Survey for 1941-43 data. The index of purchasing power of the dollar based on prices received by farmers has been shown on a revised basis beginning in the April 1944 Survey.

This index and a similar series on p. S-3 are designed to measure the effect of changes in average retail prices of selected goods and services on the cost of a fixed standard of
living; the Department of Labor has therefore changed the name of the index to “‘consumers’ price index’’ to avoid misinterpretation.
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Unle:‘s gtherwise stated, atatistti'cs ft]n'o:ixglm lQﬁl 1945 1944 1945

an escriptive nmotes may be found in the . . . . . . oTT1e ~

1942 Supplement to the Survey Nogeerm Nol;:;m D Qoermt Ji’;‘y‘ Fglr);u March | April | May | June | July | August Se;gteerm Obch?

CONSTRUCTION AND REAL ESTATE
CONSTRUCTION ACTIVITY*
New construction, total mil 487 310 281 277 285 317 353 386 403 423 445 428 464

Private, total. o oo o ceeeaeans d 357 124 120 116 17 136 158 181 203 235 256 278 r314
Residential (nonfarm).....__. ... ... __ d 116 32 30 25 23 26 34 46 58 68 73 82 95
Nonresidential building, except farm and -

utility, total il 178 39 45 50 56 62 66 73 79 85 98 119 * 150
Industrial..__ 96 23 27 32 37 21 44 49 51 55 60 70 r84
Farm construetion_. ... oo e .. 12 10 5 [ 5 il 16 21 21 34 30 23 15
Pablic utility .. 51 43 40 34 33 37 42 42 45 48 55 54 54

Public construction, total 130 186 161 162 168 181 105 206 200 188 189 150 150
Residential ... 2 8 7 7 7 7 8 9 7 8 4 r3
Millitary and nav 34 49 40 43 46 51 54 60 59 57 56 42 42
Nonresidential building, total 36 80 77 81 85 92 97 97 89 77 69 45 45

Industrial 12 67 65 70 76 81 84 83 73 60 49 22 20
Highway do._.. 29 28 19 14 13 15 18 21 25 26 30 33 32
Al other do._.. 29 21 18 17 17 16 18 18 18 21 25 26 v 28

CONTRACT AWARDS, PERMITS, AND
DWELLING UNITS PROVIDED
Value of contracts awarded (¥. R. Indexes):

Total, unadjusted 1023-26=100. _ 285 40 40 39 50 7 79 70 59 61 65 70 r18
Residential, nnadjusted d » 40 13 12 11 12 16 21 24 2 24 24 2% 35

Total, adjusted R » 96 46 51 48 50 72 70 58 50 54 61 69 r 83
Residential, adjusted_.....___......__...___ do-_.. 242 13 14 14 13 15 18 20 22 23 24 26 36

Contract awards, 37 States (F. W, Dodge Corp.):

Tota] Projects oo wmceeoo o eoeeecoennne number..| 15481 ] 8848 [ 74411 o0 6,83 9,804 | 11,188 | 12,016 | 12 751 12,280 | 11,416 | 12,004 | 13,342

Total valuation._.._.. _thous. of dol__] 370,087 | 164,850 | 188,481 | 140 949 | 148,957 | 328,874 { 395,798 | 242,523 | 297 208 | 257,601 | 263,608 | 278,262 | 316, 571

Public ownership. ..o oo ~_do_..{ 60,819 ] 102,522 | 114,175 | "74 960 | 74,153 | 221,448 | 309,004 | 147,626 | g1 717 { 108,447 | 67,452 | 43,346 [ 60,554

Private ownership. .. TTdo.-7} 309,268 | 62328} 74,308 | 65089 | 72,804 | 107,426 | 86,794 | 04,807 } 145 581 | 149,244 | 196,156 | 234,916 } 256,017
MNonresidential buildings: .

