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3 Orevuord

~Increasing attention has been given in recent years to the importance of American
investments in foreign countries. The dramatic development of new American-controlled
enterprises abroad—in manufacturing as well as in the extractive industries—has created
a fresh awareness of the role of foreigh investment. o

Programs designed to strengthen the Free World, therefore, tend increasingly to stress
the long-range advantages that will accrue from an enlarged movement of American capit]
abroad. Past and current investments are making a large contribution to the economic
development of foreign countries, N _ _ _

Basic to the process of making mtelhggent decisions regarding, the investment of private
capital abroad is a complete and up-to-date knowledge of our existing investments and our
investors’ recent experience with them.  We must know not only how much American cap-
ital is now invested in each foreign country, by whom, and in"what industries, but must
also rt1ave tgome idea of the amount and fype”of earnings annually accruing from these
Investments.

The income information is required not only in evaluating individual industries, but
together with other factors, is essential in analyzing the balance-of-payments situation of a
forejpn country to determine whether or not"it would be able to service any proposed
addifional invéstment, _ o _ _
~Since 1929 it has been the practice to secure comprehensive information on our foreign
investments by conducting a periodic census.  The results of the fifth complete survey of
American direct investments abroad are presented in this volume. _

A wealth of detail is f)resented here for the first time—including extensive breakdowns
of the income and capital movements by country and industry, and information on total
assets, forel%n partlclgano_n, and foreign income taxes paid.~ The method of valuation
employed—also described in detail—corresponds to that generally employed in corporation
a_ccountln? and eliminates the influence o Shlftln% foreign exchange ratés on the value of
fixed assets. The resulting body of information sheds much additional light on the effects
of our direct investments upon the pattern of the world economy.

Director, Office of Business Economics.
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e rimariy 8 4 reflection of the fundamental need for this information in the conduct
of Point 4 and related activities, this first postwar investment census project was conducted
with funds supplied by the Technical Cooperation Administration, Department of State.
It is our intention here to provide that agency—and all_persons or agencies interested in
finding ways to increase investment and promote economic development abroad by private
means—with basic data to aid in the accomplishment of their ob%ecnves. _

In this undertaking the Department of Commerce has had the cooperation of both the
Department of State and the United States Treasury Department, the latter having made
available records from its 1943 census of United States assets abroad which helped to am-
Bhfy the coverage of the present statistics.  Assistance was also received from the Dominion

ureau of Statistics, Department of Trade and Commerce, Ottawa, Canada.

Most emphatically, we wish to express to some 2,500 reporting firms and individuals,
Wwhose coo?er_anon in filing the necessary forms made this report possible, our sincere appre-
ciation of their efforts in Supplying data on their position and transactions. It is our hope
that their efforts in putting their data into the form required in the census will be amply
repaid by the results of this complete accounting, _

The census was quided and broadly supervised by Robert L. Sammons, Chief of the
Balance of Payments Division, and was taken under the direction of Joseph A. Zettler and
Frederick Cutler. M. Zettler was in dgeneral charge of planning and conductm% the census.
Mr. Cutler suFerwsed the editing and tabulation of the formsand prepared chapters 2 3
and 4 of the text. He was_ assisted by other members of the Investment Section of the
Balance of Payments Division, especially Samuel Pizer, Chief of that section, Norman
Edinberg, Julius Freidlin, and Jackson Hearn.
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Chapter |

Direct Investment In Perspective
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Chapter 2

Area Distribution of Investments
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Chapter 3

Industrial Distribution of Investments
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Instrumental In this development was the war prosperit f the inve entrnthe ecade to 1950, after rthad emarne
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hese ré‘% K In rnvestmento ar%e arﬁounts y ractrca

Latin American Republics

hrIe most Qf he investment in Latin America.was made f%

all siz erican ofl companig new Investm

srpprn s USC, .%?letg”drfgnt”'“ |ﬁf \ge';ﬁ%“ aann oern—aan”é d were vrded etwee hne exploration anr? [nroduc on o%
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fue eestag ment 0? 50 eoq companies rnt ortant&{) ne Er%ects 0 transp?ﬁcru ¢ il ']0
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hle Iar?e oil investments in Venezuela were in all Phases P %%% '} 't 1‘ %6] Barre
e ¢

oration, production, refining, and. transportatjon a¥ 6 8r0 uctrg}no crukgg é nin gaCI(ly rolie
h { ??4 arrgls t%roug gut er {daYt

\PE|0 men} is mirrored in OIPgSt tistics W IC&)

tat roduc of ol In Venezuela rose from 487,000 barre bﬁ dna aﬂ [ESErVes or 0 g d n {o t%
1843 498 (00 ?950 th é arrels crude production was barr

gr%ﬁ tedgetg\éewro j arreFezllT,eAIt?n 2??8 Hrawvgbﬁé?ésﬁugg Herg (5% and refrnrng capacity was at 3%) 000 arresper deay
F o aCtorf'§58r886b ?rza qe i 95(9”3%}’ savol é)str eailrtreaOI rthat ol roduoc\egrf&m l%ﬁrrt)tnr% Por%?51

E\Q}edaot@()g@d] pUt8 1T per day I 520 00 exc an e deer %1%% mi tnYn 191 ﬁloneg thus, It Tcons?
The im ortance of oil inv stm%nts 50 the Ven Fz\t)elan tut aanc ortant contribution to the Dominion’s foreign

econo t/ étrate by the fact t |tI percent. of Vene-

2uela’s 192 budget receipts of $585 million was derived fom ¢, o e

Fnancial Analysis af Thirty Qif Companigs tor 1 oseph - American eroleumrvestme fs in Europe have, alwa
ook ST PR o Hhe R Rl LU et 06 Bl ot (eting S one | efining ot
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where .an expansion of such investments had heen anfici The earliest and most im ortant er investmens
aterf fora(ﬁt trme mrng nvestm nts |n ttrrca w |cn mage In Latin America, a fes YEXt nt In an%a
ere $23 million 1n 1943 were about $65 mil |o 5? ater mvestrnents Were maer ern odeira and. In
he remaining mrnrng investments were scattere |n small nrong South Africa. eP cy. of sugp emenérng
amounts. rnsu |crer] mest;f esourcesb develo rr[tgfor roquc-
_ tion has also been oI d.in erm rnrn nalustries
Table 10—Mining and smelti ng mvegments in selected ? proiect resute In the develo g%“)r uct|Qn of
C Uﬂt“es 1 9and 0 n]c(e: Canada, vanaqium in.Peru and Afr auxder
[Values in millons of dollrs] arl Pean rég, 1l An n Bolrv and Malaya, an lea an
zrnc partly as byproducts, in Mexico, Pert, Australia, an
coume Ve PETSENUyy,  Percent f\lo etallic mineral production followed a similar patter
of exrt) oration outer R Rortsers ?%e Un*tetq] Statgs ana
AR Co el 'g”ytf?jumt?ts a?rtelt u?rtr‘trjatets n eu Calr(r) nsr? P ashbest exico

Chile BB B A
rnvestmentrn recrou metals roduction has.decling
Mexico 2 L 21 contrnuousyovert 5 earspQNHﬁe In 1938 It strﬁ
Pery .. .. 1 5% 5 resne ¥ rce% A tptﬁe {gtglnm stgﬂrantg
Western Hemisphere, total 1,132 % 93 85 ESS 7d ép bt | § ‘hese Investment ahre near ey
World, tota L 10 L1810 even Irt etween anada, Latin America, and.the “ ot

e coun re g nrecentxearssome renewe rnvestmen
activi taken ace In this mining category, especially

£

Invg %ments An the mining industr are mon teo#dt%st In the{tnron of South Africa.
nited States direct invest ents rers deve oPment of iron ore mrnrng as an importan
Par ment of ? m%rcen tes: srrc as are the min- encan minin mvest en abroa IS Of rece torr rna
eral resources. of the Unite States r(can mﬁ ngw |n s |t Hva M letion of the
terests n forergn countries a(e as far bac ot er uenor |rn osrts during a [r er
Far ler investments were In gold and silver mines, rn exico , adr ect conse ue malor explorato
ong renownd I hrsto and romance] or its mi er]al g eve ent workv¥as carrie %R ?road toceaten%

ort states turther on: ° accessible sources of ar est ron qre ge-
o#)ertres St 91009 H Afr erican 0 oratrons 14 osrtswere scovered or 5 ed rn the La ra or
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/i
|CO dlan mineral resources be 0C ver d Erld. E(lﬂ Iron Oré MInes are
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?otitl investments of abaért 5L %28 rnarllr nin mrgrnﬁ t Aboggtgf’n pﬁg%%{‘st ﬁfrg” m|Inn|retqe|rn)jessténentlsrslslcirc]atéﬁ

g
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oL et DRl 1
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Imperlands, cattle ranches and other agricultural properties,

or tEF most \)oart ocated In Cana aangt SLatjp rﬁencan U{"t d ﬁta egut Mfst\,&g “ﬂﬁ{ gse{ervnva g}nfgt%'elrgafned
reIHveg?mlenntsYr?daapleu\ﬁ%mea[vemeoo emorrneI ||on C neawln percent In EUOpe. T amour] vested 1o
centraed | The L t|n eriCa Recdblics Since qno H]U”) asing organizations amounted to only about $12
M;L he loss sufte redb
0

S0 eext Nt tis was CC unted fo vestrwts in the finance and | msurance mdustn S came

er ntat|ons |n ndones OWeVer, |
kecausepo IVesIents Geve aKanaYVndsml_a H%aeor%tem mn}]”' nat?nwhrlncgnlhreer& i ‘o ana%
nlﬁnca rb e Contmue mvestm nt In Sugar propertles urope ana a ac ount ra t|C3ﬁ ﬁ]
I the Laribbean area. msuranjc mvestment an nearytwo s of th mobank
n th eIIa eous o f enterprises, of $237 million
|nv Ole(f @i% \ &w motﬁ)n pICtUre pro r élon
TRADE AND SERVICE INDUSTRIES bu“on leld Wa3| Euro mc

out 2m||n|nt Une omﬂ
Eljscttéjc{e Indust [st *nvestment In the re%t Orp th con-

th?Pm etumiw }ge\% u Oé]tnﬁ%?e ”\{\éﬁ 31"413& Iactun % recewaB[enf‘a“ mrerrnglnon picture theaters an accounts
e Increase ferom ear?|er gears shown In agg (P X fa %% O}RS{ "\duég”ees tglclu g in. P |sceIIaneous %r?ructare
was \o a New fre tm t of msurance an|e|s whic g§ (f || "ot er ml lontl 93\ é%B
ere ex ude entlreé/ |nte ar 1929 an uded ? 8an a, $28 million n Latin America
INW%rYsa uaa IOc?nsl Ina mlnore ect on t onéevoerrte esr% mﬁ’ of B 8 |on i L
ﬁ n|n ears f OW|8231%6—pmore tﬂan our- iy S%rneevvtas %%te ech% ! theeé”e{é‘é %tvallnog‘egweee
I ICh hat okl i ne "I Elfope D rty offset by an Incre
Mosto this mvestm%ntw In trade: since 1943 nited %ana (St er reas iere not reat cy hang arota\
St tes investments in this. in (5 n the W eer emi- 79 and 1936 Included oce ina.~ docks ané
ereo|1 e TSN moreth% ZE;ml"lOH Whi erewas  port facili AIGS and l9ra|n eL‘ \iator? whic Fﬁ gnforml wn;
ec |ne In. E(ro vSh IA J)ercento the trade  the Standard Irf]d trial” Classification are shown | b
r}vestmentwas in the Wholesale cate sistin malrl% Census as part of transportation, communication an
of organizations gistributing produc anufactured in t uﬂ.t.? nd prmHnr% an% pubf © now c7s q
e

from trade, this includes finance, insurance and miscellaneous ~ Manu acturin fore 3 direct CO allson
indu S totals wit th%se Ior the ear?er years Is not fseasng

Inve tment In the trade an ser ice |nd73tne36 (other



Chapter 4

Structure and Ownership of Investments

| he form.of or an zatro most frequently adopted for for- confersadegree of consumer acceptance frequently withheld
el neor[)eraﬁrons % sr lary 0 ?#Y cor orate ffo% orelgn or anrfat ons

0 some orer " c untr roxr VI oufside equit caprtal rticipation Is de-
rﬂatgiy %8 Orelon Organizatons, ot Ihan508 dBP sre Hre)(tfr o gtp nt Saes | Rygtors
irds of the total’num der we7re forel nrq ?‘rgorateI enter- ehcor ora et orm 0 % nization %necessarx ‘ g
rrses ese_accounted f ge the total invest- l{CtC 0[]3 '035 COUA € organize ertr}err t 500
t Hra e, ebrem rnrn 0{1 rr]rd o the Ior%anrzatrons earceesntoowner '%t ﬁrgreatrewajgrgnfp Coeesswo?reexrst
00K tne form of branches, Partnersnips, or solé proprietor- Phe companies aP ryrganrzgr? In the courtries wHere they

%Iﬁ]negstp %rar‘tnsa a}la\r/r%l}gl e\e\}grrg ﬁ“éo ¢ doout 90Percent of pfg teneral it a&)ears that the branch ﬁorm oforganri‘atron
Id

orelgn corporations. I~y
the rest of the wofld the Tatio was below 60 pgrcent a '”atis (é” \tuFQe_Sﬁ alive In uatrreess g%r/% %%rend
countries where cor oratron %ws ma tl)e surtable to the
Corporations versus branches Op rat OnS 0 a? odern busines en erp ISe.
ecase roleym om anies, ranch form al-
The reasons for the preference raor forei rneo r%orated wst e USe o e s ec|a e tion al o ances ranted, to
enterprrses can onl be erred an [0

0 company, as asa on arq]e%yforererr itu tlc(?[%TS] mted ﬁtateﬁcrgscor VEa\tIS fD%I’(:JeU{’nt at on? q OETFE)gH{e(S)f
Kab tm) l})I%/I'\CI al One JF Pg]e garnin P Frer N §|VIden38 par to the ?Jnrte gtates nt mgan f
co[gora not orr?narry taxanle In the nrted fa axa € InCome g%a%v F(?lne Insfances re trn ower fota

0 tas divigends to. the Unite Stahes BW er o% X_payment th ave {0 be made on the earnings
Lhe st% nis_enables gn investme U tth 0;} oB

né rgnuac 805 ated subsidiaries.

brou ereflentrono DIO7ItS more rartJ I%than unger nited_ States cor oratrons eriving sustantially
ranch form qf organization |n an coar here the Income |r incame from Westemn em ere countries ou srd
tax rates are lower than in the United States. }e rlrted gtates et t %enefrto specia

t
Tne more t an average prevalence of the subsrdra form ectrve[y Hrces eir nlteq Etates taé ra%r
In the manufact urm B In mo countries he moun equa to 14 perce elr taxable Inco lhIS
attrrbu 1 art H Het tha ocaI Incorp orat&rl — fi [%uenty makes It worgprw lle. to organize a SUQb

idia
pany” under United States laws t0" engage In ?orerérr/

especia yr acco panred y some local capital partrcrpatron—

When two or ore oreJHn organizati ns were consolrpa ed by ne?ﬁmee%?ncggan% U?It&? St%gen%ecgm r?t'rlgs ?geuflouqd '!
b rZé’OrS“e AR the G B P S e o oratro¥r in-Cetain IQUSris and (s I he fig
Fgoerrt 1 Gumper o eg y S parae orergn” uni elore of branch operations.
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Financial Structure

R UTE: JE
percentb gm %}feg Sto \A{< o 3p§f0 et b ﬁ e?gtlo oﬁ thése irqter%%mg%rnc%lcco%ntg {0 %Jgro en?\(}est}rqe

api
Ius, 34 pec eare SULIUS ercet% SUYPFUS merjcans In foreign corpgrations was 9.. percent.
SocpEe e Bt reﬁub

H Tnues and_ *other co* ries"—
eographic. differences in Tfmanc Istr¥cture of for- ltwa% en more than touble, or over 23 percento e total
eign corporations ?appendlx tables 8 and 9) reflect the char-  Investment.

Table 11—Percentage distribution of assets of direct-  Local capital utilized

investment enterprises, 1950
d The, t|¥e camtal mar fs of Ca ada and Europe make
It p053| or erlcna lates to T nancealarpne amourﬁ
m at a cost more In ling wit
Iar borrowin

Total assets
c Ir. capltal needs
o Bl O I o i lfnltea SHS tof g, Ao American
i rP [1ael(r)gsS Io %n?/\zgrla u[)ope %retg ? Lall nOI ?nre}lcag
Total__ A anA there*ore—havm tgﬁﬁ f]g e credt [ﬁ\tmg
B el Lo
culture
%ﬂrﬁ' a0 smelting Bog w5 ¥ a\gltlr} }ﬁelr Concentation 19 manfa tur| ants pro
auacurmg %oy & ooer 3 queing for local markets makes it re atlve eas cfor#gr
Trnsorit Bon n these ﬁreas t0 obtan loca cap|
rlgp Ioghccgpm M s m w m loans or aghtesaeosemorsecuntles
e 4§ 0T 1 TS G R
e L %r r|1_|tetd e o |nternﬁ}||%r&?Pconsumptéor%h pF st
atin America, e Fast and fhe Far Eas
Canadg.. ol 6 % 4 o1 19 2 Iocqca Ital, 1S SCarce an the costof orr%wmp high comtpared
Mg reptlics. 4 56 g s e tote 0st n;teUmte States |t is therefore often ?
Western European depend- % g orations,to borrow maney or []a|se caRna
Sl g w9 w0 8 2 i eg tes for foreign operations rather than to
OtheF Countries 5045 4 100 57 i3 ra|se unds aproad.

hile the |nve tment in common andhpref rred stocka ap
1 Less than one-half of one percent. %plta 8urp| or.all m Uﬁtnes combined accounted tor

per ent of the tofal Inves ment It.varie con3|d
acteristics of dominant industries l)n these areas Thg era PI Hjtnes n t e miscellaneous, in usrsy H
B ortlonatel& large Inv itment/i ongis, t%agiﬂ,s and  counteq for as little as 3 perc?nt N mmmmg and sme tmg
ee?turi flna aan * menca Involve the'financ- & muc & percent? total mvestment.

q ulic, ut EFS tanker eetsl’i ome manu acturmg nagrlcu lture, many acturln% trade ?nd f{]ance the sur-
en erP 196 m paﬁer and ép roug [eCOUrse, t al %counts—re ecting retal R IS 0 ast ears—
cred| %r fgin fom sources Out arent m ames ere the most |mgortant megnso anclm he transpor-

ngs of commaon det Ca a lan an ﬁ ation, commllml ation, and pu 0,;: Ul ¥ lndustry wa?
cor ¥at|ons are ss?uate ch|e Iy Wlt mvestmentSI magced g) a large extent by ‘creditor cap t% ade’u o
Utacturing Inqustry onas, de ntu[]es notes, ana mtvcowa advances. %
mdu]stry also nas ;[)ro ort|0ﬂat? Owest_amounts 0

2. This figure, of course, excludes branches. surplus; indicating its genera earnings record.
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Table 12— Total assets of direct-investment enterprises abroad, 1949 and 1950

[Millions of dollars]

Areas 1949 1950 Increase Industries 1949 1950 Increase

All areas 19,551 22,192 2, 641 All industries 19 551 22,192 2, 641
Canada _ 573 6759 1,027  Agriculture _ 706 757 51
Latin American republics. 7,007 7,397 390  Mining and smelting 1,487 1,689 202
Western Europe 3,837 4,393 55  Petroleum 4,893 5 4% 602

795 814 19 Manufacturing 594 6 791 867

Other countries .. 2180 2829 649 Trangporﬁ H|ne’s communication and 2 115 2217 102
Trade _ o 1181 1,3% 145

Finance., 2,700 3 362 662

Miscellaneous 545 555 10

Assets of Direct-Investment Companies

e American inv stm In allied forei nor anizations  sideraply inflates and distorts the total asset ratios. = Exclu-
of aV 8% Ion& tota resogE eg 5|v t aSsets o t%m ngustr{ the ove asﬁ rat|os ofcur ﬁnt
ibe

S amou te
r?y;dﬁ roa tese (i anizations %ame {0 |xe assets {0 total assets were eac g 96&1 8
fer COﬂSO |dating balance sheets 0 Plb]ﬂaq/ %malnlng o percent consists of the “other assets™ descr
$0n ry Z1 e aP endix fables
1
ment or %t

e iy

Selﬁseggr%ﬁt%r'”r‘{seesé Table 13.—Total assets, owners’ sharssand liabilities of
e|t erint it m o secHntles or vzénous Inds o acg Hnt% directinvestments, 1
p%be Including unpaid wages and taxes as of the en [3itions ofdolrs]

early 54 ercgnt of the fotal asseswerg current ar]d 40 United TS reign Liabili
Percent ﬁre IXed assets. gremamm nercent, ﬁsm Towl quners les o
ed as ot a variet

vances to companies other than sup-

er. asse&s omprise of ﬁems Suc
INVest ments In an
I

S Equity Creditor ment ers 2
capital capital

%1 z1r|e and Intangible assets suc 3 patents anF oode Totl . _._ 22 99 19 23 81
aple 11 shows a percentage breakdown of total asets Areas
in str esh age b o t 1
8hest edﬂssetr |ow3|nthet@q? ortation, co ﬁ;te,nngeg;%anerspub“cs I ?Q Y. ;3 é%
mumfatl N, an V icutility in ustra/ quc me fhe c deperd
ﬁztro e, agri ture. and mining and s Ustries.  Wgster European dependencies. .. .4 b g
gste qust s have large investments in an concessmns — --
r)1(e %%Seltlses at accourtt for a higher than average ratio of Industries
Fixed assets i the other industries e E)vhgr adinthe  RISNS smeting iy g @ i§
gaseo m?nce an msu[]anchere ess t B ner en% rofeurm..” L
Ince this last |ndFstr as lar ecurrentgf oade Manufaciuring. 6. & .9
are aIrBos\t entire )0 st by greign lianilities—largely de- ﬂg JL? utommunlcaﬂon
DOSItS by Toreign (epositors and InSurance reserves—it’ con- %A‘?”e? ;% ’ §
ISCe a OUS .

o e B

ent
ranches ? H B ingastmAn 1n lEran £, COnSisty L Includef equity in common stock and surplus and bonds notes,
e ¢ BHICE cbcounts WAIC In UM aré equal (0 The RET aSSets of - mag o er liabilitjes and reserves obtained by deducting the sum
1, I Giffers fi m e total us?d elsewhere be ﬁlé Afs ? ni Y J

In
of accounts recelvable from parent companies m? Bflttehde §¥<act|eu55|on OfgoLenys]Sthan $%é0006%'

258932— 53— 4



Sources of Funds

of Direct Investment Enterprises

Most of the equity
investment is from
U. S. sources . . .

while the liabilities —
mainly current — are

largely due to
BILLIONS OF DOLLARS foreigners

10 -

EQUITY INVESTMENT LIABILITIES

BOOK VALUE, END OF 1950

U. S. DEPARTMENT OF COMMERCE. OFFICE OF BUSINESS ECONOMICS

53-83
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OET an area basis, Latin merrcaon hthe hi ghest ratro of Investment and total assets compared

fIXB STty tgttrasltr?f?ﬁtsthaetcaaursé% ag nitlrertaat?\?ee )9 As shown in the chart, forei nfunds rfnaoooy lﬁ rrect
Iy

¢ utilit
investment enter r1S8S. \Were bout ha orelgn

i Orteatﬁfeﬁr“wtrratnefrrrerr L e
ﬁan avera era 10 of xed to tota asel ]r fopett d advances, accounts payable, ra res taxes and (Yva%es
arevo m estments rn manufacturing, trade an unpal rnéerest and vre ever n ana

Ce 50 the owet rany rea_ ercen stern urope, .an to%e er countries Whgie

do assetso$ rIIron orergn co ora the ore gn capital. s Iar%e rtt uropean, there IS a sizaole
owne ercen d orern anc per1r; LL oreign 1ong-term- Invest
ratio varre y area In ust rag est
rcenta e 0 We ne orate as ets or (ﬁ/ one are Asset changes during 1950
hr ﬁerce tin Wes er nanin str basls, t At the end f 1 9 total assets of direct rnv§strDe(r)trt]
percent, was In manuracturi end 0 s Inc ud 4 m|| %

est percentage OF forer% corporate to tot 35S, 9 anres wee ‘ﬁon a com ared W

ane

Branch, assefs were rfghegt in Latin America where 45 e&% omp res which is excude rom X 8
gercent of otfr Assets were In brag erations. Branches rons Isew ere for resourcsempoe foah
ePartrcu ar X P[tant n tQ aribbean area where d rren assevY? acounted or 52 pefeent of t
NV setgaentsr etroleum and agricultural enterprises are tota ASSetS an rxe assets ar 2percent as ainst ¥4

The Increase In total assets was concentrated in Canada Btr%%'ttead eerr(eern]ar rlensiectrve ntr 50h ter oSSl
and ﬁre 9ot?rer countrre%Jl§ area, a 8 on an rn%ustr asls, Ince i tres §15p %TF rom lgf t0 1950,
I manufacturing, petroleum, and finance and” insurance.  nef assets rncrease

The Owners of Direct Investments

h
d.r@%tet%”erét%eﬁ”? tfo?t,tgu o or b SP%ScBrﬁO“%y s o Sﬁ”a'tedrkmgt Lae“ttt i mRt?tate'V%étabt%%

In considerable part ca rred Qn hy large con f [ents an emaw es of enterprises Included under
anout 2,30 Eersos rcomPanres Ve Teporta ergvest rsceI aneous” In the t
mentsothrs Jl ain gran}/ ndrvrduasrntfe d States

arf rc gte Indirect % he ownership of stock of the

nASe taes are{r ganres . |

re alpnajgrc gtg ?r?r?ee“fn\%%%mgﬁtlopq% u?erge comJJanres NONAFFILIATED UNITED STATES OWNERS
?rom the”earlier drsc ssion tgat thelr actrvrtres s a ru?e

center In Industries where wides rea o er trons and Iar e
cartn a\]rnvestments are requ red, 0re ore% Americans not affiliated Wlﬁh United States comﬂanrej

fillng reparts in this Census hag investments, in securities o
Ihotta(t n s%nrgnatkgtat%reogndo Lf# aﬂ)o &5% foPerdn enterPr ses controfled In t %Unrﬁdgates an
totallr vestment at th 516 orters accounted or a total investment of $2,121 million
tese [}5 com anreﬁ 3 Amon[%mrbrvrooa ountrigs, Can accounte for the

reporters, 1 WSFS Vr\rlraanrr} ctu In
b %rc utrﬁtres eac |argest }r] Irms havin nona ted n\%ed States
In Insurance. ers. In the Latin Amerr an Repu f da of these
forewn rrrns were located In Mexico, grazr an gentr .
ther countrres more than' 60 percent werg in the

