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On the basis of partial data through
May, it appears that GNP has recorded
another sizable gain in the second
quarter. The physical volume of output
i has increased moderately and the
! rapid increase in prices has continued.
Changes in activity during the quarter
have been mixed. The employment
and related data have risen less rapidly
this spring than last fall and winter.
However, industrial production regis-
tered a good-sized gain in May in
spite of strikes.

L AL LA A

TO judge from information that is
quite incomplete, GNP has posted
another sizable advance in the second
quarter, reflecting a moderate rise in
the physical volume of production and
a continued rapid increase in overall
prices. Evidence regarding changes in
activity so far within the quarter has
been mixed. On the one hand, employ-
ment and related series, such as man-
hours, payrolls, and personal income,
have clearly shown a less rapid rate of
expansion this spring than last fall
and winter. On the other hand, in-
dustrial production recorded a good-
sized increase in May. The rise would
have been larger if not for the effect of
strikes in the automobile industry.

Investment boom continues

The chief stimulus to demand at the
present time comes from business
investment in new plant and equip-
ment. After raising expenditures by
$3 billion in the first quarter, business-
men are planning an increase of com-
parable size in the current quarter;
this would be followed by a tapering
in the rate of expansion in the second
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half, according to the OBE-SEC survey
conducted in late April and May. So
far there is little evidence that credit
restraint has braked the boom in
capital goods in the first half; it is too
early to expect such effects given the
record backlog of investment projects
already underway. Similarly, current
investment has not been affected by
the President’s recommendation of
April 21 that the investment tax
credit be repealed. Indeed, the im-
mediate impact of that request was a
sharp spurt in new orders placed with
equipment producers as businessmen
attempted to obtain the maximum
benefits possible under the existing
legislation.

Housing continues to feel the eftects
of the credit tightening. New starts
edged down again in May—for the
fourth straight monthly decrease—and
permits also declined. However, resi-
dential investment is not likely to fall
this quarter because of the rise in
starts from the fourth to the first
quarter and the lag of expenditures
behind starts.

With the dockstrike over, net exports
have shown some pickup over the
abnormally low first quarter, but the
improvement is quite modest. Federal
purchases are adding little to the rise
in demand this quarter, but State and
local outlays are continuing upward.

Personal consumption expenditures
should register another substantial
advance in the current quarter although
a large part of the rise appears to be
higher prices. A noteworthy gain in
physical volume this spring is the
increase in unit sales of new cars,
which weakened late in the first quarter
and which are now running only
slightly below the peak rate achieved
last summer.

As usual, inventory investment is
especially difficult to project. A number
of crosscurrents seem to be at work.
For example, inventories of auto dealers
are likely to decrease this quarter
following a rise in the first. On the
other hand, manufacturers are planning
a step-up in their rate of accumulation,
according to the latest OBE survey.
In April, the only month for which
data are available, the book value of
manufacturers’ stocks rose somewhat

et e e b

Plant and Equipment Expenditures

- Full year 1369-now 12 12 percent above 1968 —
a slight downward revision since March survey

« Outlays expected to rise throughout the year,
with tapering in the second half
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more than the average monthly increase
from January through March.

Industrial production higher

Paced by increases in business equip-
ment and industrial materials, which
were partly offset by the effect of
strikes in the automobile industry,
industrial production rose 0.6 percent
from April to May. This was about
double the April rise and roughly the
same as the average monthly increase
in the first quarter.

Continued strength in overall steel
demand, notably from the capital
goods industries, raised output in the
iron and steel industry by 2% percent
for the eighth straight monthly advance.
May output was only slightly below
the very high level that prevailed in
the spring and early summer of 1968,
when demand and production were in-
flated by the steel stock-piling prior to
the signing of a new labor contract.

This year’s production increases in
steel have been in response to rising
consumption of steel users rather than
to inventory building. In manufactur-
ing, stocks of steel held by users
changed relatively little since January,
according to Census data. Moreover,
in relation to consumption, stocks
are if anything rather lean: The stock-
consumption ratio at the end of April
(the latest month available) was close
to the ratios of mid-1967, which were
the lowest figures recorded since the
Census data became available in early
1962.

Autos hurt by strikes

In the auto industry, continuing
strikes in a number of assembly plants
again held down assemblies in May.
Fewer than 715,000 passenger cars were
produced last month, a reduction of
80,000 units from planned schedules.
May production, after seasonal ad-
justment, was about unchanged from
the strike-reduced April level, which in
turn was the lowest monthly volume

SURVEY OF CURRENT BUSINESS

~since the Ford work stoppage of late
1967. For the 2 months combined,
strike losses have totaled about 150,000
passenger cars.

With output reduced and with sales
at a high rate, the inventory condition
of auto dealers has undergone a con-
siderable change in the past 2 months.
From the record high of 1.63 million
units in March, new car stocks de-
clined 34,000 during April and more
than 100,000 in May on a seasonally
adjusted basis. In relative terms, May
inventories represented 2.12 months of
deliveries as compared with 2.53 months
in March and 2.07 in May 1968.

Employment up

Employment gains since March of
this year have been much less rapid
than they were in the late months of
1968 and early 1969. In May, season-
ally adjusted nonfarm payroll employ-
ment increased by 90,000; this rise,
although well above the very small
gain of 31,000 in April, fell short of the
197,000 increase in March and the av-
erage monthly gain of 325,000 from
October through February of this year.
The May advance would have been
greater except for a net loss of 60,000
workers because of strikes, chiefly in
the construction and manufacturing
industries.

Earlier this spring, the slowdown in
employment growth was accompanied
by a small rise in unemployment. The
unemployment rate rose from an ex-
tremely low 3.3 percent from December
through February to 3.4 percent in
March and 3.5 percent in April. In
May, however, the rate remained
unchanged. The slower employment
growth has not had a counterpart in
increased unemployment because the
labor force has declined. Following
extraordinary increases from last Oc-
tober through February, the labor
force approximately stabilized in March
and April and fell sharply in May.

Errata—Debt Tables

The figures shown on page 12 in the May 1969 SurvEY for gross debt at the end
of 1967 were in error. The correct figures are as follows: Total gross public and private
debt, $1,626.5 billion; gross private debt, $1,130.7 billion; gross corporate debt,
$649.3 billion; and gross long-term corporate debt, $311.5 billion.

June 1969

Personal income higher

Monthly changes in personal income
this year have mirrored the changes in
employment. Total personal income
rose $3.8 billion in May to a seasonally
adjusted annual rate of $735 billion;
this was a little more than the April
increase but about $1 billion below the
average monthly gain in the first
quarter.

Wages and salaries accounted for
$2.6 billion of the May rise, with
higher rates of pay responsible for
most of this advance. The modest rise
in employment was partly offset by a
slight reduction in hours, which cen-
tered in nonmanufacturing industries.
Among the industries, the steady rise
in government payrolls continued. In
the private sector, the gain in manu-
facturing payrolls showed a step-up
over the low April figure, while non-
manufacturing wages and salaries rose
at about the April rate.

Retail sales at peak level

Consumer buying continued strong
in May as retail sales were maintained
at the peak April rate, according to
advance estimates. For the 2 months
combined, average store sales were 1
percent above the first quarter rate.

Despite increased competition from
foreign-make cars, dealers’ sales of new
domestic-type cars have moved higher
in the current quarter. Deliveries in
May were at a seasonally adjusted
annual rate of 8.5 million units, up
slightly from April and the first quarter;
sales in early June rose above the
May rate.

Sales of foreign-built passenger cars
in May were maintained at the high
April rate of 1.2 million units. During
the first quarter, when the dock-strike
held down deliveries, foreign-car sales
averaged 1 million units.

Wholesale prices higher

Prices in wholesale markets rose
considerably in May; the 0.8 percent
advance brought the rise to 1.5 percent
over the past 3 months and to 4
percent over the past year. The May
increase reflected primarily higher quo-
tations for farm products and processed

(continued on page 11)
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¢ Nonfarm payroll employment increased more in May than in April. Rise fell short of rapid gains of last fall and winter
o Unemployment in May unchanged from April rate of 3.5 percent—slightly above first quarter average

® Wholesale prices up again in May due mainly to sharp increases in farm products and processed foods
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« Personal income increased $3 34 billion in May, about the same as the April rise but helow February and March advances
e May retail sales continued at the peak rate reached in April
= Housing starts edged down again in May— average for April-May was 10 percent below first quarter rate
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o Manufacturing and trade inventories (book value) increased $0.8 billion in April, close to average monthly increase in first quarter
o Merchandise trade registered a small surplus in April for second straight month
¢ First quarter halance of payments showed $1.7 billion deficit, following fourth quarter surpius (liquidity basis)
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CHART 5
® In May—Industrial production continued to advance despite strikes in the auto industry
® —Bank credit and money supply changed little after sizable gains in April
® Corporate internal funds increased $1.3 hillion in first quarter—up $6 billion over the year
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June 1969 SURVEY OF CURRENT BUSINESS 7
1967 1968 1969 1967 1968 1969

1967 | 1968 | IV I II X v I 1967 | 1968 | IV I II III v I

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of current dollars Billions of 1958 dollars
Table 1.—Gross National Product in Current and Constant Dollars (1.1, 1.2)
Gross national product. - ... 789.7 | 860.6 | 811,0 | 831.2 | 8529 | 871.0 | 887.4 | 903.3 | 673.1 | 706.7 | 681.8 | 692.7 | 703.4 | 712.3 | 718.4 | 723.5
Personal consumption expenditures_.__.._.___________._._______ 492,2 | 533.8 | 502.2 | 519.4 | 527.9 | 541.1 | 546.8 | 557.4 | 430.5 { 450.9 | 434,1 | 444.9 | 447.5 | 455.7 | 455.4 | 460, 1
Durable goods....___. 72.6 | 82.5| 74.2| 79.0] 8L.0| 85.1| 851 | 86.8| 72.4| 80.1| 73.0| 77.3 | 78.9( 82.5| 8L.7| 82.9
Nondurablegoods - _.._________________ | 215.8 | 230.3 | 218.4 | 226.5 | 228.2 | 232.7 | 233.7 | 238.1 | 191.1 | 197.1 | 101.6 | 196.5 | 196.1 | 198.5 | 197.3 | 199.4
FE S T o 203.8 | 221.0 | 209.6 | 213.9 | 218.7 | 223.4 | 228.0 | 232.5 | 167.0 | 173.7 | 169.5 | 171.0 | 172.6 | 174.8 | 176.4 | 177.8
Gross private domestic i ! S 114,3 | 127.7 | 121.8 | 1197 | 127.3 | 127.1 | 136.6 | 139.0 | 99.5 | 106.9 | 104.7 | 101.5 | 107.3 | 105.8 | 113.1 [ 113.1
Fixed investment. ... ... 108.2 | 119.9 | 113.5 | 117.6 | 116.5 | 119.6 | 126.0 | 132.1 | 03.6 | 90.8 | 96.7 | 99.5 | 97.4 | 99.0 | 103.5 | 107.0
Nonresidential. . ... 83.6 | 90.0| 85.0| 83.6| 87.0| 90.1] 94 9.6 73.7| 76.8] 740| 76.5| 745| 76.6 | 79.6 | 83.0
Structures. 27.9 | 29.2| 27.7| 29.6 | 28.5| 28.8| 29.9| 322} 22.6 | 22.5| 22.1| 23.4| 22.1( 219 | 22.6| 23.7
Producers’ durable equipment__.___. . ______.___._______._ 55.7| 60.8] 57.3 ) 59.0 | 58.5| 61.3| 645 67.4] 51.1| 543 | 520 53.0| 524 547 | 57.0| 69.4
246 ] 20.9| 28.5| 29.1 | 20.5| 205 31.6| 32.5| 10.9| 23.1| 227 23.0| 229 22.4| 23.9| 23.9
240 20.3| 27.9| 8.5 28.9| 28.9( 31.0| 3.8] 10.5] 226 22.2| 22.6 | 225 2.9 | 23.4| 23.5
.6 .6 .6 .6 .6 .6 .6 .6 .5 .5 .5 .5 .5 .5 .5 .5
61| 77| 88| 21t| 108| 75} 106/ 69| 59| 71| 80| 20| 99| 68| 96| 61
56| 73| 71| 16| 104| 73| 97| 62| 53| 66| 67| 16| 96| 66| 88| 654
.5 5] L2 .4 4 .1 .9 .8 .6 .5 1.3 4 4 .1 .9 7
Net exports of goods and services_ _.____.____.__.______.....__.__ 4.8 2,0 3.4 1.5 20| 3.3 1.0 .0 24| —.3 1.0 -1 —.6 | —-1L3 | 23
Exports. . 45.8 | 50.0 | 46.0| 47.5| 49.9 | 52.6 | 50.1 | 46.6 | 41.8 | 453 | 41.0| 44.0| 44.7 | 47.6 | 44.9| 412
TINPOIES. o o e o oo oo et mmeee 41.0 | 48.1| 42.6 | 46.0 | 47. 49.4 | 49.1| 46.6 | 390.3 | 45.6| 40.9 | 441 45.4| 46.0 | 46.2 | 43.5
Government purchases of goods and services.....___. ... ... 178.4 | 197.2 | 183.5 | 190.5 | 195.7 | 199.6 | 203.0 | 206.9 | 140,7 | 149.2 | 142.0 | 146.5 | 149.2 | 150.1 | 151.% | 152,5
Federal o s 90.6 | 100.0 | 93.5| 97.1|100.0 | 10L.2 | 101.7 | 102.4 | 74.8| 70.3 | 75.6 | 78.1| 80.1 | 79.5| 70.3 ] 79.3
72.4 | 78.9| 746! 76.8| 79.0 | 79.6 | 80.0 | 80.2 | _|ooeo oo fooommi oo
L O 8.2 2L1| 10.0} 20.3| 2.0 | 2L5 | 217 | 222 | oooemfoemeof oo oo e[ e eeeas
Stateand local. . .. 87.8 | 97.2| 90.0| 93.4| 956 98.4 1012 |104.5| 659 70.0| 66.4| 68.4 ) 69.1| 70.6| 7.8 73.2
Table 2.—Gross National Product by Major Type of Product in Current and Constant Dollars (1.3, 1.5)

Gross national product....._._.__._..._____ - 789,7 | 860.6 | 811,0 | 831.2 | 852.9 | 871.0 | 887.4 | 903.3 | 673.1 | 706.7 | 681.8 | 692,7 | 703.4 | 712.3 | 718.4 | 723.5
Final sales oo ee 783.6 | 852.9 | 802.7 | 820.1 | 842.1 | 863.5 | 876.8 | 896.3 | 667.2 | 699.6 | 673.8 | 600.7 | 693.5 | 705.5 | 708.7 | 717.3
Change in business inventories_. ... _____._________ 61| 77{ 83| 21| 108| 75| 10.6| 69| 59| 71| 80| 20| 09| 68| 96| 61

Gooedsoutput.___._________ 3969 | 430.8 | 404.8 | 414,9 | 428.4 | 436.9 | 443.0 | 448,8 § 361,0 | 380.3 | 364.4 | 370.4 | 379.2 | 384.7 | 386.8 | 380.2
Finalsales... . _____________ ... 390.8 | 423.1 | 396.5 | 412.8 | 417.6 | 420.5 | 432.4 | 441.9 | 355.1 | 373.2 | 356.4 | 368.4 | 369.3 | 378.0 | 377.2 | 383.1
Change in business inventories. _.__..._._.__._._____________ 61| 77| 83| 21| 108 76| 10.6| 69{ 59| 71| 80 20| 99| 68| 9 6.1

Durable goods... ... ... 159.3 | 176.7 | 164.1 { 168.2 | 175.3 | 180.0 | 183.3 | 187.6 { 150.3 | 162.1 | 152.8 | 155.0 | 161.2 | 164.9 | 166.5 | 160.4
Final sales | 156.4 | 172.2 | 150.9 | 166.7 | 160.1 | 175.1 | 177.8 | 183.6 | 147.6 | 158.0 | 149.0 | 154.5 | 155.6 | 160.5 | 161.5 | 166.0
30| 46| 42| 15| 62| 49 56| 39| 27| 41| 38| L4| 56| 44| 50| 3.4
237.6 | 254.1 | 240.7 | 246.7 | 253.1 | 256,9 | 259.7 | 261.2 | 210.7 | 218.2 | 211.6 | 214.5 | 218.0 | 219.8 | 220.3 | 210.8
234.5 | 250.9 | 236.6 | 246.1 | 248.5 | 254.4 | 254.6 | 268.3 | 207.5 | 215.2 | 207.5 | 213.9 | 213.7 | 217.4 | 215.7 | 217.0
31! 32| 41 6 46 25| 50| 30| 32| 30| 41 8| 43| 24| 47 28
314.8 | 342.7 | 324,7 | 330.4 | 339.2 | 347.6 | 353.7 | 359.6 | 249,6 | 260.0 | 253.2 | 255.1 | 258.7 | 262.3 | 263.7 | 265.1
77.9 | 87.1| 81.5| 85.8| 85.4| 86.4| 90.7| 94.8| 62.5| 66.4| 64.2| 67.2| 655 65.2| 67. | 69,2
Table 3.—~Gross National Product by Sector in Current and Constant Dollars (1.7, 1.8)

Gross nationalproduct....________________________________ 789.7 | 860.6 | 811,0 | 8312 | 852.9 | 871.0 | 887.4 | 903.3 | 673.1 | 706.7 | 681.8 | 692.7 | 703.4 | 712.3 | 718.4 | 723,5

Private oo 704,8 | 766.3 | 722,3 | 740.3 | 759.9 | 775.0 | 789.8 | 804,1 | 6140 | 644.7 | 621.7 | 631.8 | 641.6 | 649.7 | 655.5 | €600

677.9 | 737.3 | 604.1 | 712.4 | 730.8 | 745.6 | 760.5 | 774.7 | 504.0 | 623.7 | 600.8 | 611.4 | 620.5 | 628.5 | 634.4 | 639.2

| 653.7 | 712.3 | 669.4 | 688.1 | 706.1 | 720.2 | 735.0 | 740.2 | 569.9 | 509.8 | 576.3 | 587.8 | 596.2 | 604.5 | 610.5 | 615.5
24,21 25,0 248 | 24.3| 24.7| 25.5| 25.5| 25.5} 241 | 23.9| 24.5| 23.6 | 243 | 24.0| 240 | 23.7
22.3 | 240! 22.9| 23.5| 242 | 24.2| 24.2| 24.5| 155] 61| 157 161 | 163 162 | 160 160

46| 49| 53| 44| 49| 52| 52| 48| 45 48| 52| 43| 48| 61| 51| 48
84,8 | 94.3| 88.6| 90,8 | 93.0| 96.0 97.6 | 99.1| 59.0| 62.0| 60.1 | 60.9| 6L8| 62.6 | 629 | 63.5




8 SURVEY OF CURRENT BUSINESS June 1969
1967 1068 l 1069 1067 1968 1969
1967 (1968 | IV | I l I l m|w |1 w67 {1968 (v [ 1 [ [mr|Iv | I

Seasonally adjusted at annual rates

Billions of dollars

Seasonally adjusted at annual rates

Billions of dollars

Table 4.—Relation of Gross National Product, National Income,

and Personal Income (1.9)

Gross national product._______.___.__..
Less: Capital consumption allowances.|
Equals: Net national product......_...
Less: Indirect business tax and nontax
lability .
Business transfer payments
Statistical discrepancy..........

Plus: Subsidies less current surplus of
government enterprises.__._._.

Equals: National i

Less: Corporate profits and inventory
valuation adjustment
Contributions for social insur-

Plus: Government transfer payments
topersons.__ .. ... ... ...
Interest paid by government

(net) and by consumers.
Dividends.._....._........ R
Business transfer payments._._. ..

Equals: Personal income__.___.._____

789.7
69.2
720.5

860.6
74.3

89.
46,

1
9

831.2
72.3
758.8

871.0
74.9
796.1

852,9
73.7
779.1

811.0
7.1
739.8

-

g

[CYSIY)
bl

~a0®

L0
722.5

1.3
670.9

83.8  89.2 ( 9L.6
45.8 | 46.5 | 47.4
.0 .0 .0

82.3
43.0

52.5
24.9
23.6
3.2
662.7

§5.0

25.7
24.4
3.3
678. 1

887.4
76.2
811.2

B
=N 1—]

735.1

91.8
47.8
.0

903.3
77.5
825.8

awl
LN

749.2

90.6
51.8

27.2
25.4
3.3

721.7

Table 5.—Gross Auto Product in Current and Constant Dollars

(1.15, 1.16)

Billions of current dollars

Grossautoproduct'..__. ... . ______ 29.0 | 35.7 | 31.3 | 33,7 | 36,1 36.1 | 36.9 | 36.7
Personal consumption expenditures.| 24.9 | 30.1 | 25.3 | 28.4 | 20.0 | 31.6 | 31.3 | 30.5
Producers’ durable equipment.. .. ... 44| 53} 45| 50| 61, 56| 65| 54
Change in dealers’ auto inventories._| —.5 8] 1.4 6| 23| —.6 .91 1.0
Netexports_ ... __..__._._........... -1/ =7|-2|—-6]|~5|—-7|-10|—-.3

Exports.. 1.6 211 1.8 L.6| 23] 24| 21| 2.2
Imports 1.7 28| 20 22) 29 31| 31| 2.5

Addenda:

New cars, domestic? . _____.____. .. __. 25.9 | 32.2 | 28.0|30.0 328331331324

New cars, forelgn________________.___. 29| 43] 34| 40| 42| 40| 49| 4.8

Billions of 1958 dollars

Grossautoproduet®____.__.__. .. _____ 29.0 | 34.8 | 30.7 | 33.0 | 35.4 | 35.2 | 35.7 | 35.4
Personal consumption expenditures.| 24.8 | 20.2 | 24.8 | 27.7 | 28.3 | 30.7 | 30.1 | 20.2
Producers’ durable equipment ____._. 44| 52 44| 50| 51| 55| 54| 52
Change in dealers’ auto inventories_._.| —.5 8] 1.4 6] 23| —.6 .81 1.0
Netexports_......._............_. 0.0 —68}1 —1| —5| —4|—-6]|—-9]| -3

Exports. . L7 21; 1.8 L6| 23| 24| 20| 22
Imports ... ... L7 27 L9| 21| 28| 30 29| 2.4

Addenda:

New cars, domestic?__._.___..._..___. 26.4 1320 27.9(20.9(327 (32835318

New cars, foreign. .. _.__._...________. 29| 41| 3.3} 3.9| 41| 39| 47| 4.6

1. The gross auto product total includes government purchases, which amount to $0.2 billion

annually for the periods shown.

2. Differs from the gross auto product total by the markup on both used carsand foreign cars.

Table 6.—~National Income by Type of Income (1.10)

National income__._...._..._.___. |652. 9 712.8 |670.9 |688,1 {705.4 |722.5 (735.1 |749,2
Compensation of employees__._.._..._. 468, 2 |513.6 |482,7 [496.8 ({507.1 |519.7 |530.7 |545.2
Wages and salaries_................. 423.4 |463.5 |436. 4 |448.3 [457.6 |469.0 [470.0 |490.8
Private 346.0 (355. 7 |362.8 (370.9 |379. 2 |389.4
Military..... 11631831171 }17.5/17.8)18.9 188 | 18.8
Government civilian_..._..______. 70.0 [ 78.1 1 73.3 (752 77.0 | 79.1 | 81.1 | 82.6
Supplements to wages and salaries. .} 44.8 [ 50.1 | 46.2 | 48.4 | 49.4 | 50.7 | 5L.7 | 54.4
Employer contributions for social
insurance. - ... .....ooo_....... 21,5{23.9{22123.5(23.7)|242|24.4| 26.3
Other labor income. _._..__.___._. 23.3 261242250257 |265|27.3|28.0
Employer contributions to pri-
vate pension and welfare funds_| 19,8 1ol oon|cacoofccmcna]aemcac]ommena s
Other. ... .. .. ... F 7 PRORRPRN PRPRPUURNN NSRRI FRRUOIIN PRI (PR DRI
Proprietors’ income.. . __.__..________. 60,7 | 62.9 | 61.1 | 61,8 | 62,6 | 63.4 | 63.7 | 63.6
Busi and profi wal. ... 46.3 | 47.8 | 46.8 | 47.2 | 47.8 | 48.0 | 48.2 | 48.3
Income of unincorporated enter-
prises. . oo ... 46.6 | 48.4 | leeeofeeoio it
Inventory valuation adjustment. .| ~.3 | —. 6 | | ooo__|oo_f o f--aanlliilils
Farm. ... 14.4 | 15.1 | 143 | 14.6 | 14.8 | 15.4 | 15.5 | 15.2
Rental income of persons..._......_... 20,3 | 21.0 | 20,5 | 20,7 | 20.9 | 21.0 | 21.2 | 21.4
Corporate profits and inventory valua-
tion adjustment.__._____. ... ... _. 80,4 | 89.1 | 82,3 | 83,8 | 89.2 | 91.6 | 91.8 | 90.6
Profits before tax_....___.____...._. 81,6 | 92.3 | 85.4 | 88.9 | 91.8 [ 92.7|95.7 | 96.5
Profits tax liability___....__...._.. 33.5|41.3 (351308 41.1 415 42.8( 43.2
Profits after tax_ . [48.1(56L050.349.150.7 | 51.2 628 53.3
Dividends..._.___. ] 229 24.622.5]23.6 | 24.4)25.2 254 25.4
Undistributed profits_......_._.. 25.2 | 26.3 | 27.9 | 25.5 | 26.3 | 26.0 | 27.5 | 27.9
Inventory valuation adjustment.._.{—1.2 |-3.1 |~3.1 |-8.1 |[~2.7 |[~1.0 |—3.8 |—5.9
Netinterest. ... _____...___..._______. 23,3 | 26.3 | 24,3 | 25,0 | 25,8 | 26.7 | 27.6 | 28.4
Table 7.—National Income by Industry Division (1.11)

All industries, total . _____._..___ 652.9 (712.8 [670,9 |688.1 [705.4 {722.5 (735.1 |749.2
Agriculture, forestry, and fisheries_.___ 21.4 (225 (21.4) 21,9 222|229 23.1]23.0
Mining and construction_____.. 139.7 428 (40.3 ) 41.3 | 42,6 | 42,9 | 44.3 | 46.1
Manufacturing. ... ... 196.6 |215.9 [201.0 (207.7 [214.4 {218.2 (223.1 [225.9

Nondurable goods. | 75.8 829! 77.6)80.1 821842852 86.0

Durablegoods_ - ... .. .._..._.._.. 120.8 [133.0 [123. 4 [127.7 (132.3 (134.0 {133.0 |130.8
Transportation_________________._____. 26.1 | 28.0 | 26. 27.3 | 279|282 28.4 | 20.0
Communication___ - 21131 14.2113.3)|13.7 | 13.7 ] 14.6 | 14.8 | 15. 4
Electric, gas, and sanitary services..__| 12.9 | 13,9 13.2 | 13.5 | 13.6 | 14.4 [ 14.2 | 14.5
‘Wholesale and retail trade____.______ 96.8 [105.5 | 99.7 [101.8 1104.5 [107.2 |108.4 |110.8
Finance, insurance, and real estate.._.| 70.9 [ 77.3 | 73.0 [ 74.5 | 76.2 | 78.6 | 80.0 | 82.3
Serviees. ... ... .. ..o ... 77.0 (83.3 [ 70.2 | 81.3 | 82.6 | 84.0 | 85.3 | 87.4
Government and government enter-

Prises. . ... i 93.6 |104.5 | 98.0 [100. 5 [102.8 [106.3 (108.2 [110.0
Restoftheworld. ... .._._....____.. 46| 49| 63| 44 49| 52} 52| 4.8

Table 8.—Corporate Profits

Adjustment by Broad

(Before Tax) and Inventory Valuation
Industry Groups (6.12)

All industries, total

Nonfinancial corporations_ _.._.______.

Manufacturing_ ... ... .. ...
Nondurable goods.
Durable goods

Transportation,
and public utilities

All other industries. . ... ... ...

80,4
10.3

89.1
11.5

82,3
10.6

83.8
11,0

89.2
1.2

91.6
11.9

7.7 172,977,911 79.7 | 80.0! 78,3
39.9 | 4.3 | 44.9 1 45.3 | 46.5 | 45.1
18.0119.0 ] 19.7 | 20.3 | 20.2 ; 20.1
21.9 | 22.3|25.2|25.0]26.3]25.0
1.9 (1251125 { 13.0 | 123 | 12.5
20.0 (10.0 ( 20.6 | 21.4 ] 21.3 | 20.7
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1967 l 1968 1969 1967 1968 1969
1067 | 1968 | IV ’ I II III | IV I 1967 1968 | IV I II I | 1v I
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of dollars Billions of dollars
Table 9.—Gross Corporate Product ! (1.14) Table 10.—Personal Income and Its Disposition (2.1)

Gross corporate product. . 453,1 |496.1 {464,6 [477.7 | 491.1| 503.0(512.5 (523.3 Personal i . 628.8 685.8 (645.2 [662.7 | 678.1] 694.3/708.2 |721.7
Capital consumption allowances_.___.. 43.4 (47.1 | 44.9 | 45.7 | 46.7| 47.6] 48.5 | 49.3 Wage and salary disbursements...__._ 423.4 [463.5 {436.4 (448.3 | 457.6| 469.0/479.0 (4908
Indirect business taxes plus transfer Commodity-producing industries. _[166.6 !180.6 (170.5 |175.6 | 178.6{ 181.6/186.4 |191.0

payments less subsidies...________.. 40.6 1 44.4 | 41.6 | 42.6 | 43.7| 45.0f 46.4 | 47.7 Manufacturing........_....._._. 134, .4 1137.1 |141.2 | 143.8| 146, 7{149.9 [|152.8
L iginating n corporate bust g)istribl%tigei:uiiustties.._. 1(7):;} 192.6 108.0 lll.ll%. g léﬁ.(sl
ncome originating - ervice industries........- - 3 L5 | 76.2| 78.2( 79. 2.
T 369.0 1404.5 (378.1 |389.4 | 400.7] 410.4{417.7 |426.3 Government. . .- oo oeeemoeennn. 90.4 [ 92.6 | 04.8] 98.1] 99.8 [101.4
Compensation of employees......... 203.3 (320.2 |300.9 1309.9 | 316.3| 323, 7|330.8 (340.5 Other labor i L 3 25,7 X 3 R
Wages and salaries. . “|260.8 (283.9 [267.5 [274.9 | 280.4| 286.9/203.3 [300.9 er tador uz) 2.0 2.5, 21.3 | 28.0
Supplements. . __...____.._.._.___. 36.3 {33.4 | 35.1 | 35.8| 36.8 37.5 | 30.6 Proprietors’ i 61,1618 | 62,6 63.4 63.7 | 63.6
Business and professional....__.._. 46.8 1 47.2 | 47.8| 48.0 48.2 | 48.3

Net interest ... .. _.......__._. -8{—9}|—.8| —.8 -—.8 —8|—8 P T 14.3 [ 14.6 | 14.8| 15.4| 15.5 [ 15.2
Corporate profits and inventory Rental income of persons..._...__._._ 20,5 20,7 | 20,9 210 21.2 | 21.4
vaélzmlt)i%n adtiustment ........... ;g-g 358.3 ,7;?% g-i gg.g gg. g gzg 33(7; Dividend 22,5 | 23,6 | 24.4| 252 25.4 | 25.4

rofits before tax.._____ 3 3 . . . . . 3 P | interestincome..__._______ 48,5 | 49.8 | 51.4 9 54,3 | 55.6

B e bR TRy o

Profits after tax.. 3 A 3 3 3 L 3 . Transfer 17 S, 52,9 | 65,7 | 58.3| 59.5 60.8 | 62.3

Dividends... .. ... 21,3 [ 2279 | 206 [ 22.0 | 22.8| 24| 23.6 | 23.7 Old-age, survivors, dissbility, and o
Undistributed profits. _..___. 231|241 1255)23.6 ) 2401 23.7/ 26.1 | 25.7 health insurance benefits......__. 25.7 | 30.3 | 26.4 | 28.2 | 30.5| 30.9{ 31.6 | 32.3
Inventory valuation adjustment..|-1.2 |-3.1 |-3.1 |—5.1 | =2.7| —1.0/—3.8 [—5.9 State unemployment insurance
benefits_ ... - 211 21| 20 2.2 L9 21 20| 2.2
Cash flow, gross of dividends_.________ 87.9 | 04.1 | 910 91.3 | 93.5| 94.7| 97.2 | 98.8 Veterans benefits_ .. ____________. 6.6 72| 68| 7.0 7.1 7.2 13| 1.7
Cash flow, net of dividends.._......... 66.6 | 712 | 70.4 | 69.3 | 70.8| 71.3| 78.6 | 75.1 Other. s oo N173] 101177 {184 | 188 193] 1008 | 20,2
Gross product originating in Less: Personal contributions for
financial institutions_.._______ 20.0 | 23.1 | 20,9 | 2.7 | 22,5 23.9) 24.3 | 25.6 socialinsurance...___.__________ 20,4 (229|209 (223 22,8 232 23.4|25.5
Gross product originating in ; }’ersoml tax and nontax pay- 82,5 | 96.9 | 85,6 | 88,3 | 91.9] 101.6]105.8 |112,5
nonfinancial corporations_.___. 433.0 |472.9 |443.7 |455.9 | 468, 6| 479.0/488.2 [497.8 : : : : : : :
ls: Disposabl: 1§) _--|546.3 (589. 9.6 (574.4 | 586.3| 592.7.602.4 |609,2
Capital consumption allowsnces..._...| 42.2 | 45.8 | 3.7 | 444 | 46.4| 463 47.1 | 48.0 Equals e personal income...1546.3 589.0 1559.6 8.3
Indirect business taxes plus transfer Less: Personaloutlays.____.__.________ 506.2 {548.2 (516,1 (533,5 | 542.3| 555.61561.6 (572,3
payments less subsidies_......._.__. 38.8 | 42.5 | 39.7 | 40.7 | 41.8| 43.0| 44.3 | 45.6 Personal consumption expenditures._{492. 2 [533.8 [502.2 |519.4 | 527.9| 541.1546.8 |557.4
Income originating in nonfinancial {)nterestlpgidbyconsumerst. ..... e 13.1 | 13.7 [ 13.3 | 13.4 | 13.6| 13.8/ 14.0 | 14.2
COTPOFBLIONS - - oo 1.9 1384.7 |360.3 [370.8 | 381.4] 380.8[306.7 |404.2 ey ransfer payments to for- | V| 2 1| 8 A 7l oz
Compensation of employees.________ 277.0 (301.8 283.9 (292.5 | 208.3| 304.9/311.4 |320.2 : lsaving. . ... ... 40,2 | 40.7 | 43.4 | 40, 4. .1| 40.9 | 36,9
Wages and salaries ‘|246.8 [268.0 |252.8 [250.8 | 264.9| 2707|276, 6 |283.5 ~ Eavals: Personalsaving.. 0.7 | 43 8| 40 87.1
Supplements. ..o .. _.__ 3 33.8 | 31.1 | 32.7 | 33.4| 34.2| 34.8| 36.7
Addenda:
Net interest. - oo 85| 9.2/ 89 9.0 8.1 9.3 0.4 -5 Di’f‘posnuI Iﬂt:remn}all;;scgl?;m 7.0 4 83,7 11918 | 497.1] 499, 2/501.7 [502.8
‘otal, billions o ollare..... ... 478, 97.5 . . . 3 3 .
Corgg{aﬁiogrgggzzstzlsllllgntinventory 66.4 | 73.7 |1 67.5 | 60.3 | 74.0| 75.6| 75.9 | 74.5 Per capita, current dollars.._ 12,744 :2,928 "2,798 ‘2,866 | 2,918| 2,942 2,982 (3,000
Profits before tax..._.............. 67.6 | 76.8 | 70.6 | 74.4 | 76.6| 76.6| 79.7 | 80.4 Per capita, 1958 dollars.__________.__ 2,401 (2,473 |2,418 |2,454 | 2,474 2,478 2,483 |2, 483
g;ggz: g?:e}.u:gl_ify. ggg :ﬁz %2 ggg zig 2‘;’3 gé 2;:1* Personal saving rate,d percent_..__.._._ 7.4 69| 7.8 7.1 75| 63| 68| 6.1
gitgd%nl%s.t.a.-___ﬁts Zgé 2;2 éil)g fg; 21.4| 22.0{ 22.2 2%.3
ndistributed profits______ -] 18 19. . . 19.6( 18.9( 20.4 | 20.8 . . .
Inventory valuation adjustment...|~1.2 [—-3.1 |-3.1 |—5.1 | —2.7| —1.0|—3.8 |—5.9 Table 11.—Personal Consumption Expenditures by Major Type (2.3)
Cash flow, gross of dividends.._______. 81.1|86.9|84.0(84.3| 86.5 87.2 89.7|9L1
Cash flow, net of dividends.___...._.__ 61.0 | 65.3 | 64.6 | 63.6 | 65.0| 65.2| 67.5 | 68.7 Personal consumption expendi-
tures_____________.___. .. 492,2 (533.8 |502,2 |519.4 | §27.9! 541.1/546.8 (587.4
Billions of 1958 dollars Durable goods........_____.__________ 72.6 | 82.5 | 74,2 [ 79.0 | 81.0] 85.1| 85.1 | 86.8
Automobiles and parts....__......_. 30.4 1 36.6 | 31.4|34.6| 354 38.1 382|382
Groes product originating in Furnitureand household equipment_| 31.4 { 34.3 | 31.8 | 33.3 | 33.9, 35.4 34.5| 35.4
nonfi ial corporati .---]392.3 |416.3 [397.2 (405.9 | 413.5] 420.8/425.3 [430.1 Other ... .. ... 10.8 | 1.7 | 1.1 { 11.1 1.7 115/ 12.4 } 13.2
Doll Nondurable goods_..._________________ 2158 1230.3 |218,4 [226.5 | 228.2 232.7,233.7 238.1
ollars
Food and beverages...__.._._______. 109.4 '116.6 '110.8 113.6 | 116.4' 117,7'118.6 {120.8
Clothing and shoes. . X A 44.6 | 44.8. 47.2 46.7 | 47.3
Current dollar cost per unit of QGasoline and ofl.__ 10.7 | 19.4) 20.0 20.0 | 20.9
19‘58' d.ollari gross produ Other.__ . 48.5 | 47.6 47.8' 48.5 | 49.2
orig n nonfi ial
corporatione ?__._____________. 1.104 11,136 |1.117 {1,123 | 1,133| 1.138/1.148 |1,157 Servi 213,9 | 218.7 m.Alm.o 232,5
Capital consumption allowances.___._. .108 | .110 | .110 | .109 | .110| .110| .111 | .112 Housing..._ .. . 3 .2 | 74.0 | 75.4/ 76.9 78.6 | 80.3
Indirect business taxes plus transfer Household operation. -} 20.0 /312299303 | 3.0 3L5 3L9]325
payments less subsidies...__._._____ L0909 | .102 | .100 | .100 | .101| .102| .104 | .106 Transportation.____.____.._.._.__._. 15.0 | 16.6 | 15.5 | 16.2 | 16.3: 16.8 17.1 | 17. 5
Compensation of employees......____. L706 | L7285 | LTA6 | L7210 | .721) .725] .733 | .745 ther ... .} 88.9|97.0{920]93.3 95.9| 98.2/100. 4 |102.1
Net interest... ... .. ____ .022 | .0221.022 { .022 ] .022] .022] .022 | .022 I
Corporate profits and inventory valu- — i i i i
ation adjustment_. __________________ .169 | .177 | .x70 | L1710 | 179 .180% .179 | .173 Table 12. Forelgn Tl;'andsactlxns n th: lNatlonal Income and
Profits tax liability. ... ____ 1073 | .086 | .076 | .085 | .086| .085| .087 | .087 roduct Accounts (4.1)
Prtooﬂts :flterntax %lus tinven-
valuation -] . . . . .
i adjustment.| .006 | 091 | .004 | .086 | .03 .05 .091 | .087 Receipts from forei .| 45.8 [ 50.0 | 46.0 | 47.5 | 49.9] s52.6| 50.1| 6.6
1. ’%ﬁch%des g;?%s gl:o%ugt originating in the rest of the world. Exports of goods and services...____.__ 45.8 | 50.0 | 46.0 | 47.5 | 49.9| 52.6| 50.1 | 46,6
2. This is equal to the deflator for gross product of i i i i
point shifted two places 1o the lefts > Productofnonfinancial corporations, withthedecimal  p_ o1 onig o foreigners. —.......... 45.8 | 50.0 | 46,0 | 47.5 | 49.9] 52.6] 50.1 | 46.6
3. Personal saving as a percent: i
¢ as a percentage of disposable personal income. Imports of goods and services....__.... 4.0 | 48.1 | 42.6 | 46.0 | 47.9] 49.4| 40.1 | 46.6
Transfers to foreigners, 31| 27| 26 2.6 2.8/ 2.8 28| 2.4
Personal .8 .7 . W7 .8 7T .7
Government 22| 20 19| 19 2.1 21} 21| L7
Net foreign Investment_._..___....__.. 1.7 —.8 8 |-1L1} —.8 .5(~1.8 |—2.4

351-484 O - 69 - 2
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1967 1968 1969 1967 1968 1969
1967 | 1968 | IV I I III | Iv I 1967 | 1968 | IV I II III | IV I
Seasonally adjusted at annual rates Seasonally adjusted
Billions of dollars Index numbers, 1958 =100

Table 13.—Federal Government Receipts and Expenditures (3.1, 3.2) Table 16.—Implicit Price Deflators for Gross National Product (8.1)

. |
Federal Government receipts. ... 151.2 |176.9 |156.4 [166.6 171.8!182.1 187.0 {197.1 Gross national product. ... ... 117.3 {121.8 [118.9 [120,0 | 121.2122,3 |123.5 [124,9
Personal tax and nontax receipts 67.3 | 70.3 | 69.7 | 72.0 | 74.9/83.7 ] 86.8 | 92.4 Personal consumption expenditures____|114,3 (118.4 |115,7 (1168 | 118,0/118.7 |120.1 |121.2
Corporate profits tax accm(fls ....... 30.9 | 38.4|32.4|37.0| 38.288.6| 39.8 | 40.1 Durable goods. ... ......... .4 1103.1 1017 [102.2 | 102.71103.1 1041 |104.6
Indirect business tax and nontax |\ | 176 116.4| 17.0| 17.5 17.8 | 181 | 18.3 Nondurable goods : 116.8 '114.0 115.2 | 116.4 117.2 |LI8. 5 [119.4
Contributions for social insurance. .| 3.8 | 4.5 | 37.0 | 40,5 | 41.2| 42.0 | 42.4 | 463 Servioes.................. 127.2 128.7 125.1 | 126.7,127.8 1129.3 130.8
Federal Government espenditures. . ... 163.6 |182.2 [168.6 |175.1 | 181.9]184.9 | 186.9 |189.7 Gross private domestic investment.... § |- clooooo oo
Purchases of goods and services_..__. 90.6 (100.0 | 93.5 | 97.1 | 100.0(101.2 1&1).7 102.; Fixed investment.................__ 115.6 120.1 (117.4 [118.3 | 119.6120.8 |121.8 |123.5
National defense AR EHECE I % Nonresidential. --........________. 113.5 [117.2 [114.9 [115.8 | 116.7]117.6 [118. 5 [120.0
Structures_____._..____._....... 123.6 (120.7 {125.5 (126.3 | 128.8'131.3 (132.4 [136.1
Transfer payments....--..-------o- 03|98 07 81 N ol R Producers’ durable equiprent._.[109.1 [112.0 [110.3 |111.2 | 111.7[112.1 [113.1 |113.6
To foreigners (net)...._...._...... 22| 20| L9) 19/ 21 21} 21} L7 Residential structures............ 123.1 1120.9 [125.6 [126.3 | 128.9/131.7 [132.5 [135.6
Grants-in-aid to State and local gov- Nonfarm .9 {125.7 126.3 | 128.0/131.8 [132.6 [135.7
OIIIIENS. .. oo 157 | 18.4 [ 17,0 | 17.7 | 18.3/ 18.5 | 19.2 | 10.8 Farm. oo ] -2 1124.6 |125.4 | 128.4/120.3 1129.9 |131.8
Net interest paid. ... .—........... 103 |19 | 107 | 13| 1.8/ 121 12.3 | 12,6 Change in business inventorfes. ... Jocooo-|ooooonlommme oo e
Subsidies less current surplus of gov- 4 Net exports of goods and services._ ... _f.———-|- o ooooo]ooooon oo
ernment enterprises- ... 48| 41| 46 39| 41 44| 41} 44 BXDOItS oo 109.5 [110.5 |100.7 [107.9 | 111.6/110.6 |111.6 [113.1
Surplus or deficit (—), national Fmports_ ... ... 104.2 (105.4 (104.1 {104.3 | 105.6;105.2 [106.3 |107.1

income and product accounts____|—12.4|—5.4 |—12,2|—8.6 |-10.2|-2.8 2| 7.4 Government purchases of goods and

BOIVICES. o - .o eoeoonns 126.8 [132.1 129.2 (130.1 | 131.1(133.0 [134.3 [135.6
Federal _.....ooooomeoooeeeaae._. 121.2 (126.2 (1237 [124.4 | 124.9]127. 2 [128.2 [120.1
State and local .- 1T IIIIITIIIIIIT 133.3 [138.9 [135.5 (136.6 | 138.4{139.4 [140.9 [142.6

Table 14.—State and Local Government Receipts and Expenditures  gpje 17.—~Implicit Price Deflators for Gross National Product by

3.3, 3.4) Major Type of Product (8.2)
State and local government receipts__..| 91.9 (102.4 | 95.5 | 97.8 | 100,8/103.6 | 107.6 [111.3 Gross national product. . ._..___. 117.3 [121.8 (118.9 [120.0 | 121.2:122.3 [123.5 {124.9
Personal tax and nontax receipts....} 16.2 | 17.6 | 15.8 | 16.3 | 17.0{ 17.9 | 19.0| 20.1
Fogpor?;t%proﬁts tax accru;ls _______ 26 9] 27| 28 29l 29 30| 31 Goodsoutput. ____.__..___...____..___. 110,0 (113.3 (111,1 {112,0 | 113,0/113.6 (114.5 [115.3
ndirect business tax and nontax Durable goods 106.0 [109.0 1107.4 (107.9 | 108.7{109.2 (110.1 |110.8
accruals. ... ... _........... 53.4 | 58.2 | 54.7 | 65.8 | 57.3/ 58.9 | 60.8 | 62.8 Uran e BO0CS. - ---oomerici e 4 . ! 3 : 3 3 .
o ons for sosial insurance 1| o3 | 53 |81 %8| T3 %3] %3|%5  Nondurable goods 1Tl 112.8 |116.5 113.8 (115.0 | 116.1116.9 |117.8 |118.8
Federal grants-in-aid._....._.._...__. 15.7 | 18.4 | 17.0 { 17.7 | 18.3{ 18.5 | 19.2|19.8 Services. - - oo 126.1 |131.8 {128.2 |129.5 | 131.1/132.5 134.1 |135.7
State and local government expendi-
tares. . ovornment expendi- 93.3 [102.6 | 95.8 | 99.5 | 101.9'104.9 | 108.2 [110.6 Structures ... ... ... 124.6 |131.1 |127,0 [127.7 | 130.2132.6 |133.8 [137.1
Purchases of goods and services..... 8.8 | 9.2 |90.0 | 03.4| 056 984 1012 11045 Addendum:
ransfer payments to persons...___. 8.5 3 L0 9.2 9. . 10.0 | 10,
Net interest paid. . ..o ool o o '3 "2 it ‘3 .3 ‘4 ‘1 Gross auto product..__.............. 100,0 |102.5 (101,9 10?.1 102,0(102.3 103.4 |103.8
Less: Current surplus of government
enterprises. «......ooocoo ... 3.3 3.4 3.3 3.4 3.4 3.4 3.5] 3.5
Surplus or deficit (—), national .. . .
income and productaccounts_.. |-1.4 [-1.2 | —.4 |—1.7 | ~L1|-1.3 | —.6] —.3 Table 18.—Implicit Price Deflators for Gross National Product by
Sector (8.4)

1173 |121.8 [118.9 (120,0 | 121,2{122,3 |123.5 {124.9
114.8 (118.9 1116.2 |117.2 | 118.4(119.3 [120.5 |121.8

114.1 |118.2 1115.5 |116.5 | 117.8|118.6 (119.9 |121.2
-|114.7 [118.8 |116.2 (117.1 | 118.4|119.1 (120.4 |121.7

Table 15.~—Sources and Uses of Gross Saving (5.1) 100.7 {104.5 {101.1 |103.2 | 101.9(106.3 (106.5 [107.7

Gross private saving. ... 133.3(138.2 | 139.4] 133.6| 141.4137.0 | 140.7 |136.4 Households and institutions........ e el e e e e I
Personal saving........_ 02 0.7 134 408 w0 3m.1] 009360 General government_______.._._.._._.. 143,7 |152.1 147.6 |149,1 | 150.5/153.4 [155.1 |156,2
Undistributed corporate profits_____. 25,2 28.3 | 27.9| 25.5| 26.3/ 26,0 27.5]|27.9
Corporate inventory valuation ad-

justment.____. i eeis —1.2|-3.1] -3.1| —5.1] —2.7—L0 | ~3.8 |-5.9
Corporate capital consumption
Nallowance?;....__.it.i .......... fion 43.41 47.1 | 44.9| 45.7| 46.7| 47.6 | 48.5 | 49.3
oncorporate capital consumption
allowances..__..._.__.___..._____. 25.71 27.2 | 26.3| 26.6] 27.0{ 27.3 | 27.7 | 28.1 HISTORICAL DATA
‘Wage accruals less dishursements.._. 0 .0 .0 .0 0 .0 .0 . N ) . . R

G Historical national income and product data are available

overnment surplus or deficit (—), 3

national income and product from the following sources:

accounts...____.___.__._.__________ —13.8|—6.5 (—12.5—10.3|—11.8|—4.1 | —.4| 7.2 1964-67: July 1968 SurvEY oF CURRENT BUSINESS.
Federal.. ... —12.4|-5.4 |-12.2| —8.6|-10.2]-2.8 | .2| 7.4 1929-63: The National Income and Product Accounts of the
Stateand local ... ________ . _________ —1.4-1.2| —~.4 -1.7 —-1.1(-1.3 —.6| —.3 . .o fa 3

Groas United States, 1929-65, Statistical Tables (available from any
rossinvestment._________.__________. 116.0/126.9 | 122.6| 118.7} 126,5[127.5 | 134.8 {136,7 U.S. Department of Commerce Field Office or from the Super-
Gross private domestic investment. .| 114.3(127.7 | 121.8] 119.7] 127.3127.1 | 136.6 |129.0 intendent of Documents, U.S. Government Printing Office,
Net foreign investment_______._..__. 1.7 —.8 .8 —1.1| ~.8 .5] —1.8|—-2.4 s :

L Washington, D.C. 20402, price $1.00 per copy).

Statistical discrepancy. ... _._.______. —3.5|—4.8 | —4.2| —4.7| —3.6|—5.3 | —5.5 |—6.9 !




June 1969

foods, especially for livestock, meat,
and fresh fruits and vegetables. On an
overall basis, farm prices in May were
at their highest level since 1952.

Industrial prices rose only 0.1 per-
cent, with higher prices for most durable
goods groups mainly offset by sharply
lower prices for lumber and small re-
ductions in textiles and rubber. Last
month’s increase, which was the same
as the April rise, compared with an
average monthly gain of more than one-
half of 1 percent in the first quarter of
this year. The first quarter gains—more
than 6 percent at an annual rate—were
clearly exceptional and were not likely
to be sustained. Among other things,
they included extraordinary price in-
creases for lumber, which have since
given way to decreases. An allowance
for the swing in lumber prices would
reduce the difference between the two
quarters but would not eliminate it.
Even though wholesale industrial prices
have increased less rapidly than last
winter, the price rises of the past 2
months have been sizable, especially
for manufactured goods. Moreover, in
early June, a number of increases were
announced for key commodities such
as structural steel shapes and plates,
lead, and industrial chemicals.

Credit shortages intensify

During May and early June, a highly
restrictive monetary policy and strong
loan demand, especially from the busi-
ness community, resulted in a further
buildup of pressures in financial mar-
kets. Intensified credit shortages were
reflected in a sharp rise in financing
costs that was particularly evident in
short-term markets. From the end of
April to the end of May, interest rate
increases of one-half of 1 percent were
commonplace in most money markets.
On June 9, the short-term structure of
interest rates was jolted upward by a
full 1 percent increase in the prime rate.
This change followed increases of one-
fourth and one-half a percentage point
earlier this year and brought the prime
rate to an alltime high of 8% percent.
Developments in other short-term mar-
kets, which are generally considered
very sensitive to credit restraint, have
been unusually dramatic: for example,
from the end of April to mid-June, the
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rate on Federal funds rose from 7.48
percent to 9.13 percent while the Lon-
don rate on 3-month Euro-dollars
jumped from 8.44 to 11.06 percent.

In capital markets, bond yields were
also rising, particularly the yields on
State and local obligations. The market
for these securities has been very badly
depressed this year because commercial
banks, the most important buyers of
these instruments, have responded to
credit tightening by sharply curtailing
their participation in this market. From
the end of April to mid-June, yields on
the highest grade State and local securi-
ties soared from 4.95 to 5.60 percent.

In other financial developments dur-
ing May, the money supply (currency
and private demand deposits) declined

11

$% billion on a seasonally adjusted basis
while time deposits fell nearly $% bil-
lion. At the large commercial banks,
liquidation of certificates of deposit
continued; a decline of some $600 mil-
lion brought this year’s attrition in such
deposits to $6.5 billion.

Bank credit recorded a small season-
ally adjusted gain of about $1 billion
last month, all of which was attribut-
able to a $2.7 billion rise in the loan com-
ponent. Business loans, which have
been rising strongly all year, were by far
the most important contributor to this
advance. Banks satisfied alarge part of
this loan demand by reducing their
investments in securities. These invest-~
ments declined about $1.8 billion in
May, most of which represented net
sales of U.S. Government securities.

Plant and Equipment Expenditure Proframs in 1969

According to the survey conducted in
late April and May, businessmen have
projected a 12)% percent increase in
plant and equipment expenditures from
1968 to 1969. This is a slight downward
revision from the 14 percent rise pro-
jected three months early. Expenditures
are expected to rise through the year,
with a tapering in the rate of expansion
in the second half.

BUSINESS investment in new plant
and equipment this year is expected to
total $72.2 billion, 12% percent above
the 1968 amount, according to the
latest quarterly survey of spending
intentions conducted in late April and
May. The rise currently projected for
1969, although substantially greater
than last year’s 4 percent increase, is
somewhat below the 14 percent advance
anticipated in February.

The downward revision in spending
plans since the last survey was attrib-
utable to nondurable goods manu-
facturing, public utilities, railroads,
and mining. Durable goods manu-
facturers as well as communications
firms increased their spending programs
moderately over those of the preceding

report, while nonrail transportation
and commercial firms held to earlier
investment plans.

