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the BUSINESS SITUATION

THE national income and product
account (NIPA) estimates are revised
each July to incorporate source data
that become available mainly in the
spring. Revised estimates covering the
period from the first quarter of 1975
through the first quarter of 1978 are
presented later in this issue—through
the fourth quarter of 1977 in “U.S.
National Income and Product Accounts:
Revised Estimates, 1974-77” and for
the first quarter of 1977 through the
first quarter of 1978 in “National
Income and Product Tables.” Signif-
icant aspects of the revisions are
reviewed immediately below. A dis-
cussion of second-quarter 1978 develop-
ments follows.

Revisions of NIPA Estimates

The revisions are reviewed in the
following sequence: Current-dollar
GNP, constant-dollar GNP and the
associated price indexes, charges against
GNP, and sector and saving-investment,
transactions. It will be seen that the
revisions are generally small, and do
not alter the view of economic develop-
ments provided by the previous NIPA
estimates.

Current-dollar GNP

Current-dollar GNP was revised
downward $2.4 billion for 1977 (table
1). The revision for 1976 was also
downward-—$6.4 billion. For 1975, total
GNP was pot revised, as component
revisions offset each other. The cor-
responding revisions in percent changes
were also small (table 2). The revisions
in total GNP were largely the result
of downward revisions m personal
consumption expenditures (PCE), in
change in business inventories, and,
in 1976, in State and local government
purchases. These downward revisions
were partly offset by upward revisions
in nonresidential fixed investment.

PCE was revised downward $4.7
billion in 1977, and by smaller amounts
in 1976 and 1975. In goods, the revi-
sions were downward on balance. (1) A
downward revision in most categories

was due to the incorporation, with
modifications, of the new retail trade
sales series introduced by the Census
Bureau in the fall of 1977. (2) A down-
ward revision in PCE on used autos
was based on information from Polk &
Company for 1976 on auto stocks by
age. This information increased the
estimates of retention rates of autos by
business, and consequently reduced net
purchases of used autos by consumers.
(3) An upward revision in PCE on
gasoline and oil was due to information
on mileage driven, which resulted in a
larger allocation of gasoline and oil to
consumers.

In services, the revisions also were
downward on balance. (1) PCE on
medical services was revised downward
for each year. The largest revision was

in health insurance; PCE on services of
private hospitals and of physicians and
dentists were also revised. (2) Revisions
in PCE on housing services were negli-
gible for 1977, reflecting offsets, and
downward for 1976. Estimates of the
rental value of farm dwellings prepared
by the Department of Agriculture were
revised upward. Space rent on owner-
and tenant-occupied dwellings was re-
vised downward, largely on the basis of
information on units and rents from the
Census Bureau Annual Housing Survey.
(3) PCE on transportation was revised
upward based on information on auto
insurance for 1977 and on a new method
for estimating auto repairs based on
mileage driven.

The upward revisions in nonresi-
dential fixed investment were in both

Table 1.~Gross National Produect

1975 1976 1977
Pre- July Pre- July Pre- July
vious esti- Revi- | vious esti- Revi- | vious- esti- Revi-
esti~ mate sion esti~ mate sion esti- mate slon
mate mate mate
Billions of current dollars
Gross national product_..__..__ 1,528.8 | 1,528,8 0| 1,706,5 | 1,700.1 —6.4 | 1,889,6 | 1,887,2 ~2.4
Personal consumption expenditures..] 980.4 979.1 31,0040 1,000.2 -3.8|1,211.2 | 1,206.8 —4.7
Fixed investment....._._..._..__.__. 200.6 | 2016 0| 230.0] 2328 2.8 276.1| 2823 6.2
Nonresidential..._........._...._.. 149.1 150.2 .1 16L.9 164.6 2.7 185.1 190. 4 5.3
Residential . _........._......._.... 5L.5 51.6 0 68.0 68,2 .2 9.0 91.9 .9
Change in business inventories.......{ —11.5| -10.7 8 13.3 10.2 -3.1 18,2 15.6 ~2.6
20.4 20.4 (1] 7.8 7.4 -4 -10.9 -11.1
147.3 147.8 0 162.9 163.2 .3 174.7 178.5 8
126.9 126.9 0 155.1 156.7 .6 185.6 186.6 1.0
338.9 338.4 -5 36L.4 359. 5 -1.9 395.0 394.0 -1.0
123.3 123.1 -2 130.1 129.9 -2 145.4 145.1 -3
215.6 215. 4 -2 231.2 229.6 ~1.6 249.6 248.9 -7
Billions of constant (1972) dollars
Gross national produet....____. 1,202,1 | 1,202.3 .2 1,274.7 | 1,271,0 ~3.7 | 1,337.3 | 1,332.7 —4,6
Personal consumption expenditures..| 775.1 774.6 821.3 819. 4 -19 861.2 857.7 -3.5
151. 6 152. 4 .9 164.5 166.8 2.3 183.7 187.4 3.7
12,7 113.6 .9 116.8 118.9 2.1 126.8 129.8 3.0
38.8 38.8 0 47.7 47.8 .1 56.9 57.7
—9.9 -9.8 1 8.5 6.7 -1.8 11.8 8.9 -2.9
22.5 22.6 .1 16.0 15. 4 -.6 9.5 9.5 0
- 80.9 90.0 .1 95.8 95.9 1 97.5 98.2 7
67.4 67.8 .1 79.8 80.5 7 83.0 88.7 7
263.0 262.6 -4 264. 4 262, 8 -1 271.1 269.2 -1.9
96.7 96. 5 -2 96.5 96.6 1 101.4 101.6 .2
166.3 166.1 -2 167.9 166. 2 -L7 169.7 167.6 -2.1




2

producers’ durable equipment (PDE)
and structures. In PDE, upward re-
visions in motor vehicles were due to
the revision in used autos mentioned
in connection with PCE and to a re-
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vision in trucks. The latter was due to
information from the Census Bureau
Annual Survey of Manufacturers
(ASM) for 1976 and to a smaller alloca-
tion of trucks to government and

Table 2.—~Gross National Product and Associated Price Indexes

[Percent change from preceding year]

1975 1976 1977
Pre- July Pre- July Pre- July
vious esti- Revi- | vious esti- Revi- | vious esti- Revi-
esti- mate sion esti- mate sion esti- mate sion
mate mate mate
Current dollars
Gross national product...._____ 8.2 8.2 0 1L6 1.2 —0.4 10,7 11,0 0.3
Personal consumption expenditures.. 10.2 10.1 -.1 1.6 11.4 -2 10.7 10.7 0
Fixed investment._._.__. ... ...__.. —-2.5 -2.0 .5 14.7 15.5 .8 20.0 2.3 1.3
Nonresidential.... -1.0 -.3 7 8.6 9.6 1.0 14.3 15.7 1.4
Residential . ... ........ —-6.5 ~6.8 0 32.2 32.5 .3 33.7 34.8 1.1
Change in business inventories.
Net exports. R .
Exports..

Imports

Government purchases of goods and

12.0 1.8 -.2 6.6 6.2 —.4 9.3 9.6 .3
1.0 10.7 —-.3 5.5 5.5 0 11.8 1.7 -.1
12.6 12.8 -1 7.2 6.6 —-.6 7.9 8.4 .8
Constant (1972) dollars
Gross national produet.._._.._. -1.3 -13 0 6.0 5.7 -3 4.9 4,9 0
Personal consumption expenditures.. 19 1.8 -1 6.0 5.8 -.2 4.9 4.7 —.2
Fixed investment....._..__._...._._. -13.7 | -13.2 .5 8.6 9.4 .8 1.7 12,4 7
Nonresidential... . -13.7 | -13.0 .7 3.6 4.7 1.1 8.6 9.1 .5
Residential -13.9 | -13.9 0 23.2 23.4 .2 19.2 20.5 1.3
Change in business inventories.
Net exports......oocooooioaoo )il
xports.. -3.3
Imports.. -~12.6
Government purchases of goods and
services. .. .. ... iia..-. 2.1
Federal . __..___..__ .9
State and local 2.8
Gross national product._._____. 9.6
Personal consumption expenditures.. 8.2
Fixed investment. 13.1
Nonresidential.... 14.7
Residential ... ... 8.6

Government purchases of goods and
services 9.7 9.7 0 6.0 6.1 .1 6.6 7.0 .4
Federal - ...ooooone ... 10.0 10.0 0 5.7 5.4 -.3 6.4 6.2 -2
State and local 9.6 9.6 0 6.2 6.5 .3 6.8 7.5 .7
Fized-welghted price index

Gross national product. ... ... 9.4 9.3 -1 5.6 5.6 0 6.1 6.3 .2
Personal consumption expenditures. . 8.3 8.2 -1 5.3 5.3 0 5.7 5.9 .2

Fixed investment 12,3 12.1 -2 6.0 5.9 —-.1 8.2 8.2 0
Nonresidential 14.4 14.2 -2 5.4 5.2 -2 6.1 6.3 .2
Residential ... ... ... ._ 8.5 8.5 0 7.3 7.3 0 12,1 11.8 -.3

Chain price index:

Gross national product... ... 9.5 9,4

—_

6.2

1 5.6 6.0

July 1978

consumers in 1977. Other revisions in
PDE, which on balance were down-
ward, reflected the incorporation of
the 1976 ASM and revisions in manu-
facturers’ shipments in 1977. In struc-
tures, the largest upward revision was
in public utilities and was based on
information from the Federal Energy
Regulatory Commission.

The downward revisions in the
change in business inventories in 1977
and 1976 were mainly in manufactur-
ing and were largely due to information
from the 1976 A%M on book values and
on the use of the LIFO accounting
method in manufacturing. Revisions
in trade inventory book values were
due to revisions in the Census Bureau
wholesale and retail trade series. Revi-
sions in inventory book values other
than manufacturing and trade were
based on Internal Revenue Service
(IRS) tabulations of business tax re-
turns and the Federal Trade Commis-
sion working capital series.

The downward revisions in State
and local government purchases were
based largely on the Census Bureau
Governmental Finances Survey for
fiscal year 1976 and partial information
from the same source for 1977. Also,
payments to mnonprofit institutions
under the Comprehensive Employment
and Training Act were reclassified from
government purchases to transfer
payments.

Constant-dollar GNP

Constant-dollar GNP was revised
downward $4.6 billion in 1977 and $3.7
billion in 1976, and was virtually un-
changed in 1975. The percent change in
constant-dollar GNP was revised only
in 1976—from 6.0 to 5.7 percent.
Revisions in the GNP implicit price
deflator, which is obtained by dividing
current-dollar GNP by constant-dollar
GNP, were also small. These revisions
can be traced to revisions in the
composition of current-dollar GNP and
to revisions in the prices of the goods
and services that make up GNP. The
contributions of the two kinds of revi-
sions can be seen by comparing revisions
in the percent change in the implicit
price deflator, which reflect both kinds
of revisions, with revisions in the
percent change in the fixed-weighted

rice index, which reflect only the
atter. The principal sources of the
revisions in prices were as follows: (1)
The procedure for pricing the brokerage
charges and investment counseling com-
ponent of PCE on services was revised
to take into account actions by the
Securities and Exchange Commission
(SEC) effective May 1, 1975, to intro-
duce competition into the setting of
brokerage charges. In essence, the new
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procedure deflates current-dollar ex-
penditures by consumers by a price
series based on SEC information on
brokerage charges that consumers pay.
The introduction of the new procedure
resulted in revisions in all years. (2) The
composite price index used to deflate
PCE on food was revised to introduce
additional information on the com-
modity composition of food, which

SURVEY OF CURRENT BUSINESS

improved the weights of the composite
price index, and to incorporate an im-
proved measure for imported food.
These revisions also affected all years.
(3) Information on the commodity
composition of farm inventories from
the Department of Agriculture was used
in a similar way in the deflation pro-
cedure for the change in farm inven-
tories. This revision affected 1977. (4)

Table 3.—Real Gross Product, Hours, and Compensation in the Business Economy
Other Than Farm and Housing

[Percent change from preceding year]

1975 1976 1977
Pre- July Pre- July Pre- July
vious esti- | Revi- | vious esti- Revi- | vious- esti- Revi-
esti- mate sion esti- mate sion esti- mate sion
mate mate mate
Real gross product.. oo o —2.8 —-2.6 0.2 7.4 6.9 -0.5 6.1 5.1 -1.0
Hours. ... __..__. —4.4 —-4.1 .3 3.3 3.3 0 3.5 3.6 .1
Compensation 5.1 5.2 .1 12.1 11.9 -2 12.7 12.4 -3
Real gross produet per hour.....__.. 17 1.6 ~.1 3.9 3.5 -4 2.5 L5 -1.0
Compensation per hour...... - 9.9 9.7 -2 8.5 8.3 -2 9.0 8.5 -.5
Unit 1abor ¢ost - - ccceccmmcmmccceean 8.0 8.1 .1 4.4 4.6 .2 6.3 6.9 .6
Table 4.~Charges Against Gross National Product
[Billions of dollars]
1975 1976 1977
Pre- July Pre- July Pre- July
vious esti- Revi- | vious esti- Revi- | vious esti- Revi-
esti- mate sion esti- mate sion esti- mate sion
mate mate mate
Charges against gross national
product. oL 1,528.8 | 1,528.8 0 1,706.5 | 1,700.1 —6.4 | 1,889,6 | 1,887.2 —2.4
Compensation of employees.......... 930.3 931.1 .8 11,036.8 | 1,036.8 .51,156.3 | 1,153.4 -2.9
Wages andsalarfes....__._.._..__._ 805.7 805.9 .2 891.8 890.1 -7 980.0 083, 6 —6.4
Supplements to wages and salaries.| 124.6 125.2 .6 144.5 146.7 2.2 166.3 169.8 3.5
Proprietors’ income. 86.0 87.0 1.0 88.0 88.6 .6 98.2 99.8 1.6
Rental income of persons....c........ 22.3 22.4 .1 23.3 22,5 ~.8 25.8 22.5 —2.8
Coxsotate profits with inventory
valuation and capital consumption
adjustments 99.3 95.9 -3.4 128.1 127.0 ~1.1 139.9 144.2 4.3
Net interest 79,6 78.6 -.5 88.4 84,3 —4,1 100.9 95. 4 —b5.5
Capital consumption allowances
with capital consumption adjust-
b 11341 I, 162.5 162.0 -.5 179.0 177.8 -1,2 197.0 195.2 -18
Other charges (excluding statistical
[ VG o500V ) R 143.4 1445 1.1 157.8 158.9 1.1 172,2 171.9 -3
Statistical discrepaney..o.....co.... 5.9 7.4 1.5 55 4.2 -~13 -2 4.7 4.9
Table 5.~Personal Income, Outlay, and Saving
[Billions of dollars]
1975 1976 1977
Pre- July Pre- July Pre- July
vious esti- Revi- | vious esti- Revi- | vious esti- Revi-
esti- mate sion esti- mate sion esti- mate sion
mate mate mate
Personal income............_....__.. 1,253.4 | 1,285.8 2.1 |1,382,7 | 1,380,9 -1.8 | 1,536,7 | 1,529.0 -7.7
Less: Personal tax and nontax pay-
b1 15 (17 S 169.0 168.8 -.2 196.9 196.5 -4 221.5 226.0 ~1.5
Equals: Disposable personal income.| 1,084.4 | 1,086.7 2.311,185.8 | 1,184.4 ~1.41,309.2 | 1,303.0 —6.2
Less: Personal outlays........o...... 1,004.2 | 1,003.0 ~1.2|1,119.9 | 1,116.3 ~3.6]1,241.9 | 1,236.1 5.8
Equals: Personal saving.............. 80.2 83.6 3.4 65.9 68.0 2.1 67.3 66.9 -4
Personal saving rate (percent)..._._. 7.4 7.7 .3 5.6 5.7 .1 5.1 5.1 0
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For 1975, a correction was made by the
Census Bureau in its use of the Turner
Construction Company construction
cost index. This correction affects both
the public and private structures com-
ponents of GNP.

Implications for productivity.—Table
3 shows percent changes in real gross
product, hours, and compensation in
the nonfarm business economy other
than housing, and in relationships
among them. The major revision In
this table was in real gross product and
was due to the substitution of a final
for a preliminary method of estimating
real gross product for the part of the
economy covered by the table. To make
this estimate, real nonbusiness product,
real farm product, and real housing
product, along with the ‘residual,” are
deducted from real GNP measured as
the sum of final products. When ade-
quate information is available, an esti-
mate of real GNP is made by summing
estimates of real gross product originat-
ing in each industry, and the residual
is derived as real GNP measured as the
sum of final products less real GNP
measured as the sum of industry prod-
ucts. Until the residual can be derived
in this way, a preliminary measure is
obtained by carrying forward the last
residual by the statistical discrepancy
in the national income and product
account deflated by the implicit price
deflator for gross domestic business
product.

Revisions in gquarterly GNP.—The
revisions in current- and constant-dollar
quarterly GNP, like the revisions in
annual GNP, were generally small
because they were based largely on the
same information. In addition, revisions
in information that is used exclusively in
the estimation of the quarterly series
were small. However, as shown in chart
1, a few quarters were revised substan-
tially. Among them is the fourth quarter
of 1977, which was revised downward.
According to the revised estimates for
that quarter, current-dollar GNP in-
creased 8.9 percent (annual rate) com-
pared with 9.9 percent in the previous
estimates, and real GNP increased 3.2
percent compared with 3.8 percent. In
current dollars, the downward revision
was more than accounted for by imports,
which increased much more in the
revised estimates than in the previous
estimates. The Census Bureau intro-
duced several major changes in the
merchandise trade series, including a
revision In the product classification of
exports and imports and a recording of
imports on a date-of-importation basis
rather than on a date-of-entry or date-
of-filing basis. In addition, the seasonal
factors were updated; the updating was
done on the new classification and
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Table 6.~Government Receipts, Expenditures, and Surplus or Deficit
[Billions of dollars]
1975 1976 1977
Pre- July Pre- Jul Pre- July
vious esti- Revi- | vious esti- Revi- | vious esti- Revi-
esti- mate sion esti- mate sion esti- mate sion
mate mate mate
Federal:
Receipts.ccccramacnocemamcacaanans 286.9 286, 2 =07 332.3 331.4 -0.9 373.9 374.5 0.6
Expenditures.... . .oeocoameooooao 357.1 3566.8 -3 386.3 385.2 -1.1 423.4 422.6 -8
Surplus or deficit (—), national in-
come and product accounts. ... —=70.2 | -70.6 -~.4| —540 | -53.8 2| —49.6 | -48.1 1.4
State and local:
Recelpts.cccecccnmmirncaccnnannns 235.7 236.9 1.2 264.7 266. 9 2.2 294.4 296.2 1.8
Expenditures. - -oocococcacaceann-- 220.8 230.6 .8 246, 2 246.3 .1 265.2 266. 6 1.4
Surplus or deficit (—), national in- o
come and product accounts...... 5.9 6.2 18.4 20.7 2.3 29.2 29.6 .4
timing basis, even though adequate those shown by UI. Finally, the BEA

historical series were not available. The
revision in the fourth-quarter percent
increase in real GNP was larger than
that in current-dollar GNP, because in
the revised estimates prices increased
on balance more than in the previous
estimates. The revisions in prices were
widespread, and were partly due to
revised seasonals.

Charges against GNP

Charges against GNP excluding the
statistical discrepancy were revised
downward $7.3 billion for 1977, $5.1 bil-
lion for 1976, and $1.5 billion for 1975.
The statistical discrepancy on the
revised basis shows much smaller year-
to-year changes than the previously
published statistical discrepancy. The
major downward revisions in charges
against GNP excluding the statistical
discrepancy were in rental income of
persons, net interest, capital consump-
tion allowances with capital consump-
tion adjustment, and, in 1977, com-
pensation of employees. These were
partly offset by upward revisions in
proprietors’ income and, in 1977, cor-
porate profits with inventory valuation
and capital consumption adjustments
(table 4).

The 1977 downward revision in com-
pensation of employees was in wages
and salaries; supplements to wages and
salaries was revised upward each year.
Wages and salaries was revised down-
ward $6.4 billion in 1977 and $1.7 billion
in 1976. The 1977 revision was due to
three factors. First, the downward
revision for 1976, which carried forward
to 1977, was based on information on
wages and salaries covered by State
unemployment insurance (UI) sys-
tems; a year ago information from this
source was incomplete. Second, Bureau
of Labor Statistics employment, earn-
ings, and hours series, which are used
to estimate wages and salaries pending
availability of annual UI tabulation,
showed increases that were larger than

extrapolation procedure failled to take
into account that there was one more
Friday—the most common payday—
in 1976 than usual.

The upward revisions in supplements
were $3.5 billion in 1977, $2.2 billion in
1976, and $0.6 billion in 1975. About
two-fifths of the revisions was in State
and local government contributions for
social insurance to the pension funds of
their employees. These revisions were
based on the results of a new Census
Bureau survey of State and local
government pension funds. The other
Iabor income component of supplements
was also revised upward, largely on the
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Table 7.—~Foreign Transactions

[Billions of dollars]
1975 1976 1977
Pre- July Pre- July Pre- July
vious esti- Revi- | vious esti- Revi- | vious esti- Revi-
esti- mate sion esti- mate sion esti- mate sion
mate mate mate
Net exports of goods and services. ... 20,4 20.4 0 7.8 7.4 —-0.4] —10.9| -1L1 -0.2
Merchandise. - ... ........o...... 9.1 9.0 -1 -9.2 —-9.4 -.2| =3L2] -3L1 .1
ther. . il 1.3 11. 4 .1 17.1 16.8 -.3 20.3 19.9 -4
Investment income__._.......... 10.5 10.5 1] 14.4 14.4 0 17.1 17.3 2
............................ .8 .9 .1 2.7 2.4 -.3 3.2 2.6 —.6
Less: Grants, transfer payments,
and interest paid by Govern-
D3T3 11 8.5 85 0 8.7 8.7 0 10.0 9.7 -.3
Equals: Net foreign investment by
the United States___...___ 11.8 1.9 1 -.9 -1.2 -3 —20.9 -20.9 0

basis of information relating to private
pension plans and workmen’s compen-
sation for 1976.

The upward revision in proprietors’
Income was mainly in its nonfarm com-
ponent and resulted from the incorpora-
tion of new and revised IRS tabulations
of business tax returns. The downward
revisions in rental income of persons
were the result of the downward revi-
sions In space rent mentioned in con-
nection with PCE and revisions in
rental expenses that, on balance, were
upward.

The revisions in corporate profits
with inventory valuation and capital
consumption adjustments were due to
several factors. For 1975 and 1976, the
revisions in profits before taxes resulted
mainly from the incorporation of IRS
tabulations of business tax returns; in-
formation on bad debts, defaulters!
gains, and foreign branch profits was
an important source of the revisions.
For 1977, the revisions resulted from
information for several industries, espe-
cially utilities, trade, and finance, 1n-
surance, and real estate, which was
used to extrapolate the 1976 estimates.
Also for 1977, the capital consumption
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adjustment was revised upward—that
1s, on a revised basis it is a smaller
negative. The revision resulted from an
upward revision in historical cost depre-
ciation based mainly on IRS informa-
tion for 1976 and a downward revision
in current replacement cost deprecia-
tion based on BEA estimates of
corporate capital stocks derived by the
perpetual inventory method.

There were substantial downward
revisions in net interest in all years.
When all of the source data are avail-
able, net interest is estimated by calcu-
lating interest paid less interest re-
ceived, both monetary and imputed,
in considerable legal-form detail. Much
of the requisite information becomes
available only with a lag of 3 years; in
the meantime, the preliminary proce-
dures used are unreliable if the struc-
tures of interest rates and debt change
rapidly. Some progress has been made
in obtaining the source data more
quickly and in improving the reliability
of the preliminary procedures. How-
ever, the preliminary estimates of net
interest continue to be weak.

Capital consumption allowances with
capital consumption adjustment was
revised downward in 1977 and in 1976.
In both years the revisions resulted
from new BEA estimates of capital
stocks derived by the perpetual inven-
tory method.

Sector and saving-investment trans-
actions

Revisions in sector and saving-invest-
ment transactions are summarized in
tables 5, 6, 7, and 8. As can be seen
from these tables and chart 2, the only
large revision was in personal income,
which was revised downward $7.7 bil-
lion in 1977. The major sources of this
revision were discussed earlier. Personal
taxes, reflecting mainly the wage and
salary revision, and personal outlays,
reflecting the PCE revision, were also
revised downward substantially, and
the net revisions in personal saving and

5

in the personal saving rate were quite
small (chart 3). In summary, the pat-
tern of these revisions confirms the
generalization made earlier that the
view of economic developments that is
provided by the NIPA estimates has
not been significantly altered by this
July’s revision.

Second~Quarter Developments

Real GNP increased 7% percent at
an annual rate in the second quarter,
after having shown no change in the
first (table 9 and chart 4). All compo-
nents of final sales contributed to the
acceleration; the inventory component
of GNP, which increased less in the
second quarter than in the first, was a
partial offset. GNP prices, as measured
by the fixed-weighted price index, also
accelerated—from 7 to 10 percent.! The
second-quarter increase in these prices
was the largest since the fourth quarter
of 1974.

The breakdown of GNP shown in
table 10 brings out major features of
recent developments. The first of these
relates to the effects of the severe
winter weather and the coal strike on
real GNP. In the first quarter, real
GNP was held down about $9 billion
(annual rate), primarily because of
reduced construction activity and a
depletion of coal inventories. In the
second quarter, about two-thirds of this
loss was made up. Setting aside this loss
and makeup, real GNP would have
increased about 2}%-3 percent in both
quarters. For nonfarm business GNP,
the corresponding rates of increase
would have been higher, partly because
nonbusiness and farm GNP combined
declined in both the first and second
quarters and partly because the impact
of both the loss and makeup is larger
when expressed as a percentage of the
smaller nonfarm business aggregate.
The table also shows that the second-
quarter increase after setting aside the
cold and the strike was traceable to
motor vehicle production and net
exports; on balance, all other GNP
increased only fractionally.