H]etro eum_companies; 3 Were In H
Ining, agriculture, and trace; an

Foreign investments by size class

maT h? Itr?gﬁtest?n a? % drst l}pee rwermggnoft#ﬁétsiéllpeera%r} 5 Calculated for all industries except “finance .ang insurance.”
?0 5? % %? million. \X%h Form [ cat ?90 ’%[tsa ount Jehrlpz (ﬁroupr wan _ Bl Ides orers tsgrran 1bnks stgorcaﬁi sﬁows

e
ich |
of. | . € S
[ ont ercent of the number o s Re'all ey O{ e Joreign. Ueposiors, of . Aerica
S E U AN
manufact Ing industries, although t here are also a large  United States investments. abroad.
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Brrtrsh Dom nrons Australia, Union of South Africa, an About a fifth of the i estment of nonaffiliated United
ereaan st enrs r}]the Ph(f lne Repuhllc ang States Inter sﬁwasrnﬁreq_atrn meric LE Rref
apan accounte or d eremarn gcases uarters of this mve tment was straatﬁ out even
Eetvveen anama an ost of t mves ment|
m%”atﬁ”ror!as o'”pamn%%gar?es n W%tescé”rﬁ ¢y A

ile 30 er ent ftot% Unit dStatﬁsdrrectrnySStments Wit Unrted fates Interest s% Pping comp

Distribution by value

Was ocated anada, ta e owst at nearly 70 percent e Jnvestments nCuba Were, dlrstrrbuted among severa}
muuesrtn”esS g}ougrrr rt)ra oWs?r% o erlenstgqrunIty ubfc“hlteﬁrt

TabllenvlfstmNe%E”sbaegré’Jd“”1'gt§oaB9 Jalueof direct enterrirrsesg ﬁrepremarlrrn Tt Agreémrrp nyesimer
were exIco, an Ith sma er

argeIX in Ve ezu
[Values in millions of doflrs] unt sev ral other countries. )Arn ustry, non-
nvestments  Investments wég n” tatsrnvestmentsrnLatr Americ rangg
feo?n.. ess aluedatless ifllon In t etransporta ommunrcatron

flon
Industry uplic utilit mdustr ss thaf ﬁ |f on n trade
Number Total  Number Totsl Numer Tota pgre e n %a?frFateg nrte[H étetes Interests of
ofunltsl I f t value t value abou %8 n'] g[w SPrea Overt §340th [’C un eS
Allindustries 7,645 11,788 226 6,920 7,419 4. 868 % |n\r/m tr%nnt b thees ergt eurrogou trregm \}\?arﬁ i shr
frutgned smeltin mort ut ivestment in the Philippine mining industr
fin — % WS KD mportant Ee nyestment. n W esteﬁr
Ta”” aC”Tt'”g 2 2 s Qearly P Tran acturing ad trade 1 the United
rans ortation
'ﬁﬁmes adp | ) Itrs arentthatAmercan dividuals and others ventyr
%A - ggﬁ Zég % §2 1%2 %gg n OtPelrrf]a&eenrtréve?Itmega roa(f W'th(’“}na%gﬂ'ﬁ"& Soniglo Fo
L R Ve et
a%er'? r%“r?br%feégr%'@“e%re' iy Varience, h?rtré‘rﬁﬂjr%” i Perra‘stot%e Unrtedpétates SUch as Su dfpgp ﬁ In; a
PO o e e i SR, [ erog st o combanes o b cont qu
Conga "ni § ol 268 ZTAvastients inthis table'out onfy & 11 United States, like.s |pp|n§enter£)rrses Incor orate an-
sppentk ama or Liberia.  Thus, the investment by the nonaffiliated
the Interest of Umted States owners not |j|a ed W Table 15—Investments by nonaffiliated United States
% es re orters was (n that area. {%S inclu eg owners mforerg% corporatrons 1950
nrte Inyestment In om anie é no Unite [Values in millons ofdolars]
tates parent utwrt gpreﬂate efican holdings amount-
e e e T
Pﬁn{ dtgelatetsatlnsesrteosckme%7 Jes ecause of t ewrgesprea anadA” areas, total L% 11
% o0 percent. of e $769 mrlIroH of no?afhlrated &?&'s’%e{% i, republics . %zgr 5%?
Unrted taées mterests In Canada was In the manufacturin o £ denend
mr |n smetrnﬂ] and. trans orta?on communicat Wigstern, Edropean dependencies B 0
%J)db Ilities Mmdustries mﬁr%rt In t% Wnerrb -
N entures and notes ﬁ]d y the pv lic an g L Less than $500,000,
mancra rnstr utions, However, e(e Were aﬁo scatter
mteressr other Industries, especially, in petroleum. United Shates interests must be consrdefeg as much an ad-
f oreign investment activity of American business

most I Invest entsr mamy ctur ere.in te unct to
rrmarj] dpaﬂ) cateén meta sgrou g th inum), %sasepar mvg?tment attern.
E u'@ rILectrr aarr mac érr/emgg emical Industrie The onjasrgnr Icant xceSBtron IS the heavLy Investment

efween equity capital anadiap “mining  companies.  Howevey, the more
ﬂrr or capital. nthe mini gtegd smeltﬂwgq Yndarp sto%ﬁrtanh

P these s&curities are traded on the New York
erican | tere%t Was concentr rimartlyin e(ﬂurt exchanges.

aoial, Most of fie Ivesiments 11 fhe ransporta -
comn jnicaton, anAp tly ndUstry were 1 credior e Cv@h%‘r%“ﬁa%e 1 R AETRIE 19,08 LEROIER 1S sy
caprta onds, notes, and eBem res. sniaging comparies mortg Bs BXisisd, Special Inquiries were
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Foreign owners

In addition to Am ncans n%t affiliated wi anrteét étates
aren 8 anres wo owned securities nited States
ntro le 0'r trons forel nona Irate INVestors
so owne nsr ranle or |on teseuén ) tese
orel nor zatrons Ag |x tables 10 an %,togv

a Co fll S? e amount of the capbtal In U |t fates-
controlled Toreign corporations has been provr by these

Table 16.—United .States and forerrlrn investments in
forergn corpora lons, 1950

[Values in millions of dollars]

Total United
States and foreign
investment in
United States-
controlled foreign
corporations

ted Foreign  Percentof
St tes in invest-  foreign in

© mentin vestment
estment oecurities  to total

10,823 8,474 2,349 22

4 T T
oHR S E oW R

forel nrnt rests, though not necessarily always hy ca
atrYge totecount g mvestment %t theyeng o? f 8
r‘% nrnvestme |n secu[rtres of Sﬁh cor oratrons Was

Total,

Az g el

ncom ar otqtt Unifed States investment In
suc cor or |on |on 6_makes some
comp aﬁ] weenteforergn and nrte
ship"of the Toreign corporations.

FOREIGN EQUITY PARTICIPATION
fates-

The[ 10, of forel ncaprtal artrcrpatron Lf)
l g |Sqn 0rpo |o con eraleg er n
Ie%h ang In ?

contro 5

tese areas, the forel n gFEnerso nrte tates usrness

are, as a [yle mvestoo uropean countries 0 eratrng

concert with American firms. . [} some cases OWever, some
ﬁmmﬁ tion exists nttge form oF Investments py in-

|vrd als % at times, by foreign governments and ‘gov-

ernmental bodies.

A question often raised.ahout direct investments abroa
once ns the extent of participation of foreign e urty

byl trons oftece sus reports. show that o
suE anre Sranc s, of course d,atrewho own
s?tare ted tates

ercent frerg ommon
olders owning'more than 5 percent oft utstanding

The forer\%hI e gtcnent in secuntres n%lrs cou ted including

merican mvestment| UdESI rcbmpany

sl il

States owner-

s ck . This degree.of foreign participation is characteristi

her oportjon of the Toreign companies Qroanize
srnce war than of the companies ears.
In order 0 evaluat éhed ree 0 rticl-

e

gatron a urthe rea OWB i made 0 F ree of
\wnership, Hown In tapl Er certa S%e ofu
tries. oreo 1com|oeaansrte%este |shed arerl or

eign r\)l\z;rrtr%patron

ﬁt Eercent of t errvotrn stock
g] jx B case wit anre
mrl]
whic

org[anrze |Rear €T DEL100S.
In recent years t 10n.0r the COmP 1€S 1N

Ip Was PGSSp ﬁtan o percent, or a

L 8n OWNers sent,

wa|§ much Jawer,
artership with fore gn caﬁrtal in the develo 1uoment of
foreign resources, or of Toreigh markets, stems from two

Table 17.— United Statesownershr(o of direct-investment
enterprises In selected countries

[Values in millions of dollars]

Under 50 percen t 50-95 percent 95 percent or more

Number Value Number Value Number Value

1945 and earlier

. 480 Bul g @

6l 72.6 118 3309 581 1070.7
1946-50

Wi, Bl 44 4 3

Four countries, total 54 55,7 75 26.1 187 1287

Four countries, total

% Mcfus e%wo]nge gmarggn/y incorporated before 1945,

Thevausb ountr sho n in.the columns indicatin
ftcequrg E SoxnlcyﬁbY Wmentr c&natlpen L|J r%rxgﬁé

n ountries re dr ec t nite
fhm anies not e Va ueo com anresr r or?
ese colntrie \ﬁrch e @Hes o comP €S nr
coun [r es. oth r e value qf. inv s NS in
ﬁou Bres of comgft de Organizetl In"the"countries s w In the ta

ave been eliminate

rincipal causes: (1) the dearth of investment capital abroa
Eause ?) % ﬁrs(t gsecond WOr, gf Wars, Rr tuencea

mane¥ ergn cor oratlons RSpec g/rn uroe fn see
Ican C rﬁnta |nor|t tnter st rd% tna ce
plant moder |zat|ona £xpansion;8 1

Amencan oaren%co rpanres to lftarn 0ca hareho ers

as {0 comp WIth rest ctrve local laws, to mini IZﬁ LN
10 gain q ldrger measure of loca acceptanceo orergn
corporation’s proaucts.

PR S5 s T
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As shown in %gpendm table 10 the .most Im ji

ortant
countries w gre elgn Interests aVE Investe }gz able h[iVE bee eHo?eu(JlttH t0|¥]e IVI On P e“gd_ﬁ)gtg e thlotseSh\(/)\/Lﬂ
amounts 1 R Irect-investment C? gfi es—0r wnicnh, nave eci |Z€d paten or tradem S_are fre-
aomitted 0 ore%n enterprises— Ll%enﬁ in'a ?smon ho ex ang %oa il thar countr

are I merlca% mterﬁsts
aleas 0?? ?\/Id’a

8g\r/n gmr%Sen{OI?on an

d vanﬁe courfiries.  In spme il alance, 0orro mq

VSV road. |arge Canadia
ast and the Far East, American e tment in United States railroad dstﬂﬂer?es il grm
J urogean interests in the joint macﬁlner ?a torgesaeexam fl? ? tils *actor

other natural resources, reg, t at direct mves*ments

T0 a consige
kdown of types o m rket le securities held b
e et L e
elgn Interest Is 1N common or orémar stoc
”J*%w i Wiy e o, h g

li Su nﬁl % le to such dst A consider-
SU%F B%ndsi ount i Invested 1 Senior. kit ﬁgorw & g A e opportunltles i
and i <o i fite

inture%an notes, ebFema yin tates.

tin American republic American Inv st?rs have to. c?nt%nd wﬂp less f Brable
attitudes tol\(/yars oreign caglta a and h (ﬁ w
C g it Bl e
COMPARATIVE INVESTMENT EXPERIENCE Fnents IntCetrtaln Ith[&ust“ t Imﬁ htem tO 3 rteater or
gJomted States direct |nv7estments abro%i at the end o[ sserbeyxceonn r(',n“%g? e'narH%J'netS y|\51|s gn' orn ?5 hso\,v\)"}%rh

1950 were equivalent. to $78 a cap% ased.on a ta carP be rem|tte 0'the investor, dB ora
milion... OF Jui. $24 was Invest i managemen, ytaxat|on an Yan?‘ppo s, ang yot o

tion 0
%d%aga and %6 In the United Km@dom In com r|son

ana lan direct. Investments. afoad amaqupted to 382 pe In certam colonial. possessions and other dependent over:
ohWihich investments in the Uniteq Staes accoun?ed sei dleds authonu tend, to. favor mvestBrs rg[ﬂ in

Noco estimate exists for total Br|t|shd|rect|nvet m%}eer 0 }0 elover other forlgn. Iniestors eﬂ restric

! artficlties, sever
jens arQPara o jeier BTSN dfct IVeSens . the  Jdespred a” excnange . artricl
(f $23 § ? orel R Investmertt ac |V|t|eg inclu 8|ng } e Iepa |a dpndsF

atese [ ea r|t|sh e et Tota
g”gsﬁrdc"eﬁal asét egﬁsthaosrg ?ﬁ ﬁ:euumte Ete X Qeﬂlte mv t menrg) Cf?' Ietgsc aFﬂe]Se tre Ist(t)anscesﬁo th ﬁeea #06 el
thei% ﬁgt direct’ mvestmeiwts maeuRasmalIer proﬁor capla which, 10 ST ITED ep{'VIS‘%at.Hﬁg

fon of ! ﬁntams fotal private Investments ‘abroad '”X,?ﬁt mﬁe'%rqgtvr\ﬁcemﬁ] ﬁ%ve r;:s)n?ené 15 03

an IS true of this country. extent o ced the Lnited States Coverrment a
re are, of course ma reaspns for these . differences,
mJugmg in t?] §r|t|sh case, the Tact tﬂat tﬁe investments wgicxpora"%popv Q’Akem 0anS Such as those granted By



Chapter 5

Income on Investments

V\‘Tet earnrns faII direct investment enter rrses in 9 ajmparln the if/rofrtabrlr Oy hnvestment%betvveen countries,

[ provisi or foreign In me tax gate Et\Neelt f]es or [] atter eg compan es
on, ass ow in_ appen xta \ out temse ves, Where orbg 00K Valuies are var le, 3 0|nt
jon onarste 1Qfeﬂoranc pro ts 200 million accru nresen case, and tr] antial price rise 8ccurre QVer
E&rew erso referred and common s ares an eperro urrﬁr the assets were acgurre compar S?
CE, accrued to, American shareholder fpegra rcut ecalse thgre e ma ?
otees ar ode f |str'?)ute30[S end ?$667 |nv Ved Insuc mpansons some discussion of the actors
il]ion, Trom whic wrth ?F ﬁronwre uncerlying these relationships IS necessary.
0

equc tea Ing tne n % ta)ijr% Ofsh Wn In

tab e%@ll? Y"Cﬂ ﬁ 10N C0n5|8 P ererr ﬁ] QRPgen S Limitations of capital-earnings ratio
i nc Dro

I

ommon |vrdens f the total United States | |nvs ent 0f$18brllrn|
; ge net gVI nds, and mterest OTC$48F% ion 1950, some 40 percent, I %l on cantla s
also net 0 ore nwrt %taxes the Income on airect mvestmﬁnt in f|xe a5Sets, B oq e ratlo Ot?ﬁ?d 0 #pta
vestments% easured I Dalance"of payments purposes  assets shown in appendix table 16, Some of these fixe
amaunted to t[h billion.
e Income [nus me tged IS nB net Ofank/ Unlf]ed Staj[es Table 18.—Net receipts, oJ income, 1950, hy area and
income ttax ?that mrg 8aya e after taking the credlts Industry
allowed for foreign taxes pai (itions of dlters
AREA AND INDUSTRY DIFFERENCES s ConeR e o ddpen- coune
The dist |t%JJtron of earnrnsaccr ing from direct invest- A”'“dusmes total. 1,294 204 52 in B 269
ook R A E SR i £ 4 7 f
: 2
the i Y e principal Qferences resuIt Blro it a&]urrng § A B g )
d

0h rgt 'QrV%St gptt an a erg”en? |o ot et earn
ue sﬁnwng the petro eu[ﬁm p/Qespec stern n}qr?t%é’r%%“é’n”d iblic ‘
ere countries outside of Furo An su ta] dlites ] RS C)§ 1
‘F OWer than average. resuts e rrence u bnanf and insurance---- Jé}
iy beJtStt‘t eme@tﬁaeta T ' !
L Less than $500 000.
enﬁ]rs ere e\rl\eegrteéfsﬂre tOtng%%rtmph ° ﬁreosfn'\peg reng\r{testern ﬂ?sets were acré{red in_ earlier a/ears at lower %nEes aEd for

ISCEllaneous..

ocated In l]hat areg. ontr%st e EUronean denenden.  that. reason appear in the oy fs atava g riwt at of

cies and “al| other” groups com meés accoun rf]ora out 14 Similar assets mare recently Installed an 10

ercento tlre total (tlnv fment, and pro L0ed 2 percent 01 Hﬂg comPar le incomes,  his Qs a o, valuaon

P he total eanings shown in the ct]art ort ¢ |nvgst nt than, s, 2 Fepe lated g acement, cost
mrttegt ere 15 N0 completely satisfactory way of  Method of valuing the assets. - [t'also tends to overstate the
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rofits, srncetech esford recratron are ordinarily made deduc“ong erve to reduce the net income figures for 19
B #t asr er orii a COS own In the app d tabtes In conhrnaion with the
earya Oft eremarn $ 1bl| 1on re resented nvest- %actor n“oneH In t Ce aragra Were
Fe mBartr uIar th owqea) ;Pgures own In

ent In”current as%et OI' ne most part must have ﬁsépmﬁm %UO Al rnv S}‘mE?tS n

ee ﬁarrred In the a sheets at the cun enéval es.] ables for
E e 9Zagmeratroo éx tot tal assets existe ttLhe fime eneral 'the nrofits of the foreln enterprises are as
e foreign gompanrs e\?\/here It

reasyry Census, the invesiment In fixe assets
at that trrp Lﬁ have M "uron implying a H report%d on theBgLs Oh
Increase of $ lion In year% It IS assumed that
! A S e
olrse 84: thepsgmg gy\(ears f % arcen dme 154 : Distribution of Earnings and
v stment,.or $1.2 bilfion, wo have en re ace MosA %  Investments by Areas
egﬁgvrnvestment and replacement must ave occurre and Industries, 1950

(%t the tofal e tt{ of $4.7 hillion in fixed assets in 1950, Go o OF WORP TR

S hal coﬁ hus ‘b est afted {0 represent assefs X

ynrc werg inst eds oe the ean” the war, and are there- &

ore carried on t oo(Fs at samething near their depreciated

rep acement cos ?zase on 19 ﬁnce eve

seeon; Ication to be %rn mrnd I§ that man%

I
I
|
l
h

ustnes% hrrnture require far less capital per un
o'} output (0 pro?rt than othegs et p

Capital used greater than direct investment

EARN/NGS INVESTMENTS
(((((((((((((((((((((

arn he vaIu of rnvestment used herern Is the. boRk
enet rergn aset gﬁnera assets in t

rlted ta es—an certainly t se Barent Co épan%
|tse se connectron thterorerg usaness are n
Include rer Investment.  The. ratio 0 ear
rnvestment dter ore, tends to be hr%he bhan a
fets neede roduce the Income ¢ eounte

tenecessary rfenses ) g amounts spent Tor resea ﬁ

%e ! JrJomoéron Cbm urtlhEd St tes Rarent ompanies) co
Notaar n|sr rue (ﬁre Insura ebusrness in man
ObF gtn tir(]trres %rot Inc{u (}

S i] [eserves in the

mrtce%da where 1t is. permi

OreIgn. countries. 10 ucessa%amSt?%brlelm
unreas? hiegresum i rfe eﬁaencrey ® 7 ALL OTHER
and a o

WESTERN EUROPE

= =3

or instance, that In the
ot com rngd earnrngso $ 1T

B ttar T B
On the othe gnifi nt rtion of the investment

SO AT,
Brodn Ve st age. Tf mvesé tntss r the Process f facton.  TETRO- TRANS-  MINING — OTHER

ilue( ﬁg eItﬁcreeélrsnernate e ratio of earnings to book ! cTe [PORTA 8 SMELT- INous
trceo |t|n asac etércu rent profi
or e

wrsethe tear nsreflect the oil jndu t{g rac J;
tan 53
types o ation an ve opm Nt expenses.

as known that s ecraI rrce factors were used in accounti
(r)rsgé%ttt)thilf?mdﬁm%ga ity '”%%eﬁad Ofdt% gerr@ée? Ob”?’r?r%n?ﬁpr %%l 5 trtansar%ttirr])rr]rs etgvtwn t]he t%e anter rr]Et]seer in tE%
el & Same I both garen Cgtepaid[yust etween rel [Iog p ?S

s assets (]current asse?s MINnus ?IabIHIES WaS t ppropn ment was ma e 10 allofate the prO its to
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the.countri he where t dﬁulctegu'd have been earnﬁd if the trans-  dends are eclared Su%eadrﬁtr ction is noéereade for t ne

actlons ha nenrﬁonn r on ang S-len ﬁasrs ea(r)nren 50 Rrergﬂlpera tatS Walrcntah?) r(r:]onsr 1t crt%hltg Jhe
%H gsl? rer?coI g%a%eeshgohlh oreeooereang/ ot ar(riceaxgr ﬁt h nt/eo Ice account, ap tttere?ore are? ﬂh taxableu der
§ app dteu grstrrbute gro rtswere 5 pr%sen t Unite Statp]stx?j
ens They do not represent net returns tot |st|ncHonso

ut as dIvi ! ! Ing | otwe\t/er naY]e ver}/ I!Ie relg
(%m(encap [paren comp nzanor 0 Eoure 0 the. Ameri an ance 0 the actua conomrcac IVjty which Is bein rt]or(t

INVES ced seven-tent

r 0 eparﬁnt con ny’s stoc as still another  In most cases the crsron {0 retar canings broad Tor -
tax to pay when he finally reCeives the income. tﬁer hieent i mae te merican e]nt company.
: mvgstment of retaned o unddeJ ese Cifcu

Industry patterns stanceun s né)hthl Tt esen tdae(p o, 2 G “’Cét”h%

Petroleum and manufacturr t?nevr\tlhmh t(pl?ether account%d et fore, makf an im ortant contPrbutron et of

fo IX-tenths of the fota t, pro
i

e total net eamn omic deve aﬁr ?
ah mﬁtd m%)p endix tab?gsnhf fan ? resent the Upited %tatej share

though Inyestment decisions are, of course, based on
ntrcrﬁatgd and not on reahzereg ?!ts 1 may be o Onet o rovrsrohel ”e”ttt prises, & o

0o er for
he a Y%estﬁ]ertl:ﬁn&% otnt & reenrm eésttét%nt?r%m @3 h efore Po er%t taxes n mmon err den }drwée\n‘w thta

SWIEIE  eamings so easured, $1 ||on spme $624 million was
Re ratlo 0 earnrnps to mvestment was %Pe Excep- ear eogh orelgn branches gt United Stafes corporations

f
“OIQ Was, agricult of cOurse, rg resented all the profits of suc FANCNES.
0 othér unusual deviation from the average pattern

existed In a srzaﬁe Sector exce tpubltrh Hﬁl\hresg i sprrte sarr}e il e?smd rof SL 1,]425{(’,‘3('0'} ?Cfg}’e,ﬁj tc%rU(nrrtﬁg Stags
Ft efactt ata gh proportro our% s—of the A%l e am g nwas drstrr g a H e
Ah ryvg xeri assets, whrc ht tend to e uteo $[h14m lon shawn In enrhxth §4 IS neh of
un ervau gr at’toda sre ace'nent cosfs, th§ ratio of earn ntax & on rhvr engwé (f‘pﬁe remar der s i
0

Y Ui
Harge textent thrs esul can be etributed to the u Ve[]tu'?e(f' %e,tsoq,v_%? Fer}ﬂ‘\’,‘gg t%,en e{r(]tgngrt n\g\%'ai#s% e
erIrn%ness 0

ulatory agencies, in TOreign COUNTIES fo
rat rrsgesgcomm ASUFSE Wit te MUTEaSe In 05 $twor rnd)artt Imergly have been 4 ¢ repﬁy

ebt or éver] make Joan aren compa
recﬁsho(:grhe altaecdﬁ ﬁ]m -0ut € “'lee”t eciSions_fo declare div der@s or transfer pgg o

uding the
on of
nited States, e ot affected by man actors other
maﬂé}) thére acruerreu%laelsento cratron C arPes h“é%h o l#‘an he need %nds 10 ex eystmen —aS
orer “ireroy ot At & ng com? (f exam eantrcrpate cagesrn ex ange rates a prosgec
g{] \x %t‘ ? pp%z tive tax Irabrlrtes in the United States,’ to name
Unedistic, even In terms of eorrgr dollar costarthe ™" ato nited States share of undispiuted
pgtt 10, the Uni ed fates shgre In tota’ ear rfl oforer
rét Aes whic avera ed 42 percent Tor.a rr nrncr
porae Iréct- mvestmen enaerp rsegzwas

est ercent)

ope arn so 0st on in e(man

wreamost entrre ckeg.due to ex hang co llros out

The éprefsent methodolorrTr forc |Irn(§; the Lg)med Sta es French earn \9 mr |n onl out Illion were

balanc nt(f ch |s tabulatin %ared as rdens Undistri e ts were also

mcomedata nthis ensus exc udes romt erno rcent—rn e Uni
accou ts—an accor |n e v

i nrsttatatg i R e

Inorpoyate ec rnve tment nie

t“ H OfltS d Oune J On In Unrealized exchange losses
usrp strr ute ItS resuIts partI h

some practrca di rcutreso compl atron as well as t e at  In pr] é) rnq consolidated rnco{ne statements in dollars

tatr some countries Income mrttances are wo¥ h when ‘the torg on currenc plrecrﬁe or apprecratﬁd
aart locked, but it rests basically on a le a durrnﬂ p oratons usua arge or credhtt
It ctron ms drstrnctro occur ecause eundrst urre ro tan]d osap punts or the unrealized exchange
'ﬁ or |on orer ns bsr %rey lp ccruesto egtrtgr a o] arnsta] esult from conyersion af current ass
W A egalysepa ate rmt nrte tates stoc r] laqiMties to Iars at year-end rates o echangg
there course | e forelgn accou sare not converted Into

e 1S npt consider ncome receive
nited States under t etaxﬁawso thrs country untrldrvr n0 stich charges or”credits would arist.
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h} estimated atq$25br|hon%or almost The diff] r‘}nltxofrdent in bhose exports from the United
fwice the amount ne Tnancet e transter of all direct ~ States wnich Were urc sed by Specl |c orergn companies
mvestment Income of $1.3 IS 50 qreat as to cude an %or%c%mtgnemel_ln)twas/ etr)