Quarterly movement
The latest survey points to rising
expenditures through the year, ex-

Table 1..—Annual Percent Changes in Plant
and Equipment Expenditures, 1967-69

Actual 1968 to
anticipated 1969
Actual | asreported in:
1967-68
Feb. | May
All industries !____________. 3.9 13.9 12.6
Manufacturing ... —-.9 15.9 13.4
Durable goods 1. ... -1.4 14.6 15.8
Primary metals_ L9 | —3.3 —4.4
Machinery._..-.. ) 87 13.7 14.8
Transportation equip-
ment_ ... —10.3 21.5 23.8
Stone, clay, and glass_....{| —=1.7 40.9 56.4
Nondurable goods !______.____ -.5 17.3 11,2
Food and beverage...__._ .4 15.9 8.0
Textile. . __._.... —15.3 34.8 13.4
Paper. ... —10.6 34.8 31.0
Chemical__._.._. —6.5 16.8 13.2
Petroleum.__.... 4,9 13.1 8.1
Rubber.._..__._.____..___ 27.4 13.5 5.9
Nonmanufacturing_ _._________.__ 7.6 12.4 12,1
ining__ ... . —~.6 12.9 1.3
Railroad. ... ... —-13.0 29.7 15.5
Transportation, other than
rail ool 1.3 12.0 12.1
Public utilities_ ______.___._._ 16.7 14.1 13.5
Communication.__._.__.__._. 7.6 16.9 19.4
Commerical and other____... 2.7 7.0 6.9

1. Includes industries not shown separately.

Sources: U.S. Department of Commerce, Office of Busi-
ness Economics, and the Securities and Exchange Commis-
sion.
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tending the pattern of increasing in-
vestment evident since mid-1968.
Expenditures for new plant and equip-
ment declined during the second quarter
of last year, but rose $} billion (annual
rate) in the third quarter and $2.7
billion in the fourth. The present
survey finds that the rate of increase
accelerated to $3 billion, or 4% percent,
in the first quarter. A further $3
billion rise is anticipated for the
second quarter, raising outlays to $72
billion at a seasonally adjusted annual
rate. The increase is expected to
slow down to $1% billion in the third
quarter and $% billion in the fourth
so that outlays in the last 3 months
of the year would be $74 billion. In
manufacturing, the quarterly pattern

SN CHART 6

New Plant and Equipment Expenditures

* All major industries have projected higher
spending in 1969

* Public utilities and durable goods manufacturers
account for slowing in overall rise in second half

Billion $ (ratio scale)

40
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1966 1967 1968 1969
Seasonally Adjusted at Annual Rates
© Anticipated Data: OBE-SEC

U.S. Depariment of Commerce, Office of Business Economics 69-6-6
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Table 2.—Plant and Equipment Expenditures, 1968 and

June 1969

Anticipated 1969

(Billions of dollars, seasonally adjusted annual rates)

1968 t 1969
I ‘ 03 ‘ I ‘ w | 1 ’ It ‘ It \ w1
Allindustries_ .. . L. ... 64.75 | 62.60 | 63.20 | 65.90| 68.90 | 72.00 | 73.45 74.00
Manufacturing._ . ... ___ 26.35 | 25,80 | 26.65 | 26.85| 28.20| 30.30 | 30.75
Durable goods. 13.65 | 12.80 | 13.65 13.90 | 15,00 15.85 16. 00 :132 §(5)
Nondurables_ ... .. ... . ... 1270 { 13.00 | 13.05 | 12.95| 13.20 | 14.45 | 14.75 14.90
Nonmanufacturing. .. ... . ... 38.40 | 36.80 | 36.50 | 39.00 | 40.70 | 41.70 | 42.70 43.55

1. Anticipated.

Sources: U.S. Department of Commerce, Office of Business Economics, and the Securities and Exchange Commission.

also points to a substantial rise in the
second quarter followed by a tapering
in the third; however, a small decline
is projected for the fourth. In non-
manufacturing, a steady rise through-
out 1969 is expected.

Within 1969, the downward revision
in programs relative to last February’s
survey occurs in the first quarter and
the second half. Business had antici-
pated an unusually large 9 percent
advance in investment in the first
quarter, actual outlays rose by one-half
that rate. The reduction may well have
been mainly involuntary, stemming
from the inability of firms to secure
equipment deliveries or maintain con-
struction progress on schedule. Part of
the shortfall has apparently spilled
over into second quarter programs,
which have been raised by more than
$1 billion at an annual rate.

The capital goods situation

Businessmen still appear firmly com-
mitted to a sizable advance in capital
investment this year, notwithstanding
such deterrents as the recommendations
of the Administration to repeal the
investment tax credit and continue the
tax surcharge, higher interest charges,
tight credit conditions, and rising cap-
ital goods costs. Although these factors
are undoubtedly tending to restrain new
capital commitments, they have thus
far not been strong enough to counter-
act the effects of steadily rising sales
and production, rising cash flow, higher
profits, the desire to improve productive
efficiency and to reduce the advance in
labor costs, shortrun inflationary ex-
pectations, and general optimism on
the longer range business outlook.

Manufacturing Outlays Up
Sharply

Manufacturers are now planning in-
creases in expenditures that would
bring total outlays for the year to $30
billion, a rise of 13% percent. Durable
goods programs are up 15% percent
from 1968 and nondurable goods com-
panies, 11 percent.

Among the former, stone, clay, and
glass and motor vehicle producers have
programed the largest relative gains
from 1968 to 1969—more than one-half
and one-fourth, respectively. Most of
these increases are scheduled for the
first half of this year. Programs of each
of the other major heavy goods indus-
tries, except primary metals, also indi-
cate larger increases in planned outlays
in the first half than in the second. Iron
and steel producers are scheduling
reductions in expenditures in both the
first and second halves, while nonferrous
metals companies are scheduling a cut-
back for the first half to be followed by
a moderate pickup in the second.

The nondurable goods industries as
a group expect to raise their investment
about 6 percent from the second half of
1968 to the first half of 1969 and to
maintain that rate of increase in the
second half of this year. The sharply
rising spending programs of the paper
industry account for much of the
strength in nondurables; this industry
has projected a rise of 30 percent from
1968 to 1969. Other soft goods industries
are planning moderate to substantial
gains in capital spending for 1969, but
patterns within the year are diverse.
For example, both textile and chemical
companies are now scheduling their
largest rates of increase in the first half,
while petroleum companies, after hold-
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ing first half 1969 outlays at the second
half 1968 rate, are planning a pickup in
spending in the second half of 1969.

Investment starts rise

The data on starts are a useful
adjunct to the expenditure anticipa-
tions because starts lead expenditures.
The uptrend in starts of manufacturers’
investment projects that began in the
fourth quarter of 1967 was resumed
in the first quarter of 1969 after a dip
in the closing months of 1968. New
investment projects started during the
first 3 months of 1969 rose to a new
peak of $7.9 billion, seasonally adjusted,
up 10 percent from the preceding
quarter. The first quarter advance in
starts was somewhat stronger for non-
durables than for durables—12 percent
as against 8 percent. It is of interest
to note that first quarter starts were
20 percent higher than they were a
year earlier; this is much larger than
the 7 percent gain in expenditures
over the same period.

The value of new projects started
exceeded manufacturers outlays during
the first quarter of this year so that
expenditures yet to be made on projects
already underway rose $0.8 billion
during the first quarter, after seasonal
adjustment. Carryover at the end of
March totaled $20.6 billion, $2% billion
higher than a year earlier. The March
carryover represented about 2.9 quarters
of spending at the first quarter rate, a
ratio that has been maintained since
mid-1968. At the end of March 1968,
the ratio was 2.7 quarters.

Pressures on capital are steady

Manufacturers reported a slight in-
crease in pressure on industrial capacity
from December to March. Companies
owning 48 percent of total fixed assets
in manufacturing considered their
March 31 productive facilities “inade-
quate’” for prospective sales in the
ensuing 12 months. The corresponding
figure was 47 percent at the end of
December. A low of 40 percent was
recorded on March 31, 1968, after
which the proportion rose steadily.
The peak in this proportion was
reached in early 1966.

Both the durable and the nondurable
goods groups reported little change in
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Table 3.—~Starts and Carryover of Plant and Equipment Projects, Manufacturing and
Public Utilities
[Billions of dollars]
Starts Carryover ?
Annual 1968 1969 1968 1969
1966 | 1967 | 1968 | I II Ix | 1Iv I ||Mar. | June | Sept. | Dec. | Mar
Manufactaring. . ____________________ 6.51 | 6.64 | 6.97 | 7.56 | 7.74 |[18.24 [18.38 (18.72 |18.75 | 20.28
Durablegoods3.....___.___.___.___ . A 3.26 | 3.39 | 3.40 | 3.94 | 3.86 |[10.72 110.89 (10.92 ]10.90 | 11.50
Primary metals . A 3 .84 | .64 | .90| .77 .68 408|3.96402|381| 378
Electrical machinery 150 1 . .30 .41 (24| .40 .42/ 100 1.10| 1.04 | 1.06 1.19
Machinery except electrical 3.10(3.02)268| .63| .59| .60| .8 | .87)  L.05| 100 .95]| 1L.01 1.20
Transportation equipment 3.22(224 )29 ) .67| 70| .78 .76 | .73]/ 2.72 | 2.82 2,95 3.04| 3.15
Stone, clay, and glass. ___ .83} .58 .96 .18 | .31 | .22} .24 .32 .32 .45 .80 .52 .61
Nondurable goods 3._....__ 12,62 [12.80 113.69 | 3.25 | 3.25 | 3.56 | 3.62 | 3.88 | 7.52 | 7.49 | 7.80 | 7.85 | 8.78
Food and beverage. - 1.29 1 1.46 | 1.48 | .32 .46 .36 | .34 | .42 W77 .85 .83 | .82 .89
Textile ___________ L11| .78 | .86 | .14 | .19 | .26| .27 | .20|f .37 .37 | .44 .51 .53
Paper_____. 1,33 /1.61 178 .65| .46 .26 .40| .52 1.11] 1.18 | 1.09 | 1.09 1.25
Chemical... 133724628 | .68 .74| .65( .78 | .78[) 192 1.95| 1.95| 2.01 2.15
Petroleum__.________________.___ 3.911492(497]1.05)1.02|160(1.31]150( 264|248 284|275 321
Public utilities______________.__._____ 10.68 {13.92 |14.63 | 4.62 | 3.41 | 2.23 | 4.38 | 5.89 {[16.62 (17.07 |16.34 |17.44 | 20.67
Seasonally adjusted

Manufactaring_ . __________________ | _____ || 6.58 | 6.59 7.16 | 7.89 {|18.08 (18.22 (19.35 |19.79 | 20.63
Durable goods_ ... oo leooaool. 3.27 13441400 3.66 | 3.96 |110.70 [10.93 111.52 (11.70 | 11.91
Nondurable goods. ... ... J ..o 3.31|315(3.80 350|393 7.38!720|78|809| 871
Public utilities____._________________.{. || 3.26 | 3.92 4.48 | 4.22 (]15.43 [16.43 |16.75 |18.23 | 19.19

1. Starts are estimated by adding changes in carryover to expenditures during the given period.
2. Carryover refers to expenditures yet to be incurred on plant and equipment projects already underway at end of period.
3. Includes industries not shown separately.

Sources: U.S. Department of Commerce, Office of Business Economics, and the Securities and Exchange Commission.

Table 4.—~Manufacturers’ Evaluation of Their Capacity

[Percentage distribution of gross capital assets] !

1965 1966 1967 1968 1969
Dec. | Mar. | June | Sept. [ Dec. | Mar. | June | Sept. | Dec. | Mar. | June | Sept. | Dec. | Mar.
31 31 30 30 31 31 30 30 31 31 30 30 31 31
More plant and equipment
needed:
All manufacturing_________ 48 51 50 50 47 45 45 46 43 40 41 45 47 48
Durable goods 2_._____ 50 52 51 51 49 45 4 45 33 39 41 44 45 46
Primary metals____ 53 61 56 58 54 48 42 43 31 35 41 4 41 41
Metal fabricators 3. 51 51 52 52 51 48 49 49 43 47 44 46 49 49
Nondurable goods 2. 46 49 49 49 44 45 46 47 49 46 41 45 49 49
Food an
beverage___..____ 46 47 45 47 45 42 40 45 42 38 41 49 54 46
Chemical..... 83 81 83 87 88 80 76 75 78 67 65 71 58 72
Petroleum._..._____ 23 31 30 30 22 27 37 37 39 27 29 32 40 39
About adequate:
All manufacturing_________ 47 45 45 46 48 50 50 49 52 55 53 50 48 47
Dur:ble goods 2. .____. 44 42 42 43 4 48 49 48 55 53 50 48 48 47
Primary metals.__ 33 25 30 28 32 38 43 42 53 5C 44 41 45 44
Metal fabricators 3. 47 47 46 47 46 49 48 48 54 45 51 50 48 48
Nondurab'e goods 2.___ 50 48 48 48 52 51 51 51 49 58 56 52 48 48
Food and
beverage.......__ 44 46 47 46 47 50 54 50 53 57 53 45 41 49
Chemical.... 16 18 16 12 11 19 22 23 20 31 33 27 40 25
Petroleum.......__ 73 67 68 69 76 71 62 62 60 72 70 67 59 60
Existing plant and equipment
exceeds needs:
All manufacturing._________ 5 4 5 4 5 5 5 5 5 5 6 5 5 5
Durable goods 2. ... 6 6 7 6 7 7 7 7 7 8 9 8 7 7
Primary metals.___ 14 14 14 14 14 14 15 15 16 15 15 15 14 15
Metal fabricators 3. 2 2 2 1 3 3 3 3 3 4 5 4 3 3
Nondurable goods 2_..._ 4 3 3 3 4 4 3 2 2 2 3 3 3 3
Food and
beverage.... - 10 7 8 7 8 8 6 5 5 5 6 6 5 5
Chemical.. 1 1 1 1 1 1 2 2 2 2 2 2 2 3
Petroleum._...._.. 4 2 2 1 2 2 1 1 1 1 1 1 1 1

1. According to respondent companies’ characterizations of their plant and equipment facilities, taking into account

their current and prospective sales for the next 12 months.

2. Includes industries not shown separately.
3. Includes machinery, transportation equipment, and fabricated metals industries.

Sources: U.S. Department of Commerce, Office of Business Economics and the Securities and Exchange Commission.
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the proportion of assets considered
“inadequate” during the first quarter
of 1969. The only significant shifts
among the component industries was
a decline for food and beverage com-
panies and a sharp increase for chemical
companies.

Facilities regarded as ‘‘adequate”
represented 47 percent of manufac-
turing assets at the end of the first
quarter of this year—Ilittle different
from the 48 percent recorded at the
end of December but well below the
55 percent of a year ago.

The proportion of assets held by
firms reporting facilities in excess of
prospective needs was 5 percent on
March 31, the same as both one quarter
earlier and a year earlier. This category
has shown little fluctuation since the
beginning of the capacity evaluation
inquiry in late 1965.

Nonmanufacturing Programs

Nonmanufacturing firms as a group
are planning outlays of $42 billion in

SURVEY OF CURRENT BUSINESS

1969, a 12 percent expansion over 1968;
actual outlays increased 8 percent from
1967 to 1968. Investment programs are
generally strong. Projected increases
range from 7 percent in the commercial
sector to almost one-fifth for communi-
cations companies, with other major
groups planning advances of 11 to 15
percent.

Public utilities are planning to spend
$13.1 billion in 1969 as against $11.5
billion last year. Electric companies,
whose annual investment program is up
14 percent from 1968, expect to hold
expenditures relatively steady for the
remainder of 1969 following a sizable
increase in the opening quarter. Gas
companies, on the other hand, report a
rise in the first half to be followed by a
reduction in the second.

New projects started by public utility
companies during the first quarter of
1969 totaled $4.2 billion, 6 percent less
than the record posted in the fourth
quarter of last year but more than one-
fourth larger than new starts in the first
quarter of 1968. Despite the first quar-

June 1969

ter dip in starts, they exceeded first
quarter expenditures by $1 billion.
Nonetheless, with spending up even
more sharply than carryover in the
first quarter, the ratio of carryover to
expenditures declined for the second
quarter in a row.

Both rail and nonrail transportation
firms are planning substantial capital
expenditures this year. The 15% percent
rise in expenditures by nonrail trans-
portation companies is traceable to the
programs of trucking and water trans-
portation companies; airlines, which
account for more than half of the capital
outlays of the mnonrail transportation
group, are programing more moderate
advances in 1969 outlays.

The expected rise of 7 percent in
spending by commercial firms consists
of a large increase in wholesale trade,
about average gains in services, con-
struction, and finance, and a rather
small increase in retail trade. All com-
ponents of the commercial group are
programing rising expenditures
throughout the year.

Table 5.~Expenditures for New Plant and Equipment Expenditures of U.S. Business,' 1967-69

[Billions of dollars]
Annual Quarterly, unadjusted Quarterly, seasonally adjusted annual rates
1967 1968 1969 1967 1968 1969
1967| 196819692
I JIX(II(IV | I |II |[¥E|IV | I |[II2|MI?} I II |[IIX | IV | I II I | IV| I | IL2|INK2
Al Industries____..______________..____ 61.66(64.08]72.17,13.59{15.61,15.40(17.05|14.25(15.86|16.02|17.95|15.21|18.21{18.49| 61.65|61.50/60,90|62.70(64.75/62.60{63.20.65.90,68.90| 72.00|73.45
M facturing ind (- 26.69(26.44/29.99] 6.10] 6, 81| 6.48( 7.30| 5.79| 6.50| 6.63| 7.52| 6.21] 7.60| 7.63| 27.85|27.00(26.15(26.00(26.35(25.80!26.65/26.85/28.20| 30.30|30.75
Durable goods Industries..._____._________ 13.70{13.51115.61) 3.08| 3.46| 3.33| 3.82| 2.96| 3.22| 3.37} 3.95| 3.26/ 3.96| 3.95| 14.20/13.75/13.50/13.50/13.65/12.80/13.65]13.90,15.00) 15.85/16.00
Primary iron and steel_______ 2.31( 2.361 2.19| .48 .58! .56/ .69 .49 .55 .62| .71| .50| .52] .55/ 2.35| 2.35 2.25| 2.30] 2.35| 2.25| 2.45) 2.35| 2.45| 2.10| 2.20
Primary nonferrous metal L9800 .90 .93 .20] .23( .23; .24| .20 .21| .23| .27 .21} .23 .23 .90 .90 .95 .85 .90/ .85 .95 .95 .95 .90 .95
Electrical machinery and equipment____| 1.24] .27/ 1.39 .27| .30{ .30} .37] .27| .31 .31 .38 .28] .34} .35/ 1.25| 1.20| 1.25 1.25| 1.25| 1.30 1.25 1.30; 1.35| 1.40; 1.45
Machinery, except electrical .__._________ 2,95 2.76| 3.24; .70; .78 .71 .76| .66| .64 .65 .80 .67) .86| .82] 3.15| 3.15| 3.00| 2.60( 2.95| 2.60; 2.75| 2.75| 3.00| 3.45| 3.45
Motor vehicles and parts....____________ 1.66| 1.46| 1.87| .38| .45 .41 .42 .34| .36| .38 .38 .37| .49 .54] 1.80| 1.70| 1.55| 1.60 1.60{ 1.35| 1.45 1.45| 1.70| 1.90| 2.10
Transportation equipment, excluding
motor vehicles. ] 109 101 1,18 .24 .26 .27 .32| .21| .24] .26| .29| .24/ .28| .31| 1.10( 1.05{ 1.10{ 1.15{ 1.00{ .95| 1.05! 1.00| 1.15| 1..15| 1.20
Stone, clay, and glass L73) .71 L12| .20 .18 .16| .18| .14] .18] .18f .22| .23 .29| .27 .90, .70 .65 .65 .60| .70[ .70, .80[ 1.05 1.15| 1.10
Other durable goods -] 2.83/ 3.03| 3.69| .61 .68 .69 .85 .66/ .72 .75 .91 .75 .94] .89 2.70[ 2.65 2.80| 3.15{ 2,95 2.85 3.00 3.25| 3.40| 3.75| 3.60
Nondurable goods industries. _ 13.00 3.48| 2.82( 3.28] 3.25 3.57| 2.95| 3.65 3.68| 13.70{13.25(12.65/12,55(12.70(13.00{13.0512.95/13.20| 14,45/14,75
Food and beverage.._._...__ 1.41 .34/ .30( .38 .38 .35 .35 .41 .38/ 1.45 1.45| 1.40 1.35/ 1.30| 1.40| 1.50{ 1.40; 1.55/ 1.55( 1.50
Textile..___..__.. .89 (230 17| .19 .19| .20| .18 .23| .23 .95 .90 .85 .85 .80{ .75/ .75/ .75 .85 .90 .95
1.64 .40| .32 .39| .35 .40 .35 .47 .49 1.90 1.70| 1.65; 1.40; 1.45| 1.55/ 1.35 1.50| 1.60| 1.85 1.95
2.88 L7208 .61 L72] .64 .72 .64] .81] .76] 3.20| 3.00| 2.85 2.55 2.75 2.85 2,65/ 2.60/ 2.90| 3.15] 3.15
4. 65 1.35) 1.07] 1.17] 1.24 1.40| 1.05| 1.27| 1.36| 4.65| 4.70| 4.45] 4.75| 4.85| 4.70| 4.95| 4.95( 4.70 5.20| 5.45
...................... . 14} 0120 .15 17| (19| .15 .16 .17| .50[ .50l .45/ .50, .55 .60/ .65 .70/ .65 .65 .65
.30 .24] .28 .28 .31 .22| .30| .28/ 1.05| 1.00| 1.05! 1.10} 1,05/ 1,10| 1.10j 1.10( 1.00| 1.20; 1.10
Nonmanufacturing industries. 9.75| 8.46] 9.36] 9.39/10,43] 9.00/10.60|10.86; 33.80:34.50/34.70/36.70/38.43/36.80/36.50/39.00/40.70| 41.70/42.70
.39 .36 .36 .34| .35 .36 .43 .39; 1.40{ 1.30| 1.45| 1.50| 1.55| 1.40| 1.35| 1.35 1.55/ 1.70| L.55
.36 .37 .36 .30 .30; .32 .38; .40/ 1.80) 1.55| 1.40; 1.40| 1.65 1,40 1.20| 1.15 1.35 1.45 1.70
Transportation, 1.07| .98| 1.04| 1.12| 1.18| 1.06| 1.24| 1.24| 3.05| 3.90| 4.10] 4.45| 4.35 3.65; 4,60, 4.80/.4.80] 4.35| 5.10
Public utilities. - _ 2.92| 2.331 2.97| 2.96| 3.28! 2.66/ 3.40{ 3.50| 9.20} 9.70| 9.80{10. 65|11, 60[11.65/10, 90{12. 00(13. 05| 13.30!13.15
Communication._____.___ 1.62 1.48! 1.51| 1.50{ 1.86 1.68}5 171 5 33{5.75 5.80) 6.05{ 6.05 6.35 5.90, 6.15] 6.95/ 7.25 }20 95121, 25
Commercial and other 5 3.39( 2.931 3.11| 3.18] 3.46| 2.91}/* ) 12. 55/12. 25(11, 95(12. 65/12. 85|12. 8012. 35/12. 75(12. 75 ) * .

1. ?ata exclude expenditures of agricultural business and outlays charged to current ac-
counts.

2. Estimates are based on anticipated capital expenditures reported by businessin late April
and May 1969. The estimates for the second and third quarter of 1969 have been adjusted when
necessary for systematic tendencies in anticipatory data. The adjustment for each industry
and time period is based on the median ratio of actual to anticipated expenditures for the past 5
years. However, no adjustment is made unless the anticipations have shown a biasin the same
direction in at least 4 of the last 5 years and in at least two-thirds of the last 9 years.

3& In;:lludes fabricated metal, lumber, furniture, instrument, ordnance, and miscellaneous
industries.

4. Includes apparel, tobacco, leather, and printing-publishing.
5. Includes trade, service, finance, and construction.

NotE.—Details may not add to total because of rounding. Data for earlier years were pub-
lished in the June 1956, March 1958, 1960, 1961, 1962, 1963, 1964, 1965, 1966, 1967, and 1968
issues of the SURVEY.

Sources: U.S. Department of Commerce, Office of Business Economics, and the Securities
and Exchange Commission.
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Manufacturers' Inventory and Sales Expectations,
Second and Third Quarters, 1969

Manufacturers expect sales increases
in the second and third quarters to be
accompanied by large increases in
inventories. The expected inventory
additions of $2% billion and $2% billion
compare with an average rise of about
$11% billion in recent quarters. The
proportion of March 31 stocks judged
high in relation to sales and unfilled
orders was slightly higher than the
December 31 figure..

ACCORDING to the survey conducted
in May by the Office of Business Eco-
nomics, manufacturers expect further
sales advances this quarter and next.
Although they reported a slight worsen-
ing in their inventory condition during
the opening 3 months of the year, pro-
ducers anticipate relatively large in-
ventory additions through September.

Manufacturers expect sales to rise 1.2
percent in the current quarter and 2.6
percent in the next. These projections
compare with an actual gain of 1.6 per-
cent in the first quarter of 1969
and an average quarterly gain of 2.7
percent last year.

Inventory accumulation would be
stepped up to $2% billion during the
period from March 31 to June 30 and
to $2% billion from June to Septem-
ber 30. Recent inventory increases have
held close to $1% billion per quarter.

The projections, if realized, would set
records—$95 billion for inventories on
September 30 and $165 billion for sales
in the third quarter. Inventories at the
end of June and September as well
would be the equivalent of 1.73 months
of sales, up from 1.70 months on
December 31, 1968, and on March 31,
1969.

Manufacturers holding 20 percent of
producers’ stocks judged their March 31
inventories to be ‘“high” relative to
sales and unfilled orders. This was 2
points more than on December 31, 1968.
In the same period, the “about right”

group fell 2 points from 80 percent to
78 percent, while the “low’” remained
negligible at 2 percent.

Sales projections

Durable goods producers expect sales
to rise 1.3 percent this quarter but are
more optimistic about the third, for
which they are projecting a 3 percent
rise. These projections compare with
gains of about 3 percent in the two
preceding quarters. Durable goods pro-
ducers have raised their sights regarding
second quarter sales since the last

Inventory Imbalance
Inven- | Inven- Net excess
tory tory
excess defi-
ciency (Amount| Percent
of total
" inven-
(Billions of dollars) tories
All manufacturers
Dec. 31,1968.______ 173 0.25 1. 48 1.7
Mar. 31, 1969..._.... 1.87 .16 1.71 1.9
Durable goods
Deec. 31, 1968.___. 1.19 .20 .99 1.7
Mar. 31, 1969..... 1.31 .12 1.19 2.0
Nondurable goods
Dec. 31, 1968._._. .54 .08 .49 1.6
Mar. 31, 1969.____ .56 .04 .52 1.6

survey, when they expected a quarterly
gain of about one-half of 1 percent.

Following a 1 percent sales decline
in the first quarter, nondurable goods
producers expect a 1.2 percent rise in
the current quarter and a step up to 2
percent in the third. The second quarter
projection has changed little from that
made last survey.

CHART 7
Manufacturers’ Sales and Inventory Expectations
» Higher sales accompanied by substantial inventory additions through third quarter
« Slightly higher stock-sales Tatio for durables, little change for nendurables
DURABLE GOODS MANUFACTURERS NONDURABLE GOODS MANUFACTURERS
Billion $ (Ratio scale) Billion $
100 100
90 - 90
80 - 8
70 -1 70
60 — 60
50 -1 50
40 - 40
Inventories
i _ ;/// %
20 s el oo bae ot oaatba g e lesaley TSIV RU ST AN NE NN FENN AW N FETE AR 20
Ratio Ratio
2.5 2.0
STOCK-SALES RATIO STOCK-SALES RATIO
20 w i M 1"
1.5 Y RN TNl FETI FENI NN ERNE N NT NN IR AN NNl RENI BUNE FENE ARWE R EWE I K}

1962 63 64 65 66 67 68 69

1962 63 64 65 66 67 68 69

Seasonally Adjusted

o Expectations

U.S. Department of Commerce, Office of Business Economics

69-6-7
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Forecasts of larger-than-average sales
advances were made by machinery and
transportation equipment producers
among the durables and by textile,
petroleum, and chemical companies
among the nondurables.

SURVEY OF CURRENT BUSINESS

Inventory expectations

Durable goods producers expect to
add $1% billion to stocks from March 31
to June 30 and almost $2 billion in the
following 3 months. These projections

Table 1.—Manufacturers’ Inventories and Sales: Actual and Anticipated !

[Billions of dollars]
1967 1968 1969
I II l III ‘ IV I II III Iv I II2 III2

Inventories, end of quarter:

Unadjusted:

All manufacturing......_____ 80.7 8 82.6 84.3] 858 864 2 90.9 93.0 94.3
Nonawnics | WG| We| mE| WE| &) 6| N3] 3| 3| %o &1

Seasonally adjusted:

All manufacturing...________ 80.1 82.8 6 87.1 6 3 92.8 95.1
Nonawmabies ] B BT RS M3| W3 K| XP| ;p) &8 81| %3

Sales, total for quarter:

Unadjusted:

All manufacturing...__.____. 134.8 | 139.7 | 133.6 | 140.4 | 144.9 | 153.8 | 148.3 | 156.7 | 158.6 | 165.9 160.3
Durables__.______.________ 73.7 77.3 71.6 77.1 80.5 85.7 78,7 86.0 88.7 93.9 87.7
Nondurables....__.....___ 61.1 62.4 62.0 63.4 64.4 68.1 69.6 70.7 70.0 72.0 72.6

Seasonally adjusted:

All manufacturing.._________| 135.0 | 135.6 | 137.4 | 140.7 | 145.2 | 149.5 | 152.7 | 156.6 | 159.2 | 161.2 165.3
Durables_._______________. 73.6 73.8 75.3 77.0 80.5 82.0 83.0 85.5 88.8 89.9 92.6
Nondurables.._._.____.__. 61.4 61.8 62.0 63.7 64.8 67.5 69.7 71.1 70.4 713 72.7

1. All actual data have been adjusted to conform with the recent revision by the Bureau of the Census (Report M3-1.1).
2. Anticipations reported by manufacturers in May 1969. Inventories have been corrected for systematic tendencles in

anticipatory data.

Sources: U.S.Department of Commerce. Anticipations, Office of Business Economics; actuals, Bureau of the Census.

Table 2.-~~Manufacturers’ Evaluation of the Condition of Their Inventories !
{Percentage distribution]

Total Durables Nondurables
High | About [ Low | High | About | Low | High | About | Low
right right right
March 31, 1963____ ... . _____ .. ___..___.._... 15 82 3 17 81 2 12 85 3
June 30, 1963_______. 15 83 2 18 80 2 10 88 2
September 30, 1963 17 81 2 19 80 1 14 83 3
December 31, 1963 13 85 2 14 84 2 10 87 3
March 31, 1964 __._ 16 82 2 17 81 2 14 84 2
June 30, 1964.___.___ 13 84 3 16 81 3 9 88 3
September 30, 1964._ 14 82 4 15 81 4 11 84 5
December 31,1964 _______________________.___. 13 84 3 15 82 3 9 87 4
March 31,1965_ ... ________ . . _.._..___. 16 81 3 20 77 3 9 87 4
June 30, 1965________ - . 16 80 4 20 77 3 10 85 5
September 30, 1965._ . e 16 81 3 22 76 2 8 88 4
December 31, 1965 ___.__ ... ____._______ 15 82 3 19 78 3 8 88 4
March 31, 1966. - 15 81 4 18 79 3 10 85 5
June 30, 1966____ 18 78 4 21 75 4 13 83 4
September 30, 19 22 75 3 % 70 3 14 83 3
December 31, 1966 28 70 2 33 65 2 18 79 3
March 31, 1967___.____ P 31 68 1 37 62 1 20 78 2
June 30, 1967________ 31 67 2 36 63 1 20 76 4
September 30, 1067, 27 69 4 34 63 3 15 8l 4
December 31, 1967. _ _ _ 25 72 3 31 67 2 15 81 4
March 31,1968 ... ... .. ... ... 25 72 3 31 66 3 15 82 3
June 30, 1968__...__. 25 72 3 31 67 2 16 80 4
September 30, 1968. . 24 73 3 28 70 2 16 79 5
December 31, 1968____ 18 80 2 19 79 2 16 82 2
March 31,1969 ... ... . .. ... 20 78 2 21 77 2 17 82 1

1. Condition of actual inventories relative to sales and unfilled orders position as viewed by reporting companies. Percent-
age distribution of inventory book values according to companies’ classifications of their inventory condition.

NoTE.—Because of change in survey questionnaire, data starting December 31, 1968, are not strictly comparable to prior

data.

Source: U.S. Department of Commerce, Office of Business Economics.
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would exceed the actual rate of ac-
cumulation for any quarter in the past
2 years. Additions in the first quarter
of this year were also rather large—$1%
billion.

Nondurable goods producers expect
to increase their stocks $800 million by
June 30 and an additional $350 million
by September 30. In 1968, a year of
relatively large inventory accumula-
tion, nondurable goods producers added
from $200 million to $700 million per
quarter to their holdings, and in the
first quarter of 1969 they added $200
million.

If these sales and inventory expecta-
tions are fulfilled, the stock-sales ratio
at the end of September would rise
slightly from the end of 1968 to 2.03
for durables and 1.34 for nondurables.
The projected ratios differ very little
from those of a year earlier.

Inventory condition, March 31

More durable goods producers viewed
their March 31 inventories as exces-
sive—relative to sales and wunfilled
orders—than at the end of 1968. The
proportion of stocks considered ‘high”
rose from 19 percent to 21 percent
during the opening quarter of 1969.
For nondurables, the increase was
smaller—16 percent to 17 percent.
From December 31 to March 31 the
“about right”’ category fell slightly—to
77 percent for durables and 82 percent
for nondurables.

For primary metals producers, the
“high” proportion was 8 percent on
March 31, unchanged from December
31; here, a decline among steel com-
panies offset a rise for nonferrous
metals. Metal fabricators holding 22
percent of this group’s stocks categor-
ized their inventories as ‘“high”—up 2
points from yearend.

Because of recent changes in the sur-
vey questionnaire, the data are not
completely comparable with the per-
centages prior to December 1968. It
does appear, however, that the ‘“high”
proportion fell substantially for the dur-
able goods group after June 1968 but
changed little for the nondurables.

(continued on p. 57)



By ETIENNE H. MILLER

Foreign Earnings From US. Travelers in 1968
Decline Mightly to $3.9 Billion

A small dip—the first in over two
decades—brought foreign earnings from
American travelers last year to $3.9
billion. Total receipts from foreign
visitors to the United States were more
than $2 billion, an 8 percent rise over
1967. As a result of these changes, the
excess of our travel payments over
receipts fell to less than $1.9 billion
from $2.1 billion in 1967,

FOREIGN countries earned $3.9 bil-
lion from international travel by U.S.
residents last year. That amount—the
portion of U.S. travelers’ outlays enter-
ing the U.S. balance of payments—was
$100 million below the 1967 figure and
marked the first interruption of succes-
sive annual increases in more than 20
years. About $3 billion of the total was
spent within foreign countries, while
the remainder, $0.9 billion was paid to
foreign transocean sea and air carriers.
An additional $0.8 billion paid to
U.S.flag sea and air carriers for trans-
ocean transportation (which does not
figure directly in our balance of pay-
ments) brought total U.S. spending for
travel abroad to $4.7 billion, about the
same level as a year earlier (table 1).

The major factor in the decline in
travel payments was the absence of
Expo 67; last year, Americans spent
$250 million less in Canada than in
1967. The extent and pattern of U.S.
travel abroad were strongly influenced
by other factors, including a Presi-
dential call for restriction of non-
essential travel outside the Western
Hemisphere.

Americans traveling to Europe spent
less than in 1967, and the expenditures
of those traveling to other Eastern
Hemisphere areas increased only mod-
erately. Outlays rose sharply in those

351-484 O - 69 - 3

areas exempted from the Presidential
request and travel tax proposals: Mex-
ico, the Caribbean area, and South
America.

Total travel expenditures in oversea
areas (excluding  transportation)
amounted to $1.5 billion, not ap-
preciably higher than in the year before,
although the number of travelers rose
13 percent to nearly 3.9 million. In
Canada, Americans spent $820 million
as compared with $1,070 million in
1967, while in Mexico expenditures
rose 7 percent to a record $630 million.

Over 96 percent of all travelers to
noncontiguous foreign countries, some
3,700,000, chose air transportation;
last year’s 15 percent rise brought the
increase since 1964 to 92 percent.
Travel by sea declined by 12 percent to
about 147,000, but cruise travel in-
creased from 350,000 in 1967 to 380,000
last year. Much of the cruise traffic
involved relatively short voyages to
nearby Bahamas and Caribbean loca-
tions. Foreign-flag vessels carried 90
percent of all U.S. cruise passengers
last year, the same proportion as in
1967.

Outlays by foreign visitors in the
United States and for fares to U.S.-flag

sea and air carriers resulted in total

U.S. travel receipts of over $2 billion
in 1968, an 8 percent rise over 1967.
Visitors from overseas arrived in record
numbers and spent $0.9 billion, includ-
ing $260 million paid to U.S. transocean
carriers. Receipts from Mexican and
Canadian visitors recovered from a
1967 decline to total $1.1 billion, a 10
percent increase.

The excess of payments over receipts
from international travel, including
fare payments, receded from the record
1967 high of more than $2.1 billion to
less than $1.9 billion.

The balance just cited measures the
difference between U.S. outlays for
travel abroad (including U.S. fare pay-
ments to foreign carriers) and U.S.
receipts from foreign visitors (including
receipts by U.S. carriers of fares paid
by foreign visitors). It should be noted,
however, that this balance excludes
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certain transactions that on a net basis
partially offset the excess of payments.
Examples are the expenses of foreign
carriers in the United States, and the
expenses of U.S. carriers abroad. For-
eign carriers also make large purchases
of U.S. aircraft.

Europe Earns Fewer Travel
Dollars

U.S. travelers spent about $925 mil-
lion for expenses connected with travel
in Western Europe, 2 percent below
the 1967 total of $944 million. The de-
cline in travel expenditures in Europe
was apparently the result of several
factors, among them the Presidential
call for restraint in travel outlays at
the start of 1968 and the effects of civil
disturbances abroad in the first half of
last year. These developments seem to
have caused widespread cancellations
or postponements of planned trips,
some of which could not be rescheduled
for later in the year.

Country patterns

Most directly affected by civil dis-
orders was France, which had 20 per-
cent fewer U.S. visitors than a year ago.
The 580,000 Americans who included
France in their European trips also

Table 1.—Expenditures for Foreign Travel
by U.S. Residents

[Millions of dollars]
Payments to foreign
countries
Fares
paid to
Total Expendi-| Fares | U.S.
Total | turesin to |carriers
foreign | foreign
countries | carriers

647 483 164 41

443 348 95 27

628 573 55 88
1,354 1,153 201 258
1,513 1,278 238 301
1,633 1,372 261 322
1,780 1, 460 320 360
1,990 1,610 380 390
2, 263 1,750 *513 *360
2,292 1,785 507 358
2,514 1,939 575 415
2,729 2,114 615 490
2, 856 2,211 645 520
3,158 2,438 720 610
3,412 2,657 755 635
4, 025 3,105 830 715
3,907 3,022 885 815

*Begins new series.

NorE.—Excludes travel by military personnel and other
Government employees stationed abroad and by their
dependents and U.S. citizens residing abroad; includes
shore expenditures of cruise travelers; passenger fares exclude
fares paid by emigrant aliens.

Source: U.S. Department of Commerce, Office of Business
Economics.
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spent less per person, and France’s
dollar receipts from U.S. travel de-
clined nearly one-quarter to about $90
million. Repercussions from the dis-
location of transportation and itin-
eraries caused by the French disorders
may have contributed to reductions in
U.S. travel spending in Italy and Greece.
About 630,000 U.S. travelers visited
Italy, 2 percent below the 1967 total,
and they spent $140 million, or 5 per-
cent less. Greece was visited by 120,000
Americans, one-third fewer than a year
earlier, while travel outlays declined 20
percent to $28 million.

Countries in the north of Europe
fared somewhat better than France
and countries in the south. Nearly 9
percent more Americans spent about
$200 million in the United Kingdom in
1968, a 4 percent increase over 1967.
Average expenditures fell 5 percent,
reflecting in part relatively lower prices,
in dollar terms, attributable to the de-
valuation of the pound in late 1967.
Over 700,000 U.S. visitors spent $111
million in Germany, gains of 13 percent
and 7 percent, respectively, over 1967.
In Norway, the number of Americans
and their expenditures rose about 20
percent, with total spending reaching
$23 million. Sweden received 4 percent
more American visitors, but lower
average outlays reduced dollar receipts
to $18 million, about $4 million less
than in 1967. Higher per capita outlays
brought U.S. travel expenditures in
the Netherlands to $40 million, a 14
percent rise, although the number of
U.S. visitors was unchanged from the
preceding year.

Celebrations last year marking the
20th anniversary of the founding of
Israel and the disruption of travel in
1967 by the Middle East war were prob-
ably instrumental in a 20 percent rise,
to about 133,000, in the number of U.S.
visitors to Israel last year. Many of
these, perhaps 40,000, visited only
Israel. Earnings of Israel from all U.S.
travelers reached $36 million, as com-
pared with $33 million a year ago.

Visits to Europe cost less

U.S. travelers to Europe in 1968 spent
an average of $965 per trip, including
transocean transportation and all out-
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lays on the continent. This was 5 per-
cent below the average trip cost of
81,022 in 1967, mainly because of a
reduction in the length of stay.

Transatlantic passenger fares aver-
aged slightly lower last year, $455 as
compared with about $460 in 1967.
Average air fares were essentially un-
changed at about $440, but sea pas-
sengers to Europe paid about 14 percent
less than a year earlier.

The average U.S. traveler spent $512
for expenses in Europe and the Medi-
terranean area in 1968. This reflected a
visit of 30 days and an average outlay
of $17 per day (tables 5 and 6). The

Table 2.—~Expenditures for Foreign Travel
by U.S. Residents, by Area

{Millions of dollars]
1964 | 1965 | 1966 | 1967 | 1968
Total ... . ______ 3,376 {3,768 (4,047 (4,740 | 4,722
Transportation..._.__..____ 1,165 [1,330 {1,390 (1,545 | 1,700
Foreign-flag carriers.._._ 645 | 720 | 755 | 830 885
U.8.-flag carriers._...__. 520| 610, 635 715( 815
Expenditures abroad. ... 2,211 (2,438 |2,657 13,195 | 3,022
Canada........___.__ 550 | 600 [ 678 |1,070 820
Mexico...... s 490 ( 540 1 575 ( 590 | 630

Persons visiting

Mexican border

Western Europe.___._| 743 ] 705 | 846 | 944 925
United Kingdom..._| 130 | 142 | 167 | 190 198
F 1271 125 116 | 119 91

Germany.
Austria. _.

Denmark _ 23 23 26 32 30
Sweden.- . 14| 14 13| 22 18
Norway.....__....__ 15 16 14 19 23
Netherlands.._._____ 22| 24| 26| 35 40
Belgium-

Luxembourg.____. 11 13 13 17 16
Spain_.._._......... 47 51 53 58 56
Portugal. . n.a 17 19 21 20

Ireland..

Greece. . 26 31 34 35 28
West Indies and
Central America..| 190 | 220 | 259 | 295

Other British West
Indies......._..... 2| 22| 24| 30 38
Netherlands West
Indies............. 12 14 12 14 19
South America........ 57 68 65 70 87
Other oversea areas. ..} 181 | 215 | 234 | 226 235
Israel._.____......_. 25 31 35 33 36
Japan._....... 54 60 62 58 60
Hong Kong 25 28 30 28 26
Australia- New

14 15 18 18 20
63 81 89 89 93

n.a. Not available.

Note.—For coverage, see table 1.

Source: U.S. Department of Commerce, Office of Business
Economics.
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land portion of last year’s average
European trip was 10 percent less ex-
pensive than in 1967; per diem costs
were unchanged, but the visit was 3
days shorter. The number of countries
visited, between three and four, was
fractionally less than in 1967.

Reduced rate air fares for visits of
14 to 21 days duration continue to exert
strong influences on the length of the
average European visit and thus on
average expenditure per trip. Visits
ranging from 15 to 21 days were re-
ported by one-third of all air travelers
in 1968, who may be assumed to have
taken advantage of the excursion air
rates (table 6A). The proportion of air
travelers remaining three weeks or less
increased only slightly, from 60 percent
in 1967 to 62 percent last year.

Travel Outside of Europe

Increased outlays of U.S. visitors and
shore expenditures of U.S. cruise travel-
ers brought dollar earnings of countries
in the West Indies and Central America
to $325 million last year, a 10 percent
increase over 1967. The number of
visitors rose 20 percent to 1} million.
Much of the rise occurred in locations
where the length of stay is relatively
short and per capita expenditures rela-
tively low. It should be noted that
although the dollar estimates cited
above include spending ashore by cruise
travelers, their number is not included
in the count of visitors. Most of the

Table 3.—U.S. Travelers to Oversea
Countries by Means of Transportation
and by Area

[Thousands of travelers]

1964 | 1965 | 1966 | 1967 | 1968

Total _..___......._.. 2,220 (2,623 (2,975 (3,425 | 3,885

277 | 237 | 220 | 167 147

Afr . 1,943 (2,386 |2, 755 3,258 | 3,738

Europe and

Mediterranean_.._..._ 1,250 |1,405 [1, 570 (1,800 | 1,937

Western Europe......._. n.a. | n.a. | n.a, | n.a. | 1,880
West Indies and Central

America. ... ...____.. 701 | 891 |1,050 (1,220 | 1,461

South America__....._..._ 107 | 127 | 130 | 175 223

Other. . ... 162 | 200 | 225 | 230 264

n.a.—Not available.

Nore.—For coverage, see table 1; also excluded cruise
travelers, who numbered about 295,000 in 1964, 333,000 in
1965, 337,000 in 1966, 350,000 in 1967 and 380,000 in 1968.

Source: U.8. Department of Commerce, Office of Business
Economics, based on data of U.S. Department of Justice,
Immigration and Naturalization Service.
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Table 4.—Number, Total Expenditures, and
Average Expenditures of U.S. Residents
Traveling in Europe and the Mediter~
ranean Area, by Country
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outlays of cruise passengers are in the
form of passenger fares to steamship
lines.

Americans

visiting the Bahamas
Number | Total | Average =1H
. ofl ex%;)endi- exz)eilagi- spent over $100 million there, close to
ravelers ures res
(thou. | (millions | (dollars) .20 percent mor e‘than a year ago. The
sands) |of dollars) increase in Jamaica was 18 percent, to
' $78 million, and visitors to other British
Europe and Mediterra- . e1qe
nean: West Indies areas spent $38 million, a
1068 ... Legr| s 812 26 percent rise from the 1967 total. An
. increase of 10 percent brought
1068 1% R 806 Bermuda’s earnings from U.S. visitors
" to $50 million.
1 g
1,828 005 ©5 US travel payments in South
1,668 900 50  America rose from $70 million in 1967
to $87 million last year, a 24 percent
1,880 925 %92  gain. The number of U.S. travelers
044 108 s Visiting the area increased 27 percent
86s 160 19 to reach 233,000.
280 o 167 Travel spending in “other areas”,
primarily the Pacific and Far East,
62 140 28 recovered somewhat from the decline
Switzetland: in 1967; a 4 percent increase brought
weroi] | 4| 1% expenditures to $235 million.
Germany:
1968- . ooeeooo... 712 el 157
1967 oo 631 104 165 Foreign Visitors Spend
Austria: oJPe
1068 382 10 103 $2 Billion Here
1e67.. 11 379 41 107
Denmark e o 1o U.S. receipts from foreign visitors
1067 20 32 10 reached a record $2 billion in 1968,
™ i 1o including ‘$260 ‘mﬂhon paid to U.S.
164 2 44 sea and air carriers for transportation
140 23 165 to and from the United States (table
15 19 170 . . .
7). After a decline in 1967, Canadian
28 16 % outlays here rose 10 percent to a new
peak of $638 million in 1968. Visitors
1968 . ... 397 40 102 M
1oag e - a % from Mexico spent 8 percent more
Spein here than in 1967, for a total of nearly
1968. .. .. _____ 277 56 202 ey
1967. 20100 292 58 198 $500 million.
Portugal: is1 i
ortugal: 57 2 128 Visitors from oversea countrles,.v‘fho
1967 ... 163 2 130 pumbered 1,800,000, spent $640 million
Ireland.
e —— w % B
"""""""" Table 5.—Average Daily Expenditures of
Gfe*igeeis ________________ 119 - 233 U.S. Residents Traveling in Europe and
1967 - 158 35 221 the Mediterranean Area, by Kind of Travel
Israel
133 36 272
1 33 206 1964 | 1965 1966 | 1967 | 1968
1. Comparable data for 1967 are not available. U.S. residents:
2. Data for Israel are included in Europe and Mediter- Total......cooeo.. . 54 [$15,67 ($15.75 ($17.06 ($17.00
ranean totals but not Western Europe totals. Sea____. 12,50 | 11.63 Eg i:;gg
NoTE.—For coverage see table 1; includes expenditures AL 16.79 | 16.78 | 17. ’
of cruise travelers, but not their numbers or their average Native-born, total 16.87 | 18.27 | 18.41 | 18.94 | 19. 40
expenditures. P :
Source: T~ ~ Tepartment of Commerce, Office of Business ~ Foreign-born, total___.| 9.22 | 9.22 | 9.91 | 11.16 } 11.21
Economics * basis of data of U.S. Department of
Justice, In. ~d Naturalization Service.

Note.—For coverage, see table 1; also excludes cruise trav-
elers and fare payments for transocean transportation.

Source: U.S. Department of Commerce, Office of Business
Economics.
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for travel expenses in this country
(table 8). Both of these figures represent
increases of 4 percent over year-earlier
totals; in fact, however, the number of
oversea visitors grew faster than their
outlays here. During 1967, some visitors
were counted as entering this country
twice, because of visits to Expo 67,
and this understates the real increase
in numbers in 1968. However, the dollar
estimates for 1967 and 1968 are
comparable.

Exchange restrictions and currency
devaluation by several European coun-
tries restrained travel by Europeans

Table 6.~Average Length of Stay of
U.S. Travelers in Europe and the
Mediterranean Area, by Nativity and
Means of Transportation

[Days)
1963 1 1964 | 1965 | 1966 | 1967 | 1968
41 391 37| 33 30
67| 70| 70| 64 58
36| 34} 33| 31 29
39 36 34} 32 28
59! 63| 60| 60 56
35| 32} 32| 30 27
49 | 49| 46 38 36
80| 8 8 74 72
41 42| 38| 34 34

Nore.—For coverage, see table 1; also excludes cruise
travelers.

Source: U.S. Department of Commerce, Office of Business
Economics.

Table 6A.~Percent Distribution of U.S.
Travelers in Europe and the Mediter-
ranean Area, by Means of Transportation
and Length of Stay, 1968

[Percent distribution]

Length of stay (days) All Air Sea
travelers | travelers | travelers
-4 L 29.9 30.7 16.1
15-21 ... ... 31.4 32.6 11.2
22-35. il 11.8 11.4 18.5
36-49_ .. 5.7 5.3 12.5
....................... 7.5 7.1 14.7
6dandover.._ . __.__.____. 13.3 12.5 26.6
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to the United States last year, and
limited U.S. receipts from their travels
to about $233 million, only 3 percent
more than in 1967. The number of
travelers from Europe totaled 826,000
about 12,000 fewer than the number
recorded a year previously.

The United Kingdom was an excep-
tion to this development. Despite
continued exchange restrictions and
devaluation of the pound, which made
visits to this country more expensive,
3 percent more visitors from the United
Kingdom traveled in the United States.
Their expenditures here rose from $43
million in 1967 to $49 million in 1968.

Residents of the West Indies and
Central and South America spent about
$260 million here last year. This was
little different from the 1967 total
despite an 8 percent rise in the number
of visitors, which advanced to 654,000.
Another 318,000 visitors from all other
areas made trips to this country,
spending about $145 million. These
represented increases of 12 and 16
percent, respectively, over 1967.

Table 6B.—Average Length of Stay and
Average Daily Expenditure of U.S.
Travelers in Ten European Countries,
1968

Average Average
Country length daily
of sta; expenditure
(days (dollars;

United Kingdom_.__...__._.__ 14 $15.25
Tance. .. ... 10 16.02
Italy.. .. ..... 12 18.63
West Germany. 14 1L21
Switzerland. 7 20.15
10 19.42
5 18.88
Austria 6 16. 34
Denmark 6 18.96
Belgium-Luxembourg._......_. 5 15.74

NoTE.—For coverage, see table 1; i
trayOTE.- age, ble 1; also excludes cruise

Source: U.S, Department of C i
posurce: L D of Commerce, Office of Business

Note.—For coverage, see table 1; also excludes cruise
passengers.

Source: U.8. Department of Commerce, Office of Business
Economies.
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Table 7.—U.S. Receipts From Foreign
Visitors for Travel in the United States
and Payments to U.S. Transocean Carriers

[Millions of dollars]
1964 | 1965 | 1966 | 1967 | 1968

Total U.S. receipts from
foreign visitors________ 1,357 1,545 |1,785 (1,881 | 2,030
Fares to U.S. carriers 1__| 150 | 165 ) 195] 235 260

Spent by visitors in the

United States. 1,207 |1,380 1,590 (1,646 | 1,770
Canada__.___.. 448 | 400 | 586 | 575 638
Mexico. oo 342 | 390 458 | 457 493

Total oversea coun-
500 | 546 | 614 639
200 | 210 227 233
71 68 43 49
n.a. | n.a. | na. 30
n.a. | n.a. | n.a. 44
n.a. [ n.a. | n.a. 22
n.a. | n.a. | na. 12
n.a. | n.a. | na. 12
Switzerland n.a. | na. | na. 14

‘West Indies, Cen-

tral and South
merica__ ... 161 | 200 | 226 | 263 262
South America..._| n.a. | n.a. | n.a. | n.a. 140
Other oversea

countries._______| 91! 100 | 110 | 124 144
Japan.___.________ 26 27 31 42 51

n.a.—not available.
1. Includes fares paid as part of a visit to and from the
United States-only.

Notg.—Includes expenditures of travelers for business
and pleasure, foreigners in transit through the United
States, and students; excludes expenditures by iorei%n
government personnel and foreign businessmen employed in
the United States.

Source: U.S.Department of Commerce, Office of Business
Economics.

Table 8.—Foreign Visitors to the United
States From Oversea Countries, by Area
and Type of Visa

[Thousands of travelers]

TotalBusi-|Pleas-|Tran-| Stu-
ness | ure | sit | dent
Oversea countries total:
1968 ... 1,798 | 256 (1,308 | 174 60
1967 . 1,729 | 227 11,258 | 196 48
Europe.
1968 oo 826 | 1551 677 86 8
1987 o 838 | 136 | 604 91 7
West Indies and Cen-
tral America:
1968 _ . 304 15| 342 24 13
1967 o] 357 16 | 208 33 12
260 16 | 213 20 11
250 14| 202 26 8
Other oversea areas:
1968 . oo 318 70 { 176 44 28
1967 ] 284 61 156 46 21

Nore.—Ezxcludes visitors from Canada and Mexico;
excludes foreign government personnel and foreign business-
men employed in the United States. Data are not adjusted
for double entries on the same trip.

Source: U.8. Department of Justice, Immigration and
Naturalization Service.



From the fourth quarter of 1968 to
the first quarter of 1969, the liquidity
balance shifted from surplus to a large
deficit, while the official reserve trans-
actions balance showed an improvement
to a larger surplus. The wide difference
between the two balances in the first
quarter reflects the very substantial
increases in liquid liabilities to foreign
commercial banks (including foreign
branches of U.S. banks). These liabilities
enter the calculation of the former but
not the latter balance.

The deterioration in the liquidity
balance from the preceding quarter
resulted from a decline in net credits
from special financial transactions and
from private capital transactions. Also
important in this deterioration was an
exceptionally large rise in net debits on
unreported transactions (errors and
omissions). The latter rise may have
resulted from payments for imports that
were delayed by the dockworkers’ strike
and from large unreported capital out-
flows that were attracted by high
Euro-dollar rates.

UNUSUAL conditions severely dis-
torted the first quarter balance of
payments, measured on either the
liquidity or the official reserve trans-
actions basis. Consequently, without
major qualification, neither balance
can be used to evaluate either the most
recent changes or the longer run trends
in the international financial position
of the United States.

The first quarter balance of payments
measured on the liquidity basis was
adverse by $1,316 million before sea-
sonal adjustment and about $1,700
million after adjustment. There was a
seasonally adjusted favorable balance
of about $870 million in the fourth
quarter of last year (table 3, lines 1
and 3).

By WALTHER LEDERER and EVELYN M. PARRISH

The US. Balance of Payments:
First Quarter, 1969

In contrast to the large deterioration
in the liquidity balance, the first
quarter seasonally adjusted balance
computed on the basis of official reserve
transactions improved by about $780
million from the preceding quarter and
showed a surplus of about $1,150
million. Before seasonal adjustment,
that surplus was $1,711 million (table
3, lines 13 and 15).

Composition of balances

The calculation of both the liquidity
and the official reserve transactions
balance includes changes in U.S. official
reserve assets, which increased $48
million in the first quarter (table 3,
line 4). This was much smaller than
the $1,076 million rise in the fourth
quarter of last year and the $571
million increase in the third. The
large additions to reserve assets in the
second half of last year reflected the
weakness of several foreign currencies.

