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Business Situation

Preliminary Estimates for the First Quarter of 2004

CCORDING to the “preliminary” estimates of the
national income and product accounts (NTPAs),

the U.S. economy grew a little faster in the first quarter
of 2004 than in the fourth quarter of 2003. Inflation
also picked up, partly reflecting an upturn in energy
prices. Much the same picture was shown in the “ad-
vance” estimates released a month ago (chart 1 and ta-

ble 1).!

1. Quarterly estimates in the NIPAs are expressed at seasonally adjusted
annual rates, unless otherwise specified. Quarter-to-quarter changes are
differences between these published estimates. Percent changes are calcu-
lated from unrounded data and annualized. “Real” estimates are in chained
(2000) dollars, and price indexes are chain-type measures.

This article was prepared by Daniel Larkins and

Alyssa E. Holdren.

Table 1. Real Gross Domestic Product and Components
[Seasonally adjusted at annual rates]

o Share of
Crange rom preceang || ol Gop | “dala
p p (percentage points) GDP
(percent)
2003 2004 2003 2004 | 2004
I I v | I Il v | |
Gross domestic product
[(c10] ) 31| 82| 41| 44(| 34 82 44 4.4 100
Personal consumption
expenditures 33 6.9 3.2 3.9/ 234 4.89| 229| 2.7 703
Durable goods ..... .| 177 280 07| -42/| 138 223| 0.06| -0.36 8.3
Nondurable goods . 1.2 73| 54| 66| 025 148| 1.07| 1.32 20.3
Services 17| 28| 28| 42|| 071 1.19| 1.16| 176 416
Gross private domestic
investment 47| 148| 149| 101|| 073| 217| 219, 1.55 15.9
Fixed investment.. 61| 1568| 99| 51|| 090 230| 148 0.80 15.6
Nonresidential.. . 70| 128| 109| 58|| 068 125/ 1.08| 059 10.3
Structures .... .| 39| -18| -14| -7.0/| 0.09| -0.04| -0.03| -0.17 23
Equipment and software. 80| 176 149| 98|| 059 130 1.11| 076 8.0
Residential... . 5| 219 79| 38|| 022 105/ 040| 020 53
Change in private inventories . | ... | woeeernee | oveeerees | cvvverenes -0.17| -0.13| 0.71| 0.75 0.2
Net exports of goods and
SBIVICES ..oovvvrirriierciienins [ enrirnne [ e | cvvenins | e -1.34| 0.80| -0.32| -0.35 -4.6
Exports -11 99| 205 49| -0.11| 0.92| 1.81| 047 9.9
Goods.. -1.7| 86| 213 6J3||-011| 056| 129 042 6.9
Service: 02| 127 189| 18|| 0.01| 036 052| 0.05 3.0
Imports 91| 08| 164| 59| -1.24| 0.12| -2.14| -0.82 14.5
Goods .. .| 137 -15| 183| 6.6||-1.51| 0.18| -1.96| -0.76 12.1
Services... .| =109 134 75 2.6|| 027| -0.30| -0.17| -0.06 24
Government consumption
expenditures and gross
investment.. 74| 18| -01 29(| 136 0.34| -0.01| 054 18,5
Federal......... 235 12| 07| 92| 146 009 005 062 7.0
National defens 419 -1.3| 30| 132|| 158| -0.06| 0.13| 0.58 47
Nondefense . 50| 65| -37| 15|[-012| 0.15| -0.09| 0.04 23
State and local...... -0.8 21 -05| -0.7[| -0.10| 0.25| -0.06| -0.08 115

Norte. Percent changes are from NIPA table 1.1.1, and contributions to percent change are from NIPA table 1.1.2.

Shares are from NIPA table 1.1.10.

eReal GDP increased 4.4 percent in the first quarter
after increasing 4.1 percent in the fourth. The
advance estimate for the first quarter had shown a
4.2-percent increase. (The average annual rate of
growth of real GDP over the past 10 years was 3.3
percent.)

e Prices of goods and services purchased by U.S. resi-
dents increased 3.3 percent after increasing 1.3 per-
cent. The advance estimate had shown a first-
quarter increase of 3.2 percent.

Chart 1. Real Gross Domestic Product
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2 Business Situation

The small step-up in real GDP growth in the first
quarter was mainly accounted for by government
spending and consumer spending; in contrast, nonres-
idential fixed investment and residential investment
contributed less to GDP growth in the first quarter
than they had in the fourth.? Inventory investment
added about the same amount to GDP growth in the
first quarter as in the fourth, and international trade
(net exports) subtracted about the same amount in the
first quarter as in the fourth.

Government spending increased 2.9 percent and
contributed 0.54 percentage point to GDP growth in
the first quarter after subtracting 0.01 percentage point
in the fourth. Spending by the Federal Government
stepped up; in contrast, spending by state and local
governments decreased slightly more than in the
fourth quarter.

Consumer spending increased 3.9 percent and con-
tributed 2.71 percentage points to GDP growth after
contributing 2.29 percentage points. Purchases of ser-
vices and of nondurable goods increased more than in
the fourth quarter, but purchases of durable goods
turned down.

Inventory investment added 0.75 percentage point
to GDP growth as the pace of inventory accumulation
stepped up; in the fourth quarter, inventory invest-
ment had added 0.71 percentage point, as inventory
liquidation gave way to accumulation.

Nonresidential fixed investment increased 5.8 per-
cent and contributed 0.59 percentage point to GDP
growth after contributing 1.08 percentage points. In-
vestment in equipment and software increased less
than in the fourth quarter, and investment in struc-
tures decreased more than in the fourth quarter.

Residential investment increased 3.8 percent and
contributed 0.20 percentage point to GDP growth after
contributing twice as much in the fourth quarter. The
slowdown was more than accounted for by single-fam-
ily housing.

International trade subtracted 0.35 percentage point
from GDP growth in the first quarter after subtracting
0.32 percentage point in the fourth. Exports and im-

2. In this article, “government spending” is shorthand for the NIPA series
“government consumption expenditures and gross investment,” “consumer
spending” is shorthand for “personal consumption expenditures,” and
« : » « SRS So»

inventory investment” is shorthand for “change in private inventories.

June 2004

ports each increased less than in the fourth quarter.
The preliminary estimates for the first quarter also
show the following:

eReal disposable personal income increased 4.9 per-
cent after increasing 1.2 percent.

eReal final sales of domestic product (GDP less the
change in private inventories) increased 3.7 percent
after increasing 3.4 percent.

e Real gross domestic purchases increased 4.6 percent
after increasing 4.3 percent.

o The production of goods and of services stepped up,
while the production of structures turned down
(table 2).

eMotor vehicle output turned down. Excluding
motor vehicles, real GDP increased 4.7 percent after
increasing 4.2 percent.

eFinal sales of computers slowed. Excluding these
sales, real GDP increased 4.5 percent after increas-
ing 3.9 percent.

e The gross saving rate—saving from all sources as a
percentage of gross national income—decreased to
14.2 percent from 14.4 percent. The net saving rate
decreased to 2.5 percent from 2.7 percent. (Net sav-
ing, which excludes the consumption of fixed capi-
tal, is a measure of the saving that is available for
augmenting the stock of fixed assets.)

Table 2. Real Gross Domestic Product by Type of Product

[Seasonally adjusted at annual rates]

Share of
; Contribution to percent current-
Changﬁoféc?meﬁgzﬁtta;img change in real GDP dollar
p P (percentage points) GDP
(percent)
2003 2004 2003 2004 | 2004
I 1l vV 1 il vV | |

Gross domestic product (GDP)... | 3.1| 82| 4.1
Final sales of domestic product.. | 3.3| 83| 34
Change in private inventories......

|

44|| 31| 82| 41| 44
37| 325| 8.34| 3.44| 3.69
-0.17|-0.13| 0.71| 0.75

Goods 22| 183| 71| 76|| 075 5.67| 2.30| 247
Services 36| 21| 28| 36| 208| 1.27| 1.61| 2.07
Structures 28| 139| 24| -1.0/[ 0.26| 1.27| 0.23|-0.09
Addenda:
Motor vehicle output...............cccoecvvveee. 21| 266| 37| -32| 0.07| 0.82| 0.13|-0.11
GDP excluding motor vehicle output... | 3.1 7.6 42| 47[| 3.01| 7.39| 4.01| 456
Final sales of computers...........ccooe.... 32.8| 934| 323| 3.7|| 0.25| 0.65| 0.29| 0.04
GDP excluding final sales of
COMPULETS ....oveeeveecerieisncriesniinnes 28| 76| 39| 45[| 2.83| 7.56| 3.85| 4.41

100
99.8
0.2

33.0

57.5
9.4

34
96.6

1.0
99.0

Norte. Percent changes are from NIPA table 1.2.1, and contributions to percent change are from NIPA table 1.2.2.

Shares are calculated from NIPA table 1.2.5.
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Personal Consumption Expenditures

In the first quarter, real personal consumption expen-
ditures stepped up to a 3.9-percent increase from a 3.2-
percent increase in the fourth quarter (table 3 and
chart 2). (Over the past 10 years, consumption spend-
ing has increased at an average annual rate of 3.7 per-
cent.) Purchases of nondurable goods and of services
increased more than in the fourth quarter, while pur-
chases of durable goods turned down.

In nondurable goods, pickups in purchases of food
and of clothing were partly offset by a downturn in
purchases of energy goods and by a slowdown in pur-
chases of “other” nondurable goods.

