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the BUSINESS

SITUATION

THE sawtooth pattern of production
growth in recent quarters continued
into 1986, as real GNP increased 3
percent in the first quarter after a Y-
percent increase in the fourth quarter
of 1985 (chart 1). The increase in GNP
prices (fixed weights) decelerated to 2
percent from 4 percent in the preced-
ing quarter; the first-quarter increase
was the lowest in 14 years.!

1. Quarterly estimates in the national income and
product accounts are expressed at seasonally adjusted
annual rates, and quarterly changes in them are dif-
ferences between these rates. Quarter-to-quarter per-
cent changes are annualized. Real, or constant-dollar,
estimates are expressed in 1982 dollars.

The preliminary (15-day) GNP estimates for the first
quarter, prepared in mid-April, are based on the fol-
lowing major source data: For personal consumption
expenditures (PCE), retail sales through March, and
unit auto and truck sales through March; for nonresi-
dential fixed investment, the same information for
autos and trucks as for PCE, January and February
construction put in place, and January and February
manufacturers’ shipments of machinery and equip-
ment; for residential investment, January and Febru-
ary construction. put in place, and housing starts
through March; for change in business inventories,

A number of components of real
GNP showed large changes, reversed
direction, or both (table 1). Two of
these changes—in farm inventory in-
vestment and in Federal nondefense
purchases—were largely offsets to
each other. Farmers placed record
amounts of crops under loan with the
Commodity Credit Corporation (CCC)
in the fourth quarter; in the first
quarter, they placed much smaller,
albeit still substantial, amounts. Such

January and February book values for manufacturing
and trade, and unit auto inventories through March;
for net exports of goods and services, January and Feb-
ruary statistical month merchandise exports, January
revised statistical month merchandise imports, and
fragmentary information on investment income for
the quarter; for government purchases of goods and
services, Federal unified budget outlays for January
and February, State and local construction put in
place for January and February, and State and local
employment through March; and for GNP prices, the
Consumer Price Index for January and February, the
Producer Price Index for January and February, and
unit-value indexes for exports and imports for Janu-
ary and February. Some of the source data are subject
to revision.

Looking Ahead . ..

metropolitan areas and counties.

SURVEY.

changes by area.

e Comprehensive revision of regional estimates. A revision of the region-
al estimates of personal income that will incorporate the results of the
recent comprehensive revision of the national estimates is in preparation.
See page 39 for the schedule of release of the estimates for States and for

e U.S. Merchandise Trade Associated with U.S. Multinational Compa-
nies. An article presenting multinational companies’ merchandise trade
and discussing trends and detail by product, by country of destination
and origin, and by intended use will appear in an upcoming issue of the

e U.S. Business Enterprises Acquired or Established by Foreign Direct
Investors. Preliminary estimates for 1985 and revised estimates for 1934,
including investment outlays and number of enterprises by industry and
by country, will be presented in the May SURVEY. |

o U.S. international transactions and investment position. Revised esti-
mates of U.S. international transactions will be presented in the June
SurvEy, along with preliminary estimates of the first quarter of 1986.
The revisions cover 1982-85. The same issue will present preliminary esti-
mates for yearend 1985 of U.S. assets abroad and foreign assets in the
United States, the sources of change in the investment position, and
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CHART 1

Selected Measures:
Change From Preceding Quarter
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NOTE.—Percent change at an annual rate from preceding quarter;
based on seasonally adjusted estimates.
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transactions are treated in the nation-
al income and product accounts
(NIPA’s) as a purchase by the CCC,
with an offset in farm inventories.
The sharp reduction in farm invento-
ry liquidation in the first quarter
added $24 billion to the change in
real GNP, while the sharp drop in
CCC purchases subtracted $27 billion.

Investment in nonresidential struc-
tures includes petroleum exploration,
shafts, and wells. The recent sharp
drop in petroleum prices led to large
cutbacks in petroleum investment
that more than offset increased in-
vestment in other components of non-

Table 1.—Real GNP: Change From Preceding
Quarter

[Percent change at annual rates; based on seasonally adjusted
annual rates]

1985 1986
I m v I

GNP. L1 3.0 0.7 3.2

Final sales. 12 5.0 13| —4

. Personal consumption

expenditures .. 2.6 4.6 1 43
Durables 65| 2431-133| —15
Motor vehicles and parts ....... 6.0 50.6|—89.5| —1.1
Furniture and household
equipment 8.9 58] 192 -3
Other durables ........ccvvrennnic 2.0 55 103| —5.0
Nondurables... 3.3 15 6 N
. 25 ~15| 6.2
51 32 91
—-13| 33| 121
Other nondurables. -13] 21 7.0
Services. J 14 44 34
Energy 2 X 16| 59(-11.4
Other services. 3.5 14| 43) 46
Gross private domestic fixed
investment 11.1 40{ 97| -78
Nonresidential... 12.5 24] 11.3(-136
5.2 121 72| -51

Producers’ durable

equipment 16.9 8.0 135|-17.8
46| 254(-135|-222
193 -11| 20.3|-16.7

71 85| 57 97

Net exports of goods and

services.
Exports 6.6 11.9
Merchandi 96| 18.0
Agricultural 845 20.3
Nonagricultural.. 13| 174
Other 15 27
12.8| 245| —3.6
17.4] 829| —6.8
0 60.1( —85
Nonpetroleum. 85| 212 28.0| —65
Other 3.6 —27| =27 98
Government purchases of goods

and SETVICes .....orimeireismersieres 471 182 9.2(-151
Federal 21| 87.3| 234(-322
National defense........cocrerenes 87| 22.0| —32| —69
Nondefe —16.0| 959 125.4}-70.0

Commodity Credit

Cgrporation inventory

16 44| —42| ~53
State and local .. 6.9 47| —16| 24

Change in b inventori

1. Gasoline and oil, and fuel oil and coal.

2. Electricity and gas.

Note.—Percent changes in major aggregates are found in
the National Income and Product Accounts Tables, table 8.1.
Dollar levels are found in tables 1.2, 1.18, 1.20, 2.3, 3.8B, and
44.
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tresidential structures; as a result,
total real investment in nonresiden-
tial structures declined 5 percent,
ending a 10-quarter uptrend.

Price developments also affected
other components of real GNP. Decel-
eration in prices contributed to a
strengthening in real disposable per-
sonal income, which helped boost per-
sonal  consumption expenditures
(PCE), and a third consecutive quar-
ter of increase in prices of nonpetro-
leum imports probably contributed to
a downturn in imports.

GNP prices.—With the exception of
exports, prices of all major compo-
nents of GNP decelerated in the first
quarter (table 2). A steep drop in pe-
troleum prices was responsible for a
4-percent decline in the prices of the
energy components of GNP; in the
fourth quarter, energy prices had de-
clined 2 percent. In PCE, a 12-percent
decline in energy prices after a 2%-
percent decline, along with a sharp
deceleration in food prices, produced a
slowdown from a 4 1/2-percent to a
1%-percent increase.

A 44-percent drop in prices of im-
ported petroleum and petroleum prod-
ucts was responsible for the swing in
import prices from a 5'%-percent in-
crease in the fourth quarter to a 4%-
percent decline in the first. Prices of
nonpetroleum  imports increased
about 4% percent in both quarters.
The increases in the prices of nonpe-
troleum imports are noteworthy, and

apparently reflect, among other
things, the effect of cumulative dollar
depreciation.

In view of the 44-percent decline in
prices of imported petroleum, it may
seem surprising that GNP energy
prices declined only 4 percent. A part
of the explanation lies in the fact that
a drop in import prices affects GNP
prices only to the extent that the de-
cline is not passed through on a
dollar-for-dollar basis to final pur-
chasers. If the decline is passed
through exactly dollar-for-dollar, then
GNP prices are unaffected: The de-
cline in prices paid by final purchas-
ers is exactly offset by the decline in
import prices, which are entered with
a negative weight in calculating GNP
prices. If—as appears to have hap-
pened with petroleum prices in the
first quarter—the passthrough is less
than complete, then GNP energy
prices would tend to increase or show
a smaller decline, a tendency that
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was reinforced in the first quarter by
increases in the prices of some nonpe-
troleum sources of energy. These
upward pressures on GNP energy
prices were offset, however, by a de-
cline in the price of domestically pro-
duced petroleum. The 4-percent de-
cline in GNP energy prices was the
net effect of these forces.

Personal consumption expenditures

Real PCE increased 4% percent in
the first quarter after changing little
in the fourth. The first-quarter
strength in PCE is consisterit with the
moderate-to-strong increases in real
disposable personal income in recent
quarters. As well, the strength may
be related to increases in funds avail-
able from transactions on existing
homes—realized capital gains on sales
and refinancing that reduces monthly
mortgage payments—and improve-

Table 2.—GNP Price Indexes (Fixed Weights):
Change From Preceding Quarter

[Percent change at annual rates; based on index numbers
(1982=100), seasonally adjusted]

1985 1986
I | |Iv 1

GNP 36| 27| 39| 22

Less: Change in business inventories

Eguals: Final sales 36| 26| 39 2.2

Less: Exports 11|-15] —.1 1.5
Plus: Import 2|-16] 54| —44

Equals: Final sales to domestic
purchasers 36| 2.7

Personal consumption expenditures...] 38| 26
Food
Energy
Other personal consumption
eXPENAItUres......ovovvveiiieieieiiesesennas

Other
Nonresidential structures........
Producers’ durable equipment
Residential
Government purchases

e
DdH; -3

oo Ot oG R e

=W

Wm0 =

WNORN = [ X0 =R}

D w

Plus: Change in business inventories

Fo

quals: Gross d tic purchases......... 36| 27| 45 1.7
Addenda:

Food and energy components of

GNP: !

Food components 2 ... ] -4 -2 52 1.1

Energy components 3... J156| 11}-21| —4.0
GNP less food components. 43| 80| 35| 24
GNP less energy components 31| 27| 42| 25
GNP less food and energy

COMPONENES ...oconaerrirereienerrrarciersincsons 370 81| 41 2.8

1. Inasmuch as GNP is the sum of final products, the food
and energy estimates in this table do not take into account tk:
effect on the prices of final products of changes in the prices ¢
the food and energy that are costs of production.

2. Consists of all components for which separate estimates
are prepared. The major component that is not included is
purchases of food by the Federal Government other than
transactions by the Commodity Credit Corporation that are
treated like purchases.

3. Consists of all components for which separate estimates
are prepared. The major components that are not included are
(1) exports of energy; (2) the gasoline and motor oil portions of
inventories of gasoline service stations; and (3) the energy
portions - of inventories of businesses that do not produce
energy for sale.

Note.—Most index number levels are found in the National
Income and Product Accounts Tables, table 7.1.
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ment in consumer balance sheets due
to the upsurge on the stock market.
In addition, and despite a high debt-
to-income ratio, consumers continued
to add substantially to their debt as a
means of financing purchases. Al-
though these factors are consistent
with the overall strength in PCE,
they contribute little to an explana-
tion of the divergent movements of
the durable and nondurable goods
components, each of which had un-
usual features.

