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the BUSINESS SITUATION

A.CCORDING to the preliminary es-
timates, the increases in real GNP
and real gross domestic purchases in
the third quarter of 1988 were slightly
stronger than indicated in the advance
estimates issued a month ago. The in-
crease in real GNP was revised up 0.4
percentage point to 2.6 percent at an
annual rate; the increase in real gross
domestic purchases was also revised up
0.4 percentage point to 2.8 percent at
an annual rate (see table 1 on page 17).
Increases in the GNP price index (fixed
weights) and the gross domestic pur-
chases price index (fixed weights) were
revised little at 5.1 percent at an an-
nual rate and 4.2 percent at an annual
rate, respectively.

Revisions in the major components
of real GNP were small. The largest
upward revisions were in personal con-
sumption expenditures ($3.2 billion)
and change in business inventories
($2.9 billion), and the largest down-
ward revision was in government pur-
chases ($3.3 billion). Both exports and
imports were revised up ($3.7 billion
and $4.0 billion, respectively), result-
ing in a small downward revision in net
exports.

The broad picture of the economy—
including the impact of the drought—
that was sketched in the last month’s
“Business Situation” was essentially
unaltered. BEA estimates that $12.8
billion of real farm output was lost as
a result of this year’s drought. These
losses were allocated on a quarterly ba-
sis as follows: Second quarter, $2.3
billion ($9 billion annual rate); third
quarter, $3.7 billion ($15 billion an-
nual rate); and fourth quarter, the re-
maining $6.8 billion ($27 billion an-
nual rate). Losses due to the drought
reduced the second-quarter increase in

NoTE.—Quarterly estimates in the national in-
come and product accounts are expressed at sea-
sonally adjusted annual rates, and quarterly
changes in them are differences between these
rates. Quarter-to-quarter percent changes are
compounded to annual rates. Real, or constant
dollar, estimates are expressed in 1982 dollars.

real GNP by 0.9 percentage point and
the third-quarter increase by 0.6 per-
centage point. In the fourth quarter,
the change in real GNP will be reduced
by about 1.3 percentage points; in the
first quarter of 1989, when farm out-
put returns to a level not affected by
the drought, the change in real GNP
will be raised by about 2.8 percentage
points. (The procedure used by BEA
to estimate the drought losses was de-
scribed in the August 1988 “Business
Situation;” the estimates are subject to
further revisions as more information
becomes available.)

Corporate profits.—Corporate profits
from current production declined $3
billion in the third quarter, according
to the first estimates made of profits for
the quarter. Domestic profits of non-
financial corporations more than ac-
counted for the decline, as unit costs
increased more than unit prices. (Prof-
its and related estimates are shown
in tables 1.14, 1.16, and 6.18B of the
“Selected NIPA Tables;” industry detail
on third-quarter profits will be shown
next month, when the revised esti-
mates are available.

Looking Ahead. . .

of the SurvEy.

Digest and in the Survey.

o Input-Output Accounts. The 1983 annual input-output tables will be pre-
sented in a forthcoming issue of the Survey. The annual accounts are pre-
pared using basically the same procedures as used in the 1977 benchmark
tables, but with less comprehensive and less reliable source data.

Government sector

The fiscal position of the government
sector improved in the third quarter
of 1988, as the combined deficit of the
Federal Government and of State and
local governments decreased $8 billion.
A decline in the Federal Government
deficit accounted for the improvement.

The Federal sector—The Federal
Government deficit declined $8Y2 bil-
lion to $125 billion; a decline in re-
ceipts was more than offset by a decline
in expenditures.

Receipts declined $8 billion, in con-
trast to a $32 billion increase in the
second quarter. Personal tax and non-
tax receipts declined $17 billion after
a $20Y: billion increase in the second
quarter. These large changes in per-
sonal taxes were due to provisions of
the Tax Reform Act of 1986: Final set-
tlements were boosted in the second
quarter of 1988 by tax payments on in-
come shifted from 1986 to 1987 to take
advantage of lower tax rates. Corpo-
rate profits tax accruals increased $1
billion, compared with $4Y2 billion in
the second quarter; the deceleration

e NIPA Methodology. The fifth in BEA’s series of methodology papers
will be available soon. The paper, Government Transactions, describes the
source data and estimating methods for the Federal and the State and local
government estimates. Order information will appear in an upcoming issue

o Business Cycle Indicators. The composite indexes of leading, coincident,
and lagging indicators will be revised as of the release of January 1989 data
on March 3. The revision will incorporate changes in components, updated
statistical factors, and historical revisions in component data. An article
presenting the revision will appear early in 1989 in Business Conditions
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reflected a slowdown in profits. In-
direct business tax and nontax accru-
als increased $1 billion after no change
in the second quarter; the acceleration
was due to a rebound in customs duties
and a $V2 billion payment—included
in nontaxes—by a major oil company
for earlier violations of pricing regula-
tions. Contributions for social insur-
ance increased $6Y2 billion, about the
same as in the second quarter, and re-
flected continued growth in incomes.

Expenditures declined $16Y2 billion,
in contrast to a $10 billion increase in
the second quarter. The third-quarter
decline was more than accounted for
by purchases of goods and services and
by subsidies less the current surplus of
government enterprises. National de-
fense purchases declined $6 billion; de-
clines occurred in all major categories
of purchases, paced by a $2¥2 billion
decline in durable goods. Nondefense
purchases declined $5%2 billion, includ-
ing $3 billion in purchases of agricul-
tural commodities by the Commodity
Credit Corporation (CCC) and $1 bil-
lion in purchases by the National Aero-
nautics and Space Administration. A
$10 billion decline in subsidies less cur-
rent surplus reflected a $16 billion de-
cline in subsidies to farmers partly off-
set by a $5 billion increase in the CCC
deficit.

Transfer })ayments to persons in-
creased $1Y2 billion; a $3 billion in-
crease in social security benefits (in-
cluding medicare) was partly offset by
a $1Y» billion decline in Federal civil-
ian retirement benefits. Retirement
benefits in the second quarter included
large lump-sum withdrawals by recent
retirees of their contributions to the
fund. Grants-in-aid to State and lo-
cal governments increased 1 billion af-
ter a $Y2 billion decline in the second
quarter; the rebound was more than
accounted for by grants for education
and for mass transit. All other expen-
ditures, on balance, increased $2 bil-
lion, slightly more than in the second
quarter.

Cyclically adjusted surplus or
deficit—When measured using cycli-
cal adjustments based on middle-
expansion trend GNP, the Federal
deficit on the national income and
product accounts basis declined from
$175 billion in the second quarter to
$166 billion in the third (see table on
‘page 18). The cyclically adjusted deficit
as a percentage of middle-expansion

SURVEY OF CURRENT BUSINESS

trend GNP declined from 3.7 percent
in the second quarter to 3.5 percent in
the third.

The State and local sector.—The
State and local government surplus de-
clined slightly to $56 billion, as expen-
ditures increased more than receipts.

Receipts increased about $9 billion,
compared with $13 billion in the sec-
ond quarter. Personal tax and nontax
payments increased $2 billion, com-
pared with $4Y2 billion in the second
quarter when taxes were boosted by in-
direct effects of the Tax Reform Act of
1986. Corporate profits tax accruals
were unchanged after a $2 billion in-
crease in the second quarter; the slow-
down reflected the deceleration in prof-
its. Indirect business tax and nontax
accruals increased $5 billion, compared
with $6%2 billion in the second quarter;
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the deceleration was in sales taxes. In-
direct business nontaxes included a $'2
billion payment by a major oil company
for earlier violations of pricing regula-
tions. All other receipts, on balance,
increased $2 billion after no change
in the second quarter; the acceleration
was due to grants-in- aid.

Expenditures increased $9 billion,
compared with $12%2 billion in the sec-
ond quarter. Purchases of goods and
services increased $8Y2 billion com-
pared with $12 billion in the second
quarter. Employee compensation in-
creased at the same pace as in the
second quarter, structures declined $1
billion after a $1Y2 billion increase,
and all other purchases decelerated.
All other expenditures, on balance, in-
creased $Y2 billion, the same as in the
second quarter,

Table 1.—Government Sector Receipts and Expenditures

[Billions of dollars, seasonally

adjusted at annual rates)

Change from preceding quarter Level
1987 1988
1988: I1I
i w | I 1 il
Government sector
Receipt§ 135 22.6 155 45.6 —.1 1,570.9
Expenditures 16.3 48.0 4.0 233 —8.2 1,639.8
Surplus or deficit (—) —28 —254 11.5 22.3 82 —68.9
Federal Government

Receipt: 10.1 14.3 6.6 319 —-17.8 975.1
Personal tax and nontax receipts 2 9.0 -17.7 204 —16.8 408.2
Corporate profits tax accruals 5.5 —26 -5 4.6 1.2 112.9
Indirect business tax and nontax acCruals .........wsccrcicerneced —4 1.1 .9 1 11 57.1
Contributions for social insurance 4.7 7.0 24.0 8.9 6.7 396.9
Expenditure: 44 36.5 1.2 10.2 —16.4 1,099.9
Purchases of goods and service: 8.8 5.1 137 4.6 —11.3 370.9
National defense 5.0 - -8 5 —5.8 293.1
Nondefense 3.8 5.8 —129 4.1 —5.5 77.9
Of which: Commodity Credit Corporation inventory change........ -2 34 —16.1 N —29 —-19.7
Transfer payments 8 8.3 11.9 3.1 23 439.8
To persons 13 2.6 16.8 3.6 17 4283
To foreigners —.5 5.7 —4.9 -5 5 11.6
Grax}tsfin-aid to State and local governments —-3.6 -5 97 -1 11 111.5
Net interest paid 4.0 5.7 4 2.2 1.7 153.7
Subsidies less current surplus of government enterprises .................. —5.2 17.1 —6.7 1.0 -10.1 23.9
Subsidie: —6.5 16.8 -8.0 2.3 ~15.7 16.8
Of which: Agricultural subsidie —6.5 16.7 -8.0 2.8 —15.8 18
Less: Current surplus of government enterprises. —-1.3 -3 —1.2 1.8 —-55 -71

Less: Wage accruals less disbur: ts 2 —4
Surplus or deficit (—) 57 —22.1 5.3 21.8 8.5 —124.8

State and local governments
Receipts —.2 78 18.6 12.9 8.9 707.3
Personal tax and nontax receipts —6.0 5.7 2.7 4.7 2.2 178.1
Corporate profits tax accruals 1.8 -9 12 1.8 2 31.7
Indirect business tax and nontax accruals ............corecseneen| 7.0 27 4.3 6.3 4.8 334.6
Contributions for social insurance N .8 i N Ni 514
Federal grants-in-aid -3 -5 9.7 -1 1.1 1115
Expenditure: 8.3 11.0 12,5 125 9.2 651.4
Purchases of goods and service: 7.8 9.9 11.6 118 85 587.8
Of which: Structures. —13 —11 2.1 1.3 —1.2 65.3
Transfer payments to persons -11 2.4 21 .1 2.0 127.9
Net interest paid ~7 -8 -1 -8 -9 —41.2
Less: Dividends received by government 5 3 3 3 3 8.4
Subsidies less current surplus of government enterprises .................... —4 2 -3 -3 -1 —14.8
Subsidie: 1 1.0
Less: Current surplus of government enterprises..........co.oeveieerions 4 -2 4 4 1 15.9
Less: Wage accruals less disbursements .

Surplus or deficit (—) -85 -3.2 6.1 4 -3 55.9
Social insurance funds 1.8 1.6 15 16 15 69.3
Other —10.2 —4.7 4.5 —~12 -19 —133

Note.—Dollar levels are found in tables 3.2 and 3.3 of the “Selected NIPA Tables.”
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National Income and Product Accounts Tables
Selected NIPA Tables

New estimates in this issue: Third quarter 1988, revised (7).

The selected set of 54 national income and product accounts (NIPA) tables shown in this section presents quarterly estimates, which are
updated monthly. (In most of these tables, annual estimates are also shown.) The full set of 132 tables usually shown in July presents annual
NIPA revisions. For more information on the presentation of the estimates, see “National Income and Product Accounts Estimates: When They
are Released, Where They Are Available, and How They Are Presented” in the July 1988 Survey.

The full set of estimates for 1985-87 is in the July 1988 issue of the SURVEY; estimates for 1984 are in the July 1987 issue; estimates for 1983
are in the July 1986 issue. Estimates for 1929-82 are in National Income and Product Accounts, 1929-82: Statistical Tables (GPO Stock No. 003-
010-00174-7, price $23.00). These publications are available from the Superintendent of Documents; see address on inside front cover.

The full set of NIPA tables is available on diskette for $240 per year (12 updates, for the quarterly estimates prepared each month). For
more information, write to the Bureau of Economic Analysis (BE-54), U.S. Department of Commerce, Washington, DC 20230,

Table 1.1.—Gross National Product
[Billions of dollars)

Table 1.2.——Gross National Product in Constant Dollars
[Billions of 1982 dollars]

. Seasonally adjus'ted at annual rates Seasonally adjusted at annual rates
1986 | 1987 1987 1988 1986 | 1987 1987 1988
hid m | v I big ur- n m v 1 I jilgg
Gross national product ......| 4,240.3 | 4,526.7 (4,484.2 | 4,568.0 | 4,662.8 | 4,724.5 [4,823.8 | 4,909.2 Gross national product .....| 3,721.7 (3,847.0 | 3,823.0 1 3,865.3 | 3,923.0  3,956.1 | 3,985.2 (4,010.9
Personal consumption N Personal consumption i
expenditure: .12,807.53,012.1 | 2,992.2 | 3,058.2 | 3,076.3 ] 3,128.1 | 3,194.6 | 3,261.5 expenditures .. J2.455.2|2,521.0 | 2.516.6 | 2,545.2 | 2,531.7 | 2,559.8 | 2,579.0 | 2,604.5
Durable goods 406.5| 4219 420.5| 441.4| 4220] 437.8| 449.8} 4518 Durable goods 385.0| 390.9| 391.3| 406.5| 387.6| 401.1| 410.6| 4095
Nondurable goods 943.6| 997.9| 995.311,006.6|1,012.4|1,016.211,036.61,061.9 Nondurable goods. 879.5| 890.5| 889.8| 891.9| 890.5| 892.7| 893.6] 9055
Services... -J1,457.3)1,592.3 | 1,576.4 | 1,610.2 | 1,641.911,674.1 | 1,708.211,747.7 SeIVICES ..vvrvverrrrees J1,190.7 [1,289.5 | 1,285.5 | 1,246.8 | 1,253.6 | 1,265.9 11,274.81,289.5
Gross private domestic Gross private domestic
investment 665.9| T12.9| 698.5| 7028 764.9| 7634| 758.1| 7714 investment. 643.51 674.8| 660.1 6679 724.7| 7289 715.1 723.8
Fixed investment. 650.4| 673.7| 665.8| 688.31 692.9! 6981} 714.4| 728.0 Fixed investment .. 628.1] 640.4] 632.3| 654.9| 657.6| 662.9| 679.7] 687.1
Nonresidential .. 433.9| 446.8| 438.2| 462.1| 464.1| 471.5| 487.8| 4947 Nonresidential 4331 4451 434.8| 4628| 464.8] 473.4] 490.2| 496.0
Structures... 13851 139.5| 1344 14301 147.7; 140.1| 1423; 1439 Structures... 129.31 1265] 120.9] 128.0f 132.1] 124.0] 125.0] 126.0
Producers’ durable Producers’ d :
equipment .. 29541 307.3| 303.8| 319.1| 3163 3313| 345.5; 350.7 EQUIPTENL .rvvvrcereseeerriveen] 30381 319.6] $13.8| 834.7| 3327( 8494 365.1| 870.0
Residential 216.6| 226.9| 227.6] 226.2| 228.8| 226.6] 2265| 2283 Residential 1950 195.2| 197.6 1921 192.7| 189.5| 189.6| 191.1
Change in business Change in business
inventories.. 1651 39.21 827| 145) 1720 653| 437 484 INVENEOTIES .vveererreverserenseerseceerenes 154| 84.4| 278| 13.0] 671| 66.0| 353| 367
Nonfarm.. . 40.7| 814| 17.8[ 728| 494| 831| 395 Nonfarm 17901 369{ 250| 183 682 519( 30.1| 367
-15 13} —-33} -—.8| 159| 106 89 FaITN evvvovvveeresunaesnssessssessnmsssessrecs —25] —25 27| -53] —11] 141 5.3 0
Net exports of goods and Net exports of goods and
SBIVACES covvvrrerraesmcererssensesessssass —104.4 |—123.0|—122.2 |-125.2 |—125.7 {—112.1 | —90.4 | —824 SEEVICES crrveevrrorecrreesosseessssesssssessereon —137.5|—128.9 [—126.0 |—130.7 |[—126.0 | —109.0 | —92.6] —95.2
Exports. 428.0| 4168 4404| 459.7( 487.8| 507.11 53L5 Exports. 978.4| 427.8| 4164| 4409| 4592} 4862| 4969| 510.7
Imports. 551.1| 539.0| 565.6] 585.4| 599.9| 597.5| 6139 Imports. 515.9| 556.7| 542.3| 571.6] 585.2] 595.1| 589.5| 6059
Government purchases of goods Government purchases of goods !
and services 8712} 924.7| 915.7) 932.2) 947.3| 945.2; 961.6) 958.7 and services | 7605] 780.2| 772.2| 782.9] 792.6| 776.4| 783.8| 7178
Federal........ 366.2) 382.0| 877.5| 886.3| 891.4| 877.7| 8822| 3709 Federal. 333.4] 339.0| 332.1| 842.1| 8477 327.8| 831.6| 3287
National defense .. 217.5| 2953| 294.8( 299.8| 299.2] 298.4| 298:8] 293.1 Nationa 2514 264.9] 264.8| 269.5| 268.2| 264.6| 263.6| 2555
Nondef 887] 86.7| 826| 864 922| 79.3| 83.4] 779 Jondef 820| 741| 673 726] 795] 632 679| 682
State and local ......ccrvvereermiceninan] 506.0| 542.8| 538.2| 546.0| 5559 561.5| 5794 587.8 State and 10€al ....ovcveeiierniennns 42711 441.21 440.1| 440.8| 444.9| 44871 45221 4541

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1,

Table 1.3.—Gross National Product by Major Type of Product
[Billions of dollars]

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1,

Table 1.4.~Gross National Product by Major Type of Product in
Constant Dollars

[Billions of 1982 dollars]

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1986 | 1987 1987 1988 1986 | 1987 1987 1988
I I v 1 I nr- jig jing v I I I
Gross national product...... 4,240.3 }14,526.7 | 4,484.2 [4,568.0 [ 4,662.8 (4,724.5 | 4,823.8 | 4,909.2 Gross national product....., 3,721.713,847.0 | 3,823.0 | 3,865.3 | 3,923.0 | 3,956.1 | 3,985.2 | 4,010.9
Final sales......cccoucvirnniienincnnnnnd 4,224.74,487.514,451.5  4,553.5 [ 4,590.7  4,659.2 | 4,780.1 | 4,860.8 Final salés 3,706.3 (3,812.6 {3,795.2 | 3,852.2 | 3,855.9 | 3,890.1 | 3,949.913,974.1
Change in business Change in business
inventories.......vvenuecrvnirneeniens 155 39.2 32.7 145 72.0 65.3 439 484 inventorie: 154 344 21.8 13.0 67.1 66.0 353 36.7
Goods 1,697.9(1,792.5 (1,774.5 | 1,812.9 | 1,849.3 | 1,879.5 | 1,928.0 [ 1,964.8 Goods 1,599.0(1,663.3 11,645.6 [1,677.5[1,713.9 | 1,748.1|1,762.4 (1,772.5
Final sales ..o 1,682.31,753.31,741.8 (1,798.4[1,777.3 | 1,814.2 1 1,884.3 | 1,916.4 Final sales 1,583.511,628.911,617.8(1,664.5|1,646.8}1,682.2|1,727.1(1,735.8
Change in business Change lin business
INVentories.......mvecverevicernnns 15.5 39.2 327 14.5 72.0 65.3 437 484 inventories 154 344 278 13.0 67.1 66.0 35.3 36.7
Durable goods.. 72538| 776.3| 767.1| 79221 808.7| 819.3] 849.5| 879.3 Durable goods 714.6| 774.6| 763.8| 793.7| 812.7| 832.5] 861.7| 8834
Final sales T21.1( 749.7| 7428 789.3| 1758.21 7927] 831.6| 836.7 Final sales ....cccccvvvrvenrreisnerennes 710.7| 750.7| 742.3| 790.8( 767.2| 809.0| 845.8( 8451
Change in business Change in business
INVENTOTies .cooviivicecriviarinnnns 4.3 26.6 243 2.9 50.5 26.6 17.8 42.6 INVeNtories.......oeecrerens 38 23.9 21.5 2.9 455 235 15.9 38.3
Nondurable goods .. 972.61,016.2|1,007.5 (1,020.711,040.7 |1,060.1 | 1,078.5 | 1,085.5 Nondurable goods .. 884.4| 888.8| 881.8| 883.8| 901.2| 9156] 900.7| 889.2
Final sales.... 961.3]1,003.6 | 999.1/1,009.111,019.1)1,021.5]1,052.7 [1,079.7 Final sales 872.8| 8782} 8755 873.7) 879.6]| 873.2| 8813 890.7
Change in business Change in business
INventories.......owervieeiinnny 11.3 12.6 84 11.6 21.6 38.6 259 58 INVENTOrieS. ...c.ccveicrriensrrisnnnss] 11.6 10.5 6.3 10.1 216 424 194) 1.6
SerVICeS ..ovvrmrrirrrirnnirssriiine i 2,118.4}2,295.712,276.2 1 2,314.4 1 2,363.9 | 2,405.2 | 2,451.5 [ 2,497.6 Services ..o 1,738.11,801.111,797.2 {1,806.6 | 1,822.3 | 1,833.4 | 1,846.11,860.3
Structures ........ccoevemverenicinirnienianes 424.0| 438.4| 4334} 440.6| 449.5] 4399 444.3| 446.8 SEPUCLUTES .....ovoevrvcrriernereereecnreeeanes 384.7| 3826 380.2| 381.1| 386.7| 374.6( 376.7| 378.1

No’rE..——Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.
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Table 1.5.—~Relation of Gross National Product, Gross Domestic
Purchases, and Final Sales to Domestic Purchasers

[Billions of dollars)

November 1988

Table 1.6.—Relation of Gross National Product, Gross Domestic
Purchases, and Final Sales to Domestic Purchasers in Constant Dollars

{Billions of 1982 dollars]

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1986 | 1987 1987 1988 1986 | 1987 1987 1988
i I v I I - T m v I I mr-

Gross national product................. 4,240.3 [ 4,526.7 [ 4,484.2 [ 4,568.0 [ 4,662.8 | 4,724.5 | 4,823.8 | 4,909.2 Gross national product.. 3,721.7 | 3,847.0 | 3,823.0 | 3,865.3 | 3,923.0 | 3,956.1 | 3,985.2 | 4,010.9
Less: Exports of goods and Less: Exports of goods and

services 3784 4280 416.8| 440.4| 459.7| 4878| 507.1| 5315 service 3784 | 427.8| 4164| 4409 459.2] 486.2| 496.9| 510.7
Plus: Imports of goods and Plus: Imports of goods and

service 482.8| 551.1| 539.0| 565.6| 5854 599.9| 597.5] 613.9 service: 5159| 556.7| 542.3| 571.6| 5852| 595.1| 589.5] 6059
Equals; Gross domestic Equals: Gross domestic

purchases L.......coiveivinnnnnn. 4,344.7 4,649.7 [ 4,606.3 [ 4,693.2 [ 4,788.4 [ 4,836.6 | 4,914.2 | 4,991.6 purchases b........ooernnirrrninnns 3,859.3 |3,975.9 | 3,949.0 | 3,996.0 | 4,049.0 | 4,065.1 | 4,077.9 | 4,106.1
Less: Change in business Less: Change in business

inventories..... v 15.5 39.2 32.7 145 72.0 65.3 437 484 INVENLOLIES..ovuveivcvrraecrrnensariserinnns 15.4 344 218 13.0 67.1 66.0 35.3 36.7
Equals: Final sales to domestic Equals: Final sales to domestic

purchasers 2..........coevnnviniiene 4,329.1 |4,610.5 14,573.6 1 4,678.7 | 4,716.4 |4,771.3 1 4,870.5 | 4,943.2 purchasers 2.........coeveeirviinnnnd 3,843.83,941.5}3,921.23,983.0 1 3,981.9 | 3,999.1 [4,042.6 | 4,069.4

1. Purchases in the United States of goods and services wherever produced.
2. Final sales in the United States of goods and services wherever produced.