? tY a certan ortron the |nc0me—es1pecrall in wheth%r sucﬁ ex ;n were less t Jt
anuracturing an et Ieu —1 do ar-savin hesnse an examination o é e export t countr fora ar%
at oo S are r% e mt orel nc un re nu er.0 commo tr articu arI meta anufactur
H ot erwi av to me rom’the United S tes varros types 0 mer?/ ur ment and parts—
e Were to p IS clear from the fact that m h% st at ex orts to eﬁ nvestm nt companies were
rer N branc ar w sr Ia Q’O a Amencan anufac- a moet a |é)
Hrmg pggl Sypr R{tur ut the same cts s ely, nere or that nectrnvestmg%s rovided
Ited " State Ba esame H % somew atmor do rsto oreign countries In 1 an Were
Eﬁcturmr%r erocesses A uta out |ce

alone have been roug?

using the same ma re
|IJ%n oftetot% recttr stment .Income m anufac- qﬁwt ou v@?en me ded In this way, drrectlmvestmerf]ts
turm Was _recelved from fore [%n s%srd#arre merican broa ob resu In a mod fatg dollar gain for
G G T
| v
the remaining fodr ndustrial roups the last four in bl
endrx tam } }ere |sdfort uch ”ect Table 19.— Calculatedforerg and. United States income
cgﬁnec o0 Wih-dollar eamings o sgvr% S 1N taXes on Incomefrom Girect investments, 190
roup in a sense represent aadjtional, pa %ents for
nrtea%7 orts since In the main such d? IS arise Latn
ou of t Fqs utmn an ervrcmg roati American e Canata canve: Curope O™"
ucts |cu Irt'y [0 |ts are’T atrve small, %)
rerlwagrr%tart]o t % ngac mounta% cg Ital' | mmr/ﬁStt%dsulh Forejgn subsic @r\}? and affilites
enterr ISes. ar prrgab fgﬁ PRES e Lo Units tatﬁtseﬁ { e i o) 2868 14.0 0.3 137.8
doub yfacr itate yth acto merrcan OWnership, come fax fabily 1 2767 1205 6.5 3.9 5.9
Balance-of-payments effects Forelpg te%xn?n?th'eld on divi- M8 B0 69 40 109
It is possible to explore roughly the extent by which the Tax esa‘%{d by f°re'g” G oAT9 B oM
era soo? rgrtreect F|>nvestmer(t)élc%m(fatn]rees do?fa | Kwere Nt ga glx 3 3??? wE i B &
u I il nil 57 nil il
ges t(y the qjinrtet? States andpa Ita gwsfrom th Jn gg

tafes t hat re- requrre to m nceterr urchases
an to transfer their earni qs to the nrteg tatef
Tcomgarrson mua& e |mte to the ows whic
actual 0c trrred in_1950, inso 3ras tt}?g/ can emeasure
eavin ﬁ X It of accountr rect ¢ ctsonrnterna%onal
trang actio (ﬂ J he.activities o these .compa |es Wh can
not atrstrcalg earnms ltﬁ
g T B e
d
St trefare gL dere) oessamﬂtech 2nie EF@O& g r% E'a“”r%”‘ itk t”a f e o en%
aor onaowance was ewrse no
groduced bout% t]hon throu h sale $8 Vided orin l[h ot for it 'pa
tates, a scusse aove and an additiona teun |str|

fom Foreﬁrmte%a”g? Fign branches 86.7 160 513.8 20,7 3.4
e, Y ™ a6 71 39 125 171
K‘orerinmgrdcr tdalttes i lia 20.1 85 150.3 89 7.5
nil nil 36 656

al fax of %3 percent and surtax of 19 percent. Excess

prlflt ?ax IS mgéu Sucent that 14 percgnt eaf%lowar\ee for Western

e|I0 nIVt\/e&\ has Begn calcuI%Hahhna Qgrttsul? d%gs?ss tra)e IIaasb I|I ‘hr'ht&hh%ha
Ergmde tb¥ cafrtnal Aggesorrraegém Sce ‘21 roes Bgtgg (N 2aCh s Wers a Single Bnger rs
its | diari
The contri hutron to industrial activity.and general economi
0 1hiS n the cOmpanies remréteds 'r\éhd%nrg its ][o th o% Oreﬁ” countries ?ty |re8 | ves?ments w0t1ar

Interest to the nited, States and . earne
ieash gl e b ot e
E o (sereJn ES resul ¥ relan invest ent This Ct lnvestments can emeasure on art
il Jeave & margin of sbout $1.7 billon fo e nlirchases 950 t03 enﬁerprr&egtot United States; In adattion,
ol &2 |tail o(n grvmaterratjs and other merchandiise from ~ Export ted States Dy ather foreign enterpr 93
ot P /i eg eexrstence of direct Ve ments.

aC ro uctro gica-0nned, Compane
2 Survey or Curvent usiness, OCL 1951, p. 12 savesd I IS by su str tmg or exports from the nrte
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TAXATION OF FOREIGN EARNINGS

SIS of the rncome xes
ect investments. ow

he results of thr CENnsus ?provrgleaba |s for makrn for

rrsttrm afarr accurgte an
rom

Earnings and Foreign
Income Taxes* 1950

Largest amount of net earnings arose
in the Western Hemisphere

MILLIONS OF DOLLARS
1,200

. Foreign income
j taxes

1,000 - Foreign shore of .
net earnings
U. S. share of
net earnings

800
600
400

200

LATIN ALL OTHER
AMERICAN
REPUBLICS

Manufacturing and petroleum accounted
for most of the world total

MILLIONS OF DOLLARS
400 600 800 1,000

AGRICULTURE

MINING AND
SMELTING

PETROLEUM
MANUFACTURING
TRADE

OTHER INDUSTRIES

NOT INCLUDING OTHER TAXES OR ROYALTY PAYMENTS TO FOREIGN GOVERNMENTS

ever, such an an SIS cannottﬁ pIeteIey exact, es ecrab%
with respect tot amount of nrt States faxes co ect
on 6e| ctome or var{ous reasons e

e Is the complicated e law gov
credll tailowabP g ainst th E{nrtedp Sdtates tag IrahL g t?ﬁ
Rrer N income taxes pai sec? IS the fact
I neatrnrlns at or Ingl vrduaI cells in the various t Ies

ﬁatosses | anfy of S0 ecogn Hres ave
offset a ainst t ER)rofr the others ea ount
hranch Income tax Pte Unite ﬁates Jn(a erefore
aegrfefater than ap ears rom the consolidated ddta.
erencef %orp?rate structures of the various

companies also ma e]ectrve tax rae vary from co
any 1o cd]mp - as doteexrstenceo the excess rn
ax an or vrs for ca{rgrnrd 05es . backward or
onrrrar tepossr r SEHTiNg 1osses IH one countr
Barn gro s In anot so exrsts either where fh It 4
anches of one domestrc ratron In severa rerf%n
compahres or when consoli at tax refurns are filed
dﬁtlf rted States-Incorporated Subsidiaries operating in

rent countries.

qowever for | nc me 0 corgmon drvrdlends and branch
Rro ItS rgu C cu ons pased on overall av ra?es ca1n
a 0mew 8t dr erenttr esults. w uI be obtalned It the
caculatrolts could be made for {trvr companies.

he ca 6tdaron shown In tab as heen made og n

bsrs that come Was I cer corporations, an
relativel sma amo nso rre dividends and inter
Nave No Incluce . some small part o
commn rvr enses eciall }{

'Canada, was feceived
rvr uas ona ou?d not Be entrtfl to g Cre

ardb the forel cogporatron and eeatﬁectrve
nrte ef%wrate of cours gP (i the tax
jn vidu

hracket In which the tota |ncomeo each individual recipient
ta?pened
he reIatrveI low rate of foreign taxes withheld on

dividends is due marnIy to two facts. ~ First, tax conventions
have been concluded With several foreign countries, notabl
Canada, reciprocally reducing the rate” of tax on dividends
aid by corporations in one country to shareholders resident
In the“other. Under the Canadian-United States tax con-
vention, and relevant Canadian law, the withholding rate is
only 5 percent when the United States corporation owns %
perCent or more of the stock of the Canadian company; other-
wise the withholding rate is 15 percent. Second; in the
United Kingdom, so-called double taxatron of corporate
|ncome doesnot exist.  The tax paid by the foreign (B ntrsh)
C!noratron 1S deemed 0 have been paid bx the sharehaldler,
no additional tax Is levied on drvrde ds when paid to
nonresrdents of Great Britain.g

3. This must aIsoP %or}srdered in interpr trn% the ratio é)f forgrlgen
income taxes to profits berore such taxes, shown In appendix ta

18 ang 19; the taxes are, of course, paid only by those companies with
taxable ‘incomes, while the profits shown are et of losses by other
comPanres This factor accounts in part for the high ratio of taxes
to profits shown for some Latin American countries.



Chapter 6

Capital Movements

N et direct-investment ca 6a| outﬂow from. eUmtﬁd The continyed sgrowth ftra(i nd distribution fauht*es
3tate[swefre report% m%els Census g il m| on T Am |can Irm Proa resulte %thﬂ]r accountin
etalls, the ycou fr stry, P[? 8m| lon. of capital outflows In 19 ese | vesb ents
ven |n |xt anles 26 an ar summa ed K Were J )XCOUHUI assh wn in afr%:‘
aor |n Ines and areas In table Comparisons wit W|th ab g ?0 and enezg aoutst ICP
Previous estimates appear in appendlx fable 3. ureaw tp lic_utilitjes remaine actle s fiefts for
United States glrect Investments a roa d1950t ere
Movements by industry were net withdrawals of capital Trom these Incustries in

many countries.

As i IH othe osgwar ears, Ichhleum |nvestment5| 1950 Investments. in qther |ndustr‘es—| rgel)( finance, Insur-
were { eIea| [acto in estE the pattern 0f [We% nce aind otion ﬁlctures—tota IR Much 0 F
Investment capra %tﬂows ort Industr SY major snitts — this relatively smafl amount consisted. of ranc ea[]nm 0
Were occurring n that year. re? %xép dp rag1e Insurance and motion picture companies retained aoro

werg comgle* In Latin America an h %
eqq ncles, 0 uroP ii? countries, and there were 5|za eur;gst Movements by country

s of capltal from the arge expen
The country distribution_gf capital outflows is necessaril
el St' aPem a(lle in Otheﬁv/etée = %eea%thgrtﬁaﬁ%e anran[ 1) gme extent, ﬁ]&l trl)cate corporate ftructur

rOJec Bre nearing com
e A e
the ex Ioratlnan ment_ of new oI Felds together  poration |n one country whic Rtum trans un %
with t e, bul?dm of t ransBortatlon and refl?ln% fac%mes E % ?rcgrrr]] gnye %%I%aa% In another CO“'W - ransfers o

was beginning 0 require large amounts of capita NEEprise tq éar In
EUro egrr}m capgmty i Sovera countrc sbelng thﬁ arent comg HK ccoupts as an IH?P fom e & untr

a Corme outflow to anot%)er or
e eyc'a”“eﬂse tflow 0 ot iected at a i ihe parent comp ks. [H@/resems

Ital_qu 92 million reported .for manu- f afng
to be no wholly satisfactory way from the data ava|
facturin P %95% Y\s’%?,\’\(f{e %su Oyt t(!qg}yowﬁ tseaarleeraaos%/ar 0 assgn cathCL ?Hﬁ (I)ws rom ){he Umtﬁp tates 10 {

el
Yhe cap |taq outtlows, as In thecart manufacturing invest-  countr nvestment Is_actually bemng carri
s ere conaﬁer 3bly ahove e totsl for pQroqeum Oeyer, Ihese Afcues s on¥y '%WIVGﬁ

About 80 percent or the CX tal movements%ormanu?acturm sm
enterprlseg were In the \Rlestern Hemisphere: mvestment% Iar%o(asshare e State

ut
IeAsEvl\J/pgéee \évﬁéethcgr&%ernltiraaéﬁd In a relatively few countries tha Tyt éears ean |nt i $ment et

Invesiments in mining and smelting also reached a post- He\lz\égpetro I vestmen ﬁﬁ]nnoned Agve, dlon W'th

tures 1o increas utput, of a wi

war high in 1950 as the Search for raw materlals abroa was |

|nten3| led; even ar?er amounts were invested duri dg oeens o?xp?%t.%ﬁ a,{}?ugf{'r”ewas re in Eat%tg out‘
next 2 years, Two-thirds of the outflows for this maUstry n} m|j|on 0 .A]merlcncontro manu dfctunn com
were in the Western Hemisphere, with a large part of the Hanleg and $32 million to companies engaged In traeand
remainder in Africa. Istribution.

irect-Investment ca |taI
ows r?se to4 erc nt In 8 nd on mueg hlg%
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|vestm m atin America ere at a low point Mq
million m This was only a actr tgthe ann a to
In the vears 1947-49 an wasaso Son era P
tota mated {or 91and 19? % oa Waa
marn eresut of net capita rovvs zi\ é nife
tate rom the petro um ro erhs evelo |I earfjer
83%“8% ettt asrrwﬁ tuarsetan el e, | ot flops
n/a % ates werj; articu arIy rmportanttNS
nezueIa CoIom la, Peru and Panama.

Table 20.—Net direct-investment capital flows, 1950

[Millions of dollars; inflow (=]

. atin WEest M o
Industries oo AT camlelrclS Vguropre] d%gg Ct?,“eﬁsr
Total 621 287 40 119 14 16l

il £ 4 2 & % 4

T, o
Eh L4

Tiade:
1. Less than $500,000.
On.the ot rhnd m ufact rr nvestments in Latin
America re esrza etota IlPon notabll
exico an raer Mining and smeItrn rnvesmen
atn]Amerrca¥vre aIso erncrease lar ort
evelopment 0 enezue I ore a ean
Direct- rnvestmennt ca { outflows tfo Western er
ere atal ostwar 'H 0st 0 ge Investme n A
e o um refinertes in t eUnrted Krnal om, Ngt er ands
anu acturing mvest ents ere mo éate A
were ne rH In two cotlntries, the United Kingdom an
France, | teWestem trropean etrg Jt encr ere Were
net inflows from t e recentgtcomrntS rn etro eum invest-

ments o Set ¥ srtrnvs rnm{;9 ertres
ou ) ater t gcaprt outflows In 3% ent o
ntries i r; astofe rca, an the F

rtron to t\/le com etro ro etro eu mve[s]
enert ast, .there srz eexpefn ILures
this "l ustrX or re merres a utron acl trefs

Aus ra India, Japan,.and the nron of South A rrca
Most of the rnYest ent'in Lrberra reroresente addrtronﬁ 0

ﬁnker legts,  Investments In other industries were sma
these countries.

Sources and uses of funds

I(Jq dr)jrtro to capi a# outflow rom. the United States
undistriguge rofrtso oergn laries are an impqrtant
SoLIrce of rnve tm nt unas, ec art s dows the fe 5&8
Importance o each for major rndustrres and areas in 190,

The. census tabtg lon shonSthat undrstrrbut
olorts accoynted Tor a out ercent.o totr
Uaue In_1 and ere arﬂertan capl érl ou

Ited States or the man

acturin
Brrses nI cons era e measure the ca’oq ?
ranchef]aso consrI % of unrenhtte eanl Alarge part
the short term rlrftres of t terprrses repre-

sented amounts gue to foreigners. %9 nmfan%/ Instances
onstrtute d"tt nwor ant source of worﬁnﬁrg uds as Was

emon?trate tlorel a%nia%?%n” o (S lﬁ”&t‘}

Tota assetsg
Et%% \Irrv]e?srerarlrS asset dmosto eremarn rrn
%r lities of t % ﬁ

[)“tloﬁssseost at the [ncrease 0 gf %aml%s rnncregtseas e¥s as
0 |mateye ua fo the sum o ca out OWs rom

Ite ates undistripute Capital move
ents and un |tr|u rofits. durin 50we argest In
inos dustrres etroe mining

¥v d at year accounte ‘for the”bulk of t

IXe assets.

e
0 S romt €

| enter-
OWS tO

ol acturing—
¢ Increase in

TYPES OF CAPITAL MOVEMENTS

ear in accoun _of the com-
ani changes In te tate P n so stock,
ng-ter notes 0 orer n affiliated thref
an esma Vances orrntercom any accounts wit a
nes ad ) hanges In accounts betwee g
|oes a ranc s, w Investments by nonarfiliate
United State Jtvestorbrnt;t securities o forer%n com-
Panres contro t] tates r redemptions of suc
suesJ realsornc ed In the flow of direct-In estmenteapr
r e relative importance of these channels'is
shown In't abe

Net capital outflows to forei

brancnes comonsed VAt)out one tH Jf95
gmoth 0 sgh Ptrtrona fot evaIueo mvestments In
ranches a orerﬂ]n ncorPorateg nrf Pe-
tro eum e te ses merica and the eEast
of ranc Investments, accountip qtrm%
ranch capifal mov Ments shown'in a IX tabl
or mining

the
\g)ranch capital o tf OWS Were also reppdete
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Appendix

Definitions3Sou rcesgand Methods

T h.e census of 1950 was designed to cover American direct investments in
foreign countries, defined to include all those, business enterprises abroad
in which American investors have a controlling interest or an important
voice In management. It did not include miscellaneous holdings of
stocks and bonds 1ssued by foreign corporations or governments,
ordinarily referred to as Portf_ol_lo investments, For statistical pur-
poses, however, the general definitions given in chapter 1 were adopted;
in a few important istances companies were included where the stock
&\r/]vonv%s%pe%gts less than 25 percent but a management relationship was

The census was mandatory under the provisions of section 8 5@ of
the Bretton Woods Agreeménts Act (59 Stat. 515, 22 U. S. C. 286f).
The rejevant regulatlons_were Libllshe_d In the Federal Register and the
pr%Ject was given extensive publicity in the press.

_The Department of Commerce has Slnf_? 929 maintajned a record of
direct investments abroad, keeping this file up to date by use of press
notices, Securities and Exchange Commission: reports; investment
service publications, annual reparts to stockholders; and information
supplied by United States F%relgn Service officers.  Forms and in-
structions were mailed to all these investors.

The coverage is believed to be thuallr complete, af least as far as
major investors are concerned. Probably the only significant omis-
sions are relatively small business enterprises, espeuaII}r In Canada and
Mexico, owned b\x individuals; th? omission of even a arge number of
such enterprises Would not seriously affect the dolfar totals.

However, the following specific éxclusions should be noted:

L Individugls (Ibut not cori)oratlons orzpartnersmf)s) whose aggre-
ﬂ%tr% Fgé%lﬂfln gd|rec Investments totaled §25,000 or less were exempt

2. Foreign interests of religious or charitable organizations werg
exem texcegt in those cas swhe{.e the foreign investment was a busi-
ness enterprise conducted tor profit. _

3., Real properta/ held for personal use, such as hunting lodges,
residences, ‘etc., was exempt. o _ _

4. The fore|r(1;n mterefts of_corﬂgratlon_s incorporated in the United
States but owned wholly or in substantial part abroad, and with no
operations within the United States, were included only in proportion
to the United States ownership of the United States E)_aren organiza-
tion. Where the foreign-owned American corporation carried on
business_activities in the United States, foreign subsidiaries of that
corporation were treated as American direct investments abroad, i. e,
the full investment of the United States dparent company was included:

Publicly owned foreign companies, 50 percent or mare of the stock
of which ‘was owned In"the United States, were included even when
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there wasno single controlling interest.  Consolidated data on the United
States investmént in the securities and surplus of such companies in
Canada, by |ndustr¥ %rougs, were made available 'bY' the Balance of
Payments ‘Section of the Dominion Bureau of Statistics, Department
of Trade and Commerce, Ottawa. No data regarding individual com-
anies were furnished, of course. The Commeérce Department grate-
ul&v gcknowle gles this a3flstance, without which the ‘statistics would
ave been much’less complete. o

In addition to the foreign organizations mentioned in chapter
all of which were termed “primdry allied foreign organizations” in the
regulations for the census—the data include investments In secondary
or” tertiary foreign corForatmns. These “secondary allied foreign
organizations” intlude all those foreign corporations where 50 percent
or'more of the voting stock was_owned by a primary allied foreign
organlzatlon. A branch of a primary allied organization in another
industry or country was also treated as a secondary allied organization.

DEFINITIONS

The terms subsidiary and parent are used to describe, respectively,
foreign corporations covered In this census and the owners of a report-
able interest in such corporations, even if that interest Is less than 50
Eercent. . The Iatt?r also_includes, coIIectwe_IX individual holders of
tock which In total constituted a reportable 1nferest.

Foreign branches are defined as the foreign assets of any person,
natural or juridical, allocated to_or held for the purposes of conducting
that person s business in a foreign country. Foreign operations con-
ducted by United States corporations in their qwn right, and not
through a foreign corporation, are defined as foreign branches—even
I the ‘operations in (%uestlon constitute the sole activity of the corpora-
tion.  The selling of merchandise throu%_h an |ndePendent agent does
not, of itself, constitute a branch operation, and foreign assets ‘such
as mvenior,ea (H accounts receivable) resulting from agéncy operations
are_not included. e : -

The term person means any individual, partnership, association
Borﬁloratmn, eiaate or trust, or other organization organized to conduct

usiness or hold property. — .

_Person subject to the jurisdjction of the United States means any
citizen of the United States (only citizens ordinarily resident in the
United States were required to “report), any corporation or other
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organization set up under the laws of any State, Terrltord, District or
Possession thereof, or any alien individual resident of the United States,
Specitically exempt_ed from r_eportlngi were_members of the Armed
Forces serving outside the United States; citizens of the United States
who_permanently reside in a foreign country; officers and employees of
foreign gi_overnments and_members of the immediate families of such
Persons_ Iving in the United States, provided _ther are not citizens of
he United States; and religious bodies, charitable organizations and
other nonprofit organizations except for the interest of'such groups in
foreign orqamzatlons_conductmg business for profit.. _

A'report was required for a foreign corporation if 25 percent of its
voting, stock was owned b%/_a_ person subject to reporting either alone
or In"combination with “affiliates.” _

The term affiliates Is defined to include any. group of United States
persons that_ordinarily exercises voting rights in a foreign organization
as a unit. The term includes Persons married to each other, their
forbears and their children; estates or trusts affiliated with the person
or persons for whose benefit or by whom they were created; and per-
sons owning 10 percent of the voting rights in°a United States corpora-
tion, considered affiliates of that organization and of each other.

For example, assuming that persons A, B, and C each own 10 percent
of the voting securities 0f a domestic corporation: Should these three
persons and”the domestic corporation combined own more than 25
percent of a foreign corporation, the foreign corporation is reportable
as a foreign direCt investment eve_n_thou?h no one of these persons
owns 25 percent of the voting securities, . Tn such cases a single report
coverln(ﬂ the equity of all American affiliates was acceptable. _

The Term direct” investment includes all the equity of the reportlngf
person or organization in the foreign enterprise, plus the holdings o
other United"States investors in the stock, surplus, and other securifies
gmcludlnq mortgages) of the foreign enterprise. These other United

tates_holdings in" part represent Bstimates, since in man¥ cases the
reportln? organization did not have exact information as to the resi-
dence of thé remaining security holders of the foreign corporation.
However, ordinary bank loans to and commercial claims on the foreign
entergnse are not'included. L :

Long-term mortgages issued by foreign shipping affiliates of American
companies jn favor of United States banks orotfier lending institutions
have been included as direct investments. _

Accounts between the home offices and forelgE branches of United
States banks which are reportable on Foreign “Exchange Forms B-|
and B-2 of the United States Treasury Department were excluded.
The vast majority of such accounts répresented balances held with
the home offices by the foreign branches, and are considered in the
balance of paymerits to be foreign short-term claims on the United
Sttjatesd and not a deduction from United States direct investments
abroad.

CLASSIFICATION BY INDUSTRY

In general, an attem gt was made, in presenting the data bg industry
&rouBs,_to follow the Standard Industrial Classification published by
e United States Bureau of the Bud{get, widely adopted throughout
the world. However, because reporfs in the ‘census were financial
statements, not breaking down the assets of any individual foreign
enterprise by type of activity, It was necessary to classify each invest-
ment according to the character of its major activity. ~If the major
act|V|t¥ could not be determined with a reasonanle degree of accur_ac_}/,
the en eréJrlse was classified according to the most™“hasic™ activity
conducted. _ _ o _ _

For instance, if a foreign subsidiary carried on_both manufacturing
and trade, it was classified as manutacturing. . The principal depar-
tures, from the Standard Industrial Classification were to classify all
activities of petroleum companies (production, refining, marke mg,
and water and pipeline transportation) under. one headmg, and fo
Include smelting E) of with
manufacturing. -~ _ _ _
_Secondary subsidiaries or branches in an industry substantially
different from that of the primary were treated sepa_rateIK and the
Investment was allocated by industry In accordance with the general
treatment of secondaries déscribed Delow. However, in manY Cases
consolidated reports were filed for enterprises in the same country and
It was not possible tg segregate the activities of the secondary”com-
panies, Moreover, If a secondary carried on in the same country a
related activity normally handled by one company, the two were
consolidated in the editing process. ~Most common were the, cases
where manufacturing “primaries” had “secondaries” to sell their out-
put; these were consolidated and classified as manufacturing.

It should be noted that wholesale trade (see appendix table, 6)
consisted almost entirely of the distribution by a separate organiza-
tion in the foreign country of products manufactured by the Rar_ent
company or its foreign or domestic affiliates. Foreign purchasing
orPamzatlons were also included in. this cate?ory, but they were
refatively few in number and small in total value.

The ownership of foreign corporations operating ocean Vessels was
considered a direct investment in the country of incorporation, usually
the same as the one in which the ships were registered. The I_arHe
scale transfer of American-owned war surplus vessels, esPemay
tankers, to foreign registry after the war, and the buildup of newl
constructed, forelﬁn-ﬂag fleets under American_ownership, accounte
for most of the_sharp increase in investments in Panama, Honduras
and Liberia, The tanker fleets are owned mostly by the major oi
companies; In such cases they are included in the petroleum category.

and some refining) ‘with mining instea

Principles of Valuation and Conversion

The basis of valuation adopted for this census, as for previous
studies In this field, was, the value of the reporter’s interest in the
stock, surplus, and liabilities, plus other American interest in the
securities and surplus of fo_rel([{n allied organizations, as reflected on
the books of the foreign organization, usually”converted into dollars in
accordance with the standard accounting’ practice. .

Where the reporter ordinarily. converted the foreign currencies into
United States dollars, a reportin both currencies was required algng
with a brief description of the method of conversion used. Foreign
book accounts were generally converted in accordance with standard
accounting Pracnce; that Is; current assets and liabilities were con-
verted at Tates current at the date of the report and fixed assets were
converted at the rate current at the time the assets were acquired.