1. These preliminary (15-day) estimates are based on the

following major data sources: For personal consumption
ezpenditures (PCE), retail sa.lesj and unit auto g.nd truck
sales through June; for nonresidential fized ent thg
same information for sutos and trucks, manufacturers
shipments of equipment for April and May, construetion
put in place for%pril and May, and investment plans for the
quarter; for residential investment, construction put in place
for April and May, and housing starts for April and Y3
for change in bugsiness inventories, April and May book values
for manufacturing and trade, and unit auto inventories
through June; for net ezports of goods and services, merchandise
trade for April and May, and entary information on
investment income for the quarter; for government purchases
of goods and services, Federal unified budget outlays for

pril and May, State and local construction put in place for
April and May, and State and local employment thro h
June; and for GNP prices, the Consumer Price Index for
April and May, and the Producer Price Indexes through
June. Some of these source data are subject to revision.
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Prices—GNP prices, whether meas-
ured by the implicit price deflator, the
chain price index, or the fixed-weighted
price index, accelerated from an annual
rate of about 7 percent in the first quar-
ter to 10 percent in the second.

Table 11 shows percent changes in
the GNP fixed-weighted price index and
its components. Prices paid by U.S.
purchasers, which exclude export prices
and include import prices, accelerated
from 7% to 9% percent—somewhat less
than GNP prices. Most component
prices also increased more in the second
quarter than in the first. Food acceler-
ated from an already high first-quarter
rate—13)4 percent—to 21 percent,
mainly because of meat, especially
beef, and vegetables. The rate of
increase of energy prices stepped up

SURVEY OF CURRENT BUSINESS

from 3% to 8 percent, mainly due to
electricity and natural gas. In the first
quarter, electric utilities passed through
to consumers the increased costs they
incurred due to coal shortages; in the
second quarter, there was a bunching of
rate increases. The prices of PCE on
goods and services other than food and
energy increased 7% percent compared
with 6% percent in the first quarter.
The acceleration was in goods, mainly
in furniture and household equipment
and in clothing and shoes; services other
than energy increased at the same
rate—7% percent—in both quarters.

A step-up from 614 to 8 percent in
prices paid by U.S. purchasers other
than consumers was mainly due to
residential and nonresidential struc-
tures. It is difficult to measure struc-

July 1978

tures prices, because the units cannot
be well specified and, partly as a con-
sequence, information on structures
prices is deficient. The erratic move-
ment of structures prices shown in
chart 5 suggests the possibility of
measurement error. A deceleration of
prices of the goods and services pur-
chased by government was traceable to
the Federal component, and reflected
the prices of services such as printing,
rent, and transportation and recent

I CHART 4
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40
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Table 8.—~Gross Saving and Investment 30 - -
{Billions of dollars] o
20
1975 1976 1977
10
Pre- July Pre- July Pre- July
vious | esti- | Revi- | vious | esti- | Revi- | vious | esti- | Revi- 0
esti- mate sion esti- mate sion esti- mate sion
mate mate mate
10 : =
Gross saving 195.1 195.4 0.3 237.0 237.5 0.5 273.6 272,2 -1.4 30
Personsl saving 0.2| ss6| 34| 60| 60| 21| en3| 669 -4 CHANGE N BUSINESS INVENTORIES
Undistributed corporate profits with 20 g
inventory valuation and capital ;
consumption adjustments.......... 16.7 4.2 -2.5 27.6 24.8 ~2.8 20.5 28.7 -.8
Corporate capital consumption al- 10
lowances with capital consumption
adjustment. ... .. ....._o__.... 101.7 101.3 -4 111.8 111.5 -3 121.9 120.9 -1.0
Noncorporate capital consumption 0
allowances with capital consump-
tionadjustment_. .. ... ________. 60.8 60.7 -.1 67.2 66.3 -.9 75.1 74.3 -.8 : 1
‘Wage accruals less disbursements. ... 0 0 0 0 0 0 0 0 0 -10 1 T
Govgn:;lenlt surplus %r deﬁ&:it t(_)' 30
natio ncome and product ac-
COUNDS. - oo eiiccieceaaean —64.3| -—64.4 -.1 -35.6 | —33.2 2.4 -20.3| ~18.6 1.7 PERSONAL CONSUMPTmN EXPENDITURES
Cag)ital grants received by the 201 ' T
nited States (net)....... [i] 0 0 0 0 0 0 (1] [i]
Gross investment 201.0 202,8 L8 42,5 2417 —-.8 273.3 2769 3.6
Gross private domestic investment__.| 189.1 190.9 1.8 243.3 243.0 .8 204.2 297.8 3.6
Net foreign Investment.......... ... 11.8 11.9 .1 -9 ~1.2 -3 =209 | -20.9 0
Statistical discrepancy........_. 5.9 7.4 1.5 5.5 4.2 1.3 -2 4,7 4.9
20
- FIXED INVESTMENT
Table 9.~Gross National Product in Current and Constant Dellars 10 |- -
[Beasonally adjusted at annual rates)]
(4] :
Current dollars Constant (1972) dollars 10 Residenﬁa! lk o \
L T
Percent change
Billions of dollars from precedigg 10 NET EXPORTS
quarter 0
(annual rate) 0
1977 1978 1977 1978 1977 1978 -10 ! }
mowv o ojm | v I w1 |u 20 ["GOVERNMENT PURCHASES
Gross national produet............. 1,916.8 |1,958.1 |1,992.0 (2,076.9 [1,343.9 [1,354.5 [1,354.2 [1,378.6 | 3.2 |—0.1 | 7.4 0 Federal , : ]
Finalsales.................... 1,804.9 [1,945.0 (1,975.3 (2,056.2 [1,331.7 [1,347.1 {1,341.8 |1,365.4 | 4.7 {—-1.6| 7.2 0 ""l**".'.'l""l‘_
Change in business inventorjes..| 2L9 13.1 16.7 20.7 12.2 7.5 12.3 13,1 |eeeccafmcaeafaneaan
) . { [l
Less: Rest-of-the-worl e 3 3 3 , A - 10
e-world product 18.1 15.9 18.2 18.3 7.6 6.6 7.5 7.5 | 42,4 | 641 2,1 1976 | 1977 | 1978
Equals: Gross domestic product...|1,898.7 | 1,942.2| 1,973.8] 2,058.6| 1,336.3| 1,347.9 1,346.6/1,37L.1 | 3.5 | —.4 | 7.5 Seasonally Adjusted ot Annual Rates
U.S. Depart of , Bureau of E ic Analysis B4
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wage increases under the Federal Pay
Comparability Act. For most em-
loyees, wage increases were effective
in the fourth quarter of 1977. For some,
however, wage increases did not become
effective until the first quarter of 1978,
and therefore raised the rate of increase
in prices paid by Government in the
first quarter relative to that in the
second.
Employment
Employment,

and unemployment.—
as measured by the
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household survey, increased 1.2 million
in the second quarter, after an increase

of 0.7 million in the first. The civilian

labor force again increased less than

employment, and  unemployment
dropped further. The unemployment

rate dropped sharply—from 6.2 percent
in the first quarter to 5.9 percent in the

second (table 12). After holding within
a range of 6.0-6.2 percent since Febru-
ary, the unemployment rate dropped to
5.7 percent in June. This drop may have

been exaggerated by problems in adjust-
ing the sharp seasonal increases in

7

teenage employment and unemploy-
ment that occur after schools close.

Employment as measured by the
establishment survey increased 1.4
million in the second quarter compared
with 0.9 million in the first; both of
of these increases exceeded those reg-
istered by the household survey. Em-
ployment in mining and construction,
which had declined 60,000 in the first
quarter, increased 50,000 in the second,
and more than accounted for the
acceleration in nonfarm employment.
The swing in mining and construction

Table 10.~Key Components of Real GNP

{Seasonally adjusted at annual rates)
Billions of 1972 dollars
Percent change from
preceding quarter
Levels Change from
preceding quarter
1977 1978 1977 1978 1977 1978
jang v I I v I | I Iv 1 n
GNP.... el 1,343.9 |1,354.5 |1,354,2 (1,378,6 10,6 | —0,3 24,4 3.2 =0.1 7.4
Less: Effects of severe weather and
coalstrike .o oo eiiat i -9,0 6.0 | cecneen ~9.0 b L3 1 RN DI PR,
GNP less effects of severe weather
and strike_______._.__________. 1,343,9 (1,354.5 |1,363,2 [1,372,6 10,6 8.7 9.4 3.2 2.6 2.8
Less: Nonbusiness GNP______.___... 197.8 | 198.6 | 200.7 | 20L.5 .8 2.1 .8 1.6 4.3 1.6
GN 345 36.1 32.5 30.3 1.6 | —-3.6| -22 19.9 | —34.3 | —24.4
9.0 7.4 5.5 55| =16 =19 (1 J0 (SOOI RN NN,
Nonfarm business GNP less effects
of severe weather and coal strike_.|1,102,6 |1,112.4 (1,124,5 (1,135.3 9.8 12,1 10.8 3.6 4,4 3.9
77.8 8.6 79.4 84.0 37 =21 4.6 20.4 | -9.9 25.3
12.5 3.1 2.9 7.8 —=9.4 -2 F: 35 ¢ N (SRR FRIIRPITN SRR
All other GNP less effects of severe
weather and coal strike__._._..___.. 1,012,3 |1,027,8 |1,042,2 |1,043.5 15.5 4.4 L3 6.3 5.7 .5
Change in business inventories.. ... 10.4 3.9 13.8 1441 —6.5 9.9 [ 7 PR R U,
Finalsales. ... .oooiooo 1,001, 9 (3,023.9 {1,028.4 {1,029.1 22.0 4.5 7 9.1 1.8 3

Table 11.~~Fixed-Weighted Price Indexes

[Seasonally adjusted]
Index numbers (1972=100) Percent change from preceding
quarter (annual rate)
1977 1978 1977 1978
I II III v I II II IIX v I II
Gross national product._ .. __.._..__.__.___ 139.9 | 142,5 | 1441 | 146,5 | 149,0 | 16827 | 7.4 | 47| 68| 7.0} 10.2
Less: Changein businessinventories.{. . .. oo ..o oo |ooeaa oo ecmmacfecmee e ceee oo e
Equals: Finalsales__._.._..____._..___. 139.8 | 142.4 | 144,0 | 146.4 | 148,9 | 152,56 | 7.4 | 47| 6,9 7.0 | 10.2
Less: EXpPOrts. oo ocaocoaocaaao . 178.4 | 182.0| 181.8 | 18L.7 | 1852 | 190.4| 85| —4 | — 4| 81| 1.8
Plus: Imports........_.__._.__._.. 196.2 | 199.2 | 202.0{ 203.5 | 209.6 | 211.7| 84| 57} 3.1/(123 4.4
143,6 | 1454 | 147,9 | 150.6 | 164,0 | 7.4 82| 7.1 | 7.4 9.5
141.2 | 1428 144.5 | 147.3| 151.0| 6.9 | 46| 50| 7.9 10.4
148.8 | 149.6 | 150.9 | 155.8 | 163.4 | 8.8 | 2.1 | 3.4|13.6| 2L0
181.2 | 183.1{ 186.3 | 1868 | 190.5 | 10.4 | 42| 4.8 3.3 8.2
penditures. ______.______.....__. 133.3 | 135.2| 137.0| 138.9 | 141.2 | 143.7| 5.8 | 56| 56| 6.7 7.5
Other_ ... ... ... 144.8 | 147.7 | 149.9 | 153.7 | 156.2 | 169.3 | 8.3 | 6.2 | 10.5 | 6.6 8.1
Nonresidential structures.......... 151.8 { 1549 | 157.4 | 160.8 | 163.3 | 166.9 | 85| 6.6 | 89| 6.2 9.2
Producers’ durable equipment._ _..| 140.1 | 142.6 | 145.6 | 148.5| 151.1 | 1540 | 7.1 | 8.6 | 84| 7.1 8.0
Residential ... .. ____..__.__ 152.3 | 157.4 | 160.4 | 166.1 168.6 | 174.4 [ 141 80149 | 6.2 | 147
Government purchases..._....._.. 143.1 | 145.6 | 147.4| 151.0 | 153.4 | 165.8| 7.1 | 5.0;10.2 | 6.6 6.3
Federal. ... . . ... ... 141.9 143.3 | 144.6 | 149.6 | 151.4 | 1529 | 3.8 | 3.6 | 147 | 49 4.0
Stateandlocal. _.......__.._.._. 143.9 147.2 | 149.3 | 152.0 | 1549 157.8| 9.3 | 59| 7.4 7.8 7.8

1. Gasoline and ofl, fuel oil and coal, and electricity and gas.
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employment, and a large increase in
average weekly hours in construction
following a decline in the first quarter,
reflected the severe weather and the
coal strike and the subsequent recovery.

In some other industries, particularly
manufacturing and trade, employment
patterns are puzzling. In manufactur-
Ing, where production declined in the
first quarter, employment neverthe-
less increased substantially. In retail
trade, where sales declined, employ-
ment increased also. These increases
in employment have been attributed
to hiring 1n expectation of labor market
tightness. However, as can be seen
from the accompanying tabulation,
most major indicators of labor market
tightness suggest less tightness than
in 1973, the %ast period in which signif-
icant tightness probably existed. The
major exception to this generalization
is the index of help-wanted advertising.
However, because of changes in the

SURVEY OF CURRENT BUSINESS

1978
1973
I II
Help-wanted advertising (index,
967=100) . .- o conocraiiimanna. 126 139 *144
Employment-population ratio:
(1] Y IR 56.9 58.1 58.6
Adultmen..........._....... 76.3 74.4 4.7
Unemployment rate:
ied men, spouse present.... 2.3 2.9 2.8
Craft and kindred workers .. ___ 3.7 5.1 4.3
Average weekly hours:
Private nonfarm....._........_ 37.1 35.9 36.1
Manufacturing 40.7 40.0 40.5
Manufacturing overtime 3.8 3.7 3.5
Quit rate, manufacturing (per
100) e e i iceccceaeaae 2.7 2.0 *2.1
Layoff rate, manufacturing (per
100) - o e et .9 9 *1.0

*May.

institutional setting of such advertising,
this index is difficult to interpret in
long-term comparisons. The employ-
ment-population ratio is also difficult

Table 12.—Selected Labor Market Indicators

[Seasonally adjusted]
1977 1978 Change
1977: 1977: 1977: 1978:
I III v I I II- III- Iv- I-
1977: 1977: 1978: 1978:
I v I* II
Household survey
Civilian labor force (millions).......o.c..._... 97.2 97.6 98.6 99,2 { 100.2 0.4 1.1 0.3 L0
Employment................. 90.3 90.8 92.1 93.0 94,2 .6 1.2 .7 1.2
Unemployment............... 6.9 6.7 6.6 6.2 6.0 -2 —-.2 —.4 -2
Unemployment rate (percent) 1 6.9 6.6 6.2 5.9 -2 -.3 -4 -.3
Establishment survey
Nonfarm:
Employment (thousands)......._.cccccoona. 81,871 | 82,548 | 83,192 | 84,107 | 85,469 677 644 915 1,362
Average weekly hours__..__________.._____. 36, 36, 36. 35, 36.1 —.2 .2 —.3 .2
Index of aggregate weekly hours (1967=100).| 115.7 | 1158 | 117.2 | 117.4 | 120.1 1 1.4 .2 2,7
836 811 71 904 -13 —25 - 189
4.4 44,3 43.8 43.7 .2 -1 -5 -.1
139,0 | 134,0 | 1140 | 149.5| —-2.5| —50| —20.0 35.5
Contract construction:
Employment (thousands).._..........___... 3,857 | 3,809 | 3,936 | 3,972 | 4,201 42 37 36 319
Average weekly hours.....___._____..___.._ 31.2 36. 36.8 3 37.1 —-.6 21 —L1 1.4
Index of aggregate weekly hour; (1967=100).] 112.0| 111.3 | 113,83 110.0 | 125.7 -7 2.0 —-3.3 15.7
Manufacturing:
Employment (thousands).. 19,624 | 19,750 | 20,070 | 20,242 65 126 320 172
Average weekly hours....._. 0. 40,3 40,5 40.0 40. 4 -.1 .2 -5 .4
Index of aggregate weekly hours (1967=100).| 98.1 97.8 99.0 99.9 | 1017 -.3 1.2 .9 1.8
Transportation and public utilities:
Employment (thousands).....c.ococconn... 4,583 | 4,590 | 4,632 | 4,650 | 4,713 7 42 18 63
Average weekly hours. ... ... ___. 40.2 39.9 40.1 40.3 40,0 —.3 .2 ] -3
Index of aggregate weekly hours (1967=100).| 104.2 | 103.5 | 1045 | 105.1{ 1054 -7 1.0 6 .3
Trade:
Employment (thousands)... 18,779 | 18,951 163 135 267 172
Average weekly hours......_.oo.... 32.9 33.0 -2 .1 -4 .1
Index of aggregate weekly hours (1967=100) 122.9 | 124.4 .5 1.1 .1 1.5
Finance, insurance, and real estate:
Employment (thousands)....occcecemeeaaaan 4,479 | 4,525 | 4,593 | 4,649 | 4,708 46 68 56 59
Average weekly hours. ... .o ... ... 36. 36.7 36.5 36,6 0 .1 -2 .1
Index of aggregate weekly hours (1967=100)_| 131.4 | 1327 | 134.7 | 136.0 | 137.8 1.3 2,0 L3 1.8
Services:
Employment (thousands)..._............... 15,213 | 15,434 | 15,601 | 15,786 | 15,983 221 167 185 197
Average weekly hours. ... . ooooooeooaeeao.. 33,4 33.2 33.4 33.4 33.3 -2 .2 0 -.1
Index of aggregate weekly hours (1967=100).] 140.0 | 140.5 | 142.9 | 144.2 | 145.1 .5 2.4 1.3 .9
Government:
Employment (thousands)................... 15,117 | 15,264 | 15,357 | 15,485 | 15,676 147 93 128 191

*Changes in the household series are adjusted for modifications introduced in survey methodology in January 1978.

Source: Bureau of Labor Statistics.
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to use as a measure of labor market
tightness, because it is influenced b
the labor force participation rate, Whid{
is not clearly related to labor market
tightness. Underlying the increase in
the employment-population ratio since
1973 are large increases in the par-
ticipation rates for women and
teenagers.

Productivity and costs.—Table 13
shows recent percent quarterly changes
for productivity—real gross product
per hour—and underlying and related
magnitudes for the business economy
other than farm and housing. The in-
formation on productivity is particu-
larly difficult to interpret, because it is
difficult to assess the impact on produc-
tivity of the dislocations caused by the
severe weather and the coal strike. If
there are substantial differences in
productivity among the industries af-
fected and those not affected, quarterly
changes in productivity as measured in
the table will reflect changes in industry
mix. Information to set aside these mix
effects is not available.

On the assumption that industry mix
effects are not a major factor, the 1-per-
cent (annual rate) increase in produc-
tivity in the second quarter seems low
in light of past experience. In most
quarters since 1965, increases in output
comparable to the. second-quarter of
1978 increase were associated with
much larger increases in productivity.
A longer term comparison also indicates
less than normal increases in produc-
tivity: The increase in output in the
business economy other than farm and
housing from the third quarter of 1977
to the second quarter of 1978 was 3.5
percent and the corresponding increase
mn hours was 3.9 percent, indicating a
decline in produectivity.

Table 13.—Real Gross Product, Hours, and
Compensation in the Business Economy
Other Than Farm and Housing

[Percent change from preceding quarter, seasonally adjusted
at annual rates]

1977 1978
v I II
1 gross product. 3.4 0.7 10.2
Hourer o, Prodiet- 24| 44| 90
Compensation._.___............. 10.9 16.6 18.1
Real gross product per hour...... 1.1] -3.6 1.1
Comgetnsation per houtooo—....._. 8.3 11.7 8.3
Unit labor ¢ost. ... .oooccoaaaant 7.2 15.9 7.2

Personal income and its disposition

Personal income increased 14 percent
(annual rate) in the second quarter
compared with 9% percent in the first.
The second-quarter increase was $53%
billion, $17% billion more than in the
first quarter.
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About two-thirds of the step-up
was traceable to the severe weather
and the coal strike, which showed up
mainly in wage and salary disburse-
ments in commodity-producing indus-
tries other than manufacturing, and
in nonfarm proprietors’ income. The
former, which includes mining and con-
struction, increased $12 billion (annual
rate) after declining $1 billion in the
first quarter, and the latter, which
includes the earnings of entrepreneurs
engaged in construction, increased $3
billion compared with $1 billion in the
first quarter. (See the accompanying
tabulation.)

[Change from preceding period; billions of dollars at season-
ally adjusted annual rates]

1977:IV-| 1978:1-
1978:1 | 1978:11
P Ii e cameneeen 35.9 53.6
‘Wage and salary disbursements..... 20,6 37.8
Manufacturing.._.._.........._... 9.6 8.8
Other commodity-producing. ... .. -.8 12.0
Distributive 9.5 8.6
12 44 1 8.0 6.0
Government and government
enterprises. 3.3 2.5
Proprietor’s income. .. -2.3 5.6
Farm..oocoveaenonans —3.2 2.6
Nonfarm....ccoeooamomanaaaeo .. .8 3.0
Otherincome._ . ooovoeeoomemoana . 13.4 1.9
Less: Personal contributions for social
0B e ccemcmccaccmamae e 4,6 19

Farm proprietors’ income also was a
major factor in the acceleration in
gersonal income. Farm income had

eclined $3 billion (annual rate) in the
first quarter and increased $2}% billion
in the second. Crop prices increased
substantially in both quarters; the
effect of the first-quarter increase in
prices on crop marketings was offset by
a decrease in physical volume. Sub-
stantial increases in livestock prices
were the major factor in the first- and
second-quarter increases in livestock
marketings. Deficiency payments under
the Food and Agriculture Act of 1977
and farm inventories also contributed
to the improvement in farm income.
Deficiency payments had dropped $1%
billion in the first quarter but changed
little in the second. Farm inventory
accumulation ceased in the first quarter,
holding down the increase in farm
income. Inventories were reduced in
the second quarter, but their depress-
ing effect was smaller than in the first
quarter. (Farm income equals market-
ings plus inventory change less
expenses.)

Personal contributions for social in-
surance, which are deducted from in-
come in arriving at personal income,
accounted for the remainder of the
acceleration. The first-quarter increase
had been unusually large because of
increases in the social security tax rate

268-422 O - 78 - 2
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and taxable wage base for individuals.

Personal taxes increased about $11%
billion (annual rate) in the second
quarter, compared with only $4 billion
in the first. In the first quarter, Federal
personal income taxes were held down
about $6 billion by heavy refunds
resulting from provisions of the Tax
Reduction and Simplification Act of
1977. Under the Act, liabilities had
been reduced effective January 1, 1977,
but withholding rates were not cut
until June 1. Also, the increase in with-
held taxes was small, because of the
weakness in wages and salaries. The
large second-quarter increase in per-
sonal taxes reflected the absence of
legislated changes and the strengthening
of wages and salaries.

Accordingly, disposable personal in-
come accelerated $7% billion (annual
rate) less than personal income. When

9

allowance is made for the increase in
prices of PCE, which—as measured by
the implicit price deflator for PCE—
increased a little more than in the first
quarter, real disposable income in-
creased about 3% percent. This increase
fell far short of most recent increases.

Real PCE increased 6 percent
(annual rate), compared with a decline
of 1% percent in the first quarter
(table 14). Expenditures on motor
vehicles increased at a 35%-percent
annual rate, compared with a decline
of 9 percent in the first quarter. Both
new autos and trucks contributed to
the large second-quarter increase. On
a monthly basis, motor vehicle expen-
ditures reached a high in April, and
slipped in both May and June.

PCE on other durables—especially
household furniture and equipment—
and nondurables other than food and

Table 14,~Personal Consumption Expenditures in Current and Constant Dollars

[Seasonally adjusted at annual rates)

Current dollars Constant (1972) dollars
Percent change from
Billions of dollars preceding quarter
(annual rate)
1977 1978 1977 1978 1977 1978
III v I hats v I II v I I
Personal consumption expendi-
tares. ool 1,214, 5 (1,255,2 11,276,7 |1,324,.0 | 858,0 | 876.6 | 873.5 | 886.5 9,0 | —1.4 6,1
Durables. ..o coooociiann. 177.4 | 187.2 | 183.5 | 197.3 | 136.9 | 143.0 | 137.8 | 1454 | 19.0 [~13.7 23.8
Motor vehicles and parts...| 79.5 84.0 84.1 92,4 58.6 60.9 59.5 64,2 | 186. -~8.7 35.6
Other durables...__________ 97.8 | 103.2 99.4 ) 104.8 78.3 82.1 8.3 8.2 20.9 |—17.2 15.3
Nondurables............ ... 479.7 | 496,9 | 501.4 | 518.6 | 329.2 | 338.1] 333.3| 3354 | 11.2 | —5.5 2.6
252.6 | 257.7 | 266.2 | 164.9 { 167.6 ( 165.6 | 163.5 6.7 ~46| =51
61.4 64.2 64.9 3L9 32.5 33.5 33.8 871 13.0 3.3
1829 | 179.6 | 187.4 | 1325 138.0| 1341 | 1381 | 17.6 |—10.7 12.5
Bervices. ..o uiameiiiiiat 557.5 | 571,11 591,8 | 608,1 | 391.8 | 395.6 | 402,4 | 4057 3.9 7.0 3.4
39.5 39.3 43.3 43.4 22.9 22.5 24.6 23,7 | —5.4 | 4.3 | —13.4
Other services........_._... 518.0 | 531.9 | 548.5 | 564.8 | 369.0 | 373.0] 377.8 | 382.0 4.5 5.2 4.5

1. Gasoline and oil, and fuel oil and coal.
2. Electricity and gas.

Table 15.-~Fixed Investment in Current and Constant Dollars
[Seasonally adjusted at annual rates)

Current dollars Constant (1972) dollars
Percent change from
Billions of dollars preceding quarter
(annual rate)
1977 1078 1977 1978 1977 1978
III v I II jong v I II v I II
Fixed investment. ...........__..._.__.. 287.8 | 300,5 | 306,0 | 321.5 | 189,5 | 192.8 | 193.4 | 198,7 7.1 1.2 1.4
3 3 205.6 | 216,7 | 130.8 | 132.5 | 133.8 | 138.6 5.3 4.2 15.1
Structures....... | 654 67.4| 68.5| 742 40.8 | 41.0| 4.0 43.6 20| -.3 28.7
Producers’ durable equipment.___._.|] 128.1 | 132.8 | 137.1 | 142.5 | 90,0 | 9.5 | 92.9 | 95.0 6.8 6.2 9.4
Autos, trucks, and buses_...._...{ 33.4 | 38.0 | 39.7 | 44.0| 24.9 | 27.3| 27.9 | 30.3 | 43.6 9.0 38.5
Other_ e 94.7 | 94.8 ] 97.4] 98.5| 651 64.2| 650 | 647 | —5.2 50| —16
Residential. ... . _._____.... 94.3 | 100.2 | 100.3 | 104.8 | 58.8 | 60.3 | 59.5 | 60.1( 111 | —~5.2 3.6
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energy—especially clothing and shoes—
were also strong after declines in the
first quarter. PCE on food has declined
since the fourth quarter of 1977 when
it registered an extraordinarily large
increase. Although sharp changes 1n
this series may partly be due to the
difficulty of synchronizing the price
and current-dollar series, the very large
first- and second-quarter price in-
creases may have led consumers to
curtail their real food expenditures.
Energy goods—gasoline and oil, and
fuel o1l and coal—increased much less
in the second quarter than in the first.
The slowdown was in fuel oil; in the
first quarter, these expenditures had
been unusually high because of the
severe weather. Energy services—elec-
tricity and natural gas—showed a
similar pattern.