Durable goods slipped 1% percent
after a 13%-percent drop in the
fourth quarter, the first back-to-back
quarterly decreases in 6 years. The
first-quarter decline was widespread,
whereas motor vehicles and parts
more than accounted for the sharp
fourth-quarter decline. In motor vehi-
cles and parts, the first-quarter de-
cline occurred despite an increase in
purchases of new autos (table 3). The
pattern of sales of new autos since the
third quarter of 1985 has mirrored
the timing of auto manufacturers’
sales-incentive programs: A jump in
sales in the third quarter was primar-
ily due to programs that ran from
mid-August through the end of Sep-
tember and included below-market fi-
nancing and rebates on a broad range
of models; a sharp drop in sales in the
fourth quarter reflected in part the

SURVEY OF CURRENT BUSINESS

discontinuance of the programs; and
an increase in sales in the first quar-
ter is consistent with the reinstitution
of below-market financing programs.
In the third and fourth quarters of
1985, the changes in new autos sales
had dominated the changes in motor
vehicles and parts (shown in the ad-
dendum to table 3). In the first quar-
ter, in contrast, the increase in new
autos was more than offset by de-
clines in other subcomponents,
mainly in the net purchases of used
autos and in new trucks.

Nondurable goods increased 7%
percent after a slight increase in the
fourth quarter. The first quarter
showed the largest increase in the
present 3-year expansion and was the
only quarter in that period when
food, clothing and shoes, energy, and
other nondurables all registered in-
creases that were well above their
averages for the period. Further, the
6-percent increase for food followed a
decline, and the 12-percent increase
for clothing and shoes followed a well-
below-average increase. Wide fluctua-
tions are rather typical of these com-
ponents. In the absence of identifiable
factors that might explain the recent
fluctuations, these patterns suggest
that the large increase in the nondur-
ables total was at least in part coinci-
dental.

Table 3.—Real Motor Vehicle OQutput

[Billions of 1982 dollars; seasonally adjusted at annual rates]

Change from preceding quarter Level
1985 1986 1986
I m v I I
Output -11. 134 —175 2.0 155.8
Autos —104 94 -9.5 5.1 104.0
Trucks -15 4.0 2.0 -3.1 51.8
Final sales —3.5 16.7 —-219 2 138.5
Autos —1.6 13.1 —289 7.8 924
Trucks —-1.9 3.6 1.0 -17.6 46.1
Personal consumption expenditures 8 164 —20.3 .1 117.7
Autos 1.6 13.0 —18.6 2.0 91.2
New 16 14.0 -16.0 4.8 80.3
Net purchases of used 1 —-1.0 —-2.5 —29 16.9
Trucks -8 34 —-17 -1.9 205
Producers’ durable equipment 3 2.8 -19 —34 514
Autos .6 34 —4.8 2.0 244
New 2 55 -7.9 ~.5 36.3
Net purchases of used 4 -21 3.0 2.6 ~11.9
Trucks -3 -6 2.9 —54 27.0
Net exports of goods and services —4.2 -2.1 —6.6 3.4 -37.9
Autos -39 -3.1 —57 3.0 —31.6
Trucks -5 L0 -9 4 —6.3
Government purchases of goods and services..........iiereirnrenes -6 —.4 9 3 74
Autos -3 -2 2 9 24
Trucks -3 -2 1 -6 5.0
Change in business inventories -85 —-3.3 204 18 173
Autos -89 -39 19.4 217 11.6
Trucks 4 4 1.0 4.5 5.7
Addendum: Motor vehicles and parts in personal consumption
expenditures 2.2 16.5 —20.0 —4 149.1

NoTe.—Motor vehicle estimates are from the National Income and Product Accounts Tables, table 1.18 for auto output and

table 1.20 for truck output.

3

Services increased moderately—3%
percent—in the first quarter after a
somewhat larger increase in the
fourth. Energy services (electricity
and gas) dropped sharply after a
strong increase in the fourth quarter,
when expenditures reflected the un-
usually cold weather during Decem-
ber in most parts of the country.
Housing and medical care services in-
creased about the same as in the
fourth quarter. Transportation serv-
ices and other services each acceler-
ated, attributable to air travel and
brokerage fees.

Nonresidential fixed investment

Real nonresidential fixed invest-
ment declined 13% percent in the
first quarter, following an 11%-per-
cent increase in the fourth. Both
structures and producers’ durable
equipment (PDE) contributed to the
turnaround; structures declined 5 per-
cent, following a T7-percent increase,
and PDE declined 18 percent, follow-
ing a 13%-percent increase.

In structures, a large increase in
commercial buildings and small in-
creases in most other components
were more than offset by a decline in
petroleum exploration, shafts, and
wells, which plummeted in response
to the steep drop in world oil prices.
Corroborative evidence of the decline
in petroleum investment is readily
available: During the quarter, the
number of rotary rigs in operation—a
good physical measure of drilling ac-
tivity—fell 45 percent, the number of
seismic crews engaged in exploration
fell 25 percent from December to Feb-
ruary, and the number of well permit
applications dropped 35 percent in the
same period. (Percentages not at
annual rates.) A significant rebound
in petroleum investment would prob-
ably require a sustained higher level
of petroleum prices. Reflecting the
changed price outlook, spending on
plant and equipment by companies in
mining and in petroleum manufactur-
ing was revised down sharply between
the survey conducted by BEA in Octo-
ber-November 1985 and the survey
conducted in January-March 1986.
(See the article on plant and equip-
ment expenditures later in this issue.)

In PDE, information processing and
related equipment accounted for
three-fourths of the first-quarter de-
cline, after having accounted for one-
half of the fourth-quarter increase
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Table 4.—Real Nonresidential Producers’ Durable Equipment

[Billions of 1982 dollars; seasonally adjusted at annual rates]

Level Change from preceding
quarter
1985 1986

1985 1986

1 I m v 1 I I v 1
Producers’ durable equi t. 2939 | 3056 3079 317.8| 3026 117 2.3 9.9 | —15.2
Information processing and related equipment 99.1( 1051 1051} 110.6 99.5 6.0 0 55111
Transportation and related equipment 68.0 69.1 73.6 713 68.2 1.1 45| —23] -31
Industrial equipment 66.1 67.4 67.7 72.9 71.1 1.3 3 52| —18
Other 60.7 64.0 61.5 63.0 63.8 33| —24 15 8

Nore.—Information processing and related equipment consists of: office, computing, and accounting machinery, communica-
tions equipment, photographic instruments and scientific and engineering instruments. Transportation and related equipment
consists of. passenger cars, trucks, aircraft, railroad equipment, and ships and boats. Industrial equipment consists of: general and
special industrial machinery, fabricated metals and metalworking equipment, steam and internal combustion engines, and

electrical transmission and distribution equipment.

(table 4). Transportation equipment
also declined in the first quarter, fol-
lowing a somewhat smaller decline in
the fourth, and industrial equipment
declined after increasing substantial-
ly. In transportation equipment, an
increase in autos was more than
offset by a decline in trucks; in the
previous quarter, an increase in
trucks had been more than offset by a
decline in autos. In industrial equip-
ment, declines were widespread, with
the largest drop occurring in electri-
cal transmission and distribution
equipment.

Residential investment

Real residential investment in-
creased 9% percent in the first quar-
ter, following a 5%-percent increase
in the fourth. Single-family construc-
tion increased 21 percent, following a
4-percent increase; multifamily con-
struction increased 7% percent, fol-
lowing a 1%-percent decline; and the
other component—which includes ad-
ditions and alterations, major replace-
ments, brokers’ commissions on sales,
and mobile home sales—changed
little.

The large increase in single-family
construction reflected a surge in hous-
ing starts that, in turn, reflected con-
tinued declines in interest rates.
Starts of single-family units increased
26,000 (seasonally adjusted annual
rate) in the fourth quarter and
176,000 in the first (chart 2). Mort-
gage interest rates dropped more than
1 percentage point during the first
quarter, following a similar drop in
the fourth; in March, the commit-
ment rate on conventional fixed-rate
mortgages stood at 10.08 percent
(chart 3).

Sales of new and existing resi-
dences, although relatively high—4
million units—in January-February,
have not increased in response to the

recent drop in interest rates, despite
the fact that the drop had a signifi-
cant effect on the affordability of
housing. Monthly principal and inter-
est payments on a 30-year fixed-rate
mortgage negotiated in March were
15 percent lower than for the same
mortgage 6 months earlier, while
house prices increased only 2-3 per-
cent (not annual rate). Despite this
decline, house sales were 2 percent
lower (not annual rate) in January-
February than in the third quarter of
1985. Although some potential buyers
may be postponing their purchases in
the hope that rates will fall still
lower, it seems unlikely that such be-
havior completely explains the failure
of sales to increase.

Change in business inventories

Real inventory investment in-
creased $32% billion in the first quar-
ter, following a $4% billion decline in

Housing Starts

Millions of units

1982

1983

Data: Census
U.S. Department of Commerce, Bureau of Economic Analysis

1984
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the fourth (table 5). Three-fourths of
the increase in inventory investment
in the first quarter was attributable
to farm inventories. Farm inventory
investment increased $24 billion, as
inventory liquidation slcwed to $%
billion in the first quarter from $24%
billion in the fourth. The slowing
largely reflected farmers’ crop place-
ments with the CCC under the com-
modity loan program, as described in
the section on government purchases.
Nonfarm inventory investment in-
creased $8% billion, as inventories in-
creased $26%2 billion in the first quar-
ter after an $18 billion increase in the
fourth. Within nonfarm inventories,
manufacturing inventories declined in
both quarters; the combined liquida-
tion of $22% billion was concentrated
in durables, where inventories were
liquidated in all of the major industry
groups—metals, machinery, transpor-
tation, and other durables. Other in-
ventories, particularly retail, in-
creased sharply in both quarters.
About three-fourths of the combined
accumulation of $42%: billion in retail
inventories was in inventories held by
auto dealers. In the first quarter, auto
dealers’ inventories reached their
highest level in more than 6 years.

Net exports

Real net exports of goods and serv-
ices increased $15 billion in the first
quarter, following a decline of $21 bil-
lion in the fourth. Reflecting this

CHART 2

1985 1986
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swing, gross domestic purchases—a
measure of U.S. demand—increased
1% percent, while GNP—a measure
of U.S. production—increased twice as
fast; in the last 3 years, U.S. demand
had typically outpaced U.S. produc-
tion. The first-quarter swing in net
exports is consistent with the effect of
the year-long decline in the exchange
value of the dollar and slightly im-
proved economic conditions in a
number of the United States major
trading partners.

Merchandise more than accounted
for the increase in total net exports;
merchandise exports increased $9%
billion, following a $5 billion increase,
while merchandise imports declined
$7 billion, following a $27% billion in-
crease. The two-quarter increase in
exports - was the largest in several
years, and the fourth-quarter drop in
imports was the first in a year. Net
exports of services declined $1% hil-
lion in the first quarter after increas-
ing by a similar amount in the fourth.