The $48 million rise in the first
quarter consisted of a $73 million
addition to official holdings of con-
vertible foreign currencies, a $31 million
increase in the U.S. gold tranche
position in the International Monetary
Fund (i.e., the virtually automatic
right to draw foreign currencies from
the IMF), and a $56 million decline in
gold holdings. The net decrease of $25
million in gold holdings and the gold
tranche combined followed an increase
of about $500 million in the preceding
quarter.

In addition to the changes in official
reserve assets, the computation of the
liquidity balance takes into considera-
tion the changes in liquid liabilities of
the United States to all foreign residents
and international organizations—other
than the IMF (table 3, line 8). In the
first quarter, these liabilities (not sea-
sonally adjusted) increased $1,364 mil-

lion. This change consisted mainly of a
$3,181 million increase in liabilities to
the accounts of foreign banks and a
$1,706 million decline in liabilities to .
the accounts of foreign official agencies.
(There was also a $111 million decline
in liquid liabilities to foreign residents
other than banks and to international
organizations.)

The balance on the official reserve
transactions basis is measured by
adding (as favorable changes) the $48
million increase in official reserve assets
and the $1,706 million decline in liquid
liabilities to foreign official agencies,
and deducting (as an unfavorable
change) the $43 million increase in
nonliquid liabilities to foreign official
agencies.

Large rise in liabilities to private
foreign banks

The large difference between the
$1,700 million adverse liquidity balance
and the $1,150 million surplus in the
official reserve transactions balance
comes about mainly from the treatment
of the very large rise in liquid liabilities
to foreign banks, including foreign
branches of U.S. banks. These liabilities
enter into the calculation of the former
balance but not of the latter. Several
factors must be considered in evaluating
this difference.

Before seasonal adjustment, the in-
crease in liquid liabilities to foreign
banks as a whole was about $3.2
billion (table 3, line 10). The increase in
these liabilities reflected the rising
stringency in domestic credit markets
since late 1968. The tightening in
credit intensified the competition among
U.S. banks for funds needed to
strengthen individual reserve positions
in the Federal Reserve Banks and thus
their lending capabilities. As a result of
this competition, the rates paid by

21
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U.S. banks on funds obtained by their

foreign branches and on direct loans
from independent foreign banks ad-
vanced in the first quarter about 2
percentage points above the maximum
rates domestic banks were permitted
to pay on deposits within the United
States. The major part—$2.3 billion—
of the funds obtained by the foreign
branches was added to their deposits
with their U.S. parent banks, and is
reflected in the parent bank’s liabilities
to their branches (table 7, line 15b).
Funds attracted by U.S. banks through
loans directly from foreign banks are
included in table 7, line 18, which shows
an $870 million increase in liabilities in
the first quarter, substantially more
than in any previous quarter.

The funds that were attracted from
foreign banks (including foreign
branches of U.S. banks) may be
attributed principally to two sources:
the sale of dollar assets that had been
held by foreign official agencies at the
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beginning of the quarter and the new
acquisition of dollars by foreign residents
through their transactions with the
United States during the quarter.
About $1.7 billion of the $3.2 billion
increase in liquid liabilities to foreign
banks had a counterpart in the decline
in liquid liabilities to foreign official
agencies (table 3, line 17). (The $43
million net use of foreign official dollar
funds to purchase nonliquid assets in
the United States—table 3, line 18—
was approximately offset by a $48
million increase in foreign official dollar
holdings resulting from U.S. purchases
of reserve assets—table 3, line 16.)
Most of the $1.7 billion decline in
foreign official dollar holdings and the
equivalent increase in dollar holdings by
foreign private banks occurred in Jan-
uary. This included a seasonal shift
of about $200 million from official to
private bank holdings. To a large
extent, the decline in liquid liabilities
to foreign official agencies was recorded
for countries that had a relatively
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strong balance of payments. It reflected
these countries’ policies to encourage
their banks to purchase dollars from
their official reserves for investment in
the Euro-dollar market in order to
reduce the liquidity of their banking
systems and thus to dampen infla-
tionary tendencies. The decline in
liquid liabilities to foreign official
agencies diminished after January as
the dollar reserves of these countries
dropped close to the minimum they
wanted to retain.

Foreign banks also obtained, in
addition to the transfers of dollars from
the reserves of foreign official agencies
held by them at the beginning of the
quarter, about $1.5 billion from other
sources. This was close to the balance
of payments deficit of $1.3 billion (or
$1.7 billion after seasonal adjustment)
measured on the liquidity basis. In
other words, foreign banks acquired the
equivalent of the entire net amount of
dollars received by foreign residents
during the first quarter through their
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transactions with the United States.

In evaluating the large rise in dollar
liabilities to foreign banks, it is im-
portant to note that both the relatively
high rates of interest offered by U.S.
banks to foreign dollar holders and the
large sales of dollar holdings by foreign
official agencies have been associated
with policy measures adopted here and
abroad that are in large part designed
to meet comparatively short-term eco-
nomic problems. The sensitivity of the
flow of dollars between foreign official
agencies and foreign banks to potential
changes in such policies should be
considered in evaluating the large
surplus in the official reserve transac-
tions balance and in assessing the
differences between this balance and
the liquidity balance.

Unusual errors and omissions

After seasonal adjustment, the first
quarter transactions for which data are
now available, or can be estimated,
resulted in net payments to foreigners
of about $300 million. The remaining
net payments of $1.4 billion cannot be
explained and are recorded as ‘“errors
and omissions.”

Some transactions usually escape
statistical recording or cannot be esti-
mated. However, the first quarter
“errors and omissions” are far higher
than those in previous quarters. In
the 9-year period 1960-68, the sea-
sonally adjusted balance on errors and
omissions fluctuated between net pay-
ments of $625 million, recorded in the
second quarter of 1967 and net receipts
of $285 million, recorded in the third
quarter of 1968 (table 2, line 60).
Since the $50 million debit balance in
the fourth quarter of 1968 was some-
what below the average in recent years,
some increase in the debit balance could
have been expected in the first quarter
of this year. However, the increase was
exceptionally large, suggesting that de-
velopments other than those that
usually affect changes in “errors and
omissions” were responsible for the
large payments to foreign residents and
the corresponding increase in foreign
holdings of liquid dollar funds.

Several developments could have
contributed to the large debit balance.
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Table Al.—Balances of Major Transactions
{Millions of doliars]
1968 1969 Change
Lines in tables 1 and 2 in which trans-
Line| actionsareincluded areindicated 1967 1968 I II III Iv I IV-
in() 1967-68 | 1968—
1-1969
(Seasonally adjusted)
1 | Balance on goods and services, exclud-
ing transfers under military grants
(24) e e 5,178 [ 12,581 471 841 909 1366 365 |t —2, 507 11
2 Balance on nonmilitary merchan-
dise trade (3, 15) e e oL 3, 860 626 124 264 313 —75 | —103 | —3,234 —28
3 Balance on travel (7,18) oo —1,549 [—1,252 | —328 | —308 | —342| —279 | —283 297 —4
4 Balance on military transactions
5 —3,138 (3,103 | —797 | —763 | —737 | ~—805| -782 35 23
4,511 14,831 | 1,100 | 1,231 | 1,270 11,233 | 1,181 1320 | 152
6 | Private remlttances, net, and U.8.
Government pensions and other )
transfers (27,30) . - ... —1,196 (—1,160 | —276 | —274 | —325| -—285| -—-283 37 2
7 | Private U.8. and foreign capital other
than liquid liabilities, net (32, 51-55) 1.| -3, 548 942 585 126 | —555 815 267 4,490 | —548
8 Corporate capital (assets and
liabilities). ... ... ...__. —2,592 | —401 228 | —589 | —576 536 | —307 2,191 | —843
9 U.8. corporate capital (assets
and liabilities) (table D1)..__{-2,850 | —720 —23 ) —5%4| —599 495 { —520 2,130 {—1,015
10 Foreign direct investment in
the United States (51).....__. 258 319 251 5 23 41 213 61 172
11 Security transactions (assets and
liabilities) (34-36,562) 1...____..... ~422 968 22 480 114 351 476 1,390 125
12 Claims and liabilities reported by
U.8. banks (37,38,53) 1_____..._. —500 262 236 238 —83 | -—129 65 762 194
13 Claims and liabilities reported by
brokerage concerns (40, 55) . ... —34 113 69 =3 -~10 57 33 147 —24
14 | Government gtants and capital, net
(29,42,44, 56,57 .. ___.___..__ —3,9074 |—3,839 |—1,075 | 018 [~1,055 | —701 | —745 135 46
15 Grants (excluding military) and
additions to assets (29, 42 43) . __.|—5,227 |—5,347 {—1,426 |—1,365 |—1,301 |—1,254 |-1,104 -120 150
16 Loan repayments (44, 45) 1. _____ 1,003 | 1,195 287 307 278 322 321 192 -1
17 Liabilities other than marketable
or convertible securities (56, 57) 1. 250 313 64 140 —32 141 38 63 | -103
18 | Errors and omissions (60). . ............ —1,008 | —717 | —410| —540 286 [ —52 |—1,398 201 {—1,346
19 [ Special financial transactions (table
pi Y B f ...... 1,004 | 2,285 172 7 579 817 93 1,281 | —724
20 | Total of above transactions equals
balance measured on liquidity basis_.|—3, 544 93 | —564 =51 -—162 870 |—1,704 3,637 |—2,574

1. Balances of major transactions exclude special financial transactions, which are listed separately in table A2.
NoTE.—Details may not add to totals because of rounding.

Table A2.—~Changes in Néar-Liqﬁid Liabilities, Nonscheduled Repayments by Foreign
Governments of U.S. Credits, and Other Special Financial Transactions by U.S. and

Foreign Official and International Agencies

[Millions of dollars]
1968 1969
Line | Lines in tables 1, 2, and 8 in which transactions are included 1967 | 1968
are indicated in ( )
I II III v I
Total:
1 | Effect on balance measured on liquidity basis3._.____._._______| 1,004 | 2,285 172 77 579 817 93
2 | Effect on balance measured on official reserve transactions basis2.| —394 185 6 56 104 19| —15
Investment in long-term time deposits or certificates of deposit
in U.8. banks (63):
3 By foreign official ageneies. ... ... ..o i iieean.. 894 535 116 150 131 138 | —45
4 By international and regional organizations.._.._._........_ 183 62| —60 30| -19 111 -2
Investment in certain nonmarketable, medium-term U.8. Gov-
ernment securities (§7):
5 By Canadian official ageneies.. ... ... ._.o._co._..__.. 100 500 250 200 f.....
6 By other official agencies. .. .. 48 22 35 230 —30
7 By foreign commercial banks._ ... ... ... 125)....... 128 | ameeaaa]-eee
8 | Investment in U.8, agency bonds by international and regional
organizations (82) ... . .o iiiann.s 121 18| —-38| -4 78| 119 185
9 | Special deposits in accounts with U.S. Treasury by foreign
official agencies (56). ... . oo eiiamiieaeaas [ 25 D F, 49 f]eeeeee
10 | Nonscheduled repayments by foreign governments of U.S.
Government credits (including sales of foreign obligations to
foreigners) (45) . ..ol
11 | Other special financial transactions with Canada (34, 35, 36) __..
12 | Liquidation of U.S. securities other than Treasury issues b
United Kingdom (Government and private) (52)....__..._._.|
13 | Deferral of service on United Kingdom loan (13,44)___._..__...

1.
2.

Includes all special financial transactions.
Includes only special financial transactions in lines 7, 9-13.

NoTE.—Details may not add to totals because of rounding.
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The dockworkers’ strike resulted in a
delay in the unloading of ships and
probably in shipments to this country
as well. All told, the total delay in
imports (excluding shipments that were
canceled) could have been as large as
$900 million. During the first quarter,
payments may have been made for
some of these imports that were de-
layed. This would have resulted in a
rise in foreign dollar holdings (a credit
item), but the corresponding imports
(a debit item) would not have been
included in the import statistics. It is
less likely that offsetting discrepancies
arose between exports and reductions
in foreign dollar holdings, since exports
are usually not payable until the goods
actually leave the country. Errors and
omissions arising from the effects of
the dockworkers’ strike should be
reversed in the second quarter.

Aside from the possible effects of
strikes that impede the movements of
goods, large sudden changes in inter-
national transactions are generally more
characteristic of capital transactions
than of transactions in goods and serv-
ices. This suggests that the large
increase in net payments through un-
recorded transactions may at least
partly reflect capital outflows.

A sudden large net capital outflow
in the first quarter, however, seems
inconsistent with the tightening and
rising cost of credit in domestic markets
relative to major foreign markets.
Under such conditions, loan capital,
at least, should be expected to move
into this country, rather than out.
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(This does not necessarily apply to
capital seeking investment in equity
shares, which may be invested abroad
if the rise in domestic interest rates
results in a decline in the prices of
domestic equity shares.) However, the
fact that interest rates paid in the
Euro-dollar market are higher than
those paid on comparable investments
in the United States may have induced
U.S. residents to transfer funds into
dollar time deposits in foreign banks,
including foreign branches of U.S.
banks. These funds, after being passed
on to U.S. banks, may have contributed
to the large increase in liabilities to
foreign banks that was reported by
U.S. banks in the first quarter.

The transfer of short-term funds to
Europe by U.S. corporations that usu-
ally report their capital transactions
approximately equaled the amounts
that had been obtained through new
security issues on foreign markets but
had not yet been used to finance direct
investments abroad. Holdings of other
liquid funds by these corporations in
Europe are limited under the program
to restrain capital outflows. (However,
investments of short-term funds were
reported for Canada, where they are
not restricted.) Transfers of dollars to
the Euro-dollar market by other U.S.
residents, who do not ordinatily engage
in reportable international transactions,
who are not aware of reporting require-
ments, or who engage in transactions
that are below the minimum that must
be reported, would be reflected in
“errors and omissions.”

Table C.~Government Grants and Transactions Increasing Government Assets

[Millions of dollars)
1968 1969
1967
Total I I jaid v Ir
Total (table 1, lines 29, 42, and 43 with sign reversed)...__.._..__ 5,227 | 5,347 7 1,433 | 1,505 1,172 | 1,236 1,113
Less: Estimated dollar payments to foreign countries and inter-
national and regional organizations (table 5, line A 34) :_____. 726 641 136 205 123 177 165
Equals: Estimated transactions involving no direct dollar out-
flow from the United States (table 5, line A.26)__.___.___.___. 4,501} 4,705 | 1,296 | 1,300} 1,050 | 1,059 949
Under farm product disposal programs.._.._._.........._._. 1,287 | 1,231 400 408 175 248 178
Under Foreign Assistance Acts and related programs_...._.] 1,872 | 1,739 437 461 445 396 401
Under Export-Import Bank Aet__ . . ____________.._. 1,259 | 1,517 370 382 394 371 337
Other . - i - 82 219 90 49 36 44 33

» Preli

1. The 1dentiﬁcation of transactions involving direct dollar outflow from the United States is made by the operating
agency. Data for third and fourth quarters 1968 and first quarter 1969 are based on extrapolations by OBE

NoOTE.—Details may not add to totals because of rounding.
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Distortion of liquidity balance

If the transfer of dollar funds by
US. residents from U.S. banks to
foreign banks (whether properly re-
ported or not) and by the latter back
to U.S. banks is induced by conditions
in domestic U.S. capital markets, in-
cluding the regulations affecting it, it
does not reflect the usual types of
international capital movements that
are induced by intercountry differences
in relative earning opportunities or by
the desire to spread investment risks.
In these circular movements of U.S.
funds, the role of the foreign banks
(including the U.S. branch banks
abroad) is merely that of a transit
channel. Therefore, one may question
whether the outflow and return flow
of funds should be considered inter-
national transactions in substance as
well as in form.

The liquidity balance measures net
transfers of liquid funds between resi-
dents of the United States and those of
other countries only if it is not affected
by transactions that are basically do-
mestic but that are detoured via foreign
residents because of barriers affecting
transactions among domestic residents.
If these transactions were considered
domestic rather than international, the
liquidity balance would have been
substantially less adverse than the $1.7
billion recorded for the first quarter.
Figures to make these adjustments are
not available. However, the size of the
‘“errors and omissions” suggests that
several hundred million dollars may
have been involved in such circular
capital flows in the first quarter.

Major Transactions

The seasonally adjusted liquidity
balance deteriorated by about $2,570
million from the preceding quarter
(table A1, line 20). The increase in net
debits on “errors and omissions’ con-
tributed about $1,350 million to this
deterioration, and the reduction in net
credits from special financial transac-
tions contributed about $720 million.
The deterioration of the balance on all
other transactions was about $500
million, which is accounted for almost
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completely by a decline in the net
inflow of capital through private trans-
actions. The balance on goods and serv-
ices remained nearly unchanged from
the preceding quarter—with the omis-
sion of the temporary suspension in the
fourth quarter of interest payments by
the British Government on the 1946
loan, which is included among the
special financial transactions.

Special financial transactions

Net receipts from special financial
transactions of U.S. and foreign official
agencies declined from $817 million in
the last quarter of 1968 to $93 million
in the first quarter of this year (table
A2). In 1968, receipts from such trans-
actions amounted to nearly $2.3 billion
and were a major factor in the improve-
ment in the liquidity balance. The
decline in special financial transactions
reflected principally the complete ab-
sence of new sales of nonmarketable
medium-term Government securities, at
the same time that some of these
securities sold in earlier periods were
being redeemed. (The special financial
transactions do not include the sales of
securities to Germany under the current
agreement to reduce the balance of pay-
ments impact on U.S. military expendi-
tures there.) Also, sales of time deposits
or time deposit certificates with a
maturity of 1 year or more to foreign
official agencies were more than offset
by liquidations. Receipts from special
financial transactions in the first quarter
included only sales of Government
agency securities to international orga-
nizations as a temporary investment of
proceeds from new bond issues.

Goods and services

The balance on goods and services,
which in the fourth quarter had dropped
to the lowest point since 1959, did not
change significantly in the first. A dete-
rioration in the balance on merchandise
trade and on investment incomes was
offset by an improvement in the
balances on military and various serv-
ices transactions.

Merchandise trade (excluding De-

351-484 O - 69 - 4

SURVEY OF CURRENT BUSINESS

fense Department exports and imports
and after other adjustments of the
reported Census trade data required in

balance of payments compilations) was

in deficit by $100 million in the first
quarter of 1969 as compared with a

deficit of $75 million in the fourth

quarter of 1968 and a surplus of over
$300 million in the third.
These figures differ from those

25

published earlier because of major
adjustments. Exports to Canada were
increased to include freight to the
Canadian border, and imports of auto-
mobiles from Canada were reduced to
reflect actual charges rather than
customs valuations. (See technical note
at the end of this article.)

Both exports and imports were

(Text continued on page 37)

Table D1.—Foreign Assets and Liabilities of U.S. Corporations (Excluding Banking and
Brokerage Claims and Liabilities)

[Millions of dollars]
1968 1969
Credits (+); debits (-)
Line | [Lines in tables 1, 2, and 8 in which transactions are 1967 1968 I 1T juss v I
included are indicated in ( ) unless otherwise noted]
Seasonally adjusted
1 oAl .l —2,860 | —720 —23 | —594 | -—599 495 —520
2 | Direct investments (83)............ ... ... —3,154 |—3,025 | —472 (—1,009 |—1,262 | —283 —776
Other corporate claims:

3 Long-term (39)... —281 | —-174 34 —32 =57 | -119 —85
4 Short-term (40) 1. —309 |\ —762| —322| —469 —98 137 ~181

5 Excluding funds obtained from new issues of
securities 2 .. il —213 221 52 41 9% 32 -103

Coi'porate liabilities other than new issues of sscuri-

t

6 Long-torm (54) . e 85 673 154 165 10 344 103
7 Short-term (55) 1. ... 363 429 3 166 222 38 18
8 | New issues of securities (52)2.._____.___________________. 446 | 2,129 580 585 586 378 401

Use of funds obtained abroad through new issues of

aeﬁtﬁti;a: to, and refi f, direct investment

9 itions to, and refinancing of, direct investmen
(included in line £ above) ... ..__......____. —£78 | 785 | -—158 =75 | —981 | -—881 —178
10 Short-term claims (included in line 4 above) . ... —96 | 978 | —=874| =610 —194 105 -78

11 Reductions in corporate liabilities to foreign resi-
dents (included in lines 6 and 7 above) . ________. —48 b 2 P SN B =2 |-
12 Transfers of funds to U.S. residents (69)3..._.___. —24 | —869 —48 . —161 —160 —150

1. Excludes brokerage claims and liabilities.
2. New issues of securities sold abroad by U.8. corporations exclude securities issued by subsidiaries incorporated abroad
and also exclude funds obtained abroad by U.8. corporations through bank loans and other credits. However, securities issued
by subsidiaries incorporated in the Netherlands Antilles are treated as if they had been issued by U:S. corporations if the
proceeds of such issues are transferred to U.S. parent companies. Proceeds from sales of new issues are shown in line 8 above
Uses of proceeds are shown in lines 9-12 above.

NOTE —Details may not add to totals because of rounding.

. A (—) reflects a decline in foreign deposits and money market paper held in the United States.

Table D2.—Transactions in U.S. Securities Other Than Treasury Issues

{Millions of dollars]
1968 1969
Increase in foreign assets (+)
Line| [Transactions are included in tables 1,2, and 8,in line 62] | 1967 1968
I II III v I

1 Total_ - . e aeaans 1,016 | 24,360 32839 | 1,116 1,115 | 1,29 1,372
2 | New issues of securities sold abroad by U.S. corpora-

HONS L. e ceceenan 446 | 2,129 580 585 586 378 401
3 | Investment by international and regional organiza-

tions in nonguaranteed@ U.S. Government agency

bonds. . e 121 118 —38 —41 8 119 185
4 | Liquidstion of U.S. securities other than Treasury

issues by United Kingdom (Governmentand private)_ | —453 | ...l oo | oo fuoiooodiiiefoi. -
5 | Other transactions 22,113 | 2297 572 451 793 786
6 onds_ ... 88 29 —12 42 -8 7 53
7 [0 & 815 | 22,084 2309 530 459 786 733

1 Proceeds from securities issued by subsidiaries incorporated in the Netherlands Antilles that are transferred to the U.8.
parent companies are treated asif they had been issued by U.8. corpcraticns.
2 Excludes purchase of $210 million by a foreign company of stocks issued by the U.S. subsidiary. This purchase is treated
as & foreign direct investment in the United States.

Nore.—Details may not add to totals because of rounding.
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Table 1.—U.S. Inter

{Millions of dollars]
Line (Credits +; debits —) 1946 1947 1948 1949 1950 1951 1952 1953
1 | Exports of goods and services. _ 14,861 19,916 17,309 16,045 14,413 20,303 20,704 21,254
2 Excluding transfers under military - 14,792 19,819 16,861 15,834 13,893 18,864 18,122 17,078
3 Merchandise, admsted excluding military ¥. .. ... e . 11,764 16, 097 13,265 12,213 10, 203 14, 243 13,449 12,412
4 Transfers under military sales contracts. ... n.s.s. n.8.8. n.8.8. n.s.s. n.s.s. n.8.s. n.s.s. 192
5 Transfers under military grants, net. 69 97 448 211 520 1,439 2, 582 4,176
6 Transportation 1,383 1,738 1,317 1,238 1,033 1, 556 1,488 1,198
7 Travel . - 271 364 334 392 419 473 550 574
8 Fees and royalties from direct inv nts.... 64 b 83 100 126 129 130 128
9 Other private services. _ 407 371 422 364 387 429 471 491
10 Other U.8. Government services___. 131 70 100 132 132 152 206 173
Income on U.8. investments abroad:
11 Direct investments 2 589 869 1,064 1,112 1,294 1,492 1,419 1,442
12 Other private assets. . 162 167 174 185 190 192 205 216
13 U.8. Government assets 21 66 102 98 109 108 204 252
14 | Importsof goods and services_ ... . __] —6,985 —8,202 | —10,343 —9,616 | —12,001 | —15,047 | —15,766 | —16,546
15 Merchandise, adjusted, excluding military 1. . -5, 087 —5,073 -7, 5567 —6,874 —9, 081 —11,176 —10,838 —10, 975
16 Military expenditures. ... _____._..... - —493 —455 —799 —621 —576 -1,270 ~2,054 —2,615
17 Transportation. .. ... eimaenan —459 —583 —646 —700 —818 ~974 ~1,115 -1, 081
18 Travel —462 —573 —631 =700 —754 —757 —840 —929
19 Private payments for other services —190 —195 —219 —153 —153 —202 -221 —~245
20 U.S. Government payments for other services. . —102 —178 -211 —235 —250 —254 =217 —240
Income on foreign investments in the United States:
21 Private payments 3 -197 —229 —263 ~308 —=338 —367 -~367 —375
22 U.S. Govemm:::vraymentﬁ ~15 —~16 -17 -25 —31 —47 —64 —86
23 | Balance on goods and ces (linesland 14) . ____ - 7,876 11,714 6,966 6,429 2,412 5,256 4,938 4,708
24 Excluding transfers under military grants (lines 2and 14) .. _..___.__| 7,807 11,617 6,518 6,218 1,892 3,817 2,356 532
25 | Unilateral transfers, net; transfers to foreigners (—) . .o oo oooooo_._] —2,991 -2,722 —4,973 —5,849 —4,537 —4,954 -5,113 —6,657
26 Excluding military grants —=2,922 -2,625 —4,525 -5,638 —4,017 -3,515 —2,5631 —2,481
27 Private remittances. . - —673 —682 —607 —532 —454 —409 —443 —503
28 Milit grants of goods and services. —69 -97 —448 =211 —520 -—1,439 -2, 582 —4,176
29 Other U.S. Government grants 1 _ ... mmemaaa] -2, 274 -1,897 —3,804 —4,997 —3,484 —3,035 -1,960 —l 837
30 U.8. Government pensions and other transfers. . - .. ... ___ ... 25 —46 66 —109 —79 -~71 —128 2141
31 | Balance on goods, services, and unilateral transfers (lines 23 and 25, or 24 and
26)3___ 4,885 8,992 1,993 580 -2,125 302 -175 —1,949
32 | Transactions in U.S. private assets, net; increase in assets (~). _..__..._.______ —413 —987 —906 —553 —1,265 —1,048 —1,160 —383
33 Direct invest: ts 2 - ~—230 =749 | 721 —660 —621 —508 —852 =735
34 Foreign securities newly issued in the United States. ... ________ ~85 —-396 —150 —118 —254 —491 —286 —-270
35 Redemptions - 308 205 62 103 301 13 66 138
36 Other transactions in forelgn securities.. . __.______ —— -131 137 -7 42 —322 25 133 223
Claims reported by U.8. banks: !
37 Long-term_ _ 35 —87 39 =29 -177 —14 —-36 115
38 Short-term . - - —314 —124 —135 182 =112 75 —87 146
Claims reported by U.8. residents other than banks: !
39 Long-term. . . e mmec e ceaemmanea] n.a. 2 -13 -78 —43 -~70 -91 =21
40 Short-term _ S 4 —65 19 5 =37 -~28 -7 21
41 | Transactions in U.S. Government assets, excluding ofiicial reserve assets, net;
increase in assets (—) —3,019 —4,224 —1,024 —652 —156 —156 —420 ~218
42 Loans and other long-term assets ! - —3,343 —4,405 -1, 555 —684 —414 —458 —847 —-716
43 Foreign currencies and other assets ! 238 -113 88 -173 =37 -3 -2 11
“ Repgylzlnents on credits: 1
C| eduled.
45 Nonscheduled (including sales of foreign obligations to foreigners) ... __ } 86 24 43 205 205 308 49 487
46 | Transactions in U.S. official reserve assets, net; increase in assets (—) . ..______ —623 -3,315 —1,736 —266 1,758 —33 —415 1,256
47 Gold ¢ - - —623 —2,162 —1, 630 -164 1,743 -53 =379 1,161
48 Convertible currencies_ JEOVU AU PRSI DU
49 Gold tranche position inIMF ¢ . -1,153 —206 —102 15 20 -36 95
50 | Transactions in foreign assets in the United States, net; increase in foreign ~—985 -1,327 558 174 1,912 581 1,673 1,074
assets (U.8. Habilities) (+).
51 Direct investments 2_ - . -4 10 34 56 80 90 132 158
52 U.8. securities other than Treasury issues. . —338 -100 —192 74 -7 126 37 70
53 Long-term liabilities reported by U.8. banks ® 4 —4 * ™ *) 1 (]
Other liabilities reported by U.S. private residents other than banks:
54 Long-term _ e meeciemem—ann -5 ~12 ~10 ~11 -5 =11 —4 (&}
55 Short-term - oo mecmamcececeemmacmee—memmeeememmmme—m— e 1 6 -4 -33 36 35 44 ~14
Nonmarketable liabilities of U.8. Government, including medium-term
securities payable prior to maturity only under special conditions: 1
56 Associated with specific transactions. . ... . ___________ —269 -340 —166 —42 77 300 -158 —68
57 Other medium-term securities. - . IO SRR AU PP
58 U.S. Treasury marketable or convertible bondsandnotes ... ... ____.__ n.a. n.a. n.a. n.a. 941 —659 302 —82
59 Deposits and money market paper held in the United States1_____________| =370 —895 919 130 790 700 1,319 1,010
60 | Errors and omissions, net____.___._____..________________ 156 861 1,115 n —124 354 497 220
» Preliminary. 3 Numerically equal to net foreign investment in U.S. national income and product
N.s.s. Not shown separately. *Less than $500,000(L). unts.
1. Details for lines 3 and 15 are given in table 4; for lines 29, 42, 43, 56, and 57, in table 5; 4 Reﬂects $259 million payment of gold portion of increased U.S. subscription to the IMF
for lines 37 through 40, in table 6; and for lines 58 and 59, in table 7. in the second quarter of 1965.

2. Excludes undistributed proﬁts of subsidiaries. Source: U.S. Department of Commerce, Office of Business Economics.
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national Transactions
[Millions of dollars)

1954 1055 1956 1957 1958 1950 1960 1961 1962 1963 1064 1965 1966 1967 1968 Line
21,251 22,536 | 26,339 29,071 25,503 25,626 29,253 30,235 32,045 34,163 38,611 41,027 44,362 47,093 51,432 1
17,889 19,948 23,772 26,653 23,217 ,652 27,488 28,770 30,506 32,601 37,271 39,399 43,360 46,188 50,594 2
12,920 14,424 17, 556 19, 562 16,414 16,458 19, 650 20,107 20,779 22,252 25, 478 26, 447 29, 389 30, 681 33, 508 3
182 200 161 375 300 302 335 402 656 657 747 830 820 1, 240 1,427 4
3,362 2,588 2,567 2,418 2,286 1,974 1,765 1,465 1,539 1, 562 1,340 1,628 1,002 905 838 5
1,171 1,406 1, 617 1,967 1,638 1,646 1,782 1,803 1,955 2,103 2,317 2,414 2, 608 2,715 2,924 6
505 654 705 785 825 902 919 947 957 1,015 1,207 1,380 1, 590 1,646 1,770 7
136 158 229 238 246 348 403 463 580 660 756 024 1,030 1,136 1,279 8
499 539 720 772 808 810 898 941 964 1,029 1,114 1,227 1,337 1, 502 1,546 9
150 123 122 137 141 143 153 164 195 236 265 285 32 335 362 10
1,725 1,912 2,171 2, 249 2,121 2,228 2,355 2,768 3,044 3,129 3,674 3,963 4,045 4,517 4,085 11
230 258 207 363 417 466 646 703 904 1,022 1, 256 1,421 1,614 1,717 1,949 12
272 274 194 205 307 349 348 381 471 408 456 509 503 638 765 13
15,930 | —17,795 | —19,627 | —20,752 | —20,861 | —23,342 | 23,355 | —23,148 | —25,357 | —26,617 | ~-28,691 | —32,278 | —38,081 | —d41,011| 48,078 14
—-10,353 | —11,527 | —12,803 | —13,201 | —12,952 | —15310 | —14,744| —14,519 —16,218| —17,011| ~—18,647 | —21,496| —25463( -—26,821| —32972 15
—2,642 -2901 | —2949| —3,216| -—3435| —3,1 —3,08 -2, 3,105 —2, 961 —2,880 —2,052 3,764 —4,378 —4, 530 16
-1,026 | —~1,204| -—1,408| 1,569 | -—1,636| —1,759| —1,015| —1,943 —2,128 ~2 316 —2, 462 —2,675 ~2,922 —2,990 —3,248 17
-1,000 [ -1,153| -—1,275| —1,372| -1,460| -—1,610| -—1,750 —1,785 —1,030 ~2,114 —2,211 —2,438 —~2, 657 —3,195 —3,022 18
~258 ~304 —389 ~384 Z4o7 Z427 2482 —490 460 2445 —500 —439 2491 ~579 ~625 19
—222 —217 —235 —281 —282 ~301 313 —406 —308 —447 —535 —550 —642 —687 —749 20
—361 —395 —414 —438 —530 —547 —731 —729 -7 —924 —1, 003 ~1,241 —1,53 ~1,764 —2,231 21
—50 —94 —154 —201 —139 —281 —332 —278 —339 —401 ~453 488 549 2508 2702 2
5,321 4,741 6,712 8,319 4,642 2,284 5,898 7,087 6,688 7,546 9,920 8,749 6,281 6,082 3,354 23
1,959 2,153 4,145 5,901 2,356 310 4,138 5,622 5,149 5,984 8,580 7,121 5,279 5,177 2,516 2
—5,642 | —5,086| —4,990 —4,763| —4,647| —4,422| —4,025| —3,951 —4,152 —4,277 —4,037 —4,386 ~3,835 —3,903 —3,703 26
—2,280 { —2,498 | —2,423| —2,345| -—2,361| —2,448| —2,260| —2,48 —2,613 -2,715 ~2,697 —2,758 —2,833 —2,998 —2,865 26
—~504 —456 ~566 —570 —563 —599 —382 ~397 —450 —536 —530 —581 —566 —758 —783 27
~3,362 —2,588| —2,567| —2,418| -—2,286| —1,974| —1,765| —1,465 —1,539 —~1,562 —1,340 ~1,628 ~1,002 —905 —838 28
-1,647| ~-1,901| -~1,733| —1,616| -—1616| —1,633| —1664| —1,853 —1,919 —i,017 ~1,888 ~1,808 ~1,910 —1,802 —1,706 20
2129 L141 ~135 ~150 2182 ~216 ~214 —235 o5 ~262 —219 —369 ~367 Za41 2406 30
—321 ~345 1,722 3,556 -5 -2,138 1,873 3,136 2,536 3,269 5,883 4,364 2,446 2,179 —~349 3
-1,622] —1,285| -—3,0m1| 3,677 —2,9%| —2,375| -—3,878| —4,180 —3,426 —4,459 —6,578 —-3,794 ~4,310 —5,655 —5,157 32
—667 -828 ( —1,960 | -—2442| —1,181| -1,872| -—1,674| —1,508 —1,654 —1,976 —2,328 —3,468 —3,639 —3,154 —~3,025 33
—309 —128 —453 —597 2955 624 ~554 ~523 —1,076 -1, -1,063 ~1,206 —1,210 -1, 619 -1, 650 34
124 100 174 179 85 95 201 148 203 195 192 222 406 469 495 35
—a —42 —~142 —52 —380 -139 —300 ~387 ~96 —50 194 225 323 —116 —~102 36
—102 —2% —166 —349 —152 —181 —~153 ~136 —126 —785 —041 —232 337 255 358 37
—488 ~162 —386 —256 -351 —57 —995 | —1,125 —32% —781 —1,524 325 —84 730 —89 38
—-12 —35 —16 —40 —42 -77 —40 -127 ~132 162 —485 —88 —-112 —281 —174 39
—147 —29 —131 —20 40 —20 —354 —431 —222 —4 —623 428 —331 —479 —980 40
9 310 —629 —958 —971 —353 | —1,104 —~926 ~1,094 ~1,661 —1,676 —~1,598 —1,534 —2,421 —2,249 41
—306 —383 —b45 ~903 | —1,176 | -—1,051| —1,213| —1,939 —2,120 —2,201 2,375 —2,454 —2,501 —3,634 —3,713 42
—108 —343 -563 —624 —339 —356 ~528 ~261 Z245 ~447 ~19 —16 —265 209 72 43
620 583 579 509 661 504 651 803 997 1,123 4“4
507 416 479 659 544 434 54 605 680 326 123 221 429 6 20| 45
480 182 —869 | —1,165 2,292 1,035 2,145 606 1,533 377 171 1,222 568 52 —880 46
298 4t —306 —798 2,275 1,075 1,703 857 890 461 125 1,665 571 1,170 1,173 47
............................................................................. —116 17 ~113 —220 Z349 —540 ~1,024 —1,183 48
182 141 563 367 17 —40 442 —-135 626 29 266 —04 537 —94 =870 49
1,310 1,357 2,457 1,132 1,259 3,571 2,120 2,467 1,607 2,983 3,318 383 3,320 6,852 9,352 50
124 107 232 185 98 238 141 73 132 —5 -5 57 86 258 319 51
141 181 323 237 ® 449 282 324 134 282 —84 —357 909 1,016 4,360 52
1 *) -2 9 -8 -1 6 -5 5 62 237 203 081 1,052 590 53
8 12 40 -2 -17 23 1 50 3 —-13 —38 29 180 85 673 54
—~25 —~79 62 94 106 12 —o1 176 -2 —23 13 149 296 409 750 55
1) ~14 —40 52 7 15 26 85 614 443 489 197 129 —-19 —138 56
........................................................................................ 251 —56 —23 —7 —4p 469 2,010 57
8 529 -135 —52 31 686 126 512 ~728 1,374 39 46 —1,561 412 —500 58

1,053 531 1,977 639 1,042 2,149 1,630 1,253 1,399 919 2, 500 67 2,350 3,080 1,287 50
60 371 3% 1,012 361 20| —1,186| -—1,103 —1,246 —509 ~1,118 ~576 —489 -1,007 -717 60
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Table 1.—U.S. International Transactions—Continued

[Millions of dollars}
1966 1967 1968 1969
Line (Credits 4-; debits —)
I II 11T v I I I v I II I v I»
1 | Exports of goods and services__________._________________ 10,588 | 11,315 | 10,633 | 11,826 | 11,596 | 12,042 | 11,150 | 12,306 | 11,988 13,227 | 12,836 | 13,382 | 11,837
2 Excluding transfers under military grants_____________ 10,312 | 10,954 | 10,439 | 11,655 | 11,252 | 11,793 | 10,996 | 12,148 | 11,751 | 13,003 | 12,610 | 13,230 | 11,672
3 Merchandise, adjusted, excluding military t______________ 7,121 | 7,419 7,011 | 7,838 7,642 7,971 7,107 7,871 7,942 8, 643 8, 293 8,720 7,456
4 Transfers under milltary sales contracts___ 193 257 172 328 377 206 328 299 419 360 360 406
5 Transfers under military grants, net___._.._._._..________ 276 361 194 171 344 249 154 158 237 223 226 152 165
6 Transportation 586 658 701 663 637 721 746 671 662 749 810 704 589
7 Travel. . . 321 432 492 35 358 427 502 359 378 462 543 387 436
8 Fees and royalties from direct investments.__..._.._______ 235 238 256 301 257 274 288 318 219 3068 326 368 296
9 Other private services. - 334 334 328 341 378 380 370 376 383 385 388 391 389
10 Other U.8. Government services. - 73 86 77 90 81 90 80 84 89 95 83 84 85
Income on U.8. investments abroad:
1 Direct investments2_ _______.__.______._______ 964 982 890 | 1,200 | 1,034 065 | 1,073 1,446 1,103] 1,288 1,1567| 1,478| 1,325
12 Other private assets. 372 411 304 436 418 435 415 449 453 491 404 512 507
13 U.8. Government assets. 112 139 117 226 119 154 119 246 164 202 168 232 183
14 | Imports of goods and services. _ -8,581 |—9,428 | —10,201 |-9,870 |—9,722 |—10,197 |—10,505 | —10,588 |—10,982 |—11,942 | —12,839 |—12,315 |—10,948
15 Merchandise, adjusted, excluding military :___..._.______ —5,009 {—6,266 | —6,522 |—6,767 [—6,605 | —6,573 | —6,398 | —7,245 | —7,679 | —8,190 | —8,450 | —8,635 | —7,340
16 Military expenditures. —877 | —925 —975 | —987 |—1,085 | —1,075 | —1,106 { —1,112 | —1,102 | —1,116 | —1,143 | —1,160 [ —1,198
17 Transportation._ .. —633 | —801 —802 | —686| —696 —836 -763 —694 =715 —~872 —901 —760 —6877
18 Travel - —424 | 701 | —1,037 | —495| —464 —863 | —1,325 —543 —506 —7561 | —1,237 529 -529
19 Private payments for other services_..._._. -116 | —119 —129 ( -~128| —138 —141 —150 —150 —156 ~156 =157 —156 -157
20 U.8. Government payments for other servi —~144 | -138 —-197 | —163 | -—151 —146 —208 —183 —153 —141 —202 —252 -152
Income on foreign investments in the United States:
21 Private payments 2. _ ----f =346 | --346 —401 | =500 | -—445 —416 —417 —486 —498 —5623 —534 —625 ~714
22 8. Government payments_ . ____________._____.__._.__. —133 | —134 —138| —144| -138 —148 —138 —-174 —-174 —184 —-156 —~188 —180
23 | Balance on goods and services (linesland 14)__..__________ 2,007 | 1,887 432 | 1,956} 1,874 1,845 645 1,718 1,005 1,284 —4 1,067 889
24 Excluding transfers under military grants (llnes 2and 14).| 1,730 | 1,526 238 | 1,785 | 1,530 1,597 491 1,560 769 1,061 -229 915 724
25 | Unilateral transfers, net; transfers to foreigners (—)._...._._. -1,105 [—1,120 -~825  ~—786 (—1,057 | —1,134 —936 =776 —894 —980 —934 —3895 —796
26 Excluding militarygrants. . .._..___..___._.__ —828 | —759 —631| —615| -—713 —886 ~781 —~618 —657 —757 —709 —742 —631
2 Private remittances............. f —120) —149 =134 -—144 -—135 -280 -179 —161 —-173 —196 -197 —187 -172
28 Military grants of goods and services. ... ... -276 | —361 —-194 | =171 | —344 —249 —154 ~158 —237 —223 —226 —152 —165
29 Other U.S. Government grants!____.__________ | —618| —530 ~376 | —~386| —485 —510 —446 —362 —392 —470 —390 —453 -360
30 U.8. Government pensions and other transfers_._...._.. —81 —80 —-121 —85 —92 —96 —156 —96 —92 —91 —122 —102 —99
31 | Balance on goods, services, and unilateral transfers (lines
23and 25, 0r24and 26) 3 ... ... . oo 902 767 —393 | 1,170 817 711 —290 942 112 304 -938 173 93
32 | Transactions in U.S. private assets, net; increase in assets | —919 |—1,274 —472 (—1,646 |—1,193 —948 | —1,265 | —2,249 —874 | —1,546 | —1,348 | —1,390 | —1,143
33 Direct investments?2.__.. —~643 i~1,075 -—694 |—1,227 1 —913 —418 -~710 | —-1,112 —622 =964 | —1,012 —428 —806
M Foreign securities newly issued in the United States —466 | —305 —~241 | -198 | -—349 —407 —473 —390 —392 =373 —324 -570 - 507
35 Redemptions 118 123 75 89 100 130 137 102 100 24 91 80 130
36 Other transactions in foreign securities_ _...___.._._._.___ -9 122 155 55 —-10 39 73 72 —55 16 —43 -21 15
Claims reported by U.S. banks: !
37 Long-t8rm . _ _ o e mccccccammmen 127 1 102 107 153 179 =77 ™ 140 49 165 4 133
38 Short-term._ -- 145 -59 229 | -399 -18 -382 -82 -248 219 143 -79 =372 66
Claims reported by U.8. residents other than banks: !
39 Long-term. __ - -17 —51 ~28 -16 —68 —164 36 —85 4 —-32 =57 =119 -85
40 Short-term -174 —30 =70 —~57 —~88 75 —22 —444 —208 —609 —88 35 -89
41 | Transactions in U.S. Government assets, exclnding of -304 | —593 ~300 | —337 | —646 —640 -510 —626 —742 =716 -519 =272 —465
regerve assets, net; increase in assets (—).
42 Loans and other long-term assets !_________.______________ —~582 | —692 —583 | —645 |—1,280 —781 —733 —839 | —1,171 —936 -788 -818 —996
43 Foreign currencies and other assets ! ___. .. ... 91 —90 —128 { -138 441 -127 40 —144 131 —99 6 34 243
Repayments on credits:
4 Scheduled. ... .. 184 182 185 253 194 268 178 358 256 317 207 342 246
45 Nonscheduled (including sales of foreign obligations to 3 7 226 192 *) *) 6 ™ 42 3 55 169 4
foreigners).
46 | Transactions in U.S. official reserve assets, net; increase in ]
assets (—)_.__. 424 68 82 -6 | 1,027 —419 -375 —181 904 —137 -571 | —1,076 —48
47 GOl 4 ecccmeeea 68 209 173 121 51 15 92 1,012 1,362 22 ~74 —137 56
48 Convertible currencies . et 222 | —163 —426 | —173 | 1,007 —424 —462 | —1,145 —401 267 —474 —~575 —73
49 Gold tranche position in IMF 4_ - 134 22 335 46 a1 -10 -5 —48 —57 —426 —23 —364 =31
50 | Transactions in foreign assets in the United States, net,
increase in foreign assets (U.8. liabilities) (+) .. ] =710 1,120 954 | 1,316 91 1,816 2,424 2,521 932 2,550 2,871 2,999 2,980
51 Direct investments?______..._.____... 52 38 =113 110 64 70 12 112 251 5 23 41 213
52 U.8. securities other than Treasury issues. 173 520 107 109 133 329 520 34 839 1,116 1,115 1,290 1,372
53 Long-term liabilities reported by U.S. bank: 60 439 100 382 3N 616 —141 206 56 175 119 240 —53
Oth:g liabi;ixllzikes reported by U.S. private residents other
54 Long-term . 29 12 61 78 125 ~24 19 3 154 165 10 344 103
55 Short-term 39 66 134 57 94 20 183 132 43 269 236 202 —44
Nonmarketable liabilities of U.8. Government, including
medium-term securities payable prior to maturity
only under ial conditions: !
56 Associated with specific transaetions. .. ... 8 =10 76 56 93 105 -57 —160 —47 —44 —43 —4 -70
57 Other medium-term securities_.___________. .. ... -53 —26 -23 53 ™ (&) 335 135 273 772 409 556 95
58 U.8. Treasury marketable or convertible bonds and
notes 1. —548 | —295 =527 | 191 —14 104 111 211 —212 -22 —152 —-114 1
59 Desposits and money market paper held in the United
............. .- 171 376 1,140 663 | —775 526 1,480 1,849 —425 114 1,154 444 1,363
60 | Errors and omissions, net. ________._._..... -33 —88 129 | —498 —9% —520 15 —407 —332 —458 505 —434 | —1,418

8ee footnotes on pp. 26-27.
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Table 2.~U.S. International Transactions—Seasonally Adjusted
[Millions of dollars]
1960 1961 1962 1963 1964

Line

I II IIx v I II I v I I III v I 1 III Iv I II III v
7,020 7,460 7,308 7,468 7,514 7,488 7,468 7,766 7,717 | 8,415 | 7,949 | 7,965 | 8,043 | 8,841 | 8,414 | 8,866 | 9,484 | 9,598 ( 9,627 | 9,902 1
6,577 6,838 7,026 7,050 7,190 6,945 7,221 7,415 7,827 7,789 | 7,731 | 7,660 | 7,596 | 8,163 , 8,622 | 9,177 | 9,074 | 9,412 ] 9,608 2
4,682 492/ 502| 50| 5002| 4810 5035| 5170] 5074( 5339 | 5330 | 5036 | 5054 | 5507 5664] 5037 6228 | 6,201 | 6415| 6,634 3
71 89 88 86 86 112 111 94 110 189 154 204 187 195 127 148 207 151 192 198 4
443 622 282 418 324 543 247 351 390 626 218 305 447 678 194 244 307 524 216 204 5
447 443 451 40 441 451 443 468 486 480 486 503 488 533 542 539 582 565 582 587 6
224 227 237 231 228 237 240 242 247 250 231 229 245 253 253 264 292 297 303 315 7
89 95 103 116 107 109 120 127 127 1562 154 148 161 161 161 179 183 183 189 201 8
222 222 228 227 229 241 232 239 238 240 242 244 250 253 258 268 269 282 279 284 9
36 36 43 39 40 41 41 43 44 48 52 52 56 59 58 62 60 65 67 73 10
571 592 569 623 687 650 715 715 678 736 736 894 798 743 760 828 933 901 920 919 11
151 152 166 178 188 192 203 211 221 218 232 232 236 251 262 a3 206 306 318 337 12
84 62 112 91 92 1 81 106 102 137 114 118 121 118 135 124 127 123 147 60 13
-~5,979 | —6,019 | —5,837 | —5,522 | —5,548 | —5,605 | —5,930 | —6,069 | —6,194 (—6,336 [—6,367 |—6,463 |—~6,409 (—6,591 |—6,791 |—6,828 |—6,910 |—7,091 (—7,225 |—7,467 14
~3,811 | —3,8564 | 3,646 | —3,433 | —3,390 | —3,433 | —3,804 | —3,802 | —3,059 {—4,074 |—4,100 [—4,076 (—4, 050 |—4, 214 |—4,365 |—4,382 |—-4,404 |—4, 501 |—4,736 |—4,916 15
—~781 ~769 -—801 —~737 —786 —781 -706 -727 ~770 1 763 | -—761 —810 | —763| —748 | =726 | —725| -—747 | --737 | -—609 | —697 16
480 —479 —~487 —470 —468 —493 —493 —490 —514 | —~536! —509| —568| —566| —~562| —589 | —600 | —598 | —619 | —622| -—623 17
—435 —447 —437 -—431 —440 —437 —442 —466 —466 | —483| —488 | ~502| —503 | —525| 545 ~541 -531 ~544 1 —556| -—581 18
-117 =117 ~124 -1 ~120 -122 -123 -128 -122) -113| -114| ~-12| -110| -12] -112| ~l1| -122| ~-125| ~-125| -—129 19
-74 —~82 -~78 -79 ~-101 -93 —109 ~103 -93 —91| ~105} —110| —-107| -111| —-118| -I11 —151 —-117 | —-127{ —141 20
—180 —185 —187 -180 -174 —181 —186 -189 =190 | —~192| -—195| —195| —219 | —~224| —232| —248| —246 | —248 | -—-252 | -—257 21
-101 —86 -77 —68 —69 —65 —~68 —-76 —~80 —84 —86 -90 —-91 -95! -104! ~110| -111| -~110( -—100]| -—123 22
1,041 1,441 1,471 1,946 1,966 1,883 1,538 1,697 1,523 | 2,079 | 1,582 | 1,502 | 1,634 | 2,250 { 1,623 | 2, 2,674 | 2,507 | 2,402 2,435 23
598 819 1,189 1,528 1, 1,340 1,291 1,346 1,133 | 1,453} 1,364 | 1,197 ; 1,187 | 1,572 1,429 ; 1,794 | 2,267 | 1, 2,187 | 2,141 4
-953 | ~1,173 —89%0 | —1,011 -953 | —1,169 -—856 ~974 | —1,089 |~1,246 | —859 | -—959 |—1,083 |-1,343 | —903 | —950 | —962 |—1,208 | —892 | -—977 25
510 —551 ~608 -=593 —629 —626 —609 —623 —699 | —620 | -—641 —~654 | —636; —665 ] —709 | —706 | —655 —684 | —677 —683 26
—86 —-99 —-97 -101 =100 —97 -=101 -99 -107 ) -118{ -113; -112; -—138| —130| —136]| -—132| —135| --124| -—131 —141 2
—443 —622 -282 —418 —324 —543 —247 —351 -390 | —626) —218| —305| —447 | —678 | —194| —2441 307 —-524 | —215| —204 28
—368 402 ~458 —436 —466 —469 -—452 —467 —524 | —443 | —470| —483 | —420| —460 | —510| ~510| -—453 1 —494 | —474| —467 29
—56 —50 —~83 —~56 —~63 —60 —~56 -57 ~68 -59 ~58 -59 ~69 —66 -63 —64 —-67 —66 —72 —~75 30
88 268 581 935 1,013 714 682 723 434 833 723 543 551 907 720 | 1,088 | 1,612 | 1,299 ( 1,510 ( 1,458 31
—624 ~690 | —1,260 | —1,304 —997 —930 | —1,024 | —1,229 | —1,036 | 576 | —945 —869 |—~1,095 [—1,616 | —748 —999 {—1,367 |~—1,474 |—1,670 [—2,066 32
—343 —262 —434 —635 —496 —284 —483 —336 —-272 ) —420| —408| —455| —620) —492 | --334| —530| -462| —613| —664| —588 33
—264 -76 —108 —~106 ~87 ~140 —-154 —142 —165 | —242| —228| -441 —486 | —438 [ 275 —51| —126 —220{ —160 | —548 34
53 55 47 46 41 29 40 38 66 37 45 56 43 50 52 50 54 38 38 63 35
~23 -=110 —105 -7 -69 —88 -73 ~157 —901 -33 [&9] 28 —~79 -72 15 87 94 40 35 24 36
12 —66 -27 ~72 82 -34 -15 -169 -119 —-36 ] 24 27| ~178| ~—116| —488 | -8 —72| —239| --382 37
—-97 -131 —582 ~185 —351 —249 —-190 —~335 259 83 =77 -7 58 | —~461 —114{ —264 | —453| —558 | —102| -—411 38
-2 -12 -2 -4 =31 -3 —44 -49 —66 -23 -~40 ~3 ~47 50 1 158 -27 =57 | =271 —130 39
40 -—88 —~49 —257 ~86 ~161 —105 -79 -130 671 —152 -7 9 75 23 39| —199 —32) —298 —94 40
-213 -345 -~137 -410 -374 463 —464 -581 —396 | —392 24 330 —470| —660 ~76 | —455 | —276 | -—391 —407 | —602 41
} ~390 —465 —344 ~542 —504 372 ~570 —754 —552 | ~615| —583 | —624) —646) -—838) —501 —663| —~497| —568| —619| -710 { g
160 116 183 125 126 201 100 152 158 165 131 149 150 144 184 183 169 144 181 101 44
17 5 4 7 5 634 6 51 1 58 476 145 26 34 241 25 52 33 31 7 45
159 178 740 1,071 371 —320 —~213 768 427 ¢ -164 881 389 32 123 227 -5 -51 303 70 | —151 46
50 94 638 921 371 -170 146 510 304 116 446 24 111 116 196 38 47 —73 -20 172 47
......... —25 —161 124 —54 —114 | —324 104 351 -33 6 -28 ~58 ] -—228 258 —45 | —205 48
109 81 102 150 25 1n —483 312 237 4 331 14 —46 1 59 15 131 118 13 -118 49
809 874 389 49 341 527 987 614 662 569 | -—225 692 7 1,129 ) 1,366 279 210 388 451 827 | 1,653 50
40 59 53 -11 20 32 -5 26 41 77 6 8 -5 47 40 —87 17 29 -27 -2 51
170 118 ] -11 104 152 3 66 145 7 -23 6 14 114 52 103 —42 14 =30 —26 52
1 1 1 3 1 -1 —4 -1{ ® -1 4 2 3 33 12 14 36 52 14 135 53
4 3 -5 -1 -3 —~8 26 35 8 ~15 3 7 —~6 4 —6 -5 ] ® —28 =5 54
-5 —53 -6 -27 76 80 -12 32 —-22 —49 13 —54 ~-30 65 17 -75 5 19 85 24 55
139 84 203 187 69 72 116 186 141 2% 222 102 56
- 251 5 -10 =50 -1 ~50 e T PO 29 57
58
660 642 292 162 144 48 917 456 351 466 [ —431 285 1,079 | 1,041 98 75 286 314 611 | 1,418 %
-219 —282 313 ~341 —355 —454 32 —326 -91| =270 | —459 | —426 ~148 | ~120 | -—402 161 —307 | —189 | -—331 -~293 60
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Table 2.—~International Transactions—Seasonally Adjusted—Continued
[Millions of dollars]
1965 1966 1967 1968 1969
Line
I II III v I II II1 Iv I II I v I II III v I»

1 9,216 10,913 10,398 10,502 10,838 11,028 11,130 11,367 11,805 11,733 11,731 11,825 12,171 12,891 13,570 12,805 12,055
2 8,844 10,248 10,127 10,182 10,562 10,667 10,936 11,196 11,461 11,484 11,877 11,667 11,934 12,668 13,344 12,653 11,890
3 5,674 6,936 6,860 6,977 7,218 7,194 7,413 7, 564 7,688 7,723 A A 7,941 8,395 8,879 , 383 7,474
4 207 188 229 206 19! 219 202 210 333 335 239 332 305 353 406 364 418
[ 372 665 271 320 276 361 194 171 344 249 154 158 237 223 226 152 165
6 550 621 598 646 636 641 662 669 689 704 700 682 77 731 757 720 637
7 319 337 347 377 379 389 411 411 416 391 416 423 440 424 450 456 508
8 219 224 234 247 249 254 261 266 273 289 291 284 297 322 330 330 315
9 290 301 312 314 325 331 335 346 367 377 378 382 372 381 396 398 378
10 69 72 74 70 75 82 79 90 83 85 83 84 91 89 86 85 87
11 1,020 1, 066 968 908 958 1,013 1,015 1,059 1,032 999 1,216 1,270 1,102 1,293 1,313 1,277 1,328
12 347 357 357 362 377 398 412 426 424 421 433 439 460 475 515 500 515
13 140 146 148 75 147 146 146 155 156 160 152 170 209 205 212 140 234
14 —7,246 -§,170 | —8,236 | —8,627 | ~9,004 | —9,269 | -9,836| -9,973 | —10,100 | —10,033 | —10,173 | ~10,706 | —11,463 | —11,827 | —12,435 | —12,3582 | —11,525
15 -4, 680 —b,482 | -55664 | —5770| —~6,027| —6,165| —6,5695| —6,676| —6,660 | -6,465( —6,642| —7,154 | -7,817| 8,131 | -8,566 | —8,458 -=7,5877
16 —676 —719 -763 —794 —877 —925 —975 —-987 | —1,085| -1,076( -1,106| -1,112| -1,102| ~1,116| —1,143| -1,169 —1,198
17 —642 —~688 —628 =717 =701 ~720 —746 —7685 —765 =750 =711 -763 —785 -786 —841 —836 —742
18 —600 —603 -610 —625 —644 —676 —666 —671 =701 —841 —914 —739 —763 -732 —792 —735 =791
19 —116 —108 -107 —108 -118 —~121 —~124 —129 —139 —143 —146 —~151 -157 -157 -153 —158 =157
20 —132 —140 -~134 —144 -~158 —159 —161 —164 —166 —168 —174 —180 —168 —163 -170 -7 -166
21 -278 —312 =312 -338 —348 -—367 —425 —453 —447 —~441 —435 —441 —499 -566 —605 -570 -~715
22 —122 ~118 -118 —131 —131 —136 —144 -138 —-137 —=150 —145 -166 =172 —186 —165 -179 -179
3 1,970 2,743 2,162 1,875 1,834 1,759 1,294 1,394 1,705 1,700 1,558 1,119 708 1,064 1,135 453 530
24 1,598 2,078 1,891 1,555 1,558 1,398 1,100 1,223 1,361 1,451 1,404 961 471 841 909 301 365
25 -—1,002 -1,418 —966 —999 | -—1,08 | —1,062 —876 =811 ) -1,035] -1,072 —990 —806 —872 =913 —992 —926 =772
26 —630 —753 —695 —679 —810 —701 —682 —640 —691 —823 —836 —648 —635 —690 —766 —774 -607
27 ~139 —147 —146 —149 —138 —141 —138 —-139 —144 —270 -184 —157 —184 —183 =203 —183 —184
28 -372 —665 -271 —320 —276 —361 —194 -171 —344 ~249 —154 —158 -237 —-223 -226 -152 —165
20 —417 —471 —~467 —453 —591 —480 —423 —416 ~455 —~457 —~496 —395 —359 —416 —441 —480 —32
30 —~74 -135 —82 -77 -81 —80 —121 —85 —92 —96 —~156 —96 —92 =91 —122 —102 —99
31 968 1,325 1,196 876 748 697 418 583 670 628 568 313 —164 151 143 473 —242
32 —1,660 —424 -932 —-776 | —1,060 | —1,085 —974 ( -1,192 | -1,068 | —1,014 | —-0,776 | —1,797 ~806 | —1,537 | —1,868 —947 -1,201
33 -1,245 —879 -635 —-700 —728 —934 917 | —1,060 =717 —533 —947 —956 —472 | ~1,009 | -—1,262 -283 —776
34 —=301 —280 -387 —238 —465 —-271 —311 —-163 —349 —381 —534 —355 —392 —350 -—380 537 - 507
35 55 52 42 74 118 123 75 89 100 130 137 102 100 224 91 80 130
36 82 7 46 21 25 63 149 81 26 —-15 -79 —48 -19 —38 —48 2 62
37 —461 201 —41 127 1 102 107 153 179 =77 * 140 49 165 4 133
38 -5 182 75 121 45 —-29 .51 —151 —~132 —340 -258 0 96 194 —255 —124 —62
39 6 -6 —-20 -—68 -17 =51 —28 -16 —68 —164 36 —85 34 ~32 =57 -—119 —~85
40 257 229 -12 —46 —165 8 —95 -79 —81 110 —53 —455 -~203 —575 -122 30 —86
41 —366 —536 -253 —443 ~318 =504 —334 =379 —654 —542 —546 —677 —738 —639 527 —346 —459
g } —b548 —722 —635 —b64 —~5624 ~706 ~773 =764 —868 -826 ~764 —965 | -1,067 —949 —~860 -765 —780
44 172 180 200 98 203 195 213 103 214 284 212 287 307 278 250 277
45 10 6 182 23 3 7 226 192 *) (&) 6 ™ 42 3 55 169 44
46 842 68 41 271 424 68 82 —6 1,027 —419 —376 —181 904 -137 -571 | -1,076 —48
47 832 500 124 119 68 209 173 121 51 15 92 1,012 1,362 22 ~74 —137 56
48 —58 —56 —-413 178 222 —163 —426 -173 1,007 —424 —462 | —1,145 —401 267 —474 ~575 —-73
49 68 —466 330 —~26 134 22 335 46 =31 -10 -5 - - 57 —426 —-23 —364 31
50 159 —339 478 84 456 1,041 722 1,104 335 1,970 2,198 2,350 1,215 2,705 2,538 2,894 3,351
51 85 —95 44 22 52 38 —113 110 64 70 12 112 251 5 23 41 213
52 57 —242 =227 55 173 520 107 109 133 329 520 34 839 1,116 1,115 1,290 1,372
53 152 43 —-51 59 60 439 100 382 3n 616 —141 206 56 175 119 240 —53
54 8 -5 10 18 29 12 61 78 125 -4 -19 3 154 165 10 344 103
56 -6 68 39 47 39 66 134 57 94 90 183 132 43 269 236 202 —44
56 22 168 —-22 29 -20 36 112 2 80 140 —98 —141 —61 15 =107 15 —87
|2/ . =2 s -6 ~53 —26 =23 53 (&) (&) 335 1356 273 772 409 556 95
gg } -~160 —274 685 -138 176 —44 344 313 —532 749 1,406 1,869 —340 188 733 206 1,752
60 58 -9 -529 -1 -250 —216 86 —110 —308 —624 -69 —6 —410 ~540 286 —52 —1,398

See footnotes on pp. 26-27.