Personal outlays, which is dominated
by PCE, increased 15% percent in
current dollars, more than twice the
first-quarter increase. In the first quar-
ter, the saving rate had increased, as
disposable personal income increased
more than outlays. In the second
quarter, the saving rate dropped despite
the acceleration in disposable personal
income, as outlays accelerated even
more. At 5.3 percent, the rate is close
to that registered in the last four
quarters, to which it had risen after a
sharp decline that ended in the first
quarter of 1977. However, it remains
substantially below the 7.3 percent
average for 1970-74.

Investment

Real nonresidential fixed investment
increased 15 percent (annual rate),
compared with 4 percent in the first
quarter (table 15). Structures increased
281 percent, after no change in the first
quarter. Setting aside the effects of the
severe weather, the second-quarter in-
crease was in the range of 15-20 percent,
considerably more than the average of
recent quarterly increases. The strong
second-quarter increase in producers’
durable equipment—9% percent—was
in motor vehicles. Business purchases
of both autos and trucks were substan-
tially stronger in the second quarter
than in the first. Other equipment was
down fractionally in the second quarter,
following a 5-percent increase in the
first. This series is erratic even though
changes in the component types of
equipment partly offset each other;
since the fourth quarter of 1975, when
the recovery in producers’ durable
equipment began, its average quarterly
Increase was about 5% percent.

Real residential investment increased
3)% percent (annual rate) in the second
quarter, almost regaining its fourth-
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Table 16.—~Net Exports of Goods and Services in Current and Constant Dollars

[Seasonally adjusted at annual rates]

Current dollars Constant (1972) dollars
s Percent change from
Billions of dollars preceding quarter
(annual rate)
1977 1978 1977 1978 1977 1978
T v 1 I adg v I II v I iI
Net exports of goods and services___.... —~7.0 (—23.2 |~24,1 [~13,9 | 12.5 3.1 2,9 (/% T PRI S U
5.4 103 4 J R,
Merchandise., - ..o ooooiemiiaiol
Agricultural. ...
Nonagricultural
Other. ____.......
IIPOES - e cecmeccceamnn e
Merchandise.......
Petrolenm........
Nonpetroleum._ _....... -
Other. .ot

quarter 1977 level. The severe weather
had its largest impact on this compo-
nent of GNP. Setting aside the weather
effects, residential mvestment slowed
to an increase in the range of 5-10
percent in the first quarter and declined
10-15 percent in the second. The weak-
ness appears to have been in single-
family construction.

The second-quarter real change in
business inventories (CBI), at $13
billion (annual rate), was only a little
more than in the first quarter, and
accordingly its contribution to the
second-quarter increase in real GNP

was small. In contrast, CBI had in-
creased sharply from the fourth quarter
of 1977 to the first quarter of 1978—
from $7% billion to $12% billion—and
provided a major offset to the drop
i final sales that occurred in that
quarter.

Charts 6 and 7, which show several
kinds of inventory-sales ratios, put
recent inventory developments into
perspective. The first of these ratios,
labeled “‘total” in chart 6, relates the
constant-dollar stock of business inven-
tories to constant-dollar business final
sales. During the recovery, this ratio

R  CHART 6

Constant-Dollar Business Inventory-Final Sales Ratios

540, 480
.320 — - .460
300~  Total (left scale) — 440
.280 —1.420
260 |— Goods and Structures —{.400
{right scaie)
.240 — —{.380
.220[l’l‘]llllj‘ll}lllll_LJlllllLLllllI|1|l||ll|lJ1.360
1968 69 » 70 7 72 73 74 75 76 77 78

Seasonally Adjusted
NOTE.— "Total™ s total business inventories divided by total business final sales, and “goods and structures” is total business inventories divided by business final

sales of goods and structures.
U.S. Departs of ¢ Bureay of

ic Analysis
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Table 17.—Government Purchases of Goods and Services in Current and Constant Dollars
[Seasonally adjusted at annual rates) ‘

Current dollars Constant (1972) dollars

- Percent change from
Billions of dollars preceding quarter
(annual rate)
1977 1978 1977 1978 1977 1978
11 v I )i s III v 1 II v I I

Government purchases of goods and
services

399.5 | 412,5 | 416.7 | 424,6 | 271,7 | 274.5 | 272.1 | 272.4 42| =35 0.6
151.5 | 147.4 | 102.9 | 103.6 | 101.2 | 97.3 2.9 | -89 | —145

97.9 | 98.9 i e[

53.6 | 48.6 | .. ...l .o ool .

265.2 | 277.2 | 168.8 | 170.9 | 170.8 | 175.1 51| —.1 10.4

R  CHART 7
Manufacturing and Trade Inventory-Sales Ratios

Ratio
2.00

TOTAL

Constant $

Book Value X
I N S OO OO T U0 S5O IS O T 0 T O Y O O 13 Y N NN OO U U O T T Y Y T Y O 1 I S O |

1.40

MANUFACTURING :
2.20 - : ]

2.00 — -

1.80

1.60

(37703 S0 TN O N I A I A Y O Y YUY O [V O O Y N I N TN N U A N U OO A AN N T O O 9 A

1.60
MERCHANT WHOLESALE

1.40 +— —

S 3 A TN U T O N O N N T N T T NN S N N NN A N T T O YOO O D O Y T O A O

RETAIL

1.60 — -

1.40 —

[ N R A T W U 1Y T U T N T T O NS T Tt N A Y 0 O
1968 69 70 71 72 73 74 75 76 77 1978
Seasonally Adjusted
NOTE.—Book value ratios are based on revised manufacturing and trade inventory and sales data. Constant-dollar ratios are consistent with those published in
the July 1977 SURVEY but da not reflect the revised manufacturing and trade book values.

U.S. Department of Commerce, Bureau of Economic Analysis
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dropped with only minor interruptions
to a low in the fourth quarter of 1977;
currently it is at the same level as its
re-recession low and below its 1968
evel, which is often regarded as
“normal.” The ratio in chart 6 labeled
“goods and structures” relates the
same stock of inventories to final sales
of goods and structures, i.e., it ex-
cludes final sales of services. Inasmuch
as final sales of goods and structures
are more volatile than services, this
ratio tends to fluctuate more than the
total ratio. In addition, its tremd is
different. Currently, this ratio is higher
than its pre-recession low and somewhat
higher than its 1968 level. Analytical
use of the total ratio implies that the
production of services results in a de-
mand for inventories that is the same as
that generated by the production of
goods and structures. The use of the
goods and structures ratio implies that
the production of services does not
generate inventory demand. Both impli-
cations are extremes.

The ratios in chart 7 provide infor-
mation on manufacturing and trade
inventories, which account for the bulk
of total business inventories. The con-
stant-dollar ratios do not incorporate
the July revisions; however, these re-
visions are unlikely to alter the general
pattern of inventory developments
shown in the chart. (The last quarter

lotted is the first quarter of 1978.)

he current levels of these ratios in
relation to their pre-recession lows and
their 1968 levels more closely resemble
the goods and structures than the total
ratio in chart 6. It should be noted,
however, that for three major reasons,
the ratios in chart 6 cannot be precisely
related to those in chart 7: First, chart
6 includes all business inventories in
the numerator of the ratios; chart 7
excludes farm inventories and nonfarm
inventories other than in manufacturing
and trade. Second, chart 7, unlike the
total ratio in chart 6, excludes services.
Finally, the denominator of the ratios
in chart 6 approximates value added
by business; tll)le denominators of the
ratios in chart 7 include, in addition to
value added, purchases from other
firms. ‘

The book value ratios are plotted
through the first quarter of 1978. Their
current levels are generally lower in
relation to their pre-recession and 1968
levels than the corresponding constant-
dollar ratios. It is likely that the book-
value relationships are misleading from
the standpoint of analysis. In periods
of rapidly rising prices, inventory book
values are un(%erstated in relation to
sales, because inventories are generally
stated at acquisition costs, which lag
sales prices. The lag is particularly
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Table 18.—~Federal Government Receipts and Expenditures, NIPA Basis
[Billions of dollars; seasonally adjusted at annusl rates]
Change from preceding
1977 1978 quarter
1977 1978
jou s v I e v I I
Receipts. . i 374.3 | 385.5 | 396.2 na 11,2 10,7 n.a.
Personal tax and nontax receipts.._...... ... ... ... 167.6 | 174.8 | 176.8 | 186.4 7.2 2.0 9.6
Corporate.profits tax aceruals_...._....__... 62.0 62.9 59.6 n.a. 9| -83 n.a.
Indirect business tax and nontax accruals.___ 4 254 25.6 26,5 27.1 .2 .9 .6
Contributions for social insurance..._........_.._....._._.___ 119.3 | 122.2 | 133.3 | 137.4 2.9 1.1 4,1
Expenditures..._ ... iiiiiiaeiil. 430,7 | 444.1 | 448,8 | 450.3 13.4 4,7 L5
Purchases of goods and services 146,8 | 152.2 | 151.5 | 147.4 5.4 -7 ~4.1
National defense..........._ 94,4 97.1 97.9 98.9 2.7 .8 1.0
Nondefense 52.4 55.1 53.6 48.5 27| —-L§ -5.1
Transfer payments. - ... .o iceiimiceaacaas 176.7 | 178.3 | 180.2 | 181.1 2.6 19 .9
Grants-in-aid to State and local governments 70.9 711 73.9 76.4 .2 2.8 2.5
Net interest pald... ... ... 28.9 30.7 33.2 35.2 1.8 2.5 2.0
Subsidies less current surplus of government enterprises_ _ ... 8.4 11.8 10.0 10.1 3.4| -18 .1
Surplus or deficit (—), national income and product
CCOUNES . - e iiiiiicicieicceean —56.4 | —58.6 | —52.6 n.a. -2.2 6.0 n.a
n.a. Not available.
long in the case of last-in-first-out Government

Inventories.

Net exports

Real net exports increased $5 billion
(annual rate) in the second quarter,
after little change in the first (table 16).
The second-quarter increase was in
merchandise, as exports increased more
than imports. Both agricultural and
nonagricultural exports contributed to
the export increase, as did petroleum
and nonpetroleum imports to the im-
port increase.

Chart 8 shows merchandise trade in
current and constant dollars since 1974.
In current dollars, the trade balance
has been in deficit since the first
quarter of 1976. Constant-dollar deficits
were registered in only two quarters—
the fourth of 1977 and the first of 1978.
The contrast between the two balances
is due to the fact that in the period after
1972, the valuation period for the con-
stant-dollar series, import prices on
balance increased more than export
prices and that changes in the physical
volume of imports and exports did not
compensate for these price changes. It
seems likely that the persistent de-
clines in the trade balance that have
been characteristic of recent quarters
will not continue. These declines have
exerted a substantial downward pres-
sure on real GNP because they reflected
a situation in which an overvaluation of
the dollar discouraged U.S. efports and
led to a substitution of imports for U.S.
production. Recent changes in the value
of the dollar, as well as fiscal, monetary,
and trade policies in the United States
and abroad, may help to relieve the
downward pressure of the trade balance
on U.S. GNP.

Real Federal purchases of goods and
services declined in the second quarter,
as they had in the first (table 17). The
declines were accounted for by the
price support operations of the Com-
modity Credit Corporation. In the first
quarter, additions to commodities held
under loan agreements were smaller
than in the fourth quarter of 1977, as
market prices of these commodities
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increased. In the second quarter, there
were net redemptions of commodities
by farmers. In the national income and
product accounts, additions to com-
modities held under loan agreements
are treated as Federal purchases, and
redemptions are treated as sales and
deducted from Federal purchases. How-
ever, the redeemed commodities appear
in some other components of GNP—
farm CBI, other CBI, or a component
of final sales; they do not affect total
GNP except, of course, to the extent
that they are used in production and
value is added to them.

Real State and local government
purchases increased 10% percent (an-
nual rate) in the second quarter, after
no change in the first. The increase was
more than accounted for by purchases
of structures. The increase in these
purchases reflected the severe weather
in the first quarter and the subsequent
makeup; setting aside these effects,
purchases of structures remained close
to their fourth-quarter 1977 level.

NIPA Federal sector—Table 18 sup-
plements the information on Federal
purchases. It is not possible to present
a complete statement of Federal re-
ceipts and expenditures because reliable
estimates of corporate profits tax ac-
cruals, and consequently of total re-
ceipts and of the deficit, cannot yet be
made. It seems likely, however, that
corporate profits tax accruals will show
a significant increase in the second

Table 19.~Economic Assumptions Underlying the Mid-Session Review of the

Fiscal Year 1979 Budget
Calendar year
Actual Estimates
1977 1978 1979
Jan. July Jan. July
Billions of dollars
Gross national product:
Current dollags ...................................................... 1,890 2,099 2,095 2, 335 2,330
1972 AoLlarS. oo o 1,337 1,400 1,392 1, 467 1,453
Incomes:
Personal inCome. .. ... oo iiiicicceccacaaoos 1,537 1,704 1,718 1,802 1,900
Wages and salaries_........._. 990 1,099 1,113 1,219 1,234
Corporate profits before taxes. 172 192 181 217 201

QGross national product:

Current dollars. . ciiiiciciicneaean
1972 dollars. ... . ......_.._.
Gross national product deflator. .
Consumer price Index . - . ooumn oo imacecaaaaas

Insured !.. [
Interest rate, 91-day Treasury bills 2.

Percent change from preceding period

........ 10.7 11.0 10.9 11.2 11.2
4.9 4.7 4,1 4.8 4.3
5.5 6.1 6.5 6.2 6.6
........ 6.5 5.9 6.8 6.1 6.4
Percent
7.0 6.3 6.0 5.9 5.7
4.6 41 3.7 3.6 3.3
5.3 6.1 6.5 6.1 6.6

1. Insured unemployment as a percentage of employment covered by State unemployment insurance program.
2. Average rate on new issues within the period; the 1978 and 1979 rate was the current market rate at the time the esti-

mates were prepared.

Source: ““Mid-Session Review of the 1979 Budget.”’ The data do not incoprorate the NIPA July revisions.
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quarter: Corporate profits were de-
pressed by the severe weather and the
coal strike in the first quarter and are
likely to have increased in the second
quarter as economic activity rebounded.
Reflecting mainly these changes in
corporate profits tax accruals, the
Federal deficit on a NIPA basis is
likely to be lower than in the first
quarter and also lower than it will be
in the third quarter.

FEDERAL BUDGET
DEVELOPMENTS

Revised estimates of Federal unified
budget receipts and outlays for fiscal
years 1978 and 1979 were released in
early July by the Office of Management
and Budget as part of its mid-session
review. The revised estimates reflect
changes to the January budget made
by the administration in March and
subsequent developments, including the
administration’s revised tax reduction
and reform proposals, other legislation
enacted by Congress or proposed by
the administration, reestimates of
agency spending and of tax collections
based on experience since mid-March,
and revised economic assumptions
(table 19).2

On the basis of the revised economic
assumptions, consumer prices rise more
rapidly than assumed in January—
about 7 percent in calendar year 1978
and about 6} percent in 1979; much of
the worsening in 1978 stems from larger
food and import price increases. Growth
in real GNP—4.1 percent in 1978 and
4.3 percent In 1979—is about one-half
percentage point less than assumed in
January. According to the administra-
tion, the lower growth results partly
from the effect of higher inflation on
consumer spending, and partly from a
less stimulative fiscal policy. Despite
the lower real growth, the expansion
in employment and the decline in the
unemployment rate exceed those as-
sumed earlier. In June, the unemploy-
ment rate was already below the level
previcusly assumed for the fourth
quarter of this year.

For fiscal year 1978, a $51.1 billion
deficit is estimated, compared with
$61.8 billion in January (table 20).
Receipts are about the same as in
January and outlays are revised down-
ward $10.8 billion. Major downward
revisions in outlays are for national
defense; income security; energy pro-

ams; transportation; education, train-
ing, employment, and social services;
and natural resources and environ-

2. See the February Survey of Current Business for a de-
tailed discussion of the January budget and the March
SURVEY for a discussion of the March budget revisions.
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ment. Receipts from Quter Continen-
tal Shelf oil leases, which are an offset
to budget outlays, are revised upward.
The major upward revision is for com-
munity and regional development, a
result of increased spending for local
public works.

The major downward revisions are
almost entirely due to reestimates.
The revision in national defense reflects
the expectation that recent shortfalls
in spending will continue through
fiscal 1978. These shortfalls are the
result of increasing lags between the
appropriation of funds and their ex-
penditure. In income security, the

13

revision largely reflects lower unemploy-
ment benefits and fewer participants in
social security and food stamp pro-
grams. Because of delays in the con-
struction of storage facilities for the
Strategic Petroleum Reserve, only
about 125, rather than 250, million
barrels of oil will be purchased by the
end of 1978. Other delays—in highway
construction due to the severe winter
weather, in retroactive State claims for
social service grants, and in the con-
struction by State and local govern-
ments of approved sewage treatment
plants—led to the revisions in the
other categories.

N CHART 8

Merchandise Trade

Current Dollars Constant (1972) Dollars

Billion $ Billion $
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For fiscal year 1979, a deficit of
$48.5 billion is estimated, compared
with $60.5 billion in January. Receipts
are $7.7 billion higher, the net result
of higher receipts due to a delay in the
proposed tax cut—from October 1978
to January 1979—and a reduction in
its size—from $25 billion to $20 billion
(annual rate)—and lower receipts due
to delayed enactment of the energy
program and reestimates. The reesti-
mates are based partly on the revised
economic assumptions and partly on
revised effective tax rates reflecting
actual experience under current laws.

Outlays are $4.4 billion lower. Lower
spending—primarily for national de-
fense, contingencies, and income secu-
rity—more than offsets higher spending
resulting from enacted or proposed
legislation affecting programs for urban
areas, agriculture, and welfare.

Revised NIPA estimates

BEA has prepared estimates of the
Federal sector on the national income
and product accounting (NIPA) basis
consistent with the mid-session review
estimates. On this basis, fiscal year
1978 receipts are $0.6 billion higher
than estimated in January, expenditures
are $8.9 billion lower, and the deficit
is $9.5 billion lower. Among receipts,
indirect business tax and nontax ac-
cruals, and contributions for social
insurance are revised downward; per-
sonal tax and nontax receipts, and

SURVEY OF CURRENT BUSINESS

corporate profits tax accruals are re-
vised upward. Among expenditures,
major downward revisions are in non-
defense purchases, grants-in-aid to
State and local governments, and
national defense purchases.

For fiscal year 1979, receipts are
$6.3 billion higher, expenditures are
$4.3 billion lower, and the deficit is
$10.6 billion lower. Among receipts,
personal tax and nontax receipts, and
contributions for social insurance are
revised upward; corporate profits tax
accruals, and indirect business tax and
nontax accruals are revised downward.
The revision in the administration’s
tax reduction and reform proposals is a
major factor in the upward revision
in personal taxes, and the lower as-
sumption about profits is the major
factor in the downward revision In
corporate taxes. Among expenditures,
national defense purchases, grants-in-
aid to State and local governments, net
interest paid, and subsidies less the
current surplus of government enter-
prises are revised downward; non-
defense purchases and transfer pay-
ments are revised upward.

STATE PERSONAL INCOME,
1977:1V-1978:1

State personal income increased 2%
percent from the fourth quarter of 1977
to the first quarter of 1978. Real income
was virtually unchanged, as consumer

Table 20.—Federal Government Receipts and Expenditures

[Billions of dollars]
Fiscal year 1978 Fiscal year 1979
Fiscal | Jan. Mar. | July |Jan.to} Jan. Mar. | July |Jan.to
year July July
1977 Revi- Revi-
actual Estimates sions Estimates sions
Unified budget:

Receipts__ 357.8 | 401.3 | 401.4 | 401.2 —~.1| 440.5( 440.7 | 448.2 7.7

Qutlays... 402.8 | 463.1 | 454.4 | 452.3 | —10.8 | 5010 | 500.2 | 496.6 —4.4
Surplus ~45.0 { —61.8 | —53.0 | —51.1 10.7 | —60.5 | —59.5 | —48.5 2.0

Nationa! income and product accounting

basis:

Receipts. . ool 365.3 | 410.8 | 410.9 | 411.4 .6 | 451.4 | 451.6 | 457.7 6.
Personal tax and nontax receipts.......... 165.9 | 185.5 | 185.5 | 187.4 L9| 195.6 | 195.6 | 204.3 8.7
Corporate profits tax accruals_.........._. 58.8 63.1 63.1 63.9 .8 69.7 69.7 67.5 —2.2
Indirect business tax and nontax accruals.| 24.5 28.5 28.6 2.9 | —1.6 34.8 35.0 34.2 —.8
Contributions for social insurance._.___._._. 116.1 | 133.7 | 133.7 | 133.2 =51 15L.3 | 15L3 ) 1517 .4

Expenditures_ ... ... 412.0 | 463.6 | 457.0 | 454.7 [ —8.9 | 504.0 | 503.4 | 499.7 —4.3
Purchases of goods and services_ ... 140.7 | 158.4 | 156.0 | 158.5 | —4.9 1 17L.6 | 17L4 | 160.0 —-2.6

National defense__ 92.3 99. 99.3 98.5 | —1.3| 1081 | 107.6 | 105.5 -2.6
Nondefense_.___ 48.5 58.6 56.7 55.0 | —3.6 63.5 63.8 63.5 0
Transfer payments. . 160.6 | 1842 f 182,91 182.4| -—-1.8( 201.3 | 201.9 | 202.1 3

To persons...... 166.4 | 180.7 | 179.4 | 178.9| -~1.8| 198.0 | 198.1| 198.2 2
To foreigners 3.2 3.5 3.5 35 |oceeeean 3.8 3.8 3.9
Grants-in-aid to State and local govern-
ments. ... 66.2 77.0 74.8 4.7 -2.3 81.6 81.6 80.7 -.9
Net interest paid. . _________________.______ 28.4 34.5 33.9 34.0 -5 39.8 39.3 38.9 -.9
Subsidies less current surplus of govern-
ment enterprises..........._.__.__..... 7.0 9.5 9.4 10.1 .6 9.2 9.2 9.0 -2
Surplus or defieit (=)......_..._....._. —~46.7 | —52.8 | —46.1 | —43.3 9.5 | —52.6 | —51.8 | —42.0 10.6

Nore.—Earned income credit payments in excess of an individual’s tax liability, formerly treated as tax refunds, are now
classified as outlays in the unified budget. This change does not affect receipts or expenditures on the NIPA basis, which

treats such payments as transfers. Earned income credit paym:

as tax refunds in the unified budget and on the NIPA’s basis.

ents below an individual’s tax liability continue to be treated

July 1978

Because of space limitations, pub-
lication of the detailed State personal
income tables will be postponed from
the August issue of the SURvVEY oF
CURRENT BusINEss to the October
issue. Only total and per capita per-
sonal income for 1972-77 will be pub-
lished in the August issue. However,
by late August the detailed personal
income tables for 1969-77 will be
available upon request from the Re-
gional Economic Measurement Divi-
sion. By mid-October, the detailed
tables, which will cover the 1958-68
period in addition to the 1969-77
period, will be available upon request.

prices—as measured by the implicit
price deflator for personal consumption
expenditures—increased 2 percent. The
increase in current-dollar income ex-
ceeded the national increase in con-
sumer prices in 29 States, was about
equal to it in 9 States, and fell short of
it in 12 States and the District of
Columbia.

Most of the 17 States (and the Dis-
trict of Columbia) with below-average
increases in nonfarm income, as well as
West Virginia, where nonfarm income
declined, were adversely affected by the
severe weather in the first quarter;
some, in addition, were adversely af-
fected by the coal strike® Many of
these States were in, or adjacent to, the
Northeast-Great Lakes manufacturing
belt (chart 9 on page 4 of cover). Most
of the remaining 32 States, where non-
farm income increased at rates above
the national average, were relatively
unaffected by the severe weather and
the coal strike.

[Percent Change, 1977:1V-1978:1}

United | Below- | Above-
States | average | average
States! | States!
Nonfarm income. .......... 2,5 14 3.4
Wage and salary dis-
bursements:
Construction.._........ 2.9 —| 7.9
) (7 S -—16.2 -24.3 —0.6
lg{r;mutfactur%ngi_ 3.7 7.7
vate service-type
dustries?___._........ 3.5 2.9 4.1
Nonfarm proprietors’ in-
come.;.?_.? ............ 1.5 1.0 2.4
State unemployment in-
surance benefits___._... -9.3 -2.4 -=10.7

. d by changes in nonfar;n income

i. cggr‘xlsg:ts gfcwho%esale and retail trade, the finance-
insurance-real estate group, the transportation-communica-

tion-public utilities group, and services
Most of the State-to-State variations
in nonfarm income gains were attribut-
able to construction, mining, and manu-
facturing. The accompanying tabula-
tion highlights the variations between

(Continued on page 72)

3. The discussion is in terms of changes in nonfarm income
in order to abstract from the erratic changes to which farm
income is subject.