Within merchandise exports, both
agricultural and nonagricultural ex-
ports registered a second consecutive
increase. The increases in nonagricul-

Selected Interest Rates

Percent
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Table 5.—Change in Real Business Inventories

[Billions of 1982 dollars; seasonally adjusted at annual rates}

Level Change from preceding quarter
1985 1986 1985 1986

I i I v 1 I juid v I
Change in business inventories 15.8 15.1 —1.8 —6.3 26.0 —0.7 —16.9 —4.5 32.3
Farm 4.0 4.5 —34 —245 -1 5 ~7.9 —-211 23.8
Nonfarm 11.8 10.7 1.6 182 26.7 —-1.1 -9.1 16.6 8.5
Manufacturing 1.2 -2 —4.0 —10.5 ~11.6 —14 -~3.8 —-65 | —~11
Wholesale trade 2 8.6 1 49 7.4 84 -85 48 2.5
Retail trade 9.0 -.8 2.2 20.5 221 -9.8 3.0 183 1.6
Other 13 3.1 3.3 32 88 18 2 -1 5.6

Note.—Dollar levels are found in the National Income and Product Accounts Tables, table 5.9.

tural exports were spread across
almost all major end-use categories.
Within merchandise imports, both pe-
troleum and nonpetroleum imports
declined. The small decline in petrole-
um imports was from a fourth-quarter
level that was the highest in more
than 2 years. The decline in nonpetro-
leum imports was widespread and ap-
pears to reflect, at least in part, in-
creased prices.

Among services, an increase in re-
ceipts of investment income by the
United States was more than offset by
higher payments to foreigners, which
reflected a strong increase in U.S.

CHART 3

1982
Dala: FRB, FHLMC.

U.S. Department of Commerce, Bureau of Economic Analaysis

1983

1984

1985

1986
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assets, especially bonds, held by for-
eigners.

Government purchases

Real government purchases were
down 15 percent in the first quarter,
following a 9-percent increase in the
fourth. Federal government purchases
more than accounted for the decline;
State and local government purchases
increased moderately.

Federal national defense purchases
declined 7 percent, following a small-
er decline in the fourth quarter. It is
likely that the first-quarter decline
reflected to some extent the reduc-
tions made to comply with the Bal-
anced Budget and Emergency Deficit
Control Act of 1985, better known as
the Gramm-Rudman-Hollings Act.
Under this act, effective March 1,
Federal agencies are required to cut
outlays for the current fiscal year a
uniform 4.3 percent for all programs
not explicitly exempted. (See ‘”’Reduc-
ing the Federal Government Deficit:
An Update” in the February 1986
Survey oF CURRENT BusiNess.) For
defense spending, the act provided the
President the option, which he took,
of making the cut in defense pro-
grams in categories other than com-
pensation. The pattern of defense
spending in the first quarter is con-
sistent with many defense agencies
beginning to move toward the lower
level of spending before March 1.
However, the large quarter-to-quarter
fluctuations typical of defense spend-
ing—of which the large fourth-quar-
ter increase in services other than
compensation is an example—make it
difficult to identify how much of the
decline can be attributed to the act.
(Detail on national defense purchases,
in current and constant dollars, is
now presented regularly in the Na-
tional Income and Product Accounts
Tables, in tables 3.9 and 3.10.)



In Federal nondefense purchases,
almost all of a large decline in the
first quarter and of a large increase
in the fourth were accounted for by
the transactions of the CCC, In the
fourth quarter, farmers placed record
amounts of crops with the CCC under
the commodity loan program; in the
first quarter, they placed a much
smaller, albeit still substantial
amount. These large placements re-
flect the fact that prices for major
crops continued to be low enough rel-
ative to the CCC ‘“”’loan rate” to give
farmers an incentive to place crops
under loan—in effect, to sell them to
the CCC. (See ‘”’Federal Farm Pro-
grams, 1986-90” later in this issue for
a discussion of CCC programs and
how they are treated in the NIPA’s.)
Largely as a result of these transac-
tions, additions to CCC inventories
amounted to $33% billion in the
fourth quarter and $6% billion in the
first.

Other nondefense purchases, in
total, were down 5 percent, only
slightly more than in the fourth quar-
ter. Thus, an effect of the Gramm-
Rudman-Hollings Act is not readily
apparent in the total. However, quar-
ter-to-quarter fluctuations typical of
these purchases could mask an effect.
Further, the first-quarter decline is
more than accounted for by services
other than compensation, and a de-
cline in this category is consistent
with the kind of actions that agencies
are likely to have taken to begin to
comply with the act.

In State and local purchases, pur-
chases other than structures contin-
ued to increase at the modest rates
registered over the past year. Pur-
chases of structures, which for several
quarters have shown relatively large
fluctuations, increased after a sharp
drop in the fourth quarter.

Personal Income

Personal income increased $43%
billion in the first quarter, compared
with $56 billion in the fourth (table
6). The pattern reflected a decelera-
tion in incomes from production that
was only partly offset by an accelera-
tion in transfer payments. Both wage
and salary disbursements and propri-
etors’ income increased less in the
first quarter than in the fourth.

Wage and salary disbursements
were up $29 billion in the first quar-
ter, $6% billion less than in the

SURVEY OF CURRENT BUSINESS
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Table 6.—Personal Income and Its Disposition

[Billions of dollars; seasonally adjusted at annual rates)

Change from preceding quarter

1985 1986

H
=
=
=l
=
2
-
-

Wage and salary disbur: ts.
Manufacturing
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49.0

—33.6

39.2
—39.3

78.5
42.2

36.3

18.4
35.8

55.8
10.3
—-17.5

47.0

45.7
33.0

2,894.1
2,769.6

—64.6 12.6 9.2 1244

3.6 13

3.0 18 —6.9 5.6

—-17 0 17

In transfer payments:
Military retirement pay
Social Security retroactive payments..........cvececrerreccrcccuoned
Cost-of-living increases in Federal transfer payments...........

In personal contributions for social insurance:
Social Security base and rate chang

—1.0 1.9 —24 5

5.
-1
8

PN TS

6.3 3.5

Note.—Most dollar levels are found in the National Income and Product Accounts Tables, table 2.1.

fourth. The deceleration was largely
in manufacturing and was attributa-
ble to a swing in average hours
worked—from a substantial increase
in the fourth quarter to a decline in
the first—and to a smaller increase in
average hourly earnings in the first
quarter than in the fourth. Wage and
salary disbursements in government
and government enterprises also in-
creased less than in the fourth quar-
ter, which had included a military
pay raise and one-time retroactive
payments to Postal Service employ-
ees.

Proprietors’ income increased only
$1% billion in the first quarter, $12
billion less than in the fourth. The
smaller increase reflected a large
drop—§7% billion—in farm propri-
etors’ income, following a large in-
crease—$11 billion. A major part of
the swing was due to Federal subsidy
payments; subsidies had increased
$5% billion in the fourth quarter,
mainly reflecting “deficiency” pay-
ments on the 1985 wheat crop, but
they declined $1 billion in the first.
Another part of the swing was due to
prices received by farmers; a fourth-

quarter increase had interrupted a
long slide, but prices were down once
more in the first. Nonfarm propri-
etors’ income increased more in the
first quarter than in the fourth, fol-
lowing the pattern of residential con-
struction activity and retail sales.

Transfer payments increased $11
billion in the first quarter, following a
$3 billion increase in the fourth. The
larger increase reflected cost-of-living
adjustments, effective January 1, to
benefits under Social - Security and
several other Federal retirement and
income-support programs.

Of the other incomes, three—other
labor income, rental income of per-
sons, and personal dividend income—
increased by the relatively small
amounts typical of the last several
quarters. Personal interest income
again changed very little, as the effect
of declining interest rates offset in-
creases in assets held by persons. Con-
tributions for social insurance, which
are subtracted in deriving the person-:
al income total, increased $5% bil-
lion—about $3 billion more than in
the fourth quarter. The larger in-
crease reflected legislated increases in
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social security tax rates and in the
taxable wage base that became effec-
tive January 1.

Personal tax and nontax payments
decreased about $4% billion in the
first quarter, following an increase of
$10% billion in the fourth. The first-
quarter decrease was due to the in-
dexing provision of the Economic Re-
covery Tax Act of 1981, which re-
duced withheld and nonwithheld Fed-
eral income taxes a total of $7% bil-
lion, and to tax cuts in several States,
which reduced State income taxes a
total of $1% billion.

As a result of the decrease in per-
sonal tax and nontax payments, dis-
posable personal income (DPI) in-
creased $48 billion, or 7 percent, in
the first quarter, a little more than in
the fourth. Reflecting the deceleration
of prices, real DPI increased 5% per-
cent in the first quarter, compared
with 2% percent both in the fourth
quarter and over the year from the
fourth quarter of 1984 to the fourth
quarter of 1985. The four-quarter
change provides useful perspective be-
cause the quarterly changes in DPI
earlier in 1985 were affected by the
delay and catchup of Federal income
tax refunds in the first half of 1985.

Personal outlays increased $39 bil-
lion in the first quarter, $6 billion
more than in the fourth. As in the

1980
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fourth quarter, the increase in out-
lays was less than the increase in
DPI, so that saving increased. The
first-quarter saving rate was 4.3 per-
cent, up from 4.0 percent in the
fourth quarter and 3.7 percent—the
lowest level in 35 years—in the third.
Even after the increases, the rate is
well below those registered in earlier
quarters of the present expansion.

Corporate Profits in 1985

Profits from current production—
profits before tax plus inventory valu-
ation adjustment (IVA) and capital
consumption adjustment (CCAdj)—in-
creased $22 billion in 1985, the third
year of economic recovery and expan-
sion, following increases of $59% in
1984 and $64 billion in 1983 (chart 4).2

Domestic profits of financial corpo-
rations increased $4% billion, mainly
reflecting interest rate movements.
Domestic profits of nonfinancial cor-
porations increased $18 billion, re-
flecting a small increase in product
combined with a moderate increase in
unit profits; in 1984, increases in both

2. The 1985 estimates are based on revised estimates
for the fourth quarter, which are $6 billion lower than
the preliminary estimates released in March; domestic
profits of nonfinancial corporations accounted for the
revision.

7

had been large. In both years, the in-
crease in unit profits reflected a
larger increase in unit prices than in
unit costs. Profits from the rest of the
world declined $% billion.

Profits before tax.—Profits before
tax (PBT) declined $12% billion in
1985, to $225% billion. The contrast
between the increase in profits from
current production and the decline in
PBT reflects changes in the IVA,
which increased $5 billion, to negative
$% Dbillion, and in the CCAdj, which
increased $30 billion, to $71 billion;
both of these adjustments are reflect-
ed in the current production measure
but not in PBT.3

The IVA is an estimate of invento-
ry profits with sign reversed. Invento-
ry profits in 1985 were lower than at
any time since 1964, primarily reflect-
ing the stability of materials prices
and the cost of goods purchased for
resale. The Producer Price Index (all
commodities), a major source for esti-
mating the IVA, was the same at the
end of 1985 as it had been at the end
of 1984,

The CCAdj is the difference be-
tween depreciation based largely on
tax accounting, on the one hand, and
economic depreciation as defined by
BEA, on the other. In recent years,
the former has been larger than the
latter, and the CCAdj, therefore, has
been an estimate of the overdeprecia-
tion of capital. Its increase in 1985
was largely due to sharp increases in
nonresidential fixed investment in
1984 and 1985 and to the effect of the
Economic Recovery Tax Act of 1981,
which allowed the use of shorter serv-
ice lives in tax accounting. In each
year since the act’s passage, the
CCAdj increased by an increasing
amount.

Profits with IVA but without
CCAdj.—The measure of profits avail-
able by industry declined $7% billion
in 1985, to $224% billion. Domestic
profits of nonfinancial corporations
more than accounted for the decline;
profits of financial corporations in-
creased $3% billion, and profits from
the rest of the world slipped $% bil-
lion.