In services, most components contributed to the
first-quarter step-up. The most notable were brokerage
charges and investment counseling, which increased
more than in the fourth quarter, and net foreign travel,
which increased after decreasing. (Net foreign travel is

Table 3. Real Personal Consumption Expenditures
[Seasonally adjusted at annual rates]

Share of
. Contribution to percent current-
Chané;reioféo(me;:éeé%%dlng change in real PCE dollar
P P (percentage points) PCE
(percent)
2003 2004 2003 2004 | 2004
Il 11 \% | I 1l \% | |
Personal consumption
expenditures (PCE)......... 33 6.9 3.2 3.9 33 6.9 3.2 39 100
Durable goods 17.7| 28.0| 07| -4.2|[ 1.98| 3.13| 0.08| -0.51 11.9
Motor vehicles and parts.. 156.3| 39.7| -84| -17.4|| 0.77| 1.92| -0.49| -1.01 5.1
Furniture and household
equipment... 19.4| 229| 101| 100/ 0.77| 0.92| 042| 042 44
Other ! 200/ 125| 65| 33|| 043| 029| 0.15| 0.08 24
Nondurable goods 12| 73| 54| 66[ 035 208 152 187 28.9
FOOd ...ovvvrrirrnes 24| 73| 33| 81| 032 099| 045 1.10 13.9
Clothing and shoes . 7.8 9.4 13| 145[| 0.30| 0.37| 0.05| 055 41
Gasoline, fuel oil, and other
energy goods . -18.6 37| 225| -16[|-056| 0.10| 0.55| -0.04 29
Other 2 36| 76| 58| 33| 029| 061 046| 026 8.0
Services ... 17| 28| 28| 42| 1.02| 168 1.65| 250 59.2
Housing. 18| 22| 15| 22[| 028 035 023 034 15.3
Household operatiol -3.3 35 12 4.4/1-0.18| 020| 0.07| 024 5.4
Electricity and gas... -127] 41 1.1 81| -0.29| 0.09| 0.02| 0.17 2.1
Other household operatiol 3.2 32 1.3 21| 011 0.141] 0.04| 0.07 3.3
Transportation ... -40| -22| -31| -05[|-0.16| -0.08| -0.12| -0.02 3.6
Medical care... 46| 50| 50| 45/ 075| 084 083| 0.76 17.0
Recreation.. 36| 26| 441 59(| 0.15| 0.11| 0.17| 024 41
Other 3 13| 19| 35| 70[| 018 027| 047| 094 138

1. Includes jewelry and watches, ophthalmic products and orthopedic equipment, books and maps, bicycles and motor-
cycles, guns and sporting equipment, photographic equipment, boats, and pleasure aircraft.
2. Includes tobacco, toilet articles, drug preparations and sundries, stationery and writing supplies, toys, film, flowers,
cleaning preparations and paper products, semidurable house furnishings, and magazines and newspapers.
3. Includes personal care, personal business, education and research, religious and welfare activities, and net foreign

travel.

Nore. Percent changes are from NIPA table 2.3.1, and contributions to percent change are from NIPA table 2.3.2. Shares

are calculated from NIPA table 2.3.5.

SURVEY OF CURRENT BUSINESS 3

“foreign travel by U.S. residents” less “expenditures in
the United States by nonresidents”; in the first quarter,
expenditures by nonresidents turned down.)

Most of the downturn in purchases of durable
goods was accounted for by motor vehicles, which de-
creased about twice as much as in the fourth quarter.
Net purchases of used autos decreased after increasing,
and purchases of new and used light trucks—pickups,
vans, and sport utility vehicles—decreased more than
in the fourth quarter; in contrast, purchases of new au-
tos increased modestly after a sizable drop. “Other”
durable goods, which includes jewelry and watches, in-
creased about half as much as in the fourth quarter.
Furniture and household equipment increased about
the same as in the fourth quarter; a step-up in pur-

Chart 2. Real Personal Consumption Expenditures
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chases of tableware roughly offset small slowdowns in ~ Chart 3. Selected Factors Affecting Consumer
several other types of furniture and household equip- Spending

ment.
Factors frequently considered in the analysis of con- rsercem change
sumer spending were generally favorable in the first REAL DISPOSABLE PERSONAL INCOME'
quarter (chart 3). Real disposable personal income 10
posted an above average increase (4.9 percent) for the 5 B I I I
third time in four quarters. The unemployment rate 0|~ m B -— 0 =
decreased to 5.6 percent, half a percentage point below -5
its peak in the middle of last year. The Index of Con- ~10 |
sumer Sentiment (prepared by the University of Mich- Percent
igan’s Survey Research Center) continued its climb 10 [ UNEMPLOYMENT RATE *
from its low point at the beginning of 2003.
5
0
Index
120 [ CONSUMER SENTIVENT
110
100
% \/\/_/
80
70 | L |
2001 2002 2002 2004
1. Based on seasonally adjusted annual rates.
2. All civilian workers, seasonally adjusted. Data: U.S. Bureau of Labor Statistics
3. Data: University of Michigan's Survey Research Center
U.S. Bureau of Economic Analysis
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Private Fixed Investment

Real private fixed investment increased 5.1 percent in
the first quarter—about half as much as in the fourth
quarter but not far below its 5.5-percent average an-
nual rate for the past 10 years (table 4 and chart 4).

Nonresidential. Real private nonresidential fixed
investment increased 5.8 percent in the first quarter af-
ter increasing 10.9 percent in the fourth. Investment in
equipment and software increased less than in the
fourth quarter, and investment in structures decreased
more than in the fourth quarter.

The slowdown in equipment and software mainly
reflected a downturn in transportation equipment, but
“other” equipment and information processing equip-
ment also contributed. In contrast, industrial equip-
ment turned up. In transportation equipment, aircraft
decreased in the first quarter after increasing in the
fourth, and trucks increased less in the first quarter

Table 4. Real Private Fixed Investment
[Seasonally adjusted at annual rates]

- Share of
Change from preceding Contribution fo percent current-
period (percent) change in real PFl dollar PFI
(percentage points) (percent)
2003 2004 2003 2004 | 2004
Il 1l \% | Il 1} v | |
Private fixed investment
[(34 ) PO 6.1 158 99| 5.1 6.1 158 99| 5.1 100
Nor lential 70| 128| 109, 58| 464 859 7.18| 3.82 65.8
Structures ............ccouvvrncnne. 39| -1.8| -14| -70/| 062 -0.27| -0.21| -1.07 14.6
Commercial and health
e | 24| 22| -05| -13.2|| -0.16 0.15| -0.03| -0.86 6.0
Manufacturing. 88| -2.8| -45| -19.0/| 007 -0.02| -0.04| -0.16 0.7
Power and communication | -24.0| -16.0 2.3 9.4(| -0.85| -0.50| 0.06| 0.25 2.8
Mining exploration, shafts
and wells..... 89.1 89| 09| 18| 110/ 0.16| 0.02| 0.03 1.8
Other structure: 136| -14| -64| -95|| 046| -0.05 -0.22| -0.33 32
Equipment and software.... 80| 176 149, 98| 4.02| 885 7.39| 488 51.3
Information processing
equipment and software | 16.8| 27.1| 17.2| 17.0|| 4.35| 7.16| 4.64| 4.48 283
Computers and
peripheral equipment | 48.6| 534| 31.8| 85| 226 268| 174| 050 6.0
Software 2... 99| 152| 14.8| 175 1.05| 1.65| 156 178 10.9
Other?.... 97| 26.8| 122| 21.3[| 1.04| 283| 134| 220 114
Industrial equipment......... | -1.3 15| -25 7.4({[-011| 0.13| -0.19| 0.55 7.7
Transportation equipment. | -7.6| -4.8| 24.2| -12.9|| -0.57| -0.34| 1.64| -1.02 7.2
Other equipment*............ 43| 252| 16.8| 113|| 0.34| 191 1.30| 0.87 8.1
Residential ...............ccooocoiiees 45| 219 79| 38|| 150 7.18| 269 130 34.2
Structures ......... 42| 220 7.8 3.7|| 1.40| 7.08 263 125 33.7
Permanent site -04| 20.8| 19.8| 55(|-0.08| 4.04| 379| 1.13 20.9
Single family 01] 215 239| 57|| 002| 373| 4.03| 1.08 19.0
Multifamily .. -48| 151| -11.4| 29[| -0.10| 0.31| -0.24| 0.06 2.0
Other structures 5 11.8| 238| -85| 09| 149| 3.04| -1.16| 0.12 12.7
Equipment.........ccconeveinens 21.3| 193] 129| 10.7|| 0.0 0.09| 0.06| 0.05 0.5

1. Consists primarily of religious, educational, vocational, lodging, railroads, farm, and amusement and recreational

structures, net purchases of used structures, and brokers’ commissions on the sale of structures.

2. Excludes software “embedded,” or bundled, in computers and other equipment.

3. Includes communication equipment, nonmedical instruments, medical equipment and instruments, photocopy and

related equipment, and office and accounting equipment.

4. Consists primarily of furniture and fixtures, agricultural machinery, construction machinery, mining and oilfield

machinery, service industry machinery, and electrical equipment not elsewhere classified.

5. Consists primarily of manufactured homes, improvements, dormitories, net purchases of used structures, and

brokers’ commissions on the sale of residential structures.

Norte. Percent changes are from NIPA table 5.3.1, and contributions to percent change are from NIPA table 5.3.2.

Shares are calculated from NIPA table 5.3.5.
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than in the fourth. A slowdown in “other” equipment
mainly reflected downturns in service industry ma-
chinery and in “other” furniture that were partly offset
by a step-up in construction machinery. Information
processing equipment and software increased slightly
less than in the fourth quarter; a slowdown in comput-
ers and peripheral equipment was largely offset by
step-ups in the “other” component and in software. In
industrial equipment, metalworking machinery turned
up, and special industry machinery decreased less than
in the fourth quarter; general industrial equipment, in
contrast, turned down.

In structures, the larger first-quarter decrease was
mainly accounted for by the commercial and health-
care category, as construction of offices and of food
and beverage establishments decreased after increas-
ing. Manufacturing and “other” structures also de-
creased more in the first quarter than in the fourth. In
contrast, the power and communication category in-
creased more than in the fourth quarter.

Chart 4. Real Private Fixed Investment

Percent
2
PERCENT CHANGE FROM PRECEDING QUARTER

10 |
-\-\.l-l IJI

et
i I |
-5

L ‘ L L | ‘ L | | ‘ | | |
2002 2003 2004

Based on seasonally adjusted annual rates

(9]

o

-15 L

!
2001

CONTRIBUTIONS TO 5.1-PERCENT INCREASE IN
REAL PRIVATE FIXED INVESTMENT IN 2004:|

Nonresidential Structures

Nonresidential Equipment and Software

Residential Investment

-2 0 2 4 6

Percentage points at an annual rate
U.S. Bureau of Economic Analysis




6 Business Situation

Conditions that are frequently considered in the
analysis of investment spending have been generally fa-
vorable in recent quarters (chart 5). The capacity utili-
zation rate for manufacturing, mining, and utilities
increased modestly for the third quarter in a rows; it is
still low (76.4 percent), but it is at its highest point
since the third quarter of 2001. Domestic corporations’
profits from current production increased for the sixth
consecutive quarter. Long-term interest rates remained
close to the lows recorded last year. As in the fourth
quarter, real final sales of domestic product grew at
close to its long-run average rate.

Residential. Real private residential investment in-
creased 3.8 percent in the first quarter after increasing
7.9 percent in the fourth. The slowdown was more
than accounted for by single-family construction, as
both “other” structures and multifamily construction
increased modestly after decreasing in the fourth quar-
ter. The upturn in “other” structures was mainly ac-
counted for by brokers’ commissions.