DeP_remanon reserves were converted at the same rates used in con-
verting the value of the related assets. ~Capital stock accounts were
ordinarily converted at the rate current at the time the stock was
acquired; but sometimes at the rate current as of the date of the re-
port, Intercompany accounts were usually shown at the dollar
equivalent (at currént exchange rates) of thé currency in which pay-
able; many of such accounts afe P_ayable In dollars.  Thus, the surplds
account became a residual reflecting the amount needed to equate the
two_sides of the balance sheet aftér converting assets, liabilities and
caprnal stoch in t?e manner |nd|cafed :

his method of conversion resulted in an average dollar value for
the foreign currencies somewhat above the exchan?e rate current at
the date "of the report, hecause whatever fixed assets were purchased
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at rates other than the rate currentpt the time of the reﬁort were
generally purchased at a time when the dollar equivalent of the foreign
currencres was higher than in 1950. _Total investments were, however
8nl)é about Sdpercent hlqher than if all foreign currency figures had
een converted at current rates.

Appendix Table 1.—Foreclglr}nter>§g£1’a9g§0 rates used for selected

[United States dollars per unit]

Average rates 1derived from

Official
or cunent

rates Balance Profit Net in-
sheet and loss vestment
data data data
Canada:

o . 0. 950 0.965 0.974
Mining and smelting__ .950 970 920 970
Petroleum.......c.coocvv .950 957 ) )
Manufacturing _ .950 .952 .924 .953
Trar]ls_p_ortation, communication, and public

utilities .950 .979 949
Trade 950 944 945
Finance. . .. .950 931 .947

.950 .944
Miscellaneous. .950 .926 940 ggg
Latin American republics:
Argentina.-.. .079
Argent o .144 .076 181
Brazil 053 :
Chile__ .012 "015
Colombia .510 550
Costa Rica............ . 176
Ecuador... .067 « (l)%g
El Salvador 400 424 Inn ’
Mexico . ’
i 116 *Ul
Uruguay 521
Venezuela, 310
1 Western Europe:
Austria,
Belgium 838 0
Denmark. .
Finland___— Olézsl o
France .003 003
Germany.
Italy . .238 .247
Netherlands .263
Norway .140
Portugal .035 .025 .038
Spain.
Sweden 040
Switzerland.. . 1233
Turkey ) 2?%%
United Kingdom .. 2800 290 )
"Westflern European dependencies:
Algeria .003
Bahamas___ 2.800 2800
Belgian Congo 020 1020
British Guiana 583 716
British West Africa 2800 2800 ?; 2.800
French Equatorial Africa. . 006
French Morocco... .003 882 P) 882
French West Africa. 1006 1006 1006
Hong Kong 175 ’ ’
Jamaica _ 2.800 3.060 2.714 3.979
Malaya, 327
Netherlands New Guinea 262 .262 \ 20 328
Netherlands West Indies . 530 530 @ 1530
Northern Rhodesia . 2.800 3.100 &
Surinam... _. 530 530 530 529
Trinidad 583
id . .700
Tunisia .003 103 .003 .003
All other countries:
Australia.......cccccccuneee 2.232
A 2.498
Ceylon___ .301 .220 .204 227
EQypt----m--m-mmmmmmmmes oo 2.872 2.830
India .209
Indonesia, .262
Iraq °
Israél 50 2,500 5 0o
Japan 003 003 003 1003
New Zealand... 2.773 2.860
Pakistan .302 .303 .297 .358
Philippine Republic...............
Union of South Africa___ 2‘7131 3?)?8 2. %g Sgg

U'e,vifn?n rIﬁ'n»’\e'éhet aT iiP ratqshused b/ the compan#’es that convert%d foreign ci
mto ~nited States dollars. ese rates were used for converting where compa
Teports were given only in foreign currencies. p

doHars® conversions were made for these items because all data were stated in United Sta

Where a reporter did not ordinarily convert the foreign currency to
United States dollars, the report wds submitted only{ in foreign cur-
rency. The values on such reports were converted 1o United States
dollars using the average rate of exchange derived from those who
reported in“both currencies. In Canada, separate rates were com-
puted for each industry. _In all cases, separate rates were used to
convert the balance sheet items, net United States equity and earnings,

The first two amendm tables show the exchange rates used, and
the investment tofals. _ _

In applying the derived average to convert foreign currencies for
the companiés which reported only foreign currency data, Jt was
recognized. that the average rate used was composed of a variety of
rate$ for different assets within the same reportln? company, and that
the conversion practices were not identical for all companies.l How-
ever, it was felt that the method used would produce a result more
consistent with the conversion practices followed in the ma{orlty of
cases than would the alternative of converting at the cuyrent rate of
exchange as of the date of the report, It was considered impractical
to ask those reporters that did not ordinarily convert foreign currencies
to United States dollars to go back to the years in which Various fixed
assets were acquired, and Convert and depreciate those assets at the
rate current at'that date.. S _

Some reporters maintained the books_of their foreign allied organi-
zations in United States dollars only. These reports were submitted
in United States dollars and the amaunts reported were included in the
statistics. ~ The amounts arrived at by this method of accounting cor-
respond closelx to the United States dollar figures which would”have
resulted had the books been majntained in foreign currency and con-
verted by the method outlined above.

. The problem of valuation involves not only the method of conver-
sion_but also the methods used in amvmg at the values re?orted in
foreign currencies. In general, the value of inventories reported prob-
ably Tepresented cost or market value, whichever was lower, and fixed
assets, cost less depreciation. The questionnaire did not require a
description of the methods used in arnvmg at the foreign currency
values, nor of the depreciation schedules used. In view of war damage
and the appreciable increase in price levels, there undoubtedly has begn
revaluation of assets both upward and downward, in terms”of foreign
currencies, and perhaps in dollars as well. The present book values
In most cases are lower than_market value, at present price levels, or
rePIace_ment cost less depreciation, However, though either of these
latter figures may be more useful for certain purposes than the figures
report? , thesy arg impossible to obtain for so large and varied an aggre-
gate ofassets. o

Another d|ff|cult¥_ in arriving at a proper valuation is the treatment
of_deﬁletwn of wasting assets.” In the extractive industries eneraIIY,
It is the practice to charge depletion aqalnst the wasting assef'at a rate
which will completely write off the asset on the books over the estimated
life of the asset. The depletion charges. are usually made on a con-
servative hasis, resultln%ln the assets being depleted on the books at
amore rapid rate than they are being depléted physically. _

In @ number of cases the fore|ﬁn assets have been completely written
off the hook while the assets themselves are still in use. For these
reasons fixed assets in the extractive industries are in many cases un-
doubte lZ %ame_d on the books at a figure lower in relation to their
real value than fixed assets in other industries. o
. On the other hand, there are many e_xplorator?; companies included
in the figures for the extractive industries. |n these organlz_atlons, It
Is the ustial practice to capitalize expenses until a product is discovered
and production has begun. The assets of such a company, therefore,
have no real value unléss and unti| the company locates and produces
a product. Nevertheless, the book value of thése assets as carried on
the books of the foreign organization Is the only valuation obtainable.
In the petroleum industry it is the practice to charge off some explora-
]org/ exgenses notably Ihe ﬂrlllmg of dry holes—t0 current profit and
0s$, Instead of capitalizing them.

1. In 1952, forinstance, when the Canadian dollar was at a premium over the United States
dollar, some companies, but not all, converted their Canadian current assets and liabilities
at par instead of at the premium rate in preparing consolidated accounts for inclusion in
reports to stockholders.
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ALTERNATIVE METHODS OF VALUATION

In some cases the market value of the stock or bonds of the foreign
orPa_nlzatlon could have been used, Instead of book value. However,
refatively few of the foreign organizations reForted have stock out-
standing’in the hands of thé genéral public, so that for all except those
few a market value is not available. * Furthermore, even in the case of
those securities for which a current market price Is available, such a
price is not necessarily 4 better reflection of the real value of the assets,
on a going concern Basis. _Current earnings and_ the general opinion
rer?Caer Ing “prospective earnings are among the factors affecting the

The investments were also reported in United States dollars as carried
on the books of the reporter, which ‘)rowded a third possible measure
of value. These figures were generally reported at cost or cost minus
certain adjustmentS and reserves not necessarily related to the_expe-
rience of the foreign organization representm% thé investment.  Equity
In surplus was rarely included in the amourt carried on the rePorters’
books and in many instances the carrx{lng value reForted was well below
the original cost Or current valye of the"capital stock as shown on the
books 0f the fore|%n organization. No tabulation of these carrying
values was attempted. = _

In general, it may be said that while there are numerous ways to
place a value on the assets and consequently the net worth of a business

enterprise, the methods used in_this census follow generaIIY accepted
accountm% ractices for determining book value and result in a con-
servative gvaluation.

Appendix Table 2—Value of direct investments, by currency in
PP WehICh reporte(f J y
[Millions of dollars]

Foreign

currency Foreign United
Areas Total and United currency States dol-

Statl:?'sdm_ only lars only
Total 11,788 2,951 3,219 5,617
Canada _ 3,579 1,094 1, 553 932
Latin American republics___ 4,735 1,008 454 3,273
Western Europe 1,720 511 985 224
Western European dependencies 435 31 63 341
Other countries__ 1,318 307 164 847

Assets of the foreign enterprise, which represented accounts payable
by the American parént organization were netted against intercompany
accounts receivable by the nParent in calculatlnq the net United States
Investment. ~ The infercompany account totals shown in appendix
tables 8 and 9 are therefore net, Other assets in the United Stafes
nave been left in, and are therefore part of the value of the fore|%n
Investments to the extent that they are not offset by liabilities in the
foreign countries; these assets probably consisted mostly of accounts
receivable by foreign enterErlses from nonaffilisted United States
PJunsilpeedssSt%(tJenscerns, and bank deposits or other liquid assets in the

EARNINGS AND INCOME CONVERSION

In converting profit and loss accounts, income and expense items
were usually converted to United States dollars at an average rate of
exchange for the year, or an average for each month, or at the rate
current at the end of each month.” Depreciation charges were con-
verted at the same rates as the corresponding assets. in the balance
sheet. Since nearly all foreign currencies have” depreciated in relation
to the United States dollar since the acquisition of at least some of the
fixed assets reported, this method of converting depreciation charges
resulted in a lower profit in United States dollars. =~

The practice of converting current assets and I|alf|I|t|es at_current
exchange rates results in an"“unrealized” exchange loss or gain when

foreign exchange rates change during the year, Ordlnanlﬁ, in pre-
Farlng consolidated accounting statements ‘in terms of dollars, such
osses and_gains are included n the current profit and loss account,
This practice, however, tends to distorf the results of the current year’s
operations, and the earnings pn appendix tables 18-23) are here shawn at
their dollar equivalents before charges. or credits for the exchange
adjustment on current assets and liabilities. The questionnaire asked
for this Item separately; In a few cases where it was not provided, it
had already heen taken info account In showing the net income.

In converting the total earnings of foreign enterprises, the com-
panies’ dollar figures. were accepted unless the implied rate was so far
out of line as t0 Indicate, the use of arbitrary equivalents. Data re-
ported in foreqn currencies only were converted at the average rates
gﬁn\e/ﬁgiegrom he reports of companies furnishing figures in both

However, in calculating the United States share in net earnings and
undijstributed profits, the foreign currenc%/ fiqures for net profits after
foreign Income taxes were converted at the avera?e rates Indicated In
api)endlx table 1. This method presumably resulted in slightly higher
dollar equivalents because of the depreciatign factor mentioned abgve,
and accounts for the fact that the United States share in net earnings
(ﬁlppendlx table 22) is in some cases equal to, or even slightly higher
than the total net earnings of the_forelqn enterprises as converted hy
the companies themselves™(appendix table 18). =

For the foregoing reasons, and because of other miscellaneous charges
or credits to surplus, 1t is not possible to account for the changes in
the value of jnvestment from one year to the next solely in terms of the
undistributed groﬂts plus the cagital movements shown In appendix
tables 26 and 21. _ _

The earnings data presented in appendix tables 18-23 do nof allow
for any taxes paid or payable on the distribution of such earnings as
dividends. The amounf of such taxes actually paid on the %net
dividends -(ff- $614.4 million received in 1950 (sée appendix table 24
was $45 million.

Net earnings are shown before and after foreign income taxes. In
many countries other forms of faxation or the equivalent, such as
petroleum royalties and the use of multiple exchange rates, supplement
or substituté for income taxes. All such taxeS were presumably
depuct?d by the reé)orters In arriving at the figures for net income
before orem{n Income taxes.

Earnings are included without regard to the fact that forelfqn ex-
change of other laws or regulationsin some countrigs prevent their
conversion into Umi\ed Statea dollars, or allow conversion only at rates
less favorable than those used in this study.

. The allocation of earnings and income by country is discussed below
in the section on secondary investments.

All e_armns({s and, income figures are, of course, hefore any allowance
for United States income taxes. They are, therefore, not net retyrns
to the United States investor, although they do represent the earnings
of the United States economy from itS foreign investments.

The investment in foreign branches and subsidiaries of insurance
companies in Canada differs from the investment as carried on the
books of these companies because we have followed the generally
accepted practice of reducmg the reserve for unearned premiums as
carried on the company books. (It was not done in other countries
where this investment was sma Ig The adjustment reduces the
companies’ liabilities, which are based on the very conservative practices
required by various requlations gover_nlm% such“companies, and there-
fore raises their net assets. By feducing the amount of the reserve for
unearned premjums charged dgainst income in 1950, the earnlnqs of
the companies in that year are also somewhat larger in this censusthan
are the earnings appearmg on the hooks ofthe companies. For Canaqa,
Instead of the required 80 percent reserve for unearned premiums, the
reduction here isto a 60 percent reserve.

The income receipts presented in appendix tables 23 and 24 are net of
all foreign taxes, including taxes which are levied by the foreign govern-
m?nt agamst the Unite Stﬁtes recg)lent of the ncome, and Usually
collected by withholding at the source.



40 A SUPPLEMENT TO THE SURVEY OP CURRENT BUSINESS

Other Classification Procedures

_ The datain a_pendlx tables 26 and 27 represent the net flow of direct
investment capital between the United States and foreign countries
during 1950, calculated in the same manner as is customary for balance
of paP/ments purposes.2 For the most p_art_theY reflect the net change
In Infercompany accounts from the beginning 1o the end of the yedr,
They also refléct the compined net résult of the transactigns of all
companies Included in each country-industry category in the tables.
These net figures were first calculated on a country-by-industry basis,
and then combined into mdustr}/-biy-are totals,

Certajn other transactions are included in the totals, such as the
acquisition of new enterprises, the sale of old ones, and the increase in
capital stock of eX|st1neg enterﬁrlses (except stock d|V|dends[g.

eports were requiréd for the fiscal year ending nearest Decemper
31,.1950.  However, almost all figures i this study have been compiled
as if all reports were for the calendar year.  While this produces some
de%ree of error—the percentage errof may be greater in the income
and capital movement figures than in thé inveStment totals—it was
not considered practical fo ask all companies to report on a calendar
year hasis. _Ina few cases where supplementary data were available
and large differences occurred, the capital movements for individual
companies were adjusted to a calendar year basis.

INVESTMENT ALLOCATION

Investment in a primary allied foreign or([]amzatlon was allocated to
the foreign cou_ntrg in which it was conducting business. If a foreign
organization did business in more than one” country, reports were
required for each country in which the foreign organization operated,.
Operations b;{) the primary foreign organization_ (either. through
branches or sub-subsi |ar|e32 outside’the country, or in other industries
In the same_country, were {reated as secondary foreign orgamzatlons.

Where primary foreign organizations owned less than 50 percent of
the voting stock of seCondary companies, separate reports were not
re%uwed. Assets represented by such Investments ‘are shown as
“other assets” In the country and industry of the primary foreign
organization, at the value carried on the books, of the primary foreign
organization. = For examﬁ_le consider a Canadjan organization owngd
in"the United States which in turn has an investment in a South
American corporation amounting to less than 50 ;%ercent of the voting
securities of the South American corPoratmn. he South American
corporation was not reported separately, but the entire investment
was shown in Canada, In the industry of the Canadian organization,
and at the value carrigd on the books of the Canadian cdrporation.

In some cases, a primary allied foreign organization had heen set
up in a forelg_n country solely for the purpose of holding the stock of
secondary alfied foren{;n organizations located in the same or other
foreign countries, In these instances theﬁ_nmar foreign organizatins
were eliminated from the chain of ownership and the sécondary forel(h;n
allied organizations were treated as primaries, owned directly by the
United States reporter.  The_same result was gained by treating such
companies as if they had been incorporated in thé countries of operation.

The method of allocating investment between primary and secondary
organizations in different industries or countries consisted of a series
of steps which can be illustrated as follows:

2. Previously published balance of payments figures will be revised to reflect the more
accurate data provided by the census of 1950.

The carryln& value of the investment in the secondary organization,
as shown on fhe hooks of the primary, was adjusted 1f nécessary to
reflect the full book value as shown on the secondary’s books. ~~

In making this adjustment, conversions between the two fqrelgn
currencies were made at official exchange rates or at rates shown in the
report filed for the secondar%/ corporation and from the currency of
the primary into dollars at the rates shown by the reporter, or those
given mfap?endlx table L1 _

An offsetting adjustment was made in the surplus account of the
{mmary. The American equity in this consolidated investment was
hen calculated in the usual manner.

The American Investment in_the secondary company was then
calculated by applying to the primary’s investment in the_secondary
(as adjusted) a fraction equal to the ratio of the American investment
In the primary to the total assets ‘or liabilities plus capltalz of the
primary.  This amount was, deducted from the investment in the
primary, in one lump sum figure, and included in the totals for the
countr v%here the seandar opgrated. e :

A simplified example may aid in cIa_an_lng this treatment. It is
assumed that A, a primary allied organization, had assets of 50 in its
own country, and an investment of 50 (equal to full book valug) in a
secondary. company B, making total assets of 100, A’s liabiljties; to
creditors”in its owri country aré 50; the total American equity (capital
stock, surplus, and intercompany account) is also 50. = A’S balance
sheet would be as follows:

Ite

ASSELS: Amount
In country A
[nvestment in B 50
Total assets 100
Liabilities and net worth:
In country A 50
United Statesinvestment 50
Total liabilities andnet worth 100

In this case the total American_investment is 50. By the above
method the investment in B is 25 (50/100 X 50) and the investment
in A will also be 25.

This is somewhat different from the usual method of noting the net
foreign assets included in consolidated financial statements presented
to stockholders, which is to give the net assets in each foreign country
orarea. This involves deducting the liabilities to creditors in a partic-
ular area from assets in the same area instead of offsetting the liabilI-
ties of the primary company in part against the net investment in
the secondary. In the example given above, the common practice
would have been to show no het assets in country A, and net assets
of 50 in country B.

Income payments to the United States by a primary foreign. allied
organization were allocated to secondary allied foreign Organizations in
the proportion that receipts from the secondary Organizations con-
tributed to the total net income of the primary” organization before
Payment of foreign income faxes by the primary in’its own country,
ncome payments recejved in the United States from the country of
the primary foreign allied organization as shown in the tables are'in a
sense understated, to the extent that such payments have been reallo-
cated to the country which was considered to be the ultimate source
of the funds transmitted.
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Comparison With Previous Estimates

T he_new valuation of American direct investments abroad in 1950
is $1.7 billion lower than previous estimates. The earlier estimates
were based on a census of American-owned assets in foreign cauntries
conducted by the Treasury Department during the war, Covering the
year 1943, “The data obtained in that census were brought Up to
date by annual adjustments for estimated capital movenients and
reinvested earnings. N

Major factors accounting for the downward revision of the value
of foreign investments inclide; (@ the elimination from the present
census of enterprises now within Communist territories (8300 million);
2% the effects of war damage in Germany, Austria, and the Far East

00 million); (3) the elimination of foreign branches and subsidiaries
Of enterprises incorporated in the United Sfates hut owned by foreigners
($280 _rmlh_on} and (4) the elimination of foreign corporafions whose
stock is widely held in the United States but without an aggregate
American interest of more than 50 percent of the voting Stock or
controlllnq_part|0|pa_t|or_1 In the management ($140 million). _

In addition, certain items such as exploration losses and depletion
charges, which appear as capital outflows In the balance of payments,
are not included as capital investments in the books of the réporting
companies, These' items amounted to approximately $200 million
between 1943 and 1950. _

The old investment values for 1950 were based, as mentioned above,
on the 1943 investment census which converted all foreign currency
data into dollars at the current rates. The exchange rates used in
converting the 1943 totals were generally higher than the rates used
in this cehsus. The additions to Tnvestments hetween 1943 and 1950,
derived from balance of payments estimates, also reflected exchange
rates which were generally h|%her than those used In the present census.
|t 15 impossible t0 evaluate the effects of the various changes in these
foreign exchange rates over past periods; however, the unaccounted for
differences between the old and new estimates for 1950 were largely
caused hy the general downward movement of these rates.

Comparison with previous income estimates

The income received on direct investments s recorded here at $1,294
million in 1950 (see appendix table 23) and is about $175 million Tess
than the previous estimate.l The major. revision—aside from some
offsetting. discrepancies in other countries and industry _(l;r_oups—
occurred”in the figure for Latin America, now about $142 million’ less
than that formerly shown. A part of this revision is_due to errors in
Quarterlg reporting of dividends to the Department. These have been
corrected In'the present census.

Most of the remainder results from the changed treatment of a
foreign-owned American company, the earnings of the foreign branches

L. Balance of Payments SUpplement to the Survey of Current Business, 1952, p. 153.

of which were formerly included in_ the total but have now been elimi-
nated In accordance with the principles and definitions outlined earlier
in this appendix. Finally, the decision was made tg handle exploratory
and development expense of foreign branches of United States pe-
troleum companies in the same fashion as the companies themselves
do—as a charge to profit and loss instead of a_caﬁltal expenditure. This
last adjustment alone accounts for a revision in the income recelipts from
F_etroleum Investments in Canada from $12 million to mmus $3.4 mil-
lon, and for most of the revision in Colombia from $10 million (not
previously published separately) to minus $0.1 million. _
Other revisions, which affected individual countries without changing
the world total significantly, were due in the main either to lack of ade-
quate benchmark data, as in the case of Belgium (reduced from $16
million to $5.6 million), or to erroneous reporting or misinterpretation
of data furnished by the respondents, which accounted for most of the
E%\illlﬁloonrs In the estimate for Cuba (reduced from $69 million to $40
One ‘other technical change was the decision to exclude publlclﬁ
owned companies from the data, if less than 50 percent of their stoc
was held in the United States. Previgusly, comﬁanles In this group
were Includea It more than 25 percent of their stock was so held, ~ It s
estimated that this adjustment reduced income receipts from Canada
bY over $15 million, which was partly offset by upward revisions for
other reasons. ~ Dividends received ori stock of these companies will be
included |n the balance of payments, of course, but classified as income
on portfolio vestments, = _ S
. However, there were also important offsetting revisions in the Amer-
ican share of undistribyted profits of foreign Corporations which are
now placed at 2475 million as compared with a previous estimate of
$443 ‘miflion,  Some of the upward revision In this_item results from
the duplication of dividends in previous reports, Reducing the divi-
dends Pal'd to the _orr?ct amount had the effect of raising the und%tnb-
%?reg“oﬁrtg %cr%g(rj Ingly, since the total earnings for the”year had been
Undlgtrlbputed profits in Canada were reduced by about $79 million;
those in Eurgpe were increased by about the same amount. However,
these errors 1n estimating do not’seem to have been interrelated. The
Canadian adjustment was due partly to the exclusion of the 25-50
Percent companies already mentionéd, and_ partly to various other
actors, including erroneous reportln? of profits by Certain respondents
and an allocation in the present statistics of the income of certain
Canadian companies with foreign operations to_countries where the
income was earned. The underestimate of total earnings for Europe
the income paid out for the area as a whole was correctly estimated in
the earlier data) seems to have resulted from an undercoverage.in the
sample returns, especially for Germam{. As already Indicated,
American-owned companies in that couany had substantial profits
which they were unable to remit because of German exchange controls.
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Improved coverage of new capital-movements data

Prior estimates of 1950 capital movements are contrasted with the
new Census data in the following table. This shows that although the
old series gave useful results, thére are many_places where corréctions
were imperative. Whereas a sampling technique was used to expand
Income reported by a relatlvel% few” but generaIIY large companies
Into an estimated fotal for the Dalance of payments, It"was not con-
sidered appropriate to_expand reported c%pnal movements similarly.
This was because capital movements could vary not only in amount
but also in direction among companies to a much greater exgent than
income, and 1t was, therefore, doubtful that the companies for which
data were collected were representative of the whole. One. of the
results of this census will be to provide a basis for reexamining the
method of estimating caﬁltal movements. _

A few chan%_es in"met odoloqy were adopted in the census tabula-
tions, al| of which affect the data for the petroleum industry. . One of
these relates to ships Purchased in the United States for foreign sub-
sidiaries or branches of United States companies.  Such sales are often
financed_directly by loans from hanks or insurance companies in the
United States rather than through the parent co_mgames. However
since information on such flnancmg was not available at the time of
the earljer estimates, the only possible procedure was to add the export
value of these ships to the dirgct-investment capital outflows reported
by the parent comBan_les._ For 1950, data were obtained for this
financing and the_substitution of these data, which are more in accord
wm\ waccou%tln%pﬁocedures of the companies, reduced the former

tota out $40 million.
Appendix Table 3.—Net dlre?t |raveanent capital flows, 1950; com-
parison o old and new series
[Millions of dollars; inflow (—)]
Adjust-
old ments for Old series New
series compara- adjusted series
bility
Area

Total 702 -155 547 621
Canada____ S 265 -26 239 287
Latin American Republics___ 191 -85 106 40
Western Europe....... .
Western European dependencies . 9
Other countries 162 -44 118 161

Industry

Total 702 -155 547 621
Agriculture
Mining and smelting 68
Petroleum...........oce. 365 -155 210 248
Manufacturing 118 192
Transportation, communication, and pub-

lie utilities... . 16

Trade 59
Other 80

A second major departure from the previous method, earlier noted,
was the. decision to consider certain exploration losses of petroleum
companies as charges against income, as IS the, c_ompang frac_n_ce,
rather thap as capital oltflows. This change eliminates $31 million
from the former estimate for capital outflows in 1950.

A number of minor modifications—equally important in the ag-
gregate—were also made in the treatment of the capjtal outflows 0f
?amv 3companles. All of the changes are accounted for in appendix

The new data are to a minor degree incomplete because relatively
small individual investors were excluded, and because of the difficulty
o[ achu%vmg full .coverage. No attempt was made to estimate the
erfect of such omissions. _ _

After making the adjustments mentioned above, capltal movements
reported in the census exceeded the former estimates for 1950 by
about $75 million. ~ There were also many adjustments which did not
alter the total but resulted in shifts among countries and industries.

Increased capital outflows to all thé major areas except Latin
Amenc? were sh%wn In the census, and. the' increases were spread
over a large number of individual countries.