3. Definitions of the IVA and CCAdj are available in
U.S. Department of Commerce, Bureau of Economic
Analysis, Corporate Profits: Profits Before Tax, Profits
Tax Liability, and Dividends, Methodology Paper
Series MP-2, (Washington, DC: GPO, May 1985), pp.
2,5.



An $11 billion drop in the profits of
nonfinancial corporations was concen-
trated in manufacturing; profits in
trade, transportation, communication,
and utilities were flat or declined
slightly, while profits in other non-
manufacturing industries increased.
In manufacturing, large declines were
recorded for producers of chemicals
($3 billion), and motor vehicles ($2%
billion).

The drop in chemical profits, from
$8 billion to $5 billion, reflected weak
demand and increasing costs. Produc-
tion of inorganic fertilizers and of
plastics and resin materials registered
sizable drops, and production of many
other products was flat. The weakness
in sales reflected, in part, strong for-
eign competition, evidenced by a drop
in import prices that was associated
with increased imports and reduced
exports. While weak demand limited
receipts, costs increased; for example,
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average hourly earnings of production
and nonsupervisory personnel in the
industry increased about 4 percent.
(Asset write-offs and other revalu-
ations were especially large in the
chemical industry in 1985. As ex-
plained in the March “Business Situa-
tion,” such special charges do not
affect NIPA measures of profit.)

The drop in motor vehicles profits,
from $10 billion to $7% billion, large-
ly reflected the costs of sales-incentive
programs in the second half. (Auto
sales and the incentive programs are
discussed earlier in the “Business Sit-
uation.”) The costs were largely of
two types. Those associated with re-
bates on new auto and truck purchas-
ers directly reduced profits of motor
vehicles producers; those associated
with below-market financing reduced
profits in their financing subsidiaries.
(The same sales-incentive programs

The “Federal Budget Developments”
article that regularly appears in the
April Survey or CURRENT BusiIngss does
not appear this year. The Office of Man-
agement and Budget did not conduct the
spring revisions to the unified budget, on
which the article is based.

April 1986

that reduced manufacturers’ profits
helped boost retailers’ profits; profits
of auto dealers increased $% billion,
to $3 billion.)

The $31% billion increase in the do-
mestic profits of financial corpora-
tions was concentrated in savings and
loan associations (S&L’s) and other
depository institutions; profits of the
Federal Reserve System were un-
changed. The profits increase largely
reflected a wider spread between in-
terest rates paid and earned. At
S&L’s, rates paid on deposits and bor-
rowings declined, reflecting the gener-
al drop in short-term rates, while
rates earned on mortgage portfolios
were flat. At federally insured S&L’s,
for example, the spread beteen the
yield on mortgage portfolios and the
cost of funds increased from 152 basis
points at the end of 1984 to 252 basis
points at the end of 1985.

Correction

The February 1986 Surviy oF CURRENT BUSINESS contained an article, “Reducing the
Federal Government Deficit: An Update,” which discussed the Balanced Budget and Emer-
gency Deficit Control Act of 1985, better known as the Gramm-Rudman-Hollings Act. In the
section of that article discussing suspension of the sequestration process, it was stated that
“if the Bureau of Economic Analysis reports that actual real GNP growth is less than 1
percent (annual rate) for any two consecutive quarters, the process is suspended.” The arti-
cle should have described several steps, as follows. If the Bureau of Economic Analysis re-
ports that actual real GNP growth is less than 1 percent (annual rate) for any two consecu-
tive quarters, the Majority Leader of each House must introduce a joint resolution to sus-
pend the sequestration process. The resolution must then be referred to the respective
Budget Committees, from which it either must be reported back without amendment within
5 days or be automatically discharged. To take effect, the joint resolution must pass each
House and be signed by the President (or be passed again over a veto).
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National Income and Product Accounts Tables

revised.

ington, DC 20230.

New estimates in this issue: First quarter 1986, preliminary (?); for corporate profits and related items, fourth quarter and annual 1985,

The full set of National Income and Product Accounts estimates shown regularly in this part of the SURVEY are now available on diskette
for $240 per year (12 updates). For more information, write to the Bureau of Economic Analysis (BE-54), U.S. Department of Commerce, Wash-

Table 1.1.—Gross National Product
[Billions of dollars]

Table 1.2.—Gross National Product in Constant Dollars
[Billions of 1982 dollars]

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1984 | 1985 | 1984 1985 1986 1984 | 1985 | 1984 1985 1986
v I 1 m v I» v I 1 It v I»
Gross national product...... 3,774.7|3,988.5 | 3,852.5 | 3,917.5 | 3,960.6 | 4,016.9 | 4,059.3 [4,116.7 Gross national product...... 3,492.0 | 3,570.0 | 3,515.6 | 3,547.8 | 3,557.4 | 3,584.1 | 3,590.8 | 3,619.2
Personal consumption - Personal consumption
exXpenditures .........eeenecerenns 2,423.0 [ 2,582.3 12,480.1 [ 2,525.0  2,563.3 | 2,606.1 | 2,634.8 | 2,670.6 expenditures............coreeeerna 2,239.9 | 2,313.0 | 2,262.0 | 2,288.6 | 2,303.5 | 2,329.6 | 2,330.4 | 2,354.8
Durable % .1 3831147 361.5| 341.5) 3851.5| 3565 376.0| 362.0) 3624 Durable goods 6| 3453 327.6| 3350| 340.3| 359.3( 346.7| 3454
Nondura le goods ] 8724 912.2| 383.1] 895.7( 910.2| 914.5| 928.3| 939.2 Nondurable goods ... 828.0| 8469 828.6( 839.9| 846.7| 849.8| 85111 867.1
Services 1,219.6 [ 1,308.6 | 1,255.4 | 1,277.8 [ 1,296.6 | 1,315.6 | 1,344.6 | 1,369.1 Services......reunes 1,093.3(1,120.8|1,105.8 | 1,113.7 | 1,116.5 | 1,120.4 (1,132.6 [ 1,142.2
Gross private domestic Gross private domestic
investment.. 674.0| 669.3| 676.2| 657.6| 672.8| 666.1| 680.7| 708.0 investment 661.3| 649.0| 659.9| 639.6| 655.6| 645.0| 655.7| 674.8
Fixed investment .. 607.0| 661.8| 637.2| 639.1 657.3| 6659| 6850 6783 Fized investment... 643.3| 623.8| 623.8| 640.5| 646.8| 662.0| 6487
Nonresidential 4279 476.2| 458.1| 459.6| 474.2| 4785| 492.5| 479.6 Nonresidential 472.01 457.8| 457.2| 4709 473.7{ 486.5| 469.1
Structures 6} 1702 157.2| 166.1| 169.7| 170.4| 174.5| 174.2 Structures.... 165.8| 156.0| 163.2| 1653| 165.8| 168.7| 166.5
Producers’ durable Producers’ durable
equipment .........ccrerrsnenes 280.2( 306.0| 3009 293.5] 304.5| 3081| 318.0} 3054 Tt Lo L —— 281.6| 306.3| 30L.9( 293.9( 305.6| 307.9| 317.8| 302.6
idential 179.1 185.6( 179.1| 1794 183.1| 1874} 1925 1987 tial 16831 171.2( 166.0| 1667 169.6| 1731 1755| 179.6
Change in business Change in business
inventori 67.1 75 39.0| 185| 155 2] —43}F 297 INVENLOTies. ..cuvuuururenceeirrarnrannen 62.7 57| 36.1| 158| 151} -1.8| —63| 260
Nonfar, 580| 118| 364| 142 108 31| 190 304 Nonfarm 5591 10.6| 346 11.8| 107 16| 182 267
Farm 9.1 —43 2.6 43 47| —-29| -233] -7 Farm 68 —4.8 1.5 4.0 45| —34| —245 -1
Net exports of goods and Net exports of goods and
SEIVICES ....vvvrrernronnsiiraocrssennasenmssisnss —59.2| —~785| -72.2| —42.3| —70.3| —87.8{—113.4| —95.1 SEYVICES ....vvnvrreiranerininnmsranscranecens —85.0 [—108.4 (—100.2 | —71.8|-101.1 |—119.8 |—140.8 |—126.0
Exports. 384.6] 369.9| 389.5| 379.6{ 369.2| 363.2{ 367.8| 3784 Export, 370.9| 359.9| 377.3| 368.7) 358.2| 3853.5| 359.2| 3694
Import: 443.8| 448.4| 461.7| 421.9| 439.5| 451.0| 481.2| 473.6 Imports 4569 | 4683 477.5| 4405 459.3| 473.3] 500.0| 4954
Government purchases of goods Government purchases of goods
and Services .......viineiniins 736.8| 8154| 7684 | 777.2| 794.8| 832.5| 857.2( 833.1 and SErVICeS ........ccvrecererereenirererones 675.9| 716.4| 693.9| 691.4| 699.4| 729.2( 745.5| 715.6
Federal 355.4| 332.9| 334.4| 337.8| 364.8| 384.7| 3543 Federal 32261 307.3| 304.3] 3059| 3311 349.0] 3167
National defense 261.91 2475| 249.5| 256.0( 2699 2721 266.6 National defense 235.7| 2279 226.7| 231.5| 243.3| 241.3] 237.0
Nondef 936| 854| 849( 8L7T| 950| 1126| 8717 Nondef 869| 795| 716| 743| 819| 107.7| 797
State and local .......ecevrriveareiearases 460.0| 435.5| 442.8| 457.1| 467.7| 4725| 4788 State and local ..........cccereerrerionne 393.8| 386.6| 387.1| 393.6] 398.1| 396.5| 398.9

Non'E —Percent changes from preceding period for selected items in this table are shown in

table 8

Table 1.3.—Gross National Product by Major Type of Product
[Billions of dollars]

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1

Table 1.4.—Gross National Product by Major Type of Product in
Constant Dollars

[Billions of 1982 dollars]