Projects. ... ..number..| 5332] 32| 2788 o007 | 214 4088] 3,652 B.004[ go0a) 4080 413[ 472 5012

Floor area_. ous. of sq. ft..| 0,871 1 17,178 | 19,193 | 137374 | 11,873 | 25,407 | 20,602 | 13,569 | 13744 | 21,850 | 22,056 | 32,700 | 35,330
RV?éuaSg{lb i thous. of dol..| 207,671 | 93,604 | 907,933 | g1 614 | 95,681 | 211,317 | 241,107 | 87,414 | 90,479 { 121,561 | 143,353 | 181,033 | 195,626

esiden u gs:

PrOJECtS. me oo mceemc e e number..[ 9,207] 44811 3,303 4968 4,221 4,65 | 5855 7,4361 61841 62777 585| 6140] 7,325

Floor area. Tthous. of sq.ft..| 15011 | 4734| 48721 3’7503 4,139 5331 10,753 ) 10,287 776 ) 8385 | 7,613 | 587 | 11,754

88,374 , 288 | 23,902 ) 19,536 ,300 | 26,943 | 42,745 ) 47,206} 41779 | 46,273 ) 42,711 | 42,580 | 59,886

PrOJeetS. . oo number-. 590 720 831 445 802 820| 1,458 20311 yoi5| 1,566] 1,143 893 768
U\ill;i\l;mﬁnn “thous. of dol..| 43,214 | 22,686 | 38,784 | o5 836 | 11,407 | 38,431 | 43,001 | 7L 239 | 40,454 | 52,855 | 44,379 | 35,875 | 40,908

tilities:

Projects_ ... number. . 262 376 429 270 216 327 528 445 428 357 265 240 237

Valuation “thous. of dol..| 30,828 § 25,272 | 27,862 | 15063 | 20,560 { 62,183 | 68,045 | 26,664 | 54 5g6 | 37,002 | 33,165 | 18,774 | 20,151

Indexes of building construction (based on bldg. permits,
U. 8. Dept. of Labor):t

lI;Ium?ter g]r netv;v dwelling units provided_1935-39=100_.] 117.¢] "48-8| r46.6 20.1 35.6 46.4 72.5 72.3 78.3 91.8 75.3 84.3 | r112.4
ermit valuation:

Total building construetion.._._____._.___.___ 148.5) 7823 r425 38.3 4.9 65.3 67.9 77.4 83.3 96.7 99.0 | 100.6{ r152.3

New residential buildings._____.__ 143.1] 737 326 21.8 30.3 40.5 50.6 69. 5 78.9 89.6 84.1 91.51 r137.5

New nonresidential buildings_____ 141.4] 74711 r36.9 36.3 47.4 73.1 54.1 68.5 57.7 §3.3 88.6 99.3| 71425

‘Additions, alterations, and repairs o._..| 178.8] 710501 r79.1 0.4 70.6 | 100.6 | 121.8| 1181 591) m7.1] 139.1] 176.6) r210.8

Estimated number of new dwelling units in nonfarm

Totaln o oDt of Labon): 11, 600 19,448 3, 264 7| 29,708
otal nonfarm..._......... 31,347 . 10, 800 8,536 1 13,226 | 20,500 2 20,356 | 23,2 20,215 | 21,54 )
Urban, total] 20,396 ] 8,4 8, 045 E 8%3 6168 | 8030 12,480 | 12,490 | 13'586 | 15913 ] 13,639 ] 14,315 | 19,480

1-family dwellings..___ 17, 400 6,978 7,029 4 095 5,168 6,422 | 10,021 | 10,786 | 12,035 | 13,421 {r11,351 | 12,450 | 16,568
2-family dwellings. R 1,069 612 568 213 368 809 864 933 550 782 625 83 855
Multifamily dwellings......__..._____._____ 1,927 870 448 738 632 718 | 1,604 m 1,001 1,710 | 1,083 1,017 | 2,057
Engineering construction:
Contract awards (E. N. R.J§......... thous. of dol._{ 315,709 | 120,740 | 93,257 | gg 193 | 109,616 | 182,498 | 140,379 | 164,955 | 190,614 | 170,984 | 213,960 | 235,155 [ 239,436
HIGHWAY CONSTRUCTION
Concrete pavement contract awards:}

Total__._ thous. of 8q. yd..| 2,071 2,644 2,342 1,070 8268 1,066 767 2,066 2,092 4,197 1,981 1,187 1,563
Airports do.... 242 1,497 839 541 708 464 252 1,030 f 1,123 { 2901 248 25 58
ROBAS.. oo e et do....| 1,121 713 [ 1,092 342 20 429 118 6 592 554 703 734 1,087
Streets and alleys. __...______._. _.do.._. 708 435 411 187 08 173 397 345 377 743 1,030 428 418

CONSTRUCTION COST INDEXES
Aberthaw (industrial building)._...._______. 1914=1300__|_ .. _______. L= I N N 239 | anea 232 e e
American AppraisaiCo.: T\ ¢ v T