SURVEY OF CURRENT BUSINESS

31

June 1969
Table 3.~-U.S. Balance of Payments and Reserve Position
[Millions of dollars]
1067 1968 1069 |Amounts
Line 1064 | 1965 | 1066 | 1067 | 1968 sﬁndiﬂ‘
ar
I II III v I II III v I» 31, 1969
Balance on liquidity basis—measured by increase
in U.S. official reserve assets and decrease in
liquid liabilities to all foreigners:
1 S Iy adjusted; d innetassets (=) boocoooofiemmoonsfoaoea oo —~495 | —330 |—1,031 |~1,688 ) —564 | —51( —162 870 [—1,704 | _....._..
2 Less seasonal adjustment. .. ...oove oo oo e —257 | —119 185 191 [ —297 —96 269 124 | —388 |.........
3 Before seasonal adjustment (lines 4 and 8, with
sign reversed).. .. .ceeoeanoomoiiiiaeaoooos —2,800 [—1,335 |—1,357 |—3,544 93| —238| —211 (—1,216 {—1,879 | —267 45| —431 746 |~1,316 |..........
4 U.S. official reserve assets (table 1, line 46);
increase (—) 1,222 568 52| —880 | 1,027 —419; -—375| -—181 904 | —137| ~5711-1,076 —48 15, 758
5 Gold ! ... 1,665 5711 1,170 | 1,173 51 15 92 [ 1,012 | 1,362 22| —74| 137 56 10, 836
6 Convertible currencies —349 | —540 |—1,024 |—1,183 | 1,007 | —424 | ~462 |[—1,145 | —401 267 | —474| 675 —73 3,601
7 IMF gold tranche position 1 ~04 537 —-94 | —870 -31 -10 -5 —48 =571 —426 ~23 | —364 ~31 1,321
8 Liquid liabilities to all foreigners (table 1, lines
58 and 59); decrease (—).-c-cooocoooo . 18 789 | 3,492 787 | —~789 630 | 1,501 | 2,060 [ —637 1,002 330 | 1,364 35, 056
9 To official agencies.... ~18 |—1, 595 , 020 |—38, 100 —80 540 260 | 1,300 [—1,358 |—2,190 —38 486 |—1, 706 11, 806
10 To commercial banks 2 116 | 2,697 | 1,272 3,450 | —753 166 | 1,291 578 638 | 2,266 976 | —430 | 3,181 17,716
1 To other foreign residents and unal-
located & . ioiicicaoo.. 306 212 414 34 80 12 95 227 4 102 45 223 -2 4,886
12 To international and regional organiza-
(51 S ~201 | —525| —214 63| —36({ -—-78| -—-5| -45 79| -8 19 51 -—=88 649
Balance on official reserve transactions basis—
measured by increase in U.S. official reserve
assets and decrease in liquid and certain non-
liquid liabilities to foreign official agencies:
13 Seasonally adjusted: decrease innet 8ssets (—). |- oo oo | eeooemiiococccea]ooeaecesfoeeaens ~1,711| ~719| —=71| ~917| —3719| 1,553 9 368 | 1,151 \._______..
14 Less seasonal adjustment. . .. o oooemooeo.ocuoooion el —432 -9 | -s1 492 | —470 3 26 42| —560 .. ...
15 Before seasonal adjustment (lines 16 through
18, with signreversed)_.._._._.........._... —1,564 |—1,289 266 3,418 | 1,639 |—1,279 { —710 [ —20 |—1,409 91 | 1,550 72| -4 LT (...
16 U.8. official reserve assets (line 4); in-
[0 CE L G T 171 1,222 568 52| ~8801 1,027 | ~419 | —375| —181 904 | —137 | —571 |—1,076 —48 15, 758
17 Liquid liabilities to foreign official agencies
(line 9); decrease (—)....__...__..o_... 1,075 | —18|—1,5051 2,020 |—3,100 | —80 540 260 | 1,360 [—1,858 [—2,190 | ~38 486 |—1,706 11, 806
18 Certain_nonliquid liabilities to foreign
official agencies; decrease (—)- ......... 318 85 761 | 1,346 | 2,341 332 589 135 290 363 i 5637 664 43 5,107
» Henidents (able 1, Bortion ol Toas
en e ortion of line
53)e e '__‘_’ _______________ 49| -—38 793 894 535 304 596 | —196 190 116 150 131 138 —45 2,297
20 Liabil};ti(ets {Spoi'ted bt{ U.S.‘(liiovem-
ment (table 1, portions of lines 56
and 57)po __________________ 169 123 | -32 452 | 1,806 28 -7 331 100 247 627 406 526 88 2,810
»Preliminary. associated with their U.8.-dollar denominated liabilities to foreign official agencies. Includes
1. Reﬂectg%w million payment of gold portion of increased U.S. subscription to the IMF  liabilities g]ayable in foreign currencies to foreigners other than official agencies.
965.

in the second quarter of 1965,
2. Includes deposits of foreign branches of U.8. banks and of foreign commercial banks,

3. May

clude U.S. Government bonds and notes held by foreign commercial banks.

Balance measured on Balance measured on
Liquidity basis Officlal reserve Liquidity basis Official reserve
transactions basist transactions basis ?
Period Period
Not Seasonally Not Seasonal.ldy Not Seasonally Not Seasonally
adjusted adjusted adjusted adjustes adjusted adjusted adjusted adjusted
(line 3) (line 1) (line 15) (line 13) (line 3) (line 1) (line 15) (line 13)

993 —2,702 {. . e
4,210 110 —376
817 —412 ~316
136 ~1,265 —~1,076
—3,489 -1,136 —934
it —2,011 |-
—1,206 =371 —980
—2,184 -1,042 —907
—1, 541 —453 260
-1,242 —145 136
—973 —1,5864 | ... ._._.__.
578 479 -192
3,365 —553 —400
—3,870 —676 —466
—814 —506
—3,901 |..__.__....... —1,289 |
—~705 —819 40 —660
—838 —817 69 236
1,189 —1,032 =277 —~163
=1, 169 -1, -1,121 —702
—2,870 (oo 266 |
—334 -515 394 —344
74 72 —360 -110
—-911 —704 426 481
—1, 200 —1,224 —185 239

N.a. Not available.
1. Excludes changes in Treasury liabilities to certain foreign military agencies during
1960-62, which are included in balance on liquidity basis.



Table 4,—~U.S. Merchandise Trade

[Millions of dollars]
1967 1968 1969
Line 1964 1965 1966 1967 1968 I II 10X v I 11 I v Ir
Seasonally adjusted*
EXPORTS
1 | Merchandise exports, Census basis 1, including reexports and
military grant shi ¢ --] 26,649 | 27,530 | 30,430 | 31,622 | 34,660 | 7,921 | 7,914 | 7,95t | 7,913 | 8,176 | 8,580 | 9,180 | 8,746 7,726
2 Excluding military grant shipments 25,831 | 26,751 | 20,490 | 31,030 | 34,087 | 7,779 | 7,783 | 7,772 | 7,773 | 8,028 | 8,468 | 9,033 | 8,58 | 7,586
3 | Additions, “regular”, to Census exports._.---vo-oceecoee--- 243 256 265 319 339 9 84 79 77 90 81 86 82 104
3a Private gift parcel remit 45 45 4 76 75 16 17 16 27 17 17 16 25 17
3b Exports of the Virgin Islands.... e ocoeummoamomo oLl 3 18 31 3 4 4 7 8 4 11 8 8
3¢ Gold exports, nonmonet; Ty, -- ™) 2 1 4 3 * 1 2 3 3 1 1 *
3d Iniand freight valuation adj 184 205 215 216 228 52 60 51 53 53 59 55 61 60
3e Other “regular”’ additions 2. 14 4 2 5 -3 8 2 7 -12 9 -2 3 -13 19
4 | Deductions, “regular’’, from Census exports. ... ... 457 644 403 668 828 150 125 163 230 170 164 214 280 256
4a DOD military ex({)ott sales. 420 621 379 639 797 143 118 156 222 162 157 206 272 248
4b Other ““regular’”’ deductions 3 37 23 24 29 31 7 8 8 7 8 8 8
& { Special and miscellaneous adjustments (net) ¢... ... —~139 84 37 —20 ~19 ~19 -~19 -7 10 —26 -7 40
5a Of which: quarterly allocation of annual seasonal adjust-
ment discrepancy & —20 -19 -19 -19 -7 —8 —8 e (P
6 | Equals: Merchandise exports, adjusied to balance of pay-
ments basis (table 1, line 3) 25,478 | 26,447 | 29,389 | 30,681 | 33,598 | 7,688 | 7,723 | 7,669 | 7,601 | 7,941 | 8,395 | 8,879 | 8,383 7,474
IMPORTS
7 | Merchandise imports, Census basis ! (general imports). 18,749 | 21,428 | 25,618 | 26,889 | 33,252 | 6,718 | 6,525 | 6,605 | 7,157 { 7,867 | 8,151 | 8,550 | 8,549 7,654
8 | Additions, “regular’, to Census imports. ... ... 137 182 206 252 327 55 59 57 81 97 89 70 71 107
8a Im})orts of the Vfrgin Islands.._. 27 43 68 108 18 21 12 17 29 27 31 21 57
8b Gold imports, nonmonetary. 100 130 155 176 211 35 36 43 62 66 60 37 48 48
8¢ Other “regular’”’ additions ¢, 10 8 8 8 2 2 2 2 2 2 2 2 2
9 | Deductions, “regular”’, from Census imports.. ........___.. 206 369 572 88 90 91 100 130 142 138 160 154
98 DOD military import purchases 241 186 217 201 268 52 45 49 55 65 66 66 71 76
gb Automotive valuation adjustment. 17 75 162 300 35 43 41 43 64 75 71 88 71
9¢ Other ‘“‘regular’’ deductions 7 7 3 4 6 4 1 2 1 2 1 1 1 1 1
10 | Special and miscellaneous adjustments (net) 4. ... 9 92 —65 40 —35 —26 —29 -~29 16 17 33 84 -2 -30
10a Of which: quarterly allocation of annual seasonal adjust-
ment discrepancy & —~29 -29 -29 —29 33 33 34 33 [ccoeooee
11 | Equals: Merchandise imports, adjusted to balance of pay-
ments basis (table 1, line 15) 18,647 | 21,496 | 25,463 | 26,821 | 32,972 | 6,660 | 6,465 | 6,542 | 7,154 | 7,817 | 8,131 | 8,566 | 8,458 7,577
12 | Balance on merchandise trade, Census basis, excluding
military grant shipments (line 2less\ine 7). ..o ... 7,082 | 5,323 | 3,872 ) 4,141 835 | 1,061 | 1,288 | 1,167 616 161 317 483 39 —68
13 | Balance on merchandise trade, adjusted to balance of pay-
ments basis (line 6 less line 11). . 6,831 ; 4,951 | 3,926 | 3,860 626 { 1,028 | 1,258 | 1,127 447 124 264 313 -175 ~103
TRADE BY END-USE CATEGORIES
14 | Merchandise exports, Census basis, including military grant
shipments (line 1) 1. 7,921 | 7,914) 7,951 | 7,913 8,176 | 8,580 ( 9,189 | 8,746 7,726
143 Agricultural products.__ 1,633 | 1,647 [ 1, 1,578 | 1,659 | 1,542 [ 1,605 | 1,495 958
14b Nonagricultural ﬁioducts ................. 6,288 | 6,267 | 6,345 6,335 6,516 | 7,038 | 7,584 7,251 6,768
14c Excluding military grant shipments 6,146 | 6,136 ; 6,166 | 6,105 6,360 | 6,926 | 7,428 | 7,003 | 6,628
15 Foods, feeds, and beverages. .. 1,260 1,230 ) 1,256 | 1,257 | 1,289 | 1,150 | 1,191 | 1,184 782
16 Grains and preparations_____________________________ 732 716 759 784 819 679 667 365
17 Soybeans. 200 197 203 180 198 178 217 216 143
18 Other foods, feeds, and beverages. 318 326 204 293 272 293 307 308 274
19 Industrial su, i)lies and materials 1. ____________._____... 2,560 | 2,685 | 2,437 | 2,420 | 2,531 2,781 | 3,008 | 2,701 2,172
20 Fuels and lubricants. 262 269 264 259 267 271 260
21 Paper and paper base Stocks. . - - oooooooiooinoioo 177 183 176 188 182 205 232 207 167
22 Textile supplies and materials_.___ 285 272 248 231 . 267 285 281 193 145
23 Raw cotton, including linters. 136 133 110 93 138 140 125 67 23
24 Tobacco, unmanufactured.___.____ 127 153 112 118 135 137 143 115 67
25 Chemicals, excluding medicinals. _...._____.._______ 567 587 568 596 624 693 760 684 538
26 Other nonmetals (hides, tallow, minerals, wood,
rubber, tires, e4¢.) - .o oo caeo.. 1,717 | 1,867 | 2,070 [ 2,073 | 2,268 517 527 513 521 524 562 623 560 481
27 Steelmaking materials 333 282 270 324 275 87 85 80 72 73 58 66 81 54
28 Iron and steel produets... 781 759 699 702 740 205 178 169 155 158 173 202 207 186
29 Other metals, {)ﬂmary and advanced, including
advanced steel 1 1,065 | 1,065 | 1,215 | 1,201} 1,532 333 331 262 275 309 101 430 394 201
30 Capital goods, except automotive__..___..__.__.________ 7,462 | 8,041 | 8,802 | 9,913 | 11,082 | 2,437 | 2,477 | 2,614 | 2,508 | 2,505 | 2,767 | 2,060 | 2,781 2,734
31 Machinery, except consumer-type................_.. 6,309 | 6,706 | 7,527 | 8,115 | 8,64 2,029 | 2,052 | 2,041 | 1,998 | 2,020 | 2,157 | 2,322 | 2,165 2,106
32 Electrical and electronie, and parts and attach-
ments.___ 1,179 | 1,145 1,270 | 1,426 [ 1,567 349 359 361 359 362 300 416 392 309
33 Nonelectrical, and parts and attachments____.__ 5,220 5651 6,248 6,689 | 7,001 ) 1,680 | 1,693 | 1,680 | 1,639 | 1,658 | 1,767 | 1,906 | 1,773 1,707
34 Construction machinery and nonfarm trac-
tors and parts 1,254 | 1,309 1,335| 1,396 | 1,527 369 352 359 319 329 3719 423 398 326
35 Textile and other specialized-industry ma-
chinery and parts__.______..____..__.____. 628 634 677 673 710 165 173 171 163 172 178 187 174 171
36 Other industrial machinery and parts, ne.s.| 2,148 | 2,374 | 2,603 | 2,886 | 3,065 719 724 722 728 731 783 810 742 742
37 Agricultural machinery and farm tractors
and parts___. 348 433 446 448 412 121 120 102 99 105 96 107 108 91
38 Business and office machines, computers,
etc., and parts 467 542 660 841 902 201 212 211 219 207 212 254 232 254
39 Secientifle, professional, and service-industry
. equipment . : 375 359 437 445 475 105 112 115 113 114 119 125 119 124
40 Civilian aircraft, engines, parts___.._______________.. 911 | 1,077 | 1,224 1,614 | 2,331 346 372 426 484 546 581 615 593 597
41 Other transportation equipment. ... . ....._. 152 1 141 184 103 62 53 47 26 29 29 23 23 31
42 Automotive vehicles and parts (including engines and
parts). 1,720 | 1,929 | 2,354 | 2,784 | 3,452 677 688 731 701 780 885 879 904 911
43 To Canada. - 637 867 | 1,270 | 1,755 | 2,378 400 435 473 456 517 608 612 637 661
44 To all other areas._._ -} 1,002) 1,062! 1,084} 1,020 | 1,074 277 253 258 245 263 277 267 267 250
45 Passenger cars, new and used 3567 575 824 982 190 219 215 207 261 248 246 228 258
46 Trucks, buses, and speeial icleS. oo emeae 357 335 367 413 432 109 106 106 92 99 104 106 125 113
47 Parts and accessories, including engines and parts._.{ 1,016 ] 1,191 | 1,412 1,547 ! 2,038 378 363 410 402 420 533 527 551 540



Table 4.~U.S. Merchandise Trade—Continued

[Millions of dollars]
1967 1968 1969
Line 1964 1965 1966 1967 1968 I II I v I I III v I»
Seasonally adjusted*
48 Consumer goods (nonfood), except automotive_._________ 1,751 | 1,799 | 2,035 2,111 [ 2,334 543 521 527 524 528 593 641 575 566
49 Consumer durables, manufactured..... 706 698 810 826 890 215 204 201 206 206 223 238 225 222
50 Consumer nondurables, manufactured 998 | 1,054 | 1,162 | 1,222 | X 345 an 302 309 302 303 345 374 322 312
51 Unmanufactured consumer goods (gem stones,
precious and nonprecionus) .- oo 47 47 63 64 99 17 15 17 16 19 25 29 28 82
52 Special category (military-type goods).....__._._..____ 951 | 1,237 1 1,252} 1,103 | 1,123 269 222 294 318 256 204 294 369 343
53 Exports, n.e.c., and reexports. . 722 679 796 742 843 185 182 192 185 196 200 216 232 218
54 Domestic (low-value, miscellaneous) - - ——_________.| 370 337 363 359 414 87 89 92 91 96 100 106 12 98
56 Foreign (reexports). . 352 342 433 383 429 98 93 100 94 100 100 110 120 120
56 | Merchandise imports, Census basis (line7)!________.__._____ 18,749 [821,520 | 25,618 | 26,889 | 33,252 | 6,718 | 6,525 | 6,605 7,157 | 7,867 | 8,151 | 8,550 | 8,549 7,654
57 Foods, feeds, and beverages. .. - . 3,915 | 3,046 | 4,499 | 4,586 | 52711 1,184 | 1,115 ] 1,125 1,183 | 1,222 | 1,320 | 1, 1,275 | 1,049
58 Coffee, cocoa, and sugar 1,786 { 1,625 | 1,691 [ 1,608 [ 1,915 457 416 412 423 446 502 12 450 300
59 Green coffee . _ .o ___ 1,197 1,062 | 1,087 962 [ 1,139 242 244 243 240 267 283 325 260 145
60 Cane sugar. 458 443 501 589 641 166 145 145 143 152 174 150 159 169
61 Other foods, feeds, and beverage: 2,129 | 2,321} 2,808 | 2,888 | 3,356 727 699 713 760 776 818 918 825 749
62 Industrial supplies and materials!. ... .. _________ 9,563 | 11,023 | 12,162 | 11,849 | 14,159 | 3,022 | 2,881 | 2,82 38,177 | 3,527 3,488 | 3,661 | 3,619 | 3,121
63 Fuels and lubricants. 2,016 | 2,212 | 2,247} 2,232 | 2,510 56 579 507 58 599 593 64 665 653
64 Paper and paper base stocks_ ___ ... __._.____..___| 1,226 | 1,300 | 1,440 | 1,386 | 1,431 359 348 341 343 352 370 337 364 378
65 Mateéials tassoct iated with nondurable_______________ 2,084 | 2,368 | 2,644 | 2,371 | 2,785 615 558 578 634 660 663 734 703 665
goods output, n.e.s.
66 Textile supplies and materials. .. ___.____..___... 1,009 | 1,162 | 1,243 ] 1,015 | 1,182 | 263| 240| 28| 268| 281 | 201 | s2| 204 230
67 Tobacco, unmanufactured - 142 122 137 162 149 40 34 38 56 43 20 47 50 16
68 Chemicals, excluding medicinals. . .__...___.____ 363 445 573 584 693 154 145 143 146 172 162 181 177 149
69 Other (hides, copra, materials for making photos,
drugs, dyes) - . 570 639 691 610 731 158 139 149 164 164 190 194 182 151
70 Building materials, except metals_ ...__.._____._..__| 705 722 784 754 | 1,073 182 179 191 203 241 238 264 327 318
71 Materials associated with durable goods output,
e T 4,421 | 5,047} 5106 | 6,300 1,300 2,217 1,203 | 1,412 1,675 1,624 | 1,584 | 1,460 ] 1,217
72 Steelmaking materials. 679 787 681 667 199 167 154 175 167 176 173 147 133
73 Iron and steel products. 1,273 ( 1,312 1,422 2,123 350 335 337 405 473 525 565 539 324
74 Other metals, primary and advanced, including
advanced steel 1_______ .. ... ... .. 1,463 ; 1,808 | 2,220 | 2,259 | 2,733 564 539 528 633 831 719 611 553 541
75 Nonmetals (gums, oils, resins, minerals, rubber,|
tires, ebe.) o oo o ieiooe. 642 661 749 744 867 187 176 184 199 204 204 235 221 219
76 Capital goods, except automotive. . _..___.__...._______. 1,039 | 1,458 | 2,135 | 2,382 2,831 605 581 601 602 692 672 724 752 681
77 Machinery, except consumer-type.. ... ........... 1,020 1,357 ) 1,923 | 2,252 | 2,644 569 554 569 567 647 626 685 695 635
78 Electrical and electronic, and parts and attach-
ments. ... . ieeon 203 301 477 535 699 138 128 134 137 159 168 181 191 191
79 Nonelectrical, and parts and attachments....__. 817 | 1,056 | 1,446 1,717 | 1,945 431 426 435 430 488 458 504 504 44
80 Construction, textile and other specialized-
industry machinery and nonfarm tractors
1 190 247 341 378 461 97 94 95 93 13 105 119 126 89
8
244 336 486 650 737 155 160 168 170 180 189 183 187 177
82
& 191 247 329 352 338 91 90 88 82 100 67 93 82 73
84 110 151 183 231 49 45 46 45 51 53 64 63 62
84 Scientific, professional and service-industry
equipment and parts; and miscellaneous
. transportation equipment.._.__...___._.___ 108 116 139 154 178 39 37 38 40 44 44 45 46 43
85 Civilian aireraft, engines, parts.............._..____] 19 101 212 130 187 36 27 32 35 45 46 39 57 46
86 Automotive vehicles and parts (including engines and
a2 4 767 939 | 1,910 | 2,634 | 4,295 587 626 752 898 | 1,034 1,117 ) 1,245 1, 060
87 From Canada..............._... 102 246 916 [ 1,599 | 2,619 335 392 446 445 559 614 646 782 757
88 From Canada, transactions value. 102 229 841 1 1,487 | %819 300 349 405 402 496 639 576 694 680
89 From all otherareas.....___._. 665 693 994 ¢ 1,035 1,676 252 234 243 307 339 420 471 463 303
90 Passenger cars, new and used.____ 593 670 | 1,244 | 1,701 | 2,795 382 395 425 508 563 690 754 800 636
91 Trucks, buses, and special vehicles...__._.._._.._..._ 23 44 174 302 480 82 73 101 103 122 147 145
92 Parts and accessories (including engines and parts) .. 151 225 492 631 | 1,020 141 149 176 171 234 241 241 298 279
93 Consumer goods (nonfood), except automotive_.________ 2,694 ( 3,305 | 3,912 4,213 | 5,332 1,042 | 1,022 1,080 ( 1,114 ] 1,208 | 1,304 | 1,378 | 1,394 1, 406
94 Consumer durables, man tured. ... 1,732 | 2,108 | 2,190 | 2,752 544 53 539 575 609 654 73 729 716
95 Consumer nondurables, manufactured 1,192 | 1,349 ; 1,556 | 2,013 380 376 388 418 471 497 523 537
96 Unmanufactured consumer goods (gems, nursery
SEOCK) . e 324 381 455 467 567 113 114 123 121 128 1583 140 142 153
97 Imports, n.e.s. (low value, goods returned, military air-
craft, Government purchased ursnium, movies,
exhibits) .. e m 849 | 1,000 | 1,225 1,364 278 300 320 329 320 333 340 364 337
» Preliminary. r Note, —see technical note at the end of this article. 5. To correct total exports (and total imports) for discrepancy between seasonally adjusted

*Corresponding data, not seasonally adjusted, are available upon request.

_ 1. Beginn with 1969 data, exports and imports as published by the Census Bureau
include trade in silver ore and bullion. To achieve comparability, all pre-1969 periods shown
in this table have been adjusted for the similar inclusion of silver.

2. Mainly includes net additions or liquidations of U.S.-owned grains into or out of storage
in Canada; and exports of electrical energy.

3. Mainly includes exports of exposed motion picture film for rental rather than sale; and
exports to Panama Canal Zone.

4, Reflects irregular and occasional special adjustments: valuation adjustments for goods
considered to be underpriced or overpriced in Census data; timing adjustments for goods
recorded in Census data in one period but found to have been shipped in another; and coverage
adjustments for special situations in which shipments were omitted from Census data.

sum of four quarters and recorded, unadjusted annual figures.

6. Mainly imports of electrical energy.

7. Consists mainly of foreign charges for rePah of U.8. vessels abroad, which are included
in tabies 1, 2, and 8, line 17 (Transportation); imports from Panama Canal Zone; and imports
of domestically owned grains returned from storage in Canada.

8. Im%orts shown here for 1965 total $92 million higher than imports as recorded by the
Census Burean in its official trade statistics; that amount represents adjustments (see line 10)
estimated by the Office of Business Economics to correct for distortions in the figures originally
reported for the July-December period.

Source: U.8. Department of Commerce, Office of Business Economies.

commodity categories back to 1964.

This issue presents for the first time historical data back to 1964, annually, for U.S.
exports by OBE’s revised end-use commodity categories. This supplements the end-use
export data covering 1967 and 1968 presented in the March 1969 and December 1968
issues of the SUrvEY, and permits comparison with U.S. imports by OBE’s end-use
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Table 5.—Major U.S. Government Transactions
[Millions of dollars]
1968 1969
Line 1964 1965 1966 1967
Total I II 111 v 1P
A. 1 | U.S. Government grants (excluding military) and tr cti iner Government
assets, total (table 1, lines 20, 42, and 43, with sign reversed) ... ..._..___________ 4,281 | 4,277 | 4,676 | 5,227 | 5,347 | 1,433 ,505 | 1,172 | 1,236 1,113
1a Seasonally adjusted. ... ... e 1,426 | 1,865 | 1,301 | 1,854 | 1,104
By category
2 | Grants,net.._.... D LT TP 1,888 [ 1,808 { 1,910 1,802 1,706 392 470 390 453 360
3 | Credits repayable in foreign eurrencies. . cemaan 886 739 354 776 558 388 78 32 60 295
4 Oth%- tore g tgun-ency assets (excluding administrative cash holdings), net_._____________.. 49 50 265 | —198 -71 | —-134 66 10 —14 —243
eceipts from—
5 Sales of agricultural commodities. ... 1,312 981 844 741 558 261 170 61 66 36
6 It OreSt e oo oo 168 183 181 171 1 4 47 47 53 47
7 Repayments of principal. 88 91 119 173 135 37 31 33 34 24
8 Reverse grants.._. 2 3 1 2 *
9 Other sources.._ 23 53 17 20 32 6 10 12 3 2
Less disbursements for—
10 Grants in the recipient’s curreney . cimcccae 530 336 387 218 225 54 52 50 69 35
11 Credits in the recipient’s eurrency. . .l 648 573 232 679 465 368 53 16 28 254
12 Other grants and eredits. .- e 12 7 5 2 1 1
13 Other U.S. Government expenditures. .. .. .. oaoaeaciooan 349 340 270 401 300 63 86 79 72 63
14 | Capital subscriptions to international and regional organizations, excluding IMF.____._.._. 12 (... —101 194 127 38 45 17 28 22
15 | Credits repayable in U.S. dollars. ... e 1,378 | 1,715 | 2,248 | 2,665 | 3,029 745 814 739 731 680
16 | Other assets (including changes in administrative cash holdings), net.. _.___._____________.. -30 —-34 (’ *) -12 -1 33 -16 -21 *
By program
17 | Under farm product disposal programs. . .. . .o oo cccceeceiioaaen 1,765 | 1,484 | 1,396 | 1,316 | 1,260 405 419 181 256 180
18 | Under Foreign Assistance Acts and related programs. ... ..o ... ,027 | 2,157 | 2,274 | 2,280 | 2,145 516 572 538 519 503
19 | Under Export-Import Bank Act_ o ____ - 337 533 1,259 | 1,517 370 382 394 371 337
20 | Capital subscriptions to international and regional organizations, excluding IMF. - 112 | __. -101 194 127 38 45 17 28 22
21 | Other assistance PrOgraImS. . .. . . oo oo oo oo oo eooooaeccaonean . 149 153 158 221 232 74 64 36 58 62
22 | Other foreign currency assets acquired (lines A.6, A.7,andA.9) ... .. __________.____. 279 327 316 364 362 92 88 93 90 73
23 | Less foreign currencies used by U.S. Government other than for grants or credits (line A.13)._ 349 340 270 401 300 63 86 79 72 63
24 | Advances under Exchange Stabilization Fund agreements, net_.____ . ... ________ —30 —18 -8 -27 -5 -1 ~1 -1 -1 *
25 | Other (including changes in administrative cash holdings), net______ . .. ... . ____..___. -9 —-19 2 21 9 2 24 -6 -11 *
By disposition !
26 | Estimated transactions involving no direct dollar outflow from the United States..__..__.._. 3,599 | 3,624 | 3,942 | 4,501 | 4,705 | 1,206 | 1,300 | 1,050 | 1,059 949
27 Expenditures on U.S. merchandise. .. . iiiaaan ,032 | 2,952 | 3,152 1 3,523 | 3,331 947 897 763 734 624
28 Expenditures on U.S. services 2 6 748 798 767 855 219 235 199 202 190
29 Military sales contracts lnanced by U.S. Government credits 34 (line B.4)______________ 16 90 291 390 564 115 176 130 133 162
30 U.8. Government credits to repay prior U.S. Government eredits 2. ..._._.__......._._. 151 154 162 201 148 37 32 34 45 24
31 U.8. Government credits 3 to repay prior U.S. privateeredits.._ ... .. }....... 5 14 104 116 46 33 19 19 11
32 Increase in claims on U.S. Government associated with Government grants and trans-
actions increasing Government assets (including changes in retained accounts) (line
1 33 Y SN 49 —86 | —205 —84 2 -5 15 -6 -2 *)
33 Less foreign currencies used by U.S. Government other than for grants or credits (line
ALY e ieaeeeecaeceeeaaaaen 349 340 270 401 300 63 86 79 72 63
34 | Estimated dollar payments to foreign countries and international and regional organizations
through U.S. Government grants and transactions increasing Government assets____..._. 691 753 734 726 641 136 206 123 177 165
B. 1 |U.S. Government liabilities associated with specific transactions (table 1, line 56); net in-

CreaS8 () e o - oo oo e 489 197 129 -19 ~138 —47 —44 —43 -4 ~70
la Seasonally adjusted_ . ... ... iiiiiiiiiieiiiiieciic e e e e —61 15| —107 15 —-87
2 Associated with military salescontracts 5. . oo 233 306 346 64 ~137 -22 —60 -85 31 =70
2a Seasonally adjusted_ . ... . e eeeeeeeem e eeeme e e e | —28 6| —141 27 -79
3 U.S. Government receipts from foreign governments (including principal repayments

on credits financing military sales contracts), net of refunds._.___.._...... .. ... 987 | 1,080 927 | 1,023 974 185 282 142 365 240
4 Plus military sales contracts financed by U.S. Government credits ¢ (line A.29) _____.__ 16 90 291 390 554 115 175 130 133 162
5 Less U.S. Government receipts from principal repayments._._..._..._...______..___.__... 24 34 43 110 238 24 99 8 107 66
6 Less transfers of goods and services (including transfers financed by credits) (table 1,line 4) . 747 830 829 | 1,240 | 1,427 299 419 350 360 406
7 Associated with U.S. Government grants and transactions increasing Government assets
(line A.32) 49 —86 | —208 —84 2 -5 15 —6 -2 ™*
7a Seasonally adjusted.
8 Non-interest-bearing sec
9 Noun-interest-bearing securities issued to IDB e
10 Non-interest-bearing securities issued to U.N. for special programs
11 Foreign funds retained in U.S. Government accounts for purchases in the United States.] —15 10 61 —43 2 -5 15 —6 —2 ™)
12 O eT _ - et -7 =2 ™ 1 * [0 J0 IR, *) *) *)
13 | Associated with other specific transactions -3 -1 1 49| -33|
13a Seasonally adjusted. ... ..o e e e e —27 —6 41 —10 -8
1 Purchase of Columbia River downstream power right: =30 | —30 |
15 U.S. Government nonmilitary sales and miscellaneous operations...... 46 -3 1 51 -3 2
16 Nonmarketable U.8.Government obligations to be liquidated against U.S. -19 =17 ... -2 . -2
C. 1 | Foreign holdings of nonmarketable medium-term U.S. Government securities, payable
before maturity only under special conditions, not associated with specific transactions
(table 1, line 57); net increase (4-) - s -~23 -7 —49 469 | 2,010 273 772 409 556 9%
2 Export-Import Bank Portfolio Certificates of Participation. . __._._......_....__._.._. -3 =7 -3 19 47 48 | () ... *) -10
3 U.S. Treasury securities not included elsewhere 7. . iiiiiieen —-20 —46 450 | 1,963 225 773 409 556 105

» Preliminary.  *Less than $500,000 ().

L. Theidentification of transactions involving direct dollar outfiow from the United States
is made by the operating agency. Data for third and fourth quarters 1968 and first quarter
1969 are based on extrapolations by OBE.

2. Line A.28 includes foreign currency collected as interest and line A .30 includes foreign
currency as principal, as recorded in lines A.6 and A.7.

3. Includes some short-term U.S. Government claims, net of collections.

4. Consists of transfers of military goods and services financed by U.8. Government credit
and of advance payments to the Defense Department (on military sales contracts) financed
by credits extended to foreigners by U.S. Government agencies.

5. Transactions under military sales contracts are those in which the Defense Department

sells and transfers military goods and services to a foreign purchaser, on a cash or credit
basis. The entries for the several categories of transactions related to military sales contracts
in this and the other tables are partially estimated from incomplete data. X

6. Consists of transfers of military zoods and services financed by U.S. Government credits
(included in line B.6) and of increases in Defense Department liabilities (on military sales
contracts) which arise from advance payments to the Defense Department financed by
credits to foreigners by U.S. Government agencies. K .

7. Includes securities payable in U.S. dollars and in convertible foreign currencies.

NoOTE.—Details may not add to totals because of rounding.
Source: U.8. Department of Commerce, Office of Business Economics.
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Table 6.—~Claims on Foreigners Reported by U.S. Banks and U.S. Private Residents Other Than Banks
[Millions of dollars]
1967 1968 1969 |Amounts
1964 | 1965 | 1966 | 1967 | 1968 out-
Line standing
I II X v I II III v I» March
31,1969
A. Claims reported by U.S. banks:
1 Long-term (table 1, line 37, with signreversed)._.__._._____ 941 232 | —337 | —255 | —358 | ~153 | —179 7 (M | ~140 | —49 | —165 —4 | —133 3,434
2 Canada._..._ ... -1 31 —-33 101 1 —4 20 36 49 -12 2 1 10 -28 400
3 U:!ilted Kingdom oL _ 35 -1| —=16| -14 12 -1] —-28 11 4 -2 11 6 -3 1 69
4 European Economic Community..___________.________ } 550 | —119 {—216 —240 | —121, -48| ~72]| —10} —110] 38| —21] —49} -—13 4 123
5 Other Western Burope._ ... _.___._._.__.______._ —154 | —189 | —121 | —32 | —65| —10| —82 —lg —;g :fg :ii :g "ﬁli
6 Japan....__. mmememmmccceemanes - 136 15 | ~119 | ~146 -58 -39 —92 —24 9 - -
7 Other countries. ... ... . ... 233 306 201 233 | —-71| -29 58 74 130 | —68 27| —61 31| -96 2,303
8 Short-term (table 1, line 38, with sign reversed).__....__._. 1,524 | —325 84 730 89 18 382 82 248 | =219 | ~143 79 372 —66 8,629
U.S.-dollarloans._ ... .. . ... _ ... 7 194 169 —4 13 | -117 | ~115 124 104 | —119 10 156 —34 45 3,207
lg C%?xa?lra.???. ................ 726 —61 31 8 -33 18 -~14 —-12 16 -—20 -17 17 ~13 3 169
11 United Kingdom._____..._.__.._____ 23 -2 | =15 10 59 1 44 4! -39 29 (%) 15 151 -10 109
12 European Economic Community. 86 69 =21 —43| —44} -38 -8 6 -3 | =61 28 26 | —37 12 154
13 Other Western Europe___.__._. 99| —74| —-79| —48| —33 24| -17| =37 -15 -7 —20 26 185
14 Japan.._.._.._. SR 174 —-29 —33 =75 -11 =50 | =101 82 —6 ™) —42 43 -12 69 565
15 Othercountries..._____________________ ... 418 217 108 170 121 (M -3 20 153 | —30 56 62 33| -55 2,025
16 U.8.-dollar acceptance credits.._...__._..______.__.___ 386 | —120 | —58 | 473 | —159 87 | 400 | —98 84| —22| —195| -5l 109 | —77 2,777
17 anada__ . ... ] 19 4| =7 g lg 3 lg —; —g 3 % : g -; E
ingdom.._.__...__..__.__ - - 12 8 1 - - -
ig gfllli‘f)el;ieal.lzlnl!ﬂgc%g%lmic Community. Ril 4 25 —~32 —15 (—)29 *) -1 -2 -14 1 -11 9 4 28
20 Other Western Europe 0 s\ 3| 50| 13| 23| “u| 8| —2t| —5| —15| —8| 13| -2 141
21 Japan.....____ R | 19! —84| —219| 438 —100 59 | 336 | —105| 148 7| —88 | -111 83 | —103 1,617
22 Other countries.._._____ .-~ 77T 62| —87| o7 70| —45 47 35 30| —42| —23| -91 3| —4 44 876
23 U.S.-dollar collections outstanding..____.._______...___ 175 132 95 222 181 68 73 22 59 781 —15 6 112 | —103 1,630
% e Gingdom. T 1 B 29 3 S| oY 2| 3 3 3 i 3 4 - 5
25 United Kingdom.____._______________ - 10 -1 3 - 1 - — -
26 European rEl)g(',onomic Community. .. - } 32 —4 { 19| —10 11 5| —-11| -12 8 -3 4 1 9 -5 99
27 Other Western EUrope. . -« -« .ooooooow o ___._. 6 —4 5 -1 -3 -3 3 -7 -2 g Gg —2(13 7643
28 apan.._..__. e 46 78 201 184 7 22 72 48 42 48| —34| -~ -
29 Other countries_ .. ... ... 86 57 38 56 75 43 16 | —15 12 3t 17 3 24| =74 668
30 Other claims in U.S.dollars. . ... ___._.______.____. 168 | —381 | —50 34 42| —-23 47 12 ~2 | =57 57 { —52 94 75 584
e HEAR AR [ AR Rt I A T
32 United Xingdom_.__.._..___.__. 77 | —84 12 28 - - - -
33 European Economic Community. _ 19 —4 =5 —10 -5 -2 13| —24 9 -1 11 f =17 15
34 Other Western Europe.__.____. =7 18 7 1| -1 3 2| -9 5| 71| -1| ™ -3 2 11
B e — Cl= T A A T e S I TR A L
36 - - - -
37 —150 | ~72 5 12 3| -23 22 31 —99| (M 20 91 —6 431
38 58 —~113 14 ~10 —36 -8 —49 11 36 -—61 —-19 8 36 42 160
39 —24 | ~25| —14 3| ~27 24 9| —13| -17| —20 2] —5| —4| =3 32
40 European Economic Community. | =2 -7 31| —-19 17 15| —20| —20 51 ™ 46 | —38 82
41 Other Western Europe......... } 60 =B 1| ™ 2] *® -2 50 <3| -1 K1 2
42 Japan._ ... __ —2| -4 -3 9 (M 1 3| =2 Tl =3 (™ 31 ™ *) 39
43 Other countries. . _ .. __________________.____._____. 15 15| —28 10 32 5 -1 6| (M 5 13 9 5. —3 89
B. Claims reported by U.S. private residents other than banks:
1 Long-term (table 1, line 39, with sign reversed) - ... ] 485 ﬁ lg 2%; lz‘{ (lig lga{ —3g sg —33 :g g{ llg 1 Sg 1 2,&82
2 - 294 =
3 United Kingdom. .. . 36| —26] -—4 17 99 51 —4 12 4| —2| =9 10] 100 21 163
4 European Economic Community . R _ 12 34 3 27 31| —46 22 -4 ™ 5 2| —-11 78
5 Other Western Europe. ... gy | o5 47 7| =6 1| = 6| 20| 20| -3| 54 7
6 Japan......_.....__ qA -1 9 -3 3| * 13 2 -1 19 -1 2 -3 21 ™ 128
7 Other countries. - ... . .. ... .. ... 130 65 3 133 | —36 6 120 -7 14) —42) (M -6 12 24 803
8 Short-term: (table 1, line 40, with sign reversed)..__________ 623 | —428 331 479 960 88| —-75 22 444 298 609 88 —35 89 4,347
9 Reported by brokerage concerns.._____....._._..__.___. -17 28 9 170 208 30 31 54 55| —29 106 24 107 | -95 411
10 Reported by others. . .._____. ] 640 —456 | 322 309 75; 5; —1;)(23 -gz 333 32; 5% gg —lgg %23 3, ggg
11 anada.... ... —441 | —111 55 - - - — -
12 UnriltedaKingdom ............. R 333 —18 253 102 431 641 —711 —37 146 319 430 | ~76 | —242 60 1,255
13 European Economic Community _ 2 22 81 6 135 11 —58 4 49 49 32 74 —20 —42 533
14 Other Western Europe. . ____. } 6 31 37 10 5| ~12 u 30 16| —18 43| =31 21 257
i e —— ) @ @)l s B 3R ) B 8
1 er countries. ... .. __.__..___.___ 131 —1 - - -
17 of (z]ulgcl’li l][)ep(;sits and mortlieg mar;iet %Issgts_ ) o194 ) —-532 155 122 497 53| —60| —52 181 280 409 32 —224 186 1,920
18 .S.-dollar claims reported by major U.S. co
Ftiom -------------- -p- ----------------- 181 | —412 180 92 f% ﬁg —1 % —Z Qg«g 2% 403 —; gg —Igi;f 1 gg 1, 2*33’
19 oreign currency claims . 18| —120 | —2% 2 - - -
20 Canag a_.......I_/___.l ’ 148 | —502 —88 18 -19 -6 -1 —26 51 -29 46 | —73 37 158 468
21 United Kingdom. .- 36 —-12 225 105 367 71 —-67 —43 144 246 359 —18 | —220 68 1,072
22 European Economic Communit; — 33 —14 109 -6 —13 7 -2 45| ™ 81| —~17| —39 156
23 Other Western Europe. . ... —16 ¢ 2 50 12] -1| ® 5 1 8| —Z1{ 35| —30 8 44
24 Japan.._._._._. 20 -1 —30 10 —-10 -2 20 3 -11 *) -10 2 -2 -5 64
25 Other countries- 6 -3 13 -2 38 -3 1 2 -2 10 15 5 8 —4 116
Memorandum items:
U.8.-dollar deposits in Canadian banks:
26 As reported by major U.S. corporations other than
banks (included inline B. 18) . _.________.__..__. 97 | —333 —90 —-23 —43 ~18 ~9 -20 24 -22 27 —59 11 57 219
27 As reported in Canadian banking statistics. _._.__. 224 | —606 | —238 51 | —258 -1 14| -80 118 | —74 26 | —118 | —92 126 545

» Preliminary. *Less than $500,000 ().
1. Lines B.1-B.25 are based on partial data.
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Table 7.—U.S. Liquid Liabilities to Foreigners

[Millions of dollars]
1967 1968 1969 |Amounts
out-
Line 1964 1965 1966 1967 1968 standing
1 11 nx v I II III v I P |March3l,
1969
1 | Liguid labilities to all foreigners (table 1, lines 58
and 59; table 3, lines 8 through 12)_.._.________ 2,629 113 789 | 3,492 787 | —789 630 | 1,591 | 2,060 | —637 92| 1,002 330 | 1,364 35,056
2 To foreign official agencies. . _______._____.__ 1,075 —-18 [—1,595 | 2,020 |—3,100 —80 540 260 | 1,300 |—1,358 1—2,190 -38 486 1 —1,706 11,806
3 Central banks and governments___.__._. 1,075 —-52 |—-1,772 | 1,998 {3,097 —97 535 260 | 1,300 [—1,366 [—2,179 —38 486 |—1,707 10,775
4 Demand deposits...._..._._.____.... 189 —56 144 375 95 —389 134 173 457 51 -2 —-106 152 —-137 2,011
5 Time deposits 1___.__....._.._.._... 369 46| —250 | —206| -—559 | —188 47 79| —144 | -—-333 | -—184 25 -67 —23 1,876
6 Other private obligations, mainly
money market paper!___________.. 223 224 | —123 21 —56 118 260 | —190 | -167 59 35 —-33 | —-117| —-174 1, 147
U.S. Treasury obligations:
7 Short-term securities and other
obhgatlons -24| -368| —353 1,305 (—2,188 285 —4 79 945 | 884 {~2,036 151 581 |—1,345 4, 606
8 Payable in U. 6 ~368 —870 | 1,670 |—2,499 357 12 204 | 1,097 —~849 |—2,086 —-36 522 |—1, 269 4,218
] Payable in foretyn-curren () 517 | —865 811 -72 —16 | —125| 1582 [ 2 P 187 59 -76 388
10 Bonds and notes, marketable....] —58 —20 | —245 48 | —3719 5 52 —6 -3 | —359 8 —26 -2 -3 459
11 Bonds and notes, nonmarket-
able, convertible .............. 376 122 —945 455 ~10 72 46 125 212 100 ™) —49 —61 —25 676
12 Payablein U.S.dollars__ ___ .} .. __..]........ Ead £ 720 VOUUUIUUI BRI PRSI NP B I AU PRI FPRIOIN PRI (ORI R 25
13 Payable in foreign currencies. 376 128 | —8%0 466 -10 72 48 125 212 100 *) —49 —61 —25 651
14 International Monetary Fund 2. ____|.... ... 34 177 22 -3 17 5 (G0 T PO, 8 -11 [0 T P 1 1,031
15 To foreign commercial banks____._________._. 1,454 116 | 2,697 | 1,272 | 3,450 | —753 156 | 1,291 578 638 | 2,266 976 | —430 | 3,181 17,716
153 Seasonally edjusted . - ... oo e el —936 269 | 1,047 902 457 | 2,358 724 -89 | 8,001 {_.........
15b To foreign branches of U.S. banks3_. | n.a. n.a. | 2300 339 | 2,666 | —614 -2t 841 138 567 | 1,786 549 | —286| 2,21 8,947
16 Demand deposits.... 903 —86 | 1,854 | 1,297 | 2,685 | —518 278 982 555 536 | 1,829 722 —402 | 2,100 12, 548
17 Time deposits t 129 —67 349 | —102 133 | -190 —87 84 91 24 94 73 —58 195 1,470
18 Other private obligations, including
loans and money market paper!..__._. 348 298 470 84 732 —50 —40 242 —68 156 343 176 57 873 3,656
19 U.8. Treasury short-term securities. .._. 74 —29 24 -7 =100 5 5 —-17 * —78 *) 5 —27 13 42
20 To other foreign residents and Ilocated 343 306 212 114 374 80 12 95 227 4 102 45 223 —23 4,885
21 Demand deposits... . 31 43 ~61 180 103 43 60 -37 114 —108 109 ~53 155 —45 1,751
22 Time deposits 1___ 201 323 225 233 144 34 -9 93 115 -2 -5 68 83 —38 2,160
23 Other private obhgatlons, including
money market paper!. __..__.______ ... 3| —-171 -3 —27 70 5 -37 18 -13 47 3 27 ~7 12 374
U.8S. Treasury obligations:
24 Short-term securities. .. ._._......._. —47 15 -5 -2 6 —4 -10 7 5 21 —14 -10 9 18 105
25 Bondsandnotes_.____........__.__. 35 96 56 30 51 2 8 14 6 46 9 13 -17 30 495
26 To international and regional organizations
not includedabove . ______________________. —-243 | =291 —525| —214 63 —36 -78 —85 —45 79 —86 19 51 —88 649
27 Demand deposits...._._._..___........_. -5 -24 15 11 1 -2 * 15 -2 15 -3 -1 —10 1 69
28 Time deposits ! __ —-177 —6 -62 —-15 -1 -4 —20 12 -3 22 —24 12 -1 -22 98
29 Other private obligation
money market paperd.____________._... 176 —48 —93 —55 9 —-21 5 —42 3 9 —25 23 2 117 233
U.S. Treasury obligations:
30 Short-term securities.._._....._.__.__. 16 —61 42 —34 216 84 -61 —18 —30 3 5 75 104 | —183 211
31 Bondsandnotes....._.___.._.__.... -253 —-152 —427 —121 —162 —-93 -2 -22 —4 1 -39 —90 —34 -1 38
P Preliminary. N.a. Not available. *Less than $500,000 (). States with the option to reverse the transactxons These reversible transactions amounted to
1. With maturity of 1 year or less; negotiable certificates of deposit with a maturity of 1 year  $200 million in 1956, $300 million in 1959, and $300 million in 1960.
or less are included with money market paper. 3. These data are based on the accounts of the foreign branches, and are not strictly compar-

2. Includes liabilities of U.S. monetary authorities for gold despsited by and held for IMF.  able to those shown on line 15 which are based on the accounts of U.S. banks.
Excludes dollar holdings of IMF except holdings acquired through gold sales to the United
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affected by the dockworkers’ strike on
the Atlantic and Gulf Coasts, which
was originally anticipated to begin in
early October but was postponed until
December 20. Most of the affected
ports were closed until the middle of
February, but in some, the strike
continued through March. Imports
were less affected than exports because
some of the major import shipments—
particularly petroleum and certain raw
materials—do not depend on dock-
workers for unloading and because the
ports that were closed longer are more
important for exports than for imports.
Trade data will probably show the
effects of the strike through most of
the second quarter of 1969 as backlogs
of delayed shipments are worked off.