Seasonally adjusted at annual rates

Seasonally adjusted at annual rates

1984 | 1985 | 1984 1985 1986 1984 | 1985 | 1984 1985 1986
v 1 1 I v I» v 1 I jiti v I»
Gross national product...... 3,774.7 | 3,988.5 | 3,852.5 | 3,917.5 | 3,960.6 | 4,016.9 | 4,059.3 | 4,116.7 Gross national product 3,492.0 | 3,570.0 | 3,515.6 | 3,547.8 | 3,557.4 | 3,584.1 | 3,590.8 | 3,619.2
Final sales........coniisiirnnn 3,707.6 |3,981.1 {3,813.5 | 8,899.0 | 3,945.0 | 4,016.7 | 4,063.6 | 4,086.9 Final 5185 .ot 3,429.3 13,564.3 | 3,479.5 | 3,532.0 | 3,542.3 | 8,585.8 | 8,597.1 { 8,593.2
Change in business Change in business
INVENLOTIes. ....oviverrecrcrcmarmacsssinns 67.1 75 39.0 185 15.5 21 —43] 297 inventories 62.7 571 861 15.8 151 —18] -68 26.0
Goods 1,585.8 (1,639.3 /1,604.0 | 1,628.411,636.0 1,650.8 | 1,642.2 }1,667.9 Goods 1,506.4 [1,532.4 |1,510.5 {1,530.3 [ 1,531.5 | 1,541.0 { 1,526.8 | 1,548.6
Final sales .|1,518.8 (1,681.9(1,565.0 | 1,609.8 | 1,620.5 [ 1,650.6 | 1,646.5 | 1,638.1 Final sales .... .11,443.7(1,526.7 (1,474.4 | 1,514.6 | 1,516.3 | 1,542.7 [ 1,583.1 | 1,522.6
Change in Change in bu:
inventories 67.1 75 39.0 185 155 2] —43 20.7 inventories 62.7 57 36.1 158 151 -18] ~63 26.0
Durable goods. 679.5| 709.2| 701.9| 706.2| 705.9] 714.8| 710.0| 712.8 Durable goods.. 6565.4| 676.5| 672.6| 673.1| 674.2| 680.3| 678.6| 680.9
Final sales ... 642,51 702.8| 6726 6834 T04.0| T21.2| 696.7| 691.9 Final sales 619.9| 670.8| 644.8( 657.2| 672.6f 686.4| 666.8| 661.6
ge in business Change in business
INVENLOTIES ..vvvreeererreresensensaens 37.0 64| 203 169 18| —6.4| 134 209 inventories.........oeenrennnnns 35.5 58{ 279 158 16 —61f 118 193
Nondurable goods... 906.3 | 930.1| 902.2( 922.1) 930.2| 9359 932.2| 955.0 Nondurable goods 851.0| 8559 837.9| 857.3] 857.3| 860.7| 848.3| 867.7
Final sales 876.2| 929.0| 892.5] 920.5| 916.5| 920.4| 949.8| 946.2 Final sales 823.9| 855.9| 829.6| 857.3| 8438| 856.3| 866.3| 860.9
Change in business Change in business
INVENtOTies ..ocvrcivererurcrsnsrans 30.1 11 9.7 16| 137 66| -17.7 8.8 inventories 271 0 8.2 -1 13.5 44| —18.0 6.7
Services .... .| 1,806.6 {1,930.5 [ 1,855.6 | 1,887.6 {1,908.2 11,939.9 [ 1,986.4 | 2,011.3 Services 1,644.2 (1,630.1 | 1,636.0 | 1,633.9 | 1,643.4 {1,663.5 | 1,667.4
Structures 3822 418.7| 392.9( 401.5( 4163 426.2| 430.6| 4375 Structures 393.4| 375.0| 381.5| 392.0| 399.7| 400.5| 403.2

Nore.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Nork. —Percent changes from preceding period for selected items in this table are shown in

table 8.1
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Table 1.5.—Relation of Gross National Product, Gross Domestic
Purchases, and Final Sales to Domestic Purchasers

[Billions of dollars]

April 1986

Table 1.6.—Relation of Gross National Product, Gross Domestic
Purchases, and Final Sales to Domestic Purchasers in Constant Dollars

[Billions of 1982 dollars]

Seasonally adjusted at annual rates
1984 | 1985 | 1984 1985 1986
v I i I v I»

Seasonally adjusted at annual rates
1984 | 1985 | 1984 1985 1986

v I Ir I v 184

Gross national product................. 3,774.7 | 3,988.5 | 3,852.5 | 3,917.5 | 3,960.6 | 4,016.9 | 4,059.3  4,116.7 Gross national product................. 3,492.0 3,570.0 | 3,515.6 | 3,547.8 | 3,557.4 | 3,584.1 | 3,590.8 | 3,619.2
Less: Exports of goods and Less: Exports of goods and

services 384.6] 369.9| 889.5| 379.6| 369.2| 363.2| 367.8| 3784 service 370.9| 359.9| 377.3| 368.7| 358.2| 353.5| 359.2( 369.4
Plus: Imports of goods and Plus: Imports of goods and

service 4438 | 4484 461.7| 421.9( 439.5| 451.0| 481.2| 473.6 service 455.9| 4683 477.5| 440.5( 459.3| 473.3| 500.0] 4954
Equals: Gross domestic Equals: Gross domestic

purchases 1..........covrvnonnuecnanns 3,833.9 |4,067.0 | 3,924.7 | 3,959.8 | 4,030.9 | 4,104.7 |4,172.7 [4,211.8 purchases L.........cvrorereenronnnns 3,577.0 (3,678.4|3,615.8 | 3,619.6 | 3,658.5 | 3,703.8 [ 3,731.7 | 3,745.2
Less: Change in business Less: Change in business

INVENLOTIES....ouireereresserircrsiassnasnns 67.1 75 390| 185| 155 2| 43| 297 inventories 62.7 57| 861 158| 151! —18] —63| 26.0
Equals: Final sales to domestic Equals: Final sales to domestic

purchasers 2........cooeeeierccuorenens | 3,766.8 | 4,059.5 | 3,885.7 | 3,941.3 | 4,015.4 {4,104.5 | 4,177.0 | 4,182.1 purchasers 2.........ovmveerronnes 3,514.3 (3,672.7 | 3,579.7 | 3,603.8 | 3,643.4  3,705.6 | 3,737.9 | 3,719.1

1. Purchases in the United States of goods and services wherever produced.
2. Final sales in the United States of goods and services wherever produced.

Note.—Percent changes from preceding period for selected items in this table are shown in
table 8.1.

Table 1.7.—Gross National Product by Sector
{Billions of dollars]

Seasonally adjusted at annual rates
1984 | 1985 | 1984 1985 1986
v I I jiid v Ir

Gross national product...... 3,774.73,988.5 13,852.5 | 3,917.5 | 3,960.6 | 4,016.9  4,059.3 | 4,116.7

Gross d tic product 3,726.7 | 3,947.7 3,805.6 | 3,874.7 | 3,920.4 { 3,977.2 |4,018.5 [ 4,078.0
Busi 3,203.1{3,387.9 {3,270.6 | 3,327.8 | 3,365.5 [3,414.2 1 3,444.0 13,4944
Nonfarm 3,124.48,317.5  3,200.7 | 3,251.8 | 3,301.5 | 3,346.9 | 3,370.5 | 3,427.8
Nonfarm less housing ......... 2,834.8(3,001.92,901.9 | 2,946.9 | 2,990.0 | 3,027.3 | 3,043.3 | 3,094.7
Housing 289.71 315.7| 298.7| 304.4| 311.6| 319.6| 327.2| 3833.1
8021 697 776{ 7T40| 687 647 715! 645
Statistical discrepancy. —15 6| -6 25| —47 25 2.1 21
Households and institutions 131.9| 140.8| 1349 1369| 139.3; 141.9| 145.1| 1481
Private households ... 8.7 9.5 9.1 9.2 9.4 9.6 9.8 100
Nonprofit institutions.. 123.2) 131.3| 1259| 127.7( 129.8| 1323| 1353 1381
Government . 391.7| 419.0) 400.0| 410.0| 4156 421.2| 4294 4355
Federal...... 1321 139.81 1335 1383} 139.0| 139.5| 1425| 1433
State and local 259.6| 279.2| 266.5| 271.7| 276.6| 281.6( 286.9( 2922
480 40.8| 469 428! 402( 39.6| 407 387
Addendun:
Gross domestic business
product less housing................ 2,903.8

‘I)\{m'SEA—Percent changes from preceding period for selected items in this table are shown in
table 8.1.

Table 1.8.—Gross National Product by Sector in Constant Dollars
[Billions of 1982 dollars]

Seasonally adjusted at annual rates
1984 | 1985 | 1984 1985 1986
v I I it} v I»

1. Purchases in the United States of goods and services wherever produced.
2. Final sales in the United States of goods and services wherever produced.

¢ lI)\{o'rsr::.I—Percent changes from preceding period for selected items in this table are shown in
able o.1.

Table 1.9.—Relation of Gross National Product, Net National Product,
National Income, and Personal Income

{Billions of dollars]

Gross national product................. 3,774.7(3,988.5 | 3,852.5 | 3,917.5 | 3,960.6 | 4,016.9 | 4,059.3 | 4,116.7

Less: Capital consumption
allowances with capital
consumption adjustment............

Capital consumption
allow- ances without
capital con- sumption
adjustment ......cceueenes

Less: Capital
consumption
adjustment..........cocueveee 8| 405] 114 273; 373| 469| 505| 535

Equals: Net national product....... 3,355.8 | 3,550.1 | 3,424.8 | 3,487.0 ) 3,526.8 | 3,575.5 | 3,611.3 | 3,666.1
Less: Indirect business tax and

4189| 4384 427.77| 430.5| 433.8| 441.4| 447.9) 4506

419.8]| 4789 438.1| 4579| 471.0| 4883| 4985| 504.1

nontax lability......ococeieniiiennns 310.6| 3284| 3174 321.3| 320.8| 329.8| 332.7] 3409
Business transfer

payments 17.8 19.3 18.1 18.6 19.1 196 201 20.6

Statistical discrepancy -15 6 ~17.6 25| —41 25 b2 | R

Plus: Subsidies less current
surplus of government
ENLEIPIiSes.....ooocvcvvcerersreraserenesd 10.1 9.5 74 107 9.5 44( 135 9.3

Equals: National i 3,039.33,211.313,104.4|3,155.3 {3,192.2 | 3,228.0 | 3,269.9 i.............

Less: Corporate profits with
inventory valuation and
capital consumption

adjustments 273.3| 2955| 276.2| 28L.7[ 288.1| 309.1] 303.1|.....
Net interest........ccooucrureannnsd 300.2| 287.4| 307.0| 3029| 2924| 281.8| 2726 2689
Contributions for social
INSUrance..........ooeeevaeerunnens] 326.2| 3854.9| 331.7| 348.0| 3529 3564| 3623 370.8
Wage accruals less
disbur t 2 -2 6 1| —-10 0 0 0
Plus: Government transfer
payments to Persons ............. 4374 4652| 4411 459.0| 461.9| 468.6| 471.1| 4816
Personal interest income...| 442.2| 456.3| 461.3| 462.8| 460.5| 450.6| 4514 4516
Personal dividend income ..] 74.6] 789! 769} 779 787 791 79.8 82.1
Business transfer
220115001 7 S 17.3| 193] 181} 186 191) 196 201} 206
Equals: Personal income............... 3,111.9 | 3,293.5 | 3,186.2 | 3,240.9 | 3,280.1 | 3,298.5 | 3,354.3 | 3,397.9

Gross national product...... 3,492.0 | 3,570.0 | 3,515.6 | 3,547.8 | 3,557.4 | 3,584.1 | 3,590.8 | 3,619.2
tic product 3,447.5 |3,533.4 [ 3,472.6 | 3,508.9 | 3,521.2 | 3,548.6 | 3,554.7 | 3,585.2

3,062.1(8,004.6 3,039.9 {3,051.1 | 3,076.7 | 3,080.6 | 3,108.8
2,939.2 | 2,964.6 ( 2,981.8 | 3,000.8 | 3,006.0
2,717.0(2,734.1|2,737.6

Gross d

Ladad
=

SR
St
oo

Nonfarm less housing
Hous:

E 9| 2657 ; 1| 2649|2666 | 2684

Farm . . X i 73.5 73.7 727 71.8
Statistical discrepancy . 5 0 3| —4.2 2.3 1.9 18
Households and institutions...... 116.9| 120.1( 118.1| 1185} 1194| 120.5| 1221| 1236
Private households ..... . . 9.0 8.9 8.7 8.8 9.0 9.2 9.5
Nonprofit institutions 12 9.1{ 109.8{ 1105] 111.5] 1129] 1141
Government .. 9| 350.4| 350.7| 351.4] 3521| 352.7
Federal........ 121.4| 121.5] 12171 121.7| 1220
State and local.. " 229.1| 229.2| 229.7| 2304 230.7
Rest of the world ... X 38.9 36.2 35.4 36.1 341

Addendum:

Gross domestic business
product less housing

2,713.8

Note.—Percent changes from preceding period for selected items in this table are shown in
table 8.1.