Average, 30 cities. ... 1913==100.. 278 266 266 266 267 267 267 268 269 270 271 272 276
Atlanta_______ wodo._.. 287 270 271 o 273 273 273 274 275 276 276 27 285
New York... do.._. 275 269 270 270 270 270 270 270 271 271 272 272 275
San Franeisco... ~do___. 248 241 241 241 241 241 242 243 243 244 245 245 248
Bt Lowis. .o ... _do._.. 275 255 256 256 258 259 259 259 259 266 268 270 275

Associated General Contractors (all types)_..1918=100__| 238.0 225.0 225.7 226.8 227.4 227.8 228.8 229.3 229. 4 230.0 230.0 231.0 232.5
E. H. Boeckh and Associates, In¢.:

Apartments, hotels, and office buildings:
Brick and concrete:

-U. 8. av., 1926-29=100. 121.6 | 1218 121.8 122.1 122.6 | 122.6 122,6 | 123.6 123.6 ] 123.61 124.8 124.8

d 153.4 | 183.1) 1531 | 154.8| 1558 155.8] 1558 156.6 | 156.41 157.1) 157.9| 159.2

143.2 | 143.2] 143.2| 143.5] 143.5| 144.5| 1450) 1450] 145.0| 145.0| 1450} 145.7

1400 | 142.4 ' 424! 14321 1a41! 1441 m6.8! 14761 14761 147,61 14930 140.6

» Preliminary. r Revised.

§Data for November 1944 and March, May, August and Noverber 1945 are for 5 weeks; other months, 4 weeks.

1Data published currently and in earlier issues of the Survey cover 4- end 5-week periods, except that December figures include awards through December 31 and January figures
begin January 1; beginning 1939 the weekly data are combined on the basis of weeks ended on Saturday within the montbs unless a week ends on the 1st and 24 of the month when it
is included in figures for the preceding month (exceptions were made in the case of weeks ended Apr. 3, 1944, and Feb. 3, 1945, which were included in the preceding month).

{The data for urban dwelling units have been revised for 1942-43;
*New series. Data beginning January 1944 for the series on new construction are revise

revisions are available on request.
d joint estimates by the U. S. Departments of Commerce and Labor and the War Produe-

tion Board; see note marked “*”” on page S-5 of the January 1945 Survey for sources of earlier data. Total new construction and all elasses under private construction have been re-

vised beginning 1929: there are minor revisions beginning 1940 in the public construction. Revised 192944 annual data are on p. 24 of the November 1945 Survey and quarterly or

monthly data for 1939-44 are on p. 21 of the December 1945 issue. Estimates of total nonfarm dwelling units include data for urban dwelling units given above and data for rural
nonfarm dwelling units which are not shown separately; monthly estimates arc now available corresponding to the quarterly estimates shown in the November 1942 to October 1945
issues of the Survey; the monthly figures beginning January 1939 and annual totals for 1920-38 will be published later.

tRevised serics.  Data have been revised for 1940-43; revisions beginning March 1943 are shown in the June 1944 Survey; earlier revisions are available on request.
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Unle;s :l)therwise stated, atatisll;)ics Itl:ro:ixgb 19':1 1945 1944 1945

an escriptive notes may be found in the An . - . . ) Sep- .

1942 Supplement to the Survey N%Zﬁm I\(g:;m D%:gn JQ?,? thr);u | March | April May June July ! August ten?ger O&g’
CONSTRUCTION AND REAL ESTATE—Continued

CONSTRUCTION COST INDEXES-—Continned

E. H. Boeckh and Associates, Ine.—Con.

Commerclal and factory buildings:

Brick and concrete:

Alants . .eeeann U. 8. average 1926-20=100.. 121.4 121.5 121.5 121.7 122.2 122.2 122.2 123.0 123.0 123.0 124.2 124.2
New York - do....! 156.3 156.9 156.9 156.7 157.5 157.5 167.5 158.1 157.9 158.6 159.4 160. 6
8an Franciseo. oo oo immecaoraccciccmens do_...| 145.0 145.7 145.7 145.9 145.9 146.7 147.2 147.2 147.2 147.2 147.2 147.6
B, Lomts. oo do.... 139.6 144.9 144.9 145.9 146.8 146.8 149.2 149.8 149.8 149.8 150.9 151.3
Brick and steel:
Atlanta. . o eemaeae Lo [ P P 122.1 122.1 122.1 122, 5 123.0 123.0 123.0 123.8 123.8 123.8 124.0 124.0
New York. o oomoeeeeoon I [+ T P, 153.6 153.3 153.3 154.1 154.9 154.9 154.9 155.5 155.0 155.7 156.7 158.1
Ban Franciseo. o .. oco oo ooooaon 0. 147.1 147.2 147.2 147.4 147.4 148.2 147.9 147.9 147.9 147.9 147.9 148.6
St. Louls - N« T S S 1411 143.2 143.2 143.8 144.8 144.8 145.1 145.7 145.7 145.7 148.0 148, 4

Residences:

Brick:

Atlanta_____ 129.9 120.4 129.4 130.9 131.8 131.6 131. 6 132.4 132.4 132.4 134.1 134.1
New York 158.6 157.9 157.9 158.7 159.5 159. 5 159. 5 160.1 160.1 161.1 162.6 164.5
San Francisco 145.3 145.3 145.3 145.5 145. 5 146.3 146. 3 146.3 146.3 146.3 146.3 147.3
8t. Louis._.... 144.7 146.7 146.7 148.6 150.1 150.1 153.2 153.8 153.8 153.8 154.8 155.2
rame:
Atlanta. 131.6 131.2 131. 2 133.2 133.6 133.6 133.8 134.4 134.4 134.4 135.3 135.3
New York. . 160.3 159.5 159. 5 160, 3 161.1 161.1 161.1 161.7 161.7 162.3 163.0 164.1
San Francisco. e . 143. 4 143. 4 143. 4 143.6 143.6 144.4 144. 4 144.4 144. 4 144.4 144, 4 144.9
8t. Louis.... - 145.0 146.2 146. 2 148.6 149.3 149.3 154.3 154.9 154.9 164.9 155.4 155.8
Engineering News Record (all types)........ 302.0 302.5 303.7 304.5 306. 4 307.4 309.0 309.0 300.1 309.3 309.3 309.3
Federal Home Loan Bank Administration:

Standard 6-room frame house:

Combined index. 1035-39=100.._ 137.2 134, 4 134.4 134.5 134.7 136.0 135.1 135.1 135.3 135.5 135.7 136.3 136.7
Materials. oo oo e do____ 134.2 13L.6 1318 131.7 131.9 132.3 132. 4 132.5 132.7 133.0 133.1 133.3 133.8
Labor. do-... 143.3 136.9 140.0 140.1 140.1 140.4 140.5 140. 4 140. 5 140.6 140.9 142, 4 142.4

REAL ESTATE
Fed. Hous. Admn., home mortgage insurance:
Gross mortgages accepted for Insurance.thous. of dol..] 32,710 | 29,661 | 26,960 | 20,908 | 35001 | 24,103 | 51,070 | 41,839 } 38,703 { 20,236 | 28,761 | 23,667 | 35102
Premium-paying mortgages (cumulsative)_mil. of dol.. 6, 468 5,970 6, 025 6, 082 6,128 6,174 6, 216 6, 262 3, 30 6, 339 6,372 6, 401 6,436
Estimated total nonfarm mortgages recorded ($20,000
and under)® ... . . __l..... thous. of dol..} 560,180 | 393,639 | 360,227 | 354,578 | 338,607 | 433,337 | 455,750 | 487,485 | 487,041 | 469,260 | 488,389 | 461,157 | 555,803
Estimated new mortgage loans by all savings and loan

associations, total . ... ___________.__ thous. of del..| 108,159 | 118,374 | 111,138 | 102,301 | 106,009 | 141,481 | 153,754 | 163,079 | 167,311 | 160,399 | 173,663 | 162,433 | 196,379

Classified according to purpose:

Mortgage loans on homes:

Construction —— .do... .1 24,481 4,635 5,244 3,772 3, 081 7,406 9, 541 13,032 17,567 1 17,658 | 20,730 16,375 | 23,985
Home purchese. oo oo coonooocmaeeen do_._.} 135,685 ) 60,182 } 81,508 | 76,495 | 78,140 | 105,307 | 113,684 | 120, 244 | 116,798 | 112,761 | 120,557 | 113,103 | 185, 224
Refinancing .. _____.. ... ---do....| 19,411 13,265 | 13, 565 12,167 | 12,624 { 15,922 | 16,800 | 15,887 17,147 { 15,622 7,146 ) 16,786 | 18,751
Repairs and reconditioning. -..do_._. 4, 487 2, 507 2,127 1, 868 1,994 2, 659 2,951 3,396 3,364 3,251 3,971 3, 980 4,857
Loans for all other purposes.____._ __........_. do_...| 14,095 7,785 8,704 7,999 1 10,270 | 10,287 { 10,7781 10,520 | 12,435 | 11,007 | 11,259 | 12,189 | 13,562
Loans outstanding of agencies under the Federal Home

Loan Bank Administration:

Federal Savings and Loan Assps., estimated mort-
gages outstanding}. ... ... mil. of dod. {o.cooo o becinicias 2,058 Henner o cclemeeeman 2,082 e em—a- 2,165 §ocermaaefaneacaan 2,255 |..ocnno.

Fed. Home Loan Banks, outstanding advances to
member institutions. ... ___..__._. .. mil. of dol_. 97 100 131 106 79 61 52 51 132 122 112 100 87

Home Owners’ Loan Corporation, balance of loans
outstanding_ ... ... mil, of dol_. 869 1,111 1,001 1,069 1, 049 1,027 1, 607 985 965 945 925 908 887

Foreclosures, nonfarm:t
Index, adjusted. ... ... 1935-30=100__' . _..... 1.4 10,9 9.3 11. 4 10.8 9.1 9.1 10.0 8.3 8.9 88 |
Fire 10SSe8 oo oo thous, of dol...| 37,393 | 83,847 | 48,604 | 44,865 | 41,457 | 40,876 | 37,950 | 34,153 1 34,000 | 34,054 | 34,006 | 32,447 |r 34,470
DOMESTIC TRADE
ADVERTISING
Advertising indexes, adjusted:t

Printers’ Ink, combined index.......... 1636-30=100. | ... .. 133.6 127.0 136.3 132.1 128.1 122.2 127. 9 131.0 144.9 1517 144.1 141.3
Farm papers___ ... 9, 154.2 148.0 140. 4 142.9 133.6 145.1 168. 6 170.6 173. 4 183.3 180. 4
Magazines. 168.4 171.9 161.1 146.1 143.7 168.7 170. 6 205, 5 214.0 189.5 200.3
Newspapers. 98.0 107.6 102.9 103.3 6.7 100.¢ 100. 3 111.0 1i7.7 110.7 111.5
Outdoor__ 167.2 200.0 193.3 167.7 153.0 140.0 156.7 154.7 158.7 175.1 153.5
Radlo_.. 270.0 267.8 288, 4 262. 8 268. 3 290. 1 301.5 315.1 317.0 321.1 268. 1

Tide, combined Index’ 145.3 161. 6 161. 5 143.1 135.8 141. 6 147.2 165.8 179.8 1718 162.9

Radio advertising:

Cost of facilities, total.. 16,947 | 16,756 | 15,223 | 16,648 | 15015 | 16,343 | 15217 | 14,762 | 14,521 5,317 | r 16,080
Automobiles and acce 77 769 7¢ 76 799 803 711 64 516 501 gl
Clothing - 156 147 141 169 163 193 176 125 128 211 208
Electrical household equipme: ~do... 296 91 114 172 221 234 206 204 197 218 210 286 314
Finanelal. ... oL oL -do-... 327 169 213 176 182 203 232 233 263 229 261 308 287
Foods, food beverages, confections. _. .do_... 4,420 4,575 4,679 4,761 4,317 4,743 4,093 4,513 4,092 3,934 3,933 4,079 § 4,502
Gasoline and oil...__ [N _do_... 592 604 715 567 584 663 £63 581 562 604 571 584 7 610
Housefurnishings, ete....... ... ... -G0.... 166 165 178 142 155 181 130 173 162 148 148 164 149
Soap, cleansers, etc.._ do.... 1,306 1,109 1,083 1,065 964 1,004 977 1,090 1, 059 1, 147 1,185 1,192 1,347
Smoking materials._..._____._.._. d 1,273 1, 611 1, 568 1,518 1,368 1, 502 1,274 1, 489 1,363 1,296 1,235 1, 259 1,337
Toilet goods, medical supplies..... . 5,318 4, 537 4,962 5,240 4, 559 4,984 4, 536 5,008 4, 859 4, 539 4,495 4,747 5, 462
Allother e, 2,085 2,936 2,516 2,201 2,023 2,136 1,982 2, 056 1,774 1,877 | r1,83% 1,97 1,994