‘I)\{mgs.—Percent changes from preceding period for selected items in this table are shown in
table 8.1.

Table 1.7.—Gross National Product by Sector
[Billions of dollars]

1. Purchases in the United States of goods and services wherever produced.
2. Final sales in the United States of goods and services wherever produced.

Note.~—Percent changes from preceding period for selected items in this table are shown in
table 8.1.

Table 1.8.—Gross National Product by Sector in Constant Dollars
[Billions of 1982 dollars]

Seasonally adjusted at annual rates
1986 | 1987 1987 1988
i g m v 1 I I

Seasonally adjusted at annual rates
1986 | 1987 1987 1988
il 11 v 1 I -

Gross national product...... 4,240.3 | 4,526.7 | 4,484.2 (4,568.0 { 4,662.8 (4,724.5 | 4,823.8 | 4,909.2

Gross d tic product 4,205.4 {4,497.2 | 4,455.9 [ 4,541.2 | 4,631.8 [ 4,702.1 | 4,802.5 | 4,883.7
Busi 3,608.9 |38,855.5 1 3,819.913,893.813,972.94,028.1 | 4,117.5  4,186.6
Nonfarm 3,547.113,787.8 (3,743.2( 3,832.2 | 3,905.8 | 3,965.4 | 4,048.0 | 4,120.3

Nonfarm less ho “ 3,203.913,416.5 (3,376.0 | 3,457.7 | 3,5622.7 [ 3,576.0 | 3,654.0 (3,719.1
Housing 34321 3713 367.2] 374.5| 383.11 3894} 394.0| 4012

754 759| 792| 768 T34y 717| 746| 751
—136| -81| -25| —151| —-64} —150] —51| -88

153.1f 1689 166.3| 171.7| 176.4( 1809 1856 1912
9.1 9.2 9.2 9.2 9.3 9.3 9.4 9.6
144.00 159.8{ 157.1| 162.5] 167.1| 1716 176.1) 1816

44341 4727| 469.8| 4757| 4825| 493.1( 4994 5058
143.5| 15101 150.8{ 151.8| 152.7( 156.7| 157.4| 1581
299.9( 321.7| 319.0f 324.4| 329.9| 336.4] 3421| 3478

Statistical discrepancy.

Households and institutions......
Private households ...
Nonprofit institutions ..

Government .
Federal ..
State and local

Rest of the world ........ccccooueeiennnd 349 295 28.2| 268 310 224| 213 255
Addendum:
Gross domestic business
product less housing................ 3,257.7{3,476.7

Gross national product...... 3,721.7 | 3,847.0 | 3,823.0 | 3,865.3 | 3,923.0 | 3,956.1 | 3,985.2 | 4.010.9

Gross d tic product 3,690.9 | 3,821.4 | 3,798.4 | 3,842.0 | 3,896.3 | 3,936.6 | 3,967.0 | 3,989.5
Business ... .13,202.013,322.5 3,300.9 | 3,341.2 | 3,393.6 1 3,430.513,458.913,477.5
Nonfa .13,130.413,247.1 3,221.1|3,272.2|3,317.2 3,360.9 1 3,393.1 | 3,420.3
Nonfarm less housing .12,857.912,965.7 | 2,940.6 | 2,989.5 13,032.8 | 3,074.8 | 3,105.7 | 8,131.6
Housing 2724 2814 2805 2827| 2844} 286.11 2874 2838
Farm..... 83.7| 8251 820| 820| 818| 823| 701 64.5

—-12.1| -7.0| -22| —1390| -54| —128| -43| -13

129.01 1281| 130.0| 130.7| 133.3| 134.4| 1368
8.8 8.8 8.8 8.8 8.9 8.9 9.0
1202} 1193} 121.2] 1219} 1244| 1255} 1278

Statistical discrepancy

Households and institutions..
Private households ......
Nonprofit institutions.

Government 369.9| 369.4| 870.8| 872.0] 3728| 373.7| 3752
Federal.... 1235| 123.4| 123.7| 1239| 123.9| 123.8| 1242
State and local 246.4| 246.1| 247.1| 248.1( 249.0| 249.9| 251.0

Rest of the world ..., 30.9 25.6 24.6 23.3 26.7 19.5 18.3 21.4
Addendum:

Gross domestic business

product less housing............... 2,920.4 | 3,032.1

Norte.—Percent changes from preceding period for selected items in this table are shown in
table 8.1.

Note.—Percent changes from preceding period for selected items in this table are shown in
table 8.1.
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Table 1.9.—Relation of Gross National Product, Net National Product,
National Income, and Personal Income

[Billions of dollars]

Seasonally adjusted at annual rates

1986 | 1987 1987 1988
I 111 v I i urr
Gross national product................. 4,240.3 | 4,526.7 | 4,484.2 [ 4,568.0 | 4,662.8 | 4,724.5 | 4,823.8 | 4,909.2
Less: Capital consumption
allowances with capital
consumption adjustment 45591 480.01 477.0}F 484.6| 489.5] 4983 503.2| 508.1
Capital consumpti
allowances without
capital consumption
adjustment ......ccocovveerened 48841 507.6| 504.6| 5108} 516.4| 520.8| 524.1] 526.0
Less: Capital
consumption
adjustment .....o...ceerrveenns 325| 216 276 262 269 225 209| 179
Equals: Net national product....... 3,784.414,046.7 (4,007.2 |4,083.4 | 4,173.3 | 4,226.2 | 4,320.5 | 4,401.1
Less: Indirect business tax and
nontax liability.. 348.4| 366.3| 363.8| 370.3| 374.2| 379.4| 3858, 3917
Business tra:
payments. 251 281) 279} 285] 29.0; 296] 303| 311
Statistical discrep: --136| -81| -25( —~151| —64| -150} -51| -88
Plus: Subsidies less current
surplus of government
enterprises.. 12.6] 183 138 83} 256| 186| 192 9.0
Equals: National i 3,437.1 (3,678.73,631.8 | 3,708.0 | 3,802.0 | 3,850.8 | 3,928.8  3,996.2
Less: Corporate profits with
inventory valuation and
capital consumption
adjustments.... 298.9( 3104| 305.2| 822.0( 316.1§ 316.2| 3265| 323.7
Net interest 331.9) 3536 3481 358.3| 369.5] 373.9| 380.6| 397.7
Contributions for social
INSUTANCE. .....vrreerrerirrrnions 3781 399.1| 3954| 400.9) 408.6| 433.3| 4409 4483
Wage accruals less
disbursements .........oouvees 0 0 0 2 -2 0 0 0
Plus: Government transfer
payments t0 PErsons ... 496.0| 520.6| 519.9| 523.2{ 527.8| 546.7| 552.6] 556.2
Personal interest income...| 499.1( 527.0| 5179| 533.0] 550.0| 554.2| 563.7{ 581.3
Personal dividend income .| 828 886 87.3] 899 919 935 950{ 973
Business transfer
PAYMENLS. ...orvirnnriiernnranns 251( 281 279 285| 29.0f 296 303] 311
Equals: Personal i 3,531.1|3,780.0  3,736.1 | 3,801.0 | 3,906.8 | 3,951.4 [ 4,022.4 | 4,092.3

Table 1.10.—Relation of Gross National Product, Net National Product,
and National Income in Constant Dollars

[Billions of 1982 dollars]

Gross national product.................

Less: Capital consumption
allowances with capital
consumption adjustment ....

Equals: Net national product...

Less: Indirect business tax and
nontax liability plus business
transfer payments less
subsidies plus current surplus
of government enterprises.

Statistical discrepancy

Equals: National i

3,721.7

443.2

.13,278.5

312.1
—-12.1
2,978.5

3,847.0

460.8
3,386.2

319.2
-10
3,074.0

3,823.0

458.2
3,364.8

319.6
—-22
3,047.3

3,865.3

463.0
3,402.2

321.8
—13.0
3,093.4

3,923.0

468.2
3,454.8

321.0
—54
3,139.3

3,956.1

4172.9
3,483.2

3244
—128
3,171.5

3,985.2

4173
3,507.9

326.2
—43
3,186.0

4,010.9

4819
3,529.0

3287
-13
3,207.6

Table 1.11.—Command-Basis Gross National Product in Constant
Dollars

[Billions of 1982 dollars]

Gross national product...

Less: Net exports of goods and
servi

13,7217

Exports..
Imports..

Equals: Gross demestic
purchases

Plus: Command-basis net
exports of goods and services....
Command-basis
exports !
Imports

Equals: Command-basis gross
national product..........vieveeniid

Addendum:
Terms of trade 2

—1115

3,859.3

404.4
5159

3,741.7

106.8

3,847.0

3,975.9

—1243

4324
556.7

3,851.6

101.0

3,823.0

—126.0
4164
542.3

3,949.0

-~122.9

4194
5423

3,826.0

100.7

3,865.3

3,996.0

—126.5
445.1
571.6

3,869.4

101.0

3,923.0

4,049.0

~125.6
459.6
585.2

3,923.4

100.1

3,956.1

4,065.1

—111.2

4839
595.1

3,953.9

99.5

3,985.2

—92.6
496.9
589.5

4,077.9

—89.2

500.3
589.5

3,988.7

100.7

4,010.9

—95.2
5107
605.9

4,106.1

—814

524.6
605.9

4,024.8

102.8

1. Exports of goods and services deflated by the implicit price deflator for imports of goods and

services.

2. Ratio of the implicit price deflator for exports of goods and services to the implicit price
deflator for imports of goods and services with the decimal point shifted two places to the right.

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Table 1.14.—National Income by Type of Income
[Billions of dollars)

Seasonally adjusted at annual rates

1986 | 1987 1987 1988
n m v I I 1
National income .................. 3,437.1 (3,678.7 | 3,631.8 { 3,708.0 | 3,802.0 | 3,850.8 | 3,928.8 | 3,996.2
Comp ion of employ: 2,507.1|2,683.42,652.0 | 2,702.8 | 2,769.9 | 2,816.4 | 2,874.0{2,932.5
Wages and salaries..........cccc.uu.nd 2,094.02,248.412,220.6 | 2,265.3 | 2,324.8 | 2,358.7 [ 2,410.0 [ 2,461.4
Government and
government enterprises....| 393.7| 420.1| 416.9| 4232 4202| 4371, 4429 449.1
Other .[1,700.311,828.3 {1,803.7 [1,842.1[1,895.6 | 1,921.6 | 1,967.12,012.4
Supplements to wages and
SAlATIES ivcvricerineriiinirierneiies 413.1| 435.0( 431.3| 437.5| 4451 457.7| 464.0| 4711
Employer contributions for
social insurance.... 217.0( 2271 225.0| 228.2( 232.7| 243.1| 247.5) 251.6
Other labor income.. 196.1| 207.9| 2064 209.3| 2124| 2146| 2165 219.5
Proprietors’ income with
inventory valuation and
capital consumption
AdJUSEMENtS ... 286.7| 312.9( 308.9| 306.8| 326.0| 323.9| 328.8| 3221
Farm 364 43.0( 43.0| 352( 47.0( 447 434 304
Proprietors’ income with
inventory valuation
adjustment.......coenenniinnns 445 50.6] 50.7( 429{ 545 522| 508 375
Capital consumption
adjustment........ceierieann —-81| —-186| =77 -17| -76| =75 —-13] -T71
Nonfarm 250.3| 270.0| 2659 271.5| 279.0| 279.2| 285.3| 2917
Proprietors’ income . 2127 233.0} 228.6| 235.1| 243.4| 243.7| 250.9| 257.7
Inventory valuation
adjustment.........eemerneniinnd -1} —-10} -—-10| -11} -17{ —-12| —-17( -15
Capital consumption :
adjustment 378 380 382 376| 874 366 361, 354
Rental income of persons with
capital consumption
adjustment ..........oooecevriicerinnninns 124 184 17.8 18.1 20.5 20.5 19.1 20.1
Rental income of persons........... 574| 662 655 67.1 69.1 69.6]| 680} 688
Capital consumption
adjustment —45.0] —47.8| —47.7| —49.0| —48.6| —49.1| —49.0 —487
Corporate profits with
inventory valuation and
capital consumption
2dJustments ..........covmrenrrerninnd 298.9( 3104 305.2| 322.0( 3161} 316.2| 326.5| 323.7
Corporate profits with
inventory valuation
adjustment.........c.errreneiuniinns 2447} 258.71 253.6] 269.9; 2637 266.8| 278.5| 2786
Profits before tax.. 236.41 2767 273.7| 289.4| 281.9| 286.2] 3059/ 307.7
Profits tax liability .. 106.6| 133.8| 1326| 140.0| 136.2| 136.9] 143.2| 1446
Profits after tax. 129.8| 142.9| 141.1( 149.5| 1457 1494| 1627| 163.1
Dividends ... 4 82 955{ 940 970 993| 101.3| 103.1| 1057
Undistributed profits....... 41.61 474 "470| 524| 464| 481} 596| 575
Inventory valuation : .
adjustment.........ccoovurverrninnss 83| —180| —20.0| —19.5| —18.2| —19.4| —274| —-29.0
Capital consumption .
adjustmen 54.2| 517 bHL5p 521| 524f 494 480 451
Net interest......oienriensenn 3319 353.6| 348.14 358.3| 369.5| 373.9| 380.6| 397.7
Addenda:
Corporate profits after tax
with inventory valuation
and capital consumption
adjustments........cooiriinverennnens 192.3) 176.6] 1726| 1821] 1799] 1793| 1832 179.2
Net cash flow with
inventory valuation and
capital consumption
adjustments .......eeruuncirennennd 386.5| 378.6] B73.9{ 384.7| 3842 387.8| 393.4| 3907
Undistributed profits with
inventory valuation and
capital consumption
adjustments ............ovcunnce 104.1| 811] 1785| 850| 805 781| 801| 1735
Capital consumption
allowances with capital
consumption
adjustment......ccoovvveeiinnens 2824 2975 2954( 299.7| 303.7| 309.8| 3133 317.2
Less: Inventory valuation .
adjustment 83| —18.0 —20.0| —19.5] —182| —19.4| —274( —29.0
Equals: Net cash flow ............. 37821 396.6| 393.9| 404.2] 4024 407.3| 420.8| 419.8
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Table 1.16.—Gross Domestic Product of Corporate Business in Current
Dollars and Gross Domestic Product of Nonfinancial Corporate
Business in Current and Constant Dollars

Seasonally adjusted at annual rates

1986 | 1987 1987 1988
I |III|IV I | 1 |IIIr
Billions of dollars
Gross domestic product
of corporate business...... 2,556.2(2,717.9 | 2,687.2 | 2,752.6 | 2,793.0 | 2,845.1 | 2,901.1 | 2,951.8
- Capital consumption allowances
with capital consumption
adjustment 2824 297.5] 2954 299.7| 303.7; 309.8( 3133 3172
Net domestic product. 2,273.812,420.4{2,391.912,452.9 | 2,489.3 | 2,535.4  2,587.8 ( 2,634.6
Indirect business ta:
nontax liability plus
business transfer payments
less subsidies.... .| 2436 2575 256.0| 261.6| 262.8| 267.7| 271.8| 277.6
Domestic income.. 2,030.212,162.9 12,135.912,191.3 | 2,226.5 | 2,267.6 | 2,316.1 | 2,357.0
Compensation of employees...| 1,693.711,803.7|1,782.4|1,816.0 [ 1,858.4 | 1,887.7 [1,927.9|1,968.2
Wages and salaries.............. 1,422.2(1,520.6 | 1,502.2 | 1,581.4 | 1,569.3 [1,594.7 [1,630.8 | 1,666.5
Supplements to wages
and salaries ... 271.5| 283.0| 280.2| 284.6) 289.1] 293.1| 297.1| 3018
Corporate profits with
inventory valuation and
capital consumption
adjustments .......... 266.9| 274.0| 270.8] 286.7( 274.6| 286.0| 291.1| 2886
Profits before tax 204.4| 24031 239.3| 254.1| 240.4| 256.0( 270.5{ 2725
Profits tax liabil 106.6] 133.8| 132.6| 140.0( 136.2| 136.9| 1432 1446
Profits after tax.. 9791 1065 106.7| 114.2( 104.2| 1192 127.3| 128.0
Dividends. 728{ 834| 80.1| 834 913 753| 87.1| 891
Undistributed profits..] 2517 23.1] 26.6] 308 129| 439| 40.2| 389
Inventory valuation
adjustment ......ocoveierrrnnns 831 —18.0( —20.0 —19.5( —18.2y —19.4{ —27.4} —29.0
Capital consumption
adjustment 542| 5L7) 515| 521| 524| 494| 48.0| 451
Net interest.. 69.5| 852 827| 886( 935| 939 97.1| 1002
Gross domestic product
of financial corporate
BUSIRESS....covvinriiririesnaens 184.6 | 204.4| 2045| 205.7] 207.4| 212.0| 217.1| 221.9
Gross domestic product
of nonfinancial
corporate business........... 2,371.6 {2,513.5 | 2,482.7 | 2,546.9 | 2,585.6 | 2,633.2 | 2,684.0 | 2,729.8
Capital consumption allowances
with capital consumption
AQUSEMENt cooecvevrrr s 264.1| 2762 2745 278.0( 28L.3| 286.8| 290.0| 2933
Net domestic product..........coe.vvveees 2,107.5 |2,237.3|2,208.3 [ 2,268.8 [ 2,304.3 | 2,346.4 | 2,394.0 | 2,436.5
Indirect business tax and
nontax liability plus
business transfer payments
less subsidies.... | 2277 239.8| 2384 2436, 2445( 249.2| 253.0| 2584
Domestic income. 1,879.8(1,997.51,969.8 | 2,026.3 { 2,059.7 (2,097.2 | 2,141.1 1 2,178.1
Compensation of employees...| 1,564.9 (1,661.4}1,640.5]1,673.3(1,714.7 (1,739.6 [1,777.8|1,815.9
Wages and salaries -] 1,818.4(1,399.71,381.6 | 1,409.9 | 1,447.0 | 1,468.4 | 1,502.8 | 1,536.4
Supplements to wag
and salaries ..o 251.5| 261.8| 2589| 263.3| 267.8| 271.2( 275.0| 279.5
Corporate profits with
inventory valuation and
capital consumption
adjustments 230.6| 237.5| 233.3| 250.4] 2384 250.6| 252.6| 247.9
Profits before tax 1726| 210.2| 207.9| 224.6{ 211.6| 228.4| 240.5] 2402
Profits tax liability 768 99.0| 97.2{ 1053] 1017 104.4| 109.4| 109.1
Profits after tax.. 95.8| 111.2| 1106 119.3] 109.9| 124.1| 131.1] 1311
Dividends 748| 838| 80.7| 839| 98| 746| 862 881
Undistributed profits..] 21.1| 27.4| 29.9| 354 19.1| 49.5| 44.9] 429
Inventory valuation
adjustment 83| —18.0| —20.0[ —19.5] —18.2( —19.4| —27.4] —29.0
49.6] 453| 455| 453| 450 415 395 368
8431 98.6| 96.0| 101.6| 1066} 107.1| 110.7| 1143
Billions of 1982 dollars
Gross domestic product
of nonfinancial
corporate business........... 2,177.2 2,270.4 | 2,248.0 | 2,296.1 | 2,322.5 ( 2,363.5 | 2,380.9 | 2,393.5
Capital consumption allowances
with capital consumption
adjustment 260.2| 2694 268.1| 270.6] 273.2| 275.7| 2781 280.5
Net domestic product. 1,917.02,001.0|1,979.912,025.5 {2,049.3 | 2,087.8 | 2,102.9 | 2,113.0
Indirect business tax and
nontax liability plus
business transfer payments
less subsidies.... 199.1| 2032| 203.3| 2054 204.3| 206.3| 207.8| 209.6
Domestic income. 1,717.9|1,797.8|1,776.5{1,820.1}1,845.1 | 1,881.4 | 1,895.1 [ 1,903.4

Table 1.17.—Auto Qutput
[Billions of dollars]

November 1988

Seasonally adjusted at annual rates

1986 | 1987 1987 1988
I m | I n | omr
Auto output......covivcirieennnns 1206 1163 113.1| 115.3| 120.6| 113.1} 130.3] 132.1
Final sales ... 119.0| 109.4( 108.0] 126.2( 106.6| 117.8| 129.3| 127.3
Personal consumption
expenditures 186.3| 130.0| 127.7| 144.4( 128.0) 133.9| 139.8]| 137.8
| 1014 94.1 914 109.0 90,91 10021 100.1) 101.5
Net purchases of used autos..| 34.9 35.9 36.2| 354 37.0 33.7 39.7 36.3
Producers’ durable equipment.| 20.3 19.2 18.7 21.7 19.3 22.1 23.7 24.4
New autos......ceeverrenien 45.1 444 44.9 472 44.9 479 50.0 51.6
Net purchases of used autos..] —24.7| —25.2] —-26.2| —25.6| —25.6| —25.7| —26.4| —27.2
Net exports of goods and
services. —39.0] —41.3| —40.1| —41.3| —423| —40.1| —35.8] —364
Exports. 6.3 6.6 6.8 64 8.1 8.2 8.3 9.8
Imports. 45.3 47.9 46.9 477 50.3 48.3 4.1 46.2
Government purchases of
goods and services.............., 14 1.5 16 14 16 19 1.6 16
Change in business inventories
of new and used autos............... 1.6 6.9 52| —10.8 140 —4.7 11 4.8
New. 14 6.7 43| —124 14.0f -91 3.4 2.9
Used 2 2 9 1.6 0 44) -23 2.0
Addenda:
Domestic output of new
AULOS ! oo 98.2 94.8 92.6 90.1 98.7 887 1042| 103.1
Sales of imported new autos 2...| 55.3 55.0 53.5| 602 512 602| 606 60.1

1. Consists of final sales and change in business inventories of new autos assembled in the

United States.