Approximately $50 million of additional capital outflows to Canada
were recorded, ‘mainly in the manufacturing and trade categories.
The improved coverage of the census was particularly important for
this country where the large number of small and medium-sized In-
veatmeqts LPre ents a difficult problem for the sampling methods
ordinarily Used. _

For Western Europe as a whole there was an increase of about $45
million, largely in Petroleum. Major increases were reported for the
United Kirigdom, Italy, the Netherlands, and Switzerland. Some. of
the chan%e r’\e/{)resented a reallocation of investment formerly attrib-
uted to the Middle East, The total for “other countries”, was raised
by $40 million, mainly n Egrpt, Australia, the Philippine Republic
and some of the Miqdle EaSt couptries. Here the modifications of
data for some companies were more important than |m€roved coverage.

Capital outflows to Latin America are lower by about $65 million
than 'in the older estimates. The reductions affected nearl
countrly, with only Mexico showqu a significant gain. Much of the
overallreduction comes from corrections ifl investménts already covered
In the previous samples, but in some countries the comf)anles fow being
covered for the first time reported capital withdrawals, on balance.

Manufacturing investments were apparently much underestimated
heretofore; the outflow to this industry in 1950 was raised to $192
millign from $118 milljon, mainly as a"result of petter coverage and
also because of the_inclusion of a few companies formerly classified in
other industries. Previgus estimates of this industry for Canada and
Latin America were each raised b?/ about $30 million, and $10 million
was added to the total for Westefn Europe.

Revised capital outflows for investment in the petroleum mdust(r%
were $248 million in 1950, as against the earlier estimate of $36
million, However, when adjustments are made the old figure is
reduced to $210 million, or about $38 million less than the new total.
The largest increases are in the previous estimates for Western EuroHe,
partI}/_caused by Including outtlows formerly attributed to other
countries.  Theré were a Number of small upward adgus_tments in
such countries as E?ypt the Philippine Republic, and Liberia. How-
ever, the larger part of the increases results from' corrections of earlier
data rather than Increased coverage.

An addition of $20 milljon was made to former estimates for capital
outflows in the mining and smelting industry; about half of the increase
occurred in Latin America with smaller increases in the Middle East
and Africa, . Changes indicated from earlier estimates for agriculture,
Publlc utilities, and trade were relatively minor. ~ Capital outflows to
he “other” Industry group, comprising such enterprises as finance
and insurance, real gstate and motion pictures, were about $40 million
lower than the previous figure. This was partIY the result of appor-
tioning some of the outflows formerly in this category to other indys-
tries, and also reflected the elimination of some doubtful estimates for
the investments of motion picture companies.
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Appendix (concluded)

Basic Statistical Tables

Detailed tabulations of the data collected in the 1950 Census are contained in the
following:
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A SUPPLEMENT TO THE SURVEY OF CURRENT BUSINESS
Appendix Table 4 —Direct investments abroad, 1950, by country and industry

[Millions of dollars]

Mining
Country Total Agriculture and
smelting
All areas, total__ _ 11,788.0 1,128.5
Canada
Latin American Republics, total 4.735.2
Argentina 0)
Bolivia .
Bolivi 10.'8 6.1
Chile_____ .
Colombia Yo 03”50'6
Costa Rica
60.0 0
Cuba__ _ . 642.4 %62.7 t
Dominican Republic 105.7 79.1 0
Ecuador 142 )
EI Salvador 185 0
. «
Guatemala____
(
Honduras g_g [
Mexico ’ 0 C%20 5
Nicaragua, 9.0 i
Panama.............
Peru. 3480 ®
Uruguay and Paraguay 61.0
Venezuela :
Western Europe, total 1,720.2 0
Austria,
Belgium éig 0
Denmark 316
Eire 5.3
Finland 8.6
France
L . 217. 1 25
Greece
59
62. 6 0) 2
Netherlands.. :
Norway..._
Portugal %gg © 6
Spain '
Sweden__
Switzerland %?
Turkey
United Kingdom ng 3.2
Other countries............... 355 ’
Western European dependencies, tolal 435.3 9.4
Western Hemisphere:
Bahamas.......... 0
British Guiana 31. 4
. «
Other British........ccccccoees
Other European. <6?1..g © ?>))
Africa:
British West Africa
Other British 304 © 252
French North Africa............ . 12% (D] «
Other French 16.9 « E<>)
0) 0)
Other areas:
Other British @
Other European 12%9
Other countries, total 1,318.1
Egypt... 39.3
Liberia 82.0 ® 6)
Other countries in Africa 14g§ 329
India....... oo .
Indonesia 367372 =
Israel )
14.8 ®
Japan
Pakistan 1??&
Philippine Republic ’ o
Other countries in Asia... 538.1 ® 8
Australia
New Zealand zggg 0)11'1

1. Included in totals.
2. Less than $50,000.

3 Fotalincludes-Liechtenstein $1,200,000, Luxembou 0&3&3800000 and Yugoslavia $500000
investments in Iceland and Trieste were less than $50,
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4. Total includes French dependencies in the We&ggrn Hemisphere $200,000, and Netherlands

dependencies in the Western Hemisphere $64,700,
5. Total includes Portuguese Africa $2,400,000, and Spanish Africa $1,200,000.
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Appendix Table .5—Dirgct inY]estnBents abroad, 1950, foreign  Appendix Table 7—Direct investments abroad, 1950, by type of
corporations and branches, by area and industry oreign organization, number of foreign units, and country

[Millions of dollars]
[Millions of dollars]

All Latin Tore” oth Forei
¢ uro- er oreign corpora-
Industry areas, Canada cAanr:erg—- \évjrsée';n pean de- coun- Total tions Branches
total . P penden-  tries Country
publics cies
Number 1 Value Number 1 Value Number 1 Value
All industries, total 11,788.0 3,579.2 14,7352 1,720.2 435.3 1,318.1
Foreign corporations, 8,473.6 3,158.5 2,626.7 1,600.5 340.4 747.5 All areas, total 7,417 11,788.0 5,048 8,473.6 2,369 3,314.4
Branches _ 3,314.4 420.7 2,108.5 119.7 94.9 570.6
Canada, total.___ o 1,961 3,579.2 1,548 3,158.5 413 420.7
Agriculture, total 589.0 205 519.6 8 9.4 38.7
Foreign corporations 332.7 17.6 271.6 .8 6.3 36.5 Latin American republics, total.. 1,963 4,735.2 1,158 2,626.7 805 2,108.5
256.3 29 248.1 3.1 2.2
Argentina.. 208 355.6 132 3206 76 34.9
Mining and smelting, total 1,128.5 334.3 628.4 20.9 88.4 56.5 Bolivia 21 10.8 12 4.7 9 6.0
Foreign corporations 647.3 302.2 196.5 20.1 72.0 56.4 Brazil 236 644.2 144 446.8 92 197.3
Branches 481.3 32.1 431.9 .8 16.4 .1 Chile 75 540.1 40 222.6 35 317.6
Colombia 152 193.4 68 75.3 84 118.1
Petroleum, total 3.390.3 418.3 1,407.8 424.1 296.0 844.1
Foreign corporations 1,914.2 360.6 559.9 400.0 242.6 351.1 Costa Rica.. 29 60.0 12 13.5 17 46.5
Branches....ccoovves cevvcvciieicicnn 1,476.1 57.7 847.9 24.1 53.4 493.0 Cuba 280 642.4 170 3715 110 270.9
Dominican Republic . 36 105.7 15 60.7 21 45.0
Manufacturing, total___ 3,831.4 1,896.6 779.8 932.5 8.9 213.6 Ecuador X 32 14.2 13 5.6 19 8.7
Foreign corporations 3,595.9 18124 677.8 909.1 7.5 189.1 El Salvador . 20 18.5 3 2.1 17 16.3
Branches.........ccceeens . 235.5 84.1 102.1 23.3 1.5 245
Guatemala.......ccoeeees . 33 105.9 12 13.2 21 92.7
Transportation, communication Haiti.. . 14 12.7 6 11.4 8 1.3
and public utilities, total 1,424.9 284.4 11,0415 27.3 18.1 53.6 Honduras. .. 24 61.9 13 20.2 11 41.7
Foreign corporations 1,028.8 260.9 711.6 11.8 6.9 37.7 Mexico... -. 375 414.5 293 367.0 82 475
Branches 396.1 23.6 329.9 15.5 11.2 15.9 Nicaragua 18 9.0 7 25 1 6.4
Trade, total _ 762.2 239.8 2425 185.5 13.1 814 Panama 119 348.0 75 295.8 44 52.2
Foreign corporations 578.1 211.4 147.4 164.1 4.0 51.0 Peru 86 1445 45 99.0 41 455
Branches 184.1 28.4 95.0 21.4 9.0 30.3 Uruguay and Paraguay 71 61.0 37 52.7 34 8.3
Venezuela .. 134 993.0 61 2415 73 751.5
Finance and insurance, total 424.7 313.2 71.1 37.3 2 29
Foreign corporations--- 195.1 127.1 35.5 26.6 4 5.5 Western Europe, total . 2,253 1,720.2 1,698 1,600.5 555 119.7
Branches _ 229.6 186.1 35.6 10.6 -.1 -2.7
Austria.__ 93 13.2 39 8.6 54 4.6
Miscellaneous, total . 237.1 72.0 44.5 92.0 1.2 27.4 Belgium 121 64.9 93 60.8 28 4.0
Foreign corporations 181.5 66.1 26.4 68.0 7 20.2 Denmark . 48 31.6 39 25.0 9 6.6
Branches. 55.6 5.9 18.0 23.9 .5 7.2 Eire .. 16 5.3 12 4.2 4 1.2
Finland 21 8.6 16 7.5 5 1.1
Appendix Table 6.—Direct investments abroad, 1950, industry France_ 265 2171 215 2068 0 103
Su groups y area Germany. 400 204.3 249 182.9 151 21.4
Greece 27 5.9 7 .6 20 5.3
[Millions of dollars] Italy 93 62.6 70 60.3 23 2.3
Netherlands 124 84.4 103 80.5 21 3.9
Latin Western Norway 41 243 33 238 8 .5
All Ameri- Western Euro- Other Portugal 37 16.0 15 6.7 2 9.3
Industry areas, Canada ican re- Europe pean coun- Spain__ 66 30.7 47 27.6 19 3.1
total bli depend- tries Sweden 61 57.8 56 56.5 5 1.3
publics encies Switzerland__ 103 251 78 205 2% 46
Turkey 17 15.8 0 0 0 0
AH industries, total 11,788.0 3,579.2 47352 1,720.2 435.3 1,318.1 United Kingdom 695 847.0 607 822.3 88 247
Other countries... 25 5.5 0 0 0 0
Agriculture, total 589.0 20.5 519.6 .8 9.4 38.7
154. 6 147.7 .1 .8 5.9 Western European dependen-
356.7 346.4 1.5 8.9 cies, total.. ... - . 332 435.3 141 340.4 191 94.9
28.3 1.2 5.8 21.3
All other agriculture 495 20.5 244 .6 1.3 2.7 Western Hemisphere:
Bahamas .. 16 11.3 14 10.0 2 1.3
Mining and smelting, total 1,128.5 334.3 628.4 20.9 88.4 56.5 British Guiana. . 6 314 0 0 0 0
88.3 20.6 63.7 0) 4.0 Trinidad . 21 14.0 9 5.3 12 8.8
Gold, silver, and platinum___ 74.4 249 21.7 2.2 1 25.4 Other British 35 9.8 14 4.3 21 5.5
Other metals 871.7 276.0 486.0 5.6 77.1 27.0 Other European 20 64.9 7 64.4 13 5
Nonmetallic minerals 94.2 12.7 57.1 13.1 11.2 it Afri
rica:
Petroleum, total. - 3,390.3 418.3 1,407.8 424.1 296.0 844.1 British West Africa s 15 10.5 5 2.2 10 8.3
- - Other British.. 17 30.4 11 28.7 6 1.7
Manufacturing, total 3,831.4 1,896.6 779.8 932.5 8.9 213.6 Belgian Congo___ 10 8.2 5 3.0 5 5.2
Food 483.2 226.5 158.2 64.4 9 33.2 French North Africa___ ... 32 145 16 9.2 16 5.3
Paper and allied products___ 377.8 367.5 4.5 5.0 .8 Other French... . 21 16.9 6 1.3 15 15.6
Chemicals and allied products 512.2 198.3 205.0 74.3 1 345 Portuguese and Spanish. .. 15 3.7 4 4 1 3.2
Rubber products 181.6 59.0 60.3 30.7 2.8 28.8
Primary and fabricated metals 385.2 248.7 21.7 111.2 .8 2.9 Other areas:
Machinery, other than elec- Other British... 119 190.0 4 151.2 5 38.8
trical - 420.4 203.8 13.0 175.0 1 285 Other European. 5 29.7 0) 0 0 0
Electrical machinery, equip-
ment, and supplies,.- ___ 386.5 140.5 78.9 152.8 1.2 13.0 Other countries, total... -— 908 1,318.1 503 7475 405 570.6
Motor vehicles and equipment. 485.2 160.0 83.0 1915 .3 50.5
All other manufacturing 599.2 292.3 155.3 1275 2.7 213 EQyp t-mmmmmmmmmmmmmmmm e e 37 39.3 13 23.5 24 15.7
Liberia____ .. 15 82.0 9 80.2 6 18
Transportation, communication Union of South Africa___ .. 126 140.1 103  136.0 23 4.1
and public utilities, total 1,424.9 2844 11,0415 27.3 18.1 53.6 Other countries in Africa___ 13 6.8 0 0 0. 0
286.6 91.3 186.4 9.0
Water transportation 2 182.6 11.7 145.7 10.2 134 1.6 India 71 37.7 35 17.8 36 19.8
All other transportation 62.5 16.2 31.7 8.8 1.9 3.8 Indonesia, 36 58.2 17 52.2 19 6.0
Communication. __ =~ 155.2 11.2 131.5 6.1 2.4 4.0 Israel 44 14.8 19 9.9 25 4.9
Electric light, power and gas.. 737.9 154.1 546.2 2.2 4 35.1
57 18.6 17 8.8 40 9.9
Trade, total-- - - - 762.2 239.8 2425 185.5 131 81.4 Pakistan 31 7.8 0 0 0 %
Wholesale trade 541.6 178.9 191.3 101.5 5.1 64.8 Philippine Republic . 125 149.2 55 105.5 0 .7
Retail trade 220.6 60.9 51.1 84.0 8.0 16.6 Other countries in Asia 120 538.1 31 97.7 89
Finance and insurance, total... ._ 4247 313.2 71.1 37.3 #2 29 169 200.8 138 189.9 31 11.0
Banking and other finance___ 169.7 105.9 37.8 21.3 4 4.3 New Zealand . 64 24.8 54 242 10 .6
56. 2 12.5 28.6 12.8 2.4
Insurance 198.8 194.9 4.8 3.1 -1 —3.7 .
I — 1. When 2 or more foreign units were consolidated by the reporting company or in the edit-
Miscellaneous, total 237.1 72.0 445 92.0 1.2 27.4 ing process, only a single entry was recorded. The number of legally separate foreign units is,
Real estate 37.7 9.5 7.5 17.0 .5 3.3 therefore, somewhat understated.
Motion pictures........ccceeee. R 111.7 229 16.9 55.9 4 15.7 2. Included in totals.
All other 87.6 39.6 20.1 19.1 4 85

1. Less than $50,000. 2. Excluding tankers owned by petroleum companies.
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Appendix Table 8.—Structure of direct investments inforeign corporations, 1950, by country

[Millions of dollarsl

Bonds,

. Inter-
Common Preferred Capital Earned Surplus mortgages
Country Total stock stock surplus surplus reserves and oy
debentures accoun
All areas, total. 8,473.6 2,777.8 232.6 389.6 2,867.8 327.7 572.3 1,312.0
Canada, total. ____ 3,158.5 923.8 995 234.1 1,406.5 91.7 284.9 295.1
Latin American republics, total 2,626.7 847.3 101.7 67.3 664.9 31.1 206.2 615.4
Argentina 320.6 161.5 7.7 1.3 42.9 -2.9 102.0
Bolivia 4.7 57 0) 25
Brazil 446.8 167.2 7.8 2.3 99.7 6.9 3.5 148.1
Chile___ 222.6 71.8 16.0 14.8 34.7 -4.0 19.7 70.0
Colombia 75.3 15.6 81 2.1 14.0
Costa Rica 13.5 5.1 1.5 1.7
Cuba _ 3715 112.6 46.1 -2.8 144.8 83 30.5 34.5
Dominican Republic____ 60.7 15.9 .1 17.7 315 1.3 2.0 -4.8
Ecuador 5.6 2.6 1.5 0) .1
El Salvador 2.1 .3 .1 1
Guatemala 13.2 23 1.7 2.6 2 1.8
Haiti 11.4 1.3 5.3
Honduras 20.2 1.9 3.5 9.4 3.6
Mexico 367.0 170.9 14.8 35 49.5 5.8 26.1 82.7
Nicaragua 25 .1 .6 1
Panama 295.8 18.5 1.5 7.4 112.4 6.3 109.2 74.8
Peru 99.0 42.9 4.0 4.8 16.3 1.2 -1.2
Uruguay and Paraguay 52.7 26.3 .6 8.3 14.3 1.1 16.8
Venezuela 2415 24.7 1.4 4.8 88.0 3.0 7.3 70.8
Western Europe, total.. __ 1,600.5 697.8 244 44.1 446.4 183.1 14.0 156.6
Austria 8.6 3.9 0) 3.2 1.1
Belgium 60.8 31.6 1 29 215 4.2 3.4
Denmark. 25.0 11.9 « 10.3 1.5 2.6
Eire 4.2 ® w .2 0)
Finland.... 7.5 2.1 3 .9 4.2
France 206.8 91.7 1.0 11.7 35.3 28.2 .2 29.0
Germany. 182.9 130.4 24 .8 5.3 13.7 2.2 26.3
Greece .6 .2 0) 0)
Italy 60.3 37.2 5.5 11 7.5 [1e] 2 7.5
Netherlands___ 80.5 16.4 4 -1 475 5.3 0) 3.0
Norway___ 23.8 7.8 0) 2.8 10.4
Portugal... 6.7 2.3 2.9
Spain 27.6 14.5 2.4 « 4.3 i3 6.5
Sweden 56.5 23.0 0) 3.2 17.6 5.6 8 4.8
Switzerland___ 205 9.9 .5 5.0 5.0
Turkey_ t t t t t t t
United Kingdom _ ¢ )8223 ¢ )312 7 ® 12.4 © 23.6 ¢ )233 5 ( )117,4 ® .2 ® 59.1
Other countries_ (1) ) (t) (t) (t) ) (t) (t)
Western European dependencies, total. 340.4 40.6 6) 38.4 118.6 12.0 89.6
Western Hemisphere:
Baharﬂas . 10.0 .8 55 3.0 -2.7
British Guiana t) t t t > t t t
Trinidad ¢ 53 ® 3.5 © ® (« ® ® ®
Other British 4.3 1.1 .- 1 4 3
Other European___ 64.4 6.4 57.6
Africa:
British West Africa, 2.2 1.5 .1 L1
Other British. 28.7 10.2 3.7 5.4 5.6 11
Belgian Congo____ 3.0 1.5 0) L1
French North Africa 9.2 5.9 1.2 1.9
Other French___ _ 1.3 2 =] 0)
Portuguese and Spanish 4 .2 « 0) .1
Other areas:
Other British_____ 151.2 9.2 « 28.2 48. 1 6.5 60.7
Other European____ ®) (t) t) <) ®) 0) ) ®)
Other countries, total 747.5 268.3 7.0 5.7 231.4 9.7 67.1 155.3
Egypt- 235 55 2 3.3 15.1
Liberia _ 80.2 5.9 5.2 10.4
Union of South Africa__ 136.0 44.6 4 1.3 50.0 9 4 36.9
Other countries in Africa ®) ®) (t) ®) ) <t) (t) t)
India....... 17.8 4.4 6.1 2.8
Indonesia... 52.2 14.4 -3.9 21.6 « 20.1
Israel 9.9 29 5 4.2 .3
Japan. 8.8 1.4 1.5 4.7 9 (0
Pakistan _ t) t t t t t > t
Philippine Republic__ ¢ 105.5 ® 32.2 ® 5.6 © 1.4 © 41.8 o 4.2 ( 6.3 ® 13.9
Other countries in Asia, 97.7 59.7 37.4
Australia 189.9 88.3 4 5.3 33.7 29 1.4 51.1
New Zealand. __ 24.2 8.4 0) 5.0 1 2.2
1. Less than $50,000. amveatmuui in uie secondary as part oi the United States investment in the primary.
(t) Not shown separately. However, m the total column the primary’s investment in the secondary has been deducted
: : : ; : irom the United States investment in the primary and appears in the country in which the
Note—Detail of United States direct investments in allied foreign corporations will not secondary operates. Detail for “all areas” does not add to totals because when the above ad-

add to totals because of the treatment of secondary allied foreign corporations, (See meth- justments were made, the data were converted at official rates, while aggregate figures were
odology.) Detail isshown only for primary allied foreign corporations, but includes the pri- Jconverted at computed average rates.  (See methodology.)
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Appendix Table 9.—Structi19r5e0 %f direct i veatments in foreign

corporations, y area and industry
[Millions of dollars]
: Western
Latin
All . Euro- Other
Industry and type of investment areas, Canada cAaﬂerg_ \IIEVEf;eLn ean de- coun-
total re-  EUTOP® ‘henden-  tries
publics cies
All industries, total 8,473.6 3,158.5 2,626.7 1,600.5 340.4 747.5
Common stock 2,777.8 923.8 847.3 697.8 40.6 268.3
Preferred stock 232.6 99.5 101.7 244 0 7.0
Capital surplus 389.6 234.1 67.3 44.1 3)8.4 5.7
Earned surplus 2,867.8 1,406.5 664.9 446.4 118.6 231.4
Surplus reserves 327.7 91.7 31.1 183.1 12.0 9.7
Bonds, mortgages and deben-
tures___ 572.3 284.9 206. 2 14.0
Intercompany accounts 1,312.0 295.1 615.4 156.6 89.6 155.3
Agriculture, total.- ... 332.7 17.6 271.6 .8 6.3 36.5
Common stock___ 124.8 9.4 94.1 2 5.7 15.4
Preferred stock 14.7 (i) 12.5
9.2 —1
Earned surplus 166.0 3.6 150.5 2 -.3 12.0
9.4 o) 9.3 =) .1
Bonds, mortgages and deben-
tures 17.0 14.7 23
Intercompany accounts 18.9 4.6 5.6 « 2 8.5
Mining and smelting, total 647.3 302.2 196.5 20.1 72.0 56.4
Common stock 269.0 97.0 113.7 7.6 16.0 34.7
Preferred stock___ 21.5 16. 4 4.9
59.9 38.6 17 3 3.7
Earned surplus.. 178.1 106.2 46.3 1.5 6.4 17.7
Surplus reserves. _ 40.6 27.2 5.7 1.3 5.7 a1
Bonds, mortgages and deben-
tures... .. 13.7 .1 36 87
Intercompany accounts 35.6 16.4 5.1 9 12.4 8
Petroleum, total. ___ 1,914.2 360.6 559.9 400.0 242.6 351.1
Common stock.. 621.1 187.1 90.7 213.0 12.4 117.9
Preferred stock. 9.3 1.8 1.9 5.5
Capital surplus 147.6 73.6 11.7 20.2 34.9 7.2
Earned surplus.... 627.7 162.1 161.1 113.5 106.2 84.8
Surplus reserves 16.3 4.8 -3.9 9.3 6.2 -1
Bonds, mortgages and deben-
tures... 138 8 385 40 8 1.7
Intercompany accounts. 357.6 -11.0 161.8 43.2 71.3 92.4
Manufacturing, total 3,595.9 1,812.4 677.8 909.1 7.5 189.1
Common stock 1,151.9 456.7 256.7 369.3 2.7 66.5
Preferred stock 100.3 72.4 12 4 14.8
Capital surplus___ 111.0 80.6 9.3 20.6 .5
Earned surplus. _ 1,437.0 935.4 162.0 279. N 59.6
Surplus reserves 205.1 53.3 18.1 128.8
Bonds, mortgages, and deben-
142 0 137 7 3.4
Intercompany accounts ___ 445.7 177.4 168.7 64.1 3.6 31.9
Transportation, communication
and public utilities, total. __ . 1,028.8 260.9 711.6 11.8 6.9 37.7
Common stock... 316.3 85.1 207.6 9.4 4 13.8
Preferred stock___ 71.6 1.1 67.0 0] 35
Capital surplus 16.1 7.3 7.1 1.1 -.1 .8
Earned surplus 90.3 27.8 475 -.9 4.2 11.7
Surplus reserves... 5.7 3.0 -3.9 3.9 « 2.7
Bonds, mortgages and deben-
tures . 256.5 106.0 146.4 4.0
Intercompany accounts .. 226.7 11.3 212.2 4 2 9
Trade, total__ 578.1 211.4 147.4 164.1 4.0 51.0
Common stock.. 181.3 35.8 58.0 71.3 3.0 13.1
7.1 41 25 .4 0)
Capital surplus___ 14.6 11.8 4 1.9 0) 5
Earned surplus 229.6 106.4 51.2 33.4 .8 37.8
Surplus reserves... _ . 33.8 1.4 4.6 27.1 .1 .6
Bonds, mortgages and deben-
bentures. _. 2 .2 02)
Intercompany accounts, 121.6 49.0 35.5 3.9 « 13.2
Finance and insurance, total . 195.1 127.1 355 26.6 4 5.5
Common stock 63.2 29.8 17.2 12.9 1 3.2
Preferred stock.. 4.2 7 0) 29 .5
Capital surplus 25.9 18.7 6.9 .1 1
Earned surplus 87.2 40.2 40.0 6.4 3 .3
Surplus reserves .. 11.6 17 11 8.8 0)
Bonds, mortgages and deben-
1.4 1.4 0)
Intercompany accounts.......... 63.5 41.5 19.1 1.5 m 1.3
Miscellaneous, total 181.5 66.1 26.4 68.0 N 20.2
Common stock 50.2 229 9.3 14.1 .3 3.6
3.9 29 3 6 ©
5.3 3.7 1.4 .2 0)
Earned surplus___ 51.9 249 6.3 131 2 7.4
Surplus reserves 5.2 .3 .1 3.9 0) 8
Bonds, mortgages and deben-
2.6 .9 .2 1.5
Intercompany accounts 42.4 59 7.5 22.4 .1 6.4

1. Less than $50,000.

N ote.— Detail of United States direct investments in allied foreign corporations will not
add to totals because of the treatment of secondary allied foreign corporations. (See method-
ology.) Detail isshown only for primary allied foreign corporations, but includes the prima-
ry’s investment in the secondary as part of the United States investment in the primary.
However, in the total column the primary’s investment in the secondary has been deducted
from the United States investment in the primary and appears in the area and industry in
which the secondary operates. Detail for “all industries” does not add to totals because when the
above adjustments were made, the data were converted at official rates, while aggregate fig-
ures were converted at computed average rates. (See methodology).