June 2004

Chart 5. Selected Factors Affecting Nonresidential
Investment
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Inventory Investment

Real inventory investment increased in the first quar-
ter, as the pace of inventory accumulation stepped up
to $28.2 billion from $9.0 billion (table 5 and chart 6).
In the fourth quarter, an increase in inventory invest-
ment reflected a swing from inventory liquidation to
inventory accumulation.

Retail trade inventories increased about twice as
much as in the fourth quarter. The step-up was mainly
accounted for by motor vehicle dealers, but a mild up-
turn in inventories of food and beverage stores also
contributed. In contrast, inventories of general mer-
chandise stores and of other retail stores increased less
than in the fourth quarter.

Manufacturing inventories increased slightly after
decreasing. Inventories of chemicals manufacturers,
petroleum refiners, and food manufacturers turned
up, and inventories of motor vehicle manufacturers in-
creased more than in the fourth quarter. These changes

Table 5. Real Change in Private Inventories by Industry
[Billions of chained (2000) dollars; seasonally adjusted at annual rates]

Change from
Level preceding quarter
2003 2004 2003 2004
| Il n v | 1 I} \% |
Change in private inventories
(611 I 16| -45| -9.1 9.0| 282| -6.1| -4.6| 18.1| 19.2
Farm 12| -20| -28| -07| -28| -32| -08| 21| -21
Mining, utilities, and construction.......... -69| -22| -02 11| -43| 47| 20| 13| -54
Manufacturing -151] -158| -94 08| -29| -0.7| 64| 102
Durable goods industrie: -140| -159| -1.0| -34| -06| -1.9| 149| 24
Nondurable goods indu: -13| -02| -82 40 23| 1.1] -8.0] 122
Wholesale trade -47| -46| -13 3.8 68| 01| 33| 51| 30
Durable goods industrie: 06| -52| -7.6 9.2 87| -68| -24| 168| -05
Nondurable goods indusi -5.1 0.4 58| -49| -16| 55| 54(-107| 33
Retail trade 271| 153| 11.0| 141| 284|-11.8| 43| 31| 143
Motor vehicle and parts dealers....... 19.1| 154 1.2 42| 22.7| -37(-142| 3.0/ 185
Food and beverage stores ... 08| -09 14| -26 04| -17| 23| -4.0| 3.0
General merchandise stores. 03| 05| -0.1 43 33| 08| 04| 44| 10
Other retail stores 72 1.6 85 85 30| -56| 69| 00| -55
Other industries .. 2.1 47 0.6 0.6 17| 68| -41| 00| 11
Residual ! -11| -05 02| -15| -35| 06| 07| -1.7| -20
Addenda: Ratios of private
inventories to final sales of
domestic business:
Private inventories to final sales ..... 251 249| 242| 240| 238 | e v [ o
Nonfarm inventories to final sales.... | 2.30| 229| 222| 220| 219 | coovmenr | ervvenes | oo
Nonfarm inventories to final sales of
goods and structures.................. 375 372 357| 354 352|.| e o [

1. The residual is the difference between the first line and the sum of the most detailed lines. It reflects the fact that

chained-dol

Ilar estimates are usually not additive, because the quantity indexes on which they are based embody weights

of more than one period.
Norte. Real change in private inventories is from NIPA table 5.6.6B, and ratios of private inventories to final sales of
domestic business are from NIPA table 5.7.6B.
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were partly offset by a downturn in inventories of
manufacturers of computers and electronic products.

Wholesale trade inventories increased more than in
the fourth quarter. Most of the step-up was accounted
for by merchant wholesalers; the biggest contributions
were made by upturns in inventories of drugs, electri-
cal goods, and farm products. These upturns were
partly offset by a downturn in the stocks of “other” du-
rable goods.

Farm inventories decreased more than in the fourth
quarter. Crop inventories decreased more, and live-
stock inventories increased less, than in the fourth
quarter.

The ratio of real private nonfarm inventories to final
sales of goods and structures decreased to 3.52 from
3.54. A ratio that includes all final sales of domestic
businesses decreased to 2.19 from 2.20.° Both ratios
have been trending down for decades.

3. Using the ratio that includes all final sales of domestic businesses in the
denominator implies that the production of services results in a demand for
inventories that is similar to that generated in the production of goods and
structures. In contrast, using the “goods and structures” ratio implies that
the production of services does not generate demand for inventories. Both
implications are extreme. Production of some services may require sub-
stantial inventories, while production of other services may not.

Chart 6. Real Private Inventory Investment:
Change from Preceding Quarter
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8 Business Situation

Exports and Imports

The growth of real exports and real imports of goods
and services slowed in the first quarter (table 6 and
chart 7).

Exports of goods increased 6.3 percent after increas-
ing 21.3 percent. Nonautomotive capital goods con-
tributed the most to the slowdown, but a downturn in
exports of foods, feeds, and beverages also contributed.

Exports of services also slowed sharply, increasing
1.8 percent in the first quarter after increasing 18.9
percent in the fourth. A downturn in travel contrib-
uted the most to the slowdown.

Imports of goods increased 6.6 percent after in-
creasing 18.3 percent (table 6 and chart 8). In imports
of goods, the biggest contributions to the slowdown
were made by a downturn in autos and by slowdowns
in nonautomotive consumer goods and in nonauto-
motive capital goods. These developments were partly
offset by an upturn in petroleum imports.

Imports of services slowed, increasing 2.6 percent in
the first quarter after increasing 7.5 percent in the
fourth. “Other” private services contributed the most
to the slowdown, but travel and passenger fares also
contributed; in contrast, imports of “other transporta-
tion” increased more than in the fourth quarter.

June 2004

Table 6. Real Exports and Imports of Goods and Services
[Seasonally adjusted at annual rates]

Share of
current-
: ; Contribution to percent change | dollar
Change fro(r;eeézﬁ)dmg period in real exports and imports | exports
(percentage points) and
imports
(percent)
2003 2004 2003 2004 | 2004
1 il I\ | Il I v | |
Exports of goods and
SEIVICeS .....ocveuriiiiiias -1.1 99| 205, 49 -11 99| 205 49 100
Exports of goods ' .................... -1.7 86| 21.3| 6.3|(-1.18| 6.01| 14.64| 4.31 69.5
Foods, feeds, and beverages... | -12.1 7.6 9.0| -34.4/|1 -0.65| 0.39| 0.50| -2.16 49
Industrial supplies and
Materials .......oceeeereeerriennns -3.6 1.1 11.1| 13.0[| -0.59| 0.18| 1.83| 2.00 16.6
Capital goods, except
AUtOMOLIVE ..o -1.1 19.7| 36.4| 10.6(|-0.31| 519| 9.65| 293 28.6
Automotive vehicles, engines,
and parts...........coeeniinnnns -04| -62| 182| 10.1||-0.03| -0.48| 1.37| 073 74
Consumer goods, except
automotive 74 122| 141 151|| 0.61| 1.04| 125| 122 8.6
Other..... -49| -80| 12| -11.0/[-0.19] -0.31| 0.05| -0.41 34
Exports of services ' ................. 02, 127| 189 1.8/| 007 3.86| 591 056 30.5
Imports of goods and
SEIVICES ... 9.1 08| 164, 59| 9.1 08| 164| 59 100
Imports of goods '..................... 137, -15| 183| 6.6| 11.04| -1.28| 15.02| 5.45 83.3
Foods, feeds, and beverages... 52 40| 184 6.1{| 0.19| 0.14| 066| 022 3.6
Industrial supplies and
materials, except petroleum
and products . 0.5 10.0 28| 126[| 0.09| 1.10| 0.36| 1.40 1.8
Petroleum and products. 555 -30( -17.0| 21.4|| 399| -0.27| -1.59| 1.70 9.1
Capital goods, except
AUtOMOtIVE «.....oveerierrires 12.6 50| 27.7| 91| 233| 094| 506 172 19.2
Automotive vehicles, engines,
and parts........c.oecverinnnns 138| -14.0| 352| -3.3|| 1.83| -2.04| 4.36| -0.45 133
Consumer goods, except
automotive 1.0/ -02| 272| 70|| 0.21| -0.04| 554 1.50 215
575| -19.3| 125| -12.6| 2.39| -1.12| 0.63| -0.65 47
Imports of services'.................. -10.9 134| 75 2.6([-1.91| 213| 1.33| 044 16.7
Addenda:
Exports of agricultural goods 2. | -3.9 147 48| =291 |vvvcers [ovvvvnnns | v [ 16.7
Exports of nonagricultural
GOOUS ...vveervrrerieerientsenins -15 81| 240 10.2][virs [erreerves | ervervens | reriiens 5.5
Imports of nonpetroleum
GOOUS ...vvvarveesrrerriseeriaens 95| -1.4| 231 [53(0] 1 FSUSRPOOR FORPPRORP PPPOROORN PO 64.0

1. Exports and imports of certain goods, primarily military equipment purchased and sold by the Federal Government,
are included in services. Beginning with 1986, repairs and alterations of equipment are reclassified from goods to services.
2. Includes parts of foods, feeds, and beverages, of nondurable industrial supplies and materials, and of nondurable

nonautomotive consumer goods.

Nore. Percent changes are from NIPA table 4.2.1, and contributions to percent change are from NIPA table 4.2.2. Shares

are calculated from NIPA table 4.2.5.
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Chart 7. Real Exports Chart 8. Real Imports
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10 Business Situation

Government Spending

Government spending increased 2.9 percent in the first
quarter after little change in the fourth (table 7 and
chart 9). Spending by the Federal Government acceler-
ated, while spending by state and local governments
decreased modestly for the second quarter in a row.

A step-up in national defense spending reflected a
sharp upturn in gross investment and, to a lesser ex-
tent, an acceleration in consumption expenditures.
The upturn in gross investment was mainly accounted
for by “other” equipment, which rebounded strongly
after dropping sharply in the fourth quarter. The accel-

June 2004

after increasing in the fourth quarter.

At the state and local level, first-quarter changes in
consumption expenditures and in gross investment
were similar to the changes in the fourth quarter. A de-
crease in gross investment was mainly accounted for by
structures, and a small increase in consumption ex-
penditures was mainly accounted for by compensation
of employees.