NATIONAL INCOME AND PRODUCT TABLES

1977 1978 -1977 1978
1976 1977 I II I v I II» 1976 | 1977 I II III v I II»
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of current dollars Billions of 1972 dollars

Table 1.—~Gross National Product in Current and Constant Dollars (1.1, 1.2)

Gross national product. ... ______ 1,700.1 11,887.2 :1,806.8 |1,867,0 {1,916,8 |1,958,1 |1,992,0 |2,076.9 |1,271,0 |1,332,7 (1,306,7 {1,325,5 |1,343,9 |1,354.5 |1,354.2 |1,378.6
Personal consumption expenditures.....__.________ 1,090.2 (1,206,5 (1,167,7 |1,188,6 |1,214,5 |1,255,2 [1,276.7 |1,324.0 | 819,4 | 857.7 | 846.6 | 849,5 | 858,0 | 876,6 | 873.5 | 886.5
Durable 200dS. <o v X 178.4 | 173,2 | 175.6 | 177.4 | 187.2 | 183.5 197.3 137.8 | 134.9 | 136.2 | 136.9 143.0 | 137.8 | 145.4
Nondurable goods. A 479.0 | 465.9 | 473.6 | 479.7 | 496.9 | 501.4 | 518.6 330.4 | 327.1| 327.2{ 320.2( 338.1; 333.3| 335.4

RT3 4 T R . 549.2 | 528.6 | 539.4 | 557.5 | 571.1 | 591.8 | 608.1 389.5 | 384.6| 386.0 | 391.8 | 395.6 | 402.4 | 405.7
Gross private domestic investment_.______________. 243,0 ] 297.8 | 272,65 | 2956 | 309.7 | 313,56 | 322,7 | 3422 196.3 | 186.1 | 197,1 | 201,7 | 200.3 | 205.7 | 21.,8
Fixed investment......_ . . ... ... 232.8 | 282.3 | 262.2 | 278.6 | 287.8 | 300.5| 306.0 32L.5 187.4 | 180.3 | 187.1 | 189.5 | 192.8 | 193.4 | 198.7
Nonresidential . _ .. ... ... 164.6 | 190.4 | 180.6 | 187.2 | 193.5 | 200.3 | 205.6 | 216.7 129.8 | 126.8 | 129.1 | 130.8 | 132.5 | 133.8 | 138.6
Structures 57.3 63.9 59.3 63. 4 65. 4 67.4 68.5 74.2 40.0 38.3 40.0 40.8 41.0 41.0 43.68
Producers’ durable equlpment ............... 107.3 | 126.5 | 121.4 ] 123.8 | 1281 132.8 | 137.1 | 1425 89.8 88.5 89.0 90.0 915 92.9 95.0
Residential ..o ..o, 68.2 91.9 81.6 91.4 94.3 1 100.2 | 100.3 | 104.8 57.7 53.5 58.0 58.8 60.3 59.5 60.1
Nonfarm structures. 65.8 88.9 78.6 88.4 91.2 97.5 97.3 | 1017 55.6 51.4 55.9 56.6 58.4 57.4 57.9
Farm structures......._...._ 1.1 1.5 1.6 1.6 1.6 1.2 1.3 1.4 .9 1.0 1.0 1.0 N .8 .8
Producers’ durable equipment_.._.._._..._.__ 1.3 1.5 1.4 1.4 L5 1.6 1.7 1.8 1.2 1.1 1.1 1.2 1.2 1.3 1.3
Change in business inventories__................ 10.2 15.6 10.3 17.0 21.9 13.1 16.7 20.7 8.9 58 10.0 12.2 7.5 12.3 13.1
Nonfarm. ... - 12.2 15.0 11.1 16.5 22,0 10.4 16.9 22.7 9.4 7.4 10.2 13.5 6.5 12.5 14.3
Farm . cciieiaas -2.0 .6 -.8 .5 —.1 2.7 -2 =20 -.5| —L6 -2 -l4 .9 -1 =12
Net exports of goods and services._ . __............. 7.4 | -1,1} —85| =59 —-70) —23.2| —24,1 | —13.9 9.5 11,2 1.0 12,5 3.1 2,9 7.8
Exports. e cemeemameceaaan 163.2 | 175.5 | 170.9 { 178.1 | 180.8 | 172.1 | 181.7 | 199.4 98.2 97.1 98.9 | 100.8 96.0 99.1 | 105.7
Imports. - 155.7 186.6 | 179.4 | 184.0 | 187.8 | 195.2 | 205.8 | 213.3 88.7 85.9 87.9 88.2 92.9 96.2 97.9

Government purchases of goods and services 359.5 | 394.0 | 375,0 | 388.8( 399.5| 4125 416.7

129.9 | 145.1 ] 138.3 | 142.9 | 146.8 | 152.2 | 1515

86.8 94.3 91.9 93.7 94. 4 97.1 97.9

43.1 50.8 49.3 52, 4 55.1 53.6

..................... 229.6 | 248.9 1 236.7 | 245.9 | 252.7 | 260.3 | 265.2

Table 2.—Gross National Product by Major Type of Product in Current and Constant Dollars (1.3, 1.5)

Gross national product__._._________________. 1,700,1 (1,887,2 (1,806,8 (1,867,0 (1,916.8 (1,958,1 (1,992,0 (2,076.9 |1,271,0 {1,332,7 (1,306,7 (1,325.5 11,3439 |1,354,5 (1,354.2 |1,378.6
FAnal S81eS_ - oo 1,680.9 11,8716 |1,796.5 [1,850.0 |1,894.9 |1,945.0 [1,975.3 12,056.2 |1,264.4 |1,323.8 (1,300.9 i1,315.5 [1,331.7 {1,347.1 |1,341.8 |1,365.4
Change in business inventories..___._._..._.._.__ 10.2 15.6 10.3 17.0 219 13.1 16.7 20.7 6.7 8.9 5.8 10.0 12.2 7.5 12.3 13.1

Goods. ... 760.3 | 832.6 | 800.2 | 825.8 | 844,7 | 859.6 | 861,8 | 907.1| 576,5 | 608.4 | 596.0 | 604.4 | 613.3 | 620.1 | 6118 | 6251
817.0 | 780.9 | 808.8 | 822.8 | 846.5 | 845.1 | 886.4| 560.8 | 599.6 | 590.1 | 594.3 [ 60L.1 | 612.7 | 599.4 | 612.0

15.6 10.3 17.0 21.9 13.1 16.7 20.7 6.7 8.9 5.8 10.0 12.2 7.5 12.3 13.1

3 341.3 | 3322 | 339.1 | 346.5 | 347.4| 351.2 | 372.1| 236.2 | 253.7 | 250.9 | 253.0 | 255.9 | 255.1 | 254.6 | 264.8

3 332.9 | 326.1| 330.0 | 334.6| 341.1 | 336.3 | 361.0| 23825| 2480 | 2465 246.9 | 2480 | 250.5| 245.0 | 238.0

.3 8.4 6.1 9.1 11.9 6.3 14.8 11.2 3.6 5.8 4.4 6.1 7.9 4.6 9.6 6.8

Nondurable goods 455.7 | 491.3 | 468.0 | 486.7 | 498.2 | 512.2| 510.6 | 534.9| 340.3 | 354.7 | 3450 | 351.3 | 357.4 | 365.0 | 357.2 | 360.3
Final sales 450.7 | 484.1| 463.8 | 478.8 | 488.2 | 505.4 | 508.7 | 525.4| 337.3 | 351.6 | 343.6 | 347.5 | 353.1 | 362.1 | 354.5 | 353.9
Change in business inventories 4.9 7.2 4.2 7.9 10.0 6.8 1.9 9.5 3.0 3.1 1.4 3.9 4.3 2.9 2.7 6.4
Services__ ... 778.0 | 862.8 | 832,3 | 850,0 | 875.3 | 893,6 | 926,4 | 949.2| 5830 | 602,9 | 596.3 | 5988 | 606,9 | 609.6 | 620.6 | 624.3
Structures. ... .o 161,9 | 1918 | 174.3 | 191,3 | 196,8 | 204.9 | 203.8 | 220,6 | 11,6 | 120,3 | 114,5 122,3 | 123,7 | 124,8 | 1223 | 129.1

Table 3.—Gross National Product by Sector in Current and Constant Dollars (1.7, 1.8)

1,700,1 |1,887,2 |1,806,8 (1,867.0 |1,916.8 |1,958,1 (1,992.0 |2,076,9 [1,271.0 (1,332,7 |1,306,7 [1,325,5 |1,343.9 |1,354.5 |1,354.2 |1,378.6
1,680.7 11,869.9 11,789.7 (1,849,0 |1,898,7 |1,942,2 (1,973.8 |2,058.6 |1,264,3 |1,325.3 |1,299.4 1,317.7 |1,336.3 |1,347.9 [1,346.6 |1,37L}
}, gggﬂ 1,599.3 [1,527.8 [1,582.5 [1,626.4 (1,660.4 |1,684.1 [1,764.0 ]1,077.9 |1,135.9 |1,112.1 [1,129.6 |1,146.1 [1,156.9 (1,153.5 11,177.1

,385.6 |1,544.0 |1,474.9 |1,528.0 (1,571.6 |1,601.6 i1,628.9 |...__.__ 1,040.1 [1,094.2 {1,072.7 {1,088.9 [1,102.6 i1,112. 4 {1,115.4 [1,141.2
gonfarm less housing. . 1, ?gg g 1, 3%. 8 (1,335.2 {1,384.0 |1,423.2 (1,449.0 11,4707 {_______. 932.6 | 980.5 961.7 | 976.1 988.0 | 996.4 | 998.1 [1,022.6
ousing........... . 146.

2| 139.7 | 144.1 | 148.4| 1527} 157.1 1 161.8| 107.5 | 113.6 | 111.0 | 112.8 | 114.6 | 116.0 | 117.4 | 118.6
46.9 50.5 49.5 50.8 47.7 54.0 53.0 56.4 32.2 34.4 3 . 30.3
4.7 3.4 3.7 7.1 4.8 2.2

Farm
Statistical discrepancy.
Residual !

» Preliminary

HISTORICAL STATISTICS

The national income and product data for 1929-72 are in The Documents; see addresses inside front cover). Data for 1973 and

National Income and Product Accounts of the United States, 1929-74:  1974-77 are in the July 1976 and July 1978 issues of the SURVEY,
Statistical Tables (available for $4.95, SN 003-010-00052-9, from respectively.
Commerce Department District Offices or the Supertendent of

15
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July 1978

1977 1978

1976 | 1977 I I oI | 1Iv I II»

Seasonally adjusted at annual rates

Billions of dollars

1977 1978

1976 | 1977

I!IIIIII

v I ‘ II»

Seasonally adjusted at annual rates

Billions of dollars

Table 4.—Relation of Gross National Product, Net National
Product, National Income, and Personal Income (1.9)

Table 6.—Net National Product and National Income by Sector in
Current and Constant Dollars (1.11, 1.12)

Gross national product_____.__| 1,700, 11,887, 2(1, 806, 8(1,867, 0|1, 916, 81, 958, 1|1, 992, 0(2, 076, 9
Less: Capital consumption
allowances with
capital  consump-
tion adjustment.____ 177.8) 195.2) 187.3) 192.4| 198.5{ 202.6; 207.3) 212.0
Capital consumption
allowances without
c:lpital consumption,
adjustment_.._.__.__ 141.3| 153.6 148.7| 151.9 155.9 157.8| 161.0] 163.9
Less: Capital con-
sumption adjust-
ment_______......... —36.5] —41.6| —38.6 —40.4| —42.6| —44.7| —46.3| —48.1
Equals: Net national product..|1, 522, 3(1,692, 011, 619, 5|1, 674, 6|1, 718, 3|1, 755, 5|1, 784, 7|1, 864, 8
Less: Indirect business tax
and nontax liability...[ 151.3{ 165.1] 160.3| 163.3/ 166.5 170.1l 173.3| 178.0
Business transfer pay-
ments. ..o 8.3 9.6 9.2 9.4 9.9] 10.0) 10.2] 10.5
Statistical discrepancy..| 4.2 4.7 3.4 3.7 7.1 . 2.2 ...
Plus: Subsidies less current
surplus of government
enterprises.._..._..... 7 2.8 1.0 1.1 2.7 6.3 4.1 4.1
Equals: National income. . ... 1,359.2(1,515.3:1,447. 5(1,499.31,537.6/1,576,9{1,603, 1 __..___
Less: Corporate profits with
inventory valuation
and capital consump-
tion adjustments______ 127.07 144.2| 129.9| 143.7 154.8] 148.2| 132.6[._.__._.
Netinterest . ..__ 84.3) 95.4| 9L7 93.7. 97.3| 99.0| 10L7| 104.2
Contributions for social
insurance._._.__.._.._| 125.1| 140.3{ 136.0{ 139.1] 141.3{ 145.0| 157.4| 162.5
Wage accruals less dis-
bursements..._...._._ 0 0| 0 0 0 0 0| 0
Plus: Government  transfer
paymentsto persons...} 185.6; 199.2| 194.2] 194.6! 202.0/ 205.9| 208.9 210.4
Personal interest in-
-1 126.3] 141.2( 135,9| 139.1| 143.6] 146.0] 151.4] 156.3
-l 84.3] 954/ 9L7 93,7 97.3] 99.0{ 101.7| 104.2
Interest paid by gov-
ernment to persons
and business________ 39.6| 43.0| 41.5( 42.5] 43.3] 44.5| 46.7| 48.5
Less: Interest received
by government...____ 22,8 25.8] 24.4f 25.3| 26.3] 27.3] 28.5| 29.4
Interest paid by con-
sumers tobusiness.__| 25,1} 28,6, 27.1] 28,2 20.3} 29.8] 31.5] 33.0
Dividends._._.._...._...| 37.9] 43.7) 41.5| 42.7| 44.1) 46.3] 47.0| 48.1
Business transfer pay-
ments. ... ___ooo_ 8.3 9.6 9.2 9.4 9.9 10.0f 10.2] 10.5
Equals: Personal income______ 1,380, 91, 529. 0|1, 470, 7|1, 508, 61, 543, 7|1, 593, 0(1,628, 91, 682,5

Table 5.—~Relation of Gross National Product, Net National
Product, and National Income in Constant Dollars (1.10)

[Billions of 1972 dollars]

Gross national product

1,271, 0|1, 332,71, 306, 7|1, 325, 51, 343,91, 354, 51, 354, 2 1,378.6

Less: Capital consumption al-
lowances with capital
consumption adjust-
ment.

125.9| 128.9| 127.6| 128.4] 129.3 | 130.2| 130.9; 13L.6

Equals: Net national product.._|1, 145,111, 203, 81,179, 1|1, 197, 01, 214, 6|1, 224, 41, 223, 3(1, 247. 0

Less: Indirect business tax
and nontax liability
plus business transfer
payments less subsi-
dies plus current sur-
plus of government

enterprise. .. ___..._ 125.3] 131.4| 129.6{ 130.2| 131.7| 134.0; 135.0{ 137.3
Residual 1. ____.____._ ... 5.6 7.3 6.4 6.6 9.0 7.4 [ ]
Equals: National i

1,014, 2/1, 065, 1|1, 043, 2|1, 060, 2|1, 073, 9|1, 083, 01, 082, 8

» Preliminary.

Net national product. _... . [1, 522, 3'1, 692, 0(1, 619, 51,674, 6(1, 718, 3(1, 755, 5{1, 784, 7|1, 864,8

Net domestic product....._.__. 1,507, 91,674, 7(1, 602, 41, 656, 7|1, 700, 2(1,739, 61, 766, 51,846, 5

Business. .o.ccoocoaaaaoo 1,258, 91, 404. 1/1, 340. 5|1, 390, 2|1, 427. 9|1, 457. 8|1, 476. 8{1, 552. 0

221.0/1, 363. 2|1, 301. 4|1, 349. 9|1, 387. 6|1, 413. 91, 436. 7| . - ...

- . 36.1 35.6/ 36,6f 33.2] 39.11 37.9] 410

Statistical discrepancy.... 3 4.7 3.4 3.7 7.1 4.8 2.2l

Households and institutions.{ 56.5 62.7} 60.0} 61.3] 63.5| 65.9] 68.8 70.4

Government.__.........._... 192.5| 208.0 201.9{ 205.2| 208.9| 215.9| 221.0} 224.1

Restofthe world__..___._____. 4.4/ 17,3 17,1 18,0 18,1 15,9 18,2{ 18,3

National income.__.__.._. 1,359, 2|1, 515, 3|1, 447, 51, 499, 31, 537. 6|1, 576, 9(1,603. 1| . ___.__

Domestic income__.__..__._... 1,344,8/1,498.01,430.4|1,481, 31,519, 5/1,560,9/1,584,9| .. .....

. 811,227.4|1,168. 511, 214, 8/1, 247. 2|1, 279. 1|1,295. 2} _._._.

064. 211, 192. 6(1, 135. 211, 180. 5(1, 216.0;1,238. 711,257, 71 . ...

.6 34.8| 33.4| 34.3] 31.1| 40.5, 37.4] 40.5

3 62.7| 60.0f 61.3 63.5 659 688 70.4

Government. ... .......... 192.5| 208.0 201.9| 205.2] 208.9| 215.9| 221.0| 224.1

Rest of the world_.________... 4.4 17.3] 1.1 18,0 18,1 159 18,2 18.3
Billions of 1972 dollars

Net national product._.__|[1, 145, 1|1, 203, 8|1, 179, 1|1, 197, 01, 214, 61, 224, 4(1, 223, 3|1, 246, 9
Net domestic product.._ ... 1,138,3/1,196,4/1,171,.81, 189, 31,207, 0,1, 217,7/1, 215. 81, 239, 4

Business. . 952.0(1,007.0| 984.5(1, 001. 211, 016. 8|1, 025. 7|1, 022. 6/1, 045. 4
Nonfarm 923,41 974.5| 954.3| 960.7 982.5| 991.5| 993.8|.......
Farm___ 23.0 25.2| 23.71 250 253 26.9
Residual 1___ 5.6 7.3 6.4 6.6 9.0 7.4

Households an 40.7] 42.2] 41.2] 41.7| 42.5 43.6

Government_ ___._._........ 145.6] 147.2) 146.1| 146.3| 147.7] 148.4

Restofthe world...__._..__._. 6.8 7.3 7.4 .8 7.6 6.6

National income__._____. 1,014,2(1,065,1(1,043, 211,060, 211,073.9/1,083,0:1,082,8 ___....
1,007,4(1,057,7|1,035,8|1,052, 41,066, 31,076, 411,075.3, . .. _._.

821.1| 868.3| 848.5| 864.4 . 3 A

796.3] 841.4| 822.9| 837.8 . . A

24.8) 26.9] 25.6| 26.6 . . X

40.7) 42.2| 4.2 417 A 3 5
Government.____.___. R 145.6] 147.2) 146.1] 146.3] 147.7, 148.4 149.4] 149.5
Restofthe world.___._________ 6.8 7.3 7.4 7.8 7.6 6.6 7.5 7.5

1. Equals GNP in constant dollars measured as the sum of final products less GNP in
constant dollars measured as the sum of gross product by industry. The quarterly estimates
are obtained by intergolating the annual estimates with the statistical discrepancy deflated
by the implicit price deflator for gross domestic business product.

NoTe.— Table 6: The industry classification within the business sector is on an establish-
ment basis and is based on the 1972 Standard Industrial Classification.

Footnotes for tables 2 and 3.

1. Equals GNP in constant dollars measured as the sum of fina]l products less GNP in
constant dollars measured as the sum of gross product by industry. The quarterly estimates
are obtained by interpolating the annual estimates with the statistical discrepancy deflated
by the implicit price deflator for gross domestic business product.

2. Held constant at level of previous quarter.

NoTE.— Table 2: ““Final sales” is classified as durable or nondurable by type of product.
“Change in business inventories’ is classified as follows: For manufacturing, by the type of
product produced by the establishment holding the inventory; for trade, by the type of
product sold by the establishment holding the inventory; for construction, durable; and for
other industries, nondurable.

Table 3: The industry classification within the business sector is on an establishment basis
and is based on the 1972 Standard Industrial Classification.
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Table 7.—~Natio

nal Income by Type of Income (1.13)

Table 8.—Gross Domestic Product of Corporate Business—Con.

National income.

Compensation of employees._ . _

‘Wages and salaries_.........
Government and govern-
ment enterprises........

Supplements to wages and
salaries..
Employer  contributions
for social insurance
Other labor income

Proprietors’ income with in-
ventory valuation and capi-
tal consumption adjust-
ments.. ... ... .......

Farm_. ... ...

Proprietors income with
inventory valuation ad-
justment and without
capital consumption ad-
justment_ ... _______.._

Capital consumption ad-
justment

Nonfarm.......__.__

Proprietors’ incom
out inventory valuation
and capital consump-
tion adjustments________

Inventory valuation ad-
justment______.__.____._.

Capital consumption ad-
justment________________

Rental income of persons with
capital consumption ad-
justment

Rental income._____..__..___.
Capital consumption adjust-
ment.._.____. ... ...

Corporate profits with inven-
tory valuation and capital
consumption adjustments._

Corporate profits with in-
ventory valuation ad-
justment and without
capital consumption ad-
justment..________.._._.

Profits before tax.. ...
Profits tax liability..
Profits after tax_.___

Dividends........___

Undistributed profits.
Inventory valuation ad-
justment._.____________.
Capital consumption adjust-
ment

Net interest

Addenda:

Corporate profits with inven-
tory valuation and capital
consumption adjustments.

Profits tax lability_.________
Profits after tax with inven-
tory valuation and capital
consumption adjustments._
Dividends.._......_._...
Undistributed profits
with inventory valua-

tion and ecapital con-
sumption adjustments.|

61.6| 71.4/ 82
41.5; 42.7] 4.

1,447.5{1,499.31,537. 6
1,107.9]1, 140,51, 165. 8
046.4| 073.4| 993.6

195.2; 198,11 201.7
751.2| 775.3| 791.9

161.5| 167.1) 172.2

76.6| 78.6/ 79.9
84.9/ 88.5 92.2

95.6| 98,9, 97.2
19.4) 20.0{ 16.5

23.4) 24.2] 210

—4,0| —4.2| —4.5
76.1| 78.9| 80.8

78.1| 80.6| 82.2
—-18| ~L4 —.7
-1 =3/ =.7

22,51 22,47 22,4
40.4| 415 42.6

—17.9} =19.0| —20.2

129.9| 143,7] 154.8

144.5| 158.5| 169.9
164.8
68.3
96.5
41.5
55.0; 60.1 60.6
-—20.3| —~16.6) —7.
—14.6| —14.8| —15.

9.7, 93.7 97.3

129.9| 143.7| 154.8

68.3 72,3 728

20.1| 28.7 38.0

Corporate profits with inventory

valuation and capital con-
1,286, 1 sumption adjustments
s Profits before tax

Net interest

Profits tax liahility..
1,088.7 Profits after tax_ . _____________
213.9 Dividends.
874.7 Undistributed profits_______
* Inventory valuation adjustment.
197.5 Capital consumption adjustment .|

57,0{ 54,2 65,5 58.7| 59.8) 618

1,103.2|1,048.5(1,093.3/1,124.6{1,146.3(1,161.6

Gross domestic product of non-

Capital consumption allowances with

Indirect business tax and nontax
liability plus business transfer

Capital consumption allowances with

Gross domestic product
of corporate business_ .

Capital consumption allow-
ances with capital consump-
tion adjustment...___.__._._

Net domestic produet.......__
Indirect business tax and

nontax liability plus busi-
ness transfer payments
less subsidies......__...._.
Domestic income_____.....__
Compensation of em-
loYeeS ..o oo
ages and salaries. ...
Supplements to wages
and salaries._._.___...

268-422 O -8 -3

1,102.7/1,148.81,183.3

116.6, 119.8| 122.6
986.111, 029, 0/1, 060. 7

114.2 116.6| 118.9
871.8| 912.4| 9418

742,0| 768.8| 786.3
625.1| 646.6| 660.4

116.9 122.2| 125.9

127.4

837.2

138.7

et bt
WO

Lo

|

i g 1o

Ot 00 50
NWO TR O N W

0.2| 133.3| 144.5

.1 164.7] 167.2

3j 72,3] 72.8

. 8| 02.3[ 94.4

39.0[ 36.9{ 38.0| 39.2

9.9| 54.3] 55.3

0.3|-16.8| —7.7 .

4,6(—14.8{—15.0|—15.3{—16.1|-16.7
10.6/ 9.6 10.3] 11.0{ 1L5] 11.2| 115

115.6| 111.5} 114.6( 117.2| 119.0{ 121.6{ 124.1
987.6| 936, 9| 978.7(1,007.4/1,027.3|1,040.0

107. 8| 104.8| 106.8| 108.7{ 110.9] 113.5| 116.8
879.8] 832.1{ 871.9| 898.7| 916.4| 926.5|___.._
732.1| 699. 5} 725.3| 741.6| 762.2| 789,9| 824.7
616.1( 589.9| 610.6| 623.5| 640.3| 659.8| 689.2

116.1 109.6( 114.7| 118.1f 121.9| 130.1| 135.5

113.9| 100.6| 113.5( 122.8
143.5| 135.4] 144.7| 145.3 3
59.0{ 56.1] 59.9| 59.4 4
84.5| 79.3| 84.8] 85.9 . 0
39.1| 36.4| 37.9; 39.5| 42.5
45,50 43.0{ 46.9| 46.4] 45.6 2
—14.8{—20,3(—16.6| —7.7[—14.8 5
—14.7|—14. 5| —14.7| —14.8{—15.0(—15.7| —16. 3
33.7| 32.0{ 33.2; 34.4| 35.4| 35.7| 36.6

182(4) Gross domestic product of fi-
nancial corporate business!___
Gross domestic product of non-
financial corporate business. ..
0.
10.6 Capital consumption allowances with
2.5 capital consumption adjustment.___
Net domestic produet.________________
Indirect business tax and nontax
liability plus business transfer pay-
29.3 ments less subsidies.. . ___________
Domestic income._________
—4.8 Compensation of employees. -
86.1 Wages and salaries._____________
Supplements to wages and sala-
ries__.
Corporate profits with inventory
90.1 valuation and ecapital con-
sumption adjustments_...._____|
—2.2 Profits before tax_____._
Profits tax liability.
—1.8 Profits aftertax_____._______._.
Dividends...._______
Undistributed profits.__.___.
Inventory valuation adjustment .
23,0 Capital consumption adjustment |
45.5 Net interest__ .. ______._.
-22.5

Billions of 1972 dollars

financial corporate business___

capital consumption adjustment__.._

_______ Net domestic product_____.._.___._._.

paymentsless subsidies____________
Domestic income____ .o

769, 3| 750,2( 766.9| 776.7| 783.6| 783.6|______

76.5) 75.9] 76.3] 76.7| 1.1 77.5|ceeee-
692.8! 674.3] 690.6| 700.0| 706.5| 706.2|...__.