AT A s e

[Millions of dollars]

Unitec States inves tments

Foreign
. investments
Countries Nonaffili- in
ated United marketable
Total Reporters States securities
owners
All areas, total _ 11,788.0 10,667.5 1.120.5 2,348.7
Canada, total 3,579.2 2,810.1 769.1 1,010.6
Latin American republics, total. 4,735.2 4,488.5 246.7 3034
Argentina 355.6 354.1 1.4 26.9
10.8 10.8 8.9
Brazil 644.2 644.0 .1 62.2
Chile 540.1 529.0 11.2 41.6
Colombia 193.4 193.2 .2 18.6
60.0 60.0 2.8
Cuba 642.4 552.6 89.8 49.3
105. 7 105. 7 9
Ecuador | 14.2 10.8 3.5 2.1
18.5 185 .3
Guatemala___ 105.9 104.8 1.1 2.2
Haiti 12.7 5.7 7.0 *
61.9 61.9 @
Mexico 4145 401.7 60.4
9.0 9.0 4
Panama 348.0 253.5 94.5 4.9
Peru... 1445 143.7 .9 7.2
610 1.2
Venezuela 1..* 993.0 968.8 24.2 13.4
Western Europe, total _ 1,720.2 1,686.0 34.3 448.6
Austria 13.2 13.1 .2 1.6
Belgium____ 64.9 64.8 e 6.4
3.6 4.2
Eire 5.3 .1
86 .9
France _ 217.1 216.1 1.0 28.2
Germany 204.3 2034 .9 43.0
59 .6
ftaly . 62.6 62.4 .2 19.8
84.4 18.1
24.3 3.1
16.0 .3
30.7 18.6
Sweden. ... 57.8 57.7 .1 26.5
25.1 1.3
15.8 .6
United Kingdom 847.0 815.4 31.6 275.2
Other countries 5.5 5.3 1
Western European dependencies, total___ 435.3 435.2 1 167.3
Western Hemisphere:
13 11.3 ®
314
14.0 2
9.8 9.8 7
64.9 64.9
Africa:
10.5 1.3
Other British. . . _ 30.4 30.3 « 74.3
82 8.2 .5
145 1.3
16. 9 .2
Portuguese and Spanish 3.7 3.7 .3
Other areas:
Other British dependencies, 190.0 189.9 .1 88.5
Other. European dependencies 29.7 29.7
Other countries, total.. .. 1,318.1 1,247.7 70.4 418.8
Egypt 39.3 39.2 ) 1.4
Liberia 82.0 235 58. 4 7
Union of South Africa 140.1 137.3 2.8 434
68 6.8 .2
37.7 37.7 1.8
58.2
Israel.. 14.8 14.0 .8 14.1
18 6 18.6 4.1
7.8 7.8 .2
Philippine Republic___ 149.2 141.2 8.0 15.5
Other countries in Asia_____ 538.1 537.9 2 3025
Australia _ 200.8 200.8 « 34.8
New Zealand 24.8 24.7 .1 .3

1. Less than $50,000.

Note: The investments of nonaffiliated United States and foreign owners include only
stocks, bonds, mortgages, long-term notes, and similar securities and do not include current
liabilities owed to foreigners or to nonaffiliated United States owners.
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ents by reﬁorter
oreign’ow

[Millions of dollars]

Appendix T%ble 11.—.Investrp
tates and nonaffiliated
UStFy

Industry

Al industries:

Total United States investments.
Reporters
Nonaffiliated United States

Foreign investments in market-
able securities,

Agriculture;
Total United States investments..
Reporters
Nonaffiliated United States
owners
Foreign investments in market-
able securities,

Mining and smelting:
Total United States investments.

Reporters .

Nonaffiliated United States
owners___

Foreign investments in market-
able securities,

Petroleum:
Total United States investments.
Reporters___ .
Nonaffiliated United States

Foreign investments in market-
able securities,

Manufacturing:
Total United States investments..
Reporters _
Nonaffiliated United States

Foreign investments in market-
able securities.

Tra SPOT[ tllx%n, pommunlcatlon, and
PURIIC UTHITIES:

Total United States investments..
Reporters
Nonaffiliated United State

owners___

Foreign investments in market-

able securities

Trade:
Total United States investments..
Reporters___
Nonaffiliated United States
OWNETS. oo rieee e

Foreign investments in market-
able securities

Finance and insurance:
Total United States investments..
Reporters
Nonaffiliated United States
owners___
Foreign investments in market-
able securities

Miscellaneous:
Total United States investments..
Reporters
Nonaffiliated United States
owners
Foreign investments in market-
able securities........c. v .

1. Less than $50,000.

All
a{efaﬁ, Canada
ota
11,788.0 3,579.2
10,667.5 2,810.1
1,120.5 769.1
2,348.7 1,010.6
589.0 20.5
540.3 14.8
48.7 57
19.8 L1
1,128.5 334.3
856.1 829
272.4 251 4
315.8 159.8
3.390. 3 418.3
3,179.5 344.4
210.8 74.0
759.2 268.9
3,831.4 1,896.6
483.2 1,585 2
348. 2 311.4
863.0 433.3
1,424.9 284.4
1,214. 2 165.1
210.6 119.3
246.7 98.1
762.2 239.8
751.1 2389
111 .9
60.1 6.8
424.7 313.2
417.7 312.0
7.0 1.2
52.9 31.9
237.1 72.0
225.5 66.8
11.7 52
31.3 11.8

ers,

atin
meri-
Call (¢
publics

4,735.2
4,488.5

246.7
303.4
519. 6
477.4
42.2
16.6
628.4
616.2
12.3
314
1,407.8
1,3289
78.9
8.2
779.8
768.1
11.7
104.7

1,041.5
950.2

91.3
125.9

2425
242.0

10.2
71.1
67.3
3.9
42
445
386
5.9
2.3

16568

ffiliated United

y area and In-
West-
West- (4. Other
ro !
g ean  COUT
urope 4RSAN  ‘tries
gnicies
1,720 2 435.3 1,318.1
1, 686.0 4352 1,247.7
34.3 .1 70.4
448.6 167.3 418.8
.8 9.4 38.7
.8 9.4 38.0
.8
.4 2.7
20.9 88.4 56.5
20.9 88.4 47.8
8.7
5.7 74.8 44.0
424. 1 296.0 844.1
424.1 295.9 786. 2
« 57.9
74.9 90.7 316.5
932.5 8.9 213.6
907.8 89 213.2
24.7
2935 9 305
27.3 18.1 53.6
27.3 18.1 53.6
«
9.3 5 129
185.5 13.1 81.4
176.0 13.0 81.3
9.5 1 1
38.2 3 4.6
37.3 2 29
37.3 .2 9
2.0
15.9 1.0
92.0 12 27.4
91.9 1.2 26.9
.1
10.7 « 6.6

N ote.—The investments of nonaffiliated United States and foreign owners include only
stocks, bonds, mortgages, long-term notes and similar securities and do not include current
liabilities owed to foreigners or to nonaffiliated United States owners.

Appendix Table 12.—D|Eencé wgsstments Frtﬁ/mad’ 1929, 1936, 1943,

Country

All areas, total
Canada, total
Lati Amﬁlrican republics, total

rgentina.

oa|\|1 a .
m&fﬁ

s =

by coun

[Millions of dollars]

199

7,527.7
2,010.3

3,461.9
331.8
61.6
193.6
422.6
124.0
22.2
919.0

1936

i 6,690.5
1,951.6

2,803.0
348.3
18.3
194.3
483.7
107.5
13.3
666.3

1943

7,861.6
2,377.6

2,721.2
380.1
13.2
232.7
328.3
117.0
30.4
526.3

1950

11,788.0
3,579.2

Appendix Table %%d_Pg'sr(?tbt

Country

Latin American republics— Continued

Dominican Republic
Ecuador
El Salvador
Guatemala

Haiti
Honduras
Mexico
Nicaragua
Panama.......ccooe s irceicerecsesneees
Peru

Uruguay and Paraguay
Venezuela...

Western Europe, total

Austria
Belgium
Denmark
Eire
Finland.
France..
Germany.
Greece
Italy
Netherlands.......ccc e
Norway
Portugal
Spain..
Sweden
Switzerland
Turkey
United Kingdom
Other countries

Western European dependencies, total

Western Hemisphere:

Bahamas
British Guiana
Trinidad___
Other British
Other

Africa:

British West Africa...
Other British
Belgian Congo.. ..
French North Africa
Other French
Portuguese and Spanish

Other areas:

Other British
Other European

Other countries, total

OCONDUAWN -

Other countries in Africa

India.
Indonesia
Israel
Japan..
Pakistan

Philippine Republic
Other countries in Asia
Australia...... oo
New Zealand

10. Includes Netherlands East Indies only.

. Includes all British Africa (East, South, and West).

investment
y country—Contin

[Millions of dollarsj

1,352.8

—
=R

H
CONFRBWOOT N

s NN D

©
DO TO NN IOO R

g-b
&&
o N

169.0

V768
327

(?’37.0

60.7
!
()799
16121.1
17149.2

O]

. Includes $26.2 million shown as “ International.”
. Includes Eastern Europe of $259.0 million, Yugoslavia, Luxembourg, and Liechtenstein.
Includes Eastern Europe of $93.2, and Yugos? i

. Includes Eastern Europe of $88.7 million and Yugoslavia.
. Includes British West Africa, ltalian Africa, and Liberia.
. Includes French Africa and “ Other Africa.”
. Includes British Malaya, Siam, and French Indo-China.
. Includes Netherlands East Indies, French Oceania, French Asia, and Portuguese Asia.
. Includes Netherlands Indies, French Indo-China, and Siam.

avia.

. Includes Cyprus, Iraq, Palestine, and Syria.
13. Includes Palestine, Syria, and Cyprus.

. Includes Arabia, Iran, and China.

16. Includes China and Irag.

17.

Includes New Zealand.

(t) Notshown separately.

Note—The 193 total reported in the Tre
organizations and was adjusted upward by
ble with estimates for prior years and the census totals for

i

ahro

million, entirel
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1929, 1936, 1943,

1950

. Includes Arabia and British Arabia, Iran, Burma, Iraq, Syria, Thailand, and China.

y publication was adjusted to exclude nonprofit
anada, to make it com-
This change adds to the

T@Hdata the United Statga equity in certain Canadian companies in which American stock-

holders owned more than
owned a reportable interest.

Data for 1929, 1936, and 1943 from the following publications:
1929—American Direct Investments in Foreign Countries, U. S. Department of Commerce
Trade Information Bulletin No. 731, U. S. Government Printing Office, Washington,

0.

percentof the voting securities, but in which no one stockholder

1936—Américan Direct Investments in Foreign Countries—1936, U. S. Department of
Commerce Economic Series No. 1, U. S. Government Printing Office, Washington,

1938

1943—Cenéus of American-Owned Assets in Foreign Countries, U. S. Treasury Depart-
ment, Office of the Secretary, U. S. Government Printing Office, Washington, 1947,

(Data as of May, 1943).
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Appendix Table 13—Direct investments, aproad, 1929, 1936, 1943,1
PP and 1&5&? by area and ingustry

[Millions of dollars]

Latin_  western  Other
Canada r%{)”u rleen, E\{Jrope 3 colntriess

W

= i i
E%

ure:
Mi 'rgggand smelting;

S

i

|
é
Pt é
| : i
|
a
|

ort%lliqn, communication, and
g utifities:

i - b é ]
Tragg, . . .

%c Woa W
Miscellaneous: 7

: S E RN

republics in 1929, 1936, and 1943: included in “other countries” in 1950.
3. Turkey included in Europe in 1929 and 1950; included in “other countries” in 1936 and
1943.

A

= :
;

4. Other countries includes Western European dependencies in the Western Hemisphere in
1950; includes Turkey in 1936 and 1940.
% Includes $26.2 million shown as “International.”
Included in miscellaneous.
7. éncludes finance, insurance, and miscellaneous in 1950,1943, and 1936; excludes insurance
in 1929.

N ote.— For source of 1929, 1936, and 1943 data, see table 9.

SRR R R TR

[Millions of dollars]

All areas Latin estern
Industry WIEES: Canada éB‘urF&”l }-Evuropem%unoltrrl]eesrB

j=——SFREN

I——S VRN
—

=

[ e et

OTORE— G
=]

Che §EIS and allied products:
Rubper products:

Primg? and fabricated metals:

[N

gry (except electrical):

ée

Electri{alslmachinery, equipment and

-
Oy OOl [ == d% J%) D arolM OOUOTIXO
—
OO~
(S FCIC )

Mgtor. vehiF,Ies and motor vehicle

== BEnyy

. Western European dependencies in the Western Hemisphere included in Latin American
repliblics in 1929, 1936, and 1940; included in “all other” in 1950.
Turkey included in Europe in 1929 and 1950; included in “all other” in 1936 and 1940.
3. All other includes Western European dependencies in the Western Hemisphere in 1950;
includes Turkey in 1936 and 1940.
fNot shown separately.

Brara— Y Py

Source: U. S. Department of Commerce, Office of Business Economies. Data for 1929 and
1936 from sources named in table 9. Data for 1940 from American Direct Investments in
Foreign Countries—1940, U. S. Department of Commerce, Economic Series No. 20, U. S.
Government Printing Office, Washington: 1942.
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Appendix Table 15.—Direct investments abroad, 1950, number of units and value by period of establishment 1

[Millions of dollars]

Total 1930and prior 1931-1945 1946 and later
Country
Number Value Number Value Number Value Number Value
All areas, total 6,954 11,3509 2438 6,460.9 2419 3,013.0 2,097 18771
AGEICUITUTE .o s i s . . . 13
I NERERE
Manufactufi“r;-g';“_. ....................................................... 2’ ; %” % 'U88 4 éz % T
Transportation, communication and public utilities. 1 .
oratn cmmnicton e ' e fhs
Finance and insurance ' '
MiSCEIIANEOUS. ...evevereirre < emeoeers 2 2 oeemeeaneeerneieee 1, } . 1026 0%
CANAAA s oo e s 1,884 3,540.7 791 23314 614 786.3 479 4231
Latin American republics, total 1,901 4,516.6 521 2,633.4 782 1,168.8 598 7144

Argentina.... 1

—

i

BaSR
woFor P~
woEARS

Costa Rica and Nicaragua. . I
CUD @ vvtreiveeeriee s eseaiesessoeressseres o eereesereen e eeeseeeeseeres s i ]_é%
Dominican Republic and Haiti 3% ﬁgg H‘

5%

g1 § W

GUALEMAIA ... et e eees ' 2 ' R
Honduras and El Salvador 66.2 ?[2 %(1)
Eﬂzegé%)é.'.'.'.'.'.'f.'.'.'f.'.'.'f.'.'.'.'.'.'.'.'.'.'.'.'.'.':.'.'.'.'.'.'.'.'.'. O ?g% %ﬁ? %é iogig 13% l9§i 15% 2&;?
i ST S 2867 ik
Western Europe, total 2,019 1,6252 844 1,0814 594 3538 581 1900
gglsgtlrd?nk ..................................................................... 125 ég% §§ 3 % gg éi ig %g
ko ] e ok 4 : i i
FRATY oot e = s s . . 198 .
ggﬁ?l:gr;?nds - . ]gé §é§ 3? %Z? % 1§§ ag %g?
Sweden........ g %%% 21 22. ?[5 é
e Erwtion o @ B o - -
Other countries____ - 226 23@ 11}2 13% 4§§
Western European dependencies, total.. _ 296 391.0 T 141.6 128 1990 a 50.5
P —— b B 14 i
Other areas il 2 1 ég &g[}
Other countries, total 854 1,2773 205 2131 301 505.1 K 499.1
Egypte.cciinn e s \ . . )
o —— g 4 4 B § % 4
iaéj;g;;g.PakiStan - gg } } : 356 | %7:4
P B ) 23%1% % 2%355
N - ST g B % 4 %

1. Includes primary foreign corporations and branches only.
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Appendix Table 16.— Total assets and liahilities of United States direct-investment enterprises, 1950, by country

[Millions of dollars]

Current assets Liabilities Net assets Total assets
Fixed Other Total
Area and country Dlj'e-ftmdm assets assets 385618 To United Foreign
Total nite Total States Total Foreign1  corpora-  Branches
States owners tions
companies
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col. 8 Col. 9 Col. 10 C06711
All areas, total-.. ... —— U 12,036.8 2485  8,860.0 12951 221919 10,4636 21329  11,728.3 136127  15456.8 3
1 Canada, total S — 43005 106.0 2,161.2 296.8 6,758.5 3,168.4 %0 3,590.1 4170.1 5,330.8 1,427.7
Latin American republics, total, ~ ——e e 3,008.1 99.8 3,939.4 449.9 7,397.5 3,283.2 921.4 41143 4,935.9 4,045.6 3,351.9
359.1 20 215.6 50.7 625.4 3%2 109.6 256.7 358.7 4@6 148.7
223 8.4 3.0 337 9 125 11.4 232
736.4 3.9 355.3 50.0 1,141.7 601.0 155.5 540.7 692.3 702.4 4392
Chile 194. 5 4544 25.6 674.5 205.4 955 469.1 558.7 3253 349.2
Colombia... 157.9 166.0 346 3585 147.2 16.4 211.3 2255 178.4 180.1
12.3 50.6 5.3 12.9 4.9 55.2 60.1 19.9 48.2
526.8 85 568.6 79.2 1,174.7 569.2 735 605.5 670.5 527.4 647.3
Dominican Republic 22.9 9.5 7§6 26 121.3 12.4 6.7 108.9 106.1 73.5 zﬂj
5.0 4 203 5.2 9 15.1 15.6 8.7 6
5.2 176 4 231 a1 19.0 19.0 ﬂ? 19.8
160 4 98.2 (16 117.4 4.7 102.4 1@6 941
7.9 15.6 3.2 9.4 140
10.4 23 50.0 12.3 72.7 5.9 59.9 63.5 %0 i
3566 29.1 3855 36.5 777.2 380.8 1_7.1 396.4 505,2
3.7 4 10.7 1.4 , 9.3 9.2 3.9
96.2 18.1 ﬁB %i 457.6 303.8 Zg.lj: 153.8 337.8 348.0 109.7
104.2 7.3 227.1 64.2 162.9 161.7 1443 82.8
Uruguay and Paraguay 51.7 21- 19.6 2.9 74.2 42.9 17.3 31.3 48.1 53.7 205
Venezuéla - 323.0 1,034.4 46.2 1,403. 6 508.9 80.2 894.7 972.8 440, 2 963.4
Western Europe, total 2,889.8 21.9 1,139.0 364.2 4,393.0 2,398.2 1925 1,994.8 2,165.4 3,830.1 562.9
. 14.5 4 13.3 1.3 29.0 15.9 1.5 82 14.2 22.7 6.3
Belgium o 91.4 a. 30.1 9.8 131.3 63.1 8 71.6 117.1 14.
343 . 16.9 5.9 57.1 23.0 341 36.7 50.4 )
11.4 . a7 6 16.9 3.1 1 1 13.8 15. 7
12.4 . 18.8 12.7 42 10.3 17.8
296.4 2 141.7 40.2 478.3 2715 29.7 206.8 236.0 408.0 7Q.
Germany 258.7 . 152.1 25.0 43 217.6 28.7 218.2 246.7 375.1 6|
46 25 1.0 1.7 *) 6.4 6.4 1.9
135.6 . 62.9 11 312.6 2420 7.8 70.6 78.3 310.0
Netherlands 103.0 , 64.7 175.9 845 3.8 91.4 94.4 168.2 7.7
33.8 l 13.9 4938 35.8 14 14.0 26.1 49.0 8
Portugal . 19.0 15 4.6 259 9.0 16.9 16.5 13.0 12.9
36.8 19.5 4.9 61.1 234 37.7 44.2 58.2 2.9
) 98.2 26.3 36.1 160.5 82.9 7.4 83.2 159.2 1.3
Switzerland 50.1 . 11.9 5.4 67.4 446 5.6 27.8 60.2 7.2
) 16.1 3 42 3 Z) 3.9 16.7 16.4 1.7 18.9
United Kingdom 1,669. 7 9.7 560.2 105, 2,335.6 1,257.9 69.0 1,0726 1,137.0 1,994. 6 3440
3.8 3.7 , 8.3 5.7 3.1 5.7 7.3 )
Western European dependencies, total 386.6 14.7 359.3 68.4 814.3 355.9 1043 458.4 548.0 650.9 163.4
Western Hemisphere: ]06 2].8
Bahamas 41.8 27 i? 46.8 25.0 7.9 19.1 44.7
17.5 ﬂ8 31.2 7.2 2. 24.0 26.9 30.7 5
4.7 i8 18.2 2.4 p 15.8 16.0 9.3
7.8 15.1 24.7 10.7 l 14.0 14.3 12.5
Other European 38.3 1.3 51.2 2.9 2.5 274 65.1 64.8 91.8 f
Africa: ]10
113 3.6 16.2 5.2 9.6
6 415 , 114.3 36.4 77.9 1.7
) m 18.6 7.9 1. 10.7 12.9 81
French North Africa 17.1 7 284 10.9 ' 17.5 17.0 20.3
19.3 2.5 5 22.3 5.0 U] 1 17.3 17.3 3.0 19.3
5.8 7 7 7.1 7 . 6.4 6.5 3.7 3.4
Other areas:
Other British 1288 21 1935 2]0 342.4 169.1 62.8 173.3 234.0 251.6 90.8
9.1 335 51.5 48.1 26.4 3.4 29.8 51.4 1
Other countries, total 1,451.7 61 1,261.1 115.7 2,828.6 1,257.8 228.6 1,570.8 1,793.3 1,599.4 1,229.1
Egypt . 35.7 3 251 615 35.8 15.4 25.7 408 36.6 24.9
) ) 9.2 2 79.3 91.4 781 69.1 13.3 82.4 87.3 4.1
Union of South Africa 128.1 p 90.0 230.2 810 375 147.8 185.1 222.3 7.9
27 438 3 7.9 « 6.9 6.9 5 7.4
India. 77.4 1 14.4 7.8 995 58.6 29 40.9 43.7 53.9 456
68.4 3 468 46 119.8 80.6 2 2 39,2 59.3 110.4 9.4
29.7 21.7 15 53.0 24.4 2856 30.8 453 7.7
Japan 405.2 2 24 4288 405.7 4 23.1 233 54.9 373.9
T ] 17.9 4 19.3 11.4 4 7.9 8.3 5.3 13.9
Philippine Republic 243.4 4.0 11.5 357.1 218.3 24.2 138.8 159.0 151.9 205.3
128.6 474 9285 51.7 4 876.8 877.2 421.6 506. 9
Australia 269.0 9 ?m_ 225 383.3 1%6 53.4 194.1 246.6 362.6 20.7
New Zealand 36.4 1 17 48.2 23 276 29.8 468 1.4
1. Foreign net assets are calculated as total assets adjusted to exclude current assets due from Note.—Intercompany accounts between primary and secondary companies have been
United States companies less liabilities adjusted to exclude liabilities to United States owners eliminated. Current accounts due from United States owners and liabilities to United
including bonds, mortgages, debentures, and notes held in the United States. States owners are with foreign corporations only.

2. Less than $50,000.
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A SUPPLEMENT TO THE SURVEY OF CURRENT BUSINESS

Appendix Table 17.—Total assets and liabilities of United States direct-investment enterprises, 1950, by area and industry

[Millions of dollars]

Areaand industry

Il areas, total

Agriculture

Mining and smelting
Petroleum .
Manufacturing

Transportation, communication, and public utilities
Trade

Finance and insurance _
Miscellaneous

anada, total__

Agriculture........
Mining and sme
Petroleum
Manufacturing

Transportation, communication, and public utilities
Trade

Finance and insurance
Miscellaneous ...

Latin American republics, total

Agriculture

Mining and smelting
Petroleum.
Manufacturing

Transportation, communication, and public utilities
Trade

Finance and insurance
Miscellaneous.

Western Europe, total

Agriculture

Petroleum.. __
Manufacturing

Transportation, communication, and public utilities
Trade

Finance and insurance
Miscellaneous

Western European dependencies, total

Al

owzners includi

Agriculture

Mining and smelting
Petroleum.. ...
Manufacturing

Transportation, communication, and public utilities
Trade

Finance and insurance
Miscellaneous. ..

other countries, total

Agriculture

Mining and smelting
Petroleum
Manufacturing _

Transportation, communication, and public utilities
Trade

Finance and insurance
Miscellaneous

Current assets
Due from
United
Total States
compa-
nies
{Col. 1)  {Col. 2)
12,036.8 248.5
69915 29.2
29%. 6 17.5
3148.7 2.6
9.0
8.3
2635
385.9 69.0
57.8 2.5
1,401.4
3,008.1 08
207.1
273.6
468.3 13.9
10.8
185.8 124
692.2
2,889.8
1.1
22.1 2
239 25
491.8
386.6 14.7
5.9
104.7
13.1
13.4
30! 8
1,451.7 6.1
35.7 1
15.6 .2
527.6

1. Foreign net assets are calculated as total assets adjusted to exclude current assets due
trom united btates companies less liabilities adjusted to exclude liabilities to United States

. Less than

%Obdooréds, mortgages, debentures, and notes held in the United States.