Chart 9. Real Government Consumption
and Investment

eration in consumption expenditures partly reflected Porcont
an upturn in compensation of military personnel. 10

An upturn in Federal nondefense spending was
more than accounted for by consumption expendi-
tures for services. Gross investment decreased slightly

6 S
Table 7. Real Government Consumption Expenditures jll H N N .
and Gross Investment
[Seasonally adjusted at annual rates] 2 1 - i B I _— I
Share of I
0 |- N __ua N L-\ Nl J_J, B ST TSSO FOS

Change from preceding Contribution to percent current-

PERCENT CHANGE FROM PRECEDING QUARTER

: change in real CEGI dollar
period (percent) (percentage points) CEGI
(percent) -2
2003 2004 2003 2004 | 2004 4
Il 1] v | Il 1] v | |
Government consumption -6 T — ‘ L L ‘ — — | T— —
expenditures and gross 2001 2002 2003 2004
investment (CEGI) .............. 74| 18| -01 2.9 7.4 18| -0.1 2.9 100 .
Consumption expenditures... | 7.1| 01| 07| 21|| 595| 0.07| 055 174| 831 Based on seasonally adjusted annual rates
Gross investment.................. 90| 104| -3.6| 69| 149 168| -062| 1.15 16.9

CONTRIBUTIONS TO 2.9-PERCENT INCREASE IN REAL GOVERNMENT
CONSUMPTION AND INVESTMENT IN 2004:1

LTo LT 235 12| 07| 92| 795 046 025 3.33 37.9

National defense............. 49| -1.3| 30| 132|| 859| -0.33| 072| 3.14 253 iNational Def
Consumption expenditure: 49| -47| 48| 67| 757| -1.03| 1.01| 143 220 [National Defense
Gross investment 421| 26.4| -9.1| 704|| 1.02| 070

-029| 1.71 34 I

: Nondefense

Nondef 65| -3.7| 15||-0.64 0.79| -0.47| 0.9 12,6
Consumption expenditure: 19| -6.1 1.8||-1.37| 1.23| -0.69| 0.19 10.9 q
Gross investment 28| 141| —01|| 073| 044| 022| o 16 -
State and 10Cal ................ | 08| 21| -05| -07||-052| 129] -033| 044 621 State and Local ‘
Consumption expenditures... -05| -03| 04| 02/|-025|-0.13| 022| 0.2 50.2 -2 0 2 4
Gross investment -22| 122| -44| -45||-026| 1.42| -0.55| -0.55 11.9

Percentage points at an annual rate
U.S. Bureau of Economic Analysis

Nore. Percent changes are from NIPA table 3.9.1, and contributions to percent change are from NIPA table 3.9.2. Shares
are calculated from NIPA table 3.9.5.
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Prices

Inflation as measured by the price index for gross do-
mestic purchases stepped up to 3.3 percent in the first
quarter of 2004 from 1.3 percent in the fourth quarter
of 2003 (table 8). Excluding food prices (which decel-
erated) and energy prices (which turned up), the price
index increased 2.3 percent after increasing 1.5 percent
(chart 10). A Federal pay raise for military and civilian
personnel added about 0.3 percentage point to the
first-quarter increase in prices.*

Prices of goods and services purchased by consum-
ers increased 3.0 percent after increasing 1.0 percent.
Excluding the prices of food and energy, consumer in-
flation stepped up much less—to 1.7 percent from 1.2
percent.

Prices of private nonresidential fixed investment in-
creased 1.0 percent after increasing 1.8 percent. Prices
of equipment and software decreased slightly after in-
creasing, but prices of structures increased somewhat
more than in the fourth quarter.

Prices paid by government increased 5.1 percent af-
ter increasing 0.7 percent. The step-up, which was evi-

4. In the NIPAs, an increase in the rate of Federal employee compensation
is treated as an increase in the price of employee services purchased by the
Federal Government.

Chart 10. Gross Domestic Purchases Prices:
Change From Preceding Quarter
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U.S. Bureau of Economic Analysis
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dent at both the Federal level and at the state and local
level, partly reflected the upturn in energy prices.
Prices paid by the Federal Government also reflected
the Federal pay raise.

The GDP price index, which measures the prices
paid for goods and services produced in the United
States, increased 2.6 percent, 0.7 percentage point less
than the price index for gross domestic purchases. The
smaller increase in the GDP price index reflected a
smaller increase in export prices (which are included
in the GDP price index) than in import prices (which
are included in the price index for gross domestic pur-
chases).

Table 8. Price Indexes

[Percent change at annual rates; based on seasonally adjusted index numbers (2000=100)]

" Contribution to percent change in
Chané;reioféo(me;:gz%%dmg gross domestic purchases prices
p P (percentage points)
2003 2004 2003 2004
I 11 v | I 1} \% |
Gross domestic purchases ............ 04| 18| 13| 33 0.4 1.8 13 33
Personal consumption expenditures 05| 18| 10| 3.0 0.29 1.18 0.68 2.00
Durable goods -39| -40| -39| -0.3| -0.33| -0.34| -033| -0.02
Nondurable g -21| 38| 05| 53| -042 0.71 0.10 1.02
Services ... 27| 20| 23| 25 1.05 0.81 0.92 1.01
Gross private domestic investment... 00| 20| 36| 25 0.07 0.29 0.52 0.38
Fixed investment ... . 00| 21| 37| 28| -0.01 0.30 0.54 0.41
Nonresidential -12| 16| 18] 10| -0.11 0.15 0.18 0.10
Structures...... 11| 27| 47| 53 0.02 0.06 0.10 0.12
Equipment and software -1.8| 12| 1.0 -02| -0.14 0.09 0.07| -0.02
Residential ...........ccoo...... 22| 31| 75| 62 0.10 0.15 0.37 0.31
Change in private inventories. 007 -001| -0.02| -0.03
Government consumption
expenditures and gross
i 01| 17, 07| 5.1 0.01 0.31 0.13 0.89
Federal 14 13] 03| 7.2 0.09 0.09 0.02 0.47
National defense 12| 13| 04| 6.5 0.05 0.06 0.02 0.28
Nondefense .. .| 16/ 13| 01| 85 0.04 0.03 0 0.18
State and local.. .| -07] 20| 10| 38| -0.08 0.22 0.11 0.42
Addenda:
Gross domestic purchases:
Food 39| 24 0.22 0.23 0.36 0.23
Energy goods and services -8.1] 283|| -0.62 042 -0.33 1.00
Excluding food and energy . 15| 23 0.77 1.13 1.30 2.04
Personal consumptions expenditures:
Food 241 25| 40| 26
Energy goods and services -86| 123| -95| 27.0
Excluding food and energy . 08| 1.0 12| 17
Gross domestic product ..... 11| 16| 15| 286

Note. Most percent changes are from NIPA table 1.6.7; percent changes for personal consumption expenditures on
energy goods and services and for personal consumption expenditures excluding food and energy are calculated from

index numbers in NIPA table 2.3.4. Contributions to percent change are from NIPA table 1.6.8.
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Revisions

The preliminary estimate of a 4.4-percent increase in
real GDP in the first quarter is 0.2 percentage point
higher than the advance estimate released last month
(table 9). In the past 20 years, the average revision,
without regard to sign, from the advance estimate to
the preliminary estimate was 0.5 percentage point.

The upward revision to first-quarter real GDP re-
flected upward revisions to private inventory invest-
ment, to state and local government spending, and to
exports that were partly offset by revisions to imports
and to equipment and software.

Inventory investment contributed 0.48 percentage
point more to real GDP growth than in the advance es-
timate. The revision primarily reflected the incorpora-
tion of revised and newly available Census Bureau data
on manufacturing and retail trade inventories for Feb-
ruary and March.

The upward revision to state and local government
spending contributed an additional 0.22 percentage
point to real GDP growth. It primarily reflected the in-
corporation of newly available Census Bureau data on
construction put-in-place for March and revised data
for January and February.

Exports contributed 0.16 percentage point more to
real GDP growth than in the advance estimate, while
imports reduced GDP by 0.54 percentage point more
than in the advance estimate. Both revisions primarily
reflected the incorporation of newly available Census
Bureau data on trade in goods for March.

Equipment and software contributed 0.12 percent-
age point less to real GDP growth than in the advance
estimate. The revision primarily reflected newly avail-
able Census Bureau data on exports and imports of
aircraft for March and revised data for February.

In addition to these revised estimates for the first
quarter of 2004, estimates of wages and salaries have
been revised for the fourth quarter of 2003.> These re-
visions are based on tabulations of fourth-quarter
wages and salaries of employees covered by state un-
employment insurance from the Bureau of Labor Sta-

5. Previously, “prior-quarter” revisions were made in conjunction with
«p :
final” GDP estimates.

Business Situation
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tistics. Wages and salaries are now estimated to have
increased $57.8 billion in the fourth quarter, an up-
ward revision of $18.3 billion. Real disposable personal
income is now estimated to have increased 1.2 percent
in the fourth quarter, revised up from 0.5 percent, and
to have increased 4.9 percent in the first quarter, re-
vised up from 4.3 percent.

Table 9. Preliminary and Advance Estimates for the First Quarter of 2004

[Seasonally adjusted at annual rates]

Percent change from preceding | Contribution to percent change in
quarter real GDP
Preliminary | Advance Preliminary Preliminary | Advance Preliminary
estimate " | estimate | _TNYS | astimate | estimate | MNUS
advance advance
Gross domestic product........ 44 4.2 0.2 44 4.2 0.2
Personal consumption expenditures 3.9 3.8 0.1 27 2.65 0.06
Durable goods 4.2 4.7 0.5 -0.36 -0.40 0.04
Nondurable goods. 6.6 6.4 0.2 1.32 1.28 0.04
Services 42 43 -0.1 1.76 1.77 -0.01
Gross private domestic investment.. 10.1 7.2 29 1.55 112 043
Private fixed investment.. 5.1 5.4 -0.3 0.80 0.84 -0.04
Nonresidential ... 5.8 72 -1.4 0.59 0.73 -0.14
Structures...... -7.0 -6.5 -05 -0.17 -0.15 -0.02
Equipment and software . 9.8 115 -17 0.76 0.88 -0.12
Residential ............ccc...... 38 2.1 1.7 0.20 0.1 0.09
Change in private inventories... 0.75 0.27 0.48
Net exports of goods and services... -0.35 0.02 -0.37
Exports..... . 49 32 1.7 0.47 0.31 0.16
Goods... 6.3 4.0 2.3 0.42 0.27 0.15
Services 1.8 1.3 0.5 0.05 0.04 0.01
Imports 5.9 2.0 3.9 -0.82 -0.28 -0.54
Goods 6.6 1.9 47 -0.76| -0.23 -0.53
SEIVICES .oovvivrriiirirsiiieririnas 26 23 0.3 -0.06| -0.05 -0.01
Government consumption
expenditures and gross
i !l . 29 2.0 0.9 0.54 0.37 0.17
..... 9.2 10.1 -0.9 0.62 0.67 -0.05
132 15.1 -1.9 0.58 0.66 -0.08
Nondefense.... 1.5 07 0.8 0.04 0.02 0.02
State and local... 0.7 2.6 1.9 -0.08| -0.30 0.22
Addenda:
Final sales of domestic product........ 37 39 -0.2 3.69 3.89 -0.20
Gross domestic purchases price
index 33 32 0.1
GDP price index 2.6 25 0.1

Norte. The preliminary estimates for the first quarter of 2004 incorporate the following revised or additional major source

data that were not available when the advance estimates were prepared.
Personal consumption expenditures: Revised retail sales for February and March.