Exports declined $910 million from
the fourth quarter to about $7,470
million, and imports dropped $880
million to about $7,580 million. The
shortfall in shipments because of the
dockworkers’ strike probably affected
the trade balance somewhat more than
the first quarter decline would suggest,
since the fourth quarter trade balance
was itself reduced by a speedup in
September of about $300 million in
exports and $150 million in imports to
avoid expected delays in the following
months. After adjustment for the
September speedup and the corre-
sponding October shortfall, trade was
in surplus by $160 million in the third
quarter and by $75 million in the
fourth.

In the first quarter, exports that
may have been affected by the strike
fell about $1.5 billion from the adjusted
fourth quarter figures; the correspond-
ing decline in imports was about $1.1
billion. Most of these shortfalls will
presumably be made up in the second
quarter, but there may be permanent
losses, particularly in exports.

Private Capital Transactions

Net capital movements through pri-
vate transactions, excluding changes in
liquid liabilities and special financial
transactions, resulted in net capital
inflows of about $265 million after
seasonal adjustment (table Al). In the
fourth quarter of last year, inflows
totaled about $815 million. The $550
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million decline in net capital inflows
included an adverse change of more
than $1 billion in the movement of
U.S. corporate capital (including both
assets and liabilities) that was par-
tially offset by favorable changes in
foreign direct investment in the United
States and in banking and securities
transactions.

U.S. corporate capital

The $520 million net outflow of U.S.
corporate capital (including assets and
liabilities) was a reversal of the excep-
tional and temporary net inflow of $500
million in the fourth quarter that had
been induced by the 1968 ceilings im-
posed by the regulation of direct in-
vestment capital outflows. The ceiling
applied to capital outflows for the year
as a whole so that corporations that
had exceeded the ceiling earlier in the
year had to repatriate capital by year-
end. Some corporations, however, re-
patriated more than was necessary be-
cause the size of their transactions
subject to the regulations could not be
determined before their accounts were
closed for the year. Part of the funds
that had been repatriated from foreign
affiliates at the end of last year were
returned in the first quarter of 1969.

The large swing in the U.S. corporate
capital flows was concentrated in
Western Europe as the following figures
indicate:

Millions of dollars
Credits +; debits ~ 1968 1969 | Change,
1967 IV-
1968—
Year | IV I 1-1969
Changes in foreign
assets and liabili-
ties of U.8. cor-
porations:
Total, seasonally
adjusted _____[.____.__[-o.o.... 495 |—520 | —1,015
Total, not sea-
sonally ad-
justed....._.. -2,850 | —720 | 355 |—553 —908
In Western
Europe...__.. —930 | 1,500 j1,019 [ 95 —024
In other areas._j—1,920 [—2,220 |—664 |—648 +16

The return to European affiliates of
some of the funds obtained from them
in the preceding quarter reduced the
net inflow of capital through corporate
transactions from over $1 billion in the
fourth quarter to about $100 million
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in the first. The principal reason for the
continued inflows, which started in the
first quarter of 1968, was the large
increase in funds obtained through
security issues in European markets
and through loans from foreign banks
and other sources. The decline in capital
transfers to European affiliates in 1968
was a relatively smaller factor.

In the first quarter of 1969, funds
obtained by U.S. corporations from
security issues abroad amounted to
about $400 million, roughly the same as
in the fourth quarter of last year but
less than the $580 million average for
the first three quarters of 1968. The
$400 million obtained in the first
quarter includes $250 million raised by
financing subsidiaries organized in the
United States. The other $150 million
represents the proceeds from the sale
of newly issued securities by affiliates
incorporated in the Netherlands Antilles
that were transferred to U.S. parent
companies partly to finance domestic
investments. (New issues by the
Netherlands Antilles affiliates were
larger, but some of the funds obtained
were temporarily invested in foreign
bank deposits. The funds obtained and
reinvested abroad by these affiliates
are not considered U.S. transactions
and are therefore not included in the
U.S. balance of payments compila-
tions.) Funds transferred to foreign
affiliates obtained from these and prior
security sales in the first quarter
amounted to about $175 million, and
the total of still unutilized funds that
are kept in foreign banks increased
about $80 million to $1.5 billion.

U.S. corporate net capital outflows to
areas other than Western Europe were
about $650 million in the first quarter
of 1969, about the same as in the
preceding quarter, but higher than a
year earlier, mainly because of trans-
actions with Canada.

Foreign direct investments in the
United States
Foreign direct investments in the
United States were over $200 million
and thus a major factor contributing to
the capital inflow. More than half of
these investments were made by Cana-

(Text continued on page 44)
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Table 8.—U.S. Internatio

{Millions
European Economic
United Kingdom Community Other Western Europe Eastern Europe
Line (Credits +; debits —)
1966 1967 1968 1966 1967 1968 1966 1967 1978 1968 1967 1968
1 | Exports of goods and services. 2,870 | 3,329 | 3,519| 7,268 | 7,634 | 8,165 | 3,892 | 3,985 | 4,237 235 229 254
2 Excluding transfers under militarygrants____________________________ 2,870 | 3,328 3,519 | 7,268 | 7,534 | 8,167 | 3,539 | 3,574 | 3,865 235 229 254
3 Merchandise, adjusted, excluding military. 1,756 | 1,867 | 1,959 | 5404 | 5499 | 6,088 2,417 2,304 | 2,516 200 200 222
4 Transfers under military sales contracts______.____._______________________ 78 3 322 4 428 363 64 115 ) b7 %% (N IO FRR,
5 Transfers under military grants, net. *) *) (5 YN P I -2 352 412 371
6 Transportation.._. 219 267 218 402 454 479 421 475 495 9 3 3
7 Travel - 68 43 49 89 120 115 53 64 69
8 Fees and royalties from direct investments - 151 164 176 224 235 281 68 74 78 SR
9 Other private services 131 141 147 224 235 237 144 116 119 15 14 15
10 Other U.S. Government services 20 20 19 24 22 27 46 48 47 1 2 2
Income on U.8. investments abroad:
11 Direct investments 2. 251 274 281 321 398 439 158 178 196
12 Other private assets 92 102 159 132 118 113 122 119 112 3 3 3
13 U.8. Government assets. 106 123 130 41 26 45 77 82 110 8 8 9
14 | Imports of goods and services. ... ... ... -—3,134| —3,686] —6,781| —7,302[ —8,840( —3,376] —3,613| —4,035| —208 —208 —234
16 Merchandise, adjusted, excluding military —1,705{ —2,053| —4,108| —4, —5.918| —1,775] —1,900 —2,216] —179( —180] —206
16 Military expenditures.._._.._.___......____. 6| —210 —172| —1,138| —1,119| —1,082 —251] —287] —279| -1 -1 -1
17 D rAnSPOrtaAtion . « ot oo —434] —467] —606| —627f —675 —536( ~—559| —617, =7 -3 -3
18 L0 3: 1) PSPPI —190{ —198] -—392] —422| —400| —287; -—332] -—327 12| —14 —15
19 Private payments for ~ther services. ..__..._.__ —175| —198 —64 —-73] —79 —35) —44| —431 (™ *) (*)
20 U.8. Government payments for other services. —14 —15 —14 —59 —59 —67 —52 —57] —43 -8 -9 -8
Income on foreign investments in the United States:
21 Private payments 2 .. .. e eeeeeeeaen —3100 -~348| -—534] —222 -—203| -—355 —367] -—351 ~—413 -1 ™ -1
22 U.8. Government payments. ... ... .. oo —52 —57, —49] —192] -—225| —265 ~73 —83) —98. - * *)
23 | Balance on goods and services (linestand 14) ... __.._._.____.__._._____ —123 194 —167 487 2321 —675) 515 372 201 27 21 20/
24 Excluding transfers under military grants (lines2and 14)..._...._._.. —124 194 —166 487, 232 —673 163 -39 —170 27 21 20,
25 | Unilatera] transfers, net; transfers to foreigners (—). .. ce.oocooooocemmaio .0 —55! —54 —60 —45] —61 —84; —647| —693| —667 —~18 ~20/ —30
26 Excluding military geants _ - _ ___ ... ... —55 —54 —61 —45 —61 —86] 295 —281] —295 —18 —20, —30
27 Private remittances. ... ... eiamiiaaiooo —36) -3 —43 41 26, 8| 158 —160] —169 -9 —10, —9
28 Military grants of goods and services.._...__._ ... .. ... * * (60 T PO 2| —3852{ —412f —37H|..ioiofeceoei]emeenn.
29 Qther U.S. Government grants. ... .. ocooeoooioiiieiaaeeeee ol * * —4 ~1 -1 —38 —35 —35 ] —6 —-15
30 U.8. Government pensions and other transfers.._........_...._____..____| -18 -17 —17 —81 —87 -93 —09 —87| —91 -5 =5 —6
31 Ba2|€)nce on goods, services, and unilateral transfers (lines 23 and 25, or 24 and -178 140 ~—227 442 178 759 132 -—321} —465 9 1 ~10
32 | Transactions in U.S. private assets, net; increase in assets (=) ._...._..__..... —628] —591| —1,087] ~892| 567 —399} —353 —68) -74 9 —16| -2
33 Direct investments 2. oo .o e aiaaeaen —381| —353| 375 —1,146| -—852] —425; 286 —275| —195
M Foreign securities newly issued in the United States. ... [T [N N IR (*) fommenna- *)
35 Redemptions. . 16 19 38 23 18 34, 20,
36 Other transactions in foreign securities. -7 -7 —95 151 —30] 41 5 5 =20fcaacmefeenaann
Clalms reported by U.S. banks:
37 ng-term 16 14 ~12 216 240 121 154 189 121 =7 =71 ™
38 Short-term 6 —51 -74 —40 96/ 22 -—139 98| 88| 15 -3 -3
Claims reported by U.8. residents other than banks:
39 Long-term 4f  -17) —go| —12[ -—34 -8 -nf{ -5 —47| (* |eeeeaee. ®*
40 Short-term —252| =113 —448 —80 =25 -—178 —34 —94 —42] 1 —6 1
41 | Transactions in U.S. Government assets, excluding official reserve assets,
net; increase in assets (). - 59| —136] -—174 403 —67 72| =200 -—172} 117 19 19 10
42 Loans and other long-term assets.___ .y —141] —240] —285| —73] —89f —101) —351) —330] —249|-____._. —11 —-20
43 Foreign currencies and other assets. . _ 2 -9 11 —12 -7 =7 50 41 4 3 14 12
Repayments on credits:
44 cheduled . 80, 114 70] 80 30| 40 99 112 128 17 16 18
45 Nonscheduled (including sales of foreign obligations to foreigners) - 408 139 1 5[. 1
46 | Transactions in U.S. official reserve asgets, net; increase in assets (—)__......| —381 —19| ~126 653 64] —785| —151 —94 367
47 Gold —80, 879 835 661 85 —315 78 16 149
48 Convertible currencies. . ..o oo e oo —301] —808( —961 -8 -21f —440 -—229| —110 218|.
49 Gold tranche position in IMF . I PO
50 | Transactions in foreign assets in the United States, net; increase in foreign 1,133 772| 2,580| 1,196{ 2,300 1,272 501 1,140 1,854 12 5 3
assets (U.S. liabilities) (+). .
51 Direct investments 2. 23, 65 114 63 112 212 4 72 —29/
52 U.8. securities other than Treasury iSSues. .- vow-eemeceemmmcmemmmeoee.| -101] —453 528 329) 440 1,287 97 336, 1,617 *)
53 Long-term liabilities reported by U.S. banks 32 ~74 —-16] (%) =2l -3 5 =3 ™
Other liabilities reported by U.8. private residents other than banks:
54 Long-term 88| 40| 204 72| 33 271 32 -9 18] () eeemmcnc]oomonnns
55 Short-term 69, 120 117 81 124 356 43 109, 174 -1 1
Nonmarketable liabilities of U.S. Government, including medium-term
securities payable prior to maturity only under special conditions:
56 Associated with specific transactions 104 9 —42 136 120 —119 15 -7 2 (* ® ™
57 Other medium-term securities.. - -1|- * 250 758 —47 -1 20
58 U.8. Treasury marketable or convertible bonds and notes_. —-......_....| —205| 32 52 —558 339 —115 —263, 122 50 (® ® *)
59 Deposits and money market paper held in the United States_._..._.___._ 1,125 1,034 1,533] 1,089 884| 1,375 164 521 —115 13 4 2
60 | Errors and omisasions, and transfers of funds between foreign areas, net; 13| -—167| -—966| —1,802| —1,901 570 786| —486| —1,565 —48 -8 -1
receipts by foreign areas (—).

See page 40 for footnotes.
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nal Transactions, by Area
of dollars]
Latin American Australia, New Other countries in International
Canada Republics and other Japan Zealand, and South Asia and Africa organizations and
‘Western Hemisphere Africa unallocated ! Line
1060 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966 | 1967 1968 1966 | 1967 | 1968 | 1966 | 1967 | 1968 | 1966 | 1967 | 1968 | 1966 I 1967 ' 1968 | 1966 | 1967 1968
5,279 | 5,400 | 5,577 | 5,802 | 6,906 | 7,823 | 9,217 | 9,865 | 10,910 | 7,946 | 8,086 | 8,952 | 3,013 | 3,429 | 3,789 | 1,654 | 1,881 | 2,099 | 7,820 | 8,304 | 9,049 | 447 | 451 459 1
5,279 | 5,391 | 5,877 | 5,802 | 6,906 | 7,823 | 9,217 | 9,865 ) 10,910 | 7,874 | 8,022 | 8,887 | 3,013 | 3,429 | 3,789 | 1,654 | 1,881 | 2,099 | 7,243 | 7,875 | 8,645 | 447 | 451 459 2
3,931 | 3,877 | 4,066 | 4,286 | 4,067 | 5,665 | 6,766 | 7,302 | 8,141 | 4,720 | 4,669 | 5,275 | 2,340 | 2,672 ( 2,959 | 1,141 | 1,278 ( 1,384 | 4,645 { 4,800 | 5,074 |_____.|-.._..l...___. 3
35 38 26 18 34 60 40 52 39 22 27 63 24 31 6 132 179 128 120 306 4
....... 9 . 72 64 65 | oo oo )t leal) 577 420 404 | )eeeeofeeee-| B
98 110 123 131 143 152 170 164 161 414 419 451 193 208 227 80 83 91 449 484 611 | 252 1 220 231 6
460 449 392 372 448 491 586 575 638 684 720 755 31 42 51 31 32 40 48 50 53 - 7
95 111 127 134 162 185 215 243 268 176 192 228 26 33 41 66 72 81 94 114 113 11 9 13 8
59 68 71 72 114 129 164 169 166 235 250 267 111 142 148 83 90 9% 154 235 236 | 107 { 111 116
[} 2 3 4 6 7 7 7 8 7 73 74 10 10 n 1 1 1 146 154 164 1
362 464 476 455 634 703 756 789 849 | 1,114 | 1,190 | 1,232 43 46 60 137 137 160 | 1,238 | 1,449 | 1,730 28 57 38 11
228 271 292 330 398 431 515 562 634 317 356 406 206 |- 206 227 47 51 49 131 148 185 49 53 61 12
[ S, (@] *) 1 7 120 126 137 30 33 36 1 6 18 210 233 273 1 1 1 13
—4,027{—4,231)—4,694|—4,993|—5,512| —6,166|—7,494| —8,851 | —10,510|—6,436| —6,533| —7,206] —3,895—3,985| —5,156| —992| —966|-1,103|—5,104!—5,627|—6,565] —801| —792( —744] 14
~2,907| -3, 087|—3, 500(—3, 715|—4, 191|—4, 800|—5, 065| —6, 854] —8, 594 —4, 682! —4, 651|—5, 155|—2, 974/ —3,017|—4,071| —805| —804| —923'3,055'—3,064 —3,784| ~140 —162 —52| 15
-—387| -—357| —326f —296; —258; —177] —205| —232] —285! —159| —~182| —188| —484] 538 —581 -59) =29 -—33-~1,323 ~1,779 ~1,910(_.___ |- |ocee... 16
—~109| —120] —120] —135] —145[ —145{ —204]| —200[ —208] —236| —265| —276 —192| —186) —210| —65] —67] —74| —239| —237] —254| —445) —423| —464| 17
—380| —425] —479] —522| -—550] —600] —678/—1,070) —820| —900| -—985|-1,042 -—62| -—58 —60] —21f —22| ~25| —138 —132 18
—26f —33 -50) —58 —85) -101; ~-113| —129| -—136| -—126] —127; -132] -—11 -15 -18 -2 -2 -2 -7 -14 19
—4 —4 -5/ =11 -—15| —14 -—21| -30 —66{ —142| —153| —163] —14/ -—18) -—16| -—23] 23] —25| —204] —228 20
—-184; —178{ ~1790{ —199] —203| —248/ --235 —272| =313 —177] —194] —234| —130| —128 —164] —10| -—12; —13; -105) -—129' —164] —35' —36/ —41) 21
-31 -—-28{ -85} -—57| —65| —71] —74 —65 -89 -—13| -16f -—17| -—29 -—29| -—37 -6 -8 ~—71 -—83f —43] -—61| -—77| -72 -—80] 22
1,253] 1,168 883 809 1,394 1,667 1,723} 1,014 400| 1,509, 1,552 1,746 -—882| —b556|—1,368 662 95 996] 2,717| 2,677 2,484| —354| —341| -—285 23
1,253 1,159 883 809 1,394 1,667 1,723} 1,014 400| 1,437 1,488| 1,681 —882( ~—556|—1,367 662 915! 996| 2,139| 2,248] 2,080] —354] —341| —285 24
65 57 62 66 58 43 15, 19 —11| -—490] —473| —494| —32| -—-32| -—-36/ -—16/ -—20| -—20{—2,476|—2,453/—2,178| ~—71| —115 —124] 25
65 66 62 66 58 43 15 19 —~11| —418) -409{ ~—429| -—32] -—32j —36| —16; -—20/ —20|—1,899 —2,024;—1,773; —71| —115 —124] 26
97 93 85 90 84 72 46 53 27| -121| -129| -149| -23 23| - 12| -—-17] 17} -—280( —456| -371] -3 —4 =1 27
[ Lo | USSR PRGNS FUUSUII NN APV (RSP S ~72| —64 ~65).______]--o____ [0 TN PSS, FURI: A -577] —429] —404| _____| _____|-.-_._ 28
[ U NP NG RSN NSRRI SR SRR S —265| —248] 245/ (%) *) *) [ I ISR —1,530 —1,402 —1,287] —67| —111| —123] 29
-32| 28] 23] -—24] -—27] 29| -3l -—34 —37| -—-32| -—32| -35 -9 - -8 -4 -4 -3 —89| -167] -116] —=1{ (*) (|-vee--- 30
1,318 1,225 945 874 1,452 1,710 1,738 1,033 389 1,019 1,079] 1,253 —915( —588{—1,403 646 895 976 241 224 307 —424| —456) —409| 31
—837(—1,064| -711| -—917{—1,594| —642{-1,558|—1,397| —1,365| —641;—1,003] —820 365) 562 7] —311] -272] -—184; -—373| —B866] —888 70} —314| —346] 32
—451| ~—302| -314] —365| —208| —962|~1,152| —403| -594] —308] —201| -572| 32| —34] 77| —168] —364| -—168] —238) --434| —462 71{ —150| ~—158 33
—~221) 2371 —458) —693] —700) —709| —922;,—1,007 —9046 —68] —140] -—144 —4 -14 Lt P S RO, -121] -212{ -176| —80| —246| —390| 34
112 55 83 107 87 109 269 226 190 19 56 30 6 4 6 24 18 12 23 25 22 28 68 176) 36
—04)| —88 79 36 17 147 91 11 35 2l -13| -85 10 -5 6 -5 -2 -9 24| —23 -2 51 13 26| 36
28 2 —30 14 171 =31 33| -101 ~1 =50 —212 181 119 146 58] —127 58 34| =171 —72] —144f _____ (G0 J P 37
—149] -—133 30| —-112| -—87 410 49 14 74| —197| —253] --176| 266| —576 41 -17 11 -21] 27| —66] —40| (® (@) ™ 38
2 9 =7| ~=12| —204| 44| 33| -39 —61 1] —104 75 3 -~ ™ 4 -2 -23 =8 =27 —16|--e-o|oeolieaoaan 39
—64f —370} -—94 106] —336 438 108 -—98 —62| -39 —46| -—129 =3 ~50f -—23 -—22 10 -9 ~10 =57 =70 (® | (™ *) 40
7 -2 % 1 2 -1} -33 24| ~365] —429| —678) 48 2 101 —49( -146 -168/—1,239/—1,347(—1,272 5| —114] —48] 41
JRPRPRVE SUIpURPRIY SR FRIPPIN SR NEPURIN PN -31 —4| —672| -748] —992| -—112| —109] -133| -—65{ —175| —224(-1,088!—1,7801—1,6811. ___. —-119| 53} 42
-2 ™ 1 2 (M -1 -2 -3 35 50 22 -1 -4 ~12] * =2 ~341 128 46 () |eeeceefemeees 43
........................................................ 31 254 269 288 65 115 146 16 30 58| 188 305 337 5 5 5| 44
................................................................ 18 &) | PO SO, 100f. .o * 1 1 26 R Y |
.............. -193} (*) *) -3 —202| -145 =50 44 65| 56 2 49 200 432 500 46 —815( 46
——- —190; =200} —150! - 44 65 56 2 49 200/ 432) ~-37) 140 55| 47
DN N -3 ® ™ -3 2 sl ™ —- 48
....... - PRI 537| —94| —870] 49
195 316 639 107| 263 —334 99 7% 1,221 1 683 821 —150 170 1,005 99 50 24 964 933 362 —86 1 212} 50
18 -3 43 44 26 43 2 17 —26 17 =3l =10 -4 -2 60 -1 1 -1 —2| 51
~16] ~25 31 14 38 48 243 312| 473 67 115 186 4 2 2l ™ 15 8 19 122 129] 2511 128 130] 52
PRI PR * 1 191 351 95 195 246 214 18 31 17 416 439 271] 124 64 1] 83
-1 53] 28 ~b =32 1] -13 3| -7 3 18, 4 I I () =2l =2 (* () ] PO IR 54
-1 -1§ 19 -8 10| 21 54 87 21 2 [ 57 -5 37 41 -9 -13] -I13 26| 12| (% ™ * 55
-9 ~26 -5 -1 =22t -—12| <81 —35] —126 24| —27 4 -5 -~ 3 13 34 87 =7 28| —116| —42 56
..................... 1l ™ * -1 200 1,050 . m——— * 20/ 183 ——— 57
37 13 —69) 422 3 14/ -110 24, 343 (%) —41} © =18] (*) jooo___. 11 ™ ™ -1 17 12| —429) -81; —139] 58
241 319 591 ~361 -5 —410f —65 204 877 -—179 263 531 —323 —108 707 5 =21 456 317) —272 85) —67 210 59
—683| —475| —680f —64| —123] -731] --76) —264| -~219| 58| —332) —641 691 976 290 -—386| —528) —650 358 856! 1,059| —65| 837 1,406 60




40 SURVEY OF CURRENT BUSINESS June 1969

Table 8.~U.S. International

[Millions

United Kingdom European Economic Community Other Western Europe

Line (Credits +-; debits —)
1968 1969 1968 1969 1968 1960
I II I v I» 1 s I v { I» I I m w I»
1 | Exports of goods and services 795 875 908 941 823| 1,779 2,164| 2,057| 2,165| 1,817| 1,022| 1,056/ 1,101| 1,059 1,022
2 Excluding transfers under military 795 875 909 941 823( 1,779; 2,165 2,058 2,165 1,817 905 954]| 1,017 990 937
3 Merchasdise, adjusted, exluding military_.__________.___._____ 455 492; 408 514 304] 1,371) 1,554| 1,562| 1,581 ,1325 601 623 680 612 584
4 Transfers under military sales contracts 70 66( 100 87| 103 6 141 41 17 12 25 24 40 35 40
5 Transfers under military grants, net_ *) *) (G N P, (G0 TN — *) (*) foemeeee 117| 102 84 69 85
6 Transportation_ 59/ 71 86 62 60, 104 123 140 113 104 109 128 138 119 100
7 Travel 9 12| 18 10, 10, 16 31 41 27 19 11 19 19 20 12
8 Fees and royalties from direct investments_.___.____..._.______ 39 46 43 47 43 60 67, 69) 86 64 16| 18 16| 27 17
9 Other private services 35 35| 38 39 35 61 61 58 58 61 30 30 29 30| 30
10 Other U.S. Government services 5 5 5 5 4 6 6 9 6 6 12 12| 12 11 14
Income on U.8. investments abroad:
11 Direct investments 2 68 71 56 .86 101 61 144 98 135 87 46 42| 31 76| 82
12 Other private assets. 31 41 44 44 42 27] 28 .28 30 29 28 29 28 28, 2
13 U.S. Government assets. . 23 36 22 48 31 9 10 12| 14 12| 26| 29, 24 32 32
14 | Imports of goods and servi —803] —947{—1,027| —9%09| -—832(—2,034|-2,231|—2,375|-2,200|~1,711| —959(—1,001(—1,089] —987] —~830
15 Merchandise, adjusted, excluding military_______.__...__._____ —461] —523| —564| —505, —385/—1,407|—1,487'—1, 524 —1,500/—1,030: —569; —839| —539] —560] —426
16 Military expenditures. -. —48) -39 —40 45 -—611 —262| —269 —269 —281| —291! ~—79; —66 72 —62( —68
17 Transportation .. -97| —137 —130 —103f ~97[ —139| -—189, -~201| ~—~146{ —138 —128f -~177| ~175 —136] —123
18 Travel -16; -—60| —90| —32; -17} -—50| -—904] —200| 56/ -—52| —42| —84| —160] —51] —43
19 Private payments for other services. -~50, —50| 49| -—49| 513 =20, ~19| -20; ~20] -19 ~-12{ -—10 -10( -—11] -12
20 U.S. Government payments for other services. .. ..ceceeooeao. =3 —4 -3 —4 -3 14| -—15f -19| =18} -17| -10 -9 -~10f -—14| -—13
Income on foreign investments in the United States:
21 Private payments 2. —114| ~122{ —140| -—-159| —205| -73| ~80f —93{ —109| -~115 —93 —95/ -—108] -117| -—121
22 U.S. Government payments. -14] -12| 12} 11| -—12} -—69] ~78] —49] —69] 50| —26] -—23] 24 —26] —26
23 | Balance on goods and services (lines1and 14) . __..._..___.____. -8 73| -119 33 ~9| —255; ~67| -—318 —35 106 63 54 12 72 192
24 Excluding transfers under military grants (lines 2 and 14) - . -8 73, -118 33 —~9) -~255] -—66] —317| -—35 106| —54) —48| -72 3 107
25 | Unilateraltransfers, net; transfers to foreigners (=) . ...._..___.__. ~14) -—15| -—16f -15| -—14] -18f -—19] 26 —22| —17| —187| -—184| —165} —131f 152
26 Excluding military grants. —14| ~15 -~16/ -~16] -—14] -—18 -—19| -—26/ 22 17 -—70; -—82| ~81] —62; —67
2 Private remit - -10 ~11} -11} =11 ~10 1 2 4 1 77 —46] —46] -—40f 38 -4
28 Mllita{;v grants of goods and services... . *) (’; *) femcenen (& TN PO (‘; (& T N, —~117f ~102; —84] —69] —85
29 Other U.S. Government grants. _ .. i ]oacaa (* (* B | —8| -—18 —4 =5 —4
30 U.8. Government pensions and other transfers.. ... —4 —4 -5 —~4 —4 —19| -21| —-30] -8 -28] -17| -18/ -377 -—19} -—19
31 | Balance on goods, services, and unilateral transfers (lines 23 and ~22! —88) -—135 17) -—23] --273| 85| —344| -57 90 —124] -—130] -—153| —59 41
25, or 24 and 26).

32 | Transactions in U.S, private assets, net; increase in assets (~)..... —364| —486] —360 124 —237) —18| —240 —129f -—12| -—25 15 —20] —103 34 -—23
33 Direct investments®. ... —12| =22 —408| 64| —122] —166 --181f -—81 2 —218 —46| —62 —87} (*) 2

3 Forelgn securities newly issued in the United States_ .. .. Jooo. o loooe i feoami e foaccee e mamca[emmcnaafecccaeceemmacafaamnaacfeamm e cme e el
35 Redemptions. ... cmmmmooe el 5 4 4 3 5 5 7 4 7 5 6| 7 2 5 5
36 Other transactions in foreign securities...................._._. —471 ® —13] -36] --32 29 4 ~3| 11 70 —6| -3 -2l -10 5

Claims reported by U.8. banks:
37 LOBR-tOrm . . o eeeccecceccacacaes 2 -—11 —8 3 -1 38 21 49 13 —4 12 48 46| 15| [
38 Short-term . ... e ecaeees 3 —26 -2 —491 -—13 122 47 -15 -—38 44| 56| 34 [ =7 7
Claims reported by U.8. residents other than banks

39 Long-term. - 9 -—10| -100] —21 4. -5 —2| 11 -6 24 K —20 3] —54
40 Short-term___ —441 72 239 —53| 50 —45 78 -5 67 -1 =21 —47 27| 6

41 | Transactions in U.S, Government aseets, excluding official reserve —46 —47] -8l 1] -4 29 —-24 -7 4 -19 —60 -5 34 -—18 -2
assets, net; increase in assets (—).

42 Loans and other long-term assets . ... ... ~b6| —70| -—83| —45) —86 -—22| 31 -—36] -—12| ~—25 -~84] —50|] —60| —b5| —49
43 Foreign currencies and other assetS.  ceeovecoreoomiacacanons 10| -3 1 2 -1 ™ -7 -—14 14 -1 ™ 100 (0 -6 -7
Repayments on credits:
4 8cheduled ... o .o ciiicieciccrceeecnecameneicecieeenean 25 1 a4 ______ 13 15 [ 7 7 23 35 26| 44 32
45 Nonscheduled (including sales of foreign obligations to J..._. |- oofccucaooficaaaae 43 38l 36 66| (% ) 1 SRR SO A (@]
foreigners),
46 | Transactions in U.S. official reserve assets, net; increase in assets
(- 372 380 —358] —520 84 302] —290] —587] -—180] -—75 371] -107 131 —28 —32
47 Gold - 00| —50f_ __..._ [ 1] S 258] ~193 —240| --140 26| 38 80 27| 4 26
48 Convertible currencies .| —528 430] -—358] =505 84 44 —97| —347] —40; ~-101 333 -—187, 104 ~32] -—58
49 Gold tranche position in IMF___ e e ot et et e e el
50 in United States, net. increase
in foreign assets (U S liabﬂities) (+) 1,111] 1,894 286! —711] 2,988 ~—156; —~725 630! 1,522|—1,165 39 335 911 570 291
51 Direct investments 2 ..o oioi o - 60 26, 35 -7 41 100 54/ 14 44 5 18] -38] -—11 2 6
52 U.8. securities other than Treasury issues_. ... 138 238 69 85 103 241 251 381 413 323, 362 376 432/ 447 548
53 Long-term liabilities reported by U. S Banks ................ -6 ® * * * —4 1 ® * 5 —~6 (M 1 -10
Otglerkl;abﬂlties reported by U.8. private residents other than
anks:
54 Long-term 4 122 -1 132 —6 87 56 ~—10 139 50 24 -3 22 65 52
55 Short-term - —49 21 132 13 31 62 141 4 106 29 21 61 43 49 —74
Nonmarketable liabilities of U.S. Government, including
medium-term securities payable prior to matuﬂty only
ial conditions;
56 at with specific tr: tions - -21 36| —44| -—13] -—20f =34 1221 -15 52| —54 28 10| ~18 9 ~18
57 Other medium-term seeurities. ..o e[ e e 125 263 124 246 125( ... 10 100 .. -20
58 U.8. treasury marketable or convertible bonds and notes.____. 43 9 171 =17 19 -3 =1 =50 —61} =51 86 8l 41 -3 31
59 Deposits and money market paper held in the United States_. 915 1,444 78| —-904| 2,820] —730[—1,367 138 5841—1,5692| 506! —83 474 (%) —224
Errors and omissions, and transfers of funds between foreign
areas, net; receipts by foreign areas (—).._.....___.._____._ -1,051!~1,652| 648! 1,089/—2,769 116 1,364 437|—1,347| 1,194 ~241| 73] —=752} —~499] --254
» Preliminary.  *Less than $500,000() Liberia, and Panam:

1. Includes transactions with shipplng oompanies operating under the fiags of Honduras, 2. Excludes undnstributed profits of subsidiaries.
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June 1969
Transactions, by Area—Continued
of dollars]
Eastern Europe Canada Latin American Republics and Other Japan
‘Western Hemisphere
Line
1968 1969 1968 1969 1968 1969 1968 1969
I II III Iv I» 1 11 III v I» I II III v I» I II IIX v I»
62| 57 62 72 47 2,533 2,833 2,574 2,970 2,915 2,070 2,292 2,275 2,316 1,923 930 924 936] 1,000 896 1
62 87 62, 72| 47, 2,533 2,833 2,574 2,970 2,915 2,038 2, 2,262 2,305 1,913 930 924 936 1,000 896 2
56, 50, 51 85 40 1,904 2,154 1,827 2, 256 2, 241 1,179 1,343 1, 376 1,377 1, 085 732 7156 728 784 690 3
12] 9 13 8| 17 17 16 12| 8 7 8 8 8 4 4
............................ 32 9 13 11 100 * *) ™ (G T P 5
1 1 1 1 1 35 40 44 42 33 104 114 123 110 89 53 59 61 49 6
145 160 223 110 186 170 205 194 186 178 12 12 15 12| 14 7
58 57, 83 70 62 47, 59 57 66 48 9 12 9 11 10| 8
4 4 4 4 4 42 42 41 42| 42 63 66 69 69, 65 36| 37 38 37 37, 9
1 1 ® il ™ 1 2 2 2 1 21 20 16 18 17 2 3 4 3 3l 10
195 199 188 268 181 316 316 284 317 309 12 14 8 26 22 1
1 1 1 1 1 142 1687 161 174 160 93 103 100! 110 102 57 56 58 56 58] 12
1 1 5 1 1 ™ 4 3 ™ ()] 28, 40| 28 41 33 10) 9 9 8 8 13
—67 —-56 62| —49 —47| -2,248] —2,621] -—2,758 —2,883; —2,636| --1,865; —1,746| —1,842] —1,753] —1,743| —1,071] —1,245| —1,430[ —1,411| —1,189| 14
—63 —48 —50 ~45 —43| —1,944] —2,168) —2,031| —2,451; —2 284 —1,332] —1,242| -~1,307| -1,274] —1,187] —823| —977| —1,156 —1,115 —608| 15
* (&) * * ™ -67 =72 ~66] ~80 —76 —53 —46 —48 —41 —~48) -—135] -—145 -—141| ~-160 —152| 16
- - - - - —46 —53 - 56| —53 —41 —~64 —68 =73 =70 —68 —49) —51 —56) —54 —46| 17
-1 —4 —9 -1 - —62| —188] —463, —107 ~74 —287 -259 —269 -227 —293 =12 -16 -16 —16 -12f 18
® ® ® —34 —33 -3 —35 —36 -31 —35 —35 31 -31 ~4 —4 - —5 -5 19
—2| —2] —2] -2 - -4 ~4 —4 ~55 -2 —40 -35 —44 —44 —~41 —4 —4 -4 —4 -3 20
(*) * (*) * ™ —74 —~78 -81 -79 —96, —55, —55 —62 —62 ~70| =811 —40] —44 44 —42( 2
*) ™ *) *) *) -19 —24 -2 —23 =27 -4 -5 -4 -4 -6 -7 -7 -9 —-14 —-20| 22
-5 2 E*) 23] (%) 285 212 —~184 87 279 205 546 433 563, 180 —141] 321 —494] —412| -—293| <23
~5 2| *) 23 " 285 212] —~184 87, 279 173 537 420 552 170) —141] -321 —494| —411 —~2931 24
~5 —~13| —4 —8 —4 8 -7 -13 1 3 —137 —140 —107 —110 —98 -8 -8 ~9 -11 -8 25
-5 -13 —4 -8 —4 8 -7 —13 1 3 —105| -131 —94 —99 —88 —8 -8 -9 -11 -8 26
-2 -2 -2 -3 -2 17, 3 -4 10) 13 =37 -37 ~36] —40 —38 -8 —6 — —9 -6, 27
—32| -9 -13 -11 =10 (% * (@] (G0 T P 28
-1 -9 -1 —4f__ | —60 -85 —~50 —50 -39 (% [ T N I AN 29
-1 -2 -1 -1 —2] -9 —10| ~10] —10| -10 -9 -8 -9 -9 -11 —2] -2 -2 -2 -2 30
-9 -11 -5 16 —4 293 206, -197 88 282 68 406 326 453 83| —148| -—329| -—504] —422] -301] 31
ol PR, 8 ~4 7 =71 —528 —374 —~393) =718 100 —203 —330 —387 55| —47| 173 57] —176 47 32
7 —286| —232; —82| —134 -32 —165 —~176 —199 —~50 -5 —~13 —-27 —32 —=30; 33
~247 —238 —215; —246) —329 —36 —36 —-§ —67 —168{ ... ] (N PR EN 34
55 50] 50 35 35 5 8 10 7] 9 1 1 3 ) | P, 35
~20) 9 ™ 46, —33 —24 -11 —25 —24 —30 1 1 -1 5| —=2[ 36
-1 1 ™ * 4 12 -2 -1 —10 28] 114 6| 52 9| 39 8| 20 16 14 8 37
—4 -1 4 -2 3 84 34 -1 —43 —149) 12 —10 —130, -48 95 - 591 166) 82 —148 58| 38
........ (‘; * (G0 T PSR -9 —15 -31 -6 3 54 1 12 8 1 1 -2 3| =2 ™ 39
-1 (* -2 (*) 47| —80| 57| —86| —139| 7 4 —-68 —-72 7 6| 3 —19 -13 13| 40
2 2 9 -3 3 23 10 1 -9 —4 ~170 157 —184 ~167, —98 15 —26 12 100| 29 41
-6 —4 —4 =7 E] PR DU I —4 -3 —238 —241 —248] —264 —164 —-32 —46 -29) —26 —20| 42
4 4 2| 2| 4 ™ 1 1] -5 -1 3 —4 9 14 —4 —6 -7 1] ™ 10 43
4 2 11 2 4 23] - [N SR FU 64 87 55 82 71 54 27 40| 25 49 4
..................................................................................... 2 ™ ™) * PRGN FORSPRIPN PRSP SN 100|........] 45
—300 121 127 2 2 28 12 17 8 7 46
- —50 - - 28, 12 17 8 7 47
- —250 121 127, 2 2 48
- - [ PR 49
—12 6| 4 5 -12 1n 692 247 270 470 —56 258 75 547 145 25 45 364 571 251 50
________ 69 -31 12| —=76 130 1 -9 -8 5 4 2] 2 -18 75 24| 51
........ 112 161 100! 100 122 3 80, 9 94 56/ 1 1 Y ® Jeceeeeo| 52
® 1 1 -1 ™) 7 47 —52 93 —18 75 51 47 41 ™ 53
-1 —4 -2 ™ 1 4 =7 1 of * (G0 TN P— * ®* ™ 54
*) (] 1 ® *) —14 15 -5 25| —47 1 27| 19 10 11 4 12 -2 5| 55
™ ™ ™ (0 J I 1 1 —8| —20 1 ~18 2 —8| -85 ® -3 ™ 1 -3 -1 56
100) 500 250 200 57
*) ™ (G0 T PR ~338 -1 —6 2 4 1 1 5 —25 1 1 T ® 58
—12 6 3 5 -12 82 51 —~95 49 259 -65 113 107, 376 93 —61 —14 321 461 222 59
26, 3 ~16 - 5 44 —501 195 42 —32 30 -~313 96| —454 —193 155 138 70 —73 —~25| 60
NotE.~—Details may not add to totals because of rounding. SOoURCE: U.S8. Department of Commerce, Offie of Business Economics.
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Table 8.—U.S. International Transactions, by Area—Continued

June 1969

[Millions of dollars]
i fri International organizations
Australigé 1§ ﬁvz %rtigand and Other countries in Asia and Africa 1
Line (Credits +; debits —) 1968 1960 1968 1960 1968 1069
I II I | Iv | I° 1 II I v 1 %4 I II I | Iv | I?
115 143
1 | Exportsofgoods andserviees. ... _____________.___._____.___..____._.__ 87| ss1| 23| so7| 41| 2,203| 2,337 2,2;1f 2,237] 1,833 108 107 129
2 Excluding transfers under military grants..._..._..._......_.... 487 581 528| 507 417 2115 2,225 2,042 2,164| 1,763 108/ 107 128 115 143
3 Merchandise, adjusted, excluding military _ _._..____..___.__..._.__ 338| 368 355 323] 251 1,306/ 1,344 1,216] 1,208
q Transfers under military sales contracts. ... 35 74 35 38 30 [ 80 97 61
5 Transfers under military grants, net___________ ... . - _ T |t 88 113 130 73
6 Transportation.. .. . ... 20] 25| 25| 21 18 124 132 132 123
7 Ly 0 6 10 15 9 7 9 13 18 13 L | R R R
8 Fees and royalties from direct investments. 19 18 17 27 20| 28 26 27 32 30 2: 28 23 23 3(2)
9 Other private services_.._____._._..______ 25| 24| 24| 24| 25 59 58 59 60 60
10 Other U.S. Government serviees_ . .___.___________....___________ ® ™M ™M e ® 42 47 36 39 B B ] EEEt] RELRt] bbby
Income on U.8. investments abroad:
1 Direct investments2. ____________ sa) 42 40| 45| 45 ol 4l a2 503y a2 & L 1) 8
12 Other private assets___.._ i1 14 11 14 11 45 42 51 47 54 ’ 1
13 S. Government assets 1 7 1 9 1 63 66 64 80 ] R | U (R PR
14 | Imports of goods and services . ___.______________._____.____._._.___ | —259) —286] —298| —260| —245| —1,471| —1,666] —1,758| ~1,670 —1,573 ~206| —144 —200| —194) —142
15 Merchandise, adjusted, excluding military . . .______.___.__. | —212| —241| —o255| —215| —189| —816| —974] —1,033] —961
16 Military expenditures. ... - v A% A B TAHN TI0| Taso| —az0| —dgs| —490
17 Transportation__.______________________________I 11T ~18| —19| —19| -18| —-18| -—50| —63 ~—69 —63
18 2 S -9 —6| -—4f -6 -—10 —26 —40 —36 -33
19 Private payments for other services =1 -« -1 =} -1 —4 - —4 —4
20 U.S. Government payments for other services_ . .___________________ -7\ -6 —6| -6 -7| —62| —61] —59  —60
Income on foreign investments in the United States: _ - -
21 Private payments 2 -3 —4/ -3} -3 -8 -39 -39 —44 —42 —43 “ég :;(1) —%g —%g —%é
22 U.S. Government payments__.._.._......._. —~2| —g| —2] —2| -2 —14 -15 —~15 -17 —13f -
— =37 -72| —-79 1
23 | Balance on goods and services (linesland 14).___.___ 228! 206| 226/ 247| 172 782 672 513 568 259 98 - = ~
24 Excluding transfers under military grants (lines 2 and 228! 296¢| 226f 247| 172 644 559 383 494 189 —98 37 72 79 1
- — - —~26| —46| —33
25 | Unilateral transfers, net; transfers to foreigners (— -5 —¢| -5 -5 -5/ =517 -—550| —563| —548 469 12 39 = = -
26 Excluding military grants______ £n ( ) —5 =5 =5 —420] —437] —433] —4M4 -399] —12{ -39 26 46 33
27 Private remittances....... —87 —lflig —133 —gg —2738 ™ ¢ M & -3
28 Military grants of goods and s —88| — - — S BT Rt e
29 Other U.S. Government grants..._. —312| -~319] —310f —346 —Zgz —12 39 26 46 ..._?}
30 U.8. Government pensions and oth —-30] =25 -27 —34 i 2 R e R Rl A
31 | Balance on goods,services,and unilateral transfers (lines 23 and 25, or - —9g| — -
248nd 26) ... e e (lines 23 and 25, or 223| 200 221| 242 167] ;5| 122| 50 200 —2t0 —110) —76| —9§ —125 —32
32 | Transactions in U.S. private assets, net; increase in assets (—)_..._._.__. —15| -871 —22| —-e60| 17| ~—370 —234 71| —2120 -201) —98 81| —25| =304 —67
33 Direct InVestMents 2. oo oo oo iiae . —-32| —68| —19| —48/ —16] —206 —170 =8 P -3 e _z :%34 __1?;
34 Foreign securities newly issued in the United States. -} |oocoe oo focoee)aamane —-25 —29 —41 ~82 - 15 138 10| 15 6
35 Redemptions. ... ... 3 3 3 3 4 5 8 5 4 B 0 7 -2
36 Other transactions in toreign securities_ ... —4 2| —4f =3 (* 4 4 -2 =7
Claims reported by U.S. Banks:
3 R - u -6 -2 1 -8 Y PSR DR RN PO PSR
A iy ————————! B I S N - I B - I - B ON NON SR NGRS
Claims reported by U.S. residents other than banks: . . 1 —6 —14 O R U RO U A
B A ——eos o I P IR O BT - It I ICN O RGN RGN
41 | Transactionsin U.S. Governmentassets, excluding officialreserveassets, - o5 8l.._.... -10
net; increase in 88sets (=)o oo oo oo —60| —61] —51 a| -31) —aas| -—383| -—186| —250 -—2:62 —26| —25 8
- 7. (O -12
42 Loans and other long-term assets. ... _o._._._..___________ —62| —73| —53| ~—36 —40| -—643| —306 —275 —3?§ ‘% ol ! S S
43 Foreign currencies and other assets. . ooccoo ocoeaooooooo. ®l®ml® —2] 1 120 —904 LI L A ]
i
4“4 Repsayments of]_?fii_ff _____________________________________________ o] 13 9| 42 2 72 105 65 96, 80 3lemne 3-ee-e- 3
45 Nonscheduled (including sales of foreign obligations to 1 3 U IR TR AN NN N
BT e T RSN N (R R [ . 2 2 L
— - - - - —-32
46 | Transactions in U.S. official reserve assets, net; increase in assets (—)_.|...... ] (O, I 1 144 160 122 6 3 13 415 28| —364
47
48
49
50 | Transactions in foreign assets in the United States, met; increase in _ - 7 75
forelgn assets (U.S. Habilit1es) () o oo oo oomo oo ceeeee —36| —16] 54| 22| 138 -3 166 283 -3 202 9| —101 68 23
51 Direct investments 2 .- oo oo e ) * * -1 =2 R v~ T 1237187
52 U.8. securities other than Treasury issues... *) 1 -1 9 u 19 48 lﬁ iﬁ _%;}; _2; ‘Zg -Zg 40 -1
53 Long-term liabilities reported by U.S8. banks_.____ ... ..._.....__. *) 4 -5 18 39 38 44
Ognher liabilities reported by U.8. private residents other than
8] N . LY T ;1 RO JUIVIUUPIY JVIRNSIU PPN PR
x - -1 =lemeae- 1 L R e
% Lpngterm. oo Y e O 8 - el o EETTEE
Nonmarketable liabilities of U.8. Government, including medium-
term securities payable prior to maturity only under special
conditions: . 13 5 S| PR (R PO RSN R
56 Associated with speeific t1ansactions. ...« -ococcoocecooocoamons (] 19| 35 —-19) 9 (M 10 -SRI N NS
g Other medium-term securities. . ..o fommmm e e e e 1] P
_ - —ol (| —30| —92| -8 =1
58 | U.8. Treasury marketable or convertible bonds and notes......._.._.. [T E— ) J-eeee *) 1 ™ 15 2 - —110
59 Deposits and money market paper held in the United States_.__.___ —27| -32 24 14 80| —116 55 100 —221 173 95 59/ 94| 80
60 | Errorsand omissions, and transfers of funds bet ween foreign areas, net;
receipts by foreign areas (—)______________-_-____._._._.g_ ............. —112| —128] —201] —208, —286 463 170 —47 474 878| 239 536 75 556 84

See footnotes on p. 40.
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Table 9.~Changes in Reported Foreign Gold Reserves and Liquid Dollar Holdings Through Known Transactions With the United States
and Through Other Transactions, by Area !

[Millions of dollars]
1968 1969
Line 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966 | 1967 1968
I II III v I»
All areas:
1 Total NCTeASe. . - oo - oo eeneii i eeioolioll. 4,246 | 2,951 | 2,550 | 3,500 | 3,510 | 1,550 | 1,312 { 1,959 | —788 |—1,093 225 | 646 | —566 | 1,461
2 Through known transactions with the United States._._.... 3,866 | 2,333 | 2,146 | 2,601 | 2,711 | 1,215 | 1,215 | 3,382 | —144 215 -45 431 | —746 1 1,317
3 Through other transaetions_. ... ... ... 380 618 413 899 799 335 97 |—1,423 | —644 {~1,308 270 215 180 144
Western Europe, including United Kingdom:
4 Total INCrease. ... ... ool 3,077 | 2,569 522 | 2,023 | 2,441 | 1,185 849 | 1,192 |—1,362 | 720 560 | —65 |—1,127 969
5 Through known transaction with the United States____ 919 | -761 | —959 77 498 219 553 330 |—2,446 | —325 | —368 130 |-1,887 | —847
6 Through other transactions._ . __._..__._.__._____..____. 2,158 | 3,330 | 1,481 | 1,046 | 1,943 946 296 862 | 1,094 | —395 928 | —201 760 | 1,816
United Kingdom:
7 Total increase. ... ..o ... ... 1,052 42 | —-369 | —250 | —91 702 294 | —481 807 632 | 1,864 | —251 [~1,438 | N.A.
8 Tléi(;ugh known transactions with the United 719 | =133 268 | —36 | —37 666 651 880 493 279 181 385 | —352 155
S.
9 Through other transactions._ ... ______.__.__._.___ 333 175 | —637 | —214 | -—54 36 | —357 |—1,361 314 353 | 1,683 | —636 |—1,086 | N.A.
Eastern Europe:
10 Total inerease. . .. ..o mmmioe e 11 -6 (* 4 -4 13 13 4 2 -12 6 3 5 -12
11 Through known transactions with the United States. .. 14 6 18| —26| —213 —-1| =36 —4 1 13 9| —13 -9 -6
12 Through other transaetions__ ... ... ... .. .. -3} —-12| -18 30 209 14 49 8 1 —25 -3 16 14 —6
Canada:
13 Total inerease. ... .. iiiiiiiiicieiaaos 129 393 281 170 207 | —302 | —282 202 | —408 | —545 121 | —37 265
14 Through known transactions with the United States...| —479 | —143 | —350 —3 | —126 |—1,159 | —452 | —171 —525 —512 —-331 222 95 233
15 Through other transactions.._ ... ... ... ... 608 536 631 173 333 857 170 373 117 -33 452 | —259 —42 32
Latin American Republics and other Western Hemisphere :
16 Total increase. . ... ... oo eiaiailol -302 225 | —97 595 380 339 | —247 250 543 -5 127 122 353 98
17 Through known transactions with the United States. .. 465 557 404 472 496 67 | —191 | —109 —63 -7 —186 224 —94 -1
18 Through other transactions. ... ____________.._._____. —767 | —3832 | —501 123 | —-116 272 | —56 359 606 —52 313 | —102 47 189
Japan:
19 Total increase. ... ... - 605 | —257 526 289 249 275 | —322 —-99 726 -58 1 321 462 223
20 Through known transactions with the United States. .. 618 325 598 803 573 396 424 870 999 94 124 392 387 197
21 Through other transaetions. ... ... ... .. —13 | —582 | =72 | —514 | —324 —-121 | —746 —~g69 —273 —-152 -123 -7 75 26
Australia, New Zealand, and South Africa:
22 Total Inerease. . .o -79 82 289 187 —32 —65 218 —18 665 134 225 119 187 203
23 Through known transactions with the United States...] —384 | —166 | —88 | —291 | —612 | —585 | —380 | —500 | —668 | —139 | —159 | —178 | —194 | —206
24 Through other transactions__ .. .. _____..____ 305 248 377 478 580 520 598 482 | 1,333 273 384 297 381 409
Other countries in Asia and Africa:
25 Total Inerease. . . iccaceaaan -190 169 119 220 409 459 377 640 229 100 210 118 —199 —150
26 Through known transactions with the United States_..| 1,002 | 1,043 567 629 532 | 1,391 861 | 1,3% | 1,230 490 384 99 257 700
27 Through other transactions__ ... ... ____._____..___ —1,282 | —874 | —448 | —409 | —123 | —932 | —484 | —750 (—1,001 | —390 | —174 19 | —456 | -850
International organizations and unallocated :
28 Total increase. . .................__. 995 | —224 919 12 | —140 | —334 706 | —212 |-1,193 67 |—1,025 65 —300 | —135
29 Through known transactio 467 367 709 429 443 311 —50 572 610 268 23 54 265 -77
30 Through other transactions 528 | —591 210 | —417 | -583 | —645 756 | —784 |~1,803 | —201 |—1,048 11 | —565 —58
P r Preliminary. N.A. Not available. Changes through other transactions equals “Total increase” less “Changes through known

1. Total increase represents changes in reported gold reserves of foreign central banks and
governments (including international organizations but excluding the countries of the Soviet
bloc) net of convertible currencies included in U.S. official reserve assets (table 1, line 48) plus
foreign liquid claims on the United States (table 1, lines 58 and 59) plus net changes in foreign
IMF positions through U.S. dollar transactions (table 1, line 49).

Changes through known transactions with the United States represents for each of the separate
areas shown the sum (with sign reversed) of table 8, lines 23, 25, 32, 41, and 51-57. For “All
areas’” line 60 is added, and for “All areas’”” and “International organizations and unallocated’’
line 23 is adjusted to exclude net sales or net purchases (—) of gold by U.S. private residents to
the U.S. monetary gold stock. These were (in millions of dollars): 1960, year, -34; 1961, year,
—:}'gz 1!{69%,8 yiear,5 557; 1963, year, —69; 1964, year, -89; 1965, year, -118; 1966, year, —-140; 1967, year,

'y 'y Ly d

transactions with the United States.”” For “All areas” this difference represents known
acquisitions (+) of sales (=) of gold by foreign central banks and governments outside the
United States. The net acquisitions of gold equal the excess of new gold production abroad
plus sales by the Soviet bloc less net gold purchases by others. For each of the separate areas
shown the difference reflects net gold and dollar receipts (+) or payments (—) resulting from
their transactions with countries other than the United States, net of changes in their converti-
ble currencies included in U.S. official reserve assets resulting from U.S. transactions with
other areas, and from unrecorded transactions with the United States.

2. Includes transactions with shipping companies operating under the flag of Honduras,
Liberia, and Panama.

NoTE.—Detail may not add to totals due to rounding.
Source: U.S. Department of Commerce, Office of Business Economics.
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dian corporations. Investments by Jap-
anese corporations in the United States
were less than in the last quarter of
1968, but for the two quarters together
amounted to about $100 million. There
were also large investments by British
corporations, but relatively little was
invested by continental European enter-
prises.

Transactions in securities

Net U.S. purchases of foreign and
international securities in the first
quarter were $325 million after seasonal
adjustment. This was about $130 mil-
lion less than in the fourth quarter of
1968. Purchases of newly issued securi-
ties—mostly bonds—were about $500
million, slightly less than in the fourth
quarter. Of this total, purchases of
newly issued international agency bonds
amounted to $115 million, as compared
with $240 million in the preceding
quarter. However, the decline was
nearly offset by an increase in purchases
of newly issued foreign bonds, mainly
Canadian. Redemptions of foreign se-
curities increased about $50 million,
and U.S. transactions in outstanding
foreign securities resulted in net sales
of about $50 million as compared with
a balance of nearly zero in the fourth
quarter.