2. Consists of personal consumption expenditures, producers’ durable equipment, and govern-

ment purchases.

Table 1.18.—Auto Output in Constant Dollars
[Billions of 1982 dollars]

Seasonally adjusted at annual rates

1986 | 1987 1987 1988
I III v 1 II -
Auto output.........cevvnennnn 106.2| 100.6 98.4 99.21 102.9 96.0| 111.2} 1116
Final sales ....c.ccooovvviennininveinnnnnd 106.6 95.1 94.5| 109.0 91.4| 101.0| 1104} 1079
Personal consumption

expenditures. 119.0| 108.8§ 107.3| 120.2( 105.3| 1104| 115.5| 1125
New autos.... | 832 800f 782 924 765| 843| 839 844
Net purchases of used autos.| 29.8 28.8 29.1 27.8 288| 26.0 31.6 28.1

Producers’ durable equipment .. 16.0 164 20.1

New autos
Net purch:
Net exports of goods and
services..
Exports.
Imports.
Government purchases of
goods and Services.........ouveunne

Change in business inventories
of new and used autos..............
New

Used

Addenda:

Domestic output of new
autos !
Sales of imported new autos 2...

85.3
481

80.5
46.8

78.9
45.8

75.8
51.0

83.1
48.1

50.7

85.5
50.0

1. Consists of final sales and change in business inventories of new autos assembled in the

United States.

2. Consists of personal consumption expenditures, producers’ durable equipment, and govern-

ment purchases.
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Table 1.19.—Truck Output

[Billions of dollars]

Table 1.20.—Truck Output in Constant Dollars
[Billions of 1982 dollars]

Seasonally adjusted at annual rates

Seasonally adjusted at annual rates

1986 | 1987 1987 1988 1986 | 1987 1987 1988
1 m v 1 ot HI- i 111 v I 1l 11
Truek output Loeeevrcercerrrecnne 552 59.6| 57.8] 58.0| 64.6] 658 653| 645 Truck output be..ecevvcernerrenne 4781 508 494! 49.4| 549 558] 555| 54.3
Final S81es ....oooooeuvevreresseseeessecrnene] 54.8| 583 58.0| 61.6] 609 662 654] 675  Final sales e 474 497 496| 525] 519| 562 555 56.6
Personal consumption Personal consumption
EXPENAILULES...cvvvcrverrerrressssssnens 2601 27.7| 286| 20.1| 21.3| 287| 288| 30.1 @XPENditUres.........oooorrssssernrnnen 225| 235 244 248 230| 242\ 243| 253
Producers’ durable equipment.| 30.8( 33.0( 331 343| 342| 364| 361 315 Producers’ durable equipment.] 26.6| 282 284| 29.2] 29.3| 31.0( 308| 314
Net exports of goods and Net exports of goods and
gervices. -7.3} -7.0] -79| —-66; —56] —49| —53| -56 services.. —-63| —60f —68| —56] —47| —41| —45 —-47
Exports. 30| 33 3.0 3.3 4.2 4.1 3.7 3.8 2.6 2.8 2.6 2.8 3.6 35| 31 3.2
Imports. 103| 103] 110 9.9 9.8 90| 90| 94 . 89| 88 9.4 8.5 8.3 76| 76| 18
Government purchases of Government purchases of
goods and services.......o.vuieeins 53 4.7 4.2 4.8 5.0 6.0 5.8 5.5 goods and services.... 46 4.0 3.6 41 4.3 5.1 4.9 4.6
Change in business inventories... 5 137 -.2f -36 37 -4 0 | =30  Change in business inventories... 4 11 —.2] =30 30| -3 0 | -23
1. Includes new trucks only. 1. Includes new trucks only.
Table 2.1.—Personal Income and Its Disposition Table 2.2.—Personal Consumption Expenditures by Major Type of
[Billions of dollars] Product
. [Billions of dollars)
Seasonally adjusted at annual rates
1986 | 1987 1987 1988 Seasonally adjusted at annual rates
11 m v 1 i 1Ii- 1986 | 1987 1987 1988
II I v I I IH"
Personal iNCOMe...............ourrecrrsonins 3,531.1 [3,780.0 | 3,736.1 | 3,801.0 | 3,906.8 {3,951.4 | 4,022.4 [ 4,092.3
Waz.gel and salary Personal consumption
disbur 2,094.0 [ 2,248.4 | 2,220.6 | 2,265.1 | 2,325.1 | 2,358.7 | 2,410.0 | 2,461.4 expenditures......o.o.ooevcenn. 2,807.5 3,012.1|2,992.2 | 3,058,2 | 3,076.3  3,128.1 | 3,194.6 | 3,261.5
Commodity-producing Durable §00dS...........cccvreweriririneesnins 406.5| 421.9| 420.5| 4414/ 422.0| 437.8| 449.8| 4518
industries 625.5| 649.8{ 642.8| 652.8] 665.5! 676.0] 689.1] 701.3
Manufacturing 473.1| 490.3| 484.6| 4926| 501.3| 509.6] 517.4] 525.9 196.4| 195.8| 194.5| 2129| 194.0| 2022} 208.7| 209.1
Distributive industries. 4989 531.7| 526.1| 536.8| 547.3| 558.2| 572.1( 5854 _
Service industries 575.9| 646.8| 634.8| 652.4| 682.8| 687.4| 7059| 7257 14007 1483} 147.8| 150.2] 149.4| 1547| 159.5| 159.6
Government and 701 77.8] 1783| 783| 786| 8L0| 815| 831
government enterprises.....| 393.7) 420.1) 4189| 428.0) 4205, 43711 4429] 91 Nooqurable §00dS i 943.6] 997.9| 995.3|1,006.6 1,012.4 [1,016.2 [1,036.6 [1,061.9
Other labor income ...........o.cco.. | 196.1] 207.9| 206.4| 209.3( 212.4| 214.6( 216.5( 219.5 Food 50101 5264] 5253| 5284 5309 5359| 546.3] 5596
Proprietors’ income with Clothing and shoes 167.0| 178.2( 176.8] 180.4( 181.2| 180.5; 183.2] 1885
inventory valuation and Gasoline and oil..... 733 770 4] 798| 79.3| 763| 88| 80.6
capital consumption Other nondurable goods. 202.2| 216.3| 2158 2185| 220.9| 2235} 2282 233.2
adjustments. 286.7| 312.9| 308.9( 306.8| 326.0| 323.9| 3288| 3221 Fuel oil and coal 167 162] 163] 160| 166{ 17.0{ 172 175
. 364| 30| 430| 352| 410| 47| 434 304 Other 185.6| 200.1| 199.5| 2025| 204.2] 206.6{ 211.0{ 2158
250.3( 270.0( 2659 2715( 279.0| 2792| 2853| 2017  Qerviees ... 1,457.31,592.3 [1,576.4 | 1,610.2 | 1,641.9 | 1,674.1 [1,708.2 | 1,747.7
Rental income of persons HOUSING..ooornrersnesrsrrmsorserrson 434.3] 467.7| 462.6| 471.1| 481.8| 490.1| 496.4| 506.1
with capital consumption Household operation 179.91 186.3| 187.3| 189.6| 1882| 190.9| 1935| 199.7
124) 1843 17.8) 181 205( 205 191 201 Electricity and gas 8714] 888 906| 908 838| 902| 909| 947
¢ | 828| 88.6| 87.3) 899 9L9; 935) 950| 973 9250 975 968 988| 995| 1007| 1027] 1051
Personal interest income 499.1) 527.0| 517.9| 533.0| 550.0| 554.2{ 563.7| 581.3 a52| 1062| 1046 1058| 1120| 111.3| 1164| 1181
Transfer payments 521.1| 548.8| 547.8| 551.7| 556.8| 576.3| 582.8| 587.3 23201| 360.3| 3557 367.3| 3744| 3849| 3966| 4100
Old-age, survivors, 427.2| 471.8| 466.2| 476.4| 4854 497.0| 505.2| 513.8
disability, and health
insurance benefits. 269.3| 2829 282.8| 284.5| 2865 298.1| 300.4| 303.1
Government unemploy , . .
insurance benefits. 1631 147 151f 145( 134| 139| 134| 134 Table 2.3.-—Personal Consumption Expenditures by Major Type of
Veterans benefits.... 16.7 16.6 16.7 16.6 16.6 17.0 17.1 17.1 .
Government employees Product in Constant Dollars
retirement benefits 70.6 159 5.5 76.7 771 80.4 82.3 81.6 —
Other transfer payments. 1482] 1589| 157.6| 159.4| 163.3| 166.9| 169.6| 1721 [Billions of 1982 dollars]
Aig - f?immeivlvdith 163| 167| 167| 168; 168| 169
ependent children X 16. . 3 . 16. 17.1 174 i
Other 1819| 1421| 1409| 1427| 1265| 1500| 1525 1547 Seasonally adjusted at annual rates
Less: Personal contributions 1986 | 1987 1987 1988
for social insurance..............., 1611 172.0| 170.5| 172.7| 175.9| 190.2| 193.5| 196.7 I m v I 1 -
Less: Personal tax and nontax
payments .. 511.4] 570.3| 582.0| 576.2| 591.0| 575.8| 6010 586.4 )
Personal consumption
Equals: Disposable personal 06 7131501 | 3.2240 |3.315.8 | 3.375.6 | 3.42 expenditures...........coeuwees 2,455.2 (2,521.0 | 2,516.6 | 2,545.2 | 2,5631.7 | 2,559.8 1 2,579.0 | 2,604.5
i 3,019.6 (3,209.7 | 3,154.1 | 3,224.9 | 3,315.8 | 3,375.6 | 3,421.5 | 3,506.
Less: P foutl 2.898.0 z 105.53.0807 |3.152.8 13,1718 | 2.225.7 | 3.293.6 i:% 0 Durable g00dS........ccooesccceeeerrecnrerren 385.0| 390.9| 391.3| 406.5| 387.6] 401.1| 410.6] 409.5
s t1AYS orrre e ,898.0 | 3,105.5 [ 3,084.7 | 3,152.3 1 3,171.8 | 3,225.7 | 3,293.6 | 3,362.4
e;s erslona o a’.'s Motor vehicles and parts ........... 176.4| 1704 1699} 184.2| 166.7| 1735 179.0 1779
ersonal consumption Furnit: d h hold
CXPEAItULES. ... 2,807.5|3,012.1|2,992.2|3,058.2|3,076.3 |3,128.1 [3,194.6 [3,261.5 QUIDMER us2| 1510| 1510| 1527| 1519| 1573] 1618| 1610
Interest paid by consumers to [0 RO 654 696 704| 69.7| 690 703| 698 706
busi 89.1 921| 911| 928 944| 964| 982 999 ’
Personal transfer payments to Nondurable goods............ccecovvnnee 879.5| 890.5| 889.8| 891.9| 890.5| 892.7| 893.6| 905.5
foreigners (net) .......cccevvvvenrenees 14 13 14 13 12 12 8 1.0 Food 44801 4504 450.1| 4494| 449.2] 4514| 4532 4543
Equals: Personal saving............... 121.7] 104.2| 695) 726 144.0] 1499 127.8] 1436 Clothing and shoes 157.6| 160.5| 1582 162.9| 160.3] 159.6] 156.3| 164.2
Gasoline and oil ..... 97.3 98.3 99.6 978 984 98.8 99.8 99.7
Addenda: Other nondurable goods .. 176.6| 181.3| 181.9| 181.7| 1826] 183.0| 184.2| 1873
Di ble personal i Fuel oil and coal 2201 211y 213| 204) 214] 220| 218] 225
Total, billions of 1982 Other ..... 154.6| 160.2| 160.6| 161.4| 1612 161.0| 1624| 16438
Pe‘:“]c?;m. 2,640.912686.3 | 2,652.8)2,683.9 | 2,728.9 | 2,7623 | 2,762.2| 2,799.8 Services 1,190.7 |1,239.5 [1,235.5 | 1,246.8 | 1,253.6 | 1,265.9 [ 1,274.8 | 1,289.5
Current dollars .| 12,496 | 13,157 | 12,947 | 13,204 | 13,543{ 13,760 | 13,919 | 14,225 H 348.3| 358.3| 357.1| 359.3| 361.7| 363.6| 365.6| 367.8
1982 dollars .. ] 10,929 11,0121 10,889 10,989 | 11,145 11,260 | 11,237 | 11,360 H IR Y] operation 15211 157.0| 158.1] 159.2| 1581| 160.4| 161.1| 1659
Population (mid-period, ici . 76.6( 79.0( 80.5| 805{ 79.2( 80.5( 80.6| 839
POTHONS) oo 2417] 243.9| 2436| 2442| 2448 2453| 2458 2465 (E;t;f:'“‘”“d gas 755 180! 76| 786] 790! s00] 804 820
P I savi Transportation 85.4 89.3| 889] 901 90.8| 917 929 942
e;g:‘)cneit::zlgg ;issposable Medical care.. 251.5| 268.2| 266.6| 270.9| 274.0 276.9| 279.5| 283.2
personal income ..........ccconoeeeee. 4.0 3.2 2.2 2.3 43 44 3.7 4.1 353.4| 366.6| 364.8| 367.3| 369.0| 373.2| 3758 3783

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1,
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Table 3.2.—Federal Government Receipts and Expenditures

[Billions of dollars}

November 1988

Table 3.3.—State and Local Government Receipts and Expenditures
{Billions of dollars]

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1986 | 1987 1987 1988 1986 | 1987 1987 1988
I Juti v I I jiig II I v 1 I -
Receipt 828.3( 916.5| 920.0| 930.1| 9444} 951.0( 983.0( 975.1 Receipts 623.0 655.7| 659.3| 659.1| 666.9| 685.5( 698.4| 707.3
Personal tax and nontax Personal tax and nontax
. 405.6| 413.1| 413.3| 422.3| 404.6| 425.0| 408.2 receipt: 150.0| 164.7| 1689| 1629 168.6| 171.3| 176.0| 178.1
Income taxes . 396.8| 403.9| 4039 414.1| 395.9| 4151| 3985
Estate and gift taxes.. 71 74 78 77 67 71 3.2 8.3 Income taxes....ececeecrmecrnenns 768 86.1| 909 835| 881| 893 926 93.3
I mi sl o g & o
T ettt . N . R . !
Corporate profits tax accruals....... 83.9| 1058| 105.0] 110.5| 107.7| 107.2| 111.7| 1129
Federal Reserve banks .. 178 177 177] 179 179 184| 183| 191 Corporate profits tax accruals ...... 227 219 21.6) 294 285| 297| 3L5| 317
66.1| 881| 872 926 898 888 934| 938 Indirect business tax and
Indirect business tax and nontax accruals.. 207.6| 312.3] 309.5| 3165| 319.2| 3235| 329.8| 3346
nontax accruals 508) 540\ 543 53.9) 55.0) 559| 6591 571 Sales taxes 13991 1487| 147.4| 1515} 1525] 154.3| 157.9| 1599
Excise taxes 3091 31.8( 31.9| 317| 322 324 330 332
- : 1146 1219 121.0( 1228} 1247} 126.6| 1285| 130.3
C duties 187 154| 156| 152] 158| 165| 159| 163 431 Taie| al2| 21| 420 a26| 434| a4s
Nontaxes 6.3 6.8 6.8 6.9 7.0 7.0 7.0 75 ) : i : . i : !
— . Contributions for social
Contributions for social f
ADSUTANCE wvvrvsrassrerrsernscersernd 332.2| 351.0] 347.7| 3524| 359.4| 383.4| 890.3| 3969 Insurance . 4601 4811 417 484) 92| 499 506| 514
EXPenditures.............o.d 1,033.9|1,074.2| 1,064.0 [1,068.4 | 1,1049 | 1,106.1 | 1,116.3 | 1,009.9 ~ Federal grante-in-aid. 1068) 1027\ 1055) 10L9] 1014| 1LL1} 1104 1115
Purchgses of goods and services..| 366.2| 382.0| 377.5| 3863 s914| 3777 ss22| 3709 Expenditures.............cocoeevnne 561.9| 602.8| 597.9 696.2 617.2| 629.7| 642.1( 651.4
National defense.........occooviiunnnnn 217.5| 2953 294.8| 299.8| 299.2| 2984| 298.8| 293.1 Purchases of goods and services..| 505.0} 542.8| 5382} 546.0} 555.9| 567.5| 579.4| 587.8
ondef 8871 86T) 826 864\ 922) 798| 884|779 Compensation of employees 299.9| 821.7| 319.0{ 324.4| 329.9! 336.4| 342.1| 347.8
Tr%nsfer payments.. gggg 3(1)3{2} iégé iégg i%%? 4333 ggﬁ 4;22 Other ..o 2052 221.1| 219.2] 221.6| 226.0| 231.1| 237.3| 240.0
'0 persons. 3 . 3 3 3 422. .5 | 428.
To Forelgners . 13.9 12.2 11.2 10.7 16.4 115 11.0 11.6 Transfer payments to persons....{ 110.1 118.7| 1177} 1197 121.7| 123.8| 126.0] 127.9
Grants-in-aid to State and local i Net interest paid —34.8| —87.7| —37.3| —38.0| —38.8| —39.5( —40.3| —41.2
governments.. | 1068 1027| 1055 1019 1014 11L1| 1104/ 111.5 Interest paid .o 16| 533| 526| 540| 554 s568| 583 597
Net interest paid . 1354| 143.0| 139.8| 143.8| 1495| 1499 1521 1537 Less: Interest received by
Interest paid ..... 158.3| 162.5| 159.5| 163.0{ 168.4| 172.5| 171.8] 1743 ZOVErNIMENt cvovveiivviecinrreriianed 824 91.0| 899 921{ 942! 963| 986, 10L0
To persons an 185.6| 1384| 1356| 139.1| 143.8| 146.0| 1450 1455 Less: Dividends received b:
A : y
To foreigners 226| 241| 239 239| 246/ 266| 268 288 GOVETTIMENL ..vvvrscerveseeerennresecon 55| 69| 67| 72| 75| 78] 81| 84
Less: Interest received by Subsidies less current surplus of
plus of
GOVOINIENL orocrccnsesnnsssinns 228 194) 196| 193] 189 226| 198] 206 government enterprises............. —181| —140| —139| —14.3| —14.1| —144| —147] —14.8
Subsidies less current surplus of Subsidi
government enterprises. 25.7| 824 278 226! 897| 330| 340 239 Less: Current surplus of 8 Lo 9 10 10 10 11 10
265) 308 27.3| 208| 376; 20.6) 325 168 government enterprises......... 139] 150 149] 153| 151| 155| 158| 159
Less: Current surplus.of
government enterprises.......... 8] —-16 -5 —-18| -21| -33] —~15| -T1 Less: Wage accruals less
Less: Wage accruals less disbursements.........oovrieeniecerinns 0 0 0 0 0 0 0 0
disbur: 0 0 0 2 -2 0 0 0 Surplus 0{ deficit (—k
5 national income an:
Surplus or deficit (—), product accounts .. 61.2| 529) 614] 529| 40.7| 558| 562| 559
national income and
product accounts —157.8 (—144.0 |—138.3 |-160.4 |—155.1 [—133.3 |—124.8 Social insurance funds.. 56.2 62.1 61.2 63.0 64.6 66.1 67.7 69.3
Social insurance funds... 215 o32| 218| 349 ass| 98| s59  OhT i M 1] 101] -148) —108] ~11.5) 133
Other —185.3(—167.2|—166.1 |—-195.3 |—199.8 |-183.1 |—180.7

. Table 3.7B.—Government Purchases of Goods and Services by Type

[Billions of dollars])

Table 3.8B.—Government Purchases of Goods and Services by Type in
Constant Dollars

[Billions of 1982 dollars]

Seasonally adjusted at annual rates

Seasonally adjusted at annual rates

1986 | 1987 1987 1988 1986 | 1987 1987 1988
i 111 v I II - I 818 v I )i} -
Government purchases of Government purchases of
goods and services.........., 871.2( 924.7| 915.7( 932.27 947.3| 945.2] 961.6( 958.7 goods and services........... 760.5| 780.2| 772.2( 782.9| 792.6| 776.4| 7838 T77.8
Federal 366.2| 382.0{ 377.5| 386.3| 3914 377.7| 382.2( 3709 Federal 333.4| 339.0| 332.1| 342.1| 347.7| 327.8| 331.6( 323.7
National defense.. 5| 295.3| 204.8| 299.8| 299.2| 2984 2988 293.1 National defense 251.4| 264.9| 264.8| 269.5| 2682| 264.6| 263.6| 2555
Durable goods... . 89.8| 895| 931 884| 838| 84.2| B8L7 Durable goods . 78.1| 879 872 921 884 849] 851 811
Nondurable goods 111 10.5 10.2 10.9 11.3 10.8 11.4 10.3 Nondurable goods .. 15.4 14.7 14.6 14.6 15.6 14.6 14.8 12.9
Services ... 176.4| 187.8| 1835| 188.1| 191.9| 197.3| 195.8] 193.9 Services. 152.3| 1564 157.6| 156.4| 158.0| 159.9| 157.8; 155.8
Compensation o Compes
0] 1089| 1087| 109.0| 110.0| 1127| 112.6; 1i2.9 employees.. 88.8( 89.3| 89.1| 833 895 893 888| 89.0
. 732 73.0( 731| 739| 755| 757 1759 Military . 59.9| 602 60.1| 60.2| 603 601! 599 60.0
Civilian.... . 367 3867) 869| 386.2| 372| 37.0( 37.0 Civilian.. 289 29.0| 29.0{ 29.1; 29.2| 292| 289| 289
Other services 724 1789( 798| 791 81.9| 846 831 810 Other services. 634| 67.2] 685| 671 .686] 705] 69.0; 668
Structures 6.6 7.2 6.6 7.8 7.6 6.6 75 72 Structures 5.6 59 55 6.3 6.1 5.2 5.9 5.7
Nondefense 887 86.7| 826| 864 922| 793| 834| 719 Nondefense 8201 741 673{ 726| 795 632 679| 682
Durable goods 41 4.1 4.0 4.2 45 46 48 41 Durable goods . 45( 48 4.6 4.9 5.4 5.6 5.8 5.0
Nondurable goods 111 3.2 —.4 19 49| —-91| -82) -11.9 Nondurable good: 134 25| -388 3 49| ~11.1} -86| —-64
Commodity Credit Commodity Credit
Corporation inventory Corporation inventory
change 53] —383| -15 —48| —14| -175| —16.8} —19.7 change 78| —39| -11.0| -—-63} —11| -193| —168} —136
Other nondurables 5.7 6.5 7.1 6.7 6.3 8.4 86 7.8 Other nondurables. 5.6 6.4 7.2 6.6 6.1 8.2 8.3 7.2
Services 659 709| 1703, 715| 745| 764 788| 1713 Services. 5711 592 588 595 6187 622 639 624
Compensation of Compen
employees... 39.5 4211 421 423| 427| 440| 447| 451 employees 337 842| 342 344 344 345] 350 352
Other services 26.4 28.8 28.2 29.1 31.8| 323( 341 322 Other services. 234 25.0 24.5 25.2 274 277 28.9 27.1
Structures . 8.5 8.7 89 8.3 75 79 84 Structures 6.9 7.5 7.8 78 73 6.5 6.8 72
State and local.. X 542.8| 538.2| 546.0( 555.9| 567.5| 5794 587.8 State and local.... 4271 441.2| 4401 440.8| 4449 448.7( 452.2( 4541
Durable goods 243 269 266 27.3(1 27.8| 284| 292| 300 Durable goods.. 225) 244 242 247} 251 255 26.0| 264
Nondurable go 400 441 438| 449| 450 453| 470( 481 Nondurable goo 443] 464 463| 46.67 469| 475| 483| 491
. 4 409.6( 40601 413.1] 420.0( 4287 436.7{ 4445 Services 306.9| 316.0| 3154 | 316.8| .3185| 320.3| 322.2| 3243
Compensation of employees...| 299.9( 321.7{ 319.0| 3244 329.9| 3364 3421| 3478 Compensation of employees 240.8| 246.4) 246.1 2471 2481| 249.0| 2499| 251.0
Other services 80.5| 8791 87.0] 887| 902 922| 946 967 Other services. 66.1| 696; 69.3| -69.7| 704 713 723 733
Structures 60.3|. 622 61.8| 60.7| 63.1| 652 664 653 Structures 534 543! 543| .528| 544 554 557 543