Nonresidential fixed investment: Construction put-in-place data for January and February (revised) and March, manufac-
turers’ shipments of machinery and equipment for March (revised), and manufacturers’ shipments of complete civilian

aircraft for March.

Residential fixed investment: Revised construction put-in-place data for January and February (revised) and March.
Change in private inventories: Manufacturers’ and trade inventories for February (revised) and March (newly available

and revised).
Exports and imports of goods and services: Exports and imports of goods for February (revised) and March.

Government consumption expenditures and gross investment: Revised state and local construction put-in-place data for

January and February (revised) and March.

Wages and salaries: Revised employment, average hourly earnings, and average weekly hours for March, and tabula-

tions of wages and salaries for the fourth quarter of employees covered by state unemployment insurance.

GDP prices: Revised export and import prices for January through March, revised unit-value index for petroleum imports
for March, seasonally adjusted consumer price indexes for January through March (revised), and revised prices of single-

family houses under construction for the quarter.
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Corporate Profits

Profits from current production increased $14.4 bil-
lion (1.2 percent at a quarterly rate) in the first quarter
of 2004 after increasing $81.4 billion (7.2 percent) in
the fourth quarter of 2003 (table 10).° The slowdown
was more than accounted for by a downturn in profits
from the rest of the world; profits of domestic indus-
tries increased about the same as in the fourth quarter
of 2003.7

Taxes on corporate income increased $1.1 billion
(0.5 percent) in the first quarter, and after-tax profits
from current production increased $13.3 billion (1.4
percent).

The first-quarter decrease in rest-of-the-world prof-
its reflected in about equal measure a decrease in re-
ceipts from foreign affiliates of domestic parents and
an increase in payments by domestic affiliates to for-
eign parents.

Profits of domestic financial corporations increased
$30.3 billion (10.0 percent).

Profits of domestic nonfinancial corporations in-
creased $6.1 billion (0.9 percent), reflecting an increase
in real output.® Unit profits were unchanged in the first
quarter, as an increase in unit prices matched an in-
crease in unit costs.

Net cash flow from current production, a profits-re-
lated measure of internally generated funds available

6. Profits from current production is estimated as the sum of profits
before tax, the inventory valuation adjustment, and the capital consump-
tion adjustment; it is shown as “corporate profits with inventory valuation
and capital consumption adjustments” in NIPA tables 1.7.5, 1.10-1.12,
1.14-1.16, and 6.16D.

Percent changes in profits are shown at quarterly, not annual, rates.

7. Profits from the rest of the world is the difference between (1) receipts
by U.S. residents of earnings from foreign affiliates plus dividends received
by U.S. residents from unaffiliated foreign corporations and (2) payments
by U.S. affiliates of earnings to foreign parents plus dividends paid by U.S.
corporations to unaffiliated foreign residents. These estimates include capi-
tal consumption adjustments (but not inventory valuation adjustments)
and are derived from BEA’s international transactions accounts.

8. “Output” here is the gross value added of nonfinancial corporations. It
measures the contribution of these businesses to the Nation’s output, and it
is measured as the sum of incomes generated by these businesses.
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for investment, increased $12.4 billion.” The ratio of
cash flow to nonresidential fixed investment, an indi-
cator of the extent to which the current level of invest-
ment could be financed by internally generated funds,
slipped from a record 110.2 in the fourth quarter to
109.4 in the first; the ratio has been above 100 for four
consecutive quarters.

9. Cash flow from current production is undistributed profits with inven-
tory valuation and capital consumption adjustments plus the consumption
of fixed capital.

Table 10. Corporate Profits
[Seasonally adjusted]

Billions of dollars
Percent change from
Level Change from preceding quarter
preceding quarter
2004 2003 2004 2003 2004
| I Il v | 1 1l v |
Current production measures:
95.7( 101.4| 81.4| 144(| 103| 99| 72 1.2
959| 922| 339| 36.3|| 123| 105 35 36
112 196| 52| 30.3|| 42 7 1.7 10
847| 72.6| 287| 61| 166 122| 43| 09
-02| 92| 475| -219|| -02| 62| 30.1| -10.7
54| 154| 49.1| -109|| 25| 69| 208| -38
Less: Payments to the rest
of the world..................... 911 57| 6.1 17 1 86| 84| 21| 138
Less: Taxes on corporate
INCOME....ooeevvrrevevieeiies 2448| -25| 19.2| 131 11| 12 9/ 57| 05
Equals: Profits after tax .. 9752| 98.1| 824| 682 133|| 13.8| 10.1 7.6 1.4
Net dividends .| 4498 72| 68| 75 8 1.7 1.6 1.7 1.8
Undistributed profits from
current production .............. 525.4| 90.9| 755| 609 52 31| 197 132 1
Net cash flow..........cccoeecvvvivnnnnnns 12896| 86.1| 772| 706| 124|| 83| 68| 59 1
Industry profits:
Profits with IVA 886.5| 127| 70.6| 722| —49.9 16| 89| 84| -53
Domestic industries 7032 13| 61.3| 248| -28 2.1 95 35| -3.8
Financial........ 299.3| -1.2 14| 34| 213/ -05| 54 12| 77
Nonfinancial 4039| 14.2| 47.3| 214| -49.3|]| 38| 123 5| -10.9
Rest of the world ... 1833| -02| 92| 475| -219|| -02| 62| 30.1| -10.7
Addenda:
Profits before tax (without IVA
and CCAd)).........covvmuurrnrrvneenns 925.1| -165| 734| 922| -33 -2| 93| 106| -34
Profits after tax (without IVA and
CCAdj).. .| 680.3| -14| 544| 79.1| -342|| -24| 94| 124| -48
IVA... -38.6| 29.3 =8| =19.9| =16.9[|ccvucnns | corveiirs [ | e
CCAd;.. 3336| 829| 309| 9.1 644[| 56.7| 135/ 35| 239

Nore. Levels of these and other profits series are shown in NIPA tables 1.12, 1.14, 1.15, and 6.16D.
IVA Inventory valuation adjustment
CCAdj Capital consumption adjustment
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Government Sector

“Net government saving,” the difference between cur-
rent receipts and expenditures, was —$417.6 billion in
the first quarter of 2004, decreasing $45.3 billion from
—$372.3 billion in the fourth quarter of 2003 (table
11).1 Both net Federal Government saving and net
state and local government saving turned down
sharply.

Federal

Net Federal Government saving was —$441.1 billion in
the first quarter of 2004, decreasing $28.9 billion from
—$412.2 billion in the fourth quarter of 2003. Current
receipts turned down, and current expenditures accel-
erated.

Current receipts. Federal current receipts decreased
$2.6 billion after increasing $98.1 billion. The down-
turn was more than accounted for by downturns in
current tax receipts and in the current surplus of gov-
ernment enterprises. The downturn in current receipts
was partly offset by contributions for government so-
cial insurance, which accelerated.

Current tax receipts decreased $23.1 billion after in-
creasing $87.7 billion. This downturn was mostly at-
tributable to a downturn in personal current taxes,
which decreased $25.1 billion after increasing $73.8
billion, reflecting the pattern of income taxes. Non-
withheld income taxes decreased $35.9 billion after in-
creasing $56.8 billion; withheld income taxes increased
$10.7 billion after increasing $17.0 billion. The down-
turn in current tax receipts was also attributable to de-
celerations in taxes on corporate income and in taxes
on production and imports.

The current surplus of government enterprises de-
creased $1.3 billion after increasing $1.0 billion. The
downturn was more than accounted for by a downturn
in the current surplus for the Postal Service, which de-
creased $1.5 billion after increasing $0.9 billion.

Contributions for government social insurance in-
creased $21.2 billion after increasing $8.1 billion. The
acceleration was mostly accounted for by an accelera-
tion in contributions by employers, employees, and the
self-employed for social security (old-age, survivors,
disability, and health insurance trust funds), which in-
creased $14.2 billion after increasing $8.0 billion. The
acceleration was also attributable to an upturn in con-
tributions for unemployment programs, which in-
creased $6.8 billion after decreasing $0.1 billion.

Current expenditures. Federal current expenditures
increased $26.3 billion after increasing $15.5 billion.
The acceleration was more than accounted for by an
acceleration in consumption expenditures. The accel-

10. Net government saving is shown in NIPA tables 3.1-3.3.
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eration in current expenditures was partly offset by a
downturn in interest payments and by a deceleration
in current transfer payments.