Purchases of U.S. securities by foreign
residents rose about $80 million to
$1,370 million in the first quarter
(table D2). This total includes the
proceeds of over $400 million obtained
by U.S. corporations from new bond
issues in foreign markets, already
mentioned. Net foreign purchases of
outstanding U.S. private securities were
about $785 million, almost as much as
in the preceding quarter; a $50 million
decline in foreign purchases of stocks
was offset by an equal increase in
foreign purchases of bonds. Although
foreign purchases of stocks were still
over $730 million and close to the fourth
quarter peak, they fell during the quar-
ter from a high of about $360 million
in January to about $100 million in
March. The strong growth in these
purchases since mid-1967 has been a
very important favorable factor in
the U.S. balance of payments.
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International and regional organiza-
tions bought about $185 million in
U.S. Government agency securities in
the first quarter, about $65 million more
than in the fourth. These investments,
which are temporary in nature, are
included among the special financial
transactions.

Banking transactions

Claims on foreigners reported by
US. banks for themselves and for
their domestic customers fell $70 mil-
lion, seasonally adjusted. The shift
from a net increase of $120 million in
the fourth quarter improved the balance
by about $190 million. Liquidations of
long-term claims were increased nearly
$130 million, and the expansion in
short-term claims was about $60 million
smaller than in the preceding quarter.

U.S. Government Grants and
Capital Transactions

U.S. Government grants and capital
transfers to foreign countries dropped
about $150 million from the fourth
quarter (after seasonal adjustment),
mainly because of the reduction in
shipments that was caused by the dock-
workers’ strike. Another favorable de-
velopment was the receipt of a non-
scheduled debt repayment of $43
million from the United Kingdom.
This was a repayment of that portion
of an Export-Import Bank loan used
to finance progress payments on mili-
tary sales contracts that were subse-
quently canceled. However, net receipts
of capital from foreign governments
(other than those included among the
special financial transactions) decreased
about $100 million. Most important in
this decline was the drop in net receipts
of advances on military sales contracts.

Technical Notes

The balance of payments tables
published in this issue have been revised
to correct previous data and to incor-
porate new information.
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Merchandise exports (tables 1, 2, and
8, line 3) have been adjusted upwards
back to 1946 by adding inland freight
charges on shipments to Canada. The
Foreign Trade Statistics Regulations
of the Census Bureau stipulate that
inland freight and insurance charges
should be included in the value of the
merchandise reported on the Shipper’s
Export Declaration. A recent sample
study of export shipments to Canada
made by the Census Bureau revealed
that for most of such shipments these
charges were not properly reflected in
the export values shown on the declara-
tions. On the basis of information
obtained from this study and from other
sources, a factor was derived by which
the reported values on exports to
Canada were revised upward.

Merchandise imports (tables 1, 2,
and 8, line 15) have been revised down-
ward back to 1965 to correct for an
overvaluation of assembled vehicles
imported from Canada under the pro-
visions of the U.S.-Canadian Auto-
motive Products Trade Act of 1965.
Although the values of such vehicles
imported from Canada are recorded in
the Census Bureau trade statistics in
accordance with statutory requirements
of the Bureau of Customs—that is, at
the Canadian wholesale (dealer’s)
price—these values overstate the actual
transactions prices charged by the
Canadian subsidiaries (the exporters)
to their U.S. parent organizations (the
importers). On the basis of data sup-
plied by the U.S. automobile com-
panies, this overstatement has ranged
between 14 and 18 percent during the
period from 1965 to the present.

For the year 1968, the upward cor-
rection to exports for the understate-
ment of inland freight amounted to
$228 million, and the downward adjust-
ment to imports for the overvaluation
of automotive vehicles was $300 million.

Estimates of private remittances
beginning with the first quarter of 1960
were adjusted by incorporating data
obtained from Canadian balance of
payments statistics.

Seasonal adjustments were revised
by extending to 1968 the period used
for deriving adjustment factors.



This article is a progress report on an
econometric model designed to provide
long-range projections of the U.S.
economy and to aid in the formulation
of fiscal policies. The model, developed
by Professor Thurow while at Harvard
University, is still in its formative
stages; OBE is planning to use the
model in its analytical work and to
improve and develop it further.

Most longrun models are supply
oriented, while shortrun models are
demand oriented. A distinctive feature
of this model is its inclusion of both a
supply side and a demand side, linked
by a set of income flows. In addition to
describing the overall design of the
model, the article uses its equations to
simulate the economy for the 20-year
period 1948-67 under actual unemploy-
ment conditions and under an assumed
path of steady full employment. An-
other set of simulations examines the
sensitivity of the economy to changes
in the various fiseal policy instruments
found throughout the model.

THIS is a progress report on an

econometric model designed to pro-
vide long-term projections of the U.S.
economy and to aid in formulating
economic policies that will achieve
given unemployment or growth targets.!
The model concentrates on fiscal poli-
cies. It includes interest rates among
the policy tools available to the Gov-
ernment, but otherwise does not permit
an analysis of nonfiscal economic poli-

1. The work on this model was financed by the Inter-
agency Growth Study through a research contract with the
Office of Business Economics, U.S. Department of Com-
merce. The author benefited from the comments of many
individuals within and outside the Government.

If this is the first econometric model the reader has en-
countered, an earlier report on a short-term forecasting model
developed by the Office of Business Economics provides an
excellent introduction to the subject. See Maurice Lieben-
berg, Albert A. Hirsch, and Joel Popkin, “A Quarterly
Econometric Model of the United States: A Progress Re-
port,”” SURVEY oF CURRENT BUSINESS, May 1966. The
deseription of the simplified model at the be-
ginning of the report is especially useful.

NoTE.—Dr. Thurow is Associate Professor of Economics
and Management at Massachusetts Institute of Technology.

By LESTER C. THUROW

A Fiscal Policy Model of the United States

cies. The model is in its formative stage;
it is not yet a reliable policy tool.

Summary Description of Model

The economic process can be thought
of as a complex, systematic interaction
of numerous economic forces. An econo-
metric model is an attempt to express
this process in terms of mathematical
equations. No mathematical model
can hope to duplicate reality, because
a finite number of equations must be
used to represent an infinity of economic
relationships. Hence, a model must
focus on the relationships that are
quantitatively important. Statistical
techniques are used to isolate these
relationships and to express them
numerically.

In designing an econometric model,
there is wide latitude as to the number
of economic interrelationships that can
be taken into account. This model
consists of about 30 equations. It has
been kept small so as to make it easier
to understand and to manipulate. At
a later date, the model may be enlarged
in directions suggested by its practical
use. Since it is a fiscal policy model,
an attempt has been made to show
explicitly as many of the major fiscal
policy variables as possible. The model
has also been designed to facilitate the
elimination of specific equations and
the substitution for them of other
equations or estimates. Such flexibility
is a distinet advantage, given the
serious limitations in our ability to
select by objective, scientific processes
the equations that best reflect the
underlying economic relationships.

Not all economic variables are deter-
mined within the model. Some are
“exogenous,” i.e., introduced from the
outside. In the present model, these in-
clude population, exports, prices, and

variables that are directly responsive to
Government policy decisions (e.g., tax
rates, Government expenditures, and
interest rates). Other variables are
“endogenous,” i.e., determined within
the model. If values for the exogenous
variables are inserted into the model, it
produces estimates of the endogenous
variables. In the present model, endog-

IR CHART 10
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enous variables include personal con-
sumption, investment, personal in-
come, and corporate profits. Depending
on what targets are specified, some
variables may be endogenous or exog-
enous. If an unemployment target is
exogenously set, GNP is endogenously
determined within the model. If a
growth target is exogenously set, un-
employment is endogenously deter-
mined within the model.?

Supply, demand, and income
equations

Traditionally, long-term econometric
models have been primarily supply
oriented and short-term models have
been largely demand oriented. Limita-
tions on supply have determined out-
put in long-term models; aggregate
demand has determined output in short-
term models. Our model contains both a
demand and a supply side. The two
may not be in balance. A major objec-
tive of the model is to determine what
combinations of Government policies
can achieve a balance between supply
and demand at unemployment or
growth targets that are satisfactory to
the policymaker.

The supply and demand sides of the
model are linked by incomes (chart 10).
Production creates incomes and in-
comes create demand. The supply and
demand sides are estimated in constant
dollars while incomes are estimated in
current dollars. Exogenous price defla-
tors are used to move from one section
of the model to another. The model pro-
vides no aid in estimating these defla-
tors. This is a major weakness, but un-
fortunately too little is known about
long-term price behavior to quantify
it in terms of mathematical equations.

The supply equations estimate the
GNP that could be produced with dif-
ferent quantities of capital and labor.
They are used to derive the GNP
necessary to achieve the unemploy-
ment target.

A set of incomes is associated with
every GNP that is calculated from the
supply side. The total of these incomes
necessarily equals the supply side GNP,
but fiscal policies influence its distribu-

2.In the rest of this article, the model is explained in terms
of setting unemployment rather than growth targets.
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tion among persons, corporations, and
government. The income equations of
the model estimate the various com-
ponents of aggregate income; they are
used to derive the distribution of in-
come that is consistent with the supply
estimate of the GNP.

Given the income flows estimated
from the income equations, the demand
equations estimate personal consump-
tion, private domestic investment, im-
ports, and State and local government
purchases. Federal purchases and ex-
ports are left as exogenous variables.

Summing the elements of demand
provides the demand-side estimate of
GNP, which need not equal the supply-
side estimate. If the two are not
equal, the unemployment target cannot
be achieved with existing policies.

The model provides estimates of the
alternative combinations of policies
that could be used to achieve the
desired unemployment target. If the
demand-side estimate of GNP exceeds
the supply-side estimate, the aggregate
demand for goods and services must be
reduced by raising taxes and interest
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rates or by lowering Federal expendi-
tures. If the supply-side estimate
exceeds the demand-side estimate,
aggregate demand must be increased.
Many different combinations of policies
will bring the economy into equilibrium.
The feasible combinations are deter-
mined by the model, but the particular
set of instruments actually used will
depend on the preferences of the
policy maker. Value judgments are an
important ingredient in choosing the
mix of policy instruments as well as in
setting economic targets.

The following sections provide a
somewhat more detailed description of
the supply, income, and demand sides
of the model.

The supply side

The supply equations are used to
estimate the GNP necessary to achieve
the unemployment target. The size of
the labor force, its division between
public and private employment, the
size of the capital stock, and the level
of productivity all influence the supply

Table 1.—Derivation of Disposable Personal Income From GNP

Actual
1965 Derivation of model
values, estimates
billion $
Total GNP .. e 684.9 | Equation (13)*
Less: Capital consumption allowanees. ... .o .o .iomiiiieeioo 59.8 .
I()Jorporsa.l;e_ __I_) ________________________________________________________________ 36.4 | Equation (7)*
NOLCOPPOTAte - - - e 23.4 | Equation (14)
: i i 62.5
Less: Ind“%c‘;e?glls.l.r_l??itﬁfs_ 16.5 | Equation (16)
Stateandlocal . __.__....__.__ 45,9 | Equation (15)
76.1 | Equation (9) (plus
Less: Corporate profits and IVA L oonons TVA)
Plus: Dividends 19.8 | Equation (24)
Less: Contrigutions for social insurance 29.6
0 17.8 | Equation (18)
3.7 | Equation (19)
her 3.7 | Exogenous
State and local - ... 4.5 | Equation (17)
Plus: Interest 20.5 .
Paid by Federal Government _.______ 8.7 | Equation (23)
Paid by State and local government .5 | Exogenous
Paid by CONSUMerS_ _ . . e 11.3 | Equation (22)
Plus: Government transfers. 37.2
ederal....___..___ 30.3 | Exogenous
State and local - ... e 6.9 | Exogenous
Plus: Subsidies less current surplus of government enterprises 1.3
Federal ...._._.____. ?,_____‘g______.__‘_______r?_ _____________________________ 4.3 | Exogenous
State and loeal . . ~3.0 | Exogenous
Less: Statistical discrepancy. .. el —3.1 | Assumed to be zero
Less: Personal taxes_ .. 65,7 .
e ederal. ... e 53.8 | Equation (28)
Stateand local . .. e, 11.8 | Equation (27)
Equals: D ble personal income. ... ... ... ae... 473.2 | Residual

*Converted to current doliars.

Source: U.S. Department of Commerce, Office of Business Economies.
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estimate of GNP. Government policies
affect many of these items.

The first step in estimating the
supply-side GNP is the calculation of
the labor force consistent with the
unemployment target. Given exogenous
estimates of population by age and sex,
participation functions are used to
determine the proportions of the popu-
lation that will enter the labor force.
Since decisions to enter the labor force
are dependent on the probability of
finding work, the size of the labor force
will in part depend on the unemploy-
ment target. The lower the target, the
larger the labor force that must be
employed.

Next come the estimations of Federal
employment and State and local
government employment. Government
employment is estimated separately
for two reasons. First, Federal employ-
ment is one of the major policy instru-
ments of the Federal Government.
Second, gross product originating in
the government is measured according
to national economic accounting con-
ventions, which makes it necessary to
distinguish government employment in
the estimating process.®

Subtracting the target unemploy-
ment and government employment
from the labor force yields private
employment. Because labor input is a
function of hours worked as well as of
the number of employees, an equation
is introduced to translate private em-
ployment into private man-hours.

Since capital inputs as well as labor
inputs are necessary to estimate GNP,
the second major step in estimating
GNP is to calculate the gross capital
stock, which is taken as the measure of
capital inputs. Given the capital stock
of the previous year, investment and
discards must be estimated to determine
the current capital stock. Discards are
determined exogenously, but invest-
ment depends, among other things, on
the level of private GNP and the

3. Gross government product is measured in terms of the
value of labor input only; the contribution of capital used
by the government is not taken into account. Also, it is
assumed that the productivity of government employees is
constant over time; productivity increases are not allowed
for. These procedures cause gross product per government
employee to differ from gross product per private employee.
As a result, the distribution of employment between the
private and public sector affects the size of the supply-side
estimate of GNP and must be taken into account.
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flow of corporate internal funds. For
this reason, the supply side of the model
contains equations not only for in-
vestment demand but also for corporate
profits, capital consumption allowances,
and taxes, the income flows that
determine the level of internal funds.
Government policies can influence the
size of the capital stock, via internal
funds, by alterations in the corporate
tax rate and depreciation guidelines.

The equations for investment, pri-
vate GNP, and corporate funds are
interrelated. Investment depends on
internal funds, which depend upon the
level of private GNP, which in turn
depends upon the size of the current
capital stock. Consequently, these equa-
tions must be solved simultaneously.

The third step in calculating GNP
is to translate man-hours and the
capital stock into estimates of private
GNP. A production function is used
for this purpose. In addition to esti-
mating increases in GNP that would
result from increases in capital and
labor, this function takes into account
the impact of technical progress. To
allow for technical progress, the pro-
duction function provides for improve-
ments in the skill and training of the
labor force (embodied technical progress
in labor), greater efficiency of the capital
stock (embodied technical progress in
investment), and more efficient organi-
zation of men and machines (disem-
bodied technical progress). Over time,
technical progress increases the amount
of output per unit of input.

In the long run, the growth of
productivity can be influenced by
private and public policies in education,
manpower training, and research and
development. However, the connection
between such policies and the rate of
technical progress must be determined
outside of the model.

Since, according to the existing con-
ventions, government output is equal
to the labor input of government
employees, a government production
function is not necessary. Estimates of
government employment are valued at
base period rates of compensation to
provide the measure of the government
contribution to GNP. Government
GNP plus private GNP equals the
supply-side estimate of total GNP.

47

The income equations

The various income equations, to-
gether with exogenous estimates of
transfer payments, subsidies, and
grants-in-aid, permit one to determine
the distribution of income that is
consistent with the supply-side esti-
mate of GNP. There are separate
equations for noncorporate capital con-
sumption allowances, indirect business
taxes, social insurance contributions,
government and consumer interest pay-
ments, dividends, and personal tax
payments. (Corporate profits, taxes,
and capital consumption allowances
have already been determined from
equations on the supply-side of the
model.)

When the appropriate income ele-
ments, both exogenous and endogenous,
are added and subtracted from the
supply-side estimate of GNP, dispos-
able personal income is derived as a
residual (table 1). Incomes of the other
sectors are also estimated by com-
bining appropriate flows derived from
the income equations and exogenous
estimates. The sum of the disposable
incomes of the various sectors neces-
sarily equals the supply-side estimate
of GNP.

Variables under the control of the
Federal Government are found through-
out the various income equations.
These consist of corporate and personal
income tax rates, social insurance tax
bases and rates, Government interest
rates, and indirect business tax rates.
Changes in any of these variables can
affect the distribution of incomes among
the various seectors of the economy.

The demand side

The demand equations estimate per-
sonal consumption expenditures, resi-
dential investment, inventory change,
imports, and State and local govern-
ment purchases (other than compen-
sation of employees). Investment in
nonresidential structures and equip-
ment and the compensation of State
and local government employees are
estimated in equations on the supply
side. The remaining elements of final
demand—exports and Federal Govern-
ment purchases—are left as exogenous
variables. Exports are estimated exog-
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enously because they depend primarily
on foreign economic conditions. Federal
Government purchases are a major
policy variable operating directly on
demand.

Most other policy variables have
their principal impact on aggregate
demand indirectly through their effects
on incomes. Personal, social insurance,
and indirect business taxes and transfer
payments affect disposable personal
income and hence personal consumption
expenditures, residential investment,
and imports. Corporate tax and depre-
ciation policies affect corporate incomes
and hence investment in nonresidential
structures and equipment, but they
also influence personal consumption
through their effects on dividends and
personal income.

Grants-in-aid influence State and
local purchases, and interest rates
influence residential investment.

Balancing supply and demand

Summation of the component
demands for goods and services—ex-
ogenous and endogenous—yields the
demand-side estimate of GNP. The
demand- and supply-side estimates of
GNP may not agree. Although the sum
of disposable sector incomes neces-
sarily equals the supply-side estimate of
the GNP, demand for GNP will fall
short of or exceed the supply of GNP
unless the total purchases of the various
sectors happen to equal their combined
disposable incomes.

The gap between the supply- and
demand-side estimates depends in part
on the Government policies incorpo-
rated in the model. If there is a gap, the
target unemployment rate cannot be
achieved unless Government policies
are altered. The Government may
change its own demand for goods and
services or alter grants-in-aid, corpo-
rate or personal income taxes, indirect
business taxes, social insurance taxes,
transfer payments, or interest rates so
as to change private or State and local
demand. Many combinations of these
policies are possible. The choice among
them must be made on the basis of
considerations that are outside the
model.

It should be noted that the gap be-
tween the supply and demand estimates
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of GNP as shown by this model is not
the familiar gap calculated in recent
reports of the Council of Economic
Advisers. The CEA gap is bweteen the
“potential” GNP—i.e., the GNP con-
sistent with full employment—and
actual GNP. The gap in this model is
between potential GNP and the GNP
that would be demanded at the
incomes generated by an economy
achieving this potential.

To isolate the crucial difference be-
tween these two kinds of gaps, assume
that the potential GNP estimated by
the CEA is based on the same unem-
ployment rate as the one assumed in
the supply estimate of this model, so
that the two GNP estimates are the
same. Suppose now that the model
shows a positive gap (the supply-side
estimate exceeding the demand-side
estimate of GNP), because the demand
generated by the incomes consistent
with the supply-side estimate of GNP
falls short of the supply of GNP. In
this situation, the gap as defined by
the CEA would be larger: Actual GNP
would be smaller than the demand-side
estimate of GNP produced by the
model because of the downward ad-
justment set in motion by the initial
imbalance. The lower demand-side
GNP would call forth a smaller supply-
side GNP, which in turn would result in
lower incomes, which in turn would
generate lower demand GNP. The
process would continue until supply and
demand were in balance.

The Equations

This section describes the equations;
the actual equations appear with their
statistical properties in the appendix.
Readers not interested in the details of
the model may omit this section.

Supply equations

Labor force participation (equation 1)
is estimated separately for males and
females. It depends on the probability
of finding employment and a time trend.
However, this usual type of participa-
tion function is modified in two ways.
First, because of the limited number of
potential male workers outside of the
labor force, male participation rates
respond to employment opportunities
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nonlinearly. The number of males at-
tracted into the labor force for each
successive percentage point decline in
the unemployment rate falls as the em-
ployment rate rises. Since the pool of
potential female workers is much larger
than that of males, this nonlinearity
does not appear in the participation
function for females. Second, participa-
tion rates for both males and females
depend on changes in employment as
well as on the employment rate. Hence,
the equilibrium participation rates will
differ from the participation rates dur-
ing years of changing employment.

State and local government employ-
ment per capite (equation 2) depends
upon per capita private output (lagged
1 year), school enrollment, and grants-
in-aid. Per capita private GNP repre-
sents the influence of income on the
demand for public goods; per capita
school enrollment is a direct measure of
the demand for State and local educa-
tional services, and per capita grants-
in-aid primarily reflect the financial
capability to purchase the services of
government employees.

Average annual hours per private em-
ployee (equation 3) depend upon the
unemployment rate and a time trend.
The unemployment rate reflects the
cyclical responsiveness of annual hours
worked. The time trend reflects the
long-run tendency toward a shorter
workweek and longer vacations with
more paid holidays. The time trend is
modified beginning with 1957. By 1957,
the movement to a standard 40-hour
workweek had been accomplished, and
the annual decline in hours worked was
markedly reduced.

Fized nonresidential investment is de-
termined in two equations, one for
producers’ durable equipment (equation
4) and one for structures (equation 5).
Equipment investment depends on
private GNP, the internal flow of funds
available for investment (deflated by
the investment deflator), the existing
stock of equipment, and the interaction
between capacity utilization and profit-
ability as measured by the previous
year’s ratio of internal funds to the
capital stock. To permit timelags in the
investment response, equipment in-
vestment from the preceding period is
included as an explanatory variable.
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An interaction term is necessary to
capture the reinforcing effects of high
profitability and high utilization. The
two conditions together lead to higher
investment than is produced by the
sum of their separate effects. Invest-
ment in nonresidential structures de-
pends on the previous year’s rate of
return on the capital stock, private
GNP, and investment from the pre-
vious period. The long service life of
nonresidential structures makes the
existing capital stock unimportant in
determining this investment. Since ex-
ternal rather than internal funds are an
important source of financing invest-
ment in structures, internal funds did
not prove to be a significant variable in
this equation.

Corporate  internal  funds  are
determined by three equations. Equa-
tion 6 estimates the gross flow of
corporate funds—corporate capital con-
sumption allowances plus book profits
before taxes. Equation 7 estimates
corporate capital consumption allow-
ances, and equation 8 estimates Federal
corporate profits taxes. The gross flow

Private GNP—Actual and Estimated From Production Function, 1929-65

Billions of 1958 $ (Ratio scale)
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of funds depends on private GNP, the
utilization of capacity (measured by
the unemployment rate), and relative
movements in the private GNP deflator,
and the cost of labor per unit of output.
Changes in the relationship between
labor costs and prices are an important
determinant of profits. A 1 percent
increase in the price of private GNP
relative to the change in unit labor
costs raises the flow of corporate funds
by $1.4 billion.

Corporate capital consumption al-
lowances depend upon the stock of
capital. They are affected by the 1954
change in the tax law and the intro-
duction in 1962 of new IRS guidelines
for depreciation practices. Federal cor-
porate profits taxes are explained by
the corporate tax rate and corporate
profits. State and local corporate profits
taxes are exogenous. Equations 9 and 10
give the identities for corporate profits
and internal funds.

The production function (equation 11),
which determines private GNP, has
terms for capacity utilization, meas-
ured by the unemployment rate, labor
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input, capital stock, disembodied tech-
nical progress, and embodied technical
progress in both capital and labor. The
capacity utilization variable is non-
linear; as employment increases, output
per man-hour also increases but by
diminishing amounts. One percent per
year was chosen as the rate of embodi-
ment in labor; 4 percent per year as the
rate of embodiment in gross investment.
Functions with these specifications en-
joy a slight statistical superiority, but
the choice must ultimately be based on
external evidence.*

A production function specified in
the foregoing manner yields an annual
rate of growth of disembodied technical
progress of 1.17 percent, an elasticity
of output with respect to labor of 0.83,
and an elasticity of output with respect
to capital of 0.17. When this production
function is used to estimate GNP for
the period from 1929 to 1965, the
differences between the actual and esti-

4. For a detailed discussion of the choice of production
function, see Lester C. Thurow and L. D. Taylor, “The

Interaction Between the Actual and the Potential Rates of
Growth,” The Review of Economics and Statistics, November

1966.
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Table 2.—Estimated and Actual Values: Selected GNP Components and Related Items, 1948-67

Gross national product

Index of total private man-hours !

Gross stock of equipment & structures

Disposable personal income

Estima- Differ- Estima- Differ- Estima- Differ- Estima- Differ-
ted Actual ence 3)+(2) ted Actual ence (N +(6) ted Actual 2 ence |[(11)+ (10) ted Actual ence [(15) = (14)
1=-@ 5)—(6) 9 -0 13)—(14)

¢V} ) (€3] [O) (5) ® [} ® © (10) ay 12) (13) 14 (15) (16)
(Billions of 1958 $) (Percent) (1929=100) (Percent) (Billions of 1958 $) (Percent) (Billions of current $) (Percent)
336.1 323.7 12.4 3.8 104. 5 103.9 0.6 0.6 389. 4 388.7 0.7 0.2 193.4 189.1 4.3 2.3
335.8 324.1 11.7 3.6 100. 8 101.3 -.5 -5 406.7 404.0 2.7 .7 191.7 188. 6 3.1 1.6
350.7 355. 3 —4.6 -1.3 102.0 102.3 -3 -3 423.5 421. 5 2.0 .5 207.9 206. 9 1.0 .o
376.9 383. 4 —6.5 -1.7 103.8 104.0 -2 -2 441.1 440.1 1.0 .2 224.8 226.6 —1.8 -~. 8
391. 4 395.1 -3.7 —.9 103.8 103.5 .3 .3 457. 6 455.9 1.7 .4 237. 4 238.3 -9 —.4
406. 3 412.8 —6.5 -1.6 105.0 103.9 1.1 1.1 473.1 472, 5 .6 1 251.8 252.6 -.8 -3
399.0 407.0 ~8.0 -2.0 100.3 99.8 .5 .5 485. 5 487.7 -2.2 -5 254.8 257. 4 —2.6 ~1.0
419. 9 438.0 —-18.1 ~4.1 103.0 103.8 —.8 -8 499.1 506. 0 -6.9 ~1.4 268. 2 275.3 -7.1 -2.6
438.4 446. 1 -7.7 -1.7 104. 9 105.9 -1.0 -9 513.9 526.9 -13.0 -2.5 292, 4 293.2 -.8 -.3
455.0 452. 5 2.5 .6 105.8 104.6 1.2 1.1 529. 4 546. 5 —17.1 -3.1 312.1 308. 5 3.6 1.2
445.6 447.3 -7 —-. 4 100.6 101.0 —.4 —.4 542.2 559.3 -17.1 -3.1 317.0 318.8 -1.8 -6
472.2 475.9 —-3.7 .8 103.6 103.8 -2 -2 557.5 574. 4 —16.9 -2.9 335.3 337.3 -2.0 —-.6
491. 5 487.7 3.8 .8 105.1 105. 2 —.1 -.1 575.3 592.5 -17.2 -2.9 353. 2 350.0 3.2 .9
498. 4 497. 2 1.2 .2 103.5 104. 4 -.9 —-.9 593.1 607.9 ~14.8 —-2.4 365. 9 364.4 1.5 .4
528.7 529, 8 -11 -2 106. 3 105.9 .4 .4 614.5 626. 6 —-12.1 -1.9 386. 2 385.3 .9 .2
548.3 551. 0 —2.7 -5 107.0 106. 7 .3 .3 638. 1 646. 2 —8.1 -1.3 403. 6 404. 6 -1.0 —-.2
577.7 581.1 -3.4 —.6 109.5 108.9 .6 .6 666. 1 670.7 —4.6 -7 431.5 438.1 —~6.6 -5
612. 5 617.8 -5.3 ~.9 112, 7 112.3 .4 .4 696. 7 702.8 —6.1 -9 465, 8 473.2 —~7.4 —-1L6
650. 3 657.1 —6.8 -1.0 115.3 114.4 .9 .8 733.0 740.5 -~7.5 -1.0 499, 2 511.6 ~-12.4 —2.4
683. 8 673.1 10.7 1.6 117.2 114.6 2.6 2.3 773.8 776.8 -3.0 -4 545.3 546. 3 ~1.0 -2

Annual aver-

age® oot 6.1 L4 | .. 7 I T P N 7.8 L4 . 3.2 1.0

Corporate internal funds Federal Government receipts State and local government receipts Personal consumption expenditures

Estima- Differ- Estima- Differ- Estima- Differ- Estima- Differ-
ted 3 Actual ¢ ence |[(19)+(18) ted s Actual ence |(23)-+(22) ted 6 Actual ence |[(27)-+(26) ted Actual ence |[(31)-(30)
17 -Qs) (21) —(22) (25) —(26) (29) —(30)

an (18 (19) (20) @1 (22) (23) 24 (25) (26) 27 (28) (29) (30) (31) (32)
(Billions of current $) (Percent) (Billions of current $) (Percent) (Billions of current $) (Percent) (Billions of 1958 $) (Percent)
28.2 2.5 0.7 2.5 45.5 43.3 2.2 5.1 17.8 17.6 0.2 L1 217.2 210.8 6.4 3.0
30.8 28.3 2.5 8.8 4.1 38.9 5.2 13.4 17.9 19.3 —1.4 =73 219.3 216. 5 2.8 1.3
26.8 28.6 —~1.8 —-6.3 49.4 49,9 —.5 —-1.0 19.9 21.1 -1.2 =57 230.9 230. 5 .4 .2
32.2 30.6 1.6 5.2 61.3 64.0 -2.7 —4.2 23.9 23.3 .6 2.6 235.6 232.8 2.8 1.2
34.7 32.1 2.6 8.1 64. 4 67.2 -2.8 —4.2 25.9 25.2 .7 2.8 243.0 239. 4 3.6 1.5
33.3 32.5 .8 2.5 66. 5 70.0 -3.5 —-5.0 28.1 27.2 ] 3.3 253.2 250. 8 2.4 1.0
33.3 35.2 -1.9 —5.4 64.3 63.8 .5 .8 28.5 28.8 -3 —-1.0 256. 5 255.7 .8 .3
38.3 42,7 —4.4 —10.3 69.6 72.1 —-2.5 —3.5 3L5 31. 4 .1 .3 266. 9 274.2 -7.3 -2.7
38.7 43.4 —4.7 —10.8 74.2 77.6 —3.4 —4. 4 35.0 34.7 .3 .9 282.2 281. 4 .8 .3
44,2 45.3 -1.1 —2.4 80. 5 81.6 -1.1 —-1.4 39.3 38.2 1.1 2.9 293. 6 288. 2 5.4 1.9
45.1 4.1 1.0 2.3 80,7 78.7 2.0 2.5 41.4 41.6 -2 -5 295. 4 290. 1 5.3 1.8
49.8 51.4 ~1.6 =3.1 89.2 89.7 -.5 —.6 46.6 46.0 .6 1.3 305.9 307.3 —1.4 -.5
52.9 51.8 1.1 2.1 95. 4 96.5 -1.1 -11 49.7 49.9 -2 —.4 316.6 316.1 .5 .2
54.1 53.2 .9 1.7 99. 0 98.3 .7 .7 52.5 53.6 -1.1 -2.1 325. 4 322.5 2.9 .9
62.2 6.7 .5 .8 106. 4 106. 5 -1 ~.1 57.5 58.6 -1.1 —-1.9 338.7 338.4 .3 1
64.9 64. 4 5 .8 113.2 114.5 -13 ~1.1 62. 4 63.4 -1.0 —-1.6 350. 3 353.3 -3.0 —-.9
71.3 71.9 —.6 -.8 117. 4 115.0 2.4 2.1 68.7 69.5 —-.8 -1.2 367.9 373.7 —-5.8 -1.6
8.7 8l.1 ~2.4 -3.0 124, 4 124.7 -.3 -2 75. 4 75.5 -1 -1 390. 2 397.7 ~7.5 -19
87.1 89.0 -19 -2.1 143.4 143.0 .4 .3 85.9 84.6 1.3 1.5 408.9 417.8 —-8.9 —-2.1
93.0 90. 3 2.7 3.0 154.0 151. 2 2.8 1.9 93.9 91.9 2.0 2.2 433.8 430. 5 3.3 .8

Annual aver-

age*. el 1.8 [ % N DR D 1.8 b2 A VN U 8 2.0 [ 3.6 1.2
mated values of private GNP are small tions for the set of equations. Starting The supply-side estimate of GNP

(chart 11). The largest errors appear
during the postwar readjustment from
1947 to 1949.

The equations for investment, in-
ternal funds, and private GNP (equa-
tions 4-11) are interdependent in the
sense that the solution to one equation
depends on the solution to the others.
Tterative techniques produce quick solu-

from an initial estimate of private GNP
and using the error produced by the
initial estimate to refine the second
estimate, one can find the correct solu-
tions in two or three iterations.

Gross government product (equation
12) is determined from a set of identities
that multiplies government employment
by average compensation per employee
in 1958,

(equation 13) is the sum of private and
government GNP.

Income equations

Noncorporate capital consumption al-
lowances (equation 14) depend upon the
housing stock as the principal explana-
tory variable. The housing stock mul-
tiplied by a time trend is used as an
additional explanatory variable.
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Table 2.—Estimated and Actual Values: Selected GNP Components #nd Related Items, 1948-67—Continued
Fixed nonresidential investment Residential investment State and local government purchases
Estimated Actual Difference (35)+(34) | Estimated Actual Difference (39) <+ (38) Estimated Actual Difference (43) +(42)
(33)—(39) (37)—(38) (4D —(42)
(33) (34) (35) (36) (&1)) (38) (39) (40) (41) (42) (43) (44)
(Billions of 1958 $) (Percent) (Billions of 1958 $) (Percent) (Billions of 1958 $) (Percent)
38.6 38.0 0.6 1.6 17.0 17.9 -0.9 —5.0 24.7 22.7 2.0 8.8
36.6 34.5 2.1 6.1 18.3 17. 4 .9 5.2 26.0 25.7 .3 1.2
36.8 37.5 -7 -9 20,1 23.5 —3.4 ~14.5 26. 4 27.5 -1 —4.0
38.6 39.6 -1.0 —-2.5 19.9 19. 5 .4 2.1 27.8 27.9 -1 —.4
39.0 38.3 .7 1.8 18.9 18.9 0 0 28.5 28.4 .1 4
39.6 40.7 -1.1 —2.7 19.1 19.6 -5 —2.6 30.5 29.7 .8 2.7
36.9 39.6 -2.7 —6.8 20.1 21.7 ~1.6 -7.4 32.2 32.1 .1 .3
30.2 43.9 —4.7 ~10.7 24.7 25.1 -4 -L6 33.3 34.4 —11 -3.2
41.2 47.3 —-6.1 —12.9 23.1 22,2 .9 4.1 35.5 35.6 -1 -3
431 47.4 —4.3 —9.1 21.2 20,2 1.0 5.0 38.1 37.6 .5 1.3
41.8 41.6 .2 0.5 19.3 20.8 -1.5 7.2 4.1 40.6 .5 L2
4.1 44.1 0 0 23.9 24,7 -.8 -3.2 43.0 42.2 .8 1.9
46.7 47.1 —.4 -9 18.9 2L.9 -3.0 -13.7 44.6 43.5 1.1 2.5
47.9 45.5 2.4 5.3 21.2 21.6 -4 =19 46.8 45.9 .9 2.0
52.3 49.7 2.6 52 24.6 23.8 .8 3.4 48.0 47.5 .5 1.1
56,1 519 4.2 8.1 25. 8 24.8 .7 2.8 510 50.1 .9 1.8
60.8 57.8 3.0 5.2 26.1 24.2 1.9 7.9 53.5 53.2 .3 .6
66. 6 66.3 .3 .5 26.5 23.8 2.7 11.3 56. 4 56.8 —.4 -7
72.8 73.8 —-1.0 —-1.4 27.2 21.1 6.1 28.9 61.0 61.3 -.3 -.5
7.2 73.7 3.5 4.8 24.5 19.9 4.6 23.1 63. 5 65.9 —2.4 —-3.6
Annual
average® . |.___ .. |-...._...... 2.1 4d || 1.6 /2% 7 (R 7 L9
*Without regard to signs. 4. Corporate profits after taxes plus inventory valuation adjustment and corporate capital

1. Labor force concept.

2. Aspublished in the February 1967 SURVEY. This series has undergone extensive revision.
The latest data on fixed business capital stock are available in the February 1969 SURVEY.
However, the earlier series was used in the various estimating equations.

3. Estimated from equation (6) minus equation (8) minus exogenous State and local cor-
porate profit taxes plus exogenous inventory valuation adjustment.

Indirect business taxes are determined
by two equations, one for State and
local (equation 15) and one for Federal
Government (equation 16). Because
individual tax rates (except for the
motor fuel tax) are not shown sep-
arately, the effects of changes in
individual excise tax rates cannot be
determined within the model. State
and local indirect business taxes are
a simple function of private GNP.
State and local indirect business tax
rates have been rising, but their tax
bases do not expand as fast as GNP.
Consequently, the net effect has been
to keep State and local indirect busi-
ness taxes a constant percentage of
GNP. Federal indirect business taxes
are a function of private GNP, motor
fuel usage, the tax rate on motor fuels,
and a dummy variable to reflect changes
in indirect business taxes during the
Korean war period.

Contributions for social insurance are
split into four types, State and local pro-
grams (equation 17), old age, survivors,
and disability insurance (OASDHI,
equation 18), unemployment insurance
(equation 19), and other Federal pro-

consumption allowances.

grants-in-aid.

grams (mainly pension contributions for
Federal employees and veterans’ life in-
surance contributions). There are sep-
arate equations for the first three items.
The fourth is exogenous since it is re-
lated to Federal Government employ-
ment, which is also exogenous.

In the equation for contributions for
State and local social insurance pro-
grams, the compensation of State and
local government employees (net of em-
ployers’ contributions for social insur-
ance) is the major explanatory variable
since this category refers mainly to pen-
sion plans for State and local govern-
ment employees. The other explanatory
variable is lagged Staté and local social
insurance contributions. The OASDHI
equation depends on the combined tax
rate for employers and employees, the
percentage of total employees covered,
the size of the tax base as compared
with median family income, and the
compensation of employees (net of em-
ployers’ contributions for social insur-
ance). Compensation of employees (net)
and the employers’ tax rates determine
unemployment insurance contributions.
Compensation of employees is deter-

5. The sum of the estimates from equation (8), (16), (18), (19), and (28), plus exogenous con-
tributions for other Federal social insurance programs.
6. The sum of the estimates from equations (15), (16), and (27), plus exogenous Federal

Source: U.S. Department of Commerce, Office of Business Economics.

mined by equation 20 and employer
contributions for social insurance by
equation 21.

Consumer interest payments (equation
22) are adequately explained by per-
sonal income. This implies that con-
sumers adjust their borrowing plans in
order to limit interest payments to some
constant fraction of their personal in-
come. Effective rates of interest on time
payments are so far above market rates
of interest that changes in Government
monetary policies do not seem to have
any impact on consumer borrowing and
interest payments.

Federal interest payments (equation
23) are a function of interest rates, the
publicly held Federal debt, and lagged
interest payments. State and local gov-
ernment interest payments are left as
an exogenous variable since they are
minute and stable.

Dividends (equation 24) are estimated

from an equation that is a modification
of one developed by Lintner.® Internal

5. John Lintner, ¢ Distribution of Incomes of Corporations
Among Dividends, Retained Earnings, and Taxes,” Ameri-
can Economic Review, May 1956.
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funds net of investment and lagged
dividends are the explanatory variables.
Business policies to stabilize dividends
are reflected in a coefficient for the pre-
vious year’s dividends that is close to
unity. However, in determining divi-
dends, firms look not only at past divi-
dend levels and present earnings but
also at investment. Higher investment
leads to smaller increases in dividends
since the funds are needed for invest-
ment.

Personal income is determined by
equation 25 in the manner outlined in
table 1.

Median family income (equation 26)
is a function of the employment rate,
GNP per worker, and the share of GNP
going to personal income.

The equations for social insurance
contributions, compensation of em-
ployees, median family income, con-
sumer interest payments, and personal
income are interdependent in that the
solution to one equation depends upon
the solutions to the others. They are
solved by iterative techniques. The

Table 3.—Residual and Actual Values of
Federal Government Purchases, 1948-67

Federal Government purchases of goods

and services (except compensation)

Resid- Differ-
ualt Actusal ence @) =@
[Ode))

@) 2 @ @
(Billions of 1958 dollars) (Percent)
8.6 9.4 —0.8 —-8.5
20.2 12.6 7.6 60.3
11.0 9.7 1.3 13.4
16.8 24.5 —7.7 —3L.4
31.8 38.3 —6.5 -17.0
38.6 45.4 —6.8 -15.0
310 33.7 -2.7 -8.0
25.3 28.6 -3.3 ~1L.5
26.5 28.0 -1.5 —5.4
32.3 30.2 2.1 7.0
28.0 33.0 —5.0 —15.2
29.6 32.3 -2.7 —8.4
37.6 310 6.6 1.3
3.7 34.0 -2.3 —6.8
33.9 38.2 —4.3 -~11.3
33.7 37.9 —-4.2 —-11.1

36.5 36.5 0 0
37.2 36.1 1.1 3.0
37.1 41.2 —4.1 —10.0
50.2 49.0 1.2 2.4

Annual

average*. __|...__.....|....__.__. 3.6 13.4

*Without regard to signs.

1. Derived by subtracting from the supply-side estimate of
GNP the sum of the model estimates of personal consumption
expen litures, fixed investment, imports, State and local
government purchases of goods and services, and the
actual values for exports, Federal Government compensa-
tion, and inventory change.

Source: U.S. Department of Commerce, Office of Business
Economies,
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iteration is begun by assuming initial
estimates of social insurance contribu-
tions and consumer interest payments
that then permit an initial estimate of
personal income. Successive iterations
correct for differences between the
derived estimates of social insurance
contributions and consumer interest
payments and the initial assumptions
as to their magnitudes.

State and local personal tazes (equa-
tion 27) depend on personal income and
lagged taxes. As incomes rose, the
effective tax rate fell as a percentage
of personal income since incomes sub-
ject to State and local income taxes did
not keep pace with the growth of
personal income during the period
covered. Consequently, the time trend
in the equation is negative.

Federal personal taxes (equation 28)
also depend on personal income. Given
the progressive structure of the Federal
tax, the average effective tax rate
rises with income. To build progression
into the equation, the nominal tax rate
for the median family income is included.
Thus, the tax rate in the equation rises
as median family income rises even if
the tax structure remains unchanged.

Demand equations

Personal consumption expenditures
(equation 29) are estimated by an
equation developed by Houthakker
and Taylor.® Consumption expenditures
depend on the change in disposable
personal income, the lagged value of
disposable personal income, and the
lagged value of personal consumption
expenditures. With the equation con-
taining both the change in disposable
income and the previous level of
disposable income, the shortrun and
longrun consumption propensities may
differ. The shortrun consumption pro-
pensity is 66 percent; the longrun
consumption propensity is 96 percent.
In a growing economy, the actual
consumption propensity is a mixture
of these two propensities.

Investment in residential structures
(equation 30) depends on the number
of households, per capita disposable
income, and interest rates. Interest

6. H. S. Houthakker and Lester D. Taylor, Consumer
Demand in the United States, 1929-1970, Harvard University
Press, 1966.
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rates are a powerful variable in this
equation. A 1 percentage point change
in interest rates results in a $4.6 billion
change in constant dollar residential
investment. However, interest rate
variables are not included prior to 1951.
In the depression and in the immediate
postwar period, as well as in some
recent years, changes in the availability
of funds were more important than
variations in interest rates in deter-
mining the level of residential invest-
ment.

The equation for change in business
inventories (equation 31) does not at-
tempt to capture shortrun fluctuations
in inventories, which are dominated by
unexpected variations in both demand
and supply. The model attempts to
estimate desired inventory changes,
which are determined by an inventory
stock adjustment model, modified to
allow for a time trend and a nonlinear
capacity utilization variable. The latter
variable helps to separate the cyclical
component from the longrun growth
component.

Imports of goods and services (equation
32) are based on another equation
developed by Houthakker and Taylor
except that lagged disposable personal
income and change in disposable per-
sonal income are substituted for GNP
as the variables reflecting aggregate
demand. Disposable personal income
seems to be a more effectivé explanatory
variable than GNP during periods of
rapid growth. The shortrun income
effects are larger than the longrun
effects. The longrun import propensity
is 7.9 percent of disposable personal
income while the shortrun propensity
is 9.7 percent. Relative prices play an
important part in this equation.

State and local government purchases
of goods and services (eTcept compensation
of employees) per capita (equation 33)
are a function of lagged per capita
private GNP, per capita grants-in-aid,
and school enrollment as a proportion
of the total population.

The demand-side estimate of GNP is
obtained from equation 34.

Simulation With the Model

Three sets of simulations are under-
taken to facilitate an understanding of
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how the model functions, its problems
and limitations, and its implications for
economic policy.

First, tests are made to evaluate the
accuracy of the model, as a tool for
both projecting the income and product
accounts and formulating fiscal policies.
To perform these tests, the economy is
simulated for the period 1948-67 by
inserting into the various equations of
the model the actual values of all the
necessary exogenous variables.

Second, the model is used to deter-
mine the differential impact on the
economy of changes in each of the
major fiscal policy variables. This is
done by undertaking simulations in
which one policy variable is altered at
a time, and all others are held constant.

Third, an investigation is made of the
effects on GNP of eliminating business
cycles. Specifically, a constant 4 percent
unemployment rate is assumed for
1948-67.

These simulations are described in
detail below.

Testing the model

In order to test the accuracy of the
model in projecting the GNP accounts,
the unemployment rate and all other
necessary exogenous variables are in-
serted into the equations at their actual
values from 1948 to 1967. As a result,
the model generates the annual time
path of all the endogenous variables—
both lagged and current—on the supply,
income, and demand sides of the model.
These estimates of the endogenous vari-
ables are compared with actual values
in order to evaluate the accuracy of the
model.”

The actual and estimated values of
the most important variables are pre-
sented in table 2. In judging the errors
of the model, the reader should keep in
mind that the model is being subjected
to a particularly severe test. It is run out
over a 20-year period during which,
because of the presence of numerous
lagged endogenous variables, errors
made in 1 year will affect the results
for the next, and may very well lead to
cumulative errors over the subsequent
years. This test is much more stringent

7. Because planning horizons are longer than 1 year,
perhaps averages for subperiods rather than annual data
should be used to judge the model. However, subperiod
averages can easily be derived from the annual data.
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than the tests by which short-term fore-
casting models are typically judged. In
these tests, actual values are substituted
for the estimated values of lagged vari-
ables at intervals that usually do not
exceed 1 or 2 years. Seen in this perspec-
tive, the results generated by the model
both inside (1948-65) and outside
(1966—67) the period of statistical esti-
mation seem reasonably good to the
author.®

A comparison of the actual and esti-
mated values for constant dollar GNP
provides an excellent means of evaluat-
ing the supply side of the model as a
whole. The average difference between
predicted and actual GNP is $6.1 billion
(1.4 percent of actual GNP). The maxi-
mum error of $18.1 billion (4.1 percent)
occurs in 1955, with the years 1948 and
1949 also showing relatively large per-
centage errors.

Differences between estimated and
actual Jabor inputs (total private man-
hours) are quite small. The average
error in the man-hour estimate is about
one-half of 1 percent. The only sizable
error occurs in 1967 when labor input
is overestimated by 2.3 percent. This
overestimate stems from the fact that
females did not enter the labor force at
the expected rate and that average
annual hours dropped more than
expected.

8. Since the equations were fitted to 1955, the comparisons

for the years 1966 and 1967 provide a more stringent test of
the accuracy of the model than those for the earlier years.
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Errors in estimating capital inputs,
although larger than those for labor
inputs, are also fairly small, averaging
1.4 percent per year. The largest
errors—underestimates of about 3 per-
cent—occur during the period 1957-60.
They result from underestimates of
business investment during the 1955-57
investment boom.

The sizable excess of estimated over
actual GNP in 1948—$12.4 billion or
3.8 percent—can to a small extent be
attributed to overestimates of both
labor and capital inputs for that year.
However, the bulk of the error is due to
an overestimate of productivity. The
postwar readjustment to a civilian
economy was not yet complete in 1948,
and disruptions attending the transition
reduced actual productivity below its
expected level. The $11.7 billion, or
3.6 percent, overestimate of GNP for
1949 cannot be attributed to an over-
estimate of factor inputs. Capital stock
was overestimated by 0.7 percent, but
labor input was underestimated by 0.5
percent. The model error for that year
again reflects shortcomings of the pro-
duction function.

The 4.1 percent error in the GNP
estimate for 1955 can in part be ex-
plained by underestimates of both
capital and labor inputs, but the bulk
of it is due to the inability of the pro-
duction function to reflect shifts in the
share of durable goods in final demand.

Table 4.—First Year Effects on Supply, Income, and Demand Resulting From Changes in
Government Expenditures and Receipts Necessary to Eliminate a $1 Billion Excess of
Supply Estimate of GNP Over Demand Estimate*

Slépply Income effects Demand effects
Change | effects
in gov-
ernment
expendi- { Change | Change { Change Net Change | Change | Change
tures in in dis- in change in in in gov-
and supply | posable |corporate| in gov- | personal |corporate| ernment
receipts G‘I)JP personal | internal | ernment | demand!| demand 2 |purchases
income funds receipts
Federal Government purchases
(except compensation).._______.__._. $1.0 0 0 0 0 0 0 $L0
Indirect business taxes....._........... ~1.8 0 $L6 1] —$1.6 $1.0 0 0
Corporate profits taxes. ..._...._.__.._ -3.0 $0.2 .4 $2.09 —-2.9 .3 $0.9 0
Personal income taxes.___...._...____. -16 0 1.6 0 —1.6 L0 0 0
Social insurance contributions__.__.... -18 0 1.6 0 ~L6 1.0 0 0
Federal employee compensation_______ .9 -.3 0 -.1 -2 1] -2 9
Transfer payment to persons.___...__. 1.8 0 L6 0 .2 1.0 0 0
Grants-n-aid...______ ... ... .8 -5 -.2 —.1 6 -1 -2 8

*These data reflect the relative prices and tax structure of the year 1967. . X
1. Consists of all demand elements that are dependent upon disposable personal income, i.e., personal consumption ex-

penditures, investment in residential structures, and imports.

2. Consists of private investment in nonresidential structures, producers’ durable equipment, and change in business

inventories.

Source: U.8. Department of Commerce, Office of Business Economics.



54

Inasmuch as the production of durable
goods is characterized by high output
per man-hour, the pronounced shift
toward durable goods that occurred in
1955 raised output in that year above
the level estimated by the model. Be-
cause of this shortcoming of the pro-
duction function, it might have been
expected that the model would over-
estimate GNP in 1958, a year in which
the share of durable goods in total
GNP declined sharply. However, the
GNP estimated by the model is quite
accurate for that year, because of com-
pensating underestimates of both capi-
tal and labor inputs.

Not only does the model provide
fairly accurate estimates of the level of
GNP in most years, but it also repro-
duces the year-by-year movements in
actual GNP quite closely (chart 12).
Sizable errors in estimating the year-to-
year changes in GNP are confined to
the years 1950, 1955, 1956, 1957, and
1967. The 1950, 1955, and 1956 errors
in estimating changes in GNP are as-
sociated with the model’s failure to
estimate properly the actual level of
GNP in the preceding year. (The
reasons for these failures have just been

R TR N A
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discussed.) This is not the case for 1957
and 1967. In both these years, the model
overestimates the modest increase in
actual GNP since it overestimates the
increase in labor input.

Errors in estimating supply GNP are
reflected in estimates of many of the
income components, since GNP is an
important explanatory variable in their
estimating equations. The average errors
in the income estimates are somewhat
larger than those in GNP for govern-
ment and corporations and somewhat
smaller for persons.

The errors in estimating disposable
personal income average 1.0 percent
per year, with the largest errors occur-
ring in 1948, 1955, and 1966. The direc-
tion of the errors is generally the same
as for GNP. In only 3 of the 20 years—
1950, 1962, and 1967—is the error
in the opposite direction. The difference in
direction is most marked in 1967 when
disposable personal income is under-
estimated by $1 billion, despite a $12.4
billion overestimate of current dollar
GNP. In that year, the model over-
estimated indirect business taxes, capi-
tal consumption allowances, and cor-
porate profits, which are all deducted
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from GNP in deriving personal income.

The average error in estimating cor-
porate internal funds (defined here as
after-tax profits plus IVA and capital
consumption allowances) is $1.8 billion
or 4.1 percent, with maximum errors of
—10.3 percent in 1955 and —10.8 per-
cent in 1956. These large errors are due
only partly to supply-side errors in
estimating GNP. To some extent, they
also reflect errors in the other variables
in the estimating equations.

Errors in estimating Federal Govern-
ment receipts averaged 2.7 percent per
year, with a maximum error of 13.4 per-
cent in 1949, The 1949 error is consider-
ably larger than the average because in
that year all the errors in estimating
the various tax components were in the
same direction. In other years, there
was some tendency for the errors to off-
set one another. In recessions, Federal
receipts decline slightly faster than esti-
mated, but this seems to be the only
systematic error. Errors in estimating
State and local government receipts
average 2.0 percent per year, with a
maximum of —7.3 percent in 1949,

Estimation errors on both the supply
and income sides of the model are
reflected on the demand side. Invest-
ment in equipment and nonresidential
structures depends upon the estimates
of both corporate incomes and GNP.
State and local government purchases
depend, among other things, upon the
estimate of GNP. Disposable personal
income is an important variable in
determining the demands for personal
consumption expenditures, imports, and
residential investment.

The errors in estimating personal
consumption are generally quite small,
averaging 1.2 percent per year. The
largest error—an overestimate of 3.0
percent—occurs in 1948. This error is
associated with an overestimate of
2.3 percent in disposable personal
income. In 1955, the model under-
estimated both personal consumption
expenditures and disposable personal
income by about 2.7 percent. The
only other sizable error occurs in 1966
when a 2.4 percent underestimate of
disposable personal income is associated
with a 2.1 percent underestimate of
consumption,

The average error in estimating
fixed nonresidential investment is 4.4
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percent, with maximum errors of over
twice this amount in 1955, 1956, and
1957. The model adequately reproduces
the Korean war and the 1965-66
investment booms, but it underesti-
mates the boom of 1955-57. The
sizable underestimates of 10.7 percent
and 12.9 percent in 1955 and 1956
can be explained by underestimates of
both GNP and internal funds. In
1957, the model underestimates in-
vestment by $4.3 billion (9.1 percent)
despite the fact that GNP is slightly
overestimated in that year and that
the underestimate of corporate income
is quite modest. From 1956 to 1957,
actual output grew slowly, yet invest-
ment in plant and equipment con-
tinued at very high levels. Expectation
of future growth is often used to
explain this phenomenon. The model
does not contain expectational vari-
ables; it depends on rising capacity
utilization, profitability, and a high level
of GNP to induce investment booms.
Since in combination these factors were
not particularly strong in 1957, the
investment boom is underestimated.

The errors in residential investment
are larger than those in any of the
other major final demand components,
averaging 7.5 percent per year. Errors
are particularly large in 1966 and 1967.
Residential investment is overestimated
in these years because the model
does not capture the effects of credit
rationing.

State and local government purchases
are generally well predicted, with
annual errors averaging 2.1 percent.
The maximum error occurs in 1948
when these purchases are overestimated
by 9.3 percent. This can be attributed
to the large overestimate of the previous
year’s GNP, which is an important
variable in the equation for State and
local government purchases.

While the simulations that have been
discussed so far provide an appropriate
test for evaluating the accuracy of the
model as a tool for forecasting, they are
not sufficient for testing the accuracy
of the model as a tool for the planning
of fiscal policies. They can, however, be
expanded to provide such a test. This
expansion is achieved by developing
“residual” estimates of Federal Gov-
ernment purchases (other than com-
Pensation of employees) for 1948-67,
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which are then compared to actual
Federal purchases for these years.® The
residual estimates are derived by sub-
tracting from the supply-side estimate
of GNP, the sum of the model estimates
of personal consumption expenditures,
fixed investment, imports, State and
local government purchases, and the
actual values for exports, Federal Gov-
ernment compensation, and inventory
change.!?