Table 1.10.—Relation of Gross National Product, Net National Product,
and National Income in Constant Dollars

[Billions of 1982 dollars]

Gross national product.................. 3,492.0 |3,570.0 | 3,515.6 | 3,547.8 | 3,557.4 | 3,584.1 | 3,590.8 | 3,619.2

Less: Capital consumption
allowances with capital

consumption adjustment ............ 40591 4232| 411.0| 4152] 420.1| 426.6] 431.2] 433.6

Equals: Net national product....... 3,086.1 | 3,146.8 | 3,104.6 | 3,132.6 | 3,137.3 | 3,157.5 | 3,159.7 | 3,185.6

Less: Indirect business tax and
nontax liability plus business
transfer payments less
subsidies plus current surplus

of government enterprises......... 290.3| 297.1| 292.2| 2958 295.4| 298.6| 298.5| 303.3
Statistical discrepancy .. —14 b5 70 23] —4.2 2.3 191
Egquals: National income............... 2,797.212,849.1 |2,819.4 | 2,834.6 | 2,846.1 | 2,856.6 | 2,859.3 |..
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Table 1.14.—National Income by Type of Income

[Billions of dollars]

Seasonally adjusted at annual rates

1984 | 1985 | 1984 1985 1986
v 1 II m v I»
National i 3,039.313,211.33,104.4 | 3,155.3 (3,192.2 | 3,228.0 | 3,269.9 |.............
Comp tion of employ 2,221.3 |1 2,372.5 | 2,278.5 | 2,320.4 | 2,356.9 | 2,385.2 | 2,427.5 | 2,462.4
Wages and salaries...........cuvunnne 1,835.21{1,960.3 {1,884.4 (1,917.7 [ 1,947.6 | 1,970.1 | 2,005.8 | 2,034.8
Government and
government enterprises 3463 3870.6| 354.7| 362.6| 367.4| 372.6[ 379.7| 3849
her . 11,488.91,589.711,529.8 [1,555.1 {1,580.2 1 1,597.5 | 1,626.1 | 1,649.9
Supplements to wages and
SAlATIES «ovvvvvensciss e snsiasinns 386.2| 4122 894.0| 402.7] 409.4| 4151 421.7| 4276
Employer contributions for
social insurance..... . 192.8| 2058 196.8| 201.8( 204.6| 206.7| 210.2| 2138.3
Other labor income... 1934 | 206.4| 197.2] 200.9| 204.8| 2084| 211.5] 2143
Proprietors’ income with
inventory valuation and
capital consumption
adjustments ..........owveverercrernenes 233.7| 242.2| 2329 2394 2409 2375 250.9( 2524
Farm 321( 21.2| 266| 265 228] 122| 233| 160
Proprietors’ income with
inventory valuation
adjustment........cevrerverinened 4131 299 358 354| 3816| 209 318] 243
Capital consumption
adjustment . —93| -87| -92| -89| -88] -87( -85 -83
Nonfarm 201.6| 22101 206.3| 2129 2181 2253| 227.6( 2364
Proprietors’ income .. 183.6| 193.0| 1854| 188.3| 190.3| 1953| 197.9| 206.1
Inventory valuation
adjustment -5 -2 -2 -3 -2 A4 -6 -2
Capital consumption
adjustment........covuvecinicininnes 185 282| 21.2| 249| 279| 296| 303| 304
Rental income of persons with
capital consumption
Adjustment ...........ovecrvninvecnninees 108, 138 97| 10| 138 145 159 178
Rental income of persons........... 540f 573 53.8| b543| 56.6| 581 60.3| 618
Capital consumption
adjustment...........covvvinieirinnnas —432| —435( —44.1| —434| —42.8| —43.7| —444| 440
Corporate profits with
inventory valuation and
capital consumption
adjustments ........c..coocvecciccrnnanes 273.3| 295.5| 276.2| 2817 288.1| 309.1| 303.1|.......
Corporate profits with
inventory valuation
adjustment... 232.3| 224.6| 226.3| 220.6| 2209
Profits before tax 237.6| 2253| 228.0f 220.0| 2187
Profits tax liability 936| 850| 8741 834| 823
Profits after tax. 144.0| 1402| 140.6( 136.6| 1364
Dividends. 781| 83.5| 807 820| 831
Undistribu 659 567 60.0| b546| 533
Inventory valuation
adjustment........ccninunienad —5.4 —.6| —16 T 2.2 471 —101| 142
Capital consumption
adjustment 410 T09| 498| 611 67.2 759| 794| 8L7T
Net interest..........ccooovouvcuccenvecenennns 300.2| 287.4| 307.0] 302.9] 292.4| 281.8| 272.6| 268.9
Addenda:
Corporate profits after tax
with inventory valuation
and capital consumption
adjustments.......co.coevveverrvencrees 179.7| 2104 1888 1983 2058| 221.7| 216.0|...........
Net cash flow with
inventory valuation and
capital consumption
adjustment 358.2| 896.1| 369.9| 380.6{ 389.5| 408.7| 4058 |.........
Undistributed profits with
inventory valuation and
capital consumption
adjustments .........cocuvcrners 101.6| 1269 1082 116.3| 122.6| 137.8| 131.0|.........
Capital consumption
allowances with capital
consumption
adjustment.........co.evcnennene 256.6| 269.2| 261.8] 264.3| 266.8| 2709 274.8| 277.0
Less: Inventory valuation
adjustment.............. -5.4 —6| —16 T 2.2 4.7 —10.1 14.2
Equals: Net cash flow.. 363.5| 396.8| 371.6| 379.9| 3887.3| 404.0| 4158 .
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Table 1.16.—Gross Domestic Product of Corporate Business in Current
Dollars and Gross Domestic Product of Nonfinancial Corporate
Business in Current and Constant Dollars

S 1ly adjusted at 1 rates
1984 | 1985 | 1984 1985 1986
v |1 [0 |[m|w]|r
Billions of dollars
Gross domestic product
of corporate business...... 2,283.6 | 2,424.81 2,337.0 | 2,372.5 | 2,408.7 | 2,449.1] 2,468.7| ............
Capital consumption allowances
with capital consumption
AdjusStment ......cicivererernenrmererersnnes 256.6| 269.2| 261.8| 264.3| 266.8| 2709| 274.8| 277.0
Net d tic product 2,026.9 12,155.612,075.2 [2,108.3 [2,141.9]2,178.22,193.9§.............
Indirect business tax and
nontax liability plus
business transfer payments
less subsidies... .| 214.0| 22577| 2187 220.2| 226.6| 227.2| 228.9| 237.0
Domestic income 1,812.9 (1,929.811,856.5 |1,888.0 11,915.3 {1,951.0 | 1,965.0|.............
I tion of employ 1,504.1 (1,599.1]1,542.3 |1,567.3 (1,590.411,606.5 | 1,632.3| 1,653.3
Wages and salaries............. 1,245.7 (1,325.6 | 1,279.2 [1,299.5 (1,318.4 | 1,331.1}1,353.3} 1,371.2
Supplements to wages
and salaries ... 25841 273.5| 263.1| 267.8] 272.0} 2754| 279.0] 2821
Corporate profits with
inventory valuation and
capital consump- tion
adjustments. 241.1| 2635} 243.5( 2504 | 2564 2788
Profits before 2054 1933| 1953 188.7| 187.1| 1983
Profits tax liability 93.6| 8501 874| 834) 823| 874
Profits after tax.. 111.8{ 108.3{ 108.0( 1053 1048] 110.9
ividen 671 7071 684 659| 769 698
Undistributed profits 4471 876| 3895 395| 279 410
Inventory valuation
adjustment..........ccooevneee. —54 —86| —-16 7 22 4.7
Capital consumption
adjustment 410 709] 498! 6L1| 672 759
Net interest 67.7| 672 706| 703| 685| 657
Gross domestic product
of fin- ancial corporate
business............oceveecueerecnen 1304 144.4| 131.8( 1355 1429 | 147.5] 151.6|............
Gross domestic product
of non- financial
corporate business........... 2,153.112,280.4 |2,205.2| 2,237.0 {2,265.8 | 2,301.6 {2,317.1]....ccc0er..
Capital consumption allowances
with capital consumption
adjustment ... | 2425) 2537} 247.1| 249.3| 251.5| 255.2| 258.8| 260.9
Net d tic product 1,910.6 [2,026.7 11,958.0| 1,987.7 12,014.3 1 2,046.4 | 2,058.3;.............
Indirect business tax and
nontax liability plus
business transfer payments
less subsidies........ooucicininnnns 202.2 | 213.4| 206.7 2082| 214.2( 214.8| 2163 2244
Dc tic income 1,708.4 [1,813.3 11,751.3}1,779.5 | 1,800.1 |1,831.6 .
Compensation of employees...]1,401.6 [1,488.5 11,437.211,460.1 | 1,480.6 |1,494.7 3
Wages and salaries... 1,161.1 [1,234.2 11,192.311,210.9 |1,227.8 |1,238.9
Supplements to wages
and salaries ........cccucuevnee 240.6 | 254.2( 244.97 249.2( 252.8] 255.8{ 259.1] 261.5
Corporate profits with
inventory valuation and
capital consumption
adjustments 239.2 224.1] 229.8) 2322 253.1
Profits before tax 186.3] 170.8| 176.9) 169.6| 164.6( 1745
Profits tax liability 17| 610]| 653 609 580| 633
Profits after tax. 1146 109.8| 1116 1086| 106.6{ 111.2
Dividends. 721| 763] 736 7L7! 831| 750
Undistributed profits...| 425; 33.5| 380} 370] 235} 361
Inventory valuation
adjustment ~54 —-6f —16 7 22 4.7
Capital consumption
adjustment 40.3) 69.0f 488 59.6| 654 739
Net interest.......cocverrvecenenes 85.7 85.7 90.1 89.6 87.3 83.8
Billions of 1982 dollars
Gross domestic product
of non- financial
corporate business........... 2,039.3 | 2,095.8 | 2,061.0 | 2,077.3 | 2,087.2 [ 2,106.9 | 2,111.7 |............
Capital consumption allowances
with capital consumption
adjustment .......ocvevcuccerinicnnnnns 237.11 2474 240.2] 2428 245.9| 249.0( 251.8| 254.2
Net d tic product 1,802.111,848.4|1,820.8|1,834.5|1,841.3 | 1,858.0|1,859.9 |.
Indirect business tax and
nontax liability plus
business transfer payments
less subsidies.........ceerenniirenunes 1847 189.2| 186.1| 1881| 1882{( 190.0| 190.6| 1925
tic i 1,617.5|1,659.211,634.6 | 1,646.4 | 1,653.1 {1,668.0|1,669.21............
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Table 1.11.—Command-Basis Gross National Product in Constant
Dollars