Consumption expenditures increased $21.8 billion

Table 11. Government Sector Current Receipts and Expenditures
[Billions of dollars, seasonally adjusted at annual rates]

Level Change from preceding quarter
2004 2003 2004
| 1 1} [\ |
Current receipts 3,101.3 24 -25.7 119.7 11.0
Current expenditures. 3,518.9 80.8 16.6 102 56.4
Net government Saving.........ccc.vevvurerevnncivnnneinnennns -417.6 -78.3 -42.5 109.5 -45.3
Social insurance funds 58.9 -10.2 1.0 2.7 15.7
Other -476.6 -68.1 —-43.3 106.7 -61.1
Federal
Current receipts 1,884.4 0.4 -75.0 98.1 -2.6
Current tax receipts 1,039.2 -32 -82.5 87.7 -23.1
Personal current taxes 7475 0.3 -95.8 73. -25.1
Taxes on production and imports 91.5 -0.6 -1.4 36 1.6
Taxes on corporate income..... 193.1 -3.1 14.9 10.1 0.2
Taxes from the rest of the world.. 7.2 0.1 -0.2 0.2 0.3
Contributions for government social 794.4 3.4 6.6 8.1 21.2
Income receipts on assets . 26.1 11 1.3 1.0 0.2
Current transfer receipts .... 275 0.3 0.6 0.2 04
Current surplus of governmi -2.8 -12 -0.9 1.0 -1.3
Current eXpenditures ...........c.eveeeereeeeeneereesseesenes 2,325.5 104.5 -4.8 15.5 26.3
Consumption eXpenditures .............occeveeeeermeerneeneenneees 696.5 33.0 34 24 218
National defense 465.0 38.9 -3.8 58 156.5
Nondefense 2315 -5.9 71 -3.3 6.3
Current transfer payments 1,373.1 52.2 9.4 122 12.0
Government social benefits 1,001.8 18.2 10.0 8.0 141
To persons 999.0 18.1 10.1 7.9 14.2
To the rest of the world 2.9 0.0 0.0 0.1 0.0
Other current transfer payments . 371.2 33.9 -0.6 42 2.2
Grants-in-aid to state and local governmen 340.5 34.7 0.8 7.0 -12.8
To the rest of the WOrld..........c..ccevvrcvrinrrrrerrinnenns 30.7 -0.8 -14 -29 10.7
Interest payment; 215.9 48 -6.9 40 -37
Subsidies 41.6 11.8 -9.3 -3.1 -2.3
Less: Wage accruals less disbursements...................... 15 -2.8 1.4 0.0 1.5
Net Federal Government Saving ............ccccc..ccummeeeerinnes -441.1| -104.3 -70.2 82.7 -28.9
Social insurance funds 55.3 -10.3 0.9 2.7 15.6
Other -496.4 -94.0 -7 80.0 -44.5
State and local
Current receipts 1,157.4 36.7 50.1 286 0.8
Current tax receipts 1,014.0 -0.1 487 19.9 10.5
Personal current taxes 243.7 -95 34.1 54 -1.4
Taxes on production and imports 7279 8.5 10.7 11.9 10.9
Taxes on corporate income......... 425 11 38 25 1.2
Contributions for government social insurance . 141 0.1 0.1 0.1 0.1
Income receipts on assets . 94.1 -05 0.0 0.4 -0.2
Current transfer receipts 429.0 36.4 25 8.8 -10.2
Federal grants-in-aid 340.5 34.7 0.8 7.0 12.8
Other 88.5 1.7 1.7 1.8 26
Current surplus of government enterprises .................. 6.2 0.8 -12 -0.6 0.6
Current eXPENItUIES ..........veueveeerreermreeeeeeeeseineens 1,533.9 10.8 223 17 17.3
Consumption expenditures ... 1,061.4 -4.9 5.4 32 11.9
Government social benefits ... 376.3 4.7 17.3 -4.4 5.0
Interest payments. 95.6 0.7 0.8 1.1 1.0
Subsidies 0.7 0.3 -1.3 1.9 -0.5
Less: Wage accruals less disbursements..............c...... 0.0 0.0 0.0 0.0 0.0
Net state and local government saving..............cccveueuee 235 25.9 278 26.8 -16.4
Social insurance funds 36 0.0 0.1 0.0 0.1
Other 19.9 25.9 217 26. -16.5
Addendum:
Net lending or net borrowing (=) ".......oveevvvvecenriieriinnns -530.4 -91.4 -50.9 119.8 -51.0
Federal -4733| -1287 -76.5 97.8 -37.3
State and local -57.1 374 255 22.0 -137

1. “Net lending or borrowing” is similar to “net financial investment” in the flow-of-funds accounts prepared by the Board
of Governors of the Federal Reserve System. The two measures differ primarily because government net lending or

borrowing is estimated from data for transactions, whereas net financial investment is estimated from data for

financial

assets. There are also small conceptual differences, such as the classification of the Federal Government’s railroad retire-

ment and veterans life insurance programs.
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after increasing $2.4 billion. Defense consumption ex-
penditures accelerated, and nondefense consumption
expenditures turned up.

Defense consumption expenditures increased $15.5
billion after increasing $5.8 billion. The acceleration
was mostly attributable to an upturn in compensation
of general government employees, which increased
$7.0 billion after decreasing $0.4 billion; the upturn
was mostly accounted for by the January 2004 pay
raise, which boosted compensation $5.5 billion. Mili-
tary compensation increased $4.8 billion after decreas-
ing $1.1 billion; civilian compensation increased $2.2
billion after increasing $0.7 billion. Government
spending for durable goods, for services, and for non-
durable goods also accelerated.

Nondefense consumption expenditures increased
$6.3 billion after decreasing $3.3 billion. This upturn
was more than accounted for by upturns in services
and in compensation of general government employ-
ees. Services increased $2.5 billion after decreasing $3.4
billion, and compensation increased $3.4 billion after
decreasing $0.4 billion; compensation was boosted
$4.1 billion by the January 2004 pay raise. Government
spending for durable goods decelerated, and spending
for nondurable goods decreased more.

Interest payments decreased $3.7 billion after in-
creasing $4.0 billion, mainly reflecting the downturn
in interest paid to persons and business, which de-
creased $5.2 billion after increasing $1.5 billion. Inter-
est payments to the rest of the world decelerated.

Current transfer payments increased $12.0 billion
after increasing $12.2 billion. This deceleration was
more than accounted for by a downturn in “other cur-
rent transfer payments” that was mostly offset by an
acceleration in government social benefits.

“Other current transfer payments” decreased $2.2
billion after increasing $4.2 billion. This downturn was
more than accounted for by a sharp turnaround in
grants-in-aid to state and local governments, which
decreased $12.8 billion after increasing $7.0 billion.
The turnaround reflected a downturn in grants for
central executive, legislative, and judicial activities,
which resulted from the cessation of payments from
the Temporary State Fiscal Relief Fund that was autho-
rized as part of the Jobs and Growth Tax Relief Recon-
ciliation Act of 2003. Grants for housing and
community services, for natural resources, for labor
and training services, and for national defense also
turned down; the downturn was partly offset by up-
turns in grants for education, for Medicaid, and for
unemployment insurance. Grants for other income
support decreased less.

The downturn in grants-in-aid to state and local
government was moderated by an upswing in “other
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current transfer payments to the rest of the world,”
which increased $10.7 billion after decreasing $2.9 bil-
lion. The upswing reflected a payment of $2.8 billion
($11.2 billion at an annual rate) to Israel and Egypt for
economic support; in the fourth quarter, $0.6 billion
($2.4 billion at an annual rate) in economic support
payments were disbursed.

Federal Government social benefits to persons in-
creased $14.2 billion after increasing $7.9 billion. The
step-up mainly reflected a 2.1-percent cost-of-living
adjustment that boosted benefits $3.8 billion for social
security (old-age, survivors, disability, and health in-
surance), veterans pensions, supplemental security in-
come, and other programs. The step-up was also
attributable to payments for the Earned Income and
Child Tax Credits, which boosted social benefits $4.6
billion. Tempering the step-up, social benefits for un-
employment programs decreased $9.9 billion after de-
creasing $3.0 billion, and benefits for Medicare
(hospital and supplemental medical insurance) decel-
erated.

State and local

Net state and local government saving was $23.5 bil-
lion in the first quarter of 2004, decreasing $16.4 bil-
lion from $39.9 billion in the fourth quarter of 2003.
Current receipts decelerated, and current expenditures
accelerated.

Current receipts. State and local government cur-
rent receipts increased $0.8 billion after increasing
$28.6 billion. The deceleration was more than ac-
counted for by a downturn in current transfer receipts
and by a deceleration in current tax receipts.

Current transfer receipts decreased $10.2 billion af-
ter increasing $8.8 billion. This downturn was more
than accounted for by a downturn in Federal grants-
in-aid, which decreased $12.8 billion after increasing
$7.0 billion.

Current tax receipts increased $10.5 billion after in-
creasing $19.9 billion. The deceleration was mostly ac-
counted for by a downturn in personal current taxes,
which decreased $1.4 billion after increasing $5.4 bil-
lion, mostly as a result of a deceleration in personal in-
come taxes; both taxes on corporate income and taxes
on production and imports decelerated.

Current expenditures. State and local government
current expenditures increased $17.3 billion after in-
creasing $1.7 billion. Government social benefit pay-
ments turned up, and consumption expenditures
accelerated.

Government social benefit payments to persons in-
creased $5.0 billion after decreasing $4.4 billion. The
upturn was mostly attributable to an upturn in Medic-
aid payments.
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Consumption expenditures increased $11.9 billion
after increasing $3.2 billion. The acceleration resulted
from accelerations in government spending for non-
durable goods, for compensation, and for services.

Net lending or net borrowing

“Net lending or net borrowing(—)” is an alternative
measure of the government fiscal position. Net lending
is the financing requirement of the government sector,
and it is derived as net government saving plus the
consumption of fixed capital and “capital transfers re-
ceived (net)” less gross investment and net purchases
of nonproduced assets.!!

11. These estimates are also shown in NIPA tables 3.1-3.3.
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Net borrowing increased $51.0 billion in the first
quarter after decreasing $119.8 billion in the fourth
quarter. Federal Government net borrowing increased
$37.3 billion after decreasing $97.8 billion as the result
of the downturn in net Federal Government saving.
State and local government net borrowing increased
$13.7 billion after decreasing $22.0 billion as a result of
the downturn in net state and local government sav-
ing.