The residual estimates of Federal
purchases are those which, according
to the model, would have been required
to achieve the unemployment rates
that actually prevailed in each year. If
these residual purchases differ from
actual purchases, the model signals
that there is a gap between demand and
supply and that the specified unemploy-
ment rate cannot be achieved without
altering existing Government policies.
Since in actuality there was no such
gap, the specified unemployment rates
having been achieved, this difference
reflects errors in the model as a tool for
planning fiscal policies.

The differences between the residual
and actual values also measure the
errors in the estimate of the Federal
purchases required to achieve given
unemployment rates. As will be seen in
the next section, however, this numer-
ical equality holds only for Federal
purchases, since this is the only case
where the size of the required change in
Government receipts or expenditures is
equal to the size of the gap.

As table 3 shows, the errors in Gov-
ernment purchases are reasonably small
averaging $3.6 billion in 1958 dollars,
but frequently large in relation to the
level of Federal purchases of goods and

9. It would also have heen possible to test the accuracy of
the model estimates of various other policy instruments.
This could have been done by reversing the usual testing
procedures. Instead of forecasting endogenous variables
given exogenous policy variables, endogenous variables
would be set at their actual values and exogenous policy
variables would be forecast. Differences between the pre-
dicted and actual values of the policy variables would pro-
vide a measure of their accuracy. However, such a test would
have the disadvantage of providing no combined measure
of the impact on GNP of the errors in the various individual
poliey instruments. Therefore, it was decided to forecast the
one policy variable that does provide this overall measure,
Federal Government purchases (other than compensation
of employee).

10. As noted earlier, the equation for change in inventories
is not designed to reflect changes associated with rapid
movements in economic activity. Therefore, for this simula-
tion, which does reflect narked annual variations in eco-
nomic activity, actual rather than estimated inventory
change was used. ’
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services (except compensation of em-
ployees). After one allows for the
multiplier effects, the errors in Govern-
ment purchases indicate that if the
model had actually been used in plan-
ning fiscal policies in the period under
consideration, the unemployment tar-
gets would have been missed by small
amounts in many years but by sub-
stantial amounts in 1949, 1951, 1952,
1953, and 1960.

In evaluating these errors, it should
be kept in mind that, because the
economy is subject to exogenous shocks,
no model, even if it perfectly represents
the structure of the economy, can
perfectly reproduce its year-to-year
movements. However, many of the
observed errors in the present model are
undoubtedly due to the fact that it is
in the developmental stage and needs
further improvement. But since all
techniques of fiscal policy planning are
subject to substantial errors, we feel
that the present model is useful as an
additional planning tool and as a
check on alternative technigues.

The impact of different economic
policies

As was indicated earlier, a central
purpose of this model is to aid in the
formulation of policies to achieve de-
sired unemployment targets. With this
in mind, simulations were undertaken
to determine the magnitude of the
changes in Government fiscal policies
that would be required to eliminate a

Table 5.—Change in Government Expendi-
tures and Receipts Necessary To Eliminate
a $1 Billion Excess of Supply Estimate of
GNP Over Demand Estimate

Government expenditures st | 2d | 3d
and receipts year | year | year
B pearion o PUrehases Cxeebt | 510 | s.0| 1.0
Indirect business taxes.__...___...____.. 1.8 1.6 1.4
Corporate profits taxes..______._________ 3.0 1.8 1.6
Personal income taxes__.______________. 1.6 L3 1.2
Social insurance contributions_.__...__. 1.8| L5 13
Federal employee compensation. .. _____ .9 .8 .8
Transfer payments to persons.....__.._. 1.8 L35 1.3
Grants-in-aid.___..__. ... ___.______. .8 .8 .8

NoTE.—Entries in the second and third columns indicate
the change in government expenditures and receipts required
in the given year, provided that the changes made for the pre-
vious years are those indicated in the previous columns. The
data in these columns reflect the relative prices and tax struc-
ture of the year 1967.

Source: U.8. Department of Commerce, Office of Business
Economics.
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$1 billion gap between the supply
estimates of GNP consistent with the
unemployment target, and the demands
that would be generated by this GNP.

In these simulations, each policy
instrument is altered separately to
provide quantitative estimates of its
impact. Knowing the different impacts,
one can easily find combinations that
will close a given gap. Table 4 presents
the first-year effects of simulations in
which each policy instrument is altered
separately until it is capable of closing
a $1 billion gap.!! The various policy
instruments chosen work through either
Government expenditures or receipts.
There is a wide range in the effective-
ness of these instruments. Only a $0.8
billion change in Government grants-
in-aid would be required to fill a gap
of $1 billion between supply and
demand, but a $3.0 billion change in
corporate profits taxes would be re-
quired to accomplish the same
objective.

Since Federal purchases of goods and
services are a direct component of
aggregate demand, a $1 billion change
in Federal pucchases results in a $1

11, These simulations were undertaken for 1967, and thus
reflect the relative prices and tax structure prevailing in that
year.
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billion change in aggregate demand.
Thus, the change in Federal purchases
necessary to close a gap between the
supply and demand estimates of GNP
is given by the size of the gap. However,
this is not the case for the other policy
instruments since they may affect
supply as well as demand and since
their impact on demand works in-
directly via incomes. Table 4 shows how
alternative policy instruments gener-
ate different impacts through their
effects on the various elements of supply,
income, and demand.

For instance, a cut of $3.0 billion in
corporate profits taxes increases corpo-
rate incomes by $2.9 billion. This
causes an increase of $0.9 billion in
corporate investment. The investment
increase raises the capital stock and
thus increases the supply estimate of
GNP by $0.2 billion. With a larger
GNP and with higher dividends be-
cause of the tax cut, disposable personal
income rises $0.4 billion, leading to a
rise in personal demand of $0.3 billion.
Thus, a $3.0 billion corporate profits
tax cut results in a $1.2 billion increase
in aggregate demand and a $0.2 billion
increase in aggregate supply, eliminat-
ing a gap of $1 billion between supply
and demand GNP.

Table 6.—~Comparison of the Model Estimates of Potential and Actual GNP, 1948-67

QGross national product Gross stock of equipment Index of total private
Actual and structures man-hours !
unem-
ploy-
ment |4 percent| Actual Differ- |4 percent| Actual Differ- |4 percent| Actual Differ-
rate unem- | unem- ence unem- unem- ence unem- | unem- ence
ploy- ploy- 2-©) ploy- ploy- (5)-(6) ploy- ploy- (8)-(9)
ment ment ment ment ment ment
[¢V) 2) 3) [C)) (%) ()] @ ®) ()] (10)
(Billions of 1958 $) (Billions of 1958 $) (1929=100)
3.8 332.9 336.1 -3.2 3890.3 389.4 —-0.1 103.2 104. 5 -1.3
5.9 345.1 335.8 9.3 410.0 406.7 3.3 103.2 100.8 2.4
5.3 3575 350.7 6.8 430.3 423.5 6.8 103.4 102.0 1.4
3.3 368.0 376.9 -8.9 447.5 41.1 6.4 100. 4 103.8 —3.4
3.1 379.5 391.4 -11.9 461.9 457.6 4.3 99,8 103.8 —4.0
2.9 394.0 408.3 —-12.3 475.3 473.1 2.2 101.1 105.0 -3.9
5.6 406.7 399.0 7.7 489.7 485.5 4.2 101.9 100.3 1.6
4.4 420.1 410.9 .2 505. 4 499.1 6.3 102.5 103.0 -.5
4.2 434.5 438.4 -3.9 522.6 513.9 8.7 103.1 104.9 -1.8
4,3 452.1 455.0 -2.9 540.9 520.4 11.5 104.3 105.8 -~15
6.8 469.7 445.6 24.1 560.1 542.2 17.9 105.3 100. 6 4.7
5.5 487.9 472.2 15.7 581.6 557.5 24.1 106. 1 103.6 2.5
5.6 5090.4 491.5 17.9 605. 5 575.3 30.2 107.9 105.1 2.8
6.7 533.0 498. 4 34.6 631.2 593.1 38.1 109.7 103. 5 6.2
5.6 556. 5 528.7 27.8 659.3 614.5 4.8 110.9 106. 3 4.6
5.7 580.9 548.3 32.6 689. 1 638.1 51.0 112. 4 107.0 5.4
5.2 606. 0 577.7 28.3 721.7 666. 1 55.6 113.8 109.5 4.3
4.6 632.8 612.5 20.3 754.9 696.7 58.2 115.3 112.7 2.6
3.9 656. 9 650.3 6.6 790. 3 733.0 57.3 115.0 115.3 -.3
3.8 684.3 683.8 .5 828.3 773.8 5.5 115.8 117.2 -1.4

1. Labor force concept.

Source: U.S. Department of Commerce, Office of Business Economics.
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An increase of $0.8 billion in grants-
in-aid to State and local governments
decreases potential GNP by $0.5 billion.
This occurs for two reasons. First, an
increase in grants-in-aid causes an
increase in State and local government
employment. The increase in the num-
ber of government employees is exactly
offset by a decrease in the number of
private employees, since the total of
private and government employment
is fixed by our estimates of the labor
force and our target unemployment
rate. Since the GNP per private
employee is higher than that per
government employee, the net effect of
this shift in the composition of employ-
ment is to decrease the supply potential
GNP. Second, the decrease in private
GNP causes a decrease in corporate
incomes, which reduces investment and
capital stock and thus further con-
tributes to the reduction in the supply
estimate of GNP. The net impact that
the various income changes induced
by the increase in grants-in-aid have
on demand is a net increase of $0.5
billion, with the $0.8 billion increase
in State and local government purchases
offset by small declines in personal and
corporate demand. Thus, a $0.8 billion
increase in grants-in-aid results in a
$0.5 billion decrease in aggregate sup-
ply and a $0.5 Dbillion increase in
aggregate demand, eliminating a gap
of $1 billion.

Alternative policy combinations that
will eliminate a billion dollar gap can
be calculated by using table 4. For
example, the combination of a personal
tax cut of $0.8 billion (one-half of
$1.6 billion) with an increase in transfer
payments of $0.9 billion (one-half of
$1.8 billion) would eliminate a gap of
$1 billion between supply and demand
GNP as would a combined corporate
tax cut of $1.5 billion and a personal
tax cut of $0.8 billion.

Because of lags in economic reactions,
the impact of fiscal policies depends on
the time period under consideration.
To close annual gaps of equal size over a
number of successive years, policies
must vary over time. The necessary
variations can be seen in table 5. For
example, if because of a cut in personal
taxes, disposable personal income is
increased $1.6 billion in year one,
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consumption will increase $1.0 billion
in that year.”? However, because both
lagged disposable personal income and
lagged consumption are explanatory
variables in the estimating equation for
personal consumption expenditures, the
tax changes made in year one will have
an effect on consumption of $0.2
billion in year two. The gap that re-
mains to be closed in year two, there-
fore, is $0.8 billion, rather than the
original $1.0 billion, and the tax cut in
year two necessary to close this gap is
not $1.6 billion, but 80 percent of
this amount, or $1.3 billion. In year
three, the tax cut made in year one
continues to have a small effect on
consumption through the influence of
the lagged consumption variable. In
addition, the $1.3 billion tax cut made
in year two affects consumption in
year three, through the lagged income
and consumption terms. The combined
effect on consumption in year three of
tax cuts in years one and two is $0.27.
Accordingly, we need to fill a gap of
only $0.73 billion in year three, and
this is accomplished by a personal tax
cut of $1.2 billion.

Since not all policy instruments affect
the same set of variables, the various
fiscal measures differ in their impact
over time. For instance in the case of
corporate profits taxes, the successive
tax cuts required to fill a gap of $1
billion in each of 3 consecutive years
are $3.0 billion in year one, followed
by $1.8 billion in year two, and $1.6
billion in year three.

Potential output

What would be the course of GNP if
economic fluctuations were eliminated
and full employment were steadily
maintained? It is apparent from the
preceding explanation that the model
can provide an answer to this question
which differs from other answers
because it systematically allows for the
fact that the supply of the factors of
production depends on the unemploy-
ment rate and the level of economic
activity. These variables affect the

12. Actually the impact on personal demand is not solely
on consumption. There are also minor impacts on imports
and residential investment. For the sake of simplicity, the
effects of the import and residential investment equations
have been ignored in this explanation.
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size of the labor force and (through
investment) the size of the capital stock.

The model also shows that the size of
the GNP that corresponds to full
employment depends on the com-
position of full employment demand.
Demand for GNP that stems from fixed
business investment or from govern-
ment outlays for employee compensa-
tion influences the size of the GNP
which can be supplied, while demand
for GNP that stems from personal
consumption, residential investment,
exports, and government purchases of
business output does not.

In the simulation undertaken in this
section, we estimate GNP on the as-
sumption that unemployment was
maintained at 4 percent throughout
1948-67 by fiscal policy measures that
do not influence potential supply.®
These include all taxes, except the cor-
porate profits tax, and all expenditures
other than for Federal employee com-
pensation and grants-in-aid. The results
of the simulation are shown in table 6.
In order to minimize model errors, the
effects of maintaining full employment
are isolated by comparing the esti-
mated full employment GNP, not with
actual GNP, but with the GNP that
the model estimated would have ma-
terialized if actual unemployment rates
had prevailed.

As can be seen from the table, main-
tenance of a 4 percent unemployment
rate would not have greatly changed
the broad contours of GNP.“¥ The
reason for this is that economic activity
was at high levels in most of the postwar
years, and that serious and prolonged
periods of underemployment did not
oceur.

Had unemployment been maintained
at 4 percent throughout, GNP would
have grown at 3.9 percent per year, 0.1
percent faster than the model estimate
of GNP growth at actual levels of un-
employment. The improved growth

13. All other exogenous variables needed for this simulation
are inserted in the model at their actual 1948-67 values, except
for price inflators which are subject to marked cyclical varia-
tions. In the absence of specific information bearing on this
point, prices are assumed to increase at the actual average
annual rate for this period—2.3 percent per year.

14. It should be noted that this simulation may not ade-
quately reflect the changes in GNP resulting from maintain-
ing full employment because it does not allow for changes in
the rates of technical progress induced by the elimination of
economic fluctuations.
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performance would have been due
entirely to a faster growth in the stock
of capital; the long-term increase in
labor input is not changed by the
maintenance of a 4 percent unemploy-
ment rate.

Over the period as a whole, GNP
would have been $189 billion higher in
1958 dollars. This would have been a
gain over actual output of 2 percent.
As can be seen from the table, GNP
would actually have been lower in the
first half of the period because employ-
ment as measured by the 4 percent
unemployment yardstick was overfull.
Shortfalls of actual from full employ-
ment GNP are concentrated in the
second postwar decade with the maxi-
mum loss of GNP of $35 billion—or
about 7 percent—occurring in 1961.

(Continued from page 16)

Amount of inventory imbalance

In both this and the preceding sur-
vey, manufacturers who classified their
stocks as “high” or “low”” were asked to
estimate the amount by which their
inventories were out of balance.

As noted above, manufacturers hold-
ing 22 percent of producers’ stocks
designated their March 31 inventories as
either ‘“high” or “low.” The net excess
on March 31 reported by these manu-
facturers was quite modest—$1.7 bil-
lion, or less than 2 percent of total book
value of manufacturers’ stocks. This
was not significantly different from the
$1.5 billion excess reported at the end of
1968 (see text table p. 15).

Inventory imbalances were reported
primarily by durable goods producers.
Their excess rose from $1 billion on
December 31 last year to $1.2 billion,
or 2 percent of book value, on March
31. Excess inventories held by nondur-
able goods producers continued to be
estimated at $% billion, or 1.6 percent
of stocks.

A tabulation of all companies report-
ing imbalances indicates that the aver-
age (mean) amount of imbalance was 11
percent of the book value of their inven-
tories. About 30 percent of the com-
panies reported imbalances of 5 percent
or less, while 12 percent had imbalances
of more than 20 percent.
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APPENDIX—EQUATIONS, LIST OF VARIABLES, AND
STATISTICAL TERMS

Supply Equations and Identities !

(1) Labor force participation, 1947-65

Males
}LT =—239.58 + 854. 08 — 570.7 (E—A-l t) —15.770 In T¥— 0.1710 %AE'c ’
m (91.81) (219. 83) (139.1) (3.266) (0.0474)
OLS.
Females
le’t_— 60.527 — 25.63 %—7 t415.209 {n T~ 0.0744 %AE, ;
! (14.695) (11.98)“ 7 (3.930) (0.0368) : OLS.
(2) State and local government employment per capita, 1947-65 *
% t= 0.002389-4 0.003241 —QZ—}],—P— t—1+4 0.1761 Q%QH_ 0. 065682—83 ¢
(0.00163) (0.001492) (0.0310) (0.0172)
R?=0.99 D.W=135 d.f=15 8,=0.005 TSLS.
(3) Average annual hours per private employee, 1948-65
MH;=2301.5_‘11.229 UR1_15.980 Tt45+1 1.552 T;57;
(10.3) (1.925) (0.898) (1.475)
R*=0.99 D.W.=198 df=14 S,=8.11 OLS.

(4) Investment in producers’ durable equipment, 1948-65 (constant dollars)

I,,=— 6.194-0.0451 GNP, — 0.0455 K,,_ + 0.312 IF,

(1.51) (0.0199) (0.0227) (0.061)
+116.22 IF,_ \+03369 I,
4270 \TE t)( 1) (0.0850)

R*=098 D.W.=197 df=12 8,=0.67 TSLS.

(5) Investment in nonresidential structures, 1947-65 (constant dollars)

I,,=—2.794+0.0194 GNP, +32.153 IF, 405146 I, .
(3.08) (0.0052) @3.776) Tt (0.1735)

R*=0.90 D.W.=129 d.jf=15 S,=0.83 TSLS.

1. Where the dependent variable is in current (constant) dollars, all independent variables (expressed in value terms)
are also measure in current (constant) dollars. Equations 9, 10, 24, and 25 are exceptions.

2. These equations were originally estimated in a reduced form with unemployment over population as the dependent
variable rather than labor force over population. Error terms are available only for the reduced form equations.

3. Private GNP in this ejuation is measured in 1958 prices.
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(6) Gross flow of corporate funds, 1948-65 (current dollars)

OPCCA,—— 3.6723 —1.5649 UR,+0.2045 GNP,
(3.7943) (0.6638) (0.0090)

+ 1.3852 z‘,[D,,, —UL);
(0.3997) i=

R*=0.98 D.W.=171 d.f=14 8,=2.96 TSLS.

(7) Corporate capital consumption allowances,* 1947-65 (constant dollars)

CCA.,=—10.993 + 0.0569 K, ;40.0045 K,* +0.0050 K,%,.
(1.450) (0.0036) (0.0010) (0.0006) ’

R=0.99 D.W.=175 df=15 S,=046 OLS.

(8) Federal corporate profit taxes, 1947-65 (current dollars)

OPT,,= 2.1276 + 07381 [(TR.) (CP)),,
(0.6479)  (0.0263)

R*=098 D.W.=1.64 df=17 8,=0.74 TSLS.

(9) Corporate profits (book value) before taxes (current dollars)

CP,=CPCCA,,—(CCA,) (DF,)

(10) Corporate internal funds (constant dollars)

IF,=(CPCCA.,—CPT,—CPT, )/DF;,.

(11) Production function, 1929-65 (constant dollars)
GNP, ="V’ AT Ky ()" N(MH)(E,)]x,(t .

In the estimating form:

GNP,

In X,

t= 0.6048 — 0.000269(UR,)*+ 0.011677%°+ 0.8304 In [(MH)(E,,)]ol
(0.0159)  (0.000030) (0.00122) (0.0262) Ko

R*—099 DW.=1.35 d.f=33 §,=0.022 TSLS.

(12) Gross government product (constant dollars)
GGP, =3.916E, ;
GGP,=3.997E,, +5.913E, ;
@GP, =GGP,+GGP;,.

(13) Supply-side estimate of GNP (constant dollars)
GNP;=GGP,+GNP,,.

4. This was converted to constant dollars by use of the OBE deflator for nonresidential investment (DF.).
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(14) Noncorporate capital consumption allowances,® 1947-65 (constant dollars)

CCA, =—32.575 + 0.1051 HS,_;— 0.00145 [(HS,_;)(T®)};
(7.333) (0.0182) (0.00040)

R=0.98 DW.=0.94 d.f=16 8,=0.46 OLS.

(15) State and local indirect business taxes, 1947-65 (current dollars)
IBT,~—10.507 + 0.09198 GNP, ;
(1.027)  (0.00254)
R*=0.99 DW.=0.86 d.f=17 8,=1.25 TSLS.

(16) Federal indirect business taxes, 1947-65 (current dollars)

IBT,= 3.079 + 0.01873 GNP,,+ 0.00793 [(TR,) (MF)],+ 0.5592 Dy;
(0.355) (0.00176) (0.00247) (0.1770)

R?*=0.99 D.W.=2.09 djf=15 8,=0.26 TSLS.

(17) Contributions for State and local social insurance, 1948-65 (current dollars)

SIC, = 0.0074 + 0.0204 [OE,—(%) (SICe):I + 0.825181C,
(0.0479) (0.0151) ¢ (0.120)

-1’

R:=099 D.W.=240 d.f=15 S,=0.034 TSLS.

(18) Social insurance contributions for OASDHI, 1947-65 (current dollars)

SIC, —— 0.4052 + 1.0101 [ (TR.) (Cy) A%) (OE—SICQ):I;
(0.1927) (0.0199) & ;

R2=0.99 D.W.=0.82 d.f=17 S,=045 TSLS.

(19) Unemployment insurance contributions, 1947-65 (current dollars)

SIC,,= 0.5158 4 0.4208 [(TR,) (CE—SIC,)],;
(0.1416) (0.0313)

R*=0.90 D.W.=195 d.f=17 §,=029 TSLS.

(20) Compensation of employees, 1947-65 (current dollars)

CE,=—29.07 + 0.9261 (PI—D—IP—TP),;
(1.34) (0.0044)

R*=0.99 D.W.=281 d.f=16 8,=1.57 TSLS.

5. This was converted to constant dollars by use of the OBE deflator for residential investment (DF,;).
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(21) Employer contributions for social insurance, 1947-65 (current dollars)

SIC,,= 0.5081 4 0.4834 SIC,+ 0.00293 [(SIC) (T*)),;
(0.3626) (0.0570) (0.00258)

R*=099 D.W.=099 df=16 S§,=023 TSLS.

(22) Consumer interest payments, 1947-65 (current dollars)

IP,=— 4.5581 -+ 0.02927 PI,;
(0.1539) (0.00044)

B2=099 DW.=1.22 d.f=17 8,=0.19 TSLS.

(23) Federal interest payments, 1947-65 (current dollars)

IP,= 0.4612 + 0.001889 [(i5) (D))].+ 0.8047 IP,, ;
(0.2927)  (0.000801) (0.0005)

R2=0.97 DW.=2.54 d.f.=16 8,=0.23 OLS.

(24) Dividends, 1946—65 (current dollars)

D,= 0.5320 + 0.9550 D,_;+ 0.1690 [(IF—1,—I,) (DF)],;
(0.2954)  (0.0347) (0.0417)

R*=0.99 DW.=240 d.f.=17 §,=040 TSLS.

(25) Personal income (current dollars)

PI,=(GNP)(DF,,,)—CCA,—IBT +SE,—(CP,+1VA)—SIC TP+ IP 4D,

(26) Median family income, 1947-65 (current dollars)

In MFI,= 3.1738 4 0.7895 In ER,+ 1.0936 lnwt+ 1.3498 lnPI+SC'7,I]$;SIO‘t;

(0.0585) (0.3163) ooy £ (1987

R=099 DW.=240 d.f=15 8,=0.013 TSLS.

(27) State and local personal taxes, 1947-65 (current dollars)

PT,=— 0.9543 + 0.006239 PI,— 0.06514 T+ 1.0093 PT,,_;
(0.5805) (0.003612) (0.03559) (0.0964)

R:=0.99 DW.=265 d.f.=15 §8,=0.18 TSLS.

(28) Federal personal taxes, 1947—65 (current dollars)

PTIt=— 3.534 + 0.07289 PI¢+ 0.1854 [(TR,,,,,)(PI)L;
(1.303) (0.00972) (0.0413)

R=0.98 DW.=2.03 d.f=16 S,=1.60 TSLS.
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(29) Personal consumption expenditures, 1929-40, 1946—65 (constant dollars)

PCE,= 1.5229 + 0.4953 DPI,_,+ 0.6600 ADPI,+ 0.4676 PCE,_;
(2.7222) (0.1859) (0.2949) (0.2105)

R2=0.99 DW.=218 d.f.=27 8,=3.87 TSLS.

(30) Investment in residential structures, 1929-40, 1946-65 (constant dollars)

I,,=—24.237 — 4.6328 45-5,+ 70522—Plt+ 0.9437 H,

(4.6342) (0.718) (4.23) P (0.2300)

— 2.6284 Dk’— 8.3270 D30_5o;
(1.3635) (2.1936)

R:=096 DW.=124 d.f.=25 S,=1.56 TSLS.

(31) Change in business inventories, 1947-65 (constant dollars)

AlV,=—29.943+0.1321 GNP,,—0.9930 IV, ,+40.644 UR t+1.7183 T,
(6.990) (0.0337) (0.1227) (10.470) (0.6945)

R=0.85 DW.=2.44 d.f=14 S,=1.44 TSLS.

(32) Imports of goods and services, 1947-65 (constant dollars)

M,=—10.201—5.9931 APR,+0.09661 DPI,_,+0.0791 ADPI,;
(1.409) (4.3317) (0.0058) (0.0472)

R?=0.98 DW.=2.66 d.f=15 8,=0.87 TSLS.

(33) State and local government purchases of goods anl services per capita
(excluding compensation), 1947-65 (constant dollars)

GNP, gac,

t=— 0.10494 -+ 0.02601 P t—14 0.5567 pt-l" 0.3543 B t;

(0.018578) (0.01703) (0.1967) (0.3970)

@

R=0.95 D.W.=1.01 df.=15 8,=0.05 TSLS.

(34) Demand-side estimate of GNP (constant dollars)
GNP{=PCE,+I,+1,+1, +AlV +EX,—M+@G, +G,+GGP,,
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List of Variables
*C, =Ratio of total number of employees with OASDHI coverage to total
number of paid employees (including self-employed starting 1951).
CCA, =Corporate capital consumption allowances.
CCA, =Noncorporate capital consumption allowances.
CE =Compensation of employees—total.

NortE.—Unless otherwise specified all variables are measured in billions of dollars. Exogenous variables are indicated by *.
All other variables are determined fromn equations or identities. Simple identities are included in the list of variables rather
than shown in the sections on equations and identities.

CE, =Compensation of Federal employees (GGP,+ DF}).

CE, =Compensation of employees—private (CE— CE,— CE)).

CE; =Compensation of State and local employees (Gé’Ps *DFy).

CP =Corporate profits (book value) before taxes.

0POOA0=Corﬁ)orate profits (book value) plus corporate capital consumption
allowances.

CPT, =Federal corporate profits taxes.
*COPT, =State and local corporate profits taxes.

D =Net corporate dividend payments.
*D, =Publicly held Federal debt.
*1), =Dummy variable for Korean war.

*Dsy_so =Dummy variable for 1930-50.

*D,»  =Percent change in private business GNP deflator (1958=100).

*DF, =Deflator for compensation of Federal employees (1958=100).

*DF,., =Deflator for total GNP (1958=100).

*DF. =Deflator for nonresidential fixed investment (1958-=100).

*pDF,; =Deflator for residential structures (1958=100).

*DF, =Deflator for compensation of State and local employees (1958=100).
DPI  =Disposable personal income (PI—PT,—PT,).

E =Total number of employees (£,+ E,,) (millions).

E, =Total number of civilian employees (L, « ER) (millions).

*E, = Average number of full-time and part-time Federal civilian employees
(mil%ions).

*Eon =Number of military employees (millions).

E, =Number of private civilian employees (E,— E;— E,) (millions).

E, = Average number of full-time and part-time State and local employees
(millions).

EF =Number of females employed (millions).

EM  =Number of males employed (millions).

ER =Employment rate (100.0—UR) (percent).

*EX  =Exports of goods and services.

*G, =Federal Government purchases of goods and services excluding com-
pensation of employees.

G, =State and local government purchases of goods and services excluding

compensation of employees.

*GAC =Federal Government grants-in-aid to State and local government
deflated by OBE deflator for State and local government purchases.

GG@P  =Gross government product—total.

GGP, =Gross government product—Federal.

GGP, =Gross government product—>State and local.

GNP  =QGross national product.

GNP? =Demand estimate of gross national product.

GNP: =Supply estimate of gross national product.

GNP, =Private gross national product.

*H =Number of households (millions).

*HS  =Stock of nonfarm residential structures (1958 prices).

*73 ==Yield on 3-month government bills (percent).

*13.5 = Yield on 3-5 year taxable government issues, starting in 1951 (percent).
I, =Private purchases of producers’ durable equipment.

I, =Private purchases of residential structures.

I, =Private purchases of nonresidential structures.

IBT, =Federal Government indirect business taxes and nontaxes.

IBT, =State and local government indirect business taxes and nontaxes.

IF =Internal funds.

IP =Total interest payments.
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IP, =Interest paid by consumers.

IP, =Net interest paid by Federal Government.

*IP,  =Net interest paid by State and local government.

IV =Stock of business inventories.

*JVA =Inventory valuation adjustment.

*K ="Total stocks of capital: OBE gross stocks of equipment and structures,
constant cost 2 estimates, as published in the February 1967 Survey.

*K%  =Total capital stocks starting in 1954.

*Ke2  =Total capital stocks starting in 1962.

*K, = Gross stocks of equipment.

*K,  =Total capital stocks adjusted for 4 percent rate of embodied technical
progress and adjusted by the employment rate.

L =Labor force (millions).

L. =Civilian labor force (L— E,,) (millions).

L, =Female labor force (millions).

L, =Male labor force (millions).

M =Imports of goods and services.

*MF  =Motor fuel usage (billions of gallons).

MFI =~ =Median family income (dollars).

MH  =Average annual hours worked per employee in private economy (labor
force concept).

*OM =Index of output per man-hour (1957-59=100) (labor force basis).

*pP =Total population (millions).

*P, =Female poll)ulation, 14 years of age and over (millions).
*Pon =Male population, 14 years of age and over (millions).
PCE  =Personal consumption expenditures.

Pr =Personal income.

*PR  =Import deflator/PCE deflator.

PT, =Federal personal taxes.

PT, =State and local personal taxes.

*S =School enrollment (millions).

*SE  =Subsidies less current surplus of government enterprises.
SIC =Total contributions for social insurance (SIC,+SIC,+SIC,+-SIC,).
SIC, =Employer contributions for social insurance.

*SIé, =Contributions for other Federal social insurance programs.
SIC, =Employer, employee and self-employed contributions for old-age and
survivors insurance (OASDHI).

SIC; =Total contributions for State and local social insurance programs.
SIC, =Social insurance contributions for unemployment insurance.

*T*  =Time trend (1928=0).

*T4#  =Time trend (1945=0).

* T =Time trend (1946=0).

* 177 =Time trend (1956=0).

TH =Index of total man-hours in private sector (MH . E,) (1929=100).
*TP  =Government transfer payments to persons.

*TR, =Federal corporate profits tax rate (ratio).

*TR, =LFederal tax rate on gasoline (cents per gallon). :
*TRny: =Federal tax rate for the median family income (ratio).
* =Employee-employer combined contribution rate for OASDHI (ratio).

*TR: =Av(erage) employer contribution rate for unemployment insurance
ratio).

*UL  =Percent change in unit labor costs (%A%%’—%AOM)

*UR  =Unemployment rate (percent).

*WB, =M?()l(i1;ﬁlurr; earnings taxable and creditable (wage base) for OASDHI

ollars).
*X, =Rate of embodied technical progress in capital (percent).
*X, =Rate of embodied technical progress in labor (percent).

List of Statistical Terms

OLS  =Ordinary least-squares estimate.

TSLS =Two-stage least-squares estimate.

D.W. =Durbin-Watson statistic: Test for serial correlation of residuals.
ke = Adjusted coefficient of determination.

d.f. =Degrees of freedom.

A =Standard error of estimate.

In =Natural logarithm.



CURRENT BUSINESS STATISTICS

THE STATISTICS here update series published in the 1967 edition of Business SraTistics, biennial statistical supplement to the Survey
oF CurreNT Business. That volume (price $2.50) provides a description of each series, references to sources of earlier figures, and historical data
as follows: For all series, monthly or quarterly, 1963 through 1966 (1956—66 for major quarterly series), annually, 1939-66; for selected series,
monthly or quarterly, 1947-66 (where available). Series added or significantly revised after the 1967 BusINEss STATISTICS went to pressare indicated
by an asterisk (*) and a dagger (1), respectively; certain revisions for 1966 issued too late for inclusion in the 1967 volume appear in the monthly
SURVEY beginning with the September 1967 issue. Also, unless otherwise noted, revised monthly data for periods not shown herein corresponding

to revised annual data are available upon request.

Statistics originating in Government agencies are not copyrighted and may be reprinted freely.

the courtesy of the compilers, and are subject to their copyrights.

Data from private sources are provided through

1966 | 1967 l 1968 1966 1967 1968 1969
Unless otherwise stated, statistics through 1966
and descriptive notes are shown in the 1967 I ‘ I | I | v 1 [ o4 | 1 | v 1 [ 141 | 101 ] v 1
edition of BUSINESS STATISTICS Annual total
Seasonally adjusted quarterly totals at annual rates
GENERAL BUSINESS INDICATORS—Quarterly Series
NATIONAL INCOME AND PRODUCT
Gross national product, total +.___._.__._____. bil.$..| 747.6 | 789.7 | 860.6 | 728.4| 740.4 | 753.3| 768.2| 772.2| 780.2! 795.3 | 811..0| 831.2 | 852.9| 871..0 | 837.4| 903.3
Personal consumption expenditures, total____do.._.| 465.5 | 492.2 | 533.8 | 457.8 | 461.1 | 469.3 | 473.7| 480.9 | 490.3 | 495.5| 502.2| 519.4 | 527.9| 541.1 | 546.8 557.4
Durable goods, total @ __ 70.5 72.6 82.5 71.6 68.2 71.0 71.1 69.8 73.4 73.1 74.2 79.0 81.0 85.1 85.1 86.8
Automobiles and parts._. 30.4 30.4 36.6 31.8 28.9 30.3 30.5 28,1 31.2 31.0 3.4 34.6 35.4 38.1 38.2 38.2
Furniture and household 29.8 31.4 34.3 29.3 29.0 30.4 30.4 311 312 31.4 31.8 33.3 33.9 35.4 34.5 35.4
Nondurable goods, total @ ......._..._._.__. 206.7 | 215.8 | 230.3 202.8 | 206.3 | 208.3 | 209.3| 212.9 | 215.3 | 216.4 | 218.4| 226.5| 228.2 | 232.7 233.7 238.1
Clothing and shoes.__. . 39.8 4.1 45.8 39.2 39.4 40.5 40.3 40.9 42.4 42.8 42.3 4.6 44.8 47.2 46.7 47.3
Food and heverages. 106.4 | 109.4 | 116.6 105.1 106.8 | 107.0 | 106.9 | 108.7 108.9 109.1 110.8 | 113.6 | 116.4 117.7 118.6 120.8
QGasoline and oil.... ... ... 16.6 18.1 19.8 16.0 16.4 16.7 17.1 17.7 17.8 18.3 18.6 19.7 19.4 20.0 20.0 20.9
Services, total @ ____..._.._._.____________ 188.3 | 203.8 | 221.0| 183.4! 186.7 | 190.0 | 193.3 | 198.2 | 20L.6{ 205.9 | 209.6 | 213.9 | 218.7 | 223.4 ] 228.0| 2325
Household operation.. - 27.1 29.0 3L2 26.2 26.9 27.5 27.8 28.1 28.7 20.2 29.9 30.3 310 315 31.9 32.5
Housing.._._.....__ 67.3 70.9 76.2 66.0 66.8 67.6 68.8 69.7 70.4 71.2 72.2 74.0 75.4 76.9 78.6 80.3
Transportation. .. ... ... . 13.6 15.0 16.6 13.3 13.6 13.6 13.8 14.7 14.8 15.1 15.5 16.2 16.3 16.8 17.1 17.5
Gross private domestic investment, total_____ do.__.| 120.8 | 114.3 | 127.7 116.8 | 121.0 | 119.9 | 125.7 113.0 | 107.6 114.7 § 121.8 § 119.7 127.3 127.1 136.6 139.0
Fixed investment ... ... ... 106.1 | 108.2 | 119.9 | 105.9 | 1056 | 107.0 | 1059} 104.6 | 1054 | 100.3| 113.5| 117.6 | 116.5| 119.6 | 126.0( 132.1
Nonresidential __ 81.3 83.6 90.0 78.6 79.8 82.6 84.2 83.5 82.7 83.3 85.0 88.6 87.0 90.1 94.3 99.6
Structures. .. _._....... N 28.5 | 27.9| 20.2] 286 281 289 282] 290 27.2| 27.7( 27.7| 29.6| 28.5| 28.8| 29.9 32.2
Producers’ durable equipment . _ 52.8 55.7 60.8 50.0 51.7 53.7 55.9 54.5 55.5 55.6 57.3 59.0 58.5 61.3 64.5 67.4
Residential structures.________ 24.8 24.6 29.9 27.3 25.8 24.4 21.7 211 22.7 26.0 28.5 29.1 29.5 29.5 31.6 32.5
N onfarm... .o.o-.-.. 24.3 24.0 29.3 26.8 25.2 23.9 211 20.5 22.1 25.4 27.9 28.5 28.9 28.9 310 3L.8
Change in business inventor: 14.7 6.1 7.7 10.9 15.4 12.8 19.8 8.4 2.3 5.3 8.3 2.1 10.8 7.5 10.6 6.9
Nonfarm 14.9 5.6 7.3 10.7 15.4 13.3 20.2 8.3 2.2 4.8 7.1 1.6 10.4 7.3 9.7 6.2
5.1 4.8 2.0 6.0 5.2 4.5 4.5 5.2 5.1 5.4 3.4 1.5 2.0 3.3 1.0 .0
43.1 45.8 50.0 42.1 4.6 43.6 44,2 45.5 45.5 46.1 46.0 47.5 49.9 52.6 50.1 46.6
38.1 41.0 48.1 36.1 37.3 39.1 39.7 40.3 40.4 40.6 42.6 46.0 47.9 49.4 49.1 46.6
Govt. purchases of goods and services, total. do._..| 156.2 | 178.4 | 197.2 147.8 153.1 159.5 164.3 | 173.1 177.3 179.6 183.5 | 190.5 195.7 199.6 | 203.0 206. 9
Federgl 7.4 90.6 | 100.0 72. 75.6 79.9 81.5 87.4 90.0 91.3 93.5 97.1 100.0 101.2 | 1017 102. 4
National defense 60.6 72.4 78.9 55.3 58.6 63.0 65.4 70.0 72.1 72.9 74.6 76.8 79.0 79.6 80.0 80.2
State and local 78.8 87.8 97.2 75.3 77.4 79.7 82.7 85.8 87.2 88.4 90.0 93.4 95.6 98.4 101.2 104.5
By major type of product: {
Final sales, total .. _._________.__.__________. 732.8 | 783.6 | 852.9 717.5 | 725.0 | 740.4 | 748.41 763.8 | 778.0 | 780.9 | 802.7 | 829.1| 842.1 863.5 | 876.8 896.3
Goods, total___ - 367.5 | 390.8 | 423.1 360. 5 362. 6 371.0 375.3 381.5 391.8 393.6 396. 5 412.8 417. 6 429.5 432.4 441.9
Durable goods. ... 145.7 | 156.4 172.2 143.3 142.2 147.3 150. 2 151.1 157.1 157.3 159.9 166. 7 169.1 175.1 177.8 183.6
Nondurable goods. ... 221.8 | 234.5 | 250.9 217.3 | 220.4 | 223.7 | 225.1 230.4 | 234.7 | 236.2 | 236.6 | 246.1 248.5 | 254.4 254. 6 258.3
Services ... ... - 288.0 | 314.8 342.7 277.5 284, 7 202.3 298. 1 306.3 310.9 317.5 324.7 330. 4 339.2 347.6 353.7 359.6
SEIUCLUreS. - . .o 77.3 77.9 87.1 79.5 77.7 77.2 74.9 76.1 75.3 78.8 81.5 85.8 85.4 86. 4 90.7 94.8
Change in business inventories_....________ do_._. 14.7 6.1 7.7 10.9 15.4 12.8 19.8 8.4 2.3 5.3 8.3 2.1 10.8 7.5 10.6 6.9
Durable goods - 10.2 3.0 4.6 7.6 9.9 10.5 13.6 3.3 .6 3.8 4.2 1.5 6.2 4.9 5.6 3.9
Nondurable goods. .o oo o ... do.._. 4.5 3.1 3.2 3.3 5.5 2.4 6.3 5.0 1.7 1.6 4.1 .6 4.6 2.5 5.0 3.0
GNP in constant (1958) dollars
Gross national product, total + _.___._______.__ bil.$..| 657.1 | 6731 | 706.7] 648.6 | 653.3 | 659.5| 667.1| 665.7 | 669.2 | 675.6 681.8 | 692.7 | 703.4{ 712.3 | 718.4 723.5
Personal consumption expenditures, total_...do._..| 417.8 | 430.5 | 450.9 415.7 | 414.8 | 420.0 | 420.6 | 424.8 | 431.2 | 431.8 | 434.1 444.9 | 447.5 | 455.7 | 455.4 460. 1
Durable goods._ ... . 72.4 80.1 72.9 69.2 7.8 71. 4 70.1 73.7 72.6 73.0 77.3 78.9 82.5 81.7 82.9
Nondurable goods. 191.1 197.1 185.5 | 186.9 | 187.8 | 187.5 190.3 | 191.6 191.1 191.6 196. 5 196.1 198.5 197.3 199.4
Services. 167.0 173.7 157.3 | 158.7 | 160.4 161.7 164.4 | 165.9 | 168.1 169.5 | 171.0 172.6 174.8 176.4 177.8
Gross private domestic investment, total_..__ do.___| 108.8 99.5 | 106.9 106.1 | 109.5 | 107.4 | 112.3 99.8 94,2 99.3 | 104.7 | 101.5 | 107.3 | 105.8 113.1 113.1
Fixed investment_._.___________._______.__ 94.9 | 93.6| 99.8| 958) 947| 955| 93.7] oOL8  920| 940| 96.7| 99.5  97.4| 909.0| 1035| 107.0
Nonresidential.__.____.___._______ B 73.8 73.7 76.8 72.2 72.7 74.8 75. 4 74.2 73.3 73.2 74.0 76.5 74.5 76.6 79.6 83.0
ReSlde.Iltla] structures...__ SR 211 19.9 23.1 23.6 22.0 20.7 18.2 17.6 18.7 20.8 22.7 23.0 22.9 22.4 23.9 23.9
Change in business inventories 13.9 5.9 7.1 10.3 14.7 12.0 18.6 8.0 2.3 5.2 8.0 2.0 9.9 6.8 9.6 6.1
Net exports of goods and services 4.0 2.4 -.3 5.3 4.3 3.6 2.9 3.0 2.8 3.1 1.0 -.1 —.6 71 —-13 —2.3
Govt. purchases of goods and services, total_ .do.__.| 126.5 | 140.7 | 149.2 121.5 | 124.7 | 128.5 131.3 ] 138.1 141.0 141. 4 142,0 | 146.5 | 149.2 150.1 151.2 152.5
Federal - 66.2 74.8 79.3 61.8 64.0 66.9 67.9 72.7 75.1 75.6 75.6 78.1 80.1 79.5 79.3 79.3
State and local. .. 61.3 65.9 70.0 59.6 60.7 61.6 63. 4 65.4 66.0 65.8 66.4 68. 4 69.1 70.6 71.8 73.2

r Revised. . ?Preliminary. t Revised series. Estimates of national income and product
and personal income have been revised back to 1965 (see p. 19 fi. of the July 1968 SURVEY for
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data beginning 1965); revisions prior to May 1967 for personal income appear on p. 28 ff. of the

S-1

July 1968 SURVEY.

2 Includes data not shown separately.



S-2 SURVEY OF CURRENT BUSINESS June 1969
Unless otherwise stated, statistics through 1966 | 1966 | 1967 l 1968 1966 1967 1968 1969
and descriptive notes are shown in the 1967
edition of BUSINESS STATISTICS Annual total III v 1 11 111 v I 1I III v I II I
GENERAL BUSINESS INDICATORS—Quarterly Series—Continued
NATIONAL INCOME AND PRODUCT-—Con.
Quarterly Data Seasonally Adjusted at Annual Rates
National income, totalf- - - cococeooaiol bil. $.. 620.8 652.9 | 712.8 1 626.7 | 637.3 ] 638.6 | 6451 | 656.9 ; 670.9 | 688.1 | 705.4 722.5 735.1
435.6 468.2 | 513.6 | 441.4 | 449.7 | 456.7 | 461.8 | 471.5 | 482.7| 496.8 507.1 519.7 | 830.7
394.6 423.4 | 463.51 399.8 | 407.2 | 413.3 | 417.6 | 426.3 | 436.4 ] 448.3 457.6 | 469.0 | 479.0
316.9 337.1 | 367.2] 320.8| 326.0| 330.2| 332.8| 339.4 | 346.0| 355.7 362.8 | 370.9 379.2
14.6 16.3 18.3 14.9 15.5 15.8 15.9 16.1 17.1 17.5 17.8 18.9 18.8
il 63.1 70.0 78.1 64.1 65.7 67.2 68.8 70.8 73.3 75.2 77.0 79.1 81L.1
Supplements to wages and salar; 41.1 4.8 50.1 41.5 42.5 43.4 4.2 45.2 46,2 48. 4 49. 4 50.7 51.7
Proprietors’ income, total @ . _....._..._____ 60.7 60.7 62.9 60.2 60.2 60. 1 60. 5 61.2 61.1 61.8 62.6 63.4 63.7
Business and professional @ 4.8 46.3 47.8 4.7 45.2 45.7 46.1 46.6 46.8 47.2 47.8 48.0 48.2
Farm. ... ... 15,9 14.4 15.1 15.5 15.1 14. 4 14.4 14.6 14.3 14.6 14.8 15.4 15.5
Rental income of persons._ . . __._.____._._ 19.8 20.3 21.0 19.9 20.0 20.1 20.2 20.4 20.5 20,7 20.9 21.0 21.2
Corporate profits and inventory valuation adjust-
ment, total ... bil. $._ 83.9 80.4 89.1 84.2 85.3 79.5 79.6 80.2 82.3 83.8 89.2 91.6 91.8
By broad industry groups:
Financial institutions_...._...__._..____ do____ 10.2 10.3 i1.5 10.4 10.4 10.3 10.2 10.3 10.6 11.0 11.2 1.9 1.8
Nonfinancial corporations, total._. -do.... 73.7 70.1 77.6 73.8 74.9 69.2 69.5 69.9 71.7 72.9 77.9 79.7 80.0
Manufacturing, total.._._.___ .do_._. 42.8 39.2 44.5 42.7 43.3 39.3 39.1 38.5 39.9 41.3 4.9 45. 3 46.5
Nondurable goods industries. do___. 18.8 18.0 19.8 19.0 18.8 18.3 17.9 17.9 18.0 19.0 19.7 20.3 20.2
Durable goods industries...._..__.. do.... 24.1 21.2 24.7 23.6 24.5 21.0 21.2 20.6 21.9 22,3 25,2 25.0 26.3
Transportation, communication, and public
utilities. ... o ... bil. $_. 12.0 11.8 12.6 12,1 12.0 11.7 11.8 12.0 11.9 12.5 12.5 13.0 12.3
All other industries. ... do__.. 18.8 19.0 20.6 19.0 19.6 18.1 18.6 19.4 20.0 19.0 20.6 21. 4 21.3
Corporate profits before tax, total -do....| 8.8 81.6{ 92.3f 8.7| 8.0| 70.9| 80.3| 80.8| 854 8.9| 9L8| 927| 957
Corporate profits tax liability._ do.... 34.6 33.5 41.3 35.0 34.4 32.8 33.0 33.2 35.1 39.8 41.1 41. 5 42.8
Corporate profits after tax._... -do.__. 51.0 48.1 51.0 51.6 50.7 47.1 47.3 47.6 50.3 49.1 50.7 51.2 52.8
Dividends. _.__..___... ~do_.__ 21.7 22.9 24.6 219 21.6 22.5 23.2 23.5 22.5 23.6 24.4 25.2 25.4
Undistributed profits...... do_._. 29.3 25.2 26,3 29.7 29.1 24.6 24.1 24.1 27.9 25.5 26.3 26.0 27.5
Inventory valuation adjustmen -do.... -1.7 -1.27 31| -2.5 .3 —.4 ~.7 -6 —=31] -51{ —27| —~-1.0{ —3.8
Net interest. oo oo imciciccaacaaen do____ 20.8 23.3 26.3 21.1 22.0 22.2 22.9 23.6 24.3 25.0 25.8 26.7 27.6
DISPOSITION OF PERSONAL INCOME{
Quarterly Data Seasonally Adjusted at Annual Rates
Personal income, total.__ ... .. ____._. i 586.8 628.8 | 685.8 | 592.1 | 604.5 | 614.8 | 621.6 | 633.7 | 645.2| 662.7 | 678.1 ) 694.3 | 708.2
Less: Personal tax and nontax payments 75.3 82.5 96.9 76.8 79.2 80.5 80. 1 83.6 85.6 88.3 91.9 101. 6 105.8
Equals: Disposable personal income. .. 511.6 546.3 | 589.0 | 515.4 | 525.4 | 534.2 | 541.5 | 550.0 | 559.6| 574.4 | 586.3 | 592.7 | 602.4
Less: Personal outlays®......_.__. 478.6 506.2 | 548.2 | 482.5 | 487.3 | 494.6 { 504.5 | 509.5 | 516.1| 533.5 | 542.3 | 555.6 | 561.6
Equals: Personal saving§.... ... ... 32.9 40.2 40.7 32.9 38.1 39.7 37.0 40.5 43.4 40.8 44,0 37.1 40.9
NEW PLANT AND EQUIPMENT
EXPENDITURES
Unadjusted quarterly or annual totals:
All industries_ - . ... bil. $_. 60. 63 61.66 | 64.08 15.57 | 17.00 | 13.59 15. 61 15.40 [ 17.05 14.25 | 15.86 16.02 17.95 | 15,21 |r118.21 | 218,49
Manufacturing.. _..______._.. 26. 99 26.69 | 26.44 6.84 7.75 6.10 6.81 6.48 7.30 5.79 6. 50 6.63 7.52| r6.21 | r7.60 7.63
Durable goods industriesy. 13.99 13.70 | 13,51 3.54 4.07 3.08 3.46 3.33 3.82 2.96 3.22 3.37 3.95) r3.26 | r3.96 3,95
Nondurable goods industriesy. . 13.00 13.00 | 12,93 3.30 3.68 3.02 3.34 3.15 3.48 2.82 3.28 3.25 3.57F r2.95| r3.65 3.68
Mining. .l 1.47 1.42 1.42 .37 .38 .32 .34 .37 .39 .36 .36 .34 .35 r.36 | -.43 .39
Railroad . ... 1.98 1,53 1.34 .48 .55 .41 .41 35 .36 .37 .36 .30 .30 r.32 r.38 .40
Transportation, other than rail 3.44 3.88 4,31 .82 .86 .70 1.12 .98 107 .98 1.4 1.12 1,181 106 | r1.24 1.24
Public utilities..____.____.._.__ 8.41 9.88 | 11.54 2.36 2.36 1.84 2.46 2,66 2.92 2.33 2.97 2,96 3.28] r2.66 1 r3.40 3.50
Communication.___._____ 5.62 5.91 6. 36 1.36 1.58 1.35 1.49 1.46 1.62 1.48 1.51 1. 50 1.86 168 4 |-
Commercial and other_ ____________._____ 12,74 12.34 | 12.67 3.33 3.52 2.87 2.99 3.09 3.39 2.93 3 3.18 3.46 ) r2.91 (r35.17 | 35.33
Seas. adj. qtrly. totals at annual rates:
All industries. ... ____..____.._____ 61.25 | 6280 ] 61.65| 61.50| 60.90 | 62.70 | 64.75| 62.60 | 63.20 | 65.90 | *68.90 {«172.00 | 273,45
Manufacturing 27.55 | 27.75{ 27.85{ 27.00 | 26.15| 26.00| 26.35 | 25.80 | 26.65 26.85]’28.20.r30.30 | 30.75
Durable goods industriesY. . 14.35 | 14.50 ] 14.20 | 13.75 | 13.50 | 13.50 | 13.65 | 12.80 | 13.65 | 13.90|r15.00 | 715.85 | 16.00
Nondurable goods industriesy 13.20 | 13.25 | 13.70 13.25 12.65 12.55 12.70 § 13.00 13.05 12.95 | £ 13.20 | r 14.45 14.75
Mining. . aaas L (+ TN PR P, 1.45 1.45 1.40 1.30 1.45 1.50 1.55 1.40 135 1.35] r155| r1.70 1. 55
Rallroad.___.__._._.____._____ _do.._. 1.85 2.35 1.80 1.55 1. 40 1.40 1.65 1.40 1.20 1156 7135 r1.45 1.70
Transportation, other than rail _do___ 3.40 3.50 3.05 3.90 4.10 4.45 4,35 3.65 4. 60 4,801 r4.80( r4.35 5.10
Public utilities. .. ........._._ _do. 8.55 8.50 9.20 9.70 9.80 { 10.65 11.60 11.65 10. 90 12.00 | 713.05 |  13.30 13.15
Communication . . _do_ 5. 60 5.95 5.75 5.80 6.05 6.05 6.35 5.90 6.15 6.95 (2 O .
Commercial and other_..._ oo 12.85 | 13.30 | 12.55 12.25 11.95 | 12.65 12.85 12.80 12.35 12,75 | 7 12.75 | r320.95 |3 21.25
U.S. BALANCE OF INTERNATIONAL
PAYMENTSS
Quarterly Data Are Seasonally Adjusted
(Credits +; debits —)
Exports of goods and services (excl. transfers under
military grants) . ... ... ____._. mil, $__| 43,361 | 7 46,189 | r 50, 599] r 10,936/ = 11, 196} r 11,461| r 11,484  r 11,577! r 11,667] ~ 11,934, r 12, 668! r 13,344| r 12,653|» 11,890(. ____...|. ... ..
Merchandise, adjusted, excl. military__ _do____| 729,389 {30,681 | 33,508 r7,413 77,564 |- 7,688 |r7,723 |r7,660 1 r7,601 |r7,941 |r8,395|r8,879 r8 383 |» 7,474 | ____.__| ...
Transfers under military sales contracts____do_.___ 829 1,239 | r 1,428 r205) r210 r 333 r 335 r 239 r 332 r 305 r 353 * 406 r 364 » 416 §_ . ... .
Income on U.S. investments abroad....... 6,252 | r6,872 1 r7,701] 1,573 1,640 | 1,612 | 1,580 (71,801 | 1,879 |r 1,771 | r 1,973 | r 2,040 |7 1,917 |» 2,075 \_____...} . ..._.
Other services. ... _.__. . ... do__._.| 6,801 | 7,397 | r7,8721 r 1,748/ 71,782 |~ 1,828 {1,846 | 71,868 |* 1,855 | r 1,917 | v 1,947 {2,019 ;v 1,989 |» 1,925 |.. .. ..|........
Imports of goods and services.._._._________. do_.__{r —~38,082 r —41, 012:r—48,077|* —9, 836!r —9, 973}r—10,100|r—10,033|r —10,173|r —10,706}* --11,463{r —11,827|r—12,435|" —12,352{ »—11,5625| .. ... __.|-.. ...
Merchandise, adjusted, excl. military _-.do__._|r —25,463 - 26,821 r—32,972) —6, 595  —6, 676" —6, 660" —6, 465.” —6, 542 r 7, 154|* —7, B17;* —8, 131 —8, 566ir —8, 458]»—7, 577\ .. .| .. ...
Military expenditures___________________... do....|r—3,764 r —4,378.r —4,530} + —975 | r —987 |r —1,085|r —1, 075/r —1,106 * —1, 112} —1, 102r —1, 116/ —1, 1437 —1,169)»—1, 198} .___.__|. ...
Income on foreign investments in the U.S__do__..|{ r —2,142 r —2,362r 2,032 r —569 |+ —591 | r —584 |r —591 | » —580 |r —607 | * —671 |r ~742 ;v =770 ; r =749 | P—894 \ __.___.1....__..
Otherservices._.______________.____________ do____|+r—6,713  r —7,451|r —7, 643 —1, 697" —1, 719 —1, 771" —1,902;" —1,945|" —1,833|" —1,873;r —1, 838\ —1,956/r ~1,976]>— 1,856 ... _..|. ...
Unilateral transfers, net (excl. military grants);
transfers to foreigners (=) .o oo ..o mil. $..1r —2,833] r —2,998r —2,865] r —682 | r —640 | r —691 | —823 | —836 |* ~648 | r —635 | r —690 | r —766 | * —774 | »—607 |__...__.j ... ..

r Revised. » Preliminary. ¢ Corrected.