86.0| 85.3 85.2| 86,0/ 87.5| 87.8/ 89.2
606.9| 589.0( 605.4| 614.0| 619.1| 618.4|______

Dollars

—24.8
—16.7 Current-dollar cost and profit per
fee unit of constant-dollar gross
104.2 domestic product2_ ... _______

capital consumption adjustment. ...

Net domestic produet . ________________

Indirect business tax andn ontax lia-

_______ bility plus business transfer pay-
ments less subsidies __________..___

....... Domestic income.... .. ___...__

48.1 Compensation of employees_.___._

Corporate profits with inventory

valuation and capital con-

sumption adjustments._____...

....... Profits tax liability____._________

Profits after tax with inventory

. and capital consumption
Table 8.—Gross Domestic Product of Corporate Business (1.15, 7.8) N ta'djtusmients"""

et interest ___ el

L148( .134| .148] .158] .151] .129
.077| .075| .078 .076] .077| .O71|....__

.071| .059| .070{ .082[ .074| .057|...__.
L044) .043| 043 . .

1.434| 1,398| 1.426| 1,448| 1,463 1.482_ _____

.150 .149| .149| .151| .152| .155|-....-
1.284| 1.249} 1.276| 1.297| 1.311| 1.327|.._._

.140) .140| .139| .140 .142{ .145|.__._.

1.144| 1.109( 1.137{ 1.157| 1.169( 1.182|.__._._
L052| .9032| .946] .955i .973| 1.008

044! .045 .046(- ...

» Preliminary.

1. Consists of the following industries: Banking; credit agencies other than banks; security,
commodity brokers and services; insurance carriers; regulated investment companies; small
130.0 business investment companies; and real estate investment trusts. .
2. Equals the deflator for gross domestic product of nonfinancial corporate business with the
....... decimal point shifted two places to the left.
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Billions of dollars

1976

1977

1978

1977
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Billions of dollars

Table 9.—~Auto Qutput in Current and Constant Dollars (1.16, 1.17)

Table 10.—Personal Income and Its Disposition (2.1)

Autooutput. .. .._....... 614 72,3 727| 721| 70,0 | 74.5| 73.8| 78.8
Finaleales__._......_.__.._.._. 60,4 70,9 | 71,6 ) 71,9} 68,1 | 72.0| 7.3 80.3
Personal consumption ex-
penditures_.___.__.__.._. 52.8 | 61.8| 61.5| 61.9 | 60.4| 63.2 .1 | 70.6
New autos._._.__.__.___... 39.2) 46.3 ) 45.5 | 47.2 ) 45.0| 47.3 | 47.3 ) 541
Net purchases of used autos.| 13.6 | 15.5 | 16,0 | 14.7 | 15.4 | 15.9 | 15.8| 16.5
Producers’ durable equip-
ment_ ... .o oooooeoo.o 9.6 122 1.9 | 12.2 | 1LY 13.0 | 13.4 | 14.7
New autos .- coecceeauaanan 15.5 19.0 [ 18.7 19.2 | 185 19.7| 20.3 | 22.4
Net purchases of used autos.| —5.9 | —6.8 | ~6.8 | ~7.0 | —6.8 [ —6.7 | —6.9 | —7.6
Net exports________.._.__._.. —-2,6 | ~3.6 | —2.4 | -2.8| —4.6 | —4.8 | —5.8 | —=5.5
Exports._. 6.4 7.0 7.1 7.3 6.8 6.9 6.9 7.3
Imports 8.9 10.7 9.5 10.0 | 11.4 | 11.8 | 12.7 12.9
Government purchases of
goods and services_._.._.... .5 .6 .6 .6 .6 .6 .6 .5
Ch in busi i ies
of new and used autos...... L0 14 1, .1 1 2,5 A -5
NeW oo oiiiiiiiiciaaes 1.0 L6 1.3 | -7 2.6 3.4 2.7 ~2.6
Used..o. oo 0 .2 -2 .8 —.6 -.9 -2 1.1
Addenda:
Domestic output of new
BUtoS | eeciciean 50.2 | 59.4 ) 59.81 59.1| 58.4| 60.2 | 60.5 64.8
Sales of imported new autos2..| 11.5 | 153 | 141 | 16.7 [ 14.8 15.5{ 15.7 | 16.5
Billions of 1972 dollars
Autooutput..._.._..._.... 49,2 [ 56,2 56,2 | 55.6 | 53.7| 55.4 | 54,1 56,5
Finalsales ... ... 48,5 54,0 55,1 | 552 | 52,1 | 53.8| 52.4 | 579
Personal consumption ex-
penditures. . ............. 40.2 | 44.4 ] 44.6 | 44.8 | 43.6 | 44.7 | 43.4| 4.8
New aut0s. - cowoeuncnaaann 32.1) 36.0| 3.1 37.1 | 349 35.8| 350 | 39.4
Net purchases of used autos.| 8.2 8.5 8.4 7.8 8.7 9.0 8.4 8.4
Producers’ durable equip-
ment. ..o o aeiaana. 8.8 10.6 | 10.9 1.0 10.1 10.6 10.8 | 1L.6
New autos._ .oooocccevnaanas 12.7 14.8 14,91 150 143} 149 15.1 16.3
Net purchases of used autos.| —3.9 | —4.2 | —4.0 | —4.1 | —4.3 | —4.3 | —4.3 | —4.7
Net exports_.......oo.coa.eon -1.0|-1.5| -9]-L1]|-20} -20|-22|-19
Exports... 5.2 5.4 5.6 5.7 5.2 5.2 5.2 5.4
Imports 6.2 6.9 6.5 6.7 7.2 7.2 7.3 7.3
Government purchases of
goods and services......_... .5 .5 5 .5 .5 .4 .4 4
Change in business inventories
of new and used autos_.... .7 1, L1 .4 L6 1 . —14
New._ . 7 1 1.2 -.1 2.0 2.2 1.8 | -2.0
Used.nooeeicceicicicacann 0 -2 =1 S —4| —6] =1 7
Addenda:
Domestic output of new
autos! .. ___________._.._..._. 41.1 | 46.1 | 47.5 | 46,3 | 45.2 | 45.5 ) 44.9 | 47.3
Sales of imported new autos2.] 9.4 | 1.9} 11,2t 13,1 1.5 | 1.8 1L6 | 12.0

» Preliminary.

1. Consists of final sales and change in business inventories of new autos produced in
the United States.

2. Consists of personal consumption expenditures, producers’ durable equipment, and
government purchases. X
faé Consists of agriculture, forestry, and fisheries; mining; construction; and manu-
acturing.
¢ éd Consists of transportation; communication; electric, gas, and sanitary services; and
r

e.
5. Consists of finance, insurance, and real estate; services; and rest of the world.
NoteE.—Table 10: The industry classification of wage and salary disbursements and pro-

prietors’ income is on an establishment basis and is based on the 1972 Standard Industrial
Classification.

Personal income___._.__
Wage and salary disburse-
menis.

Commodity-producing in-
dustriesd_._____________.
Manufacturing. .. ....__..__
Distributive industries4..__.
Service industriess__._____..
Government and govern-
ment enterprises.._ ...

Other labor income....._._.__.

Proprietors’ income with in-
ventory valuation and capital
consumption adjusiments___.

Farm.__ .. ...
Nonfarm.....oocveooamaoan

Rental income of persons with

Dividends..__._.._.._._.__....
Personal interest income__....
Transfer payments. . .......-..

Old-age, survivors, dis-
ability, and health insur-
ance benefits. .. ... ...

Government unemployment
insurance benefits.........

Veterans benefits.c-..ooo---

Government employees
retirement benefits.. ...

Aid to families with depend-
ent children..

Less: Personal contributions
for social insurance. ..

Less: Personaltaxrand nontax
payments_._ ... ...-..

Less: Personal outlays. ... ...

Personal consumption ex-
penditures. ..o c.oooooo-
Interest paid by consumers
to business___.....o..o--_-
Personal transfer payments
to foreigners (net)......---

Equals: Personal saving..._._.

Addenda: .

Disposable personal income:
Total, billions of 1972
dollars. .. .o.oceoaooao

Per capita:
Current dollars...._.....
1972 dollars.....ooe ..
Population (millions)__...

Personal saving as percent-
age of disposable personal

1,380,9
890, 1
307.5
237.5
216.4
178.6

187.6
7.0

22,5
37,9
126,3
193,9

92.9

15.5
14.4

25.7
10.
35.5
85,5
19%.5

1,184.4
1,116.3

1,090.2
25.1

.9
68.0

890.1
5,504

41

215.2

5.7

983.6

343.7
266.3
239.1
200.1
200.8

90,4

22,5
43,7
141,2
208,8

105.0

12.5
13.8

28.8
10.6
38.1
61,0
226,0

1,303,0
1,236,1

1,206.5
28. 6|
1.0
66,9

926.3
6,009
4,271
216.9

5.1

1,529.0'

1,470,7|1,508,6(1,543,7
946,4) 973,4] 993,6

327.3| 342
254.6) 264.1| 269.3
231.2 236.5{ 241.2
192.7 196.8| 202.3

195.2) 198.1) 201.7
84,9/ 88,5 922

348.3

-0

95,6, 98,9 97.2

19.4| 20.0( 16.5
76.1; 78.9| 80.8

22,50 22,4 22,4
4.5 42,7 4.1
135,9) 139,1] 143,6
203,4| 204,0| 2119

99.7| 101.8| 108.5

14.8| 12,0, 114
143, 13.8| 13.4

27.2| 28.4] 29.2
10.4| 10.5, 10.6
37.00 37.4) 38.7
59,4 60.5) 614
222,7] 223,3] 224.6

1,248,0|1,285,3/1,319,1
1,195,8(1,217.8/1,244,8

1,167.7(1,188.6(1,214.5
27.1| 28,2 29.3
1.0 1.0 .9
52,2| 67.5| 74,3

904.8| 918.6| 93L.9
5,772 5,934 6,077
4,185 4,241 4,203
216.2! 216.6| 217.1

4.2 5.3 5.6

1,593,0(1,628,9|1,682,5
1,021, 21,050, 8/1, 088. 6

357.1| 365.9| 386.7
277.3) 286.9) 205.7
247.5| 257.0) 265.6
208.5) 216.5, 222.5
208.1) 211.4; 213.9

96,1 100,0/ 104,0

107.3| 105,0| 110,6

25.1| 219 245
82.3| 83.1] 861

22,7 22,8 23,0
46,3| 47,0/ 48,1
146,0) 151,4| 156,3
215,9| 219,2] 220,9

110.1] 112.1} 114.0

11.5| 10.4 8.4
13.7| 13.8) 13.6

30.5 31.3] 32.4
10.7¢ 10.7} 10.8
39.4/ 40.9) 4L7
62,6, 67.2) 69,1
233,3] 237.3) 248,8

1,359,6(1,391,61,433,7
1,285,9/1,309, 2|1, 357, 9

1,255.2(1, 276.7|1,324.0
20.8| 31.5 33.0
9 10 L0
73.7| 82.4] 75.8

049.6| 952.1 | 960.0

6,250 6,387 6,572
4,365| 4,370, 4,400

217.5( 217.9; 218.2

5.4 5.9 5.3
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1977 1978 1977 1978
1976 1977 I II TIX v I II» 1976 | 1977 I II I v I II»
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of current dollars Billions of 1972 dollars
Table 11.—~Personal Consumption Expenditures by Major Type of Product in Current and Constant Dollars (2.3, 2.4)
Personal consumption expenditures___._._... 1,090,.2 (1,206.5 |1,167,7 |1,188,6 {1,214,5 {1,255.2 (1,276,7 [1,324.0 | 819.4 | 857.7 | 846,6 | 849,5 | 858,0 | 876,6 | 873.5 886.5
Durablegoods. ... . ... 156,6 | 178,4 { 173,2 | 175,6 | 177,4 | 187,2 | 183.5 | 197.3{ 1259 | 137.8 | 134,9 | 136,2 | 1369 | 143.0 | 137.8 145.4
Motor vehicles and parts.........o..o.o.oo. 69.7 8.5 81.3 81.2 79.5 84.0 84.1 92,4 54.3 60.0 60. 4 60. 2 58.6 60.9 59.5 64.2
Furniture and household equipment. 63.9 71.3 68.0 69.9 72.0 75.3 72.1 76.1 52,9 57.6 55.4 56.6 58.0 60.3 57.4 59.5
Other. i iiccmiccaaes 23.0 25.6 24.0 24,6 25.8 27.9 27.3 28.7 18.7 20.2 19.1 19.5 20.3 21.8 21.0 21.7
Nondurablegoods. ... ... ... ... ........ 442,6 | 479,0 | 465,9 | 473,6 | 479,7 | 496.9 | 50L.4 | 518,6 | 320.2 | 330.4 | 327.1| 327.2 | 329,2 | 338,1 | 333.3 335.4
Food . . iicaeeol 2258 | 245.2 | 237.5 | 244.5 | 246.4 | 252.6 | 257.7 | 266.2 158.8 165.1 163.3 | 164.7 | 164.9 167.6 165.6 163.5
Clothing and shoes. ... ..o ool 75.7 8L.5 78.5 79.3 8l.4 86.7 82.9 87.8 64.2 66.6 64.9 65.1 66.2 70.2 66.8 69.7
Gasolineand oil ... . ..o ioiaoo.. 42.8 46.5 46.1 46.2 46.0 47.5 48.3 49.3 26.0 26.6 26.8 26.4 26.5 26.9 27.1 27.6
Fueloiland coal ... . . ... 12.2 13.5 13.9 12.9 13.1 13.9 15.8 15.6 5.8 5.6 6.0 5.4 5.4 5.7 6.4 6.2
19 113 U 86.2 92.4 89.9 90.5 92.8 96.2 96.7 99.6 65. 4 66. 4 66.0 65.6 66.3 67.8 67.3 68.5
Services_ ... ... 491,0 | 549,2 | 528,6 | 539.4 | 557,5| 571.1| 5918 | 608.1| 373.2 | 389.5 % 384.6 1 386.0| 39L.8 | 3956 | 402.4 4057
HousIing o - o ciiciaaean 166.4 | 184.6 | 177.3 | 182.1 | 186.9 | 192.0 | 198.1 1 204.2 | 1347 | 140.3 | 138.2 | 139.6 | 141.2 | 142.4 | 144.2 145.8
Household operation 72.8 8L.6 80.2 78.0 83.7 84,6 89.6 90.3 52.7 55.4 55.6 53.7 56.1 56.3 58.7 57.8
Electricity and gas 33.0 38.0 38.0 35.0 39.5 39.3 43.3 43.4 21.4 22.4 23.2 21.0 22.9 22.5 24.6 23.7
Other____... 39.8 43.6 42,2 42.9 4.1 45.3 46.3 46.9 312 33.0 32.4 32,7 33.2 33.8 34.1 34.1
Transportation 37.9 44,2 40.8 43.5 45.0 47.3 49.7 52,2 29.4 30.8 29.6 30.7 31.0 3.9 33.0 3.1
11123 S 214.0 | 238.8 | 230.2 | 235.8 | 241.9 | 247.3 | 254.4 | 261.5 156.3 162.9 161.3 161.9 | 163.6 | 164.9 166. 5 168.0
1977 1978 1977 1978
1976 11977 | 1 11 ’ I | Iv I |II» 1976 (1977 | 1 I 1I ) 1 | IV I II»

Seasonally adjusted at annual rates

Billions of dollars

Seasonally adjusted at annual rates

Table 12.—Federal Government

Receipts and Expenditures (3.2)

Receipts________________________. 331. 4
Personal tax and nontax receipts. ... 146.8
Income taxes. ... ... ... 141,
Estate and gift taxes. . 5.

Nontaxes.________ .. ...

Corporate profits tax accruals. __._____ 54.8
Indirect business tax and nontax
aceruals. ... ___...__ 23.4
Excise taxes___ 17.0
Customs duties'! 4.6
Nontaxes 18
Contributions for social insurance..... 106. 4
Expenditures..__._._____________ 1385, 2
Purchases ¢f gocds and services...._._. 129.9
National defense_ _..._._..__._. 86.8
Compensation of employees. 40,9
Military. . .._.....__.._. 24.0
Civilian. 16.9
ther. s 45.8
Nondefense._ ... cooooomeo .. 43.1
Compensation ¢f employees. 21,5
Other. . ... i 21.6
Transfer payments_ . ... ... __....... 161.6
To persons. ... 158. 4
To foreigners.... ... .ceeoooooo. 3.2
Grants-in-aid to State and local
governments. ... ..o oo.iio.- 61.1

Net interest paid.............__......
Interest paid..
To persons &

To foreigners.-..
Less: Interest received by G

Subsidies less current surplus of

Government enterprises._. .8
Subsidies .6
Less: Current surplus of Govern-

ment enterprises. . ... -2

Less: Wage accruals less disburse-
ments. . iaee. 0
Surplus or deficit (—), national

income and product accounts. _|-53.8
Social insurance funds. ... _._.._.._.... -11.6
Otherfunds_...._..__._..____._...__.. —42.2

374,5

169.4
162.1

>3 o Ove
w33 NB3 ZEIEP

U= WO OO0

]

oo BRB
OO0 G -

N
© woes

—48.1

~10.1
—38.0

366.6 |371,4 |374.3 |385,5 (396,2 |..___.
168.3 |167.0 [167.6 |174.8 |176.8 | 186.4
156.1 (161.4 |161.7 [169.2 [171.3 | 180.8
120 55| 57| 55| 541 5.4
2| 2| 2| 2| 2] .2
58.4 | 61.8 | 62.0 | 62.9 | 50.6 | ._____
24.4 | 24.8 | 25.4 | 25.6 | 26.5 | 27.1
17.3 | 17.3 | 17.5 | 17.9 | 17.9 | 18.4
50| 5.4 57| 55| 63| 6.4
20| 21| 21 22| 22| 23
115.5 |117.7 [119.3 (122.2 [133.3 | 137.4
403.9 [411,7 |430,7 |444,1 |448,8 | 450.3
138.3 1142.9 146.8 {152.2 |151.5 | 147.4
91,9 | 93.7 | 94.4 | 97.1 | 97.9 | 98.9
42,2 [ 42.3 | 42.4 | 44,9 | 45,0 45.0
2.5 | 24.6 | 24.5 | 26.0 | 25.9 | 25.9
177 (177 | 17.8 | 18.9 | 19,1 | 19.2
49.7 | 51.4 | 52,0 { 52.3 | 52.9 | 53.9
46.4 | 40.3 | 52.4 | 55.1 | 53.6 | 48.5
23.0 | 23.1 | 23.3 | 24.6 | 24.9 | 25.0
23.4 | 26.1 [ 20.1 | 30,5 | 28.7 | 23.4
168.6 [168.2 |175.7 |178.3 {180.2 | 181.1
165.6 (165.2 [172.0 |175.0 |176.9 | 177.3
3.0 3.0 87| 34| 3.3 38
62.1 | 65.4 | 70.9 | TL1 | 73.9 | 76.4
28.1|98.8 | 28.9 | 30.7 | 33.2 | 35.2
34,0 | 35.0 | 35.4 | 37.0 | 40.2 | 42.6
20.2 | 20.8 | 20.9 | 30.4 | 32.3 | 33.8
48 52| 55| 6.6 7.9| 88
59| 6.2| 64| 63| 7.0 7.4
6.7 6.4 84l11.8]10.0/( 101
63| 6.3| 69103 88| 89
—4| =1 |-15|~-14|-L2| 13
o o o o o |o
—37.3 |~40.3 |-56.4 |~58.6 | 526 | ____.
9.3 | 7.9 |-11.9 I-11.5 |-1.7 | 1.6
8.0 |-324 445|411 509 |-
1

Billions of dollars
Table 13.—State and Local Government Receipts and
Expenditures (3.4)
Receipts. 296,2 {283,0 [292,0 |301,8 {307.9 (315,7 |.. ...
Personal tax and nontax receipts.._._. 49,7 | 56.6 | 54.5 | 56.2 | 57.0 | 58.5 | 60.5 | 62.4
Income taxes....____...._._ )] 26.8 | 30.9 | 29.7 | 30.6 | 31.3 ; 32.0 { 33.3 | 34.5
Nontaxes. .. 16,1 [ 18.2 | 17.4 | 17.9 ; 18.5 | 19.0 | 19.5 { 20.1
Other_ . . 68| 74, 73| 7.7} 7.3 7.8 | 1.7 7.8
Corporate profits tax aceruals._....... 9.4 | 10.5 | 9.9 10.6 | 10.7 | 10.9 | 10.4 [______
Indirect business tax and nontax
aceruals. . aa-- 135.9 |138.5 [141.2 [144.6 |146.8 | 150.9
Sales taxes__._ 61.7 | 63.0 | 64.2 | 66.7 | 67.7 | 70.0
Property taxes 60.8 | 61.8 | 62.9 | 63.5 | 64.3 | 65.8
1112 Y 13.2 | 13.5 | 13.9 | 14.3 | 147 | 151
Contributions for social insurance 20.5 | 21.4 { 22.0 | 22.8 | 24.1 | 25.2
Federal grants-in-aid 62.1 (6541709711739 76.4
Expenditures. 253,5 {263,5 (270.7 |278,9 [284,2 | 297.1
Purchases of goods and services._...-. 229.6 |248.9 1236.7 |245.9 |252.7 (260.3 |265.2 | 277.2
C nsation of employees._._....- 130.1 |141.5 136.8 |130.8 (143.2 [146.4 |151.1 | 154.1
Oglflf(la??............_g.}j ............ 99,5 |107.4 |100.0 |106.1 [109.6 |113.9 |114.1 | 123.2
Transfer payments to persons. _....-.. 27.2 | 29.7 | 28.6 | 20.3 | 30.1 | 30.9 | 32.0 | 33.1
Net interest paid...._._......._...... —5.4 |~6.5 {—6.2 |—6.4 (—6.5 [—6.8 |=7.1 | —7.8
Intl,erest pali)d ........................ 12.0 | 13.2 | 12.4 | 12.7 [ 13.4 | 14.1 | 14.4 | 14.7
: I ived by govern-
Linssentl.l.t?f??‘_;. f?fff....._?_.g. ....... 17.5 | 19.6 | 18. 19.1 | 19.9 | 21.0 | 2.5 | 22.0
Subsidies less current surplus of gov-
ernment enterprises. _.........._.. ~5.1 |—5.6 {—5.7 |—5.3 |~5.7 {—5.5 |—6.0 | —6.0
Subsid%s ............ TN e .2 .2 .2 .2 .3 .3 .3 .3
Less: Current surplus of govern-
ment enterprises_? ________________ 53 58| 59| 56| 59| 58| 6.2 6.3
Less: Wage accruals less disbursements.| .0 0 0 .0 0 0 0
Surplus or deficit (—), national
i:lpcome and product accounts__| 20,7 | 29.6 | 29,5 | 28,5 | 31.2 | 29, 0|35 [......
ial i funds - .oooooooaao. 15.2 1 18,0 | 17.0 | 17.7 | 18.3 | 19.1 | 19.9 | 20.5
(S)%%g} }3;‘(11?_1.1??_ _u.I}._s ................. 5.5 | 11.5 | 12.5 [ 10.8 | 12.8 | 9.9 | 1L.5 |......