November 1988

Table 3.9.—National Defense Purchases of Goods and Services

[Billions of dollars]

SURVEY OF CURRENT BUSINESS

Table 3.10.—National Defense Purchases of Goods and Services in

Constant Dollars
{Billions of 1982 dollars}

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1986 | 1987 1987 1988 1986 | 1987 1987 1988
1 m v 1 i jiiig i i1 v 1 i juls
National defense National defense

purchases.. 295.3 | 294.8| 299.8| 299.2| 298.4! 298.8| 293.1 purchases. 4| 264.9| 264.8| 269.5| 268.2] 264.6| 263.6| 2555
Durable goods . 89.8| 89.5| 931 884| 838| 842 8LT Durable goods. . 87.9| 87.2] 92.1| 88.4] 849 851| 811
Military equipment 7111 773| 768] 79.9; 759| 723] 733| 712 Military equipment 640 725| 718] 759| 726] 695| 1703| 67.3
Aircraft. 329{ 334| 313| 354| 337| 298| 298| 276 Aircraft . 280( 30.7| 28.7| 834| 319 200| 9286] 267
Missiles . 115 1301 139| 125 13.3] 1L7| 128} 118 109] 128] 137| 125| 137| 122] 133] 116
85| 85 9.1 8.4 8.2 84| 19 8.1 N 74| 13 78| 12| 71 7.2 6.8 6.7
47 48 49 4.4 4.6 45 42 3.9 Vehicles 5.0 5.1 53 48 49| 47 45 4.3
5.1 5.8 5.9 5.9 5.6 5.9 6.0 5.7 Electronic equipment 4.8 5.5 5.6 5.6 5.3 5.5 5.1 5.4
Oth 84| 1181 11.6] 134] 105 120| 126| 141 h 80 110f 108] 124 97! 109| 114 127
Other durable good 124 125 127 182 124| 115| 110 105 142| 154| 154 162| 159 154| 149| 138
Nondurable goods 1.1 105 102 109 11.3| 108| 114 103 Nondurable goods 154 147| 146] 146 156 146] 148 129
Petroleum products...........cccs 4.3 4.2 3.8 43 5.3 43 44| 43 Petroleum s LT = S— | 85 84 8.2 81 9.5 8.3 78| 69
A rition 43 38 3.8 41 3.6 38| 45| 386 tion 46 40 40 43| 39 41 49 39
Other nondurable goods............. 2.5 2.5 2.6 2.5 2.4 26 2.4 2.3 Other nondurable goods............. 2.3 2.3 24 2.3 22 2.3 2.2 2.0
BEEVICES ceorecnrrccrmsrmsssesssemseserscosscenne 176.4| 187.8] 1885 188.1| 1919 197.3| 195.8| 1939  Services ..o 1523 156.4| 157.6| 156.4| 158.0| 159.9| 157.8| 155.8
pensation of employ 1040| 10891 1087/ 109.0| 1100| 1127} 1126 1129 Compensation of employees. 82.8| 89.3| 89.1| 893| 895 89.3] 888( 89.0
MALEAEY cevvverrcrersssnserrrcorinsessenn 702 173.2| 730| 731| 739| 755) 57| 759 Military. 599| 60.2| 601f 602 603 60.1] 599! 600
Civilian 83.8| 857( 857 959| 362, 372! 870| 370 Civilian.. 289 290 290 291 29.2| 29.2] 289 289
OLHET SETVICES. .vrrrrorressssseersirernren 724| 89| 798| 79.1| 8L9| 846| 831| 810 Other services.. 634| 672| 685 671 686| 705 69.0| 668

Contractual research and Contractual research and
development 28.6| 2851 20| 276| 284| 306/ 302 305 development 2531 247| 2541 238| 24.2| 259| 254; 264
Installation support * 186 223 224| 228] 234| 247! 239| 228 Installation support ! 156 179 181 181 184 195 188| 178
Weapons support 2. 78| 90/ 89| 92y 93| 93/ 92| 89 Weapons support 2. 69| 79| 797 81| 80l 80| 79| 76
Personnel support ®... W 104 113) 15) 121 119) 117 116| 113 Personnel support ... 85 8.8 9.1 9.5 90| 89| 87 84
Transportation of materiel ..., 34 4.0 8.8 42 4.5 438 4.2 4.1 Transportation of materiel .. 3.7 4.2 4.1 4.4 4.6 4.4 4.3 4.2
Travel of persons 3.5 3.8 38 38 3.9 3.9 3.9 3.9 Travel of persons 34 37 38 31 3.8 3.6 3.8 3.8
Other 2 0 20 —.6 M 3 1 -5 Other 2 0 2l -5 5 2 Al -4
* SLPUCUTES ovvvoerrrrcarrreonmssssstssinisasniond 6.6 7.2 6.6 7.8 7.6 6.6 7.5 7.2 SEPUCLUTES .ccvvvcerrrcensinenrecsrissssissnsrennns 5.6 5.9 5.5 6.3 6.1 5.2 5.9 5.7
Military facilities Jo4t 49| 45 5.2 5.3 4.2 501 49 Military facilities 34! 89 86| 42| 42 8.3 40| 39
Other mmccenssnns W24 2.4 2.2 25 238 2.4 24 2.3 Other 2 2.0 18 2.1 19 19 19 18

1 Includes utilities, commux}lica.tions, rental payments, maintenance and repair, and payments

r

2. Includes depot t and contractual services for weapons systems, other than
research and development.
3.1

and ed

of foreign p consulting, training

Table 4. 1.—Foreign Transactions in the National Income and Product
Accounts

[Billions of dolliars]

Seasonally adjusted at annual rates
1986 | 1987 1987 1988
i 111 v I I i
Receipts from foreigners...| 378.4| 428.0| 416.8] 440.4| 459.7| 487.8{ 507.11 531.5
Exports of goods and services....... 3784 428.0| 416.8| 440.4( 459.7| 487.8( 507.1| 5315
‘Merch 225.0| 254.8| 2451] 264.8( 276.7| 300.8| 316.9| 332.0
Durable T T 140.4| 158.3| 150.6| 163.5| 1750| 188.2( 1984 205.1
goods 84.6 96.4 94,51 10131 101L.7| 1125| 1185] 1269
4| 1783 17L7| 175.6] 183.0| 187.0] 190.2{ 199.5
96.1] 93.8| 97.3] 1051| 104.7| 1042{ 1136
772} T7.9| 1783 179| 823] 861{ 859
Capital grants received by the
United States (net) 0 0 0 0 0 0 0 0
Payments to foreigners...... 428.0| 416.8) 440.4| 459.7! 487.8( 507.1| 5315
Imports of goods and services....... .81 551.1| 539.0| 565.6| 58541 599.9| 597.5] 6139
erchandi 1 413.0| 4023) 421.7| 438.0| 441.7| 4394 4486
Durable goods .71 264.5) 258.0| 265.2| 281.8] 287.5| 286.6] 293.1
Nondurable goods 129.0| 1485| 144.3| 156.5| 156.2| 1542| 1527| 1555
Services .c.orrrennns 1151 1881] 186.7| 1439 147.4| 1582] 158.2| 1654
Factor income ! 52.6( 666| 656| 705 741| 823 829 .81
Other 625 715 T711| 734 733| 758| 753 7713
Transfer payments (net) 154 135| 126] 120| 176| 127 118} 126
From persons (net). 14 1.3 14 13 12 12 8 1.0
From government (net).. 139 122( 112f 107} 164 115| 11.0| 116
Interest paid by government to
foreigner 226{ 241} 239) 239| 246, 266] 268 288
Net foreign investment ................. —~142.4(—160.6 | —158.6 |—161.1 |- 167.8 |-151.3 [~129.1 |—123.8

1. Line 7 less line 16 equals rest-of-the-world product as shown in table 1.7.

1. Includ

o

utilities,

to contractors to operate installations.
\? and contractual services for weapons systems.

2. Includes depot mai

rental payments, maintenance and repair, and payments

3. Includes compensation of foreign personnel, consulting, training, and education.

Table 4.2.—Exports and Imports of Goods and Services in Constant

Dollars
[Billions of 1982 dollars]
Seasonally adjusted at annual rates
1986 | 1987 1987 1988

H m v I I i
Exports of goods and services..... 378.4| 427.8| 416.4| 440.9| 459.2) 486.2] 4969 510.7
Merchandi 2437| 280.1| 269.4| 291.6| 3046 329.0] 339.1] 347.1
Durable goods 6| 177.3| 167.9| 184.0| 198.8| 2164| 223.1| 2297
Nondurable goods 91.0( 1028| 101.5| 107.7] 105.8| 1186 116.0| 1174
Services.....counrn. 1847 147.7( 146.9| 149.2] 154.6] 157.1| 157.8{ 163.6
Factor income ! 75.8 80.3 78.8 81.0 87.0 86.3 84.5 91.1
Other .....ccceounnee 589 674{ 682 682| 676| 709| 733! 1725
Imports of goods and services..... 515.9| 556.7| 542.3| 571.6| 585.2| 595.1| 589.5( 605.9
Merchandi 412.3| 439.0] 425.3| 449.5| 461.0| 463.1| 459.1| 470.7
Durable goods X . 252.5| 262.2| 276.9| 279.1| 276.3| 283.0
Nondurable goods 172.8| 187.3| 184.1) 184.1] 182.8| 187.6
Services 117.0] 122.2| 124.2] 132.0| 130.4| 1352
Factor income ! 54.2 51.7 60.3 66.8 66.3 69.7
62.8 64.4 63.9 65.2 64.2 65.6

1. Line 6 less line 13 equals rest-of-the-world product as shown in table 1.8.
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Table 4.3.—~Merchandise Exports and Imports by Type of Product and
by End-Use Category

[Billions of dollars}

November 1988

Table 4.4.—Merchandise Exports and Imports by Type of Product and
by End-Use Category in Constant Dollars

[Billions of 1982 dollars]

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1986 | 1987 1987 1988 1986 | 1987 1987 1988
II il v I i3 mr m v I i mr
Merchandise exports.. 254.8| 246.1) 264.8 276.7| 300.8| 316.9] 332.0 Merchandise exports......... 243.7| 280.11 269.4| 291.6( 304.6( 3290 3391 3471
Foods, feeds, and beverages.. 246! 2351 281 254| 301| 828| 363 Foods, feeds, and beverages.......... 2637 209| 289 34.3] 3805| 341| 349| 335
Industrial supplies and Industrial supplies and
materials s 66.5| 654 682| 710| 778 821| 862 materials 63.8| 69.7] 69.3] 1704 720| 769| 794 815
Durable goods 3 209 201 21.5] @228 246 280| 285 Durable goods 197 21.9( 218y 222 232| 248} 271| 269
Nondurable goods . 4561 463| 4671 481| B833| 641 578 Nondurable goods 4401 478| 480( 482| 4891 526! 6523| 546
Capital goods, except autos .. . 88.1 83.2| 933 96.5| 1054| 109.2| 114.1 Capital goods, except autos .. 924{ 1095 1024 116.4| 124.5| 138.0| 140.6; 147.1
Autos X 26.3] 249 254 305| 3817 822| 3.9 Autos 223 232| 220 224 268 279 283| 277
C goods X 1801 175 186 193] 212) 228| 249 C goods 141} 167( 164] 17.37 176} 1911 20.5| 222
Durable goods 5. T4 71 7.7 81 9.3 10.1 114 Durable goods 5.8 73 71 7.5 7.8 838 94 10.4
Nondurable goods : 105 104| 109| 111f 11.9f 128 136 Nondurable goods 83 9.5 94| 98 98] 103( 111} 118
Other X 31.3| 305| 3812| 341) 346] 378] 386 Other 248! 31.0| 3805| 308 332 83.0| 354| 351
Durable goods ! .... 123| 1567| 1538 156 170( 17.3] 189 193 Durable goods * 124) 165( 152| 154f 166; 165] 1771 175
Nondurable goods ! 123| 17| 153 156 170 17.3] 189 193 Nondurable goods ! 124 155{ 152| 154| 166 165} 17.7| 115
Merchandise imports.......... 367.7] 413.0| 402.3| 421.7| 438.07 441.7] 4394 448.6 Merchandise imports.......... 412,31 439.0| 425.3| 449.5| 461.0[ 463.1| 459.11 470.7
Foods, feeds, and beverages.......... 243 24.7 249 24.8 25.1 26.0 23.8 25.0 Foods, feeds, and beverages........... 23.2 239 248 23.8 23.7 23.8 21.7 22,7
Industrial supplies and ' Industrial supplies and
materials, excluding materials, excluding
622| 666 628| 662| T23| 767 753 715 petroleum 73.6] 1742 716| 718] 7700 71| 1T28) 134
343| 356| 333| 3851| 386f 41.8; 40.1] 413 Durable good: 40.6| 39.8] 381 382| 411 420] 388 391
27.8| 810 294| 310| 337| 850 852| 362 Nondurable goods 33.0] 345| 8334| 336! 359 351 340; 343
Petroleum and products 344| 429] 403] 51.0] 4562; 39.8) 411; 396 Petroleum and products 53| 779 722] 880 8l4) 822; 854| 875
Capital goods, except autos .. 721| 848| 824| 87.0| 932F 9641 100.7] 1017 Capital goods, except autos .. 8238| 9941 94.6| 104.0] 1122 1164 121.5| 1248
Autos 781| 852| 84.0| 841| 837| 874|- 845| 865 Autos 66.0| 681} 67.1| 672} 699] 677 648 659
Consumer goods ... 7921 887 888 831| 920 942 928] 959  Consumer goods.. 745 T1.1p 771.6| 762( 78| 77.6| 750) 716
Durable goods... 454 49.0 487| 488| 506 51.5f 50.7| 525 Durable goods.. 435| 438 438 435| 441 438| 422 438
Nondurable goods 33.8| 39.7] 401 394 414| 428 421| 435 Nondurable goods 31.0| 334| 338| 827 837| 338 328| 338
Other 174 202 192 205| 214 211 211} 224 Other 169 183| 176| 185] 189 181 17.8] 187
Durable goods * 87| 101 96| 102 107| 105 106 112 Durable goods ! ... 84 9.2 8.8 92 95 9.1 8.9 9.4
Nondurable goods 87 101 9.6 1027 107 105| 10.6| 112 Nondurable goods 8.4 9.2 8.8 9.2 9.5 9.1 89 94
Addenda: Addenda: '
Exports of agricultural Exports of agricultural .
Products 2. eensnersiniasines 274( 295 285| 331| 305| 361 385 415 Products Z.....cmmmeermenrisssrsssens| 30.6| 349| 338| 397 852 393 39.8| 379
Exports of nonagricultural Exports of nonagricultural
PrOAUCES ..ovvvevcurnrrnicsimesiaersinens 197.7] 225.3) 216.6| 231.7| 2462 264.7| 278.4| 290.5 PrOQUEES cvvvvuuecumuensiimmissssriaesinnes 213.0| 245.2| 2356| 252.0| 269.4] 289.7) 299.3| 309.2
Imports of nonpetroleum Imports of nonpetroleum
PrOGUEES cvvvvusesvieissrisesniiesnnin 333.3| 870.1| 3620 370.6{ 392.8| 401.9| 398.3| 409.0 PrOQUCES coveeerisensiecrieenmresssressinne| 337.0| 361.1| 353.1| 861.5) 379.6; 380.9( 373.7| 3832

1. Because no data are available to distribute exports and imports of “other” merchandise
between durable and nondurable goods, they are distributed equally.

2. Includes parts of line 2 and line 5.

Note.—~Beginning with 1985, the definitions of the end-use categories have been changed. For
a description of the new definitions, see the technical notes in “U.S. International Transactions,
First Quarter 1988,” SurvEY oF CURRENT BUSINESS 68 (June 1988): 84-39 and 57.

1. Because no data are available to distribute exports and imports of “other” merchandise
between durable and nondurable goods, they are distributed equally.
2. Includes parts of line 2 and line 5.

Nore.—Beginning with 1985, the definitions of the end-use categories have been changed. For
a description of the new definitions, see the technical notes in “U.S. International Transactions,
First Quarter 1988,” SurvEY oF CURRENT BusiNEss 68 (June 1988): 34-39 and 57.

Table 5.1.-—~Gross Saving and Investment

[Billions of dollars)
Seasonally adjusted at annual rates
1986 | 1987 1987 1988
n I v I I mr
Gross saving ... 537.2( 560.4| 5424 556.8| 603.4| 627.0f 634.1| 656.4
Gross private saving.. 681.6| 665.3| 625.0| 642.2) 714.1; 726.3| 711.2| 725.2
Personal saving... 121.7| 1042| 69.5] 72.6| 144.0| 1499) 127.8] 1486
Undistributed cor,
profits with invento:
valuation and capital
consumption adjustments.....|] 1041| 81| 785| 850! 805| 781| 801} 735
Undistributed profits.. 416| 474| 470 524 464} 481 596 575
Inventory valuation
adjustment............ 83| —18.01 —20.0 —19.5| —18.2| —-19.4; —274| —29.0
Capital consumption
adjustment..........vvernsseesnienns 542 517f b615| 521 524 494 480| 451
Corporate capital
consumption allowances
with capital consumption
adjustment 282.4| 297.5| 2954) 299.7) 303.7| 309.8| 3133 317.2
Noncorporate capital
consumption allowances
with capital consumption .
adjustment 173.5| 1825 181.6f 184.9| 185.8; 1885| 189.9| 190.9
Wage accruals less
isbur ts 0 0 0 0 0 0 0 0
Government surplus or deficit
(—), national income and
product accounts —104.9| —82.6| —85.5(—110.7| --99.2| ~77.1| —68.8
Federal.......... —157.81--144.0(-138.3 |—160.4 |-155.1 [-133.3 |—124.8
State and local 529 61.4 529 49.7 55.8 56.2 55.9
Capital grants received by the
United States (net) 0 [} 0 0 0 0 0
Gross investment... 552.3( 539.9| 541.7) 597.0) 612.0| 629.0] 647.6
Gross private domestic ’ a
investmen 66591 7129| 6985| 702.8| 7649} 7634| 7581} 7714
Net foreign investment ................ —142.4(-160.6 |—158.6|—161.1]|—167.8(~151.83|~129.1(—123.8
Statistical discrepaney ....... -~136( —-8.1| -25| —151| —64| —15.0{ ~-51| —88
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Table 5.9.—Change in Business Inventories by Industry in Constant
Dollars

{Billions of 1982 dollars]

[Billions of dollars]
Seasonally adjusted at anhual rates
1986 | 1987 1987 1988
I 11 v I 1 I
Change in business - -
INVentories. ... 1557 39.2| 327 145| 720 653 43.7| 484
Farm -19| -15 1.3 -83 -8} 159| 106 8.9
Nonfarm 174 40.7| 314} 17.8] 728 .494| 3831| 395
Change in book value 48| 645| b584( 432 968 781] T47] 809
Inventory valuation
adjustment ... 127| -23.8| -27.0| —254| —24,1| —28.7] —41.6| —41.3
Manufacturing —33 61| —-261 111] 148 154 6.3 77
Durable goods J =80 461 -1.0 76 117 9.6 6.7 9.4
Nondurable goods -8 5 —16 3.5 3.2 5.8 -4 -17
Wholesale trade 7.0 7.4 37| —34| 220| 246] -4 7.2
Durable goods 39 5.3 37| -53 154 2121 -7.9 14.2
Nondurable goods 31 21 -1 1.9 6.6 3.4 75 —69
Merchant wholesalers 6.7 7.2 65¢ —-3.7| 201 226 3 4.6
Durable goods ... 3.7 48 50| —57| 136] 193| -78[ 121
Nondurable goods. 3.0 2.3 1.5 2.0 6.5 3.3 81| =75
Nonmerchant wholesalers. L4 2] -28 4 1.8 2.0 -9 2.6
Durable goods ...... 2 b5l —-1.3 5 1.8 1.9 -1 2.1
Nondurable goods. 1 -3 ~16 -1 A 2y ~6 5
3.3 21.3 25.9 2.9 28.2 1.2 15.6 13.1
i 14.6 185 -2 219 -17.0 14.5 13.6
—1.6 10.6 106 -35 151 —11.6 127 8.6
2.2 4.0 79 81 - 68 4.6 1.8 5.0
2.6 6.7 73 5.6 6.2 82 11 -6
104| 59 45| 71l 78| 82| 16| 115
Durable goods.... 2.7 2.0 3.1 3.2 14 2.9 45 55
Nondurabie goo 7.7 3.9 1.4 3.9 6.4 5.3 7.0 6.1

1. The inventory valuation adjustment (IVA) shown in this table differs from the IVA that
adjusts business incomes. The IVA in this table reflects the mix of methods (first-in, first-out;
last-in, first-out; etc.) underlying book value inventories derived primarily from Census Bureau
statistics. This mix differs from that underlying business income derived primarily from
Internal Revenue Service statistics.