Fixed
assets

{Col. 3)

1,845.7
13.4

315.6

450.3

3,939.4

1,334.8

1,292.2

23.0

148.8
359.3

9.5
252.8

16.4

1,261.1

103.2
63.7

Other
assets

{Col. 4)

74.5

1.1
52.4

16.5

155
449.9
35 4
87.2
82.6

47.0

4.7

1.7
58.1

133
5.9

Total
asse&ls

{Col. 5)
22,191.9

1,689.6

2,216.7
3,361. 7

6,758.5

753.9
2,979.1

524.7

1,426.6
144.0

7,397.5

1,890. 2
1,289.5

1,525.1

4,393.0

1.8
34.3

2,063.5
51.6

17.0

500.7
19.8

30.2

35.9

2,828.6
5/.2

439.4

85.2
135.7
533.9

Liabilities
To
United
Total States
owners
{Col. 6) {Col. 7)
10,463.6  2,132.9
61.6
385.3 78.5
2,010. 2 599.0
2,912.9 627.8
1,094. 4 500.7
143.6
2,983 4 67.5
54.0
686.0
5.0
18.7
279.9 96.5
1,157. 2 335.0
282.2 119.8
56.7
1,152.7 44.4
60.2 9.8
3,283.2 921.4
428
205.3 34.1
649.9 216.5
578.4 180. 2
i0J. 0 371.0
46.7
703.8 19.8
38.3 10.3
2,398.2 192.5
.6
20.8 (2)9.8
51.2
75.8
15.9 2.9
199.6 26.2
563.3 1.9
145.1 24.6
355.9 104.3
13.7
230.2 84. 4
3.8
3.4 2.0
16 €]
1,257.8 228.6
13.7
2.2
150. 4
205.8 33.1
29.3 5.1
60.3 13.8
o2/.9 1.3
29.3 9.1

Total assets

{Col. 11)
6, :35.0

288.3
548.7
1,811.4
362.4

558.8
289.8
2,789.6
86.1

1,427.7

3.3
32.7
68.8
94.5

23.6
30.1
1.165.3
9.3

3,351.9

276.7
497.0
1,039.3
165.8

Net assets
X Foreign
Total Foreign 1 corpora- Branches
tions
{Col. 8)  {Col.9) {Col. 10)
11,728.3 13,612.7 15,456.8
568.8 604.7 468.3
1,353. 6 1,140.9
3,484.9 3,981.3 3,683.8
3,878.3 4, 466.0 6,428.9
1,122. 3 1,605.5 1, 657.9
710.6 832.5 1,035.9
378.3 443.2
325.6 469. 0
3,590.1 4,170.1 5,330.8
16.0 20.6 21.4
480.4 496.9 535.1
474.0 501.5 685.2
1,821.9 2,137.0 2,884.5
242.5 359.8 501.1
197.7 246.9 307.5
273.9 316.8 261.3
83.8 9. 6 134.7
4,114.3 4,935.9 4,045.6
512.7 533.0 379.3
584.4 593.1 292.7
1,240.3 1,442.9 850.9
711.1 880.5 1,123.7
761.6 1,120.2 1,039.7
212.9 248.4 254.9
50.4 69.5 63.4
40.7 48.2 41.0
1,994.8 2,165.4 3,830.1
1.2 1.8
135 23.1 33.1
452.0 496.9 915. 5
1,104. 6 1,172.1 2,006.1
35.7 36.1 35.7
210.3 234.2 369.4
4/. a 221. 4
129.9 152.5 247.2
458.4 548.0 650.9
10.4 10.6 11.7
127.7 140.1 161.6
270.5 341.8 426.9
7.2 10.8 13.4
18.6
14.2 14.2 16.2
.3 .3 .4
1.3 1.4 2.1
1,570.8 1,793.3 1,599.4
28.7 39.5 54.2
98. 4 100.5 118.5
1,048.0 1.198.1 805.2
233.6 265.7 401.2
55.9 60.8 62.9
75.4 88.7 87.9
6.0 7.3 25.6
25.0 32.9 44.0

NOte.—Intercompany accounts between primary and secondary companies have been

eliminated.

totates owners are with foreign corporations only.

Current accounts due from United States owners and liabilities to United



Country

All areas, total

Canada, total

Latin American republics, total

Argentina

Bolivia..

Brazil

Chile

Colombia

Costa Rica

Cuba

Dominican Republic
Ecuador..

El Salvador

Guatemala

Haiti

Honduras

Mexico

Panama.
Peru

Uruguay and Paraguay.
Venezuela

Western Europe, total

Austria

Belgium

Denmark

Eire

France

Germany.

Greece

Italy

Netherlands

Norway

Portugal

Spain___

Switzerland

Turkey

United Kingdom

Other countries

Western European dependencies, total

Western Hemisphere;

Trinidad.

Other British
Other European

Africa:

British West Africa

French North Africa...

Other French

Portuguese and Spanish

Other areas:
Other British

Other countries, total..
Egypt

Liberia

Union of South Africa...

India
Indonesia,

Israel

Japan___

Pakistan

Philippine Republic.

Other countries in Asia

Australia

New Zealand

1. Less than $50,000.

Note—Net earnings include the net profits of foreign branches of United States corpora-
tions plus the net earnings of foreign corporations applicable to stockholders.

FOREIGN INVESTMENTS OF THE UNITED STATES
Appendix Table 18 —Net earnings andforeign income taxes, 1950, for foreign corporations and branches, by country

[Millions of dollars]

Net earnings before taxes

Foreign cor-
Total Branches porations
3,056.6 904.8 2,151.8
880.7 16.9 863.8
905.4 513.8 391.6
22.3 2.4 19.9
7.6 5.5 2.1
124.7 55.3 69.4
77.3 65.3 12.0
43.8 12.6 31.2
15.3 14.7 .6
84.0 23.6 60.4
19.6 11.6 8.0
29 2.1 .8
1.4 .8 .6
11.4 10.3 1.1
29 .3 2.6
19.4 17.3 2.1
83.8 14.2 69.6
.9 .4 .5
. 283 8.8 19.5
316 10.8 20.8
9.4 2.9 6.5
318.8 254.9 63.9
585.2 29.7 555.6
4.0 9 3.1
21.7 1.3 20.4
4.6 .1 4.5
1.8 .1 1.7
16 .1 1.5
474 9 465
62.1 2.0 60.1
4 .3 .1
11.0 .1 10.9
321 2.0 30.1
2.0 3 1.7
3.2 28 4
5.8 =) 5.8
11.1 .8 10.3
7.0 2.1 4.9
2.0 2.0
367.3 14.0 353.3
2 .1 1
165.0 58.6 106.4
0) - 4
25 0) 25
1.0 © 1.0
1.3 1 1.2
12.7 .1 12.6
3.2 1.9 1.3
233 .1 23.2
2.0 14 .6
3.4 4 3.0
5.1 4.4 7
1.2 .9 .3
109.1 498 59.3
.2 (i) .2
520.3 285.9 2345
4.3 1.6 2.7
16.5 2 16.3
38.1 1.1 37.0
.4 4
23.7 10.3 13.4
58.5 3.5 55.0
1.9 1.0 9
4.4 1.8 2.6
3.5 2.5 1.0
47.4 22.8 24.6
260.8 236.7 24.1
53.5 3.6 49.9
7.5 3 7.2

Foreign income taxes

Total

1,039.5
346.6
251.0
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Net earnings after taxes
Foreign cor-
Total Branches porations
2,017.1 665.3 1,351.8
534.1 8.4 525.7
654.3 363.5 290.8
15.4 1.1 14.3
6.4 4.8 1.6
102.4 41.8 60.6
423 32.6 9.7
19.0 6.6 12.4
13.0 12.4 .6
61.8 16.3 45.5
17.0 10.2 6.8
25 1.8 7
1.2 7 .5
11.0 10.1 9
2.1 .2 1.9
16.6 14.8 1.8
52.1 9.4 42.7
9 4 .5
26.4 7.3 19.1
24.0 6.8 17.2
7.5 1.7 5.8
232.6 184.4 48.2
306.9 20.4 286.5
3.1 .6 2.5
15.1 9 14.2
1.8 .1 1.;
9 .
4 < .1 .3
32.7 4 32.3
27.2 1.6 25.6
.3 3 0)
7.7 « 7.7
20.8 1.6 19.2
7 2 .5
2.8 2.5 .3
4.1 to 4.1
8.2 .8 7.4
5.3 1.8 35
1.5 1.6 -.1
174.2 7.7 166.5
.2 1
1375 52.0 855
0) -4 4
25 0) 25
7 ) 7
9 w .9
9.2 1 9.1
1.3 1.0 .3
9.8 .1 9.7
1.9 1.2 N
25 .3 2.2
4.6 4.0 .6
1.0 .8 .2
102.9 44.8 58.1
. =) .2
384.3 221.0 163.3
4.0 1.4 2.6
14.9 2 14.7
'27.5 .8 26.7
4 .3 .1
13.3 5.8 7.5
359 2.2 33.7
1.1 4 7
2.7 1.6 1.1
15 1.2 .3
40.7 19.4 21.3
208.7 184.9 23.8
30.8 2.7 28.1
29 .1 2.8

revaluations, but after depreciation and amortization charges. For conversion of these data

Both are stated

before charges for depletion, contingency reserves, and profit or loss resulting from exchange

into United States dollars see methodology.
shown in this table is larger than that shown in appendix tables 24 and 28 Decause it includes
certain branch profits allocated to foreign partners of the United States parent companies,

The amount of net earnings of branches



54

Appendix Table 19— N%t earmn%s ang fore|gn income taxes, 1950,
[Millions ofdollars] try

Weste
Al Latin il 6 Other
Industr Ameri- Western .
y Rl e
All'industries:
Net earnings before taxes i’@i@,% §§§7 2%;@ Zggé I .
Foreign income taxes...
Net earnings after taxes.. ; f : g?g zégg
Agriculture:
l;let earnings before taxes 1 %9 2. légﬁ 4 i? 26}
oreign income taxes... ) ) ) 2
Net earnings after taxes. 121.2 1 X 2 . 26
Mining and smelting;
Net earnings before taxes iag ]%g lﬁg 3.3 %% lg JE,)
Foreign income taxes. .. ) . . .
1 Net earnings after taxes. , 2% 21.0 12.8

Petroleum:

Net earnings before taxes ) 387.2 102. 10 3

Foreign income taxes... . . . ; X

Net earnings after taxes.. . }%6 . 103. 250,
Manufacturing:

Net earnings before taxes. 1,229.6 . . 380.0 1.7 95.6

Foreign income taxes .6 R . 182.6 _'5 36'3

Net earnings after taxes.. 727.0 348. 120.3 197.4 1.2 59:3
Tran OFB tion,. ommunlcatlon

3p it il fed

Net earnings before taxes_ 72.7 20.6 44.4 3

Foreign income taxes 18.1 8.6 8.7 1

Net earnings after taxes___ 54.6 12.0 35.7 2 4 6.2
Trade:

Net earnings before taxes 195.3 46.3 41.7 74.1 5.1 28.0

Foreign income taxes 69.6 17.6 10.7 33.2 ' '

Net earnings after taxes. 125.6 28.7 31.0 40.9 4.6 20.4
Finance and insurance:

Net earnings before taxes 65.5 324 16.6 7.5 27

Foreign income taxes. 132 7.8 256 15 ' 1.1

Net earnings after taxes.. 52.2 24.6 13.9 6.0 2.4 5:2
Miscellaneous:

Net earnings before taxes. 54.3 23.1 10.0 17.2 .2

Foreign income taxes 19.6 8.2 15 9.4 0

Net earnings after taxes.. 34.7 14.9 8.5 7.9 )_2 3.2

1. Less than $50,000.

_N ote.—In this table, _earnin?s include the net profits of branches of United States corpora-
tions, plus the net profits applicable to common stock of foreign corporations.

Appendix Table 21. 1&58” dz?rteaatezfns arg |Sn[rynd|str|buted profits,

[Millions of dollars]

Al Western
Industry aeas,  Canada 4 F{ Estem Eegéﬁd gt)?tllzrzr
encies

All' industries, total 4748 1460 1091 1513  -3.0 714

Agriculture 23.6 .9 14.2 © .5 7.9

Mining and smelting 32.6 17.7 4.1 2.0 24 6.5

Petroleum. _ 74.2 19.7 14.0 32.1 -6.5 14.9

Manufacturing___ 266.3 85.2 49.4 100.7 -.2 31.2
Transportation, communication,

and public utilities_ 16.2 2.9 8.6 .3 =] 4.3

Trade 43.7 12.4 12.0 13.3 1.0 4.9

Finance and insurance___ 10.3 2.6 56 1.9 © L1

Miscellaneous___ 7.9 4.5 11 .8 -1 1.6

1. Less than $50,000.

A SUPPLEMENT TO THE SURVEY OF CURRENT BUSINESS

Appendix Table 20.—Uni&eg%08%a)}ecsoahnm in undistributed profits,

[Millions of dollars]

Country Total
AH areas, total 4748
Canada 146.0
Latin American republics 109.1
gentina.
,a
|
i 6.3
t Ri
ganiea ____ %5

om| |can Republlc 2.

&uqtemala

Country

Western Europe—continued
Turkey
Other countries__
Widstern European dependencies

3.8 Westeyn Hemisphere:

British Guiana
Trinidad

Other British..___
Other European

Africa;
British West Africa
Other British

Total

1.6

- 0

o —
SrRw ey
~N N =

Q=

=

._.
O O
~a O B MO

1 French North Africa
ongTas I L4 Qther French. o
ICaraguar_—— Portuguese and Spanish
anama___ :
erl — 61 QOtthér areas:
guagl and raldguay L Other European
Western Europe 1513 Other countries__

ustria Lt Efbapia,
elgiur b. Union of South Africa
ﬁn ar [9 Other countries in Africa.. _
II'ﬁH ) 2 India

France 23

EF”&% 2‘%70 I4rae|

.......................... . Japan
a 6. Pakistan
Q%E a dS.._ 9.1 Philippine Republic__
orwaX thher countries in Asia
onugd————— 1
b)vaeltf]] %8 New Zealand
e .

witzérlamt-———— 51

1. Less than $50,000.

Appendix Table 2 Un| States fspare in
area, In ustry, type orroreign a
Millions of dollars]
Areaand type of foreign organ- , Al - uroe
Yhation 9" °'¢ greas,  Canada cam%I S?(t)%ren ga de-
ofa ublics enaen-
p Cles
All industries, total 1,765.9 4452 6155 2647 1003
Foreign corporatlons 1,142.3 433. 6 255.6 242.8 48.8
Branches... 623.5 11.6 359.9 21.9 51.5
Agriculture, total 115.1 14 89.4 1 21
Foreign corporations 59.4 1.1 342 1 41
Branches 55.7
Mining and smelting, total.._ 1479 521 68.5 31 14.6
Foreign corporations___ 89.8 52.3 18.0 2.9 7.1
Branches........ . 58.1 -.2 50.5 .2 7.5
Petroleum, total__ 626.6 165 2742 417 73.9
Foreign corporations 242.9 324 73.0 38.6 34.8
Branches............ 3836 -15.9 201.2 3.1 39.2
Manufacturing, total 6373 3007 1061  171.9 12
Foreign corporations_____ 597.5 294.6 85.4 165.7 1.3
Branches.................. 39.7 6.2 20.7 6.2 -1
Tran pott, tion,,.commynjcation.
dS hiic utilities, rpoutal 413 8.8 26.3 .
Fore|gn corporatlons ............ - 33.7 9.5 18.3 .3 .2
Branches......c.ccccveenn 7.6 -.6 8.0 0 1
Trade, total ] 1166 291 288 347 3.8
Foreign corporations... 815 24.3 16.8 29.1 1.3
Branches........ 35.1 4.8 12.0 5.6 25
Finance and insurance, total.. 504 236 143 5.6 2.1
| oreign corporations 16.9 7.5 6.9 2.3 0)
Branches . 335 16.1 7.4 3.3 2.1
Miscellaneous, total 307 129 8.0 7.3 2
Foreign corporations 20.5 11.9 3.0 3.8 -1
Branches........ccovveinins 10.1 9 5.0 3.5 3

1. Less than $50,000.

iici/ can-mags

luitugu corporations is tni

appllcable to the common stocks held by United States interests.

arn nq]s 1950, by

220.2
64.1
156.1

57.3
50.5
6.8

=N
» OO .
© Noik N

> b
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Appendix Table 23.— United States share in net earnings and net receipts of income, 1950, by country and industry
[Millions of dollars]

; Mining.and CTOrans {éalﬂ Finance and ;
Total Agriculture smer\?ing Petroleum  Manufacturing ”[{ Hlbesl Trade néuranée” Miscellaneous
Country
Net Net Net Net Net Net Net Net Net
garn- Income earn- Income earn- Income earn- Income earn- Income earn- Income earh- Income earf- Income earh- Income
mgs mgs ings mgs ings ings mgs ings ings
All areas, total 17659 12936 1151 912 1479 1119 6266 5549 6373 3571 413 440 1166 721 504 400 307 22.5
Canada, total 4452 2937 14 J 051 310 165 =34 3007 2106 8.8 91 201 168 236 209 129 8.0
Latin American republics, total- 6155 5223 894 756 685 644 2742 2619 1061 546 263 332 288 170 143 8.5 8.0 6.9
rgentina-. 170 8« « u2 37 3 1 1.1 8 1 1
o%qa_ 28 11 g, & NG SO T @, O 0 o o
hafl 9.3 615 (0 (0 9 « 275 247 466 217 6.2 59 105 1 3.9 3.2 7 6
|e . 36.6 41.1 9 33.0 © « 24 2.5 o} « 1.3 1.2 3 3 « ©
olofmhia- 155 96 w ) « (0 0 —u1 3.9 2.2 9 1.8 1.4 1.2 1.0 1.1 1
Oi)ta Rica Bo 121 g 0) 2 1@ @) 1 3 1 1 @ @
. 555 428 313 206 (> =) 19 15 9 5.4 9.0 9.7 42 34 o) .8 9
omie gpubiic: 7o 12 ul 12 0 @ 14 2 1 10 0, 25 25
. . .3 .
F alvador 1.0 .8 © R w « 4 O).2 « S .6 5 1 1 0) S %3) 8
uatemala.. 108 104 « 3 10 24 2.2 2 1«
gﬁl 2.1 ) (? 6 a4 ” (0] Q) (ig Elo) .2 1 ® 0) 0 @ 0)

du as... 16.1 15. « « 5 5
£X1C0 42.5 28.6 (>) « f7 ? 9 .1 (I).4 594 63.4 —.8 4 ('2.7 (I).7 (I).G (>).5 C)AB ® .3
icaragta— 8 5 0) 0) 0) ®) 0) 0) 0) ® @ @ @ @

%r}%ma 25.2 18.3 0] 10. 6 4.7 1 52 6.8 0] . 0]
21.4 14.7 7.2 8.4 2.6 2.4 15 7 « . .
[ugdyam-ParayTay. 75 50 O O Ve O ° 7 € 8
enezuela 2320 2361 () 0) « « 2193 2257 5.0 4.2 1.8 7 3.4 3.4 7 =2 2.5 2.3
Western Europe, total 2647 1105 1 o« 3.1 13 417 9.0 1719 689 3« 347 210 5.6 3.7 7.3 6.5
ystria 2.8 1.4 « 7 20 ¢ 3 1 @
elgIum= 14.5 5.6 W o}.e O).s 10.1 34 @ © 15 @)
ier ark.. 1.3 1.7 3& (2).3 .% 1.0 « 0) (_).3 (|)'3 0 © 0] 6
. .1 . . 1
|n(1a d._. 4 2 1 « « M « m 1 @ « « O).l 1
Erance 30.6 6.1 .4 1 8.0 13 205 @] @
ermany__— 26.6 26 () ) © « 5.2 1181 14« 2 2:2 5 6 a9 6
reece 6 5 o © ¢ () ® f .5 4 0 () 1o
d K ------------- 8.4 1.8 @ 1) f 5 —.1 48 m « 3 4
etherfands 14.6 54 0 03 0) 0) 6.4 2.1 23 7 4.7 15 3 3 8 8
orwa 2.6 - 1 .7 1 .7 2 @ ® 0] 2
Oglllrj]ggi__ 2.9 2.8 04 ¢ ). 1 1.9 1.8 @ 6 (2 @ . 1
25 .3 o .6 « .6 .3 4 .1 « —. «
ibler— 73 22 © ® © O 2.0 R B 8 & 3 T ) 8 8
witzerland. 48 35 2 @ @ o
UrKey . 2.4 2.5 8 1.1 1.1 « «
Qﬂﬁe K lHdUII ; 141.2 73.0 2 1 8 5 M.s 162 6 O 9 i 145 C% 7 (? 2 48 2.8
er-countries._ 2 1 0) 0] 0) 0] & 0 ® @] @
Weste[n European dependencies
fota 1003 97.7 41 36 146 122 739 753 1.2 1.1 3 3 3.8 2.9 2.1 2.1 2
Wes ea[n Ell-ln%amsisphere: |
.. —. 0 —.1 ! «
I[Iﬁlsél gaumn'a—_ @, 5 0 w0 o o (q? é)g $ (Q © e 0
" 9 3 .8 3 o
E er Erms-h— 4 3 0 0) 0) « 0) @ 9, 2 Q @ Q
er curoped 9.2 9.8 « 0) 0) i:) (0] @ (] é
frica
I 3 1 { 0 10 )
h hB Fsth A rlca— é.s 29 2) (I) 2.4 2.0 O} @ © (g (i)# @4 53.2
1.5 14 0 0 [9) i
r%H 23 6 ) % %\) PR % Q O Za @ « 23 8
ther renc Tica. 46 45 « 0) 44 4.4 0 © ﬁi 0)
ortuguese and SpanistrAfrica. 7 7 @ 0) 0) % 0) 0) (3 (© 0)
O[h er rt|sh de nden |
733 762 6.0 9.3 3 . 2 2.3 2.0 2.0 1 1
uropeanp ependences 2 1 © 6 m o 5% 9 ' H @ n 6 o
Other countries, total. 3401 2694 202 113 9.6 29 2202 2120 573 220 5.6 13 201 144 49 49 2.3 7
.................................. 4.0 2.3 1.4 .9 1.9 8 ™
HJ)(IEP 15.0 12.1 0) 0) o; (’? 3.1 1.8 v & (l) (l) 02)) S% @
H] 27.5 13.3 .2 5 6.3 65 19 4.4 « ) 2 &« 1 -1

O i 3 o 0 o 0 o O
ngla . 139 115 () m 0) 0] 0] 8 @ @
NOOMESTA. 36.0 27.1 ! 5.5 14 -3 -1

’srael 8 7 S? ?‘) Og 9 > 26 8 @ @ 1 0) 1 1
apan 2.0 16 () 0) 14 10 @ @ © 0)

(Sta X 15 13 0) ) w « @ 7 7 1 = @

I InE‘R'E'g'U‘Uﬂ'C_. . 392 276 2.2 9 6.3 3. 2 2 109 8.5 3 2
% Rontiiee Astar 1691 1594 (o 0O 6 Q 163 157« &° 2 1.4 1.4 8 8 11 1
ustralia........ 279 106 1.1 6 21.8 5.6 23 1.2 5 4 3

Q et 30 15 « « Q @ 24 12 Q 0) 8 3« 6 «
ncluge a ings includes the net profits pf branches of United States cqrporations
% esstqw %550 bs }] LNHW? atssp\a i ne %arm% ¢ frelcn ¢ porations b |cafgle opcommop
des ncome incluaes branch profrs, preferr d and'common dividen s,and Interes
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A SUPPLEMENT TO THE SURVEY OF CURRENT BUSINESS

Appendix Table 24. Net recelpetlsngllncome 1950, by area, type of

ncome

Industry and type of payment

All industries, total
Common dividends

Branch profits......cccee e
Interest

Agriculture, total .

Common dividends

Mining and smelting, total
Common dividends

Branch profits

Petroleum, total...
Common dividends

Branch profits

Manufacturing, total___
Common dividends

Branch profits
Interest

Transportation, communication
and public utilities, total

Common dividends,

Branch profits

Trade, total
Common dividends

Branch profits.......c.ccccoviieine
Interest___

Finance and insurance, total

Branch profits

Miscellaneous, total
Common dividends
Branch profits.

1. Less than $50,000.

ndust

[Millions of dollars]

Latin
Total Ameri-
all Canada can Vési;erg
areas repub- p
lics
1,293.6 293.7 522.3 110.5
614.1 263.8 137.1 86.3
81 3.8 2.6 1.2
623.5 11.6 359.9 21.9
47.8 146 22.6 1.0
91.2 7 75.6 =)
335 2 19.1 )
1.3 @ 1.0
55.7 .3 55.1
2 4
111.9 31.0 64.4 1.3
51.4 30.0 13.1 .9
9 .8 .1
58.1 -.2 50.5 .2
14 4 7 .2
554.9 -3.4 261.9 9.0
157.1 10.8 57.4 5.8
.2 og .1
383.6 -15.9 201 2 3.1
13.9 1.6 3.2 .1
357.1 210.6 54.6 68.9
302.8 194.3 31.6 60.9
3.8 2.4 2 1.2
39.7 6.2 20.7 6.2
10.7 7.7 2.2 o7
44.0 9.1 33.2 =]
16.1 6.0 9.0 «
1.0 .1 .8
7.6 -.6 8.0 «
19.3 3.6 155
72.1 16.8 17.0 21.0
35.4 11.2 4.3 15.4
- .3 4 0]
35.1 4.8 12.0 5.6
.9 .5 .2 «
40.0 20.9 8.5 3.7
5.8 46 .8 .
® (0] ©
335 16.1 7.4 3.3
.3 4 0]
225 8.0 6.9 6.5
12.0 6.9 1.8 2.9
.1 .1 0)
10.1 .9 5.0 3.5
.2 .1 .1 «

Western
Euro-
pean
depend-
encies
97.7
46.2

51.5
.1

3.6
3.6
-1

12.2
4.7
7.5

75.3
36.2
39.2

11
11

Now

2.9

25

2.1

2.1

0)

Other
coun-
tries

e

212.0
47.0

156.1
8.9

22.0
15.0

Appendix Table 25.—R0

Itles an fees recelvedfrom direct

mvestments road 1950, by country
[Millions of dollars]
Country Total  Country Total
All areas, total----------m—mmemmmmmmeeeee 125,7 Western Europe—Continued
Canada Ao e e .. 235 Turkey 0.2
United Kingdom 8.6
Latin American republics 44.8 Other countries. -------------m-m-mmem- 0)
Argentina 5.7  Western European dependencies. 9.5
Bolivia.....
Brazil vi.1  Western Hemisphere:
Chile.. 2.4
Colombia, 4.1 Bahamas '
British Guiana, .
Costa Rica 28 Trinidad. ..o . .
Cuba Other British 0
Dominican Republlc 3.7 Other European
Ecuador..........ooo. 4
El Salvador . Africa:
Guatemala, Cﬂ- British West Africa 1
Haiti s v Other British
Honduras Belgian Congo 0)
Mexico .6 French North Africa
Nicaragua 1 Other French 2
Portuguese and Spanish 0)
Panama 6
Peru.. v 1.9 Other areas:
Uruguay and Paraguay. 2.7
Venezuela 5.1 Other British 85
Other European (0]
Western Europe 18.0
Other countries___ 29.7
Austria
Belgium--- Egypt-------emmmememm oo
Denmark Liberia 0
Eire Union of South Africa...
Finland.-——--- -——-------—- Other countries in Africa
France 3.7 India 1.8
Germany 1.2 Indonesia 1.5
Greece 0) Israel.................. 3
Italy 9
Netherlands .6 Japan 2.3
Pakistan 4
Norway Philippine Republic------------------ 9.8
Portugal. 1 Other countries in Asia 10.0
Spain---- -—------- 2
Sweden 3 Australia, 2.4
Switzerland .6 New Zealand .2

1. Less than $50,000.

N ote —T hese data exclude film rentals.