[Billions of 1982 dollars]

Seasonally adjusted at annual rates
1984 | 1985 | 1984 1985 1986
v I i 118 v I»

Gross national product.................. 3,492.0 |3,570.0 {3,515.6 | 3,547.8 | 3,557.4 | 3,584.1 | 3,590.8 | 3,619.2
Less: Net exports of goods and
services —85.0(-108.4|—100.2| —71.8(—101.1|—119.8 (—140.8|—126.0
Exports.. 370.9| 859.9| 3877.3| 368.7| 3582| 353.5| 359.21 3869.4
Imports.. 455.9| 468.3| 477.5| 4405| 459.3| 473.3( 500.01 4954

Equals: Gross domestic
PUrchases ...........cooeneearnnieneanend 3,577.013,678.4 1 3,615.8 | 3,619.6 | 3,658.5 3,703.8  3,731.7 | 3,745.2

Plus: Command-basis net

exports of goods and services....] —60.8| —82.0( —74.7| —44.2| -785| —922(-117.8| —99.5
Command-basis
395.1| 386.3| 402.8| 396.3| 385.8| 381.1| 3822} 3959
4559 | 4683| 4775 440.5| 459.3| 473.3( 500.0} 4954
Equals: Command-basis gross
national product.............c.o........ 3,516.2 |3,596.4 (3,541.2 | 3,575.4 | 3,585.0 | 3,611.6 | 3,613.8 | 3,645.7
Addendum:
Terms of trade 2........ccemrvirnreend 1065 107.3| 106.7| 107.4] 107.7| 107.8| 106.4| 107.1

1. Exports of goods and services deflated by the implicit price deflator for imports of goods and

services.
2. Ratio of the implicit price deflator for exports of goods and services to the implicit price
deflator for imports of goods and services with the decimal point shifted two places to the right.

tall;{O'rsE.l—Percent changes from preceding period for selected items in this table are shown in
e 3.1,

Table 1.19.—~Truck Output
[Billions of dollars]
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Table 1.17.—Auto Output
[Billions of dollars]

Seasonally adjusted at annual rates

1984 | 1985 | 1984 1985 1986
v I I 111 v I»
Auto output.. 103.4| 1134 106.3| 1194 107.7| 117.5| 108.9| 114.8
Final sales 1014 108.6{ 100.2| 110.2| 108.6! 122.9 924} 1011
Personal consumption
expenditures. 105.00 114.1( 1082| 1109| 1125f 126.1} 106.7| 109.4
New autos. 711} 8721 791| 820 842| 996| 832 893

Net purchas: " X . 5 . . X .
Producers’ durable equipment..] 20.6| 23.2| 198 21.2| 224} 267 224| 252

New autos......cevecrieinieinsd 3991 435] 391 421} 426]| 4870 406 403

Net purchases of used autos..
Net exports of goods and

Government purchases of
goods and Services..........o..oven.| 1.6 1.6 1.5 19 1.6 14 1.6 2.6

Change in business inventories

of new and used autos............... 2.0 4.8 6.1 9.2 -9 —54 16.5 13.6
New. 2.0 34 7.3 91| -15| -96| 156{ 126
Used 0 14) —12 1 .6 42 9 11
Addenda:
Domestic output of new
AULOS L .o rinenannaseirens 86.5] 954| 885| 102.8] 81.7{ 97. 93.9| 103.3

7.2
Sales of imported new autos 2..] 37.6{ 45.0| 407 3720 423 496 508{ 443

1. Consists of final sales and change in business inventories of new autos assembled in the
United States.

2. Consists of personal consumption expenditures, producers’ durable equipment, and govern-
ment purchases.

Table 1.18.—Auto Output in Constant Dollars
[Billions of 1982 dollars]

Seasonally adjusted at annual rates

Seasonally adjusted at annual rates

1984 | 1985 | 1984 1985 1986 1984 | 1985 | 1984 1985 1986
v I II I v I» v 1 1 11 v I»
Truck output 1.........ccoeenneve. 52.5 57.5 56.2 55.2 54.0 59.2 61.6 58.5 Auto output.. 973 104.0 99.1| 1094 99.01 1084 98.9| 104.0
Final Sales c.....civererorernernsernveeenene 498 57.24 538 55.7] 54.2] 587 602| 520 Final sales 95.7] 100.1| 934 102.0| 1004 | 113.5| 84.6| 924
Personal consumption Personal consumption
EXPENAILUTES. ... coorrenrerirencreons 194 242} 204| 232] 225| 263| 247 228 expenditures. 96.0| 102.3| 98.0( 99.2( 100.8| 1138 952 972

Producers’ durable equipment..| 813 339( 34.5| 332 332| 328 365! 30.6
Net exports of goods an

services -57] —67| -59| -—-66| -72| -59| 74| -11
Exports... 2.5 2.7 2.8 2.5 2.6 2.6 3.0 3.4
Imports... 8.2 9.4 8.6 $.0 9.7 85| 104| 104
Government purchases
goods and service: 4.7 5.8 47 5.8 5.6 5.5 6.3 5.6
Change in business inventories... 27 3 24 —.5 -2 5 14 6.5

1. Includes new trucks only.

Table 1.20.—Truck Output in Constant Dollars
[Billions of 1982 dollars]

Seasonally adjusted at annual rates
1984 | 1985 | 1984 1985 1986
v I It I v I»
Truck output L..........coccoun..| 49.3| 51.8| 524] 504| 489| 529 549 518
Final sales .......ccoviveieneiarcinnininines 464 51.6| 498| 51.0| 491| 52.7| 537 461
Personal consumption
exPenditures......oovcrernsivienens 184 222| 19.1| 215| 207| 241} 224] 205
Producers’ durable equipment.] 29.0| 306; 317 304| 301 2951 324 210
Net exports of goods and
service: —54| 64| -53| —63| —68 —58| —67| —63
Exports... 2.3 24 2.6 23 23 24 21 30
Imports.. .7 8.8 7.9 85 9.2 8.2 9.4 9.3
Government purchases of
goods and services...........ouevenn 44 53 43 54 5.1 49 5.6 5.0
Change in business inventories... 2.9 2 2.6 —.6 -2 2 1.2 5.7

1. Includes new trucks only.

New autos ] 30| so1| 7az2| 759| 15| 915[ 755| 803
Net purchases of used autos..f 23.0 222 238 23.2 23.3 223 19.8 16.9
Producers’ durable equipment.|] 22.6( 24.1 216 23.2| 238 272| 224 24.4

New autos. 37.8] 89.9| 386.7| 39.0( 392 447| 36.8| 363
Net purchas —15.2] —15.8| —151| —15.8| —154| —17.5| —14.5| —11.9
Net exports of goods and
service: —24.4| —278| —276| —22.1| —258| ~289| —34.6/ —31.6
46 5.6 4.6 5.6 5.1 5. 5.4 51
29.0| 333 3822| 278 308| 346 399| 313
15 15 15 18 15 13 1.5 24
Change in business inventories
of new and used autos. 15 3.8 5.7 75 —14) -51 143 11.6
New, 15 2.7 6.6 74 -18| -85 136 107
Used 0 1.1 -9 1 4 3.3 a 9
Addenda:
Domestic output of new
AULOS L ..eorseieenreresenenasenss 816| 87.2| 826| 942| 80.3| 895| 848 924
Sales of imported new autos 2...| 3577 41.3| 38.2( 345| 39.0| 456 46.1 39.8

1. Consists of final sales and change in business inventories of new autos assembled in the
United States.

2. Consists of personal consumption expenditures, producers’ durable equipment, and govern-
ment purchases.
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Table 2.1.—Personal Income and Its Disposition
[Billions of dollars]

Seasonally adjusted at annual rates

1984 | 1985 | 1984 1985 1986
v I i) 1 v I?
Personal income..........cooonvrrernnne 3,111.9(3,293.5 | 3,186.2 | 3,240.9 | 3,280.1 | 3,298.5 | 3,354.3 | 3,397.9
Wage and salary
dishur t: 1,834.911,960.5 ;1,883.9 | 1,917.6 1 1,948.6 | 1,970.1 { 2,005.8 | 2,034.8
Commodity-producing
industries.... 577.9| 607.3| 591.2] 600.1] 604.7| 607.6| 616.9| 620.6
Manufacturin, 438.9( 457.6| 449.0| 453.5| 454.9| 457.2| 464.7| 466.0
Distributive industries 441.6| 468.8| 453.0| 459.8| 467.4| 471.2| 476.8| 4828
Service industries. 469.4| 513.6| 485.5| 4952| 508.1| 518.7| 5324 5466
Government and
government enterprises...... 346.1| 370.8| 354.1 362.5| 368.4| 3726 379.7| 3849
Other labor income..................... 19341 2064 197.2( 2009 204.8| 2084| 211.5| 214.3
Proprietors’ income with
inventory valuation and
capital consumption
adjustments 233.7| 242.2| 232.9| 239.4| 240.9| 2375 250.9| 2524
Farm 321| 21.2| 266| 265| 228 122| 233| 16.0
Nonfarm.......coeecererecrseennne 201.6| 221.0| 206.3| 2129| 2181| 2253| 227.6( 2364
Rental income of persons
with capital eonsumption
adjustment .................... 108 138 97| 11.0| 13.8| 145 159| 17.8
Personal dividend income. 746 7T89) 769| 177.9| 1787 79.1 79.8| 821
Personal interest income .. 442.2| 456.3| 461.3| 462.8| 460.5] 450.6| 4514 4516
Transfer payments 454.7| 484.5| 459.2( 477.6) 481.0| 488.1| 491.2| 502.2
Old-age, survivors,
disability, and health
insurance benefits................ 235.7| 253.4| 241.8| 249.2| 250.7| 256.5| 257.1| 2644
Government unemployment
insurance benefits | 158 155 154 16.6 158 148 148 15.3
Veterans benefits 164 168 163| 169} '17.0| 16.7| 165 169
Government employees
retirement benefits 608 666 577| 653| 662| 6710 680 69.1
Other transfer payments 126.0) 132.2| 128.0| 129.6| 131.4| 133.1( 134.7| 136.5
Aid to families with
dependent children .. 14.9 154 148 15.1 15.3 15.5 167 158
Other.... 1111 116.8) 113.2] 1145} 116.1| 117.6| 119.0f 1207
Less: Personal contributions
for social insurance............... 1324 1491 1349 146.3| 148.3| 149.7( 152.0] 1574
Less: Personal tax and nontax
PAYMENLES o.oorinnrerreriesinsassennsenes 441.8| 4927 4624| 5017 4624 498.2! 508.5| 508.8
Equals: Disposable personal
i 2,670.2 | 2,800.8 | 2,723.8 12,739.2 (2,817.7 | 2,800.2 | 2,845.9 | 2,894.1
Less: Personal outlays................... 2,497.7|2,671.8 | 2,559.4 | 2,608.4 | 2,650.6 | 2,697.6 | 2,730.6 | 2,769.6
Personal consumption
expenditures.........ocoeeeererennnns] 2,423.0|2,582.32,480.1 | 2,525.0 | 2,563.3 | 2,606.1 | 2,634.8 | 2,670.6
Interest paid by consumers to
usiness 733 874| 778| 812 854| 893| 936| 968
Personal transfer payments to
foreigners (net) .. | 1.3 2.1 1.5 2.1 18 2.2 2.2 2.2
Equals: Personal saving 1725 129.0; 164.5| 130.9| 167.2| 102.6| 1152 1244
Addenda:
Disposable personal income:
Total, billions of 1982
dollars 2,468.4|2,508.8 | 2,484.4 (2,482.7 [2,532.2 | 2,503.1 | 2,517.1 | 2,551.7
Per capita:
Current dollars.. 4 11,263 | 11,703 | 11,447 | 11,487 | 11,790 | 11,687 | 11,847 | 12,023
1982 dollars.... .1 10,412 10,483 | 10,441 | 10,411 | 10,595 | 10,447 | 10,479 | 10,601
Population (mid-period,
MILLONS) ..ovvvireicercerererericninrenes 23711 239.3| 2380 2385 239.0| 239.6| 240.2] 240.7
Personal saving as
percentage of disposable
personal income....................... 6.5 4.6 6.0 4.8 5.9 3.9 4.0 43
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Table 2.2.—Personal Consumption Expenditures by Major Type of