Table 5.10.—Inventories and Final Sales of Business by Industry

[Billions of dollars]

Séasonélly adjusted at annual rates
1986 | 1987 1987 1988
I I v I I mr

Change in business .

inventories......uivevinins 154 344 278 13.01 671 66.0| 353 367
Farm -25 27| =531 -11; 141 5.3 0

NONFATI o rmarvnermsssnrssmmcssnnes k 369 250| 183 es82| s19] s01| 3867
Manufacturing X 52| —40| 108| 144] 158 58 6.5
Durable goods X 41 -13 7.0 106 8.7 6.2 8.8
Nondurable goods -4 L1} 27 3.9 8.8 7.1 -4 -23
Wholesale trade .. 71 58 11| -85 194 249 -12 7.1
Durable goods .. 37 49 38| —48| 141 182 -68| 128
Nondurable goods 33 9| -23 1.3 5.3 6.7 51| 5.7
Merchant wholesalers 6.7 5.8 47| -36 18.1 22.7 0 4.5
Durable goods ...... 3.5 4.4 46| -—-53 12,5 164| —6.8 10.8
Nondurable goods 3.2 1.4 1 1.6 56 6.3 67| —6.3
Nonmerchant wholesalers. 3 0 -36 .2 1.3 22] -11 2.6
Durable goods .. 2 B —12 5 11 1.8 -1 1.9
Nondurable gool 1 -5 —24 -8 —-4[.. 4] -11 a
Retail trade....... 31| 192 234 29| 251 15; 137) 115
Durable goods N 13.1 16.6) =22 19.5| —-59 12.7 121
Automotive -15 9.3 93| —-3.0] 132] —-101] . 110 7.5
Other .. 2.1 3.7 7.3 8 6.3 42 17 46
Nondurable g 2.5 61| = 6.8 5.1 5.6 T4 1.0 —.5
Other....cccoena. 11.3 6.7 4.6 8.0 9.3 9.7 11.8 11.6
Durable goods 25 1.9 29 2.9 1.3 2.5 39 4.7
Nondurable goods 8.8 4.9 1.8 5.0 8.0 7.2 7.9 6.9

Table 5.11.—-Inventories and Final Sales of Business by Industry in
Constant Dollars
{Billions of 1982 dollars)

Seasonally adjusted quarterly totals
1987 1988
II m v I I -
Inventories ! 902.3| 914.1| 941.5] 965.2( 992.3|1,014.5
Farm 69.9{ 682| 688 726| 787 821
Nonfarm 8324 B845.9| 872.8| 892.6| 913.6| 9324
Durable goods 48791 494.0) 51331 528.5| 533.3| 5476
Nondurable goods 344.5| 851.2| 359.5| 369.1| 380.2( 3848
Manufacturing 330.8| 337.81 346.2| 3534 360.4| 3658
Durable goods 220.6| 22521 231.9( 236.1| 240.6| 2445
Nondurable goods 110.2| 112.6] 114.3( 117.3| 119.7| 1213
Wholesale trade 192.7| 194.0| 201.0] 209.3| 213.6( 2184
Durable goods 125.4] 1254| 130.6] 187.0| 1364 141.0
Nondurable goods 67.2) 687 70.5] 7238| 72| 1.8
Merchant wholesalers 167.9| 168.7| 1752} 1827| 186.7| 190.8
Durable goods 1109 1105 1150} 120.8] 120.1| 124.0
Nondurable goods. 569 682 602 619 667| 667
Nonmerchant wholesalers 248| 253; 258| 267 269 216
Durable goods 14.6 14.9 15.6 16.2 16.4 17.0
Nondurable goods. 103{ 104} 102 105| 105| 106
Retail trade 203.5| 2055 213.7| 2152| 221.5( 2265
Durable goods 103.5| 103.4| 109.4| 1080 1123 1163
Automotive 53.6 52.8 56.7 53.8 57.2 59.7
Other 499| 506 527| 542 551| 567
Nondurable goods 100.1( 1021} 1043] 107.2| 109.1| 1101
Other 1054 108.5f 111.7( 1147 1181 1218
Final sales ? 315.6( 323.3| 325.1| 330.2| 339.5| 344.9
Final sales of goods and structures 2........., 181.3| 186.6| 185.6| 187.8| 194.0| 196.9
Ratio of inventories to final sales
Inventories to final sales 286 283 290f 292 292| 294
Nonfarm inventories to final sales......coooerinais 2.64| 262] 268 270| 269 270
Nonfarm inventories to final sales of goods and
structures. 4591 -453( - 470! 475 471 473

Seasonally adjusted quarterly totals
1987 1988
I 111 v I II jlitg
Inventories ! 863.2| 866.4) 883.2( 899.7| 9085 917.7
: Parm 7187 705 702 737% 7500 750
Nonfarm 7914 796.0| 813.0 826.0] 833.5| 8427
Durable goods 449.2) 449.9] 461.3| 467.1| 471.1) 480.7
Nondurable goods 342.2| 846.1) 851.7| 358.8| 362.4| 3620
Manufacturing 316.0{ 318.7| 322.3| 326.3| 327.7| 829.3
Durable goods 205.8| 207.5| 210.2( 2124 213.9| 2161
Nondurable goods 110.2| 111.2| 1122| 113.9| 1138 1132
Wholesale trade. 183.2( 18241 187.21 193.4( 193.1} 1949
Durable goods 1161} 1139| 1174 122.0( 1203| 1235
Nondurable goods 68.1 68.5] 69.8 T14 72.9 714
Merchant wholesalers 157.6| 156.7| 161.2| 166.9| 166.9( 168.0
Durable goods 101.7| 100.3| 108.5| 107.6( 105.9| 108.6
Nondurable goods. 56.0| 564 57.8) 6593 610} 595
Nonmerchant wholesalers 8 256 25.6| 260) 265 26.2{ 269
Durable goods 18.4 13.6 14.0 14.4 14.4 14.9
Nondurable goods 12.2 12.1 12.0 121 11.8 12.0
Retail trade 184.31 185.1| 1913} 191.7| 195.1| 198.0
Durable goods 92.9 924 972 958| 989| 1020
Automotive . 46.7| 459 49.2{ 467! 495 513
Other 46.2 46.4 48.0 49.0 49.5 50.6
Nondurable goods 914 927 94.1 95.9 96.2 96.1
Other . 107.8( 109.8| 1121} 114.6; 117.5( 1204
Final sales 2 272.8| 277.3| 277.2| 280.4| 285.3( 286.7
Final sales of goods and structures .......... 166.5] 170.5| 169.5( 1714 1753| 176.2
Ratio of inventories to final sales
Inventories to final sales ; 316 812 3819 321 318} 3.20
Nonfarm inventories to final sales ........ccccecveeniinns 2.90 2.87 293 295 292 2.94
Nonfarm inventories to final sales of goods and
structure: 4.75 4.67 4.80 4.82 4.75 478

1. Inventories are as of the end of the quarter. The quarter-to-quarter change in inventories
calculated from current-dollar inventories in this table is not the current- dollar change in

business inventories (CBI) component of GNP. The former is the difference between two

inventory stocks, each valued at their respective end-of-quarter prices. The latter is the change
in the physical volume of inventories valued at average prices of the quarter. In addition,
changes calculated from this table are at quarterly rates, whereas CBI is stated at annual rates.

2. Quarterly totals at monthly rates. Business final sales equals final sales less gross product
of households and institutions, government, and rest of the world, and includes a small amount
of final sales by farms.

1. Inventories are as of the end of the quarter. Quarter-to-quarter changes calculated from this
table are at quarterly rates, whereas the constant-dollar change in business inventories

. component of GNP is stated at annual rates.

2. Quarterly totals at monthly rates. Business final sales equals final sales less gross product
of households and institutions, government, and rest of the world, and includes a small amount
of final sales by farms.
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Table 5.12.—Fixed Investment by Type
[Biilions of dollars]

November 1988

Table 5.13.—Fixed Investment by Type in Constant Dollars
[Billions of 1982 dollars]

Seasonally adjusted at annual rates

Seasonally adjusted at annual rates

1986 | 1987 1987 1988 1986 | 1987 1987 1988
11 I v 1 i - I il v 1 1 g
Fixed investment........c.cvcoecenn 650.4| 673.7| 665.8] 688.3| 692.9| 698.1| 714.4| 723.0  Fixed inveStMent......ovorrrrn, 628.1| 640.4| 632.3| 654.9| 657.6| 662.9| 679.7{ 687.1
Nonresidential 433.9| 446.8| 438.2| 462.1| 464.1| 471.5| 487.8| 4947 Nonresidential 433.1| 445.1| 434.8| 462.8| 464.8| 473.4| 4902 496.0
Structures........ 1395 1344 143.0| 147.7) 140.1| 1423| 1439 SUUCLULES....vvrsovrrrssersisinrns 129.3| 1255( 1209 128.0) 132.1| 124.0| 125.0] 1260
Nonresidential bu Nonresidential buildings,
excluding farm. 918| 926| 903| 950| 966} 933| 957| 987 excluding farm. .| 796 77.1| 754| 783 794| 761| 780| 760
Public utilities ... 214| 284 271 289) 308 27.7| 288 320 Public utilities. 252 267| 246| 260 276| 246 254| 280
Mining exploration, Mining exploration,
shafts, and wells.. 149| 139| 123| 146 158 151| 143| 146 shatts, and weils. 207] 188| 168| 197| 2L1| 19.8| 187| 190
Other 44 4.5 47 46 46| 40 35 36 Other 3.9 3.9 41 40 4.0 3.4 29 30
Producers’ durable Producers’ durable
quipment : 2954| 307.3| 303.8| 319.1| 316.3! 331.3| 3455| 350.7 gquipment 303.8| 319.6| 313.8| 334.7] 332.7| 349.4| 3651| 370.0
Information processing Information processing
and related equipment...] 965 1012/ 99.2| 1057/ 1028 107.0| 1115| 1181 and related equipment...] 124.9| 139.4| 134.6| 14801 147.0| 1559 1650 167.6
Industrial equipment......... 68.9 70.6 68.9 714 74.2 7.2 81.3 83.7 Industrial equipment 62.1 61.4 60.1 62.1 63.4 65.2 68.0 69.9
Transportation and Transportation and
related equipment 66.9) 678\ 694 721| 685 742] 787 799 related equipment.. 59.8| 59.1| 60.8] 629 59.8| 649| 683 686
- 676| 662 699 709| 730 740 741 (013103 S 57101 597| 583| 618{ 625 634] 638 639
Residential .6| 2269 227.6( 226.2| 228.8( 226.6| 2265] 228.3 Residential 195.0| 195.2| 197.6| 1921} 192.7| 189.5| 189.6] 191.1
Single-family structures 1020 114.5] 1141} 1150 117.3| 1165| 1162] 1154 Single-family structures 91.4| 975 982| 965{ 97.3| 962| 963| 956
Multifamily structures 325| 255} 2550 239 241 221/ 207} 212 Multifamily structures.. 291 2L7| 220] 201] 200| 182 172 176
Other ... 821| 87.0( 880 87.3| 874| 87.9| 896! 917 Other 745| 760| 774 755| 754| 752| 761 779
Table 6.3B.—National Income Without Capital Consumption Table 6.18B.—Corporate Profits by Industry
Adjustment by Industry [Billions of dollars]
[Billions of dollars]
Seasonally adjusted at annual rates
Seasonally adjusted at annual rates 1986 | 1987 1987 1988
1986 | 1987 1987 1988 1 oI I\ 1 n -
I I v I i jlikg
Corp‘orage prof(llts wlitth linventory .
National income without valuation and capltal
apital consumption ption 298.9| 310.4 | 305.2| 322.0| 316.1| 316.2 | 326.5| 323.7
adjustment..........vcomrierner 3,398.23,644.4|3,597.5 3,675.0 | 3,768.3 |3,821.4 [3,901.1 (39714  Domestic industries 266,91 274.0| 270.8| 286.7 | 274.6 | 286.0 | 291.1 | 288.6
Domestic industries 3,363.3 (3,614.93,569.3 | 3,648.2 3,737.3 | 3,799.1 | 3,879.8 | 3,945.9 Financial 36.4] 36.5| 37.4| 36.3| 362| 354| 885| 407
Private industries |2.867.6|3,085.7| 3,048.4 | 3,115.5 | 3,196.8 | 3.246.7 | 3,320.2 | 3,978 Nonfinanciel 280.6| 287.5| 283.3 | 250.4 | 238.4| 2606 2526 2479
Agf_riiult.ure, forestry, and J . 8.0 ws| 926 909 Rest of the world ........coovviiimnniiniinnninnn| 31.9| 36.4| 344) 3538| 414 3021 354 85.1
j1sheries - - - - g - Corporate profits with inventory
Mining 4 8LO0f 801 327 352| 353 valuation adjustment 244.7) 258.7| 253.6 | 269.9 | 263.7| 266.8 | 278.5| 278.6
196.7| 196.8| 197.0] 200.1| 203.4 D e industri 2435
7214| T166| 7409| 7476| 766.4 ';'"“” ]" ustries... 04
Durable goods... 41941 414.4| 4247 420.6| 4327 inancia g g § . g
ds. 08, . 3 . 7 Federal Reserve banks.. 16.0| 16.0| 16.0| 16.2| 162| 175| 174 182
TNondurable good - 308.0| 302.3| 316.3| 327.0| 333 Feder ool oY1 182 193] issl 03| 158 12
ransportation and public
atiliies 266.6| 276.8| 274.9| 278.8| 285.8] 2864 Nonfinancial 180.9 | 192.1] 187.8| 205.1| 193.4| 209.0| 213.1} 211.1
Transpo! . 1128] 1207 119.3| 120.6| 1244 1248 -
Communication. | 6| 63| 1753| 1T82| 1784 773 Manufacturing . e 79.4
Electric, gas, and sanitary Durable goods 324
services.... | 802 799 80.2 79.9 83.1 84.2 Primary metal industries -5
Wholesale trade 2136| 207.7| 2162| 2198| 2250 Pabricated metal products . 54
Retail trade.... 316.2| 312.1| 319.8| 324.6] 3314 Madl mefyydexlcept electrical.. .
Finance, insurance, an Electric and electronic 32
real estate 524.0| 517.0| 529.8| 545.9| 553.6 equlpm}?.n} ......... " o 82
Services 711.6] 700.2] 719.8| 7451| 7544 Motor vehicles and equipment.....] = 7
Other 133
Government and government
i Nondurable goods. 47.0
enterprises.. . 529.2| 5259 532.7| 540.5| 552.3| 559.6| 567.1 Food and kindred products 1.2
Rest of the world . 349 29.5 28.2 26.8 31.0 22.4 21.3 25.5 Chemicals and allied produ 9.5
Petroleum and coal products. 7.0
Other 193
Transportation and public utilities...... 39.2
Wholesale and retail trade .| 46.1
Other 16.3
Rest of the world .........cc.ccoonveriernernniininns 31.9
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Table 7.1.—Fixed-Weighted Price Indexes for Gross National Product,

1982 Weights

[Index numbers, 1982=100]
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Table 7.2,—Fixed-Weighted Price Indexes for Gross National Product by
Major Type of Product, 1982 Weights

[Index numbers, 1982=100]

Seasonally adjusted

Seasonally adjusted

1986 | 1987 1987 1988 1986 | 1987 1987 1988
I I v 1 II i il m v I 11 jlisg
Gross national product ............cooceeces 115.0( 119.1] 118.6 [ 119.7 | 120.8 | 121.8| 123.3 | 124.9 Gross national produet........corveove..d 115.0 | 119.1 118.6 | 119.7 | 120.8 | 121.8 | 123.3] 124.9
Personal consumption expenditures J 115.3] 1204 119.9] 121.1| 1225 | 123.2| 124.9| 126.4 Final sales 114.9| 119.0| 1184 119.5| 120.6 | 121.7] 123.2{ 124.7
Durable goods....... 106.5] 109.7] 109.2| 110.2{ 111.0| 111.4| 1119 1128 Change in b inventories
Nondurable goods ] 10781 112.6| 112.4| 113.4} 114.3] 114.6| 116.7| 118.2 Goods 108.41 111.0{ 110.8| 111.4| 112.1] 112.6| 114.3 | 116.1
Services 123.0( 129.0| 128.1| 129.6| 131.5) 132.6| 134.4| 135.9
. " - Final sales 108.2| 110.8{ 110.6 | 111.2| 111.9( 112.5| 114.1| 116.0
Gross private tic investment........ Change in b inventories.
Fixed investment . <[ 105.8] 108.81 108.4 109.3| 109.9| 110.8 | 111.3| 111.6 Durable 20048 ..uuuermrrresrrrnes peion 106.1] 107.1] 1069 | 107.2| 107.0| 107.2| 107.6 | 108.3
Nonresidential ... 104.3] 106.8| 106.5| 107.0] 107.5| 108.3 | 109.0{ 109.4 Final sales 106.0} 107.0| 106.8 | 107.2| 107.1,; 107.3 | 107.7| 108.5
Structures.. 101.8] 105.1| 104.5| 105.8]| 106.4 | 107.5| 107.8| 108.4 Change in business inventorie
Producers’ durable equipment ..........J 106.0| 107.9 | 107.8| 107.7| 108.1] 108.9| 109.8| 110.0
Residential 110.9( 115.9| 114.9| 117.4| 118.3] 119.2| 119.3| 119.3 Nondurable goods ... 110.0| 113.7| 1134 114.3| 115.5| 116.3 | 118.7] 1214
Change in business inventories Final sales 109.8| 113.5| 113.2| 114.1( 115.3| 116.1{ 118.5( 121.1
. Change in business inventories.
Net exports of goods and services
Services 1221} 127.6| 126.9] 128.2] 129.8; 131.2| 132.8( 134.3
Exports. 103.9] 106.0| 105.5| 106.4 | 107.0} 108.7| 110.5| 113.0
Import; 93.6| 100.8| 100.3| 101.9 | 103.0| 103.9| 105.3 | 105.4 Structures 107.0] 110.7] 110.0 111.7| 1124 113.5| 113.9] 114.3
Government purchases of goods and
services 115.6( 119.6 f 119.1| 120.1} 121.2 | 122.9 124.3 | 125.6
Federal 1108) 118.5| 113.8| 113.7] 114.4] 1163} 1172| 1184  Table 7.3.—Fixed-Weighted Price Indexes for Relation of Gress Nation-
National defense 111.3| 114.0| 113.9 | 114.2| 114.8| 116.6| 117.4| 117.9 d i i i
ona’ tosal 21| 1o | 112 | 11se| 1ot | Haal o al Product, Gross D(?mestlc Purchases, and Final Sales to Domestic
State and local . 1191|1241 | 1233 1249| 12611| 127.8| 129.5| 1309 Purchasers, 1982 We ights
Addenda: [Index numbers, 1982=100]
Final sales 114.9| 119.0| 118.4| 119.5| 120.6§ 121.7} 123.2| 124.7
Personal consumption expenditures, Seasonally adjusted
112.2] 117.2| 117.0| 117.8| 118.6| 119.2| 121.0| 123.7
Personal consumption expenditures, 1986 | 1987 1987 1988
energy 91.0| 91.7{ 914 934; 929| 91.1| 923| 932
Other personal consumption I ur | v 1 m | m
expenditure: 119.1}1 124.9| 124.2| 125.5| 127.2} 128.3| 130.0 | 131.3
N P © ch 5 i od £ Tocted it in this tabl. N Gross national product 115.0 119.1{ 118.6 | 119.7] 120.8| 121.8| 123.3 | 124.9
OTE.—rercent changes irom precedin, ET) 0! i
table 8.1, & P e P ¥ selected fems In this table are ShOWR IR 1 ces: Exports of goods and services..........| 103.9| 106.0 | 105.5( 106.4 | 107.0{ 108.7 | 110.5| 118.0
Plus: Imports of goods and services.. 93.6) 100.8| 100.3| 101.9( 103.0| 103.9} 105.3 | 105.4
Equals: Gross domestic purchases !.......... 114.0) 118.7] 118.1| 119.3] 120.5 121.4| 122.9 | 124.2
Less: Change in business inventories
Equals: Final sales to domestic
purchasers 2 113.9| 118.5 | 118.0 | 119.2{ 120.3| 121.3 ] 122.8 124.0

1. Purchases in the United States of goods and services wherever produced.
2. Final sales in the United States of goods and services wherever produced.

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.



14

Table 7.4.—~Implicit Price Deflators for Gross National Product

" {Index numbers, 1982=100]

SURVEY OF CURRENT BUSINESS

Seasonally adjusted

November 1988

Table 7.7.—~Implicit Price Deflators for the Relation of Gross National

Product, Net National Product, and National Income

{Index numbers, 1982=100}

1986 | 1987 1987 1988

I m | v 1 I | urr

Gross national product........... ] 1189 117.7 | 117.3| 118,2 | 118,9 | 119.4 | 121.0| 1224

Personal consumption expenditures . 118.9|120.2 | 121.5| 122.2| 123.9 | 125.2

. 91107.561 108.6| 1089 109.1| 109.6] 110.3

. .1 (111,91 112.9| 118,7| 113.8] 116.0 | 117.3

Services 122,41 128.5( 127.6] 129.1| 181.0| 182.2| 184.0 | 135.56

Gross private d tic inv

Fixed investment . 108.5| 106.2| 106.3 | 106.1 | 105.4 | 105.3 | 105.1 | 105.2

Nonresidential . 9.9 99.8 \ . \
SEructures oo

Producers durable equlpment

Change in business inventories

Seasonally adjusted
1986 | 1987 1987 1988
i Im | v 1 I | 1ur
Gross national product 113.9| 117.7| 117.3 | 118.2} 118.9| 119.4 | 121.0] 1224
Less: Capital consumption allowances
with capital consumption adjustment....| 102.9| 104.2] 104,1| 104.7| 104.6 | 105.4| 105.4 | 105.4
Equals: Net national product 115.4| 119.5 | 119.1| 120.0| 120.8 | 121.3 | 123.2 | 124.7
Less: Indirect business tax and nontax
liability plus business transfer
payments less subsidies plus current :
surplus of government enterprises........} 116.7| 117.8 118.2] 121.8] 117.6| 120.8| 121.6| 1269
Statistical discrepancy ... 112.7) 116.0| 115.7 116.5| 117.1| 117.4| 119.0| 120.4
Equals: National i 1154 | 119.7| 118.2 | 119.9 | 121.1 | 121.4| 123.3 | 124.6

Net exports of goods and services

Exports

Imports

Government purchases of goods and
services

Federal
National defe

Nondefense

State and local

114.6

109.8
110.4
1082

. 1182

118.5

112,71
1115
117.0
123.0

100.1
99.4

118.6

118.7
1113
122.9
122.3

99.9

119.1

112.9
1118
119.0
1239

100.1
100.0

119.5

112.6
111.6
116.0
1249

1265

102.1
1014

122.7

1153
1134
122
128.1

104.1
101.8

123.3

114.6
1147
114.1
129.4

NOTE —Percent changes from preceding period for selected items in this table are shown in

table 8

Table 7.5.~Implicit. Price Deﬂﬁtors for Gross National Product by

Major Type of Product
[Index numbers, 1982=100]
Gross national pr@duct ...................... 113.9 | 117,71 117.8 118.2{ 118.9] 119.4| 121.0| 122.4

Final sales - . 114.0 | 117.7{ 117:3| 118.2{ 119.1| 119.8| 121.0| 122.3

Change in business inventories

Goods 106.2| 107.8) 107.8} 108.1| 107.9{ 107.5| 109.4 110.8
Final sales 106.2 | 107.6| 107.7| 108.0{ 107.9| 107.8( 109.1| 110.4
Change in b inventories

Durable goods... 101.5( 100.21 100.4| 99.8| 99.5} 98.4( 98.6| 99.5
Final sales 1015 99.9( 100.1} 99.8| 98.8( 98.0| 98.3| 99.0
Change in business inventories.