A ix Table 26— '
ppendix Table 26 Naentdca%tealo |%Vveer2ten%5nt195o by area, industry,

[Millions of dollars; inflow (—)]

Latin Western
Ameri- Euro- Other
Industry Allareas Canada can \’Evjf;e;n pean coun-
repub- P€ depend- tries
lics encies
All industries, total 621.2 286.9 40.2 119.1 139 161.2
Foreign corporation 429.8 215.6 45.9 103.1 1.5 63.7
Branches-- - 191.4 71.3 -5.7 16.0 12.4 97. 4
Agriculture, total------- -9.0 1.6 -6.8 1 © -3.9
Foreign corporations--- -10.0 1.4 -7.1 .1 —.1 —4.3
1.0 .1 .3 1 .4
Mining and smelting, total 87.0 28.5 294 13.1 15.9
Foreign corporations 334 11.3 -3.9 —.1 10.2 15.9
Branches, 53.6 17.2 33.3 2 2.8 0)
Petroleum, to tal.. 248.0 121.8 -68.6 73.1 -5.7 127.4
Foreign corporations 185.9 94.7 -10.1 70.4 -12.0 j 429
Branches 62.1 27.2 -58.5 2.7 6.3 . 84.4
Manufacturing, total. ------------ 192.2 87.7 64.0 31.9 2.8 5.9
Foreign corporations 171.0 79.9 53.9 29.1 1.8 6.4
Branches 21.2 7.8 10.2 2.8 1.0 —.5
Transportation, communication
and public utilities, total___ -2.0 -5.5 -3.2 4.0 1.8 .9
Foreign corporations___ _ -12.0 -5.0 -8.7 -.6 1.4 .9
Branches 10.0 -.4 5.5 4.6 .4 ©
Trade, total 68.4 31.8 18.4 7.4 2.0 8.9
Foreign corporations. 48.6 22.8 17.6 7.8 .2 .2
Branches 19.9 9.0 .8 —.4 1.8 8.7
Finance and insurance, total 25.3 12.7 5.8 4.5 -.1 2.4
Foreign corporations _ 7.8 3.1 2.1 2.0 .5
Branches 175 9.6 3.7 25 -1 1.9
Miscellaneous, total 11.3 8.4 1.1 -2.0 1 3.7
Foreign corporations 5.2 7.4 2.1 -5.6 .1 12
Branches.--------=- —=-=-————- 6.1 .9 1.0 3.6 « 2.6

1. Less than $50,000.
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Appendix Table 27.—Net capital movements, 1950, by country and industry
[Millions of dollars; inflow (=]

Transporta-
. P tion, com- : .
Mining and Manufactur- o Finance and Miscella-
Country Total  Agriculture V{404 petroleum o munication  Trade e an ecell
and public
utilities
AH areas, total 621.2 - 90 87.0 248.0 1922 -2.0 68.4 253 1.3
Canada, total 286.9 16 285 1218 87.7 5.5 318 127 8.4
Latin American republics, total 40.2 . 6.8 29.4 -68.6 64.0 -3.2 18.4 58 1.1
égglfvni;ina ............................................ 15? @ « ) D) 1.4 -2.7 —3.2 -1.3 .3
vla..____ ' . 0 .1 - o o
ELa_ZIII. 19.8 "‘ ) 4.3 ) 17.3 -4.4 n 2.8 -.9
Colloem't')'i‘é .............................................. Zég 1 17.2 ® 2 0) 3.5 -.3 -1
-b (0 ‘12,9 7.3 « -1.5 3 -.6
g?ﬁ)tg Rica ()5 « i 21 @ 4.0 @ 4.6 311 0) 0 4
Dominican Republic , : 1 -7 3 1.2
Ecuador ' « ‘(3» « 0 -4 (=) . .
El Salvador -1 (0 -1 « .1 0 « o
Guatemala _ 1.0 2 9
Haiti 2.7 2.9 © 0) 8) 0 * 0) 0 0)
Mexico 245 -3 94 0 0 26 0 0 °
€ X ' - 4.5 23.3 -2.0 .2 « 18
Nicaragua —.5 0) 0) 0) —.2
Ezr:ﬁma .............................................. _86 ”o -6.7 0 1.3 2.8 3.7 0) .
.. h . 2.6 A -
Uruguay and Paraguay 4.2 0 .6 4.0 ?2, 5 © -1.0 .1
Venezuela -39.1 ) -67.5 3.8 4 6.8 1.2 -1.5
Western Europe, total 119.1 1 1 73.1 319 4.0 7.4 45 -2.0
Austria _ 7 « =] 2 0) 3 )
e 2R RS ;
Eire . (a . o —.3 0 o 1 0 o 1
Finland 61 4 )
. K 0) S 1 0 «
I(:Brance.. _ 9.2 O o 2.9 5.1 4 -1 1.0 -1
Gerggcaeny (0_ 25 -1 14 1 .8 2.6
italy...... i 19.3 e ° 200 1 9, 2 “ 2 ° 12
Netherlands 17.8 o 16.1 4 « 1.1 .2 .1
Norway 21 -.2 -1 0 3 0 9
go;tiLrl]gal « o .6 .1 1 11 ) ¢ .1
SVF\)/edeH g éé « 9 © 1.5 g 1 -41
Switzerland X 12 9 : N =
9 1.0 0 -.3 w 1
TUTKEY ¢ et e '.5 -1.5
United Kingdom 485 1 “ 208 0 ns © e 24 0 54 ° 23
Other countries.......... cocceee cvicicinns R 3.0 3 © fo) o 0 «
Western European dependencies, total 139 « 13.1 -5.7 2.8 1.8 2.0 -1 1
Western Hemisphere:
Bahamas 34 @ 1.8 © (I) Q)
British Guiana . 0) © m 0)
Trinidad__ . 2 0] 3 1
8§Eer Ermsh 9 « " 0) .6 -.2 1 (=) «
er European 5 0 0 0 0) 0 0)
Africa:
British West Africa _ 2. 2.4 (I) 0)
Other British h .1 0 @ 3
Belgian Congo... . E) e 0 0) (0]
French North Africa ? . 3 .
Other French.. :

Portuguese and Spanish

Other areas:
Other British
Other European

10.2 -15.9 2.3

[gs o8]
ox
e}
a&=°
e. 3
-
[$10¢))
e
e ©
_
e
_
.
-

—_
o
=
)

239 15.9 1274 5.9 9 8.9 2.4 3.7

01442 10.4

Other countries, total

EI‘I‘I
D—LQ

o<
:'O
B

N W

P We
[

81
ob

©
&0
@

()]
=xle)
=X

__ 5
Union of South Africa 3 1.4 3
Other countries in Africa 5 (') 0)
India..... e s . 10.0 28 0 3 21
Indonesia -12.5 @ -1.1 0) -.2 6 1-%
Israel 1.5 -.4 5 1 1 0) E
Japan 1
Pakistan Q © - @ 2 2?) ° .1 o
Philippine Republic 5.8 m 0) -9 6 1.9 O 5
Other countries in Asia 66.3 Q w 65.2 « 1 .6 (o] 4
Australia 242 .8 « 6.2 2.6 2 1
New Zealand Q &« 6 & -1 [o) 0

1. Included in totals. 2. Less than $50.000.
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Appendix Table 28.—Summary area and country tables, 1950, by industry

[Millions of dollars]

Trans- _ Traps-
e Mt e e, . on,
Item Total ngl qang,” Retro- Mcpur ”l‘ Trade  4NEY i(r)1}iuesr- Total Maml{Fg RiEdro- M i

ure S e miatel-  tres smelting U™ wring oy

mb ic laneous ati.

tlities s

All areas Canada
Total assets 221919 7566 16896 54951 16,7912 2216.7 1,325.7 39168 6,7585 5678 7539 2979.1 524.7
Unitgd States investtr_nents, EOtﬁl_d 1,788.0 5890 11285 3,30.3 3,83L4 14249 7622 661.8 3,519.2 3343 4183 1,8%.6 284.4
oreign corporations, stoc an

Sompanieg o9 SONGAY goeas 268 5979 LT 30082 556 4563 2667 2585 257 3B1 14704 1435
Foreign corporations, other
(bonds, notes, intercompany

oo ———— 490 RS 4 BB WL B w8 BB 8 % Y

Foreign investments in securities and

surplus 2,387 198 3158 7592 8630 246.7 60.1 84.2 1,010.6 1598 2689 4333 9.1
Net earnings after foreign income tax..  2,017.1  121.2 1910 7108 7270 54.6 125.6 86.9 534.1 799 239 3487 12.0
United States share ofnetearnings___ 17659 1151 1479 6266 6373 413 116.6 81.1 445.2 52.1 165 3007 8.8

otal Unite atesincome receipts 1 X . . . . 1 . . . i .
gy = Te N S EE RN BN EER N

Interest . . ) . . . . ) 4. . . 6
Unii:jansigtggosfliwt:re in undistributed 6 ' %. %61 3 ' ' ' 35 43 116 -2 -1§8 6.2 -

profits of foreign corporations 4748 236 32.6 742 2663 16.2 43.7 18.2 146.0 177 197 85.2 2.9
Direct investment capital movements,

total (iNfOW (—)) .. eoveeees wcoreerereerre e ) -9.0 aé ég § - 2.0 %gé ig@ 3% ﬁg 121. % —h.

oo B ) BB BB Bomow Y
Latin American republics Western Europe
Total assets 73975 6559 7807 18902 12895 15251 4138 8332 4,393.0 9459 2,063.5
United States investments, total 473%.2 5196 6284 14078 7798 10415 2425 115.6 172.2 241 9325

Forelgr corpor?tlénns stock dana’
Sompanies) o 18061 2512 1678 373 5083 30 1120 354 L49.9 351 LT
Foreign corporations, other
(bonds, notes, intercompany

s ———— offfS A M WS OB W B 48 Hes #oo

Foreign investments in securities and

3376 15954
2398 4057
1622 1565
BE 1w
6.8 437
287 409
21 319
He 118
48 173
124 8.0
1.
W
4099 9737

surplus _ 3034 166 314 8.2 1047 1259 10.2 6.5 448.6 749 2935
Net earnings after foreign income tax. 6543  95.1 748 2150 1203 35.7 310 224 306.9 518 197.4
United States share of net earnings... 6155 894 685 2742 1061 263 28.8 223 264.7 a7 1719
O e neeme recets. iéé:? %5’:; %‘é Ee %:g W) 15’:§ o ?:% s (|
e mm—— 1 £ R P ¢ SN S R Y. 28 3t s
I
rofits of foreigh corporations 1001 142 41 10 494 86 120 6.7 1513 211007 133
Direct investment capital movements.
total (inflow (—))_ 2 -8, 94 - 686 y -3. . . . . .
EonaRe oo ———— 4557 28! '§3.% 585 %Q asi ﬁssé 32 }ﬁzgﬁ @:% %ﬁ 18 g
Western European dependencies Other countries
Total assets 8143 1792 500.7 198 30.2 28.6 558 2828.6 1186 14044 4394 852 17 6453
United States investments, total 4353 884 29%.0 8.9 181 131 108 13181 565 8441 2136 536 814 69.0
Foreign corporations, stock “and
SorapanieyyCUAINe Seeondary a5y g 596 1713 38 49 4l _ 70 551 543 009 1569 328 379 423
Fbors, Srotos thiercompany |
g U i B )
Foreign investments in securities and 1 . X 5 . . . (|)
surplus,
Net earnings after foreign income tax.. 1375 21.0 103.5 1.2 4 46 6.7 384.3 128 2566 59.3 6.2 204 28.8
United States share of netearnings____ 100.3 14.6 739 1.2 3 38 6.4 340.1 96 2202 57.3 5.6 20.1 21.4
Total United, statesincome receipts__ - ] WoRoH (lz.? 36
Branenprofis—————— 51 75 %92 -1 FELY:
¥ proits of foreign corporations._ - -3.0 2465 -2 ) 10 4T 65 W9 312 43 49 96
Dltlz)etr;tl '(?F,’ﬁ%t\m?it) S:apnal movement, 132 }8% ?7 %% 15 2.8 ;
Eoamapes Poretone -l A+ S ¢ B S ?2 o4 @) WA -5 8T 49
See footnotes at end of table. Where no figures are shown for a given industry, the figures are included in the “other industries” column. When a complete industry breakdown

is given, no entries are made in the “other industries” colum



Item

Foreign corporations, stock and surplus

Foreign corporations, other (bonds,

United States share in undistributed profits

Direct investment capital movements, total

Foreign corporations, stock and surplus

Foreign corporations, other (bonds,

United States share in undistributed profits

Direct investment capital movements, total

Foreign corporations, stock and surplus

Foreign corporations, other (bonds,

United States share in undistributed profits

Direct investment capital movements, total

See footnotes at end of table.

Total

625.4
355.6
218.7
102.0
26.9
15.4
17.0
5.8

H
N e
» oW

—7.9

674.5
540.1
132.8
89.7
317.6
41. 6

42.3

Boon i
W om0

H
ool
o N 0

FOREIGN INVESTMENTS OF THE UNITED STATES
Appendix Table 28.—Summary area and country tables, 1950, by industry—Continued

[Millions of dollars]

Mining
and Petro-
smelt- leum
ing

Transporta-
Manu- tion, com-
factur- munication,
ing and public
utilities
Argentina
255.9 113.2
161.1 76.9
124.6 36.9
27.6 37.2
8.9 2.8
19.0 6.0
13.8 .1
14.2 0}
3.7 3
2.1 .3
.7 .1
.9 —.2
11.3 -1
1.4 —2.7
2.9 —12
—1.5 —15

Trade

55.5

Belgium, Netherlands, and Luxembourg

1271
6®0
61.6

—16
12.6
12.0

8.0
26

2.6
o

401.7
350.6

17.2

8

1018
60.8
53.3

57
18
8.0
14.0
12.4

4.1
4.1

¢}
6.6

ww
oo

Chile

48.5
29.0
275

14.4
4.4
24
25

0)

.2
.3
-1

58.4
23.8

w N P www
o b» w [2X NI\

145
13.8

0}
1.8
1.3

1.2
1.0

Other
indus-
tries

200.8
82.7
46.5

25.0
8.4
3.9

13

0}
12

195
146.0

=)
(

Total

1,141.7
644.2
2%5..3
151.6
197.3

62.2
102.4
96.3

61.5
16.1

412
35.8

HH
N~
W o

358.5
193.4
61. 2
14.1
118.1
18.6
19.0

15.5

Mining
and Petro-
smelt- leum
ing
27.3
1.1
(0]
]
B0
2.0
11
.6
]
@
(0]
®
.8
@
0]
139.2
112.4
13.7
4.2
94.5
1.5
27.6
275
24.7
4
24.3
25
43
-1.4
5.6
171.7
111.6
32.0
6.4
73.2
4.1
4.0
-1
.3
-.3
4.0
-12.9
-8.2
-4.8

Where no figures are shown for a given industry, the figures are included in the “other industries” column.
no entries are made in the “other industries” column.

Transporta-
Manu- tion, com-
factur- munications,
ing and public
utilities
Australia
216.9
97.6
82.7
10.1
4.8
14.9
22.7
21.8
5.6
4.0
(0]
15
15.0
6.2
5.0
12
Brazil
432.9 222.5
2845 137.6
168.4 68.8
70.0 64.7
46. 1 4.1
12.2 40.0
49.9 9.1
46.6 6.2
21.7 5.9
10.9 29
.9 3.3
9.9 -.4
23.6 3.1
17.3 -4.4
12.3 -7.2
2.7
Colombia
63.4 46.5
24.8 29.2
15.8 53
4.0 4.2
5.0 19.7
13.4 4.7
6.2 2.6
3.9 1.9
2.2 1.8
1.1 .3
o} .3
1 1.2
1.7 4
7.3 0]
6.1 .3
1.2 -.3

Trade

249

13.9
6.1
19
3.9
2.9
2.3
1.2

0)

114.3
72.6
33.8

%

Finance,
insurance,

and miscel-

laneous

]

7.3
8.0

6.0
11

59

Other
indus-
tries

106.9
70.2
34.8
35.2

2.1
1.9
2.8
1.2

232.7
37.1
10. 6
44
221
43
5.4
5.5

4.1

3.9
1.5

1L£
2.0

26.9

27.8

.
N
uno

When a complete industry breakdown is given,
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A SUPPLEMENT TO THE SURVEY OE CURRENT BUSINESS

Appendix fable 28.—Summary area and country tables, 1950, by industry—Continued

[tem Total
Total assets 1,174.7
United States investments, total 642.4
Foreign corporations, stock and surplus
(including secondary companies) 306.4
Foreign corporations, other (bonds,
notes, intercompany accounts) 65.1
Branches 270.9
Foreign investments in securities and sur-
plus 49.3
Net earnings after foreign income tax 61.8
United States share of net earnings............... 55.5
Total United States income receipts. 428
Dividends 22.4

Interest.. 4.2

Branch profits 16.2
United States share in undistributed profits

of foreign corporations..........cocecevveeecnnes eveins 16.2
Direct investment capital movements, total

[inflow (—)].__.. 6.8

Foreign corpo 1.7
Branches 5.1
Total @SSELS...iiiiiiiiiiiieit e . 478.3
United States investments, total 217.1
Foreign corporations, stock and surplus
(including secondary companies) 177.6
Foreign corporations, other (bonds,
notes, intercompany accounts)............. 29.2
Branches 10.3
Forelgn investments in securities and sur-

PIUS oot e 28.2
Net earnings after foreign income tax 32.7
United States share of net earnings................. 30.6
Total United States income receipts 6.1

Dividends 5.7

Interest 1

Branch pro . .3
United States share in undistributed proflts

of foreign corporations.........ccccee vuvevens coveveeens 23.4
Direct investment capital movements, total

[inflow (=] 9.2

Foreign corporations___ 9.0
Branches, 2
Total assets 7712
United States investments, total 4145
Foreign corporations, stock and surplus
(including secondary companies) 258.2
Foreign corporations, other (bonds,
notes, intercompany accounts) 108.8
Branches 47.5
Forelgn investments in securities and sur-

plus... . 604
Net earnings after foreign income tax 52.1
United States share of net earnings 42.5
Total United States income receipts 28.6

Dividends 16.9

Interest. 2.3

Branch profits 95
United States share in undistributed proflts

of foreign corporations 14.6
Direct investment capital movements, total

[inflow (—)] . 245

Foreign corporations 24.6
Branches -1

See footnotes at end of table.

347.3
262.7
158.1

295
75.1

12.2
36.2
31.3

20.6
15.1

5.3
105

Minipg

an
cu ure smelt-

ing

1917
1205
1123

-6.0
14.2

7.0
24.5
21.7
17.9

. Se e ole.  Where no figures are shown for a given industry
is given, no entries are made in tfie “ other industries” column.

[Millions of dollars]

a
anu- 1o m- Finance,  her
FiSﬁrn‘% Mlcn%lr- mun |’ca inn, Igrsiﬁrancé gl
res
utilities cellaneous
Cuba
89.8 4075
54.2 270.5
30.8 85.5
10.7 19.5
12.7 165.5
9.0 253
7.9 9.0
6.9 9.0
5.4 9.7
3.0 8
.1 3.8
2.3 5.0
1.3 3.0
4.0 4.6
2.6 -2
L4 48 22
France
164.4 212.2
755  114.4
63.0 1017
125 12.6
. 75 25
14.0 13.2
98 205
80 205
1.3 41
1.3 4-& B .
-1
6.4 15.7
2.9 5.1
2.9 5.1
(D] Y
Mexico
214.0 454 625
133.0 107.2 207 241
42.0 13.1 14.2
487 56.8 7.8 15
8.4 a8 &
24.4 1.7 5
1.0 29 1.8
-8 — 2.7 1.5
4 7 1.2
73 3 ) 2
1.5 i
8 -1.4 5 )
3 2.1 2
233 -2. 0 5.2 61
T 3.1 5.1
5 18 51 -

Total

2674
13.7
85.0

203
8.4

33.8
10.7
11.4

4.6
3.2

1.0
6.9

=N
o

435.8
204.3
154.4

28.5
21.4

430
272
26.6
2.6
2.3
24.0

Hw~
oww

Trans%ort -

tion, com

maHalca 'ﬂ
u iﬁHes

a
n, Trade ip
c t

Denmark, Norway, and Sweden

106.6
510
36.5

8.2
6.3

35
1.6
3.0

(SN

Pk
[«ENEN]

76.5
37,9
321

5.8

3.9
53
5.2

N
anm

206.8
180.7
78.7

10.7
10.6
4.7

0
€]
0
0

-6.7
0
0

the figures are included in the “other industries” column.

129.7
38.8
0

«

0

28.9
7.0
5.8

Germany

2675
1227
97.4

19.2
6.1

27.1
19.3
18.1

f

Panama

160.1
132.5
26.0

74.1
324

23
6.2

ENWo
= Jom

I
N)

e
ww

13.9
10.1
6.6

3.3
.2

© N

wh N

V)

-

s
©oo©

319
188
16.7

17

34
2.4
2.2

13.2
10.6
5.4

3.4
1.8

1.0
1.0

oo

0

0

er
us-
res

172

13.8

59.8
249
8.2
1.8

8.6

11

w

W s
O

77.6
24.2

When a complete industry breakdown



Item Total

227.1

1445
Foreign corporations, stock and surplus (in-

100.2
Foreign corporations, other (bonds, notes,

United States share in undistributed profits of

Direct investment capital movements, total

230.2
140.1
Foreign corporations, stock and surplus (in-
9.6
Foreign corporations, other (bonds, notes,
37.4
434
275
275

13.3

United States share in undistributed profits of

Direct investment capital movements, total

wow

1,403. 6

993.0

Foreign corporations, stock and surplus (in-
163.4

Foreign corporations, other (bonds, notes,
78.1
751.5
13.4

232.6
232.0

236.1
50.8
1.0
184.3
United States share in undistributed profits of
-3.8
Direct total

investment capital movements,

-39.1
.8
-39.9

1. Less than $50,000. 2. Included in total.

FOREIGN INVESTMENTS OF THE UNITED STATES
Appendix Table 28.—summary area and country tables, 1950, by industry—Continued

[Millions of dollars]

Mining
and
smelt-
ing

67.7
55.1

@

66.4
329
328

30.0
87
7.2

1.5
1.5

14.2

Petro-
leum

Manu-
factur-
ing

Peru

27.7

15.8
9.8
24
4.4
2.8
2.6
2.4

0}

4

2.6
N
1.9

Transporta-
tion, com-
munication,
and public
utilities

Union of South Africa

55.3
449
24.0
20.9

.o o A
Mool w o

10.4
10.4

1,169.1
857.1
129.6

64.9
662. 6
4.3
218.5
219.3

225.7
47.8

N
177.2
—6.3

—67.5

-5.7
-61.8

76.4
44.0
30.9
11.7
1.4
12.5
12.3
11.9
44
4.1

0]
3

6.4

Venezuela

423
2338
1.7
1.4
10.7
2.5
5.6
5.0
4.2
6
(O]
3.6

.8

=N W
XS

19.7
10.0
8.0
1.8
4.3
2.3
1.8

N ote—The difference between United States investments in “foreign corporations, stocks,
and surplus” as reported on appendix tables 5 and 6 and as shown on these summaries is

caused by the treatment of secondary allied corporations.

The breakdown of appendix

Trade

355

13.1
9.1
3.1

0}
1.5
1.5

38.7
23.6
6.7
7.4
9.5
3.6
3.4
3.4

, NReOo

wwo
O

Other
indus-
tries

96.2
60. 5
64.8

—16.1
—15.4

12.6
4.8
2.7

1.8

NN oW

e e

'
[ENENNY

17.4
7
16.7

Total

357.1
149.2
85.3
20.2
43.7
155
40.7
39.2

27.6
7.9

.3
19.4
11.4

2,335.6
847.0
763.0

59.3
2752
174.2
141.2

73.0
65.1

5.3

Agri-

Mining

and

culture smelt-

14.8
9.1
5.8

3.1

ing

162.2
80.5
50.5
13.6
16.4
74.2
18.2
12.3

9.7
2.1

7.5
2.6

11.0
8.2
2.8

Petro-
leum

Manu-
factur-

ing

Transporta-
tion, com-
munication,
and public
utilities

Philippine Republic

35.4

274

7.6
(2
0

-.9
.6
-1.6

73.4
471
30.1
4.9
12.1
10.2
5.6
5.2

1.2

4.1

N oo

United Kingdom

272.3 1,204.3
123.0 5418
0 510.1
16.6 122.9
11.5 102.6
.8 52.6

8 48-.1
0 3.8
@ 50.6
20.8 235
o

21.2
10.6

Sterling Dependencies

313.7
175.4
100.8
44.4
30.2
89.2
87.5
58.6

61.4
27.8

33.5
-7.4
-11.3

-11.6
.3

. e
WA~

Trade

43.3
29.6
15.2

22.7
8.8
3.7

61

Other
indus-
tries

173.9
21.8
19.4

597.0
69.4
51.4
16.3
2211

95
7.8

5.1
2.8

23
2.6

53.0

tables 5 and 6 includes accounts from the books of primaries only, while the summaries
include the investments of secondaries in the areas or countries shown.
derived by deducting from the total United States investments the value of investments in
foreign branches, and liabilities of foreign corporations such as bonds, notes, debentures, and

advances to United States owners.

These totals are



The barometer of the United States position in foreign trade . . .

T-HIS latest Balance of Payments volume continues
a series published since 1922 by the Department of
Commerce to provide world traders and experts on
international economic relations with an instrument
for gauging the equilibrium of our foreign trans-
actions.

The three years 1949 througih 1951 saw devaluation of the
British pound, invasion of the Republic of Korea, and the
start of our mutual security program. The position of the
United States in the world economy can be accurately charted
through its balance of payments record.

Private business dealings with foreign nationals are intensively
reviewed to determing the relation of rece|Pts to payments
for exports and imports. Separate accounts are shown for

merchandise trade, transportation and foreign travel; for
example, the last showing the number, destination, and ex-
penditures of our tourists in various parts of the world,

Investments abroad, and the income derived from such
private holdings, constitute only one of the financial areas
covered. - The amount of foreign holdings of capital in the
United States, and the rate at which it Is built up or |I(1UI-
dated, are well known as indicators of the well-being of the
nations with which we trade.

Published in 1952 by the Office of Business Economics,
Balance of Payments, 1949-1951, can be ordered from
the Superintendent of Documents, U. S. Government
Printing_Office, Washington 25, D. C., or from your
nearest Field Service office of the Department of Com-
merce. 165 pages, illustrated. Price $1.25 per copy.
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offers these features
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The Business Situation

A succinct and timely report—with charts—on significant
developments in production, sales, inventories, incomes,
prices and other key areas. The whole range of

monthly developments is evaluated to provide a basis

for understanding current business trends.

Special Articles

At more length, the critically important developments are
analyzed in detail. Staff members relate recent trends to
long-range business and government operations,

using background and source materials often

not available elsewhere.
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Monthly Business Statistics

Among 2,500 different series included each month aret
Economic Indicators such as national income,

International transactions, retail and wholesale sales,
manufacturers’ orders and inventories; Industry Data on
production, prices and shipments in a wide variety of fields
such as chemicals, foodstuffs, metals, leather,

paper, printing, textiles, and construction.

Fast Weekly Service

A 4-page statistical supplement, giving the latest figures on
all important indicators of business activity,

I mailed every week, at no extra charge,

to keep subscribers posted throughout the month.

Available from the Superintendent of Documents u. S

Government Printing Office, Washington 25, D. C

or from

the nearest Degartment of Commerce Field Office. ~ Subscrip-

tion price $3.2

a year; foreign $4.25. Single copy 30 cents.