» Preliminary.
1. Includes fees

for licenses to import petroleum and petroleum products.
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Table 14.—Foreign Transactions in the National Income and
Product Accounts (4.1)

Table 16.—Inventories

Constant Dollars (5.9, 5.10)

and Final Sales of Business in Current and

Receipts from foreigners_| 163,2 | 175,5 | 170,9 | 178,1 | 180.8 | 172,1 | 181.7 | 199.4
Exports of goodsand services.. .| 163.2 | 175.5 | 170 9 | 178.1 | 180.8 | 172.1 | 181.7 | 199.4
Merchandise_.__._...._._._._. 114.7 | 120.6 | 117.9 | 122.6 | 124.1 | 117.8 | 122.7 | 138.6
Other. .. . ... 48.5 | 54.9) 53.0| 55.5| 56.8 | 54.2| 59.0 | 60.8
Capital grants received by the
United States (net).......... 1] (1] 0 0 0 0 0 0
Payments to foreigners___| 163,2 | 175,5 | 170.9 | 178.1 | 180,8 | 172,1 | 181.7 | 199.4
Imports of goods and services__] 155.7 | 186.6 | 170.4 | 184.0 | 187.8 | 195.2 | 205.8 | 213.3
erchandise e---] 124.0 | 151.6 | 146.0 | 149.0 | 153.1 | 158.5 | 167.5 | 173.8
Other___.. 31.7| 3.0 33.4| 350 348 | 36.7 383 | 39.5
Transfer payments (net) 4.2 4.2 3.9 4.0 4.6 4.3 4.3 4.8
From persons (net)_._. .9 1.0 1.0 1.0 .9 .9 1.0 1.0
From government (net). 3.2 3.2 3.0 3.0 3.7 3.4 3.3 3.8
Interest paid by government
toforeigners. ... _________ 4.5 5.5 4.8 5.2 5.5 6.6 7.9 8.8
Net foreigninvestment___._____ -1.2 | —-20.9/—-17.3 |—15.2 |—17.1 |—34.1 |—~36.3 |—27.5
Table 15.—Gross Saving and Investment (5.1)
Grosseaving____.________ 237,85 | 272.2 | 251,8 | 276,8 | 2855 | 274.7 | 284,2 | _____
Gross private saving.._________. 270,7 | 290,8 | 259,6 | 288,6 | 310,7 | 304,3 | 3054 |.__.__
Personal saving_ _._..._...... 68.0 | 66.9 | 52.2| 67.5| 743 | 73.7| 824 | 758
Undistributed _corporate
profits with inventory
valuation and capital
consumption adjustments.| 24.8 | 28.7 | 20.1| 28.7 | 38.0) 28.0| 15.6 |._._.__
Undistributed profits._.____. 53.8 | 58.4| 55.0| 60.1| 60.6 | 58.1 55,1 |-.___
Inventory valuation adjust-
ment. ... _...._....__. —14.5 {—14.8 (—20.3 [—16.6 | —7.7 |—14.8 (—23.5 |—24.8
Capital consumption ad-
justment ... ____ .. —14.4 (—14.9 (—14.6 [—14.8 [-15.0 [-15.3 [—16.1 |—16.7
Corporate capital consump-
tion allowances with capi-
tal consumption adjust-
ment.._ . . ..ol 111.5 | 120.9 | 116.6 | 119.8 | 122.6 | 124.6 | 127.4 | 130.0
Noncorporate capital con-
sumption allowances with
capital consumption ad-
justment.._______.______... 66.3 | 74.3 | 70.7| 72.6 | 759 7.9 | 79.9] 82.0
Wage accruals less disburse-
ments_.__.__.___________._. 0 0 0 0 0 0 0 0
Government surplus or deficit
(—), national income and
product accounts.__________ —33,2 |—18,6 | —7,8 |—11,8 |—25,2 |—29,6 |—21,1 | _..__
Federal .. ___.______________.__ —53.8 [—48.1 |—-37.3 |—40.3 |—56.4 |—58 6 |—52.6 |______
Stateand local.._...._.._._.. 20.7  29.6 | 29.5| 28.5| 3L.2| 20.0| 3L5{ _____
Capital grants received by the
United States (net)_._......_. 0 0 0 0 [} 0 0 0
Gross investment_________ 241,7 | 276,9 | 255,2 | 280.4 | 292.6 | 279.5 | 286.4 | 314.6
Gross private domestic invest-
ment ... 243.0 | 207.8 | 272.5 | 295.6 | 300.7 | 313.5 | 322.7 | 342.2
Net foreigninvestment.__.___._. —1.2 |—20.9 |—17.3 |—15.2 {—17.1 |—34.1 |—36.3 |—27.5
Statistical discrepancy.___. 4,2 4,7 3.4 3.7 7.1 4,8 2,2 (...,

» Preliminary.

s

1. Inventories are as of the end of the quarter. The quarter-to-quarter change in inventories
calculated from current-dollar inventories shown in this table is not the current-dolar change
in business inventories (CBI) components of GNP. The former is the difference between two
inventory stocks, each valued at end-of-quarter prices. The latter is the change in the physical
volume of inventories valued at average prices of the quarter. In addition, changes calculated
from this table are at quarterly rates, whereas CBI is stated at annual rates.

2. Quarterly totals at annual

rates.

3. Equals ratio of nonfarm inventories to final sales of business. These sales include a small

amount of final sales by farms.

NotE.— Table 16: Inventories are classified as durable or nondurable as follows: For manu-
{acturing, by the type of product produced by the establishment holding the inventory; for
trade, by the type of product sold by the establishment holding the inventory; for construe-
tion, durable; and for other nonfarm industries, nondurable. The industry classification is
based on the 1972 Standard Industrial Classification.

Table 17: The industry classification of compensation of employees, proprietors’ income,
and rental income is on an establishment basis; the industry classification of corporate profits
and net interest is on a company basis. The industry classification of these items is based
on the 1972 Standard Industrial Classification.

Inventories!.. .. _________|.______|....._. 473,6 | 476,4 | 483,6 | 498.6 | 520,7 | 537.1
Farm. ... | 62.0 | 58.0 55.7 | 60.3 | 66.3 69.2
Nonfarm..__.__.._. 418.4 | 428.0 | 438.3 | 454.4 | 468.0

Durable goods. . 238.5 | 245.2 | 251.8 | 263.2 | 270.5

Nondurable good 179.9 | 182.7 | 186.5 | 191.1 | 197.5
Manufacturing_ . 211,9 | 215.5 | 219.2 | 225.9 | 231.4

Durable goods.. 135.3 | 138.1 | 140.9 | 146.5 150.1

Nondurable goods._....... 76.6 | 77.4| 78.3 | 79.4 81.3
Wholesale trade_...._.__.__ | _____|..__.__ 80.1 | 80.9 | 82.8| 859 | 90.9 94,3

Durable goods.. A 51.8 1 54.1| 56.1 | 59.6 61.6

Nondurable good 29.1 | 28.7 | 29.8 | 314 32.7
Retail trade_..___.._.____.._. 84.8 | 87.5| 89.9 943 97.5

Durable goods.. - 38.5 | 39.8 | 411 42,9 4.1

Nondurable goods.._..__. 46.4 | 47.7 | 48.8 | 51..3 53.4
Other_______.. ... 40.7 | 42.3 | 43.3 | 43.3 4.7

Finaleales2_______.___.. | ._.._.|....._. 1,517, 51,565, 5{1,604. 5|1, 647, 3(1,667,3(1,743. 3

Ratio of inventories to

final sales__._..._____ | ......l....... 3121 304 | (301 | .303 | 312 .308
Nonfarm3__ . ... .21 . 267 . 267 .266 | .273 .268
Billions of 1972 dollars

Inventories'.___________ | ______j..__.__ 300,2 | 302,7 | 305,7 | 307.6 | 310,7 314.0
Farm . ..o ol 40.7 | 40.7 | 40.3 | 40.6 | 40.5 40.2
Nonfarm..__.__._______...._. 262.0 | 265.4 | 267.0 | 270.2 273.7

Durable goods__.....__._. 152.2 | 154.2 | 155.4 | 157.8 159.4

Nondurable goods..._.... 109.8 | 111.2 | 1117 | 112.4 114.3
Manufacturing.._..__.__.__ 128.3 | 1291 | 128.8 | 129.9 | 131..3

Durable goods............ 83.6 | 840 839 | 849 85.9

Nondurable goods........ 44,8 | 45,1 44.9 | 45.0 45.3
‘Wholesale trade._____.__.._ 51.9 | 52.7 | 53.7 55.7 56.8

Durable goods._..._....._. 34.4 | 353 360 37.1 37.8

Nondurable goods_.._.... 17.5 | 17.4 | 17.7 | 18.6 19.0
Retail trade__.__.____.__.._ 58.3 | 59.8 | 60.6 | 61.1 61.8

Durable goods......._..__ 26.3 | 26.9 | 27.5| 27.6 27.6

Nondurable goods._...__. 32,0 | 32.8| 33.2| 33.5 34.2
Other ... s 23.5 | 23.8| 23.9| 23.4 23.8

Finaleales2 ... ____._ | ..___|.._.__. 1,106, 2(1,119.6(1,133.9(1,148,4|1,141,1/1,163.9

tio of i tories to f

Ranalfs‘;lel;‘.'fl_l.?l:li..s. _? _______________ .27 .270 . 270 .268 272 .270
Nonfarm3____ .. feoolaealls .235 | .234 ] .234 | .233( .237 . 235

Table 17.—National Income Without Capital Consumption

Adjustment by Industry (6.4)
National imiome with-
out capital consump-
tion adgustment ________ 1,393,8/1,554,8|1,484,1/1,537,6(1,578,0/1,619,3/1,647,2/ . _____
Domesticincome_.________..__ 1,379, 4/1,537. 5|1, 467,01, 519, 6|1, 559, 9/1,603,4,1,629,0/ _______
Agriculture, forestry, and _

%isheries ................... 40,5 | 4.6 | 42.8 | 43.9 | 411 50.6 | 47.9 |-e-o---
Mining and construction____| 88.0 | 100.4 | 92.9 | 100.0 | 103.6 | 104.2 | 101.6 |___..._
Manufacturing....___....... 362.9 | 408.9 | 385.6 | 408.3 | 412.9

Nondurable goods.. (| 148.1 | 161.7 | 154.7 | 161.7 | 163.7

Durable goods_.__.....-.__ 214.8 | 247.2 | 230.9 | 246.6 | 249.2
Transportation ... _...... 51,6 | 58.4| 54.8| 57.8 | 59.6
C{)mmunication g e 31.4| 350 33.5| 343 354
Electric, gas, and sanitary

services? ................... 27.2 | 29.51! 30.0| 27.9| 30.4| 30.0| 33.3 |-.-----
Wholesale and retail trade.. | 215.3 | 237.0 | 226.3 | 233.2 | 245.5

‘Wholesale .- { 8.6 96.5] 92.0| 958 1011

Retail._._ . 140.5 | 134.3 | 137.4 | 144.3
Finance, insurance, and real

estate.___ 177.9 | 170.4 | 174.3 | 181.5 | 185.5 | 189.9 /. _.....
Services....__...... 218.1 | 204.9 | 209.6 | 216.1 | 222.0 | 231.0 |-....--
Government and

ment enterprises 232.7 | 226.0 | 229.6 | 233.8 | 241.5 | 247.2 }...----

Restofthe world_..____._.____ 1.3 17.1| 18,0 18,1 159 | 18,2| 183
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Table 18.—Corporate Profits by Industry (6.18)

Table 19.~Implicit Price Deflators for Gross National Product (7.1)

Corporate profits with
inventory  valuation
and capital consump-
tion adjustments_.___.

Domestic industries.
Financialt

Corporate profiis with
inventory  valuation
adjustment and with-
out capital consump-
tion adjustment. _____.

Domestic industries
Financial! -

Federal Reserve banks_._.
Othero_______._._.___._._.

Nonfinancial......._._._....
Manufacturing. .
Nondurable goods_.__...
Food and kindre
products.......___..
Chemicals and allied
products .. _._.._.___.
Petroleum and coal
products. . _._._.____
Other._.._.

Fabricated
products......_.___.
Machinery,
electrical .__..____...
Electric and electronic
equipment_.._______
Motor vehicles and
equipment_.____.__.
Other

Wholesale and retail trade.

Transportation, com-
munication, and elec-
trie, gas, and sanitary
services_ ... ___._..___.

Corporate profits before
deduction of capital
consumption allow-
ances with inventory
valnation adjustment._ _

Domestic industries____.______
Financiall . ._._.._
Federal Reserve banks._

Nonfinaneial ..._._.__._._.__
Manufacturing. . -
Nondurable goods.__.__.
Food and kindred
products
Chemicals
products
Petroleum and coal

Durable goods........._.

Primary metal in-
dustries. .._.__.____.
Fabricated metal
products_..._.______
Machinery, except
electrical ___________.
Electric and electronie
equipment_._______.
Motor vehicles and
equipment
her . ...

‘Wholesale and retail trade.
Transportation, com-

nunication, and electric,
gas, and sanitary serv-

24.0

13.7
12.4

8.2

38.5
20.1
8.2

24.0

16.1
13.8
9.6

11.5

12.9
14.3

36.2

42.9
31.8
9.6

129.9 | 143.7 | 154.8 | 148,2

120,2 | 133.3 | 144.5 | 140, 3

19.6 | 19.8 | 2.7 | 21.6

100.6 | 113.5 | 122.8 | 118.7

9.7 10,4 10.3| 7.9 9.4 __.__.

144.5 | 158.5 | 169,9

134,8 | 148,1 | 159.5

19.7 | 19.9 | 2L9

60| 62| 62

13.7 | 13.7 | 157

115.1 | 128.1 | 137.6

66.4 | 7.4 74.7

36.4 | 40.2 | 40.6

450 57| 70, 57| 43|
82 85| 7.9| 82

1.8 | 13.4| 123 | 13.8

12,0 12.6 | 13.4 | 13.4

29.9 | 37.2| 34.2| 39.1 328 |-...__-
1.0] 29 9 24 L2
37| 41| 39 42| 32|
59| 68| 7.3 85| 6.4 | .o
33| 39| 41 44l 43|
88 1.0| 92| 91| 79l ..
7.3 86| 874 10.5] 97| ...
20.6 | 22.8| 20,6 22.1 | 16.7 {-o__.
5.4 4.5 1.5 17.1| 17.3 |.__..
12.7 ] 13.5 | 147 14.3| 12.8 (...
9.7| 10,4| 103] 7.9 9.4 ... ..

246.5 | 263.5

236.8 | 253.1

24.7 | 25.1

6.0 6.2

18.7 | 18.8

212.1 | 228.0

108.7 | 120.7

56.7 | 61.3

80| 9.2 10.7| 9.4 81| __..__.
13.2 | 13.7 | 13.2| 13.7 ] 13.7 |cceeoo
17.8 | 10.7 | 19.0 | 20.5 | 17.2 {..o._..
177 187 19.3 | 19.5 | 20.6 |..o.._.
52.0 | 50.3 | 57.2 | 62.4| 56.4 | ...
49| 69| 49| 65 541 ...
550 590 60 62| A3 |....
10.2 | 1.3 | 1.9 | 129 | 11| ...
6.6 7.2, 7.5 80| 79| ...
12.2 ] 140| 12.6 | 12.6 | 11.3

126 | 4.1 14.3| 16.1| 154 |

324 84.8| 43.0| 34.8| 20.8 | ...

|
40,9 | 411 44.8 | 44.8 | 453 |....._.
|

30,2 34| 328! 32.6| 314 ______
9.7) 10,4 10,3 79| 94| . ...

Gross national product . __|133. 76
Personal consumption expend-
itures_____._____._._____... 133.1
Durable goods.._..__._______. 124.4
Nondurable goods 138.2
Serviees ... oo oooo.o.. 131.6
Gross private domestic invest-
ment_ ... |-
Fixed investment
Nonresidential_
Structures.._.___.__._____
Producers’ durable
equipment___.___.__.___. 133.2
Residential _.____._.________ 142.5
Nonfarm structures_ ... 143.0
Farm structures...______. 142.6
Producers’ durable
equipment .. ____.__._ 122.2

Change in business inven-
tories .. .. . ___._.....

Net exporis of goods and serv-

Government purchases of goods

141,61

140,7

138,27

137.9

140,86 (142,63 (144,56

139.¢9

128.9
144.7
139.7

141,6 | 143,2
130.9
147.0
144. 4

147,10

150,66

146, 2

133.1
150. 4
147.1

149,3

135.7
154.6
149.9

and services.___..._____.... 136.8 | 146.3 | 142.7 | 145,1 | 147.1 | 150,3 | 153.2 | 1559
Federal..___..___.._....._... 134.4 | 142.7 | 140.1 | 141.1 | 142.7 | 146.9 | 149.6 | 151.5
Stateand local__....._.__._.. 138.1 | 148.5 | 144.3 | 147.6 | 149.7 | 152.3 | 155.2 | 158.3

Table 20.—Fixed-Weighted Price Indexes for Gross National
Product, 1972 Weights (7.2)
Gross national product. __{ 134,9 | 143,3 | 139.9 | 142.5 | 144,1 | 146,5 | 149,0 | 152,7
Personal consumption expend-

ftures__..______.__.__.___._. 133.9 | 141,8 | 138,8 | 141,2 | 142,8 | 144,5 | 147.3 |} 1510
Durable goods_._..__._.__.... 125.0 | 130.5 | 129.3 | 130.2 | 130.6 | 132.1 | 134.5 | 137.2
Nondurable goods. . 143.6 | 146.2 | 147.2 | 148.6 | 151.7 | 156.5
Services. ..o ooocieiieiiiaials 137.7 | 140.3 | 142.8 | 145.0 | 147.5 | 150.5

Gross private domestic invest-

ment____

Fixed investment__._ 140.7 | 152.3 | 147.1 | 150.7 | 153.6 | 157.6 | 160.1 | 164.2

Nonresidential . R 148.7 | 144.4 | 147.1 | 149.9 | 153.0 | 155.5 | 158.7

Structures.._.._._...__._. 156.3 | 151.8 | 154.9 | 157.4 | 160.8 | 163.3 | 166.9
Producers’ durable
equipment. ...._..__._. 135.7 | 144.3 | 140.1 | 142.6 | 145.6 | 148.5 | 15L.1 | 154.0

Residential ... _....___ 1425 | 159.2 | 152.3 | 157.4 | 160.4 | 166.1 | 168.6 | 174.4
Change in business inven-

L0} 5 1 TP AN RS IR PSRRI SIS ST PR PR

Net exports of goods and serv-

T D SUIUNO AP FRIPIUIS FRUPRUMRES SRR PR ISR P
BXports. .o 172.4 | 181.8 | 178.4 | 182.0 | 181.8 | 181.7 | 185.2 | 190.4
Imports .o oooeiieiieiaas 184.7 | 199.0 | 195.2 | 199.2 | 202.0 | 203.5 | 209.5 | 211.7

Government purchases of goods

and servil::es ________________ 137.2 | 146.8 | 143.1 | 145.6 | 147.4 | 151,0 | 153,4 | 155.8
Federal ___ . .. ... 136.0 | 144.0 | 141.9 | 143.3 | 144.6 | 149.6 | 151.4 | 152.9
Stateand local. .. _.___.__.._. 138.0 | 148.1 | 143.9 | 147.2 | 149.3 | 152.0 | 154.9 | 157.8

Addenda:
Finalsales_..._...._.. | 134.8 | 143.3 | 130.8 | 142.4 | 144.0 | 146.4 | 148.9 [ 152.5
Gross domestic product. 134.4 | 142.8 | 139.4 | 142.0 | 143.6 | 146.0 | 148.5 | 152.2
Business........-. 1134.6 | 142.9 { 139.4 | 142.0 { 143.7 | 145.9 | 148.3 | 152.3
Nonfarm._ ...._....__... 134.4 | 142.9 | 130.0 | 141.7 | 143.8 | 145.7 | 147.6 | ...

» Preliminary.

1. Consists of the following industries: Banking; eredit agencies other than banks; security,
commodity brokers and services; insurance carriers; regulated investment companies; small
business investment companies; and real estate investment trusts.

NoTE.— Table 18: The industry classification is on a company basis and is based on the

1972 Standard Industrial Classification.
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1977 1978 1977 1978
1976 1977 I 11 I , v I ‘ II» 1976 | 1977 I I1 111 v I II»
Seasonally adjusted Seasonally adjusted

Index numbers, 1972=100

Index numbers, 1972=100

Table 21.—Implicit Price Deflators for Gross National Product by
Major Type of Product (7.3)

Table 24.~Implicit Price Deflators for Net National Product and
National Income by Sector (7.7)

Gross national product__{133,76 |141,61 |138,27 (140,86 |142,63 [144,56 |147,.10 | 150, 66
Finalsales. .______.__.____. 133.7 | 141.4 | 138.1 | 140.6 | 142,3 | 144.4 | 147.2 | 150.6
Change in business inven-

|70} o 1NN DRSS R IR SN SR SRS U P

Goods_.______ ... ___. 131.9 | 136,8 | 134,3 | 136,6 | 137,7 | 138,6 | 140,9 | 1451
Finalsales. .. ____________. 131.6 | 136.3 | 133.9 | 136.1 | 136.9 | 138.2 | 141.0 | 144.8
Change in business inven-

tortes e et e e e

Durable goods__.._..___ 129.0 | 134.5 | 132.4 | 134.0 | 135.4 | 136.2 | 137.9 | 140.5
Finalsales.__._...._______| 128.7 | 134.3 | 132.3 | 133.7 | 134.9 | 136.1 | 137.3 | 139.9
Change in business inven-
{703 » [ SRR SOOI UV FUSSRUROY (RSN [NV PO NS U O
Nondurable goods__._ 133.9 1 138.5 ) 135.7 | 138.5 | 139.4 | 140.3 } 143.0 148.5
Final sales_______ -.--| 133.6 | 137.7 | 135.0 | 137.8 | 138.3 | 139.6 | 143.5 | 148.5
Change in business inven-

tories_ . e e

Services_.._ .. ... 133.5 | 143,1 | 139,6 | 141,9 | 144,2 | 146,6 | 149,4 | 152.0

Structures______________._..__| 145,1 | 158,1 | 152,2 | 156,4 | 159.1 | 164,1 | 166,7 | 170.8

Table 22.—~Implicit Price Deflators for Gross National Product by

Sector (7.5)

Gross national product. _[133,76 (141,61 |138, 27 140,86 ;142,63 |144,56 (147,10 | 150, 66

Gross domestic product________ 133.3 | 1411 | 137,7 | 140.3 | 142.1 | 1441 | 146,6 | 150,1

Business...____.._ 133.3 | 140.8 | 137.4 | 140.1 | 141.9 | 143.6 | 146.0 | 149.9
3 137.5 | 140.3 | 142.5 | 144.0 | 146.0 |_______

138.8 | 141.8 | 144.0 ¢ 145.4 | 147.5 | ______

125.9 | 127.7 | 129,5 | 131.6 | 133.9 | 136.4

150.3 | 148,9 | 138.4 | 149.4 | 163.2 | 186.1

145.6 | 146.9 | 149.4 | 151.1 | 157.1 | 158.5

138.2 | 140.2 | 141.4 | 145.5 | 147.9 [ 149.9

134.0 | 134.4 ) 134.6 | 142.5 | 143.3 143.5

140.3 | 143.2 | 144.7 | 146.9 | 150.2 [ 152.9

Table 23.—Implicit Price Deflators for the Relation of Gross
National Product, Net National Product, and National Income

(7.6)

Gross national product._ _
Less: Capital consumption
allowances with capi-
tal consumption ad-
justment

Equals: Net national product. _

Less: Indirect business tax
and nontax liability
plus business transfer
payments less sub-
sidies plus current sur-
plus of government
enterprises

Residual

E

Is: National i

133,76

141.2
132,9

141, 61

151.5
140, 6

138,27

146.8
137.3

140,86 |1.

149.8
139.9

42,63 144,56 |147.10 | 150,66
153.5 | 155.6 | 158.4 | 161.2
141,5 | 143,4 | 145,9 | 149.5

» Prelirainary.

1. Consists of final sales and change in business inventories of new autos produced in the

United States.

2. Consists of personal consumption expenditures, producers’ durable equipment, and

government purchases.

NoOTE,— Table 21: “Final sales” is classified as durable or nondurable by type of product.
‘‘Change in business inventories’” is classified as follows: For manufacturing, by the type of
product produced by the establishment holding the inventory; for trade, by the type of prod-
uct sold by the establishment holding the inventory; for construction, durable; and for other

industries, nondurable.

Tables 22 and 24: The industry classification within the business sector is on an establish-
ment basis and is based on the 1972 Standard Industrial Classification.

Residual.

Households and institutions.
Government

Restof the World. . .__________

National income_________|

D tic

132.9
132.5
132,2

140, 6
140,0
139.4

137.3
136.7
136.2

139.9
139.3
138.8

139.2
146.8

1415
140,9
140, 4

141.2
131.2

Households and institutions._| 138.7 | 148.3 | 145.6 | 146.9 | 149.4 | 1511 | 157.1 | 158.5
Government. . _.______.______ 132.2 | 141.3 | 138.2 | 140.2 | 141.4 | 145.5 | 147.9 | 149.9
Restofthe world_.____________| ____ | |l
Table 25.—Implicit Price Deflators for Auto Qutput (7.9)
Autooutput__ . _._______.| 124.9 | 130,9 | 129.4 | 129.6 | 130,4 | 134,3 | 136,4 | 139.4
Finalsales______________..___. 124,6 | 131,2 | 130,1 | 130,3 | 130,7 | 133.8 | 135,9 | 138,7
Personal consumption ex-
penditures.__.__ _-| 18311 | 130.0 | 138.0 | 138.1 | 138.7 | 141.3 | 145.3 | 147.6
New autos. ... _{122.2 [ 128.6 | 125.9 | 127.4 | 129.1 | 132.2 | 1385.0 | 137.3
Net purchases o
AUtOS o ool oo e e e e e e
Producers’ durable equip-
ment_ ... 109. 114.9 | 109.5 | 111.5 | 116.1 | 123.0 | 124.5 126.9
New autos.. .o ___....___ 122,1 | 128.6 | 125.8 | 127.4 | 129.1 | 132.2 | 134.9 | 137.3
Net purchases of used
F:301 A0Y- RPN (UUUPUIIOIS USSR PROUPRUIUOR PIOSUNPIIN FRORIURIR PRSI ROIpRSIRE P em
Net exports_ oo e
Exports 133.0 135.3
Imports 172.4 | 175.4
Government purchases of B
goods and services...___.__ 120.5 | 126.0 | 119.8 | 122.4 | 128.7 | 134.3 | 135.9 | 138.3
Change in business inven-
tories of new and wused
F:Y 17,7 SRRt FUIPIIIPIUN SRUUPUIUII SUPRPPUIN JPIPRUURN JROIUIUIEY PRSI PSpRUpI S
Addenda:
Domestic output of new
autos ' 122.1 | 128.6 | 125.8 | 127.5 | 129.2 | 132.2 | 134.7 ; 137.1
Sales of imported new autos 2._| 122.2 | 128.6 | 125.8 | 127.4 { 120.1 | 132.3 | 135.0 | 137.4

Table 26.—Implicit Price

Deflators for Personal Consumption

Expenditures by Major Type of Product (7.11)
Personal consumption

expenditures. .. ____._.| 133,1 | 140,7 | 137.9 | 139,9 | 141,6 | 143.2 | 146.2 149.3
Durablegoods_ . _____.____.__. 124,4 | 1295 | 128,4 | 128,9 | 129,5 | 130,9 | 133.1 | 135.7
Motor vehicles and parts_._.| 128.4 | 135.8 | 134.6 | 134.8 | 135.7 | 137.9 | 141.3 | 144.0

Furniture and household - -
equipment. _______._______ 120.7 | 123.8 | 122.7 | 123.5 | 124.1 | 124.7 | 125.7 128.0
her__ .. 122.9 | 126.9 | 125.7 | 126.2 | 127.2 | 128.2 | 130.1 132.2
Nondurable goods...._____.___ 138,2 | 145,0 | 142.4 | 144,7 | 145,7 | 147,0 | 150.,4 | 154.6
00d o 142.1 | 148.5 | 145.4 | 148.5 | 149.4 | 150.7 | 155.6 | 162.9
Clothing and shoes. 117.8 | 122.3 | 120.9 | 121.8 | 123.0 | 123.5 | 124.0 | 126.0
Gasoline and oil. 164.9| 174.4 | 171.9 | 175.2 | 173.7 | 176.8 | 178.2 128. 6
Fuel oil and coal._ 211.7 | 239.4 | 230.6 | 239.8 | 243.3 | 244.8 | 247.2 | 252.1
Other_ . . 131.7 | 139.0 | 136.1 | 137.9 | 140.0 | 142.0 | 143.7 | 145.6
Services___._._ . ____.______ 131.6 | 141,0 | 137.4 | 139.7 | 142,3 | 144,4 | 147.1 149.9
Housing. 123.5 | 131.5 | 128.3 | 130.4 | 132.4 | 134.8 | 137.3 | 140.0
Household operation._______| 138.2 | 147.2 | 144.3 | 145.2 | 149.1 | 150.1 152,7 | 156.3
Electricity and gas. 154.2 | 169.5 | 164.1 | 166.8 | 172.9 | 174.1 | 176.1 182.8
127.3 | 132.1 | 130.2 | 131.3 | 132.8 | 134.1 | 135.8 | 137.8
1128.5 | 143.3 | 137.9 | 141.6 | 145.3 | 148.2 | 150.7 | 153.1
136.9 | 146.6 | 142.7 | 145.6 | 147.9 | 150.0 | 152.8 | 155.6
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1977 1978 1977 1978
1976 | 1977 I I I v I II» 1976 | 1977 I II III v I II»
Seasonally adjusted Seasonally adjusted
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Percent Percent at annual rate

Table 27.—Percent Change From Preceding Period in Gross Na-
tional Product in Current and Constant Dollars, Implicit Price

Deflator, and Price Indexes (8.9)

Table 27.—~Percent Change From Preceding Period in Gross Na-
tional Product in Current and Constant Dollars, Implicit Price
Deflator, and Price Indexes—Con.