Nondurable g00ds ..o 110.0| 114.3] 114.3| 115.5| 115.5| 115.8| 119,71 1221
Final sales 110.1| 114.3| 114.1} 115,5| 1159 | 117.0| 119.4 121.2
Change in business inventorie

Services 121.9 | 127.5| 126.7| 128.1 129.7] 131.2| 132.8 | 134.3
Structures 110.2 | 114.6] 114.0| 115.6| 116.2] 117.4| 117.9| 118.2

Nore.~—Percent changes from preceding

table 8.1.

period for selected items in this table are shown in

Table 7.6.—Implicit Price Deflators for Gross National Product by
Sector

{Index numbers, 1982=100]

Gross national product.........c.ccceee

a duct

Gross

tic pre

Business

Nonfarm

Nonfarm less housing ....c..cevinneiinnd

Housing
Farm

Statistical discrepancy

Households and institutions..
Private households ..
Nonprofit institutions .

Government

Federal

State and local

Rest of the world ..o
Addendum:

Gross domestic business product less
housing

113.9
113.9

112.7
113.3
1121
126.0

90.1
1127

{1220
1 103.6

123.3

122.0
117.1
124.5

115.5

1116

117.7
n77

116.0
116.7
1152
131.9

92.0
116.0

131.0
104.8
1329

127.8
122.3
130.5

1195

1147

117.3
117.3

1159
116.2
114.8
130.9

96.6
1159

129.8
104.7
131.6

127.2
1223
129.6

119.1

118.2
118.2

116.5
117.1
1157
132.5

93.6
116.5

1321
104.9
1340

128.3
122.3
1313

120.1

1189
1189

117.1
117.7
116.2
184.7

89.8
1171

134.9
105.0
137.1

129.7
123.2
133.0

120.8

119.4
119.4

117.4
118.0
116.3
136.1

94.4
1174

1367
105.0
137.9

1323
126.5
135.1

1214

121.0
121.1

119.0
119.3
117.7
137.1
106.4
119.0

138.1
105.8
1404

1336
1369
123.2

1224
1224

120.4
120.5
118.8
138.9
116.5
120.4

139.8
106.1
142.1

134.8
127.3
138.6

124.7

Notg.—Percent changes from preceding period

table 8.1.

for selected items in this table are shown in

Table 7.8.—Implicit Price Deflators for Command-Basis Gross National
Product

[Index numbers, 1982=100]

Gross national prod 113.9] 117.7} 117.3| 118.2| 118.9 | 119.4 | 121.0| 1224
Less: Net exports of goods and servi
Exports.. .| 100.0] 100.0 100.1| 99.9| 100.1| 100.3 | 102.1| 104.1
Imports.. | 936| 99.0| 99.4| 98.9| 100.0( 100.8 | 101.4| 101.3
Equals: Gross d 112.6| 116.9 | 116.6| 117.4 1183 | 119.0| 120.5! 121.6
Plus: Command-basis net exports of
goods and services .
C exports. 93.6( 99.0( 99.4| 98.9| 100.0( 100.8{ 101.4| 101.3
TMPOILS coverrvsiisimssssiisssisessisssinsens 93.6| 99.0| 994 98.9]100.0{ 100.8| 101.4| 101.3
Equals: C d-basis gross national
product 113.1 117.5 117.2 | 118.1| 118.8 | 119.5| 120.9| 122.0

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1,

Table 7.9.—Fixed-Weighted Price Indexes for Personal Consumption

Expenditures by Major Type of Product, 1982 Weights

[Index numbers, 1982=100]

Personal consumption
eXpenditures....... ..o

Durable goods

Motor vehicles and parts
Furniture and household equzpment
Other

Nondurable g00ds .............cvuviemmsivinmrserinssens
Food

Clothing and shoes.
Gasoline and oil ......
Other nondurable goods
Fuel oil and coal
Other

Services

Housing.

Household operation ..
Electricity and gas..
Other

Transpor’mhnn

dical care

Other

115.3
106.5

] 110.9

100.9
108.0

107.8

112.2

1204
109.7

115.3
102.1

‘1127

1126

117.2
1110

119.9
109.2

1147
1016
112.0

1124

1170
111.8
1.7
120.8
76.4
126.8

128.1

129.1
1183
112.1
124.7
119.3
134.7
129.2

1211
110.2

115.9
102.5
113.2

1134

117.8
110.7

1224
785
128.4

129.6

130.6
118.8
112.2
125.5
118.7.
136.8
1313

135.9

126.4
112.8

117.9
104.3
1188

118.2

1237
1148

80.9
127.9

18438
135.9

137.0
116.8
1122
127.6
126.9
146.3
137.2

Table 7.14.—Fixed-Weighted Price Indexes for Exports and Imports of

Goods and Services, 1982 Weights

[Index numbers, 1982=100]

Exports of goods and services...

Merchandise
Durable goods......
Nondurable goods ...

Services
Factor income ...
Other

Imports of goods and services...................

Merchandi
Durable goods
Nondurable goods

Services

Factor iNCOME .....cinivicivnreninrnenissnnes
Other

.} 103.9

96.6

.1 100.0

92.3

114.2
1159
1111

93.6
815

.| 102.5

72.3

111.6
115.4
108.6

106.0

97.8
1017
92.7

1177
120.3
113.1

100.8

94.7
109.7
79.5

1184
119.6
117.5

105.5

97.5
101.5
91.9

117.4
119.8
113.0

100.3

94.3
109.3
79.0

117.9
119.1
116.9

106.4

98.4
102.0
93.4

118.0
120.8
1131

101.9

96.0
110.1
8L.7

191
120.1
1183

107.0

99.2
102.2
94.9

1186
121.6
131

103.9

911
1124
81.5

120.2
120.8
119.7

108.7

1013
103.5
98.3

1194
1222
1144

103.9

97.9
1154
80.1

1214
1214
121.4

110.5

103.3
104.5
1015

121.0
1240
1157

105.3

99.4
1174
81.0

122.7
123.2
122.3

113.0

106.6
105.6
107.8

1223
125.5
116.6

105.4

99.3
118.0
80.2

123.5
124.8
1225
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Table 7.15,~Fixed-Weighted Price Indexes for Merchandise Exports and
Imports by Type of Product and by End-Use Category, 1982 Weights

[Index numbers, 1982 =100)
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Table 7.16.—Fixed-Weighted Price Indexes for Government Purchases
of Goods and Services by Type, 1982 Weights

[Index numbers, 1982=100}

Seasonally adjusted

Seasonally adjusted

1986 | 1987 1987 1988 1986 | 1987 1987 1988
I Im | v 1 nm | 1 II m | v 1 m | mr
Merchandise export, 96.6| 978 97.5| 98.4( 99.2| 101.3|.103.3 | 108.6 Government purchases of goods ol 119,61 110.1| 1201 | 120.2| 1229|1248

Foods, feeds, and beverages........ 87.9] 82.1| 81.4| 820/ $33| 88.2| 94071083 and services........... veeraneen| 11881 119,61 118,1 1) 1212\ 12291 1243 12568
Industrial supplies and materials. 91.6| 954 94.4| 968 98.5| 101.2| 103.4] 1056.8 Federal

Durable goods... 916 955| 94.4| 96.8| 98.5]101.2] 108.4] 105.8 National def

Nondurable goods. 916 954| 944 96.8| 98,5] 101.2] 108.4| 105.8 %“’n%l d
Capital goods, except a 99.3| 100.5| 100.6 | 100.6| 100.1} 101.2] 102.0 | 102.6 N““'a € BO0CS ...
Autos ) X . ) % ondurable goods
Consumer goods X R . , Seév ices ) -

Durable goods . ) ) ' ompensation of employees

Nondurable go: . . , . . gl.‘l.‘t.“y -
Other ) X : ; X X ivilian ...

Durable goods ) X : X Y ' Other services...

Nondurable goods. ’ ' : . X ! ) Structures

Mer imports 8757 94.7| 943 960 97.1| 97.9; 994 | 99.3 A DUTALIE B00G8 oo

Foods, feeds, and beverages.........cenn 104.9| 103.6 | 101.0| 104.3| 106.2| 109.1| 109.6 | 110.2 Nondurable goods
Industrial supplies and materials, Commodity Credit Corporation

excluding petroleum. 844 90.1| 883| 92.7| 94.3( 99.9| 108.7] 106.8 inventory chang

Durable goods.... : 90.3| 88.5( 929| 94.5| 100.1( 103.8} 105.8 Other nondurables.........wmimin

Nondurable goods. Services

Petroleum and products..
Capital goods, except autos
Autos

C goods

Durable goods....
Nondurable goods.
Other

Durable goods....
Nondurable goods.

Table 7.17.—Fixed-Weighted Price Indexes for National Defense
Purchases of Goods and Services, 1982 Weights

fIndex numbers, 1982=100}

Seasonally adjusted
1986 | 1987 1987 1988
)41 III v I n i
National defense purchases .............. 111,31 114,01 113.9| 114.2| 114.8 | 116.6 | 1174 117.9
Durable goods 110.2| 109.0 | 109.5| 108.8 | 107.6| 108.6 | 109.2| 109.9
Military i t 1124} 1109 111.5} 110.6] 109.2{ 110.3} 110.9| 111.5
Aircraft 116,11 110.4] 111.4| 109.4 | 108.5| 110.3} 111.2| 1114
Missiles 119.2| 119.1] 120.9] 119.9| 112.6 1127} 112.9| 114.3
Ships 118.4| 1197} 119.6 [ 119.6| 119.8| 120.4| 120.3 121.7
Vehicles 839| 89.8| 90.4( 89.1| 834 881| 897! 913
Electronic equir t 107.0{ 106.7 | 106.3] 106.7 | 106.6 | 106.9| 106.9| 107.1
Other . 106,01 107.9| 107.51 108.3| 108.6 [ 110.7 110.9|-111.3
Other durable goods 100.31 100.5] 100.7} 100.7] 100.5; 100.9| 101.8 | 102.7
Nondurable goods.......c.rmiinninsininnns 69.0( 687} 6€9.0| 70.1| 7L3[ 70.1} 723 753
Petroleum products ... 54,0( 524| 527 54.2| 56.9| 54.4| 574} 61.3
Ammunition 944 972| 97.8| 97.1| 93.3| 95.0| 94.9| 953
Other nondurable goods.......cc.ccovvivuriennns 106.8 | 109.6| 109.2| 110.1 | 110.6| 112.0| 113.3| 114.6
Services 116.2 | 120.6 | 120.2] 120.7 | 121.9| 124.3| 125.0| 125.2
Comp tion of employees..... 117.1 | 122.0| 121.9| 122.0| 123.0} 126.2| 126.9 | 127.0
Military 117.1] 121.6 | 121.4| 121,5| 122.5| 125.6 | 126.4| 126.5
Civilian 117.1] 122,91 123.0| 123.1| 123.9| 127.4] 128.0| 128.0
Other servi 114.3| 117.8{ 116.9] 118.2| 119.8 | 120.7] 121.4| 121.9
Contractual research and
devel t 1156 114.7§ 116.0| 117.3{ 118.2( 119.1| 120.3
Installation support ! 123.7| 12281 125.0f 125.2} 125.9 127.1| 127.9
Weapons support 2. 114.6| 113.7 | 114.4| 116.4| 116.6  116.7] 117.8
Personnel support 2 14571 1444 | 144.9| 152.8| 155.5] 156.4| 151.5
Transportation of materiel .. 93.0| 91.4| 925| 94.6( 956! 95.0| 953
Travel of persons 10397 103.4| 103.7| 103.8| 103.8| 104.6 | 104.8
Other
Structures 117.2 121.7 | 120.9} 1225 123.9 | 125.5| 125.8 | 125.9
Military facilities.....uiininenrinninned 120.2| 123.3 | 122.7| 123.5| 124.7 | 1264 127.1| 1275
Other 112.7] 1195 118.2| 121.0| 122.8| 124.2] 123.8] 1235 -

1. Includes utilities, communications, rental payments, maintenance and repair, and payments

to contractors to operate installations.

2. Includes depot maintenance and contractual services for weapons systems.
1

3. Includes p tion of foreign per

consulting, training, and education.

Compensation of employees
Other services
Structures

State and local

Durable goods
Nondurable goods
Services
Compensation of employees
Other services...
Structure:

Table 7.18.—Current-Dollar Cost and Profit Per Unit of Constant-Dollar
Gross Domestic Product of Nonfinancial Corporate Business

[Dollars]
Seasonally adjusted
1986 | 1987 1987 1988
I o | v I I i
Current-dollar cost and profit per
unit of constant-dollar gross
domestic Product ! . ... ermirees 1.089 | 1.107 | 1.104| 1.109| L.113| 1114 | 1.127 | 1.140
Capital consumption allowances with i
capital ion adjustment JA21 122 .122| .21 21 121 122y 123
Net d tic product 968 .985| .982( .988| .992( .993| 1.005 1.018
. Indirect business tax and nontax
liability plus business transfer
payments less subsidies ... 1051 .106( .106| .106{ .105{ .105; .106| .108
tic i .863| .880| .876| .882] .887| .887{ .899( .910
Compensation of employees.........cceu... o WT19| 782 730 729§ .738| 136| .747| .59
Corporate profits with inventory
valuation and capital consumption
adjustments.... . 1061 .105{ .104} .109} .103} .106| .106| .104
Profits tax liability 035] 0447 043 0467 .044] 044! .046| .046
Profits after tax with inventory
valuation and capital
consumption adjustments............... 071 .061| .061f .063| .059| .062( .060; .058
Net interest 039 .043( .043| .044| .046| .045( .047; .048

1. Equals the deflator for gross domestic product of nonfinancial corporate business with the

decimal point shifted two places to the left.
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Table 8.1.—Percent Change From Preceding Period in Selected Series

[Percent}

November 1988

Seasonally adjusted at annual rates

Seasonally adjusted at annual rates

1986 | 1987 1987 1988 1986 | 1987 1987 1988
1I HI | IV I i} it I im | v I I mrr
Gross national product:
Current dollars 56/ 68 87| 77| 86| 54| 87| 73 [ Government purchases of goods and
1982 dollars.. 2.8 3.4 5.0 4.5 6.1 3.4 3.0 2.6 :
Implicit price deflator.. 27| 33| 85| 81| 24| 17| 55| 47 Current dollars..........ovover SIS B4 TAL Bl 23 Tl il
Chain price index..... 25| 34| 37| 36| 84| 30| 48| 45 %gizﬁ‘:;’t e et 2ol 5al Zsl 37l Yal Tvel asl Tse
Fixed-weighted price index. 2.8 3.6 42 3.9 3.8 3.5 5.0 5.1 Chain price index . 2.0 31 25 32 29 18 1.0 21
Personal consumption expenditures: Fixed-weighted pri 2.1 3.5 38 3.6 3.5 59 4.5 43
Current dollars 6.8 73| 100 9.1 24| 69 88| 86 Federal
1982 dollars...... 43| 27| 48| 46} —21| 45 30| 40 :
Implicit price deflator.. 24| 45| 56| 44| 14| 23| 57| 43 Current dollars. R IR R e ey
Chain price index....... 27| 45| 57| 43| 44| 25| 56| 46 %&pncg’t o defintor 2 36| "ol a8 31 %e| Tai Zo
Fixed-weighted price index. 2.7 4.5 5.7 4.2 4.6 24 59 4.8 Chain price index..... 5 16| —1 4 16 43 20| —1.0
Durable goods: Fixed-weighted price index 4 2.4 3.0 14 2.6 6.7 32| 4.2
C;gl‘zx'edni;"dollars ................................. 9.2 38| 179] 214|-165| 158 114 1.8 National defense:
1 ollars 84 15| 14.5| 165|-17.3] 14.7 98] —1.1 )
Tplicit price defiator . 8| 22| 30| 42| 11| 7| 18] 26 Current dollars. e I ] B A e Mt
Chain price index . L2722l 36 26) 16) L7 a1 Tttt price defiator 11| 10| -18| 0| 11| 44 21| 47
Fixed-weighted price index 1.3 3.0 2.6 3.9 2.8 1.6 1.6 3.4 Chain price index.... 1.0 18| —11 5 21 3.4 27 31
Nondurable goods: Fixed-weighted price index. 8 2.4 2.5 9 21 64| 28 18
Current dollars 3.6 58f 75| 46 23| 15| 83| 101 Nondefense:
1982 dellars... I R T B e B B Current dollars . —76| —23|-125] 197| 207|-453| 223|-239
Implicit price deflator .. -2 45 7.9 3.6 29 4 8.0 4.6
Chain price index a5| 81| 34| 34| 7| so| 48 1982 dollars i R e o e
odowed PR - ) y . . ¥ y g Implicit pric: N 50.8 (=121 =9 0] —8.6[-25.
Fixed-weighted price index ............ Nl 4.5 8.0 35 34 8 7.6 5.3 Chain price index ' 24 32 gl 0 71 —71-145
Services: Pixed-weighted price index —.6| 25| 41 28| 40} 76| 41} 105
Curredntudollars 831 93| 96| 89 81| 81 84| 96 State and local:
1982 dollars...... 3.3 41 4.5 3.7 2.2 4.0 2.8 417 y 5
Tmplicit price deflator .. 18| 50| 48| 48| 60| 37| 56| 46 Current dollars. Bol T 351 o8| T8 B8) &1 92
Chain price index....... 49] 50| 80/ 50| 55| 38 53| 48 Ilmplic?t price defiator o9l 41| 44| s3] 330 52| 52| 41
Fixed-weighted price index 5.0 4.8 4.9 4.8 57 3.7 5.2 4.8 Chain price index..... 31 41 43 52 87 5.9 5.4 42
Gross private domestic investment: Fixed-weighted price index .. 3.3 42| 43 52 4.0 5.4 5.4 4.4
Current dollars 35| 171{ 78| 25| 403 —.8| -27| 72 das
1982 doilars 10| 49| 88| 48| 386| 23| 74| 50 || Addenda:
Implicit price deflator Gross d tic purch
Chain price index....... 1982 dollars 3.0| 41] 48| 54| 16| 13| 28
Fixed-weighted price index Chain price index .... 39| 45 39 3.6 2.9 4.7 3.6
Fixed investment: Fixed-weighted price index 4.1 4.9 4.0 4.0 32| 49 4.2
Current dollars 2.9 36| 11.6| 142| 27 3.0 9.7 4.9 Final sales;
1982 dollars ..... 0 20| 106| 151 17{ 33| 105| 44 1982 dollars 27 29| 537 61 4| 36] 63| 25
Implicit price deflator.. 2.9 1.6 8l -8 11} —4| -8 4 Chain price index 25 34 3.8 3.6 35| 3.0 4.7 4.4
Chain price index...... 2.3 2.8 23 3.3 14 25 1.5 a Fixed-weighted price index 2.7 3.6 42 3.1 3.8 3.5 5.0 5.1
Fixed-weighted price index. 24) 29| 28| 34| 20f 33| 20| 10 .
. . Final sales to domestic purchasers:
Nonresidential: 1982 dollars 35( 25| 43| 65| -1y 17| 44] 27
Current dollars .....ucrneesneenns —-2.0| 30| 154| 237| 17| 65| 146 58 Chain price index ............. 25| 39| 45| 39 36] 29 47! 85
1982 dollars, —45| 28| 168| 284| 17| 76| 150| 48 Fixed-weighted price index... 25| 41| 49| 40| 40| 33| 49| 42
Implicit price deflator.. 2.6 2| -12| -85 —4f -8 -4 .8 )
Chain price index...... 22| 18 2 3 5| 23] 23] 10 Command-basis gross national product: ool 28| a2l 46| 57| 31l sel a7
Fixed-weighted price index 24| 23| 18| 17| 17| 34| 25| 13 1982 dollars - - - - - : - -
¢ P Implicit price deflator 25| 39| 42| 31| 24| 24| 48| 37
Structures: o d " duet
Current dollars. 9.6 i 52| 282 13.8|-19.0 6.4 4.6 ross domestic product:
1982 dollars..... 35| -29| ~.3| 256| 134|-224| 83| 82 1982 dollars 80| 35| 54| 47/ 58] 42| 31} 23
Implicit price deflato 4.5 8.7 6.0 1.8 4 44 2.9 14 Implicit price deflator.........vvieervenrieninns 2.6 3.3 35 3.1 24 1.7 58 44
Chain pr‘ice index .. 14 34 4.7 49 17 4.0 11 2.3 Business:
Fixed-weighted price index..... 1.1 3.2 4.6 5.0 2.2 41 11 2.3 1982 dt;llars 3.2 38 58 5.0 6.4 44 34 2.2
Producers’ durable Implicit price 2.5 2.9 3.2 2.8 2.1 1.0 56 4.8
Cu "ipm:eguu 20| 40| 203} 217] —85| 20.4| 183| 62 Nonfarm:
urren lollars. A B g . — 3 . R ..
Implicit price deflato 20| —10| —32| —61] -8 -13| —8| 3 mphet p . : i ’ ‘ : i :
Chain price index 26| 11| —18} —16] © 15 28 4 isposable personal i
Fixed-weighted price index..... 32 18 Ay =3 14 29 34 N Current dollars. 64 6.3 1.3 98] 118 74 5.6| 103
Residential: 1982 dollars 3.9 17| -89 48 6.9 5.0 0 56
Current dollars .......cvceiecrineenanne 14.7 4.8 471 —24 47| -38| -2 32
1982 dollars. 11.8 1] —-1.61-107 13| —65 2 3.2
Implicit price deflator.. 26| 4.6 65| 9.0f 34| 27 0 0
Chain price index...... 2.5 4.7 6.6 94 3.2 28| -1 0
Fixed-weighted price index . 2.4 45 6.2 9.1 29 3.0 0
Exports of goods and services:
Current dollars.......cvereniiceinciinnnnd 20| 131f 23.6| 246| 187 26.8| 16.8| 20.7
1982 dollars 31( 131} 236( 25.7| 17.7| 257 9.1 116
Implicit price deflator ~1.0 0 0 -8 8 8| 74| 81
Chain price index ... -1 17 2.5 2.4 21 55| 63| 88
Fixed-weighted price index.. 2 2.0 3.2 31 2.6 6.2 6.9 9.4
Imports of goods and services:
Current dollar: 141 205 21.3| 148} 10.3| —16| 114
1982 dollars 79| 11.5] 234 9.9 69| —3.7| 116
Implicit price deflator 5.8 80| —20| 45| 32| 24| -4
Chain price index 70 9.3 5.1 4.0 44| 517 K
Fixed-weighted price index.. 76| 11.0 6.4 43} 35| 57 4