Product
[Billions of dollars]
S lly adjusted at 1 rates
1984 | 1985 | 1984 1985 1986
v I i m | v | I
P 1 sumption

e::;::diﬁﬂfes.,..f ............... 2,423.0 |2,582.3 | 2,480.1 | 2,525.0 | 2,563.3 | 2,606.1 | 2,634.8 | 2,670.6
DUrable goods........uvvvorevssecsssresns 331.1| 3615 3415| 351.5| 356.5( 376.0[ 362.0| 3624
Motor vehicles and parts............ 153.8| 1684 1574 163.1| 1654| 183.0] 1622| 162.8
B e household 1194] 1290 1285| 1257| 127.6| 1286| 1341) 1342
Other-.. 579| 641| 606| 627 634| 644| 657| 654
Nondurable goods.... 872.4| 912.2| 883.1| 895.7| 910.2| 914.5| 928.3| 939.2
Food 4517 4740| 4596| 4655| 472.1| 4759| 4825| 4915
C(l)othing and ShOEs ... e 147.4| 156.0] 1497| 1528 156.3| 155.7| 159.4| 1613
Gasoline and oil 907| 918| '898| 89.3| 929| 922| 930| 892
Other nondurable goods. 182.6| 190.3| 1841 1882| 1889| 190.7| 1934 197.1
Fuel oil and coal i . 8| 161 154| 160| 167] 153
Other 1721| 1735| 1748| 176.6| 1818
Services ... 1,277.8|1,296.6 | 1,315.6 | 1,344.6  1,369.1
Housi . . 3| 389.1 398.% %ggg ‘f%ﬁ %é
Household operation ... 166.0| 173.3| 1689| 1742 171. . . X
b em—
Mgty 5 o 844| s856| 862 s6T| 893| 921
268.1| 271.9| 2785| 281.8| 288.2( 2939
3517| 357.0| 3627| 365.8| 3753 3851

Table 2.3.—Personal Consumption Expenditures by Major Type of
Product in Constant Dollars

[Billions of 1982 dollars]

Seasonally adjusted at annual rates

1984 | 1985 | 1984 1985 1986
v I I i1} v I»
Personal consumption

expenditures.................... 2,239.9 2,313.0 | 2,262.0 | 2,288.6 (2,303.5 | 2,329.6 | 2,330.4 | 2,354.8
Durable goods.... 318.6| 345.3| 327.6| 335.0| 340.3| 359.3| 346.7| 3454
Motor vehicles and parts 145.0| 1557 147.2] 150.8) 153.0| 169.5] 149.5| 149.1

Furniture and household
ip t 118.21 129.1 1226 124.7| 1274 129.2| 185.0) 1349
Other 554| 60.6] 579 59.6| 59.9| 607 622 614
Nondurable goods...........ccooceruneer 828.0| 846.9) 828.6| 839.9| 846.7| 849.8| 85L1| 867.1
Food 423.0| 436.0] 424.71 430.1| 436.8| 439.5| 437.8| 4444
Clothing and shoes .8| 146.9| 1429] 1450| 147.4| 1469 1481 1524
Gasoline and oil ..... 95. 95.6| 948 958| 950 953| 963| 99.1
Other nondurable goods.. 166.9| 1684 1663 168.9; 167.5| 1682| 1689 171.2
Fuel oil and coal 186f 17.3| 178 177 165| 176 175 172
Other 3| 15111 1485 151.2| 151.1( 150.6| 1514 1540
SeIVICES ......ouccrerrereecineirieenenn 1,093.3 (1,120.8 [1,105.8 {1,113.7 [ 1,116.5 | 1,120.4 | 1,132.6 | 1,142.2
H 332.8| 340.2) 3354 | 337.2| 339.2| 341.2| 3432| 3452
Household operation 14791 1500| 1486 152.7| 148.1) 148.7] 1504 1484
Electricity and gas 752| T14| 765| 8L4| 755 758] 769 746
her ... 7281 726| 721| 712| 726| 729| 735| 738
3 769| 768 766 T77.1| 767] 713| 786
Medi 5| 2342| 2321 2314 233.7| 23471 236.9| 238.6
Other 308.2| 319.5| 313.3| 3158| 3184| 319.1| 824.7| 3314

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.
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SURVEY OF CURRENT BUSINESS

Table 3.2.—Federal Government Receipts and Expenditures

April 1986

Table 3.3.—State and Local Government Receipts and Expenditures

{Billions of dollars] [Billions of dollars]
. Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1984 | 1985 | 1984 1985 1986 1984 | 1985 | 1984 1985 1986
v 1 i m | v 1» v 1 1 m | 1w i»
Receipt 725.1| 7847 742.1| 789.7{ 754.9 790.7 Receipt 539.8| 575.3| 554.1| 560.5| 570.0| 581.8| 589.1 e
Personal tax and nontax Personal tax and nontax
in pt: o g(l)ig gig; gg{ﬁ gg'?g g%ég gigé gggi gigg receipt: 130.5| 142.0| 134.6| 187.8f 141.1| 1429 146.3| 1479
come es R . R . R » X &
Estate and eift tanes y y y y ; TICOME LaXES orrrrrrrrrsrcrred 677 736| 701] 1718] 735| 736] 754! 753
Nootoand gift taxes 53| 65 581 62 68 61} 62) 63 Niitare s18| s68| 535| 547| s61| 575| 590| 604
Corporate orafits tun 0 L : . Other 109 116 1n1{ 113 115| 118 120| 122
Foderal Besorve banke o] 161| T61| les| ie4| 18| 158 Corporate profits tax accruals...... 192 180| 1814 175 17.3| 185
Other 583| 509| 524| 495| 484| 531 Indirect business tax and
Indirect business tax and nontax accruals..........ererenn, 254.8| 271.4| 261.2| 265.8| 269.5| 274.4| 2758| 279.1
nontax accruals 588, 5701 5621 b555| 602) 6554 Sales taxes 1200| 1289| 1232| 1254| 127.9] 131.1| 1310 1334
Excise tﬂﬁffﬁ-és i"lig ?gg ?gg i’ég ﬁé ?gg Property taxes ... 985| 1041| 101.0| 1024| 1035| 1046| 1057| 107.0
Qustoms 19) 122 1281 125 116 120 Other 363| 385| 369 381| 381| '887| '39.0| 887
. . Contributions for social
Contributions for social i
IDSUTBNCE . errscrrirnes 283.6| 309.9| 288.9| 304.4| 308.4| 3110| 3159| 3234 ISUTANCE o 46| 50| 428| 4361 445 d45d) 463 473
Expenditures..................... 898.0| 984.7| 9347] 952.4| 964.0| 992.0|1,030.4|1,0086 et gm“t?’m'a‘ 936| 990 973) 957 76| 1006) 1020) 1096
Purchases of goods and services..| $129| 355.4| 3329| 3344 337.8| 3648| 3847/ 3543 Exp 475.4) 5163\ 4883| 497.2) SIZT) 5249| 5302|5311
ﬂatlgnlal defense B 2331,2 23}.5 249.3 256.0) 269.9| 2721| 266.6 Purchases of goods and services...| 423.9| 460.0| 4355| 442.8| 457.1] 467.7 4725] 4788
. - 4| 849 BLTY 850 1126 817 Compensation of employee o506| 2792 2665] 2717| 2766 2816| 2869! 2022
Tr%nsfer payments.. A g’égg ggtlig g’zé% g%g .7 gggg ggég 3?3.4 Other 164.31 180.8| 169.0| 171.1| 1805} 186.0| 185.6] 186.6
To Forciomer 104] 96631 3464) 629) 3642) 3688) 3694) ST82  ransfer payments to persons... 930| 988| 947 61| 977| 997| 1007| 1034
Grants-in-aid to State and local Net interest paid . —263( —27.1| —26.5| —26.3| —26.2| —26.4| —26.8
gover 93.6 99.0 97.3 95.7 97.6| 100.6| 102.0{ 109.6 Interest paid 42.9 39.6 410 423 436 447 456
Net interest paid . 1155 120.2] 1248| 1264| 130.1| 1271 1330| 1347 Less: Interest received by
In'trerest paid ..... 1363 151.0| 1460 147.6| 1508{ 1505| 1552| 1576 ZOVEINIMENt ....ovovcvverrrsernasaresnsinns 646| 692 667 674| 686 698 TL1| 724
0 persons an 1165| 129.7| 1249] 126.4| 1207| 1290 133.8| 1356 . Divi :
To foreigners 198) 213| 212 21.2) 211} 215 215| 220 h;b?ﬁeeﬂg srecewedby ........... 85| 47| 38| 41| 45| 48] 52 54
Less: Interest received by Subsidies less current sur
plus of
ZOVErnMeNt ........cverrrervircnroane 20.9 21.9 21.8 21.2 20.7 23.4 22.2 22.9 government enterprises. . g 6] —11.1| —11.2] —11.3| —115| —124| —123
Subsidies less current surplus of
government enterprises.............. géé g%(l; %gg gé.‘l) ggg %3? 25.3 2%.5 S]_:g’.l%ﬁrem surplus of 6 7 6 7 1 T 7 8
bsidi X 1 . . . 1| 239 227 : ;
Lese: Curront surpivs of government enterprises.......... 11.6 123 117 11.8 12.0 122 131 13.0
government enterprises......... 9 1.5 8 1.3 4.5 221 —-19 1.2 Less: Wage accruals less
Less: Wage accruals less disbur 0 0 0 0 0 0 0 0
isbur 2 -2 6 1] ~1.0 0 0 0 Surplus or deficit (—),
Surplus or deficit (—), national income and
irpins or deficit (—), product accounts 644 590| 658 632 573 569! 588
product accounts................. —172.9 |—200.0 |—192.7 | —162.6 |—209.1 |—201.3 |~226.9 |............. Social insurance funds 48.5 52.9 50.6 51.0 52.3 53.5 54.8 56.0
Social insurance funds.......ccccrrvene. 2 9.4 5.9 6.5| 101 84| 125| 121 °r 159 61 52| 122 50 33 B
Other —173.1 |—209.4 |—198.5 |~169.1 |—219.8 |—209.7 [—239.4 {.............

Table 3.7B.~—Government Purchases of Go