1 Estimates for Apr.-June 1969 based on anticipated capital expenditures of business.
2 Estimates for July-Sept. 1969 based on anticipated capital expenditures of business.
Anticipated expenditures for the year 1969 are as follows (in bil. $): All industries, 72.17;
manufacturing, total, 29.99; durable goods industries, 15.61; nondurable goods industries,
14.38; mining, 1.58; railroad, 1.54; transportation, 4.83; public utilities, 13.09; communication,
7.60; commercial and other, 13.54. 3 Includes communicatjon.
tSee corresponding note on p. 8-1. ¢ Includes inventory valuation adjustment.

@Personal outlays comprise personal consumnption expenditures, interest paid by con-
sumers, and personal transfer payments to foreigners.
§Personal saving is excess of disposable income over personal outlays.
Y Data for individual durable and nondurable goods industries components appear in the
Mar., June, Sept., and Dec. issues of the SURVEY,
F*More complete details are given in the quarterly reviews in the Mar., June, Sept., and Dec.
issues of the SURVEY. Revised data back to 1960 appear on p. 32 fI. of the June 1968 issue.



June 1969 SURVEY OF CURRENT BUSINESS S-3
1966 1967 1968 1966 1967 1968 1969
Unless otherwise stated, statistics through 1966
and descriptive notes are shown in the 1967
edition of BUSINESS STATISTICS Annual total II1 v I I III v I II III v I 11 II1
GENERAL BUSINESS INDICATORS—Quarterly Series—Continued
U.S. BALANCE OF INTERNATIONAL
PAYMENTS §—Con.
Quarterly Data Are Seasonally Adjusted
Transactions in U.S. private assets, net; increase
=Y e mil §_}r —4,311lr —5,664 r—5,158] r —974)r~1,192}r—1,068ir—1,014)r—1, 775! 7—1, 797} r —806 r—1,537|r—~1,868|  —947l»—1,201) ________|.____...
Transactions in U.S. Govt. assets, excl, official
reserve assets; increase (—) .. ... .....__ mil. $ —1,535| r —2,419 r-2,250] r —334) r —379| r —654| r —542| r —546| r —677 r —738| r —639] r —527} r —346] »—459| ... | ... ...
Transactions in U.S. official reserve assets, net;
increase (—). .............._._...___..__. mil. §.. 568 52|  —B880| 82 —6] 1,027] —419} 375 —181 904 —137) =571 —1,076] »—48| ... _{._.._._.
Transactions in foreign assets in the U.S., net (U S.
liabilities): increase (4) ... ... mil. §__ 3,323} r 6,853 r9,352 7220 1,104 r335] r1,970{ r2,198| r2,350 r1,215] r2,705 r2538 2,804 =»3,6351
Liquid assets. .. .._...._..__ _;do___, 789 3,492 r 787 r 344 r313] r —532 r 749 r 1,406 * 1,869 r -—~340 r 188 r 733 r206| »1,752).
Otherassets._.__._.._._. ,-do.._. 2,534 r3,361| r 8,565 r 378 791 r 867 r1,221 r 792 r481| 1,555 r2,517| r1,805 r2,688 ~»1,599 .
Errors and omissions, net . r —490 r—1,007 r 716 r86 r-—110f r —308| r —624] r —69! r—6f r—410] r —540 r 286 r —52]»—1,398
Balance on liguidity basis—increase in U. 8, oﬂicia]
reserve assets and decrease in liquid liabilities to
all foreigners; decrease (—)______.______. mil. $..| —1,357| 7 —~3, 544 r93) r —426; * —307] r —495 r —330{-—1,031|—1,688] r —564] r —51 r —162] 7 870|p—1,704|. . ... ] .. .
Balance on official reserve transactions basis—in-
crease in U.S official reserve assets and decrease in
liquid and certain nonliquid liabilities to foreign
official agencies; decrease (—)._._________. mil. $__ 266) r —3,418| r 1,639 r 481 r239|r~1,711 r =719 =71 r =917 r—379| r1,553 r97 r368] 21, 150|.. .. [-o...___
Unless otherwise stated, statistics through 1966 1967 1968 1968 1969
and descriptive notes are shown in the 1967
edition of BUSINESS STATISTICS
Annual Apr. | May June | July Aug. | Sept. Oct. Nov. | Dec. Jan. Feb. | Mar. Apr. | Mayr
GENERAL BUSINESS INDICATORS—Monthly Series
PERSONAL INCOME, BY SOURCE {
Beasonally adjusted, at annual rates: t
Total personal income _.________.______.__ bil. §..! 628.8 685.8 | 672.6 ) 678.2 | 683.7 | 680.2 | 6941 | 699.7 | 703.2 | 708.0| 713.5| 716.1 7212 | 727.7 {r73L2 | 735.

Wage and salary dlsbursements, total___.do____ 423.4 463.5 | 453.2 | 457.5 | 462.2 | 465.4 | 468.7 | 472.8 | 474.9 | 478.9 | 483.3 ] 486.5 ] 490.4 495.7 1 7498.0 | 500.6

Commodity-producing industries, total_do____ 166. 6 180.6 | 176.7 179.3 179.9 180. 6 181.1 183.3 184.7 186.1 188.5 189.2 190. 4 193.3 | *194.3 195.4

Manufacturing..____________________ do....| 1341 145.4 | 141.6 | 144.3 | 145.6 | 146.0 | 146.3 | 147.8 | 148.8 | 149.7 | 15L1| 15.9 | 151.8 | 154.6 [r155.1 | 156.1
Distributive industries..._.._..________ do.._. 100.5 109.4 106.9 | 107.4 | 109.7 109.9 | 111.2 ] 1121 112.1 113.3 | 113.2 114.8 116.0 117.1 | r117.8 118.3
Service industries_._.__________.___..._ do.__. 70.0 7721 7550 76.1 77.0 77.5 78.2 78.8 79.1 79.8 80.71 816 82.6 83.3 ) r83.3 83.7
Government 86.3 96.3 94.2 94.7 95.5 97. 4 98,2 98.6 99.0 99.6 100.9 100.8 101. 4 102,0 | t102.7 | 103.3

Other labor income 23.3 26.1 25.5 25.7 26.0 26.3 26.5 26.8 27.0 27.3 27.6 27.8 28.0 28.3 28.5 28.7

Proprietors’ income:

Business and professional ...____._____. 46.3 47.8 47.6 47.8 47.9 48,0 48.0 48.0 48.1 48.2 48.3 48.4 48.4 48.3 48.4 48.5
3 6 PN 14.4 15.1 14.8 14.8 14.8 15.1 15.4 15.7 15.6 15.5 15.5 15.4 15.2 15.1 15.1 15.2

Rental income of persons...._.._._._.._.. 20.3 21.0 20.8 20.9 20.9 21.0 21.0 21.1 21.2 21.2 21.3 21.3 21.4 21. 5 21.5 21.6

Dividends__..________________ 22.9 24.6| 24.3| 24.7 24.3 250 | 2521 253 | 253 25.41 25.5 5. 25.4 25.5 25.6 25.7

Personal interest income. 46.8 52.1 50.8 51.3 51.9 52.4 52.9 53.4 54.0 54.3 54.7 55.1 55.5 56,1 56. 5 56. 9

Transfer payments.___. 51.7 58.6 58.1 58.2 58.5 59.1 59.6 59.9 60. 4 60.8 61.0 617 62. 4 62.9 63.4 63.8

Less personal contributions for soc

20.4 22.9 22.6 22.8 22.9 23.1 23.2 23.3 23.4 23.5 23.5 25.4 25.5 25.6 | r25.8 25.9
Total nonagrieultural income.._____________ 609.3 | 665.4 | 652.4 ) 658.0 | 663.4 | 668.7 | 673.3 | 678.6 | 682.2 | 687.0| 692.5] 6951 | 700.3 | 707.0 | r710.3 | 714.0
FARM INCOME AND MARKETINGS }
Cash receipts from farming, including Government
payments, total § ... ... ... ____.____ mil.$._ | 45,867 | 47,550 | 2,964 | 3,015 | 3,166 | 3,767 | 4,774 | 5,235 | 5,654 | 4,994 | 4,146| 3,754 | 3,160 | 3,403 { 3,255 | ._.....
Farm marketings and CCC loans, total_.._.do._. | 42,788 | 44,065 | 2,846 | 2,981 | 3,148 | 3,613 | 3,676 | 4,070 | 5,258 | 4,957 | 4,097{ 3,606 | 3,033 | 3,180 | 3,105 |.......
TODS - o ... ~do____| 18,383, 18,424 812 835 ) 1,189 | 1,522 | 1,488 | 1,744 1 2,725 | 2,745 | 1,953 | 1,466 | 1,004 999 898 |

Livestock and products, total¢ .__ Jdo.___( 24,405 | 25,641 ] 2,034 | 2,146 | 1,959 | 2,001 2 188 | 2,326 | 2,533 | 2,212 ( 2,144 | 2,230 | 2,029 | 2,181 ] 2,207 |-.------
Dairy products___.__.___________ 5770 | 5,981 512 541 523 494 483 477 499 485 516 524 485 516 i3 % I R
Meat animals__ - , 630 15,499 1,218 1,287 1,110 1,255 1,333 1,455 1,641 1,351 1,233 1,326 1,202 1,294 1,347 |- oo
Poultry and eggs 3,640 3,828 268 282 299 323 355 377 376 358 364 340 302 338 310 |-

Indexes of cash receipts from marketings and CCC
loans, unadjusted:
All commoditles.._ 132 137 106 11 117 135 137 151 196 184 153 138 113 118 116 joooeeoa-
TOpS. - 133 134 71 73 104 133 130 152 238 240 171 128 88 87 b P—
Livestock and produets_....____._____._. 132 139 132 139 127 136 142 151 164 144 139 145 132 142 M43 ..
Indexes of volume of farm marketings, unadjusted t
All commodmes 1957-59=100._ 124 126 01 97 109 126 129 137 182 173 144 127 98 100 94 ...
--------------------------- do.._. 124 128 53 54 100 135 131 142 228 233 172 132 81 75 (1) U (RS
Livestock and products. . _.__________.__. do.___ 124 125 120 128 116 120 127 132 148 129 122 123 111 18 ) § LT
INDUSTRIAL PRODUCTION &
Federal Reserve Inder of Quantity Output
Unadj., total index (mcl utilities) 5_.1957-59=100__ 158.1 165.3 | 163.2 | 165.2 | 169.4 160.3 163.3 | 169.5 170.7 | 169.1 166.3 166.5 | r170.5 [ r173.1 |t 172.7 173.2
By industry groupings:

Manufacturing, total_______._______.______ do....| 159.7 166.8 | 165.1 | 167.4 | 171.6 | 160.4 | 163.0 | 170.7 | 173.4 | 171.4 | 167.5| 167.0 [r172.1 |r175.2 [r174.9 | 175.2
Durable manufactures_ .. _.._._._______ do____ 163.7 169.8 169.4 | 172.1 175.4 164.1 160.5 | 170.6 173.5 174.2 | 172.6 171.4 }r175.3 |r178.5 | r178.2 | 1789
Nondurable manufactures__..._._______ 154. 6 163.0 | 159.8 161.6 167.0 155.7 166.3 170.8 173.3 168.0 161.2 161.4 |7 168.0 [ r170.9 | r 170.8 170.6

Mining....._____________ 1238 | 1264 127.3 | 1286 | 12800 | 127.1{ 130.7 | 128.6 | 1228 | 126.8 | 126.3| 1241 | 124.2 [r125.1 | 129.1| 132.2

Utilities 184.9 0208 femmoem e T e

By market groupings:

Final produets, total.___.._______________ do....| 158.3| 1649} 160.8 | 162.6 | 168.8 | 150.1| 1620 | 1709 | 172.6 | 160.2 | 165.6| 166.6 | 169.3 | r171.8 | r169.3 | 169.7

Consumer goods. ... .. ..do.__| M85 156.6 | 150.7 | 153.7 ) 161.2 | 149.6 | 154.2 | 165.9 | 167.5| 161.7 |, 155.8 | 158.9 |r161.8 | r163.9 | r160.3 | 160.1
Automotive and home goods codo___. 159. 0 175.0 | 175.1 178.5 184.5 153.5 14151 178.5 192.7 191.2 181.5 183.9 | r186.0 | r189.1 | r184.1 183
Apparel and staples._._______________ do._..| 145.1 150.8 | 144.2 | 145.9 | 153.8 | 148.3 | 158.3 | 161.9 | 159.5 | 152.3 | 147.6 | 150.9 | r154.1 | 155.9 (... .l --....-

Equipment, including defense_________. do.__. 179.4 182.6 | 180.4 181. 6 185. 1 179.6 178.6 | 184.6 183.6 185.4 186. 6 183.1 |*185.4 | r189.0 | 188.6 190.2

Materials..______________________________ 157.8 | 165.7 | 165.4 | 167.6 | 169.9 | 161.3 | 164.5| 167.5| 169.0 | 169.5| 166.9] 166.4 |r171.5 [r174.3 |7 175.8 | 175.9
Durable goods materials._ 151.9 157.8 158.8 162. 4 164.8 155. 1 153.1 157. 4 158.9 159.6 158.2 157.0 {7 162.8 | r165.9 | r 167.5 169
Nondurable materials._ . 163.9 173.7 172.2 173.0 ' 175.1 167.6 176.3 177.9 179.3 179.6 176.0 176.2 i+ 180.6 ' r183.0 'r184.3 ' 184

r Revised. » Preliminary. § See note marked “&”’ on p
note on p. S-1, 1 Series revised beginning 1960 (annual data for 1960-68 and monthly data
for 1965-68, for dollar figures only, now include Alaska and Hawaii); monthly data back to 1965

appear on p. 39 of the Jan. 1969 issue of the SURVEY.

. 8-2.

t See corresponding

& Revisions for 1966 appear on p. 20 of the Nov. 1967 SURVEY; those for Jan.~Aug. 1967 will
Q Includes data for items not shown separately.

be shown later.



S-4 SURVEY OF CURRENT BUSINESS June 1969
Unless otherwise stated, statistics through 1966 1967 1968 1968 1969
and descriptive notes are shown in the 1967
edition of B USINESS STATISTICS Annual Apr. | May | June | July | Aug. | Sept. | Oct. | Nov. | Dec Jan. | Feb. | Mar. | Apr. | May»
GENERAL BUSINESS INDICATORS—Continued
INDUSTRIAL PRODUCTION3—Continued
Federal Reserve Index of Quantity Output—Con.
8eas. adj., total index (Incl. utilities) 3. 1957-59=100_ 158.1 165.3 | 162.5 164.2 165.8 166. 0 164.6 | 165.1 166.0 | 167.5 | 168.7 169.1 | r170.1 | * 171.3 | r 171.8 172.8
By industry groupings:
Manufacturing, total..____.__.. [P do....| 159.7 166.8 | 163.7 | 165.8 | 167.3 | 167.4 [ 165.7 | 166.4 [ 167.8 | 169.1 | 170.2 | 170.2 [r171.8 | r173.0 |r173.2 | 174.2
Durable manufactures @ ......_____.___. do.___| 163.7 169.8 | 167.2| 169.8 | 171.0 | 170.8 | 167.8 | 168.7 | 160.3 | 171..3 | 172.4| 173.0 |r174.5 [ 71758 |7176.0 | 177.0
Primary metals w.do.___ 132.5 137.1 143.3 148.5 148.6 145. 8 122.8 120.6 | 123.1 129.3 | 135.4 139.5 | r143.6 | r146.3 | 147.8 149
Iron and steel do____ 126.8 130.8 | 143.1 146.4 148.4 146. 6 112.9 107.3 108. 1 115.8 | 124.6 126.8 | r133.7 (r139.0 | 141.7 145
Nonferrous metals and products-.-.dm_.- 153.2 159.91 154.5 161.2 150. 4 153.6 153.9 166. 2 174.0 173.8 | 180.7 179.6 | r183.4 | r187.4 | 180.5 [ _.____.
Fabricated metal products 161. 9 167.9 { 161.4 165.0 | 166.1 166.2 | 166.3 167.6 172.2 173.5 | 175.6 176.4 | 7 177.6 |7 178.6 | r178.9 | 180
Struetural metal parts....._._..____ 158.1 162.2 | 156.9 159. 8 161.8 159.7 159.1 161.1 165.1 168.3 | 170.3 170.1 174.5 175.8 | 7 174.4 173
Machinery_________________.__________ 183.4 184.3| 179.4 | 179.9 | 181.7{ 182.7| 183.8 | 186.4 | 186.1 | 187.4 | 188.6 | 191.8 | 192.7 |r194.5 |7 194.6 | 196
Nonelectrical machinery. 183.4 181.0| 176.9 176.6 178.8 179.8 179.1 182.6 183.7 184.4 [ 185.3 188.3 | 189.6 [ r190.2 | *190.6 | 193
Electrical machinery..._. 183.3 188.5 | 182.8 184.2 185.5 186. 5 190. 1 191. 4 189.3 191.4 | 193.0 196.4 | 196.9 i r200.1 | r200.0 | 201
Transportation equipment @ . 165.7 179.5 | 175.3 180.4 182.6 | 183.2 | 18L7 180. 5 180.4 180.2 176.4 171.2 173.1 | r174.1 172.5 172
Motor vehicles and parts._ 146.5 171.4 | 164.8 173.6 174.2 174.3 175.4 173.5 177.0 177.7 | 172.3 167.3 167.7 | 167.6 | 161.4 | 157
Aijreraft and other equipme 182.1 185.0 ] 183.5 185.4 188.6 189.3 185.7 184.7 181.0 179.6 | 177.0 170.9 | 174.1 176.0 | 178.7 181
Instruments and related produets_.._do_... 184.8 184.2 | 181.4 181.2 181.3 179.2 182.6 | 184.3 | 185.8 188.5 | 189.7 191.6 | 190.4 |~ 192.8 | 195.4 195
Clay, glass, and stone products... -do___. 138.7 146.2 | 146.1 146. 4 145.1 145.2 147.5 | 150.0 151.8 150.4 | 151.2 156.2 | 7 156.5 [ r152.4 | 1 185.7 157
Lumber and produects...____. _do_._. 116.9 122,1 123.9 122.7 123. 4 120.6 114.7 119. 4 119. 4 126.1 132.3 122.5 | 126.7 | »130.8 127.6 ...
Furniture and fixtures__.__ _do.._. 167.7 178.3 174.1 178.9 178.0 177.8 178.6 179.7 180.4 181.7 182.9 186.8 186.5 | r187.0 ' r188.9 190
Miscellaneous manufactures......____ do._.. 157.3 161. 4 158.8 160. 6 160. 9 161.1 161. 4 162.0 | 162.1 162.5 | 165.3 166.2 | 164.7 | r165.7 167.6 | 168
Nondurable manufactures_...._..___.__ do.___| 154.6 163.0| 159.5| 160.8 | 162.7 { 163.0 | 163.0 | 163.6 | 165.9 | 166.3 | 167.4 | 166.7 |r168.3 [r169.5 | r169.8 | 170.6
Textile mill produets..... 142.0 151.3 ] 146.3 147.2 148.8 150.9 151. 4 152,0 i 153.3 155.1 | 153.5 152.9 | 152.0 | 152.5 | 153.0 |..___...
Apparel produets...._.. 147.6 149.9 | 148.9 149.6 151.4 150. 4 149.0 149, 9 152.1 152.5 | 149.2 148.1 [*147.9 | 150.0 ________j..___...
Leather and produects.. 106.3 111.3] 114.6 | 118.0 115.8 107.0 | 109.5 109.3 113.0 1117 | 109.2 105.0 { r101.3 105.6 ... j--ooo..-
Paper and products.....___._....__._ 153.6 163.8 159.5 161.1 162.9 164.1 164.1 166.1 166.7 170.1 169.9 171.1 [ r173.9 | r174.5 | 172.9 |.._..._.
Printing and publishing._.____....___ 146.8 149.5 | 145.8 | 149.8 149.6 149.5 151.1 150.0 151, 2 152.3 | 152.3 152.4 152.1 r152,9 'r152.5 | 154
Newspapers. - - .o..._.... 134.2 136.1 130.8 134.4 134.7 134.7 137.7 140.9 138.4 140.8 | 139.5 141.2 141.7 | 141.3 137.1 | ...
Chemicals and products. . . 203.8 221. 6 215.2 216.6 219.3 222.4 221.0 222, 4 227.8 228.7 | 231.8 231.3 [ r234.4 {r235.7 1 237.6 |.__..._.
Industrial chemicals_ ____ 236.0 261.7{ 256.2 255. 5 258.0 264.4 | 262.7 | 263.2 | 268.2 268.0 | 275.0 | 273.4 | r276.7 | 278.7 ' _______|..._....
Petroleum products..._._._ 133.4 139.6 | 137.3 139.9 140. 6 139.5 140, 7 141.9 142.2 141.4 | 141.2 | 13L0 140.2 | r142.7 | 142.6 ...
Rubber ang plastics products. . 193.5 220.0 ] 209.4 214.3 218.0 222. 4 223.1 223.4 225.8 227.5 | 234.6 230.8 232.8 235.0 | .. jeeeao-
Foods and beverages._..._._. 132.6 135.8 | 135.3 134.0 135.5 135.1 135.3 135. 4 137.3 | 136.1 138.8 { 139.4 140.9 | r 141.5 140.8 | ...
Food manufactures. . 130.1 132.71 13L9 131.9 132.2 132.7 131.5 | 1315 133.3 132.8 | 134.6 136.1 137.2 | 136.7 136.6 |..._....
Beverages..._..___._._ 146.0 152.6 153.3 145.0 153.1 147.9 155.7 156.0 158. 6 153.7 | 161.6 157.4 160.9 167.2 1 |-
Tobacco produets..___________._____. d 120.3 120,09 ] 112.1| 1200 | 1228 | 123.4 | 123,11} 124.0 | 120.8 | 119.9 | 113.6| 119.5| 121.2 | 1187 | . .| .._....
Mining. .. 123.8 126. 4 127.1 126.9 129.2 130.0 129. 4 127.0 120.7 126.4 | 127.4 125.8 | r124.8 126. 5 128. 9 130.5
Coal. . ... 120. 4 117.8 | 124.4 120.4 126.7 126. 6 121.3 120.8 86.6 | 115.9 | 118.3 115.3 112. 4 114.2 | 120.2 124
Crude oil and natural gas___. 123.1 126.5 | 124.8 126. 6 128.4 129.2 129.3 126.8 125.5 126.3 | 125.4 123.9 121.8 | r123.2 | 127.0 | 130
Crude oil 126.3 130.5 | 128.7 131.2 132.4 134.0 134.8 131.2 | 129.1 128.6 | 126.4 124.0 124.0 [ 127.0 | 7 130.8 133
Metal mining_ .. 120.3 126.3 139.9 131.4 130.8 134.1 134.5 127.7 125.1 135.1 137.6 140.2 | r 142.7 | r 148.5 146.8 | ...
Stone and earth minerals. _____________ do._.. 135.4 137.8 137.1 135.0 136.9 137.1 137.5 136.5 132.2 135.5 147.0 143.5 149.2 | 7 150.5 414 [ .
184.9 2021 196. 5 196.1 197.9 199.3 202. 1 204.8 208.9 206.9 | 210.1 215.1 214.9 [r215.3 | r 214.6 215.0
191.8 2113 204.9 | 205.0 | 207.0; 208.2 | 211.5 2147 | 219.3 216.0 | 219.9 226.1 225.5 | 225.7 { . __|ocoo-.-
163.0 {____.___. 170.0 168.4 169.2 171.3 17206 (oo oo e e e e e
By market groupings:
Final produets, totalg.__._____._____ 158.3 164.9 | 161.7 163.0 165. 2 164.7 164.8 | 165.7 167.0 167.9 [ 168.1
Consumer goods.._._________ 148.5 156.6 | 153.5 | 154.6 | 156.8 | 156.4 | 156.8 | 157.3 | 159.6 | 159.2 | 160.1
Automotive and home goods. 159.0 175.0 | 169.5 173.6 176.4 175.2 175.6 175.8 177.6 | 179.5 { 179.1
Automotlve produects____________._. 149.1 174.3 | 168.7 | 178.1| 180.7 | 180.4 | 177.1 | 175.6 | 178.9 | 181.2 | 177.8
______________________ 145.7 174.8 | 166.8 182.3 183.5 | 183.7 182. 4 177.4 180.3 180.6 | 174.5
Auto parts and allied produc 153.6 173.8 171.2 172.6 177.1 176.1 170.2 173.2 177.0 182.1 182.2
Home goods @ 166. 0 175.4 170.1 170. 4 173.4 171.5 174.6 175.9 176.7 178.3 180.0
Appl!ances TV, and radios.. . 159. 6 168.5| 156.8 156.7 161.6 | 161.8 168.0 | 170.4 171.8 171.9 | 173.2
Furniture andrugs_ _ ... __.____._ 159.6 173.7| 170.1{ 174.6 | 174.8 | 174.5| 1740} 175.5 | 174.2 | 177.0 | 180.2
Apparelandstaples.___..______..__._ do....| 1451 150.8 1 148.3 | 148.6 | 150.6 | 150.4 | 150.7 { 151.5 | 153.9 | 152.8 | 154.1
Apparel,incl. knit goodsand shoes__do___. 136.2 139.5 139.9 139.5 140.8 139.4 139.8 139.6 142.3 142.0 | 138.7
Consumer staples 147.6 154.0 150. 7 151.2 153. 4 153. 5 153.9 154.9 157.1 155.8 158. 4
Processed foods 130.0 132.6 131.2 131.0 132.2 132.9 132.5 132.5 133.2 132.0 134.7
Beverages and tobacco.......____ 137.4 141.9| 130.4| 136.6 | 1429 | 139.6 | 144.7 | 1452} 1459 | 142.3 | 145.4
Drugs, soap, and toiletries_ 182.7 193.4{ 186.1 | 190.0 | 192.0 [ 192.6 { 190.6 | 193.6 | 199.8 | 200.4 { 201.4
Newspapers, magazines, books. -_do 140.1 143.3 1 1421 145.3 | 143.6 144.2 | 143.6 | 140.7 | 1458 146.0 | 147.1
Consumer fuel and lighting______ do.... 168.9 182.9 | 177.3 177.0 | 180.8 180.8 | 182.6 | 186.0 ) 188,7 | 186.1 | 190.2
Equipment, including defense @ .______ do.._.| 179.4 1826 179.4 | 181.1 | 183.2 | 182.6 | 181.9 | 183.6 | 183.0 | 186.5 | 1853
Business equlpment ___________ 182.8 184.7 180.9 182.5 184.3 183.4 182.4 185.2 186.8 191.2 190.0
Industrial equlpment ...... 170.2 168.1 165.9 165.8 168.0 167.5 164.7 167.8 170.2 174.0 | 174.9
Commercial equipment 200.9 206.2 | 204.4 203.6 | 204.6 | 202.4 | 204.6 | 205.9 | 207.3 | 208.7 | 205.3
Freight and passenger equlpment. _do. 215.4 234.3 220.8 231.5 234.0 234.3 233.2 235.6 234.3 247.4 | 247.2
Farm equipment . ___._____________ d¢ 158.7 |.coo o .. 140.3 | 145.1 | 144.2 | 139.6 | 145.8 | 152.9 | 1553 | 152.4 | 134.0
Materialsg? 157.8 | 165.7 ]| 163.1| 165.2 | 166.7 | 167.4 | 164.2 | 1651 | 165.7 | 167.6 | 169.3
Durable goods mat, ? 151.9 157.8 1 157.1 159.4 160. 4 159.8 153.3 | 153.3 | 155.4 157.6 | 159.7
Consumer durable.._.___._____ 143.9 164.2 | 154.6 | 163.0 | 166.2 | 167.7 | 153.5 | 166.1 | 166.5 | 169.6 | 161.0
Equipmeqt ....... 184.5 185.1 181.9 183.6 184.8 185.8 185.3 185.1 184.7 187.7 | 187.5
Construction 139.6 145.8 1 144.4 145.3 145.6 143.7 143.3 | 145.5 | 146.3 148.3 | 152.2
Nondurable materialsQ.____.._________ 163.9 173.7| 169.3 | 1712 173.9 | 1753 | 175.5| 177.2 | 176.4 | 177.9 | 179.2
Business supplies... 152.9 157.4 152.0 154.5 159.0 157.9 158.4 161.1 162.3 161.7 | 163.2
Containers__..__.____________ 148.5 156.7 1 150.9 | 155.6 | 158.9 | 156.0 | 154.2 | 163.4 | 167.4 | 161.5 | 164.8
General business supplies 155.1 157.7§ 152.6 { 154.0 | 159.0 | 158.8 | 160.5 | 160.0 | 159.8 | 161.8 | 162.4
Business fuel and power ¢ 144.3 151,54 150.2 | 151.7 | 153.2 | 154.1 | 154.3 | 153.3 ' 149.3 | 152.5 | 151.9
Mineralfaels_ __..__.____ 129.2 132.7 | 132.6 | 133.7 [ 136.4; 136.9| 136.6 | 1341 1260 131.4 | 130.0
Nonresidential utilities 183.3 i ... 194.6 1 197.0 | 196.7 I 198.2 | 200.3 [ 202.8 | 206.3 1 205.7 ! 206.7

r Revised. » Preliminary.

d*See corresponding note on p. S-3.

¢ Includes data for items not shown separately.




June 1969 SURVEY OF CURRENT BUSINESS 8-5
Unless otherwise stated, statistics through 1966 1967 1968 1968 1969
and descriptive notes are shown in the 1967
edition of BUSINESS STATISTICS Annual Apr. | May | June | July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan. | Feb. | Mar Apr. | May
GENERAL BUSINESS INDICATORS—Continued
BUSINESS SALES AND INVENTORIES §
Mig. and trade sales (unadj.), totalg'._______ mil. §__|1,067,539,11,163,371f 95,757 | 98,459 | 100,011 | 94,408 | 96,310 | 98,605 | 103,413 | 101,513 | 103,200 | 93,265 | 95,674 {102,367 |103,181 {...__._.
Mfg. and trade sales (seas. adj.), totalg._____ do..__|11,067,539,11,163,371] 94,552 | 96,060 | 97,423 | 98,368 | 97,083 | 99,135 | 99,675 | 100,142| 98,671 | 100,137 | 101,390 ;101,510 |102,118 |.___....
Manufacturing, totald®.......____._.________ do____|1548,542 11603,718 | 48,755 | 50,014 | 50,720 | 51,425 | 49,825 | 51,441 | 52,560 | 52,548-| 51,494 | 52,801 | 53,302 |r53,078 | 53,257 5557600
Durable goods industries...__ 299, 680 | 330,951 | 26,888 | 27,509 | 27,633 | 28,211 | 26,837 | 27,985 | 28,960 | 28,786 | 27,742 | 29,325 | 29,914 |*29, 530 {r 29,600 | 229, 600
Nondurable goods industries..___________ 248,862 | 272,767 | 21,867 | 22,505 | 23,006 | 23,214 | 22,988 | 23,456 | 23,600 | 23,762 | 23,752 | 23,476 | 23,388 |r23,548 | 23,555 | .. _.__.
Retail trade, totalg® ... ... ______ 1313,809 11339,710 | 27,791 | 28,158 | 28,320 | 28,674 | 28,760 | 28,902 | 28,697 | 28,806 | 28,347 | 28,989 | 29,289 |r28,916 | 29,370
Durable goods stores.__.___ 100,173 | 110,245 | 8,975 | 9,132 | 9,197 | 9,313 | 9,377 | 9,687 | 9,342 | 9,314 | 9,238 | 9,446 | 9,597 | 9,377 | 9,547
Nondurable goods stores d 213,636 | 229,465 | 18,816 | 19,026 | 19,123 | 19,361 | 19,383 | 19,215 | 19,355 | 19,492 | 19,109 | 19,543 | 19,692 |19, 539 | 19,823
Merchant wholesalers, total_.___.._________ do._._.|t205,188 |1219,943 | 18,006 | 17,807 | 18,374 | 18,269 | 18,498 | 18,702 | 18,418 | 18,788 | 18,830 | 18,347 | 18,799 [719,516 | 19,491
Durable goods establishments. . _do. 90,447 | 100,012 | 8,163 | 8,058 | 8,152 | 8,309 | 8301 | 8, 8,536 | 8,764 | 8,734 | 8555 | 8,938 (9,071 | 9,106
Nondurable goods establishments._ _ -do____| 114,741 | 119,930 | 9,843 | 9,839 | 10,222 | 9,960 | 10,197 | 10,238 | 9,882 | 10,024 | 10,096 | 9,792 { 9,861 |710,445 | 10,385
Mfg. and trade inventories, book value, end of year
or month (unadj.), totalg'..____.________ mil. §._| 142,213 | 152,188 | 148,157 | 149,140 | 148,890 | 148,138 | 148,320 | 149,122 | 152,201 | 153,987 | 152,188 | 153,360 | 155, 583 157,840 159,131 |________
Mig. and trade inventories, book value, end of year
or month (seas. adj.), totalg". .. ___ mil $..| 143,772 153,860 | 146,487 | 147,808 | 148,522 | 149,063 | 149,923 | 150,725 | 152,122 | 152,936 | 153,860 | 154,180 | 155, 432 |*156,492 (157,260 |...-----
Manufscturing, totalg®. ___________________ do_._.| 82,819 | 88,579 | 84,382 | 85,278 | 85,582 | 85,820 | 86,713 | 87,100 | 87,566 | 87,947 | 88,579 | 88,905 | 89, 556 {90,317 | 91,014
Durable goods industries....._. , 540 | 57,422 | 54,724 | 55,234 | 55,442 | 55,461 | 56,060 | 56,458 | 56,657 | 56,953 | 57,422 | 57,879 | 58,282 58,978 | 59,401
Nondurable goods industries____.________ 29,279 | 31,157 | 29,658 | 30,044 | 30,140 | 30,368 | 30,644 | 30,651 | 30,900 | 30/994 | 31,157 | 31,026 | 31,274 {731,339 | 31,613
Retail trade, total § ____________________.__. 39,318 | 42,657 | 40,242 | 40,606 | 40,842 | 41,065 | 41,010 | 41,424 | 42,220 | 42,488 | 42,657 | 42,740 | 43,014 | 43,004 | 43,118
Durable goods stores. 17,403 | 19,461 | 18,113 | 18,248 | 18,440 | 18,475 | 18,501 | 18,622 | 19,165 | 19,361 | 19,461 | 19,622 | 19,487 | 19,542 | 19, 567
Nondurable goods stor 21,915 | 23,196 | 22,129 | 22,358 | 22,402 | 22,590 | 22,509 | 22,802 | 23,055 | 23,127 | 23,196 | 23,118 | 23,527 | 23,462 | 23,551
Merchant wholesalers, total______ 21,635 | 22,624 | 21,863 | 21,924 | 22,008 | 22,169 | 22,200 | 22,192 | 22,336 | 22,501 | 22,624 | 22,535 | 22,862 |723,171 | 23,128
Durable goods establishments.___ ~do___.| 12,543 | 13,454 | 12,777 | 12,664 | 12,775 | 12,923 | 13,166 | 13,064 | 13,218 | 13,332 | 13 454 | 13,373 | 13,532 |[*13,681 | 13,653
Nondurable goods establishments.__.__._ do.__..| 9,002] 9,170] 9,08 | 9,260 | 9,323 | 9,246 | 9,034 | 9,128 | 9,118 | 9,169 | 9170 | 9,162 | 9,330 | 79,490 | 9,475
Inventory-sales ratios: L5
Manufacturing and trade, totalg" __._..___ ratio.. 1.58 1.53 1.55 1.54 1.52 1.52 1.54( 1.52 1.53 1.53 1.56 1.54 1.53 LA LM
Manufacturing, totalg'. . 1.77 L70] 173| L71| 169| Le7| 17| 169| ne67| Le67| 12| 1es| 68| rLI0| LTl . ..
Durable goods industries. 2.08 2.01 2.04 2,01 2.01 1.97 2,09 2.02 1.96 1.98 2.07 1.97 1.95 %% -
Materials and supplies._.__ .62 .59 .60 .60 .60 .59 .63 . 60 .58 .58 .60 .57 . 56 i -
Work in process....______ .94 .92 .94 .92 .92 .89 .95 .92 .89 .91 .95 .91 -90 -93 -
Finished goods.. ... 52 .50 .50 .49 .49 48 51 .50 -49 -48 52 -50 R, 23 :
Nondurable goods industries. 1.40 1.33 1.36 1331 1.30{ L31 1.33 1.31 1.31 130 1.31 1.32 1.34 e -
Materials and supplies.._____ .55 .50 .51 .50 .49 49 50 49 .49 .48 49 .49 .49 o -
Work in process...___________ .21 .20 .21 .20 .20 20 21 20 .20 20 20 .21 2 2 -
Finished goods. .64 .62 .64 .63 .61 62 6 .62/ .62 62 62| .62 AR -
Retail trade, totalg"._._________ 1.47 1.44 1.45 1.44 1.44 1.43 1.43 1.43 1.47 1.47 1.50 1.47 1.47 20 -
Durable goods stores_________ 2.03 2.00 2.02| 2.00| 2.01 1.98 1.97 1.92| 2.05) 2.08 2,11 2.08 2.03 L9 -
Nondurable goods stores. . .__ 1.21 1.18 118 1.18 1.17 117 1.16 119 1.19 1.19 1.21 1.18 L1 1o -
Merchant wholesalers, total_____. 1.22 L201 121} 128 1200 L2i) 12| Li8) L2t| L20) 12| 123 1229 7.2 -
Durable goods establishments___. 1.61 Lstl 1570 167, L57| 1.56| 189 1581 1Ls5) 152 15| 156 L5 rLE -
Nondurable goods establishments______ do____ .91 .92 .92 .94 91 93 89 .89 .92 91 91 .94 .95 L R
MANUFACTURERS' SALES, INVENTORIES,
AND ORDERS
Mla)nutzi)clturer% exp&)rt t?ile&
urable goods industries:
Unadjusted, total..._ 1,268 | 1256 | 1,180 | 1152 | 1,275 | 1370 | 1,399 | 1,306 | 1,134 | 1,266 | 71,452 1,458
Seasonally adj., total 1,223 | 1,222} 1,314 1,261 | 1,293 | 1,356 1,378 | 1,265{ 1,204 | 1,299 "L 1,
Shipments (not seas. adj.), totalg". .__..__._. do.__.| 548,542 | 603,718 | 50,068 | 50,596 | 53,163 | 47,378 | 47,967 | 52,950 | 54,016 | 52,495 | 50,107 | 49,452 | 53,933 | r 55,254/ 54,647 |.._._._.
Durable goods industries, total 9 __.._____._do____| 299,680 | 330,951 | 27,834 | 28,283 | 20,606 | 25,612 | 24,692 | 28,404 | 20,541 | 28,831 | 27,651 | 27,331 | 30,287 | 7 31,054,730,700 | 230,400
Stone, clay, and glass products.__ 15, 754 ,348 | 1,373 | 1,402 | 1,297 | 1,403 | 1,449 | 1,496 | 1,325 | 1 215 | 1,198
Primary metals____._______________ 50,457 | 4 4,663 | 4,852 | 4,352 | 3,536 | 3,912 | 4,125| 4,051 | 3010 | 4,329
Blast furnaces, steel mills________ 24,901 | 2,416 | 2,457 | 2,617 | 2,554 | 1,497 | 1,579 | 1,754 | 1,698 | 17707 | 1,997
Fabricated metal produets.________ 34,180 | 2,865 | 2,900 | 3,015 | 2,703 | 2,806 | 2,965 | 3,079 | 2,852 | 92685 | 2 657
Machinery, except electrical .______ do____ , 58,047 1 4,930 | 4,808 | 5165 | 4,376 | 4,519 | 5020 | 5004 | 4,968 | 5113 4,745
Electrical machinery. . _____ -.Go____} 41,443 | 42,353 | 3,403 | 3,361 | 3,717 | 3,151 | 3,389 | 3,754 | 3,681 | 3,692 ( 3593 | 3 362
Transportation equipment. __ .do.__.{ 74,863 | 84,163 | 6,993 | 7,410 | 7,466 | 6,086 | 4,976 | 7,067 | 7,835 7,932 | 7302 | 7,192
Motor vehicles and parts..____.__ --do_.__| 43,096 | 47,638 ] 3,976 | 4,423 | 4,395 | 3,096 | 2,126 | 4,018 | 4,749 | 4,665 | 3,935 | 4,236
Instruments and related products________ do___.| 9,500 11,370 880 909 994 860 955 | 1,062 | 1,025 | 1,043 | 1,041 967
Nondurable goods industries, total 9 .______ do____| 248,862 | 272,767 | 22,234 | 22,313 | 23,557 | 21,766 | 23,275 | 24,546 | 24,475 | 23,664 | 22 546 | 22 121
Food and kindred products. _______ 90,157 | 7,014 | 7,233 | 7,680 | 7,455 s 8,251 | 8,115 7,997 | 7732 7,827
Tobaceo products._...___._________ 4,922 387 421 437 419 4. 423 412 420 414 376
Textile mill products_________ """ 21,458 | 1,736 | 1,765 | 1,892 | 1,585 | 1,819 | 1,981 | 1,956 | 1,863 | 1,702 | 1,626
Paper and allied produets..__._______ 24,208 1 1,981 | 2,014 | 2,123 | 1,901 | 2,041 | 2,186 | 2,174 1 2,077 | 2,020 | 2,070
Chemicals and allied products 46,465 1 4,019 1 3,069 | 4,127 | 3,588 | 3,940 | 4,204 | 4,109 3,923 | 3,634 | 3,749
Petroleum and coal products._____.__ 22,267 { 1,787 1,811 1,955 | 1,837 | 1,884 | 1,897 1,905 1 1,910 1,912 1,855
Rubber and plastics products_ ... 14,265 | 1,232 | 1,245 | 1,252 | 1,099 | 1,160 | 1,221 | 1,321 | 1,239 | 1 240 | 1,227
Shlpuilegts t(seas. adj.), total ... do..__|..o_. ... 48,755 | 50,014 | 50,729 | 51,425 | 49,825 | 51,441 | 52,560 | 52,548 | 51,4904 | 52,801 | 53,302 | r 53,078
By industry group:
Durable goods industries, total 9 .. ___.___.do____|......__|.________ 26,888 | 27,500 | 27,633 | 28,211 | 26,837 | 27,985 | 28,960 | 28,786 | 27,742 | 29,325 | 29,914 | r 29,530
Stone, clay, and glass produets_________do____|._.._____|__...___. s 1,320 | 1,26 1,280 | 1,205 1,347 | 1,390 | 1,334 1,352 | 1,414 | 1,454 |r1,441
Primarymetals___________ __________do._ |owoo |l 4,263 | 4,423 | 4,603 | 4,741 | 3,662 | 3,963 | 4,220 | 4,180 | 4,152 | 4,508 | 4,585 | r4,578
Blast furnaces, steel mills.__.________do__ || ... 2,194 | 2,288 | 2, 2,720 | 1,516 | 1,626 | 1,835 | 1,807 | 1,804 | 2,089 | 2,096 |r2, 115
Fabricated metal produets. .___________do-_._|-..o_.___|.___... 2,814 | 2,841 | 2,811 | 2,808 | 2,799 | 2,859 | 3,005 | 2,806 | 2,793 | 2,961 | 3,081 | r2,040
Machinery, except electrical ._..____ PO U YO O 4,685 | 4,657 | 4,749 | 4,740 | 4,853 | 5075 | 5,104 | 5,185 | 5000 | 5222 | 5,352 |r5,319
Electrical machinery__________________do._._|-ceeoo_lo____. 3,473 | 3,475 | 3,601 | 3,503 | 3,503 | 3,545 3,529 | 3,586 | 3,511 | 3,620 | 3,685 |r3,725
Transportation equipment_...._____.__.do____|-..__.._ ... 6,689 | 7,020 ( 6,801 | 7,148 | 6,906 | 7,227 | 7,555 | 7,568 | 6,845 | 7,284 | 7,463 [r7,273
Motor vehicles and parts...______ ol 3,701 | 4,092 | 3,879 | 3,874 | 3,066 | 4,188 | 4,329 | 4,238 | 3,722 | 4,117 | 4,212 | 4,042
Instruments and related products.___ - do..._|-oceooo|ocaoa. 892 923 944 926 969 999 989 | 1,028 984 | 1,089 1,083 | 71,078
Nondurable goods industries, total 9 _____ s (L YR EOR A 21,867 | 22,505 | 23,006 | 23,214 | 22,988 | 23,456 | 23,600 | 23,762 | 23,752 | 23,476 | 23,388 | r 23, 548
Food and kindred produets...____. IR IR MR 7,005 | 7,267 | 7,499 | 7,754 | 7,721 | 7,812 | 7,869 | 8,003 | 7,930 | 7,660 | 7,624 | 77,778
Tobacco produets_________________ 394 421 399 408 418 411 421 418 420 414 415 411
Textile mill products______________ d 1,741 | 1,804 | 1,804 | 1,867 | 1,746 | 1,848 | 1,805 1,788 | 1,804 | 1,790 | 1,740 {1,784
Paper and allied products..___.__ 1,952 | 2,023 | 2,045 | 2,056 | 2,016 | 2,117 | 2,112 | 2,089 | 2,109 | 2,172 | 2,201 | r 2,186
Chemicals and allied products. 3,697 | 3,811 | 3,066 | 3,881 | 4,014 | 4,061 | 4,061 | 4,139 | 4,065 | 3,935 | 3,980 | r3 892
Petroleum and coal products. -1 1,803 | 1,824 | 1,011 | 1,824 | 1,869 | 1,884 | 1,890 | 1,910 | 1,925 | 1,804 | 1,949 | ~1 971
Rubber and plasties products. ... _____do._._|-.._...._|......_.. 1,161 | 1,204 | 1,182 | 1,210 | 1,197 | 1,221 | 1,276 - 1,279 | 1,286 | 1,301 | 1,328 | r1,327

 Revised. 1 Based on data not seasonally adjusted. 2 Advance estimate; total mfrs.
shipments for Apr. 1969 do not reflect revisions for selected components.  § The term “busi-
ness” here includes only manufacturing and trade; business inventories as shown on p.
S-1 cover data for all types of producers, both farm and nonfarm. Unadjusted data for man-
ufacturing are shown below and on p. S-6; those for wholesale and retail trade on pPp. S-11
and 8-12. 'Series revised to reflect benchmarking manufacturing data to 1961-66 annual
surveys of manufactures, and to reflect revision of the retail sales sample. Complete details

for manufacturing appear in the Census report Manufacturers’ Shipments, luventories, and
Orders: 1961-68—Series M3-1.1. See note marked “{” for p. S-11 regarding new retail sales
sample. Revised unadj. data for mfg. and trade sales back to 1961, and unadj. and seas. adj.
inventories back to 1961 appear on p. 22 ff. of the Nov. 1968 SURVEY; seas. adj. mfg. and trade
sales and retail sales for 1961-67 and inventory-sales ratios for 1961-67 appear on p. 51 ff. of the
May 1969 SURVEY. T Revised series; see corresponding note on p. S-12.

Q Includes data for items not shown separately.

*New series.



S-6 SURVEY OF CURRENT BUSINESS June 1969
Unless otherwise stated, statistics through 1966 1967 l 1968 1968 1969

and descriptive notes are shown in the 1967

edition of BUSINESS STATISTICS Annual Apr. May June July Aug. | Sept. Oct. Nov. Dec. Jan., Feb. Mar. Apr. May

GENERAL BUSINESS INDICATORS—Continued
MANUFACTURERS’ SALES, INVENTORIES,
AND ORDERSg—Continued

Shipments (seas. adj.)—Continued

By market category:

Home goods and apparel...._._.._______ mil. $._| 151,206 | 155,126 | 4,565 | 4,825 | 4,908 | 4,865 | 4,519 | 4,551 | 4,550 | 4,407 | 4,560 | 4,849 | 4,715
Consumer staples_______.___..._._...____ do.___| 106,412 (1115,551 | 9,140 | 9,346 | 9,549 | 9,862 | 0,831 | 0,905 | 10,126 | 10,257 | 10,228 1 9,945 | 9,841
Equipment and defense prod., excl. auto.do_...| 184,149 | 196, 115 7,763 | 7,743 | 7,803 | 8,277 | 8,015 8,234 | 8,483 8,600 | 8,182} 8764 | 8,828
Automotive equipment d 148,769 | 154,048 | 4,200 | 4,622 | 4,401 | 4,430 | 4,559 | 4,771 | 4,919 | 4,821 | 4,275 4,642 | 4,764
Construction materials and supplies______ 142,016 [ 148,587 | 3,088 | 3,966 | 3,972 | 4,052 | 3,998 | 4,248 | 4,304 | 4,221 | 4,218 | 4,444 | 4,637
Other materials and supplies..._.....____ do____|1215,000 (1234,291 | 19,081 | 19,512 | 20,096 | 19,939 | 18,903 | 19,732 | 20,169 | 20,233 | 20,022 | 20,157 | 20,517

Supplementary market categories:

Consumer durables ___.do___.| 123,461 [124,031 | 2,001 | 2,035 | 2,023 | 2,040 | 1,939 | 1,900 | 2032 | 1,927 2,033| 2153 | 2,165

Defense products (old serie; " do.._.| 139,279 (146,201 | 3,719 | 3,763 | 3,788 | 4,126 | 3,742 | 3,839 | 4,060 | 4,078 | 3,830 | 3,971 | 4,009

Defense products*_______.._ G - YO SO 123,917 | 1,928 | 1,948 | 1,905 | 2,217 | 1,823 | 1,884 | 2,070 | 2,042 | 2,080 | 1,875 | 1,851

Machinery and equipment....___._..____ do____| 163,709 | 168,757 | 5,683 | 5578 | 5657 | 5580 | 5,682 | 5921 | 5926 | 6,140 | 5959 | 6,102 | 6,263
Inventories, end of year or month:

Book value (unadjusted), total....______. do....| 82,561 | 88,239 | 85,060 | 85,828 | 85,775 | 85,314 | 86,247 | 86,400 | 86,887 | 87,382 | 88,230 | 89,179 | 90,158 {r00,885 | 91,759 | _...__.
Durable goods industries, total...________ do_ 0| 58,217 | 57,034 | 55,208 | 55,731 | 55,756 | 55,128 | 55807 | 56,141 | 56,265 | 56,497 | 57,034 | 57,780 | 58,568 |r59,293 | 59,946 | . ____
Nondurable goods industries, total.______ do____| 29,344 | 31,205 | 29,861 | 30,097 | 30,019 | 30,186 | 30,350 ,268 | 30,622 | 30,885 | 31,205 | 31,390 | 31,590 (31,592 | 31,813 | ____...

B(‘):;)k v'cgue (seasonally adjusted), totalgn...do_.__| 82,819 | 88,579 | 84,382 | 85,278 | 85,582 | 85,829 | 86,713 | 87,109 | 87,566 | 87.947 | 88,579 | 88,905 | 89, 556 |r90,317 | 91,014 |.___.__.

y industry group:
Durable goods industries, total @ _..____ do.___| 53,540 | 57,422 | 54,724 | 55,234 | 55,442 | 55,461 | 56,060 | 56,458 | 56,657 | 56,953 | 57,422 | 57,879 | 58,282 (758,978 | 59,401 {.__.....
Stone, clay, and glass produets____. do___.| 1,952 2,219 | 1,927 | 1,940 ; 1,957 ,997 1 2,003 ,029 | 2,064 | 2,153 | 2,219 2,41
Primary metals__..___.____________ do.___| 7,644 | 7,352 | 7,724 | 7,657 | 7,506 | 7,255 | 7,433 | 7,502 | 7,426 | 7,504 | 7,552
Blast furnaces, steel mills________ do_ .| 4,319 4,039 | 4,341 | 4,302 4,109 | 3,831 | 3,994 | 4,065 | 3,985 | 4,010 | 4,039
Fabricated metal products_________ do.__| 5,465 | 6,287 | 5601 | 5823 | 5963 | 6,077 | 6,102 | 6,121 | 6,220 | 6,229 | 6,287
Machinery, except electrical .. __ do.__.| 10,905 | 11,310 } 10,954 | 11,061 | 11,107 | 11,132 | 11,174 | 11,213 | 11,147 | 11,222 | 11,310
Electrical machinery_._____ _do.._.| 8157 8,560 | 8,291 | 8,400 | 8,352 | 8,463 | 8,448 L, 502 | 8,524 | 8,528 | 8,560
Transportation equipment . do._ | 12,679 | 13,939 | 13,263 | 13,430 | 13,603 | 13,494 | 13,761 | 13,889 | 13,891 | 13,844 | 13,039
Motor vehicles and parts....__.__ do__._.{ 3,827 4,257 | 4,139 | 4,118 | 4,172 | 4,280 | 4,411 | 4,248 | 4,257 | 4,221 | 4,257
Instruments and related products._do____| 2,013 2,183 | 2,033 | 2,025 | 2,042 | 2,056 | 2,061 | 2,067 | 2,105 | 2,122 | 2,183
By stage of fabrication: &
Materials and supplies @ ... do___.| 15592 | 16,637 | 16,071 | 16,379 | 16,498 | 16,753 | 16,781 | 16,704 | 16,763 | 16,676 | 16,637
Primary metals.____.___.___..____ o_._| 2,815 2,787 2,821 | 2,872 | 2,832 | 2,833 | 2,853 | 2,876 | 2,850 | 2,783 | 2,787
Machinery (elec. and nonelec.)__.do____| 4,785 4,821 | 4,800 | 4,903 i 4,876 | 4,907 | 4,867 | 4,850 | 4,816 4,830 | 4,821
Transportation equipment__. ___ d 2,968 3,402 | 3,260 | 3,205 | 3,379 | 3,450 | 3,496 | 3,436 | 3,403 | 3,366 | 3,402
Work in processQ ______..___.._ 26,357 | 25,214 | 25,392 | 25,490 | 25,237 | 25,544 | 25,772 | 25,825 | 26,085 | 26,357
Primary metals. _____._.___ 2,547 | 2,621 | 2,570 | 2,505 | 2,387 | 2,460 | 2,486 | 2,451 | 2,536 | 2,547
Machinery (elec. and nonelec. 9,472 | 9,210 | 9,243 | 9,260 | 9,273 | 9,311 | 9,305 | 9,319 | 9,391 | 9,472
Transportation equipment______.do.__..| 8,527 9,162 1 8,801 | 8,041 | 9,044 | 8,845 | 8,081 | 9,128 9,146 | 9139 | 9,162
Finished goods ¢ B 14,428 | 13,439 | 13,463 | 13,454 | 13,471 | 13,744 | 13,982 | 14,069 | 14,192 | 14,428
Primary metals_.________________ do__.. , 158 2,218 | 2,282 | 2,215 | 2,169 | 2,035 | 2,111 | 2,140 | 2,125 | 2,185 | 2,218
Machinery (elec. and nonelec.)__.do__.._ 5, 256 5, 577 5,235 5,315 5,323 5,415 5,444 5, 560 5, 536 5,529 5,577
Transportation equipment._._____ do__..| 1,184 1,375 | 1,202 | 1,194 | 1,180 | 1,199 | 1,284 | 1,325 | 1,342 1,339 | 1,375
Nondurable goods industries, total9 __do___.| 29,279 | 31,157 | 29,658 | 30,044 | 30,140 | 30,368 | 30,644 | 30,651 | 30,900 | 30,994 | 31,157 | 31,026