Note.—The fixed-weighted price index and the chain price index, both of which are weighted
averages of the detailed prices used in the deflation of GNP, are measures of price change. In
calculating changes in these indexes, the composition of GNP is held constant. Consequently
these changes reflect only changes in prices. The fixed-weighted price index measures price
change over any period, using as weights the composition of GNP in 1982. The chain price index

measures price change between two consecutive periods, using as weights the composition of

GNP in the first period. The implicit price deflator is a byproduct of the deflation of GNP. It is
derived as the ratio of current- to constant-dollar GNP (multiplied by 100). It it the average of
the detailed prices used in the deflation of GNP, but the prices are weighted by the composition
of GNP in each period. Consequently, the implicit price deflator reflects not only changes in
prices but also changes in the composition of GNP, and its use as a measure of price change

should be avoided.
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Reconciliation and Other Special Tables

Table 1.—Revisions in Selected Component Series of the NIPA’s, Third Quarter of 1988

Seasonalls’ adjusted at annual rates Percent change from
preceding quarter at
annual rates
Prelimi- "
Advance Difference -
nary Prelimi-
Advance nary
Billions of current dollars
GNP 4,899.5 4,909.2 9.7 6.4 73
National i 3,996.2 7.0
C ion of empl 2,931.1 2,932.5 14 8.2 84
Corporate profits w1th mventoty valuation and capital
consumption adjustments 323.7 —~34
Other 735.8 789.9 4.1 41 6.4
Personal i 4,086.0 4,092.3 6.3 6.5 71
Billions of constant (1982) dollars
GNP 4,007.3 4,010.9 3.6 2.2 2.6
Less: Exports 507.0 510.7 3.7 84 11.6
Plus: Imports 601.9 605.9 4.0 87 11.6
Equals: Gross d tic purch 4,102.1 4,106.1 4.0 24 2.8
Personal consumption expendlturs 2,601.3 2,604.5 3.2 3.5 4.0
Nonremdentwl fixed in 495.7 496.0 3 46 4.8
idential investment 190.2 1911 9 13 3.2
Change in business inventories 33.8 36.7 2.9
Government purch . 781.1 7718 -33 ~1.4 -390
Index numbers, 1982=100 !
GNP price index (fixed weights) 1248 1249 1 49 5.1
GNP price index (chained weights) 43 4.5
GNP implicit price deflator 122.3 122.4 1 44 4.7
Gross domestic purchases price index (fixed weights)........c...een.. 124.2 124.2 0 4.3 42

1. Not at annual rates.

Norte.—For the third quarter of 1988, the following revised or additional major source data were incorporated: For personal
consumption expenditures, revised retail sales for August and September, for nonresidential fixed investment, construction put in
‘place for August (revised) and September, revised manufacturers’ shipments of equipment for August (revised) and September,
and partial information on actual plant and equipment expenditures for the quarter, for residential investment, construction put
in place for August (revised) and September, for change in business inventories, manufacturing and trade inventories for August
(revised) and September; for net exports of goods and services, merchandise exports and merchandise imports for August (revised)
and September; for government purchases of goods and services, Federal outlays for September, and State and local construction
put in place for August (revised) and September; for wages and salaries, revised employment, average hourly earnings, and
average weekly hours for August and Sepbember, for corporate profits, domestic book profits for the quarter; and for GNP prices,
merchandise export and import price ind for September (these ind are prepared only for the last month of each quarter),
unit-value indexes for petroleum imports for September and for merchandise exports and nonpetroleumn merchandise imports for
August, and residential housing prices for the quarter.

Table 2.—Reconciliation of Changes in Compensation Per Hour in the Business Economy Other
Than Farm and Housing and Average Hourly Earnings in the Private Nonfarm Economy,
Seasonally Adjusted

1987 1988
v 1 I i}
1. Compensation per hour of all persons in the business economy other than farm and housing
(percent ch at | rate) * 6.7 2.9 4.3 54
2. Less: Contribution of suppl t -1 8 -9 -1
3. Plus: Contribution of housing and nonprofit institutions 1 -1 1 2
4. Less: Contribution of employees of government enterprises, unpaid family workers, and the
self-employed —4 0 0 0
5. Equals: Wages and salaries per hour of employees in the private nonfarm economy (percent
hange at 1 rate) 7.9 1.9 5.4 5.7
8. Less: Contribution of nonproduction workers in facturing -11 -1 -3 —.6
7. Less: Contribution of non-BLS data, detailed weighting, and ! adjustment 46 -2 4 2.9
8. Equals: Average hourly earnings, productlon and nonsupervisory workers in the private non-
farm y (percent ch at I rate) 4.3 2.2 5.2 34

1. BLS estimates of changes in hourly compensation in the nonfarm business sector for the four quarters are 6.4, 3.5, 4.2, and
5.4 percent.

17



18 SURVEY OF CURRENT BUSINESS November 1988

Table 3.—Cyclically Adjusted Federal Receipts, Expenditures, Surplus or Deficit (—), and Debt

[Billions of dollars; quarters at ly adj d I rates)
1986 19!
1986 | 1987 8 1988
I i il v 1 1t m v 1 I it
Based on middle-expansion trend GNP:
Repelpte: 8253 1950
ve . 900.1 5. 813.0| 8336 8594| 8679 9083| 9114| 912 .
Percentage of trend GNP, 195 20.2 193 19.4 19.6 199 199 20.5 20.3 %ﬁ 9%33 94313 9?39
Change from preceding period 34.4 T48( 95 18.0 20.6 25.8 85 40.4 3.1 14 3.6 285 -89
Due to automatic inflation effects 181 257 -8 72 108 2.5 6.6 7.8 6.3 42 2.2 150 12:6
. Dlée_tto discretionary policy and Other fACLOTS v.....wwrmmmrrrersrmrerd 162| 491 -87 108 98| 238 19 326| -32| -28 14 185 -215
Xpenaitures: "
evel 1,087 | 1,077.0| 1,002 1,047.3 | 1,087.1| 1,080.0 | 1,060.1 | 1,0868 | 1,072.4 | 1,108.7 .
Percentage of trend GNP, 204 | "2a1| 24| g0 | aas| ead| oaz| “sei| “ess| V'oea| Ms| M'Be| M3
Change from precgdl'ni period 476 453 | -130 4411 -102 1.9 21,1 6.1 5.6 36.3 ki 06| -178
Due to automatic inflation effects 18.0 19.5 9.1 2. 2.5 3.7 9.0 4.2 39 2.9 17.0 46 5.2
Due to discretionary policy and other faCtorS ... - 296 | 258| -221| 4l4| -127| -18] 121 25 17| 834 -163 60| —230
Sufglu? or deficit (—): 206.4 69 5 ' ) '
ve —206.4 | ~1769 | —208.2 | —234.3 | —203.6| —179.6 | —1923 | —1685 | —161.0 | —1959 ] — - -
Percentage of trend GNP, Taa| Tha0| TU50| Tase| Toas| “az| Toia| Toae| The| V33| 39| ~Uar| %2
Change from preceding period -132 29.6 35| —26.1 30.7 240 -127 338 —25| —849 2.9 17.9 89
Due to automatic inflation effects 2 63| ~10.0 4.6 84| Z12] 24 3.6 24 13| -143 104 T4
D thue to discretionary policy and other factors.....cvmionioniesrannnas -135 23.2 135 —380.7 22.3 252 | -103 30.2 —49| -36.2 177 75 15
ebt: .
AtLparlvalue, end of period: 16027 | 1851 -
ovel 6927 | 1,851.0 | 1,5325 | 1,5024 | 1,6529 | 1,6927 | 1,787.5| 1,781.7] 1,814. ;
Percentage of trend GNP 40.1 45| 3ma 380 388 "323| 397 02| Yhed| Ve V| VT 28l
At market value, end of period: ’ T
Level 1,824.7 | 1,9047
Percentage of trend GNP 432 42.7
Based on 6-percent unemployment rate trend GNP:
Regelpte: sa23| o179 su7
ovel : 17. 1. 829.7| 8507 | 8769 8847 9262] 9295 . . '
E Pe';ctentage of trend GNP 196 20.2 193 19.5 19.6 20.0 199 205 20.3 93(1)% 9%8 9232 9%?
xpenditures:
Tevel 1,02908 | 1,055 1,000.1 | 1,0453 | 1,0355| 1,087.4 | 1,058.6 ] 1,065 | 1,0709 | 1,107. ,
Percentage of trend GNP 200| 27| (28| C2es| zbe| 21| 2as| ome| “eaa| "sks| V7| MBE| MO
Suﬂplu? or deficit (- ): 1876 16 89.4 2 '
ove —187.6 | —157.6 | —189.4 | —215.6 | —184.8 | —160.6 | —173.9 | —189.1 | —1415| —176.0 | —1736| — -
Percentage of trend GNP, —44| —85| —a5| 51| -43| 87| -39| —31| -31 e 18 e ues
Addenda:
Miéidle-expgnlslion trend GNP: 42232 w623 | 41208
urrent dollars 12232 | 4,462.3 | 4,1298 | 4,190.5 | 4,2628 | 4,309.8 | 43721 | 4,435.0 | 4,494.7 | 4,547.8 | 4,592.6 | 4,680.
1982 dollars 3,706.0 | 377918 | 36742 | 3.695.3 | 3,716.5| 3.737.9 | 3.759.3 | 3.780.9 | 3,802:6 | 38245 | 3.846.4 3’323.? 435&2)"21
6-1grcent uéleﬁnployment rate trend GNP: 22071 | 45003 2 ’ e
urrent dollars 297.1 | 4,540.3 | 4,202.0 | 4,263.7 [ 4,337.4 | 4,385.1 | 4,4485 | 4,5125 | 4,573.3 | 46268 | 46728 | 47627 .
1982 dollars 3770.8 | 3,858.1 | 37384 | 37599 | 37815 | 3:803.2| 38250 | 3.847.0| 3.869.1 | 3,.891.3 | 39136 3:926‘1 §§g§$
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Recent Data and Percent Changes
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1987 1988 1987 1988
Index
Nov. [ Dec. Jan, ‘ Feb. | Mar. ] Apr. | May | June | July . Aug. | Sept. l Oct. ? v 1 | i | 111
Index (1967=100)
Leading index r190.1 190.9 189.9 1915 191.8 r192.3 7190.9 193.9 r192.4 1934 r192.9 193.0 r191.0 191.1 1924 r192.9
Coincident index.........cccovcermveemmremnsrenseeennns 172.6 r174.4 1737 175.0 176.1 176.0 176.4 177.7 178.3 r178.9 r179.0 181.3 r173.3 174.9 176.7 r178.7
Lagging index 143.3 1427 1447 145.1 145.7 146.6 146.3 r148.1 r147.4 r148.2 r148.3 150.1 142.8 145.2 147.0 r148.0
Percent change from preceding month (quarter)
Leading index —1.0 4 -5 8 2 3 -7 1.6 r—8 5 r-.3 1 r—.3 1 A r3
Coincident index -2 1.0 r—4 T 6 -1 2 a1 3 r8 1 1.3 r1.7 9 1.0 1.1
Lagging index 6 —4 1.4 3 4 6 -2 1.2 r—5 r5 1 1.2 5 17 1.2 L

" Revised.

? Preliminary.

Nore.—Quarterly data are averages of monthly figures. Quarterly percent changes are computed from quarterly data.

1967 = 100 (Ratio scale)

Long-Term Perspective : January 1968 to October 1988
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Motor Vehicles, Model Year 1988

SALES of new motor vehicles in the
United States increased 1 percent to
15.6 million units in model year 1988,
following a 4Y>-percent decline to 15.4
million units in 1987 (chart 1).! The
1988 increase was accounted for by
sales of trucks; sales of cars changed
little. The quarterly pattern of mo-
tor vehicle sales in 1988 was not as
volatile as in the preceding several

1. For this article, the model year is defined as begin-
ning October 1 and ending on the following September
30. Thus, model year 1988 covers the fourth quarter of
1987 and the first, second, and third quarters of 1988.

This article focuses on data for unit sales, invento-
ries, and production drawn mainly from Ward’s Auto-
motive Reports and the Motor Vehicle Manufacturers’
Association. These data underlie BEA’s estimates of
auto and truck output, which are part of the national
income and product accounts estimates.

CHART 1
New Motor Vehicle Sales hy

Model Year

Million units
20

15

1981 82 83 84 85 86 87 88

Note.—Based on October through September sales for each model year.

Data: Motor Vehicle Manufacturers Association of the United States, Inc.
and Ward's Automnotive Reports.

U.S. Department of Commerce, Bureau of Economic Analysis 88111
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years, partly because manufacturers’
sales incentives did not vary as much.

New cars

Car sales were little changed at 10.5
million units in model year 1988 (table
1). Sales had declined 52 percent in
1987.

Sales of domestic cars were un-
changed at 7.3 million units in 1988,
following a 9-percent decline. Among
domestic size categories, sales of full-
size and luxury cars increased to 1.7
million from 1.6 million, and sales
of compact and subcompact cars in-
creased to 3.7 million from 3.6 million,
Sales of intermediate-size cars declined
to 2.0 million from 2.1 million.

Sales of imported cars were un-
changed at 3.2 million units in 1988,
following a slight increase. Sales of
Japanese cars—at 2.2 million in each
year—accounted for roughly two-thirds
of all import car sales. Sales of South

By LARRY R. MORAN

Korean cars increased to 0.4 million
from 0.3 million, and sales of West Ger-
man cars declined to 0.3 million from
0.4 million. Sales of other imported
cars changed little.

"'The market shares (percent of total
domestic and import sales) of domes-
tic size classes and of imports changed
little from 1987. The share of domes-
tic intermediate-size cars decreased for
the fourth consecutive year, to 19 per-
cent from 20 percent, and the share of
imported cars decreased slightly to 30

-percent from 30"z percent. The share

of domestic compact and subcompact
cars increased to 35 percent from 34
percent, and the share of domestic full-
size and luxury cars increased slightly
to 16 percent from 15% percent.

Domestic car production declined to
7.0 million in 1988 from 7.3 million in
1987. Domestic car inventories were
1.5 million at the end of model year
1988, the same as at the end of model
year 1987,

Table 1.—Selected Motor Vehicle Indicators

Model year Calendar quarter: Seasonally adjusted at
annual rates
193 | 1987 | 1988 1987 1988
I w I l 11 J 114
Millions of units
New motor vehicle sales 16.1 15.4 15.6 16.7 147 159 15.7 15.9
New car sales 11.2 10.6 10.5 11.5 9.9 10.8 10.6 10.7
Domestic 8.1 7.3 73 8.0 6.6 76 7.5 7.6
Import 3.1 3.2 3.2 3.5 3.3 3.2 31| .31
Domestic car production 79 73 7.0 6.4 12 6.3 7.3 71
Domestic car inventories ! 1.5 1.7 15 1.6 1.5
Domestic car inventory-sales ratio 2 2.24 311 2.33 2.55 2.36
New truck sales 4.9 49 51 5.2 4.9 5.1 5.1 53
Domestic 4.0 4.0 45 44 4.1 45 4.5 4.7
Import 9 9 6 8 N Ni 6 6
Dollars

A e expenditure ew car * 12,606 | 13,457 | 14,163 | 13,713 | 13,930 | 13,889 | 14,280 | 14,514
‘S;?ngesti)c(p e 12,321 | 12,998 | 13,807 | 13,345 | 13,640 | 13,674 | 13,925 | 13,990
Import 13,339 | 14,500 | 14,965 | 14,548 | 14,509 | 14,408 | 15,125 | 15818

1. End of quarter, not at annual rates.

2. Ratio of end-of-quarter inventories to average monthly sales for the quarter. . . X
3. Average expenditure per new car is based on manufacturers’ suggested retail price of each model (adjusted for options,
transportation charges, discounts or premiums, and sales taxes) weighted by its share of sales; not at annual rates.

Sources: Sales, production, and inventories based on data from Motor Vehicle Manufactupers’ Association of the United
States, Inc. and Ward'’s Automotive Reports and are seasonally adjusted by BEA; average expenditure per new car estimated by
EA.
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New car prices were up considerably
less than in model year 1987. The Con-
sumer Price Index (CPI) for new cars
increased 2 percent, compared with 4Y2
percent in 1987. In 1988, new car
prices increased only half as much as
all consumer prices; in contrast, in
1987, new car prices increased 1Y2 per-
centage points more than all consumer
prices. The average expenditure per
new car also increased less in 1988 (5
percent) than in 1987 (7 percent).? For

2. BEA derives the average expenditure per car by
using the average suggested retail price of each model
(adjusted for options, transportation charges, discounts
or premiums, and sales taxes) weighted by its market
share of sales. Movements in the BEA measure differ
from movements in the new cars component of the CPI
primarily because the CPI, unlike the BEA measure, is
adjusted to remove the influence of quality change on
prices and because the BEA measure, unlike the CPI,
reflects changes in the sales mix and includes cars sold
to business.

R EEERE  CHART 2
Retail Sales of New Cars

Million units
14

12

10

klmpor‘ts k : T

T
Clel '~
¢~"~¢' ‘\ " Sem,
: » . -
aw” o .
—‘.'- . s . ) |
ol by b raa b eadia
1984 1985 1986 1987 1988

Seasonally Adjusted at Annual Rates

Data: Motor Vehicle Manufacturers Association of the United States, Inc.
and Ward’s Automotive Reports; seasonally adjusted by BEA.
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domestic cars, the average expenditure
increased to $13,807 in 1988; for im-
ported cars, the average expenditure
increased to $14,965.

The quarterly pattern of car sales
in model year 1988 generally reflected
sales of domestic cars. From a high of
8.0 million units (seasonally adjusted
annual rate) in the third quarter of
1987, domestic car sales dropped to 6.6
million in the fourth quarter, increased
to 7.6 million in the first quarter of
1988, declined slightly to 7.5 million
in the second, and returned to 7.6 mil-
lion in the third (chart 2). The drop
in the fourth quarter of 1987 reflected
the ending of attractive sales-incentive
programs offered by auto manufactur-
ers in the third quarter. Although
manufacturers offered incentive pro-
grams in the following three quar-
ters, these programs did not include
the deep discounts offered in previous
years. Sales of imported cars declined
in the first three quarters of the model
year and changed little in the final
quarter.

New trucks

Truck sales increased 5 percent to a
record 5.11 million units in model year
1988. Sales had changed little in 1987.

Sales of light trucks (up to 10,000
pounds gross vehicle weight) increased
to 4.77 million from 4.57 million in
1987. Light trucks reached a record
30Y> percent share of motor vehi-
cle purchases, up from 29Y2 percent.
(Light trucks include light conven-
tional pickups, compact pickups, sport
utility vehicles, and passenger vans;
about three-fifths of light trucks pur-
chases are for personal use.) The
increase in sales was more than ac-
counted for by light domestic trucks,
which jumped to 4.13 million from
3.69 million in 1987; sales of im-
ported trucks, mostly small pickups
from Japan, fell to 0.64 million from
0.88 million. The relative strength of
light domestic truck sales reflected two
factors: (1) A major Japanese manu-
facturer shifted truck production from
Japan to the United States, which
raised domestic sales and reduced im-
port sales; and (2) prices of imported
trucks increased more than prices of
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domestic light trucks, partly reflecting
depreciation of the dollar against the
Japanese yen-in the first half of the
model year.

Sales of “other” domestic trucks (over
10,000 pounds gross vehicle weight)
increased to 0.34 million in 1988
from 0.29 million in 1987. These
trucks, nearly all purchased by busi-
ness, range from medium-duty general
delivery trucks to heavy-duty diesel
tractor-trailers.

The quarterly pattern of truck sales
in model year 1988 generally reflected
sales of light domestic trucks. From
4.09 million in the third quarter of
1987, light domestic truck sales de-
clined to 3.82 million in the fourth
(chart 3). They rebounded to 4.14 mil-
lion in the first quarter of 1988, in-
creased slightly to 4.17 million in the
second, and increased to 4.36 million
in the third. Sales of imported trucks
declined in each quarter of model year
1988, and sales of “other” domestic
trucks changed little.

EEEeEETTnerees CHART 3
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and Ward'’s Automotive Reports; seasonally adjusted by BEA.
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By DAVID W. CARTWRIGHT and SCOTT D. SMITH

Deflators for Purchases of Computers in GNP:
Revised and Extended Estimates, 1983-88

IN 1985, BEA introduced quality-
adjusted deflators for purchases of
computers in GNP for 1969-84.! Pur-
chases in GNP consist of purchases
by all domestic purchasers—business,
persons, and government—and of ex-
ports; computers, or computing equip-
ment, consist of processors and periph-
eral equipment, such as printers, disk
drives, and displays. The deflators and
their underlying price indexes have
been revised for 1983-84 and extended
to the current period in subsequent an-
nual revisions of the national income
and product accounts (NIPA’s). This
article describes the procedures now
used to construct the price indexes and
deflators for 1983-88. The deflators
and corresponding fixed-weighted price
indexes, neither of which are shown
separately in the regularly published
NIPA tables, also are presented.

Revised price indexes for computing
equipment

The deflators were constructed by
BEA in 1985 using annual price in-
dexes for computing equipment that
were initially developed by the IBM
Corporation.? IBM developed four
types of price indexes: Matched-model
indexes, regression indexes, composite
indexes, and characteristics price in-
dexes. The matched-model index 1is
formed from prices for identical models
that are sold in adjacent years; it does
not include newly introduced or discon-
tinued models. This method is simi-
lar to that used by the Bureau of La-
bor Statistics for constructing the Pro-
ducer Price Indexes. The regression in-
dex is formed from the coefficients for
year and technology class in an hedo-

1. The construction of the deflators was described
in “Imprived Deflation of Purchases of Computers,”
SurvEY oF CURRENT BusiNEss 66 (March 1986): 7-9.

2. These price indexes were described by IBM in
“Quality-Adjusted Price Indexes for Computer Proces-
sors and Selected Peripheral Equipment,” Survey 66
(January 1986): 41-50.
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Table 1.—Price Indexes for Computing
Equipment, 1982-87

{Index numbers, 1982=100]

Direct
access
storage
de-
vices !

Person-

Print- Dis- al
ers plays com-

puters

100.0
744
64.4
58.8
5217
49.0

100.0
33.0
29.6
232
21.4
16.8

100.0
85.6
68.0
56.5
45.6
342

100.0
80.1
60.5
56.6
41.7
31.6

1983..
1984..
1985..
1986..
1987..

1. Shipments by class of disk drive are used for weights for
1982~84; for 1985-87, weights are not used.

Note.—The index for tape drives, which was discontinued
after 1983, is not shown.

nic function, which relates prices paid
for computers to quality characteris-
tics, such as speed and memory size.
The composite index is formed from
current-year and base-year prices for
each model sold in the current year.
If the model was also sold in the base
year, the reported price is used; if not,
the base-year price is imputed using
implicit base-year prices of character-
istics from the hedonic function. The
characteristics price index is formed
from the implicit prices of characteris-
tics from the hedonic function.?