Government gross investment turned up, increasing
$7.2 billion after decreasing $2.2 billion. Federal Gov-
ernment gross investment increased $9.1 billion after
decreasing $0.5 billion. State and local government
gross investment decreased $1.9 billion after decreas-
ing $1.7 billion.
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Federal Personal Income Tax Liabilities and Payments

Preliminary Estimates for 2001

Revised Estimates for 1959-2000
By Mark A. Ledbetter and Vanessa D. Lee

HE estimates of Federal personal income tax liabil-
ities and estimates of Federal personal income tax
payments for 1959-2001 now reflect the incorporation
of the results of the 2003 comprehensive revision of the
national income and product accounts (NIPAs) (table
1).! They also reflect the incorporation of data for

1. The quarterly series for tax liabilities for 1959-2001 is available upon
request; e-mail mark.ledbetter@bea.gov.

Table 1. Tax Liabilities and Payments, 1959-2001
[Billions of Dollars]

Federal personal income taxes
Liabilities basis ' | Payments basis 2 Difference
39.0 385 0.5
39.9 418 -1.9
42.7 42.7 0.0
454 46.5 -1.1
48.8 491 -0.3
47.8 46.0 1.8
50.2 51.1 -0.9
56.8 58.6 -1.8
63.7 64.4 -0.7
77.5 76.4 1.1
87.4 91.7 -4.3
84.5 88.9 -4.4
86.1 85.8 0.3
94.3 102.8 -85
108.9 109.6 -0.7
124.4 126.5 -2.1
117.3 120.7 -34
142.8 141.2 1.6
161.0 162.2 -1.2
189.6 188.9 0.7
216.1 2246 -8.5
252.3 250.0 2.3
286.7 290.6 -3.9
280.2 295.0 -14.8
277.8 286.2 -84
306.7 301.4 5.3
331.5 336.0 -4.5
374.9 350.1 24.8
378.7 3925 -13.8
422.0 402.9 19.1
440.1 4515 -114
453.4 470.2 -16.8
455.4 461.3 -5.9
483.1 4753 7.8
508.5 505.5 3.0
540.3 5427 24
592.9 586.0 6.9
664.5 663.4 1.1
7425 7443 -1.8
800.5 825.8 -25.3
892.4 893.0 -0.6
994.2 999.1 4.9
857.6 1,000.0 -142.4

1. The data sources are explained in footnote 13 of the text.
2. This series is presented in NIPA table 3.2.

1999-2000 from the revised Internal Revenue Service
(IRS) estimates and newly available IRS tax return data
for 2001 and revised estimates of personal income tax
payments for 1993-2000.2

For 2001, personal income taxes on a liabilities basis
were $142.2 billion (14.2 percent) less than personal
income taxes on a payments basis. The relatively large
difference reflected the slowdown in the economy in
2001, a reduction in capital gains realizations, which
are volatile, and the first year of the tax reductions that
were enacted in the Economic Growth and Tax Relief
Act of 2001.

The estimates of payments and liabilities and their
source data are defined below, and then the differences
between liabilities and payments for selected years are
examined. A brief discussion of the revisions to the es-
timates for 1959-2000 is included. In conclusion, a
technical note presents the details about the estimates.

Payments and liabilities

In the NIPAs, Federal personal current tax receipts (on
a payments basis) are calculated as the sum of withheld
income taxes and net declarations and settlements
(which consists of gross declarations and settlements
less advance refunds), less refunds.?

Federal Personal Current Tax Receipts, 1999-2001
[Billions of Dollars]

1999 | 2000 | 2001
Federal personal current taxes 893.0| 999.1| 1,000.0
Withheld income taxes.............. 717.8| 782.8| 807.3
Net declarations and settlements...... 300.4| 350.3| 3416
Gross declarations and settlements .. 300.4| 350.3| 3775
Less: Advance refunds.. 0.0 0.0 35.9
Less: Refunds 12562 1341| 14838

Withheld income taxes are withheld at the source of

2. For more information, see Eugene P. Seskin and Daniel Larkins,
“Improved Estimates of the National Income and Product Accounts for
1929-2002: Results of the Comprehensive Revision,” SURVEY OF CURRENT
Business 84 (February 2004): 7-29.

3. The estimates of these components are published annually in NIPA
table 3.4; quarterly estimates of Federal personal current taxes are published
monthly in NIPA table 3.2. These estimates are also available on BEA’s Web
site at <www.bea.doc.gov>.
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the income, mainly for wages and salaries, or “income
subject to withholding.” Declarations are estimated tax
payments for income that is usually not subject to
withholding, such as self-employment income and
capital gains. Settlements are additional taxes that are
paid when tax returns are filed and as a result of audits;
these payments are treated as payments on income that
is not subject to withholding. Advance refunds are au-
thorized by tax legislation that is usually designed to
stimulate economic activity or to eliminate budget sur-
pluses.* Refunds are recorded as negative payments
when the refunds are made.

For certain analyses, payments may not be the most
appropriate measure of taxes. For example, households
may base their spending decisions, especially for major
purchases, on their disposable income that is net of ex-
pected tax liabilities rather than of actual tax pay-
ments. As a result, taxes on a liabilities basis may be a
more appropriate basis for analyzing the effects of
taxes on personal spending.

BEA’s estimates of Federal personal income taxes on
a liabilities basis are derived primarily from estimates
of “total income tax” from the Statistics of Income
(SOI) Bulletin.® SOI estimates of total income taxes are
the sum of income taxes after credits, including a por-
tion of the earned income tax credit, and the alterna-
tive minimum tax. The SOI estimates are adjusted so
that the coverage of the liabilities series is comparable
with that of the NIPA payments series.® The data for
these adjustments are from the SOI Bulletin and re-
lated publications and from the Data Book 2003.”

The major sources of the differences between liabili-
ties and payments can be accounted for by taxes on in-
come that is subject to withholding and by taxes on
income that is not subject to withholding. For details

4. The Economic Growth and Tax Relief Reconciliation Act of 2001 cre-
ated a new 10-percent tax bracket, which is responsible for the advance
refunds of $300 for most single tax filers or married couples filing sepa-
rately and the refunds of $600 for most married couples filing joint returns.
In the NIPAs, advance refunds are treated as a “special factor”; they are con-
sidered early settlements for overwithheld income tax payments that result
from retroactive tax law changes.

5. Internal Revenue Service, “Individual Income Tax Returns, 2001,” Sta-
tistics of Income Bulletin (Washington, DC: U.S. Government Printing
Office, Fall 2003).

6. The SOI estimates are raised by adding the following: Recapture taxes
from new computations of investment levels, low-income housing, and
other tax credits for the preceding year; assessment from audits, net of
refunds on amended returns (Form 1040X); and fiduciary income taxes.
The SOI estimates are reduced by the exclusion of the portion of the earned
income credit that is used to offset social security and penalty taxes and by
the exclusion of income taxes paid by U.S. citizens living abroad for a year
or more. In the NIPAs, the income taxes paid by these citizens are also
excluded from estimates of personal current tax receipts.

7. Internal Revenue Service, Data Book 2003, publication 55B (Washing-
ton, DC: U.S. Government Printing Office, 2004).
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about withholding and nonwithholding, see the “Tech-
nical Note.”

Differences between liabilities and payments

BEA’s estimates of Federal personal income tax liabili-
ties partly differ from the NIPA estimates of Federal
personal income tax payments because they are de-
rived from different source data. The estimates of lia-
bilities are derived primarily from the SOI estimates of
total income taxes, and the estimates of payments are
derived primarily from the Monthly Treasury Statement
of Receipts and Outlays of the United States Govern-
ment.®

The most notable differences between liabilities and
payments usually reflect changes in tax laws.” For
1991-97, the differences between liabilities and pay-
ments were relatively small despite numerous changes
in the tax law.1

For 1998, tax payments exceeded tax liabilities by
$25.3 billion, primarily because of the implementation
of substantial tax cuts under the Taxpayer Relief Act of
1997 that reduced liabilities. The most important pro-
visions that reduced liabilities were the child tax credit
and credits for higher deductions for tuition, both of
which became effective on January 1, 1998. In addi-
tion, tax refunds were substantial because the with-
holding tables for tax year 1998 did not fully reflect the
reduction in liabilities. For 1999-2000, no major
changes in tax law affected tax payments and tax liabil-
ities.

For 2001, tax payments exceeded tax liabilities by
$142.4 billion. This substantial difference was partly
accounted for by a slowdown in economic activity and
by some of the changes in the 2001 tax laws that re-
duced liabilities. In 2001, gross domestic product
slowed to a 0.5-percent increase from a 3.7-percent in-

8. The NIPA estimates of personal income taxes are derived primarily
from Monthly Treasury Statements (MTS). First, using the combined MTS
data for income taxes and social security taxes, BEA makes a timing adjust-
ment to convert withheld taxes to an accrual basis. Second, the social secu-
rity tax portion is subtracted on the basis of a tabulation of employment tax
returns from the Social Security Administration. Other adjustments, such
as the reclassification of interest charges on late taxes and of taxes paid by
residents of foreign countries, are also made.

9. For a discussion of the tax law changes and its effects on liabilities and
payments for 1972-1990, see Thae S. Park, “Federal Personal Income Tax
Liabilities and Payments, 1959—-1997” Survey 80 (March 2000): 13-15.

10. The following major tax law changes affected liabilities in 1991-97:
The decrease in the maximum tax rate on net long-term capital gains from
28 percent for 1991 to 20 percent for 1997; the increase in the maximum tax
rate on other types of income from 31 percent for 1991 to 39.6 percent for
1997; the increase in the maximum earned income tax credit from $1,192
for one qualifying child for 1991 to $2,210 for 1997; the phaseout of certain
itemized deductions, beginning with 1991; and the taxation of up to 85 per-
cent of social security and equivalent tier 1 railroad retirement benefits,
beginning with 1994.
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crease in 2000. The strong growth in taxable income in
2000 produced substantial increases in declaration and
settlement payments in 2001, and the deceleration in
taxable income reduced liabilities. Capital gains real-
izations fell 50.3 percent to $324.6 billion in 2001 from
$645.4 billion in 2000; this fall also reduced liabilities.!!

The difference in tax payments and liabilities was
also partly accounted for by the Economic Growth and
Tax Relief Act of 2001, which will be phased in over the
next decade. For 2001, liabilities were reduced by a re-
duction in tax rates that also resulted in advance re-
funds, by a 0.5-percentage point reduction in all tax
brackets, by the creation of a new 10-percent tax
bracket for the lowest income level, and by the expan-
sion of certain credits.!?

Tax liabilities decreased $136.7 billion in 2001. The
decrease reflected decreases of $92.8 billion in total in-
come taxes, of $0.7 billion in assessments, of $6.9 bil-
lion in fiduciary income taxes, of $0.4 billion in “other
miscellaneous items,” and of $35.9 billion in advance
refunds for 2001.13

Sources of revisions for 1991-2000

The revisions to tax payments for 1993-2000 reflected
the incorporation of revised data for 1993-2000 from
the Social Security Administration and small revisions

11. For the data for capital gains, see Mark Ledbetter, “Comparison of
BEA Estimates of Personal Income and IRS Estimates of Adjusted Gross
Income,” SURVEY 84 (April 2004): 10-11; tables 2 and 3, line 12.

12. Tax liabilities for 2001 were affected by increases to personal exemp-
tions, to standard deductions, to the alternative minimum tax exemption,
and to the child tax credit and by decreases in the capital gains tax rate, in
the luxury excise tax rate, and in the tax on investment income of minors
under 14.

13. For the estimates of total income tax, see figure A in “Individual
Income Tax Returns, 2001,” 9; for estimates of the assessments, see Data
Book 2003; the estimate for fiduciary income taxes was supplied to BEA
from the IRS; and “other miscellaneous items” is a BEA estimate.
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to tax payments from taxpayers living overseas (table
2).14

The revisions to tax liabilities reflected the incorpo-
ration of updated SOI estimates for 1999 and 2000
from the IRS.