Gross national product:
Current dollars. . __...___.
1972 dollars.__.__.___.____.
Implicit price deflator._ __
Chain priceindex. . __.____
Fixed-weighted price

Personal consumption expend-
itures:
Current dollars. . ..___..._._
1972 dollars_..___._____
Implicit price deflator.
Chain priceindex_. _________
Fixed-weighted price index__

Durable goods:
Current dollars. ..
1972 dollars_.________
Implicit price deftator.
Chain price index.__..__
Fixed-weighted  price

index_ . ...

Nondurable goods:
Current dollars_ . _______
1972 dollars__________
Implicit price deflator___
Chain price index. ._._.__
Fixed-weighted  price

index. _ . ._______.___

Services:
Current dollars_
1972 dollars_
Implicit price deflal
Chain priceindex. . _._.._
Fixed-weighted price
index_._.______________

Gross private domestic invest-
ment:
Current dollars_ . ___.________
1972 dollars._..______
Implicit price deflator.
Chain priceindex. _____
Fixed-weighted price index_.

Fixed investment:
Current dollars_
1972 dollars__
Implicit pric:
Chain price index.__._._.
Fixed-weighted  price

index.. .. __________

Nonresidential:
Current dollars. . _....__
1972 dollars -
Implicit price deflator
Chain price index__._.__
Fixed-weighted  price

Structures:
Current dollars. . __.._
1972 dollars_...________
Implicit price deflator.
Chain price index.____
Fixed-weighted price
index_ . ... ...

Producers’ durable
equipment:
Current dolars. . _.___
1972 dollars______.__._.
Implicit price deflator_
Chain price index.__ ...
Fixed-weighted price
index. . .__._________

Residential:
Current dollars. . ._.____
1972 dollars._____________
Implicit price deflator.__
Chain price index. . _...
Fixed-weighted  price
index_ ... ___________

—
G

-

SEp

bW
NS
[’ QO T

@
o [N R ] V]

vt i
Frov—® Gronpvon
® PRoom 09 00 2000

Ll

1

D DL

et g
[CIENOR PN =

o

109000 o
00 = G

I

D W1 WwW

=~

-1

-
R
w DO

— —
ST O
© S =311

Eal ol o4
WG e D

Bk 00 00
S oW

=

—

fal bl
IR CY SN

—

S feoR
FRN NS

w

-

S e
S

34,8
20.5
11.8
11.8

11.8

NP3
N oW

o
- 0O D

>

Mo, ©
oo U=

[\
=

1P 00
- mooo

>

25.1
10.2
13.5
13.6

13.6

-
NN

Lo
» ood8
(=2 [er) NG R-LY

=1

;N

Porrew
B ez R RVt

-1
—

57.8

14.5
141

14.1

—

N N =

B R

ot
SO D

It
v woOO

-

B

SIS
© =K £ ¥

—

NN NG
[ I R

._.
e bl o
oo

&

& oo ®
® oo

-
bl atd at

-
g eworn co~o—

“
LR st ad 3
© wwotom

= -
[CR Y= e

7.1 18.2
-1 7.4
7.2 10.0
7.1 10.1
7.0 10,2
7.0 15.6
—1.4 6.1
8.6 9.0
7.7 10.1
7.9 10.4
—=7.7 33.6
-13.7 23.8
7.0 7.9
7.2 8.2
7.5 8.5
3.7 14.4
—5.5 2.6
9.8 1L5
8.4 12.9
8.6 13.2
15.3 1.5
7.0 3.4
7.7 7.9
7.3 8.3
7.3 8.3
12,2 26,4
1.3 12.4

7.5 21.9
1.2 11.4
6.2 9.4
6.5 10.2
6.5 10.7
11.1 23.4
4,2 15.1
6.7 7.2
6.7 8.1
6.7 8.5
6.3 38.1
—.3 28.7
6.6 7.3
5.9 9.0
6.2 9.2
13.6 16,5
6.2 9.4
6.9 6,4
7.2 7.6
7.1 8.0
5 19.1
—3. 3.6
6.0 14.9
4.7

6.2 14.7

Exports:
Current dollars....__..._____
1972 dollars...._._. .
Implicit price deflator -
Chain price index__.__..._._.
Fixed-weighted price index..

—

$O 00 O

——3 OOt

—

9000 D NI

100 b0 00 =T
|

N
-

oot N
B O e O
e
[= 5 KE=F e ]
ST OB W
i

L
U]
NSO
wooR
[YERR Y

-

]

et

[

Imports:
Current dollars_ . .._..___._.
1972 dollars. ... __.._..__.
Implicit price deflator..____.
Chain price index__________.
Fixed-weighted price index_.

@3

N
$O 10 00 1
00 0 W = ©F
-
PN, ©D
W 00 =100 &
-

NN
SRS REP )
bt
NNPow©
Q0 LT =119 00
-t 0D
SP NP
MO
| v
bl
- O 0
1
11O NG e
€0 & 1 1D

Government purchases of
goods and services:
Current dollars____.________.
1972 dollars_.__
Implicit price
Chain price index__._.......
Fixed-weighted price index._.

-

o, @
E=R Sl )
NNNpo
cooro
NNNaNe
- D
NNNmo
oo

-
oo =
OO w00

-
Iadutdadod
[CPER RN
PN
XTI TN

—

Federal:
Current dollars.__..___..
1972 dollars..._._..__.___.
Implicit price deflator._.
Chain price index._.....
Fixed-weighted  price
index.. oo . ...

—

& oo
SR XYCTCIN |
—
& o
0 WmE
-
W L
S oHew
—

A A
N
[y
& LI
® WO
g
= oRRND
[T SRS |
|
B e
© =00
S
©

—_
;N

State and local:
Current dollars_._.___...
1972 dollars_..____.____...
Implicit price deflator_..
Chain price index__.....
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» Preliminary.

Note.—Table 27: The implicit price deffator for GNP is a weighted average ol the detailed
price indexes used in the deflation of GNP. In each period, the weights are based on the
composition of constant-dollar output in that period. In other words, the price index for each
item is weighted by the ratio of the quantity of the item valued in 1972 prices to the total
output in 1972 prices. Changes in the implicit price deflator reflect both changes in prices and
changes in the composition of output. The chain price index uses as weights the composition
of output in the prior period, and, therefore, reflects only the change in prices between the
iwo periods. However, comparisons of percent changes in the chain index also reflect changes
in the composition of output. The fixed-weighted price index uses as weights the composition
of output in 1972. Accordingly, comparisons over any timespan reflect only changes in prices.



U.S. National Income and Product Accounts:

Revised Fstimates, 1975-77

NATIONAL income and product account
(NIPA) estimates covering the period from
the first quarter of 1975 through the first
quarter of 1978 have been revised. The
revised estimates for 1975-77 are presented
in the following pages. The revised estimates
for the first quarter of 1978 are presented in
“National Income and Product Tables.” A
review of significant aspects of the revisions
appears in the “Business Situation.”

The most important new source data intro-
duced into the revised estimates and the
NIPA components into which they have been
incorporated are listed below: Final 1975 and
preliminary 1976 Internal Revenue Service
business tax return tabulations (corporate
profits, nonfarm proprietors’ income, interest,
inventories other than manufacturing and
trade, employer contributions to the private
pension plan component of “other labor in-
come,”” and capital consumption allowances);
final 1976 and preliminary 1977 Bureau of
Labor Statistics tabulations of wages and
salaries of employees covered by State unem-
ployment insurance (private wages and sala-
ries); final 1976 and preliminary 1977 State
and local government payroll data from the
Census Bureau Public Employment Survey
(State and local government wages and salaries
and expenditures); final 1975 data from the
Department of Health, Education, and Welfare
(employer contributions to the health insur-
ance component of ‘“‘other labor income’’);

final 1976 and preliminary 1977 Departmenty
of Agriculture Survey of Farm Production
Expenditures (farm proprietors’ income) and
preliminary 1976 and 1977 Department of
Agriculture annual surveys of field crop pro-
duction and of meat animal sales and inven-
tories (change in business inventories and
farm proprietors’ income); final 1975 and pre-
liminary 1976 Census Bureau Annual Housing
Survey (personal consumption expenditures
and rental income of persons); final 1975 and
preliminary 1976 Census Bureau tabulations
from the Annual Survey of Manufactures of
product shipments (producers’ durable equip-
ment) and of the book value of inventories
and the methods of determining inventory
cost (change in business inventories); final
1975 and 1976 Census Bureau tabulations of
retail trade inventories from the Annual Retail
Trade Survey (change in business inventories) ;
revised Census Bureau data on private con-
struction expenditures and construction price
and cost indexes for 1975-77 (nonresidential
and residential structures); the Federal budget
for fiscal year 1979 and other Government
financial reports (Federal Government re-
ceipts and expenditures); and final data for
fiscal year 1976 and preliminary data for fiscal
year 1977 from the Census Bureau Govern-
mental Finances Survey (State and local
government receipts and expenditures).
Seasonal adjustment factors have been up-
dated for the monthly and quarterly series.

In addition to these standard sources of new

data, the revised estimates also incorporate
nonroutine revisions to some of the monthly
series used to prepare the NIPA estimates. For
1975-77, manufacturers’ shipments of equip-
ment (producers’ durable equipment), retail
trade sales (personal consumption expendi-
tures), and manufacturing and trade inven-
tories (change in business inventories) were
revised to incorporate new annual bench-
marks, new samples, and new classifications
(See “Revised Manufacturing and Trade In-
ventories and Sales,” SURVEY oF CURRENT
Business, May 1978). For 1977, merchandise
trade (exports and imports) was revised to in-
corporate a revision in the product classifica-
tion of exports and imports and a recording of
imports on a date-of-importation basis rather
than on a date-of-entry or date-of-filing basis.
(See the technical notes in “U.S. International
Transactions, First Quarter 1978, in the
June 1978 Part 11 of the SurvEy.)

Seasonally unadjusted estimates of GNP,
personal consumption expenditures, govern-
ment receipts and expenditures, foreign
transactions, and corporate profits are avail-
able on request and will be published in a sub-
sequent issue of the SURVEY.

Estimates for 1973 for all NIPA series
except the quarterly unadjusted estimates are
shown in the July 1977 issue of the SurvEy;
the unadjusted estimates are shown in the
August 1977 issue. Pre-1973 estimates for all
series are in The National Income and Product
Accounts of the United States, 1929-74: Statisti-
cal Tables.

Table A.—Summary National Income and Product Accounts, 1977 1

[Billions of dollars)
1.—National Income and Product Account
Line Line
1 | Compensation of employees. - - o iiciciiieean 1,153. 4 26 | Personal consumption expenditures (2-3)___ . . ... 1,206.5
2 Wages and salaries. . _ ... ... 983.6 27 DUrable Z00AS . - - - o oo iiceieeaiaaio 178.4
3 Disbursements (2-7) ... coooooiioiioioiiios 983.6 28 Nondurable goods 479.0
4 Wage accruals less disbursements (3-11)+(5-4). 0 29 Services 549.2
5 Supplements to wages and salaries__________._____.__ 169.8
6 Employer contributions for social insurance (3-19) . 79.4 30 | Gross private domestic investment (5-1) . . ... o ciiciiiiiiiaiiio 297.8
7 Other labor income (2-8) 90.4
31 Fixed investment - .. 282.3
8 | Proprietors’ income with inventory valuation and capital consumption ad- 32 Nonresidential - . 190. 4
Justments (2-9) s 99.8 33 Structures. ..o oooo.o.. 63.9
34 Producers’ durable equipme 126.5
9 | Rental income of persons with capital consumption adjustment (2-10)..__.__. 22.5 35 Residential . .- 91.9
10 1 Corporate profits with inventory valuation and capital consumption ad- 36 Change in business inventories. . ... .o oo i e 15.6
JustmentS . el 144, 2 .
37 | Net exports of goods and services____ ... ... —11.1
11 Profits before taX. .. lil. 173.9
12 Profits tax liability (3-16) 71.8 38 BXPOrtS (A=) oo e me i 175.5
13 Profits after tax........ 102.1 39 T POItS (4-8) - - e e e imem e eeeemeeoaeaos 186.6
14 Dividends (2-11).____.._ 43.7 3
15 Undistributed profits (5-6) - - 58.4 40 | Government purchases of goods and services (3-1) ... ... ... 394.0
16 Inveniory valuation adjustment ( - —14.8
17 Capital consumption adjustment (5-8)..._ ... ... —14.9 41 Federal . . el 145.1
42 National defense. - 94.3
18 | Net interest (2-18) il 95.4 43 Nondefense. ... 50.8
44 State and local. - . e 248.9
19 | NATIONAL INCOME. e 1,515,3
20 | Business iransfer payments (2-18) ... ... ... 9.6
21 | Indirect business tax and nontax liability (3-17)........_. [ 165.1
22 | Less: Subsidies less current surplus of government enterprises (3-10)_ 2.8
23 | Statistical discrepancy (5~12) - ..o oo 4.7
24 { CHARGES AGAINST NET NATIONAL PRODUCT ... ... ... ... .. 1,692.0
25 | Capital consumption allowances with capital consumption adjustment (5-9).  195.2
CHARGES AGAINST GROSS NATIONAL PRODUCT..__.___________ 1,887, 2 GROSS NATIONAL PRODUCT . e 1,887,2

1. Numbers in parentheses indicate accounts and items of counterentry in the accounts.

24
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Table A.~Summary National Income and Product Accounts, 1977 I—=Continued

[Billions of dollars]
2.«=Personal Income and Qutlay Account
Line Line
1 | Personal tax and nontax payments (3-15) . ..o iiiiiiiiiio. 226.0 7 | Wage and salary disbursements (1-3)_... .. ... .. ..oi.o.._. 983.6
2| Personal Outlays. .. oo oo eeeceaeaeeaaan 1,236.1 8 | Other laborinoome (1-7) .. . iiimiiiciiiiiaans 90.4
3 Personal consumption expenditures (1-26) _._.......... ... 1,206.5 9 | Proprietors’ income with inventory valuation and capital consumption ad-
4 Interest paid by consumers to business (2-16)_. 28.6 justments (1-8) 99.8
5 Personal transfer payments to foreigners (net) 1.0 .
X 10 | Rental income of persons with capital consumption adjustment (1-9)._..__._. 22.5
6§ Personal saving (5-8) . . oo 66.9
11 | Dividends (1-14) . oot 43.7
12 | Personal interest income. . ... e iiiieiaaiaan 141.2
13 Net interest (1-18). ... il 95. 4
14 Interest paid by government to persons and business (3~7)._..____._......__ 43.0
15 Less: Interest received by government (3-9) ... ... . ... 25.8
16 Interest paid by consumers to business (2-4) . _ . ... ... oo 28.6
17 | Transfer payments t0 PersONS. - . oo 208.8
18 From business (1-20) 9.6
19 From government (3-3) . . . ..o eeeaeeo 199.2
20 | Less: Personal contributions for social insurance (3-20) . _ ... ... 61.0
PERSONAL TAXES, OUTLAYS, AND SAVING. ... . . ......... 1,529.0 PERSONAL INCOME _ . il 1,529, 0
3. Government Receipts and Expenditures Account
1 { Purchases of goods and services (1-40) . . - oo oo omoe o i 394.0 15 | Personal tax and nontax payments (2-1) ... ..o _ooo.. 226.0
2 | Transfer payments_ . ... 202. 4 16 | Corporate profits tax liability (1-12). .. .. .. 71.8
3 TO PErSONS (2-19) - ...ttt ccimcemc o 199.2 17 | Indirect business tax and nontax liability (1-21) ... . . _______.__.__ 165.1
4 To foreigners (Met) (4-6) .o oot 3.2
. 18 | Contributions for social insurance - ... . iaee.o. 140.3
51 Net interest paid . ... ... 22.7
. 19 Employer (1-6) . . . e icceaaes 79.4
6 Interest paid. . iiiiiiiiiiil 48.5 20 Personal (2-20) . .o eiaaaaat 61.0
7 To persons and business (2-14) . . . oo 43.0
8 To foreigners (4-7).... I 5.5
9 Less: Interest received by government (2-15)_ _ ... .o ..o . i.oo... 25.8
10 | Subsidies less current surplus of government enterprises (1~22) .. v ocoeennn. 2.8
11 | Less: Wage accruals less dishursements (1-4) .. ... .o oo oiiooaoiaao. 0
12
13
14
GOVERNMENT RECEIPTS. .. 603.3
4.,~Foreign Transactions Account
1 | Exports of goods and services (1-38) 3 | Imports of goods and services (1-89) - - - o aeiiiciaiaooaas 186.6
2 | Capital grants received by the United States (net) (5-11) - .o o oo . 0 4 | Transfer payments to foreigners (net) 4.2
5 From persons (Net) (2-5) - - oo oo oo e icccccme e ammm——an 1.0
6 From government (net) (3-4).... 3.2
7 | Interest paid by government to foreigners (3-8) ... . . aemiamo.. 5.5
8 | Net foreign investment (5-2) . . o i iiiiiciicneieaaaa —20.9
RECEIPTS FROM FOREIGNERS ... . .. ... . .. 175.5 PAYMENTS TO FOREIGNERS ... 175,5
5.—~Gross Saving and Investment Account
1| Gross private domestic investment (1-30) ... ... 297.8 3 | Personal saving (2-6) - - o com oo 66.9
2 | Net foreign investment (4-8) ... . ~20.9 4 | Wage accruals less disbursements (1-4) - .o . ooiiiiiiiiiaiaaooaa 0
5| Undistributed corporate profits with inventory valuation and capital con-
sumption adjustments. - _ e 28.7
6 Undistributed corporate profits (1-15) ..o oo aeeenan 58.4
7 Inventory valuation adjustment (1-16). ... —14.8
8 Capital consumption adjustment (1-17) - ............. .. =149
9 | Capital consumption allowances with capital consumption adjustment (1-25).  195.2
10 Gtg_en;ment surplus or deficit (—), national income and product accounts o
8 523 R R —18.
11 | Capital grants received by the United States (net) (4-2)._ ... ... ... 0
12 | Statistical discrepancy (1-23) .o oo cececicemma——ann 4.7
GROSS INVESTMENT .. i 276,9 GROSS SAVING AND STATISTICAL DISCREPANCY ... ... 276.9

1. Numbers in parentheses indicate accounts and items of counterentry in the accounts.
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1.—Gross National Product, Net National Product, and National Income

Table 1.1.—Gross National Product

1974 1975 1976 1977
1974 1975 1976 1977
v I I 111 v I II IIT v I II III Iv
Millions of dollars Billions of dollars, seasonally adjusted at annual rates
|
Gross national product___._______.__________ 1,412, 889|1, 528, 8331, 700, 124|1, 887, 1771, 452, 4|1, 454,71, 498, 6|1, 564, 0 1,598, 0,1, 649. 7|1, 685, 4|1, 715, 6|1, 749, 81, 806. 81, 867. 0/1,916. 81,958, 1
Personal consumption expenditures. . __..__..____. 889,603] 979,070]1,090, 244|1,206,507| 916,2| 935.7| 964.9) 994.01,021,6 1,053,.8|1,075, 11,098, 4|1, 133,7{1,167, 7|1, 188, 61,214, 51,255, 2
Durable 200ds . ..o 122,001 132,639 156,622/ 178,353 118.7| 122.7| 128.1; 136.3| 143.5! 152,2] 154.7; 156.7 162.8 173.2| 175.6| 177.4| 187.2
Nondurable goods. . 376,201 408,906 442,624 478,999| 388.5/ 303.7| 405.5 415.0; 421.4| 430.3| 437.4] 444.5| 4583 465.9| 473.6| 479.7| 496.9
Services......... 391,311| 437,525 490,998 549,155| 408.9| 419.3] 431.3| 442. 7[ 456.7| 471.3| 483.0/ 497.2| 512.6| 528.6| 539.4/ 557.5| 571.1
Gross private domestic investment..___._.__..._..._ 214,589 190,919 242,982, 297,838| 210.4| 177,7/ 175,2 206.8 203.9, 231.5| 243.5| 249,9| 247,1] 272,5| 295.6; 309.7; 313.5
Fixed investment ... . .. oo .. 205,663 201,636| 232,793 282,267) 203.6; 198.0| 197.5| 202.3! 208.8; 220.1y 228.1; 235.3| 247.6] 262.2| 278.6| 287.8/ 300.5
150,612 150,168 164,621 190,388/ 153.2( 150.8 148.8| 149.7| 151.5 157.7| 162.2| 168.1| 170.5[ 180.6| 187.2 193.5/ 200.3
54,456| 53,783 57,315 63,866 55.6) 53.6] 52.9] 540, 547, 56.4; 57.6| 57.3] 57.9] 59.3] 63.4) 654 67.4
96,156 96,385 107,306, 126,522 97.5| 97.2 95.9| 957/ 96.8) 100.3| 104.6] 110.8) 112.6] 121.4; 123.8] 128.1| 132.8
55,051 51,468 68,172 91,879 50.5 47.2] 487 52,6/ 57.38 62. 4 65.9] 67.3 77.1) 81.6] 9.4} 943 100.2
52,7221  49,478| 65,788 88,922 48.1 45.7] 47.1 50.4| 54.7] 59.8 63.8 65.1 74.4] 78.6| 88.4] 912 97.5
Farm structures 1,158 930 1,062 1,487, 1.3 .5 .6 1.1 1.5 1.3 .8 .8 1.4 1.6 1.6 1.6 1.2
Producers’ durable equipment 1,171 1, 060, 1,322 1, 470] 1.1 1.0 1.0 11 1.2 1.3 1.3 1.3 1.4 1.4 1.4 1.5 1.6
Change in business inventories.....__....._.__.. 8,926 —10,717; 10,189 15,571 6.8 —20,2| —22.3 4.6 —4.9/ 11.4| 154 145 —.6/ 10.3] 17.0| 21.9} 13.1
Nonfarm...._ ... 10, 763] —14, 259 12,237 14,992] 10.7| —24.2| ~24.9 1.1f —-9.0 12.7 18.8) 15.2 2.21 111 16.5| 22.0 10. 4
Farm__ . .. —1,837 3,5420 —2,048 579 —3.8 4.0 2.6 3.5 4,1 —1.3| -3.5 -7 =277 -.8 .5 -1 2.7
Net exports of goods and services..._.__.___....... 6,040 20,403 7,444) —11, 143, 8.2| 155 24.3/ 20,9/ 20,9 10.4 9.7 6.9 2.8 —8.5| —5.9| -7,0| -23,2
EXports. el 137,921| 147,267 163,178| 175,472 150.5| 147.4| 142.6| 147.0| 152.2| 154.4| 160.7| 168.2| 160.4| 170.9| 178.1| 180.8 172.1
TmPOrtS. oo i 131,881| 126,864 155,734 186,615 142.3] 131.9{ 118.3| 126.1| 1312 144.1| 150.9; 161.3] 166.6| 179.4| 184.0| 187.8 195.2
Government purchases of goods and services. .. ... 302,657 338,441 359,454| 393,975 317.6| 325.8 334.2| 342,2| 3515 354.0{ 357.2 360.4| 366.3| 375.0| 388.8| 399.5| 412,5
Federal. .. oo eeieaaian 111,121) 123,058, 120,851 145,063] 116.9| 119.4) 121.4] 123.6| 127.9) 127.1; 127.8] 129.9| 134.6] 138.3| 142.9] 146.8} 152.2
National defense. - .o oo il 76,999 83,699 86,759 94,288 79.6/ 81.4; 82.8 84,2 86.4] 859 856/ 86.5 89.1 91.9| 93.7| 94.4 97.1
Nondefense_ . __ ... _.._.. 34,122] 39,359| 43,092] 50,775| 387.2) 38.0{ 385 39.4] 415 41.2| 42.2| 43.4| 455 46.4| 49.3| 52.4 3551
State and Yoeal _. ... . ... 191,536 215,883 220,603| 248,912 200.7| 206.4] 212.8| 218.7, 223.6, 226.9| 229.4| 230.5 231.7 236.7| 245.9) 252.7| 260,3
Table 1.2.—Gross National Product in Constant Dollars
[Billions of 1972 dollars]
1974 1975 1976 1977
|
1974 1975 1976 1977 v I II IIx v I II III v I 1 I ;| 1v
Seasonally adjusted at annual rates
Gross national produet_________.___ 1,217.8 [1,202,3 |1,271.0 [1,332,7 {1,199.7 {1,171.6 |1,189.9 |1,220.0 [1,227.9 |1,255,5 [1,268.0 {1,276.5 |1,284,0 |1,306.7 |1,325.5 (1,343,9 | 1,354.5
Personal consumption expenditures. .____ 760.7 | 774.6 | 819,4 | 857.7 | 7529 | 757.2| 770,21 779,7 | 79L1 | 806,3 | 814,0 | 820,9 | 836,2| 846,6 | 849.5 | 858,0 876, 6
Durable g00ds . ..o ______ 12,5 | 112.7 | 125.9 | 137.8 | 104.3 | 106.4 | 109.4 | 115.2 | 119.7 | 124.8 | 125.2 | 125.3 | 128.5 | 134.9 | 136.2 | 136.9 143.0
Nondurable goods. . 303.9 | 306.6 | 320.2 | 330.4{ 301.2 | 802.0 | 307.5| 307.5| R09.5| 314,6 | 318.2 [ 320.5 | 327.7 | 327.1 327.2 | 329.2 338.1
Services [ 344.3 | 355.3 | 373.2 | 880.5| 347.4 | 348.8 | 353.4 | 357.0 | 361.9 ] 366.9 ) 370.6, 375.1 | 380.0| 384.6 386.0 3918 395.6
Gross private domestic investment___.___| 183.6 | 142,6 [ 173.4 | 196,3 | 170,6 | 134,6 | 133,3 | 153,7 | 148,9 | 168,5 | 1747 | 177.1 | 173,4 | 186.1 | 197.1 | 207 200,3
Fixed investment. .. ... ______. 175.6 | 1524 | 166.8 | 187.4 | 163.8 | 154.0 | 149.9 | 151.5 | 1341 | 16L.0 | 164.6 | 167.8 | 173.6 | 180.3 | 187.1 | 189.5 192.8
113.6 | 118.9 129.8 [ 124.1 117.7 1 112.9 112,0 | 111.8 | 115.5 117.8 1210 121.4| 126.8 | 129.1 130.8 132,5
37.1 38.3 40.0 40.1 37.6 36.6 37.0 37.2 38.3 38.5 38.3 38.3 38.3 40.0 40.8 41.0
76.5 80.6 89.8 84.0 80.1 76.3 75.0 74.6 77.2 79.3 82.7 83.1 88.5 89.0 90.0 915
Residential . _._____. - 45.0 38.8 47.8 57.7 39.7 36,3 37.0 39.5 42.3 45,5 46.8 46.8 52.3 §3 5 58.0 58.8 60.3
Nonfarm structur - 43.0 37.2 46.0 55.6 37.8 35.0 35.6 27.8 40,2 43.5 45.2 45.2 50.2 51.4 55,9 56.6 58.4
Farm structures..___________ .9 7 7 .9 1.0 4 5 .8 1.1 1.0 .6 .6 .9 1.0 1.0 L0 Z
Producers’ durable equipmen 1.1 .9 1.1 1.2 1.0 .8 .9 .9 1.0 1.1 L0 1.1 1.1 L1 1.1 1.2 1.2
Change in business inventories_.__.._.. 8.0 | —9.8 6.7 8.9 6.8 | ~10.4 | —16.7 2.1 —-52 7.5 10.1 9.3 -2 5.8 10.0 12,2 7.5
Nonfarm. oo ..o 8.3 | ~1L.0 8.5 9.4 7.3 | —20.7 | —17.5 7| —6.5 87| 131]| 100 2.4 7.4 102 | 135 6.5
Farm_.___ -3 1.2]| -19 -.5 —-.5 1.3 .8 1.4 1.3 -2 -3.0 -7 —2.61 ~1.6 -2 —1.4 .9
Net exports of goods and services_._._____ 15,9 22,6 15,4 9.5 17,9 20,5 24,7 22,8 22,2 16,5 16.1 16,1 13.1 1,2 11,0 12,5 3.1
Exports._.. .- 93.0 90.0 95.9 08.2 94.1 89.6 87.4 90. 1 93.0 93.2 95.2 98.0 97.3 97.1 98.9 | 100.8 96.0
Imports 711 67.5 80.5 88.7 76.2 69,1 62.7 67.3 70.8 76.7 79.2 8L.9 84.2 85.9 87.9 88.2 92.9
Government purchases of goods and