The annual price indexes for 1983—
87 as revised and extended are shown
in table 1. They are constructed as fol-
lows. Composite indexes are used for
processors (which for the revised in-
dexes represent mainframe systems),
direct access storage devices (DASD),
printers, and displays. A regression in-
dex is used for tape drives for 1983, but
it was discontinued for later years. For
personal computers (PC’s), a matched-
model index was introduced in 1987. It
is now constructed using price changes
of IBM PC’s, judgmentally adjusted by
BEA to reflect price changes for other

3. For a discussion of matched-model and hedonic
indexes, see “The Economic Interpretation of Hedonic
Methods” and “Quality-Adjusted Price Indexes for Com-
puter Processors and Peripheral Equipment,” SURVEY 66
(January 1986): 3640 and 48-49.

models, for 1983 and price changes of
models sold by IBM and three addi-
tional manufacturers for 1984-87.4

Construction of revised deflators

Two deflators were introduced in
1985. The first was constructed by
combining composite indexes for pro-
cessors, DASD, printers, and displays
and a regression index for tape drives,
using the annual value of shipments
by domestic manufacturers as weights.
This deflator previously was referred
to as the “deflator for computers.” To
more accurately reflect its coverage,
in the future it will be referred to as
the “deflator for computers and periph-
eral equipment.” The second deflator
covered business purchases of office,
computing, and accounting machinery
(OCAM). This deflator was constructed
by combining the deflator for comput-
ers and peripheral equipment and Pro-
ducer Price Indexes for selected types
of office and accounting machinery, us-
ing the annual value of business pur-
chases as weights.

The revisions to the annual price in-
dexes and introduction of the PC price
index led to changes in the weighting
and composition of the deflator for com-
puters and peripheral equipment. (The
procedure for constructing the OCAM
deflator was not affected.) The weight
for PC’s was reassigned from the pro-
cessor index to the new PC price index,
and the weight for tape drives was allo-
cated proportionately among the other
indexes after 1983.% (Price changes for
tape drives—as well as for a number
of other types of computing equipment
not separately priced—are assumed to

4. Based on data from the International Data Corpo-
ration’s Processor Installation Census, the models cov-
ered by the index accounted for nearly 50 percent of the
shipments of PC’s in 1987.

5. The weights used for PC’s are Census Bureau
shipments by domestic manufacturers of machines with
prices less than $5,000, plus one-third of the shipments
of machines with prices between $5,000 and $15,000.



be represented by price changes of com-
puting equipment covered by the de-
flator.) Thus, the revised deflator for
computers and peripheral equipment is
constructed by combining indexes for
processors, PC’s, DASD, printers, and
displays. In addition to its use as
a component of this deflator, the PC
price index is used as the deflator for
computers and peripheral equipment
purchased by persons.

Table 2 shows the annual and quar-
terly deflators and fixed-weighted price
indexes for computers and peripheral
equipment and for the OCAM cate-
gory of producers’ durable equipment.®
(Annual current- and constant-dollar
expenditures and fixed-weighted price
indexes for OCAM are published in
the July issues of the Survey in NIPA
tables 5.6, 5.7, and 7.13.) The an-
nual fixed-weighted index for comput-
ers and peripheral equipment is cal-
culated using weights for processors,
PC’s, DASD, printers, and displays
based on 1982 shipments by domes-
tic manufacturers. Quarterly defla-
tors and fixed-weighted price indexes
for computers and peripheral equip-
ment are interpolations and extrapola-
tions made using information on price
changes and on the introduction of new
equipment from trade publications.

6. Deflators and fixed-weighted price indexes will be
available each quarter upon request from the National
Income and Wealth Division (BE-54), Bureau of Eco-
nomic Analysis, U.S. Department of Commerce, Wash-
ington DC 20230. Annual matched-model price indexes
also are available upon request.

Table 2.—Implicit Price Deflators and Fixed-
Weighted Price Indexes for Computers and
Peripheral Equipment and for Business Pur-
chases of Office, Computing, and Accounting
Machinery, 1982-88

[Index numbers, 1982=100]

Implicit price Fixed-weighted

eflators price indexes
comp [ 9055 | ompu | 0
ersand |4 Song | ersand oo tnd
peripher- | o ount. |PeTiPher| o olbunt-

al ing al ing
Eigz:ﬂ' machin- Gig“;g’ machin-

ery € ery

Annual

100.0 100.0 100.0 100.0
77.0 83.0 839 88.8
64.4 69.1 70.0 78.0
51.2 56.0 55.7 65.6
45.2 50.0 419 59.7
39.1 433 419 55.0
105.9 101.8 105.0 103.0
103.0 100.4 101.2 102.0
9.5 99.1 98.3 99.1
91.9 98.4 95.5 95.9
84.0 89.7 93.5 93.6
78.3 83.8 87.0 90.7
73.6 79.2 83.0 87.1
721 7.0 721 83.8
68.5 3.6 721 81.3
65.6 70.9 70.9 789
62.9 68.0 69.4 76.7
60.6 65.5 67.6 75.0
56.2 61.2 61.9 70.6
523 574 57.1 66.7
49.5 54,5 53.6 63.8
46.8 51.7 50.2 61.2
455 50.2 485 59.8
454 50.0 48.1 59.8
452 49.5 477 59.7
4.7 50.1 413 59.3
. 429 47.0 45.7 58.2
40.0 443 42.8 55.7
3T 42.1 40.5 53.8
35.8 40.6 38.6 523
34.7 39.6 374 514
34.2 39.0 36.8 51.1
337 387 36.2 50.6

Norte.—For 1983-84, these estimates have not yet been
revised to reflect completely the price indexes shown in table

'Use of the deflators

BEA has made two improvements in
the use of the deflators for purchases of
computers in GNP (table 3). Beginning
with the 1983 estimates, personal con-
sumption expenditures for computers
and peripheral equipment is deflated
separately; the deflator for computers
and peripheral equipment is used for
1983, and the new deflator for PC’s
is used after that. Beginning with
the 1985 estimates, exports and im-
ports of computers, peripherals, and
parts are deflated separately using the
deflator for computers and peripheral
equipment.

Future directions

When quality-adjusted deflators for
computers and OCAM were introduced
in 1985, BEA identified three major
problems with the information used to
construct the price indexes: (1) Cover-
age of the sample was limited to cer-
tain types of equipment and selected
manufacturers; (2) list, rather than
transaction, prices were included in
the sample; and (3) the information
on shipments was incomplete.” The
revised indexes described in this arti-
cle reflect only one major improvement;
coverage was increased with the de-
velopment of an index for PC’s. Work
to resolve the remaining problems will
continue.

7. For a more detailed discussion of these problems,
see “Improved Deflation of Purchase of Computers.”

Table 3.—Deflation of Annual Estimates of Computers and Peripheral Equipment in GNP, 1983-87

used for this category reflected Bureau of Labor Statistics
Consumer Price Indexes for commodities in this category,

excluding computers.
B BEA deflator for personal computers.

. Estimates published in December 1985 Presently published estimates
Component of GNP Published category that Major source data for current-
includes computers ! Period Category deflated Deflator | Period Cat deflated Deflator dollar estimates
covered gory (see key) | covered ategory della (see key)
Personal consumption expenditures | Wheel goods, durable 1983-85 | Wheel goods, durable A 1983-87 | Computers and B Bureau of Labor Statistics
toys, sports toys, sports peripheral equipment. consumer expenditure data by
equipment, boats, and equipment, boats, and type of expenditure.
pleasure aircraft pleasure aircraft.
ttable 2.4).
Producers’ durable equipment ........... Office, computing, and 1983-85 | Computers and C 1983-87 | Computers and C Census Bureau shipments and
azcg)lur%t%n)g machinery peripheral equipment. peripheral equipment. merchandise trade data.
e 5.6).
Change in business inventories.......... Industries (table 5.8).......... 1983-85 [ Detailed industries ............ D 1983-87 | Detailed industries............ D Census Bureau data on inventories
by establishment industry.
Exports and imports..........covcerreeerarnens Capital goods, excluding | 1983-85 | Business and office E 1983-84 | Business and office E .
autos (table 4.3). machines, computers, machines, Census Bureau merchandise trade
ete.. . computers,etc.. data by end-use category.
1985-87 | Computers, peripherals, C
. and parts.
. Government purchases:
Federal—defe Other durable goods 1983-85 | General-purpose C 1983-87 { General-purpose C
(table 3.9). computers and_ computers and Federal Government budget data
peripheral equipment. peripheral equipment. by type of expenditure.
Federal—nondefense ............c..co....... Durable goods (table 1983-85 | General-purpose C 1983-87 | General-purpose C
3.7B). computers and computers and
peripheral equipment. peripheral equipment.
State and local.....ccorcvirrrienrecrrenennns Durable goods (table 1983-85 | General-purpose C 1983-87 | General-purpose C Census Bureau State and local
3.7B). computers and computers and government expenditure data by
peripheral equipment. peripheral equipment. governmental function,
distributed by type of
expenditure.
1. Current-dollar NIPA table numbers are in parentheses. .
Key. A Separate data on purchases of computers and peripheral C  BEA deflator for computers and peripheral equipment.
equipment by persons were not available. The deflator D Bureau of Labor Statistics Producer Price Indexes for select-

ed types of office and accounting machinery (excluding
computers) and unit labor costs.
BEA deflator for business purchases of office, computing,
and accounting machinery.

23



By DAVID J. LEVIN

Alternative Measure of the State and Local Government
Fiscal Position: Revised and Updated Estimates

THE alternative measure of the State
and local government fiscal position
as prepared by the Bureau of Eco-
nomic Analysis has been revised for
1984 and extended to 1987. The re-
vised alternative measure incorporates
the results of recent annual revisions
of the national income and product ac-
counts (NTPA’s) and newly available fi-
nancial transactions data for 1984-85
and 1985-86 from Governmental Fi-
nances (GF), published by the Bureau
of the Census, and preliminary, unpub-
lished GF data for 1986-87.1

The alternative measure is designed
to show what a State or local gov-
ernment finance officer would view as
a combined general and special funds
surplus or deficit. The derivation of the
combined funds measure begins with
the NIPA other funds—that is, funds
other than social insurance—surplus
or deficit for State and local govern-
ments. The major differences between
NIPA receipts and expenditures and
those used to derive a combined funds
measure are as follows:

(1) Combined fund expenditures ex-
clude purchases of equipment and
structures funded by long-term
borrowing.

(2) Combined fund expenditures in-
clude net outlays for land.

(3) Combined fund receipts and ex-
penditures include selected finan-
cial transactions.

(4) Combined fund receipts include
accumulated surpluses or deficits
from prior periods.

1. The alternative measure of the State and local
government fiscal position was initially presented in the
March 1984 Survey or CURRENT BUSINESS and revised in
the April 1986 Survey. The 1984 article discusses the
derivation of the alternative measure.
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Table 1 shows adjustments to the
NIPA other funds measure of the sur-
plus or deficit for the first three dif-
ferences. The first set of adjustments
(lines 2—4) relates to tangible capital
transactions: Equipment, structures,
and land. The largest of these ad-
justments is for long-term borrowing
for current-period purchases of equip-
ment and structures. The second set
of adjustments (lines 6-10) relates to
financial transactions, most of which
are debt transactions. It has not been
possible to quantify the fourth differ-
ence. An adjustment for this difference
would require a lengthy historical se-
ries, which is not available. Further,
substantial uncertainty exists with re-
spect to the share of accumulated re-
serves that has been placed in contin-
gency funds and thus is not necessar-
ily available to finance general fund
operations.

The revision in the combined funds
measure for 1984 is substantial. The
revised measure shows that State and
local governments recorded a large
deficit; the previously published esti-
mate showed a surplus. This revi-
sion was the result of large upward re-
visions in the estimates of long-term
debt retired and of additions to sink-
ing funds, combined with a large down-
ward revision in the estimate of long-
term borrowing for equipment and
structures.

Between 1976 and 1982, the mea-
sures presented in table 1 moved in
the same direction in each year except
1978, when the changes were small.
Between 1983 and 1987, the two mea-
sures moved in opposite directions in
each year except 1987. As shown by
the NIPA other funds measure, the
fiscal condition improved for 2 years
and then declined, moving to a sizable

Table 1.—Derivation of an Alternative Measure of the State and Local Government Fiscal
Position, 1976-87

[Billions of dollars]

Line 1976 | 1977

1978

Surplus or deficit (—), NIPA basis:
Other than social insurance funds.........

—

—04| 89
23.7| 25.1

53

Plus: Purchases of equipment and
structures financed by long-term
borrowing.

Less: Net outlays for land .......cocccrvvrvnnnns

Statutory housing authority
transactions.

N

1.6
12

e
Do -

o

Eguals: Surplus or deficit (—), combined | 20.4

funds before financial transactions.

Less: Long-term debt retired
Additions to sinking funds ..

Plus: Borrowing to retire existing del
Net change in short-term debt
Capital gains

—-
SWwe-a®

L oo

—
—

Equals: Surplus or deficit (—), combined
funds
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1979 | 1980 | 1981 | 1982 | 1983 | 1984 | 1985 | 1986 (1987 »

8.7 3.8) —03f 41§ —17 55| 19.8| 138 50 —9.2
2451 23.5| 23.6; 26.8; 30.8| 27.8| 350| 50.2| 523

1.5 1.6 1.7 191 207 21 24; 30] 36 3.8
1.4 1.7 18| 24| 36| 40| 49| 54| 49 4.9
25,0 19.7| 23.4| 19.5| 30.2] 40.3| 40.4| 46.7| 344

51 19.8| 185] 204 254| 322] 412 66.7| 80.2( 68.0
9| 1191 1501 65| 1L7| 19.1| 257 289| 160( 120
.2 1.7 1.2 6{ 43| 114) 65| 475) 537| 396
6 1.0 17 11 57| -5 S —8) —1.9( -290
a 8 1.0 1.3 1.8 1.7 160 29} 45 55
0| —3.21 —9.9| -.5| —5.8] —8.5|—18.0| —5.6| 6.8 —25

? Preliminary.

Note.—A statement of the sources and methods used to derive lines 2-10 is available on request Write to Government
Division (BE-57), Bureau of Economic Analysis, U.S. Department of Commerce, Washington, DC 2
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deficit in 1987. As shown by the com-
bined funds measure, the fiscal condi-
tion deteriorated for 2 years, and then
improved through 1986 before falling
to a small deficit in 1987.

A number of factors contributed to
the divergent movement in the two
measures in the 1983—87 period. One
of these was a shift in how State and
local governments finance purchases of
equipment and structures. In 1980, 38
percent of this type of spending was
financed by borrowing. The share in-
creased to 51 percent in 1983 and ap-
proached 60 percent in 1987. When
an increase in purchases of equipment
and structures is financed by borrow-
ing, rather than by increasing current
revenues, the NIPA other funds mea-
sure will move toward deficit and the
combined funds measure will move to-

SURVEY OF CURRENT BUSINESS

ward surplus. This difference occurs
because the debt-financed spending is
included in NIPA expenditures and is
excluded from combined funds expen-
ditures. The shift in how State and
local governments financed increasing
purchases of equipment and structures
accounted for a part of the divergence
in the two measures in 1985 and most
of it in 1986.

Another factor in the divergent
movement was the greater use of bor-
rowing to retire existing debt. Tradi-
tionally, State and local governments
did not borrow to retire their exist-
ing debt. From 1976 through 1984,
borrowing to retire existing debt ac-
counted for only 17 percent of long-
term debt retired. However, beginning
in 1985, a significant shift occurred;
for 1985-87, this type of borrowing ac-
counted for over 65 percent of long-
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term debt retired. Greater use of bor -
rowing to retire existing debt has ro
impact on the NIPA measure, but it
causes the combined funds measure to
move toward surplus.

The large increase in borrowir g to
retire existing debt was primaril; the
result of a decline in borrowing costs
from historically high levels in :omba-
nation with the “call feature” ¢/ these
borrowings, which allow for e irly re-
demption of the issues at th¢ discre-
tion of the issuer. In 1979, the average
yield (as measured by the Ba 1d Buyer
for 20 high-grade bonds) wa; 62 per-
cent. This yield went above .0 percent
in February 1981 and reme ned above
9 percent through 1984, Ir early 1985
the yield dropped below 9 percent and
continued to move down 1 regularly to
an average of 7% percent in 1987.



By GARY L. RUTLEDGE and NIKOLAOS A. STERGIOULAS

Plant and Equipment Expenditures by Business
for Pollution Abatement, 1987 and Planned 1988

BUSINESS plans to spend $9.0 bil-
lion in 1988 for new plant and equip-
ment to abate air and water pollu-
tion and to dispose of solid waste,
1.1 percent less than in 1987 (table
1).! Spending in 1987 is estimated
at $9.1 billion, a 7.9-percent increase
from 1986. These results are based on
a survey conducted in early 1988,

The sizable increase in 1987 was a
surprising turnaround from a planned
decrease and appears to reflect an
increased priority accorded to pollu-

1. Pollution abatement (PA) is the purposeful reduc-
tion or elimination of emissions of pollutants. Pollu-
tants are substances and other emissions that are po-
tentially harmful and degrade the quality of air or wa-
ter shared by all. Solid waste disposal refers to means
acceptable to Federal, State, and local authorities.

tion abatement as business allocated
funds among alternative capital spend-
ing projects. Only seven industries had
planned increases for 1987, but six-
teen registered increases—the largest
by petroleum. Electric utilities had
planned a large decrease, but scaled
this decrease back sharply.

The survey results are universe estimates for U.S.
nonfarm business for PA plant and equipment. The
estimates are based on sample data from companies
each of which is assigned to a single industry corre-
sponding to the industry classification of the company’s
principal product. For further information about the
survey methodology and for industry detail for spend-
ing prior to 1986, see “Plant and Equipment Expen-
ditures by Business for Pollution Abatement: Revised
Estimates for 1973-83 and Estimates for 1984,” Survey
oF CURRENT BusmveEss 66 (February 1986) and “Plant
and Equipment Expenditures by Business for Pollution
Abatement, 1986 and 1987” SurvEY 67 (October 1987).

Business plans to allocate 1.9 per-
cent of total plant and equipment
spending to pollution abatement (PA)
in 1988. In 1987, the share was 2.1
percent; in the two previous years, it
had been 2.0 percent. The share had
peaked in 1975 at 4.2 percent and then
declined each year, but the declines

Norte.—Frederick G. Kappler coordinated the
processing of the survey and oversaw the edit-
ing of company reports, evaluation of the sample
statistics, and derivation of universe estimates.
Nikolaos A. Stergioulas converted the estimates
from current dollars to constant (1982) dollars.
Colin B. Brown, Christopher W. Cavaney, and
Maurice A. Schlak provided computer program-
ming and services. Shirley D. Tisdale provided
statistical assistance. Sonia R. Bundy provided
secretarial services.

Table 1.—New Plant and Equipment Expenditures by U.S. Nonfarm Business: Total and for Pollution Abatement

[Billions of dollars]

1986 1987 Planned 1988
Pollution abatement Pollution abatement Pollution abatement
Total . Total : Total .
Total Air | Water vsvglslti Total Air | Water vsv(a)gti Total Air | Water s‘;g&
Total nonfarm b ., 427.23 8.45 4.09 3.20 1.16 | 440.66 9.12 4.18 3.58 1.36 | 477.08 9.02 3.98 3.34 1.70
Manufacturing. 142.69 5.33 2.40 2.27 66 | 145.90 6.22 2.63 2.69 89 | 159.59 6.51 2.59 2.69 1.23
Durable goods 69.14 2.05 1.07 Ny 21 { 7101 2.28 95 1.04 291 17549 2.36 92 97 47
Primary metals 2 713 76 43 .29 04 8171 .88 45 37 06 9.87 .91 48 30 13
Blast furnaces, steel works 3.32 A7 25 .21 01 4.69 53 23 .28 02 5.40 52 .29 19 05
Nonferrous metals 1.93 19 13 .05 02 2.16 .23 .16 05 02 2.50 .21 11 07 03
Fabricated metals 4.00 09 .04 .04 01 4.02 15 03 11 *) 4.41 18 .03 10 01
Electrical machinery 14.17 .25 01 13 05 { 15.28 .32 07 .20 05 | 17.04 .20 06 A1 03
Machinery, except electrical 13.61 10 .02 07 01| 1385 15 05 .09 02 | 1443 18 03 11 03
Transportation equipment 2 18.88 60 .38 14 07 16.62 46 21 17 08 | 16.22 .50 15 21 14
Motor vehicles 13.95 .54 31 1 061 1191 36 18 .18 05 | 1134 31 12 .15 10
Aircraft 3.80 .05 .01 02 01 3.54 .09 02 .04 03 3.5 11 .02 05 04
Stone, clay, and glass 3.14 10 .06 03 01 3.37 .18 06 .05 07 3.44 .20 .06 04 09
Other durables * 8.20 15 07 06 02 9.17 15 09 05 01| 10.09 24 11 10 04
Nondurable goods 73.56 3.28 1.33 1.49 46 | 74.88 3.93 1.68 1.65 60 | 84.10 4.14 1.67 1.72 75
¥ood, including bever: 10.60 .27 .09 13 05| 11.03 .28 .0 15 04 | 1218 .32 10 18 03
Textiles 1.67 .03 .02 *) 01 1.95 .04 03 *) 01 2.04 .03 02 01 01
Paper 8.77 .55 25 15 15 9.01 45 26 08 11| 11.34 72 43 10 18
Chemicals 16.81 .98 .39 48 11| 16.42 .86 30 41 14 17.77 1.26 45 52 30
Petroleum 17.92 1.28 52 65 1| 17.12 2.11 90 95 26 | 1891 1.65 .60 84 21
Rubber. 3.89 .08 .03 03 02 3.52 09 04 03 02 3.67 06 .03 03 01
Other nondurables * 13.90 .09 .04 04 01| 1582 11 07 03 01} 1819 10 .04 05 01
N facturing 284.54 3.12 1.69 93 49 | 294.77 2.90 1.55 .89 47 | 31748 2,51 1.40 64 47
Mining 11.22 .25 .08 13 04 | 1139 A7 07 07 03 [ 1207 18 07 08 03
Transportation 18.80 .09 .03 05 01| 1885 12 02 09 011 21.00 .10 .01 06 02
Railroad 6.66 .04 .01 02 (*) 5.92 04 01 02 *) 6.44 02 *) 02 (*)
Air 6.26 .01 *) (*) *) 6.53 02 *) 01 01 7.51 .03 *) (*) 02
Other 5.89 04 .01 03 *) 6.40 07 01 06 *) 7.05 05 01 .04 *)
Public utilities 46.38 2.50 1.49 .68 33 | 44.88 2.28 1.32 .65 31| 46,57 175 113 41 22
Electric 33.91 2.44 147 .65 321 3163 2.23 1.31 63 30| 3215 1.71 1.12 .38 21
Gas and other 12.47 05 02 .03 )1 13.25 05 02 02 01| 1443 04 .01 03 (*)
Trade and services 3 156.25 