Magazine advertising:

Cost, total. .. . 30,502 § 24,052 23,174 18,641 | 22,053 | 25797 | 26,281 24,980 | 23,056 |r 20,335 | 22,028 {28701 | 31,650
Automobiles and accessorle 2,342 1,906 1,573 1, 6569 1, 960 2,110 2,055 2,005 2,041 2,005 A 2,397 | 72,683
Clothing..__ . .. .. . ... 2, 579 1,932 1,530 894 1,693 2, 552 2,242 | r2,092 1, 544 r 706 1,732 72,070 ] 3,026
Electric household equipment 1,187 832 80 509 628 778 556 79 826 576 69¢ 886 1,135

r Revised. }Minor revisions in the data for 1939-41; revisions not shown in the August 1942 Burvey are available on request; data are now collected quarterly.
*New serfes. The series on nonfarm mortgages recorded is compiled by the Federal Home Loan Bank Administration; regarding the basis of the estimates and dats for January
1939 to Beptember 1942, see note marked *“*”* on p. 8-5 of the November 1042 Survey, The new index of advertising is compiled by J. K. Lasser & Co. for “Tide” magazine; the index
includes magazine and newspaper advertising, radio (network only prior to July 1941 and network and national spot advertising beginning with that month), farm papers, and cutdoor

advertising, for which separate indexes are computed by the compiling agency; the newspaper index is based on linage and other component series on advertising costs; data beginning

1936 are available on request.

evised series. The index of nonfarm foreclosures has been revised for 1940 and 1941; revisions are shown ob p, §-6 of the May 1043 Survey. Indexes of advertisipg from Printers
Ink have been published on a revised basis beginning in the April 1944 SBurvey; revised data beginning 1914 wiil be published later.
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1942 Supplement to the Survey ber ber ber ary ary March | April May June July | August tember ber
DOMESTIC TRADE—Continued
ADVERTISING—Continued
Magazine advertising—Continued.
Cost—Continued.
Finanefal .o .. thous. of dol.. 524 441 379 422 435 484 456 474 441 355 408 50 622
Foods, food beverages, confections._ ....._._. do... 3,944 3,691 3,293 2,864 3,451 3, 680 3,497 3, 306 3,056 3,277 2,822 | r3,605 | r3,062
Gasolineandofl..._.__.__.___... .do... 436 386 279 183 345 38 €48 635 523 481 47 561 430
Housefurnishings, ete. .do_... 1,761 1,059 1,051 569 656 1,144 1, 539 1,520 1,343 569 806 1,630 1, 969
Soap, cleansers, etC... . ... .do._.. 554 641 487 444 675 6! 765 677 554 407 463 497 520
Office furnishings and suppiles..- .Q0-_.. 617 456 436 326 394 442 436 495 405 306 347 639 674
Smoking materials. ... _.__. -Go..--| 1,031 1,001 073 771 688 769 686 8§26 662 660 635 829 1,061
Toilet goods, medical supplies .do... 5,197 4,588 | 3,077 2,933 | 4,279 4,211 4,572 1 4,140 | 4,280 | 3,736 3,645 | 14,431 5,315
Alother .. .coca oo . remewnw-doo) 10,421 8,019 8, 395 7,136 7,760 8,562 | r 8,541 8,140 8, 281 7,257 7,876 9,750 | r 10,251
Linage, total.. . oo e thous. of lines.. 4, 804 3,772 3,212 3,572 3,916 4,109 4,039 3,753 3,315 3,528 4,124 4,745 5,004
Newspaper advertising:

Linage, total (52 ¢ities) oo oo, [ [ T P 128,243 | 121,751 | 907,927 | 95,804 | 116,628 | 114,085 | 117,318 | 107,532 | 101,832 | 110,942 { 121,094 | 136, 950
Classifled ....._... 26,317 | 24,058 | 24,000 | 22,735 | 26,480 ( 26,777 | 27,504 | 26,338 | 26,629 | 27,625 | 27,921 | 29,626
Display, total. 102,926 | 97,693 | 73,837 | 73,070 | 900,147 { 87.308 | 89,724 | 81,194} 75203 | 83,417 | 93,173 | 107,323