services_ 257.7 262.6 | 262,8 | 269,21 258,31 259,83 261.6 263.8 | 265,7 | 264,31 263.2 262,5 | 261,3| 262.8 | 267,9 21,7 274.5
Federal - 95.8 96.5 96.6 | 101.6 95.7 95,9 96. 2 96,7 97.3 96.2 95.9 96. 8 97.5 98,7 | 1013 | 102.9 103. 6
State and local __________T_TTTTTTTTTC 161.8 | 166.1| 166.2 | 167.6 | 162.6 | 163.4 | 165.4 | 167.2 | 168.4 | 168.1 | 167.3 | 165.7 | 163.8 | 164.1| 166.6 | 168.8 ) 170.9
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Table 1.3.—Gross National Product by Major Type of Product
[Billions of dollars]
1974 1975 1976 1977
1974 1975 1976 1977 v I II 11 v I II III v 1 I 11 v
Seasonally adjusted at annual rates
1,412,9 |1,528,8 |1,700,1 (1,887.2 [1,452,4 |1,454,7 |1,498,6 (1,564,0 (1,598,0 |1,649.7 (1,685, 4 |1,715,6 |1,749.8 |1,806,8 |1,867,.0 |1,916,8 | 1,958,1
1,404.0 (1,539.6 {1,689.9 |1,871.6 {1,445.5 (1,475.0 |1,520.9 [1,559.4 |1,602.9 |1,638.3 |1,670.1 {1,701.0 |1,750,4 |1,796.5 |1,850.0 |1,894.9 945.0
89| —10.7 10.2 15.6 6.8 —20.2 —22.3 4.6 | —4.9 11 15.4 14.5 —-.6 10.3 17.0 21.9 13.

638.6 | 686.6 | 760.3 | 832,6 | 650.5 | 646,0 | 670,2 | 7114 | 718,6 | 741.9 | 758,0 | 768.1 772.9 | 800.2 | 8258 | 844.7 859.6
629.7 | 697.3 | 750.1| 817.0 | 643.7 | 666.3 | 692.5| 706.9 | 723.5) 730.5 | 742.6 753.6 773.5 780 9y 808.8 | 822.8 846. 5
89| —10.7 10.2 15.6 6.8 —20.2 | —22.3 4.6 | —4.9 11. 4 15.4 14.5 -.6 10.3 17.0 21.9 13.1
Durable goods 247.8 | 250.0 | 304.6 | 341.3 | 253.6 | 238.4| 2541 269.9| 273.7| 288.6 | 301.8 | 312.4 | 315.6 | 332.2| 339.1| 346.5 347. 4
Final sales 240.8 | 267.9| 299.3 | 3329 | 241.3| 250.9 ! 265 1| 273.4 | 282.3 | 288.4 | 295.3 | 303.1 | 310.4 | 326.1 | 330.0] 3346 341.1
Change in business inventories 7.1 —8.9 5.3 8.4 122 | —12.5 { —10.9 | —-3.5 -8.6 .1 6.5 9.3 5.2 6.1 9.1 11.9 6.3
Nondurable goods . 390.8 | 427.5 | 455.7 | 491.3 | 396.9 | 407.6 | 416.1 | 441.5| 444.9 | 453.4 | 456.2 | 455.7 | 457.3 | 468.0 | 486.7 | 498.2 512.2
Final sales 380.0 | 429.4 | 450.7 | 484.1 | 402.3 | 415.4 | 427.5 | 433.5 | 441.2 | 442.1 | 447.3 | 450.4 | 463.1 463.8 | 478.8 | 488.2 505.4
Change in business inventories. 1.8 -—1.8 4.9 7.2 —54| -7.7| —-11.4 8.0 3.7 11.3 8.9 5.3 —5.8 4.2 7.9 10.0 6.8
Services._ .. ... ... ... 626,8 | 697.6 | 778.0 | 862.8 | 656.7 | 669,3 | 688.6 | 7061 | 7264 749.7 | 766.9 | 787.1 | 808,1 | 832,3| 850.0 | 875.3 893,6
Struetures_ ... ... .........._.... 47.4 | 1447 1619 19L8 | 1451 139.4| 139.8 | 146,5| 153.0 | 158, 1| 160.5| 160.3 | 168.7 | 174.3 | 191,3 | 196.8 204,9

Note.—““Final sales” is classified as durable or nondurable by type of product. “Change

in business inventories’

is classified as follows: For manufacturing, by the type of product

produced by the establishment holding the inventory; for trade, by the type of product

Table 1.4.~—~Gross National Product by Major Type of Product and
Purchaser

{Billions of dollars]

sold by the establishment holding the inventory; for construction, durable; and for other
industries, nondurable.

Table 1.6.—Gross National Product by Major Type of Product and
Purchaser in Constant Dollars

[Billions of 1972 dollars)

1974 1975 1976 1977 1974 1975 1976 1977
Gross national product. . ________________.__ 1,412,9 | 1,528,8 | 1,700.1 1,887,2 Gross national product ... _________.________ 1,217.8 | 1,202,3 | 1,271,0 1,332,7
Durablegoods...._.. ... ... .. 247, 8 259,0 304,6 341,3 Durable goods._ .. - 228,3 212,8 236.2 253,7
Personal consumption expenditures.. - 122.0 132.6 156.6 178.4 Personal consumption expenditures. . - 112.5 12,7 125.9 137.8
Producers’ durable equipment..__.. - 97.3 97.4 108. 6 128.0 Producers’ durable equipment..... . 89.2 77.4 81.7 90.9
Government purchases._... - 15.1 19.5 22.0 23.7 Government purchases._....... - 13.4 15.5 16.4 16.8
Net exports. ... .._...._._.__ - 6.4 18.4 12.1 2.9 Net exports. . _..o.ooooooooo - 7.6 14.3 8.5 2.5
Change in business inventories........_._._... 7.1 ~8.9 5.3 8.4 Change in business inventories._._._..____.__._ 5.6 -7.0 3.6 5.8
Nondurablegoods..._..____________________._._ 390.8 427,5 455.7 491,83 Nondurablegoods. ... ... ___.__.__._._____._ 325.9 325.5 340,3 354,7
Personal consumption expenditures. . - 376.3 408.9 442.6 479.0 Personal consumption expenditures. . - 303.9 306. 6 320.2 330. 4
Government purchases____..._..__ - 24. 4 29.8 29.6 39.0 Government purchases_._..______ . 18.3 19.7 18.8 23.8
Netexports___._.___...___..._. - —-1L7 -9.3 —2L.5 —33.9 Net exports_______._.__________ - 1.3 1.9 -1.7 —2.6
Change in business inventories_..._............ 1.8 -1.8 4.9 7.2 Change in business inventories.._...._._._.____ 2.4 2.7 3.0 3.1
Services. . ..o icciiioeon 626, 8 697.6 778.0 862.8 Services.... .. 546, 4 560,1 583.0 602, 9
Personal consumption expenditures. R 391.3 437.5 491.0 549.2 Personal consumption expenditures. _ - 344.3 355.3 373.2 389.5
Government purchases_..._......_ - 224.1 248.7 270.2 293.7 Government purchases_________ - 195.1 198.4 201.1 203.8
Net exports. ..o 11. 4 11.4 16.8 19.9 Net exports. ... .. 7.0 6.4 8.7 9.6
Structures. .. ... . i 1474 144,7 161, 9 1918  Structures. ... ... oiiiiiiiiiieioio. 117.2 1040 11L.6 121,3
Private._ ... 108.3 104.2 124.2 154.3 Private__ 86. 4 75.0 85.1 96.5
Government._. 39.1 40.5 37.8 37.5 Government__ 30.8 29.1 26.5 24.8
See footnote to table 1.3. See footnote to table 1.3.
Table 1.5.—Gross National Product by Major Type of Product in Constant Dollars
[Billions of 1972 dollars]
1974 1975 1976 1977
1974 1975 1976 1977 v I 1I I v I I 111 v I I III v
Seasonally adjusted at annual rates
Gross national product......_.__._. 1,217.8 (1,202.3 |1,271,0 |1,332.7 |1,199.7 |1,171,6 |1,189,9 !1,220.0 |1,227.9 (1,255.5 (1,268.0 (1,276.5 |1,284,0 1,306.7 |1,325.5 Ll, 343,9 | 1,354.5
Finalsales ... .._...o.oooo......... 1,209.9 (1,212.1 {1,264.4 (1,323.8 (1,192.9 (1,191.0 (1,206.5 {1,217.9 [1,233.1 [1,248.0 [1,258.0 {1,267.3 |1,284.2 [1,800.9 (1,315.5 1,331.7 | 1,347.1
—9.8 6.7 8. 6.8 | —19.4 [ —18.7 2.1 ~5.2 7.5 10.1 9.3 —-.2 5.8 10.0 12.2 7.
538.3 | 576,5 | 608.4 | 540,1 | 518.7 | 5310 | 552,2 | 5510 | 568,5 | 576,3 | 580.8 | 580.3 | 596,0 | 604.4 | 613.3 620, 1
3 548.0 | 569.8 | 599.6 | 533.3 | 538.1 | 547.6 | 550.1 556.2 | 561.0 | 566.2 | 571.5 | 580.5 | 590.1 594.3 | 60L.1 612.7
8.0 -9.8 6.7 8.9 6.8 | —19.4 | —16.7 2.1 ~5.2 7.5 10.1 9.3 -2 5.8 10.0 12.2 7.5
Durable goods. ..... 228.83 | 212,8 | 236.2 | 253.7 | 222.8 | 202.4 | 209.4 | 219.8 | 219.7 | 228.9 | 235.7 | 240.3 | 239.7 | 250.9 | 253.0 | 255.9 255.1
Final sales 2227 | 219.8 | 232.5 | 248.0 | 213.8 | 213.8 | 218.0 | 22L.8 | 225.7 | 228.7 | 231.1 | 2340, 236.2 | 246.5 246.9 | 248.0 250.5
Change in business inventories....___ 56| —7.0 3.6 5.8 9.1 | —11.4| —87| —21| —6.0 .2 4.6 6.3 3.5 4.4 6.1 7.9 4.6
Nondurable goods. .. ............_.____ 325.9 | 825.5| 340.3 | 354.7 | 317.2 | 316.3 | 321.6 | 3325 | 331.4 | 330.6 | 310.6 | 340.4 | 340.6 | 345.0 | 35L.3 | 357.4| 365.0
Final sales 323.5 | 328.2| 337.3 | 351.6 | 319.5| 324.4 | 320.6 | 328.3 | 330.5 | 332.3 | 335.2 | 337.4 | 344.3 | 343.6 | 347.5 | 353.1 362.1
Change in business inventories....... 24| =27 3.0 31f —23| —-80| -8.0 4.2 .9 7.3 5.4 3.0| ~3.7 1.4 3.9 4.3 2.9
Services. ...l 546.4 | 560,1 | 583.0 | 602,9 | 5513 | 551,2 | 558,0 | 562.8 | 568,3 | 5755 | 580.5 | 5858 | 589,9 | 596.3 | 598.8 | 606,9 | 609.6
Structures... ... 17,2 | 104,60 | 111.6 | 121.3 | 108,3 | 1016 | 100.9 | 1050 | 108.6 | 1115 | 111,2| 1099 | 113.8 | 1145 122.3 | 123.7 124,8

See footnote to table 1.3.
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Table 1.7.—Gross National Product by Sector and Industry
[Billions of doilars]
1974 l 1975 l 1976 1 1977
1974 1975 1976 1977 v 1 I l II 11T v l I ‘ II 111 v ’ I l II IIT v
i H
Seasonally adjusted at annual rates
Gross national product__...._._____ 1,412,9 [1,528,8 [1,700.1 11,887,2 (1,452, 4 |1,454.7 j1,498,6 (1,564,0 [1,598.0 11,649.7 |1,685,4 |1,715,6 ‘l, 749,8 |1,806.8 (1,867.0 |1,916.8 | 1,958.1
Gross domestic product.__.._._.__._______ 1,399.8 |1,518.3 [1,685,7 [1,869.9 |1,437,6 [1,444,8 {1,488,2 |1,553,0 |1,587.2 |1,635,3 '1,671.9 |1,700,7 |1,734,9 1,789,7 {1,849,0 1,898,7 | 1,942,2
Business. . oo il 1,193.7 {1,289.2 |1,436.7 (1,599.3 |1,222.8 (1,223.1 (1,261.5 11,321.9 11,350.2 11,392.8 |1,425.4 |1,450.7 :1,478.1 |1,527.8 [1,582.5 |1,626.4 | 1,660.4
Nonfarm 1,139.9 11,232.6 |1,385.6 |1,544.0 |1,167.9 |1,172.4 [1,205.9 11,260.4 {1,291.7 |1,340.9 |1,373.5 |1,401.0 i1,427.1 |1,474 9 1,528.0 11,571.6 | 1,601.6
Nonfarm less housing 1,031.9 11,114.0 |1,255.0 |1,397.8 [1,055.7 |1,057.8 |1,088.9 11,140.8 [1,168.5 {1,215.0 |1,244.3 |1,269.1 {1,291.6 |1,335.2 [1,384.0 |1,423.2 | 1,449.0
Manufacturing . _....._.. 334.6 | 350.1 | 402.8 B 20 PRI, S DRI PRIRPUI PRI PRIt PR RPN SNP R PP P U, F,
Other_.____. 697. 3 763.9 | 852.2 20~ AR SURNY (RUUPUSY PRON UV UYR SOy U Y PR R PRORSUPRY PSP PRORSOIINS PRI SRR PR SRR DY
Housing_ _ 108.0 118.6 130.6 3 131.8 135.5 | 139.7 144.1 148.4 152.7
3 49.2 46.9 3 45.7 45.6 49.5 50.8 47.7 54,0
7.4 4.2 .7 4.0 5.3 3.4 3.7 7.1 4.8
50.5 56.5 62,7 47.0 49.1 49.9 50.8 52,2 54,2 57.0 58.9 60.0 61.3 63.5 65.9
178.6 192.5 | 208.0 | 167.8 | 172.6 176.8 | 180.2 184.8 188.3 193.0 197.9 | 2019 | 205.2 | 208.9 215.9
59.0 62. 4 66. 4 57.3 58.0 58.2 58.6 61.0 61.5 61.8 64.6 65,2 65. 4 65.7 69.5
119.6 | 130.1 141.5 110.5 114.6 118.6 | 121.6 123.8 | 126.8 131.2 133.3 136.8 | 139.8 | 143.2 146. 4
Restoftheworld. _.__________ . ________ 13.1 10,5 14.4 17.3 14,8 9.9 10.4 11.0 10,8 4.4 13.5 14,9 14,9 17.1 18.0 18,1 15,9
NortEe.—The industry classification within the business sector is on an establishment basis and is based on the 1972 Standard Industrial Classification.
Table 1.8.—~Gross National Product by Sector and Industry in Constant Dollars
[Billions of 1972 dollars]
!
1974 ‘ 1975 ' 1976 ' 1977
!
1974 1975 1976 1977 v = I II IIT v t I II 111 v \ I II I1I v
Seasonally adjusted at annual rates
Gross national product_____._______ 1,217,8 [1,202,3 (1,271,0 |1,332,7 {1,199.7 {1,171.6 (1,189.9 |1,220,0 {1,227,9 |1,255.5 (1,268,0 |1,276,5 (1,284.0 ll, 306,7 |1,325.5 ll, 343,9 | 1,354,5
Gross d tic produaet_________________. 1,211,0 (1,197,5 |1,264,3 (1,325.3 [1,192,8 |1,167.3 |1,185,1 |1,214,9 [1,222,7 |1,248,6 [1,261.6 |1,269,7 1,277.1 |1,299.4 1,317.7 [1,336.3 | 1,347.9
Business____.______.._________ 1,031.2 |1,013.6 [1,077.9 [1,135.9 |1,012.1 984.7 [1,001.3 {1,030.4 |1,038.2 [1,063.0 {1,075.3 |1,083.4 |1,090.0 [1,112.1 |1,129.6 [1,146.1 | 1,155.9
Nonfarm____________ P 993.7 975.3 {1,040.1 [1,094.2 | 972.2 | 947.7 962.8 | 990.5 |1,000.1 |1,025.5 {1,039.6 [1,045.7 |1,049.6 [1,072.7 1,088.9 [1,102.6 | 1,112.4
Nonfarm less bousmg ______ r 803, 2 2.3 | 9032.6 ) 980.5 T 846.5 | 8060.6 | 887.1 895.1 919.9 932.6 | 937.8 | 940.2 | 961.7 | 976.1 | 988.0 996, 4
Manufacturing. ... _._.__ 201.9 | 277.1| 303.2 | 322.3 |.
Other___ 603.3 | 595.2 | 620.5 | 638.2 FR U SO NS APPSO MUt PRSI P
Housing_.________________________ 7985 102.9 107. 4 113.6 104.9 105. 6 107.1 107.9 109. 4 111.0 112.8 114.6 116.0
Farm _______ 32.2 33.7 32,2 34.4 33.7 34.1 30.5 3L5 32.6 32.9 34.1 34.5 36.1
Residual *. . ___________ 53 4.7 5.0 7.3 4.4 3.4 5.2 6.2 7.8 6.4 6.6 9.0 7.4
Households and institutions___________ 38.0 39.4 40.7 42,2 9. 39.5 40.2 | 40.7 40.6 41.3 41.2 0.7 42.5 43.6
Government_______.__________ 141.9 144.4 145.6 147.2 | 142.7 143.5 144.4 | 1449 145.0 | 145.4 | 145.6 145.7 145.8 146.1 146.3 | 147.7 148.4
48,6 48.5 48.5 48,7 48.5 48.6 58.5 48.5 48.4 48.3 48.4 48.6 48.6 48.6 48.7 48.8 48.8
93.3 96. 0 97.1 98. 4 94,2 94.9 95.9 96. 5 96. 6 97.0 97.1 97.1 97.1 97.5 97.6 99.0 99. 6
6.8 4.9 6.8 7.3 6.9 4.3 4.8 5.2 5.2 7.0 6.4 6.8 6.8 7.4 7.8 7.6 6.6

r Revised.

1. Equals GNP in constant dollars measured as the sum of final products less GNP in
constant dollars measured as the sum of gross product by industry. The quarterly estimates
are obtained by interpolating the annual estimates with the statistical diserepancy deflated
by the implicit price deflator for gross domestic business product.

NoTE.~—The industry classification within the business sector is on an establishment basis
and is based on the 1972 Standard Industrial Classification.



July 1978 SURVEY OF CURRENT BUSINESS 29
Table 1.9.—Relation of Gross National Product, Net National Product, National Income, and Personal Income
1974 1975 1976 1977
1974 1975 1976 1977 ——
v I I I IIT v ’ I 1T 111 v I 11 I11 v
i
Millions of dollars Billions of dollars, seasonally adjusted at annual rates
Gross national produet. ___________________..______ 1,412,889\1,528,833|1, 700, 1241, 887, 1771, 452, 4|1, 454, 7]1, 498, 61, 564, 0|1, 598, 01, 649, 7|1, 685, 4|1, 715, 6|1, 749, 8|1, 806, 8|1, 867. 0|1, 916, 8|1,958, 1
Less: Capltal consumption allowances with capl-
tal consumption adjustment.......___._. 137,651 161,954; 177,801{ 195,101 147.0| 153.4| 150.9| 165.0f 169.5| 172.7| 175.8; 179.2] 183.4| 187.3! 102.4} 198.5| 202.6
Capital consumption allowances without
capital consumption adjustment________ 119,897, 130,433 141,277} 153,600 123.9| 126.6| 129.3| 131.7! 134.1] 136.9| 139.6] 142.5| 146.1] 148.7/ 151.9| 155.9| 157.8
Less: Capital consumption adjustment.._.| —17,754 —31,521| —36,524| —41,591| —23.1| ~26.8| —30.6] —33.3] —35.4] —35.8| —36.2] —36.7| —37.3] —38.6 —40.4| —42.6| —44.7
Equals: Net national product. ... ____ .. ________ 1, 275, 238|1, 366, 8791, 522, 3231, 691, 986 1, 305, 4(1, 301, 3|1, 338, 8|1, 399, 0|1, 428, 5/1, 477, 0|1, 509, 6|1, 536, 3/1, 566, 4/1, 619, 5|1, 674, 6|1, 718, 3(1,755.5
Less: Indirect business tax and nontax liability._..| 128,582 139,246/ 151,340 165,084 131.3| 132.6| 137.0| 142.1| 145.3] 146.4| 149.8| 152.9| 156.3| 160.3| 163.3| 166.5 170.1
Business transfer payments.._______.._._____ 5, 886 7,599 8,277 9, 631 . 0 6. 6| 7.7 8.0 8.1 8.1 8.2 8.2 8.5 9.2 9.4 9.9 10.0
Statistical discrepancy_. . ________________ 5,763 7,371 4,210 4,741 8. 6| 7.3 7.4 8.4 6.4 3.4 4.1 4.0, 5.3 3.4 3.7 7.1 4.8
Plus: Subsidies less current surplus of govern-
ment enterprises.. ... .. .. ... 952 2,339 687 2,771 .4 L7 1.9 2. 6| 3.1 .8 .4 .9 .8 1.0 1.1 2.7 6.3
Equals: Nationalincome__._________.____.________ 1, 135, 9591, 215, 0021, 359, 183|1, 515, 3011, 159, 9|1, 156, 5|1, 188, 6|1, 243, 2(1, 271. 8|1, 319, 8|1, 347, 9|1, 372, 1|1, 397, 0|1, 447. 5|1, 499, 3|1, 537, 6|1, 576, 9
Less: Corporate profits with inventory valuation
and capital consumption adjustments.... .. 83,553 95,902| 127,003| 144,171 77.6) 75.0f 88.2| 110.1| 110.3| 126.8; 128.6! 130.0; 122.5| 129.9' 143.7 154.8| 148.2
Net interest..o- oo ___________ 68,998) 78,615 , 2801 05,430| 74.9| 76.0| 78.4] 79.9, 80.0 80.1 82.0; 86.2| 889 9L7 93.7} 97.3] 99.0
Contributions for social insurance.. 103,805/ 110,579 125,141| 140,346/ 106.3| 108.0| 108.9] 111.4] 114.1] 121.7; 124.1] 126.1| 128.7| 136.0| 139.1| 141.3| 145.0
Wage accruals less disbursements. ... —53 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Plus: Government transfer payments to persons...| 134,940| 170,567 185,638 199,193 146.1| 158.1} 170.9| 175.1] 178.1| 182.1] 181.1| 188.1| 191.2| 194.2| 194.6| 202.0f 