Automotive.. 3,219 1,949 1,868 1, 607 2,354 , 86! 2,528 2,231 2,378 2, 580 3,033 3, 947
Financial... 1, 560 1,634 2,004 1, 366 1,837 1,778 1,836 1, 466 2,223 1, 581 1,726 2,272
General__. 25,163 | 20,631 17,124 1 17,411 | 20,045 | 21,080 | 20,388 | 18,973} 17,776 | 18,006 ) 21,800 [ 26,032
Retail = 72,084 | 73,678 | 62,841 ) 52,687 | 65,911 61,581 64,078 | 58,524 | 52,826 | 61,251 3 75,072
GOODS IN WAREBHOQUSES
Space occupied in public-merchandise warehouses $
percent of total._|.——-...__ 87.3 87.2 86.3 86.9 86.5 86.7 87.8 87.9 88.8 89.4 90.4 90. 4
POSTAL BUSINESS
Air mail, pound-mile performanee. ........... millions. . f--ne-cnu- 9,563 | 10,640 | 10,085 LN 7 PR IR EPURICRIIN ENURII RPN LIPSO I AR
Money orders:

Domestie, issued (50 cities):

Number_ .. thousands..| 5,612 5,879 6, 639 7,166 6, 001 7,051 6,022 5,990 5,371 6,113 5,847 4,383 5, 856
Value.. - thous. of dol..| 180G, 578 § 120,781 | 144,872 | 153,951 | 128,977 | 188,365 | 152,610 | 161,378 | 147,207 | 199, 536 | 196,041 | 171,086 | 214, 157
Domestie, paid (50 cities):
Number_ -« thousands..| 13,5621 14,281 | 14,120 | 15,141 | 13,566 | 16,503 { 13,846 { 13,302 | 13,409 | 12,142 12,161 | 11,606 | 13,482
Va8 oo e thous. of dol. .| 223,874 § 200,810 | 197,557 | 208,703 { 189,330 | 264,121 | 220, 527 | 224,562 | 216,969 | 202,383 | 209, 346 | 195,669 | 218,155
CONSUMER EXPENDITURES
Estimated expenditures for goods and services:®

Total. . mil ofdol Jeemme o fo el 26,646 ool eeeeeol] 24,880 fecccecmoemeoeeo 24810} L Aol ] 25,335 |Lo...__.
Goods__._._. e- QOuee fommommach ey 18,8390 ] 16,410 || 16,085 A 17,380 ||
Bervices (including gifts) .voocevoommanoomaacdOu o foemeccdeiiiiiil D807 [ fammaaca] 1070 (oo ] 7955 L f ) 7,985 | ..

Indexes:

Unadjusted, total. o _ . 1935~30m=100. |--oo.ooofo o] 18L3 |iooiifeceeiead] 1659 i feceeeoo] 6.8 o] 1724 . .
00dS e rninemmcmcemmceea QO e ] L2 iia e ecaaecce] 176,38 [ceccemae ey WS o} 1803 VL
Bervices (including gifts) oo oooemno QO el feeoeea| M08 )| M94 o eeooil) 1491 ool 149.6 ... ..__
Adjusted, total e oo O fececcmn e 1704 b | 1765 feeceeeoifeeeeeeo ) 1062 ] 17400 L.
GO0dS- - e iciceccnc e QO form e e 1838 e i e 19208 [ e X760 fo oo 1874 . ..
Bervices (including gifts) . oo ococoeoae @0uon fooemen-foicocaoi ] W68 (oo foee o] 1479 | e feooooooo] 149,00 b ] 150.5 ... ...
RETAIL TRADE
Al retall stores:t

Estimated sales, total_..____..._...._____ 7,026 6,236 | 7,426 | 5,439 5,113 6,322 | & 461 50221 60791 5755| 6,086| 6,202{ r6,936

Durable goods stores_. 1,097 881 995 741 688 84 822 88, 921 88 906 909 1,079
Automotive group. . oo oooo_ oo . . 336 238 230 239 219 259 242 258 278 213 286 284 321
Motor vehlecles________ 236 160 147 172 157 182 171 182 194 187 194 192 219
Parts and accessories. cedo.__. 100 78 83 67 62 77 71 75 85 85 91 91 102
Building materials and hardware. .do__.. 373 315 287 265 238 315 324 339 352 342 348 348 415
Building materials. _._._..._ ~do____ 226 191 157 164 142 179 186 198 207 204 218 218 264
Farm fmplements .. -u.coooo oo .o do.__. 41 33 28 30 31 46 49 48 47 46 40 38 r45
Hardware. ... do_.__ 107 90 102 72 65 90 89 92 97 92 91 93 106
Homefurnishings group.._.... .. ......_.. do.... 281 230 272 176 172 206 197 214 211 199 198 205 256
Furniture and housefurnishings. ~do.._. 208 182 216 136 134 163 158 172 170 157 155 159 200
Household appliance and radio .do_... 73 48 &6 40 38 43 39 42 42 42 43 46 55
Jewelry stores ... _......... 106 98 206 60 58 60 78 80 71 73 72 87
Nondurable goods stores 5,929 5,355 6,431 4,699 4,426 5,474 4,639 5,034 5,168 4,870 5,180 5,292 5, 856
Apparel grouPe e cvveeceno . 766 688 950 509 482 75 50 56! 604 481 548 650 779
Men’s clothing and furnishings 206 176 268 110 100 159 109 122 148 104 109 149 205
‘Women’s apparel and accessories 328 311 407 249 243 380 251 277 269 222 264 304 353
Family and other apparel 113 102 148 71 67 102 69 78 86 63 K 92 112
Bhoes_ . _eecamenen 119 100 127 79 72 117 79 90 101 86 99 106 108
Drug stores.. 249 235 317 224 212 239 220 237 239 239 242, 238 250
Eating and drinking places- - —ceocoeeveeonn 879 808 840 790 720 825 782 847 851 851 905 875 917
Food group. coeeecnoo ... 1,790 1, 581 1,790 1,531 1,449 1,647 1,452 1, 667 1,629 1, 592 1,675 1,677 1,763
Grocery and combination 1,374 1,204 1,366 1,171 1,001 1,241 1,099 1,192 1, 250 1,217 1, 266 1,268 1,341
Other food --do.._. 416 376 423 361 358 406 353 375 379 375 409 408 422
Filling statfons. . .eooooo e _..do.__. 282 220 223 207 190 234 222 245 254 253 264 266 288
QGeneral merchandise group do.__.. 1,198 1,116 1, 464 773 764 1,041 813 886 905 792 846 920 | r 1,106
Department, including mall order....... do.... 810 744 929 488 487 683 511 557 563 471 520 588 734
General, tncluding general merchandise with
00! — ... mil of dol_. 131 121 143 101 96 118 109 117 119 114 116 117 128
Othber general merchandise and dry goods
mil. of dol.. 120 117 168 84 80 110 88 97 100 92 94 101 116
Varlety. do.... 137 135 224 100 101 130 105 116 122 115 116 113 129
Other retall 8t0re8.. oo ooeoorn oo do.... 764 706 848 664 608 731 643 686 677 662 700 667 752
Feed and farm supply. do.... 208 189 169 165 157 212 202 217 205 204 212 191 209
Fueland 100 cvoocrcoveaaeoeenn do.... 119 129 152 178 147 148 111 111 110 111 117 108 129
Liquots do._.. 153 138 193 124 115 137 120 129 130 128 144 137 146
Qther do.... 285 250 333 197 190 234 209 228 234 220 226 231 268

» Preliminary. * Revised. § See note marked “§” on p. -6 of the April 1943 Survey in regard to enlargement of the reporting sample in August 1942,
*New series. The series on consumer expenditures, originally published on & monthly basis in the October 1842 Survey (pp. 8-14), sre now compiled quarterly only (data are

quarterly totals) and have been adjusted to accord with the annual totals shown as a component of the gross nationa! product series (see
dollar totals and p. 13, table 10, of the A pril 1944 issue for 1939-40 totals); the quarterly data are shown on the revised basis beginning in the

ning 1939 are available on request.

{‘3' 5 of the February 1945 Survey for 1941-44
ebruary 1945 issue; quarterly data begin-

tRevised series. For revised data (dollar figures and indexes) on sales of retail stores for January 1943 to June 1944, and earlier revisions for a number of series, see table on pp.
19 and 20 of the September 1945 Survey (corrections for p. 19: March 1944 indexes--building materials and hardware stores, 143.6; jewelry stores, 460.7; 1940 dollar figures, all retail
stores—January, 3,198; February, 3,108); except as given in this table, data for 1929, 1933, and 1935-42 are c