Technical Note
Income subject to withholding. Some of the differ-
ences between liabilities and payments may be due to
the overwithholding that reflects the type of withhold-
ing. The IRS defines three types of withholding: Man-
datory, optional, and backup.

Mandatory withholding applies to most wages and
salaries, military retirement pay, supplemental wages,
and certain other incomes, such as gambling winnings.
For wages and salaries, liabilities differ from payments
for several reasons, but the most important reason is
overwithholding, which increases whenever major tax
law changes are implemented that result in changes to
withholding tables and whenever the Nation’s eco-
nomic growth changes.

The withholding tables that are issued by the IRS
and used by employers to calculate the amounts to be
withheld from their employees” wages and salaries are
based on three simplifying assumptions.

The first assumption is that taxpayers use the stan-
dard deduction in calculating their income tax liabili-
ties. However, taxpayers who itemize their deductions
may be overwithheld if they underestimate the number
of additional withholding allowances that are neces-
sary to offset the excess of their estimated itemized de-
ductions over the standard deduction. The second
assumption is that each taxpayer’s wages are constant,
and the third assumption is that U.S. economic activity

14. These revisions were incorporated into the NIPAs as part of the 2003
comprehensive revision.

Table 2. Revision to Federal Personal Income Tax Liabilities and Payments, 1991-2000
[Billions of dollars]

Liabilities basis Payments basis Difference
Eﬁeﬁigﬁzg Revised Revision E[ﬁ;’l:gﬁzg’ Revised Revision T)Leklll:gﬁgg Revised Revision
455.4 455.4 0.0 461.3 461.3 0.0 -5.9 -5.9 0.0
483.1 483.1 0.0 475.3 475.3 0.0 7.8 7.8 0.0
508.5 508.5 0.0 505.4 505.5 0.1 3.1 3.0 -0.1
540.3 540.3 0.0 542.5 542.7 0.2 22 24 -0.2
592.9 592.9 0.0 585.6 586.0 0.4 7.3 6.9 -0.4
664.5 664.5 0.0 662.9 663.4 0.5 1.6 1.1 -0.5
7425 7425 0.0 743.9 7443 0.4 -1.4 -1.8 -0.4
800.5 800.5 0.0 826.4 825.8 -0.6 -25.9 -25.3 0.6
891.5 892.4 0.9 894.0 893.0 -1.0 -25 -0.6 1.9
989.6 994.2 4.6 999.0 999.1 0.1 -94 -4.9 45

Nore. The estimates for 1959-90 were not revised.
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is constant throughout the year. If wages vary during
the year and are therefore subject to varying withhold-
ing rates, overwithholding may result. In addition,
overwithholding may result from the use of withhold-
ing for “forced savings” or from the failure to estimate
growth in itemized deductions.

Overwithholding may also result when withholding
for certain payments is based on flat rates rather than
on the rates in the withholding tables.

When tax laws change, the changes to withholding
tables may differ from the changes to liabilities either
by timing or by amounts. Tax law provisions are usu-
ally effective on January 1, but the withholding tables
are sometimes updated later. For example, the Eco-
nomic Growth and Tax Relief Reconciliation Act of
2001 reduced all tax rates over 15 percent by a half of a
percentage point, and the act applied retroactively to
the entire calendar year 2001; however, new withhold-
ing tables were not issued until June 2001.

Optional withholding permits the taxpayer to
choose the rate of withholding for pensions and annu-
ities, for unemployment compensation, for certain
Federal Government payments, such as social security
and tier 1 railroad retirement benefits, and for sick pay
from sources other than employers.

Backup withholding applies to all types of nonwage
income that is subject to information reporting, such
as interest income, dividends, rental income, and gains
from the sale of assets; it was initiated in 1984 as a
compliance measure. For example, backup withhold-
ing is required if the recipient fails to furnish an accu-
rate taxpayer identification number to the payer or if
the recipient lacks certification that the income is not
subject to backup withholding.

Income not subject to withholding. Income that is
not subject to withholding includes self-employment
income, capital gains, taxable social security benefits,
and most interest, dividends, and pensions and annu-
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ities. For this income, liabilities differ from payments
for two reasons. First, the proportion of the liabilities
for the current year that must be paid in estimated
taxes in order to avoid a penalty is less than 100 per-
cent.

Second, liabilities differ from payments because of
differences in timing. Settlements and the last install-
ment of quarterly estimated taxes are for liabilities that
were incurred in a year but that are paid in the next
year, and refunds are made in the year after the liabili-
ties were incurred. As a result, net payments of non-
withheld taxes during a year may not reflect the
income for the year, and nonwithheld tax payments
(declarations and settlements) tend to be less than lia-
bilities.

BEA’s estimate of tax declarations in 2001 includes
tax payments on declared income from the 2000 tax
year that were paid in the 2001 calendar year and tax
settlements resulting from IRS assessments or audits
for preceding tax years.

Overwithholding on wages and salaries tends to off-
set most of this shortfall from the liabilities on non-
withheld taxable income, and the net difference
between total payments and total liabilities is smaller
than the difference that would be expected by an ex-
amination of either withheld income taxes or nonwith-
held income taxes.

In addition to the timing differences, there are mea-
surement errors that cannot be isolated from the tim-
ing-basis differences. These errors include sampling
and nonsampling errors with the sample data from the
Statistics of Income (SOI) Division of the IRS, report-
ing and processing errors with the financial statements
for the Federal Government and with employment tax
return tabulations from the Social Security Adminis-
tration, estimating errors in the NIPA payments series,
and in the coverage adjustments made to the SOI data
to derive the liabilities series.
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Improved Annual Industry Accounts for 1998-2003

Integrated Annual Input-Output Accounts and
Gross-Domestic-Product-by-Industry Accounts

By Brian C. Moyer, Mark A. Planting, Paul V. Kern, and Abigail M. Kish

N June 17, 2004, the Bureau of Economic Analy-

sis (BEA) released the initial results of the com-
prehensive revision of the annual industry accounts.
This release marks a major advance in the timeliness,
accuracy, and consistency of the annual input-output
(I-O) accounts and the gross-domestic-product-
(GDP)-by-industry accounts as a result of significant
improvements in BEA’s estimating methods. The new
methodology combines source data between the two
accounts to improve accuracy; it prepares the newly
integrated accounts within an I-O framework that
balances and reconciles industry production with
commodity usage. For the first time, the annual I-O

accounts and the GDP-by-industry accounts are re-
leased concurrently—accelerating the release of the
annual I-O accounts by 18 months—and they present
fully consistent measures of gross output, intermediate
inputs, and value added by industry for 1998-2002. In
addition, this release includes GDP-by-industry esti-
mates for 2003 that are based on BEA’s recently devel-
oped, accelerated methodology. (See the box
“Accelerated Gross-Domestic-Product-by-Industry Es-
timates for 2003.”)

The methodology used to integrate the annual I-O
accounts and the GDP-by-industry accounts draws the
best information from the rich sources of industry-

This comprehensive revision of the annual industry
accounts presents accelerated estimates of gross domestic
product (GDP) by industry for 2003. These estimates are
prepared for broad industry groups and are based on
limited source data and on an abbreviated methodology
that differs from the integration methodology used to
prepare the standard set of estimates for 1998-2002. The
detailed industry source data required to implement the
integration methodology are not available for 2003;
therefore, the accelerated methodology draws heavily on
data from the national income and product accounts
(NIPAs) for both current-dollar estimates and real
estimates of value added by industry. As a result, there is
a high degree of consistency between the accelerated
GDP-by-industry estimates and the NIPAs.

The accelerated current-dollar estimates of value
added by industry for 2003 are prepared by extrapolating
the major components of value added by industry for
2002 forward by unpublished industry source data from
the NIPAs. Compensation of employees is extrapolated
by the sum of industry wage and salary accruals and
supplements to wages and salaries for detailed industries
when research indicates that current-dollar shares of
supplements remain relatively stable over short periods
of time. Gross operating surplus is extrapolated by the
sum of corporate profits, proprietors’ income, capital
consumption allowances, net interest, and net business

Accelerated Gross-Domestic-Product-by-Industry Estimates for 2003

current transfer payments. For most industries, these
components account for nearly all of gross operating
surplus. For “taxes on production and imports, less
subsidies,” estimates for industry groups are applied
directly to each underlying detailed industry. Finally, the
estimates for farms and general government are obtained
directly from the NIPAs.

The accelerated estimates of chain-type price and
quantity indexes and the chained-dollar estimates of
value added by industry are prepared using the single-
deflation method: An industry’s current-dollar estimate
of value added is divided by the industry’s gross output
price index.! A Fisher aggregation of the detailed
industries yields the chain-type price and quantity
indexes for industry groups, such as “private industries.”
Deflation-level gross output price indexes are implicit
price deflators that are computed as current-dollar gross
output divided by chained-dollar gross output. For
detailed industries, both current-dollar and real gross
output are extrapolated from their 2002 levels by a
variety of source data from the NIPAs, other Federal
Government agencies, and private institutions.

1. Single deflation approximates the results obtained by double deflation
when the prices of an industry’s intermediate inputs increase at about the
same rate as its gross output prices. For more information, see Robert E.
Yuskavage, “Gross Domestic Product by Industry: A Progress Report on
Accelerated Estimates,” Survey 82 (June 2002): 21.
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based data that are available in the United States by
ranking these source data by quality on an industry-
by-industry basis.! As a result, the accuracy of both sets
of accounts is improved. For example, for the indus-
tries for which the Bureau of the Census provides rela-
tively complete data for intermediate inputs, value
added is computed as the difference between gross
output and intermediate inputs. For the industries for
which less data on intermediate inputs are available,
BEA estimates value added using alternative data
sources, including data on wages and salaries from the
Bureau of Labor Statistics and data on corporate prof-
its before tax from the Internal Revenue Service.

The integration methodology then combines the es-
timates of gross output by industry, intermediate in-
puts by industry, value added by industry, and the final
uses of commodities in a balanced I-O framework. The
estimates of intermediate inputs by industry are com-
puted as the difference between gross output by indus-
try and value added by industry, which are then
adjusted through an iterative row-and-column balanc-
ing process to ensure that the use of commodities
equals their supply, that the sum of value added and
intermediate inputs by industry equals gross output by
industry, and that the sum of final uses equals GDP.

The integration methodology results in industry ac-
counts that provide a more accurate and consistent
picture of the U.S. economy than the previously pub-
lished accounts. For example, the balanced I-O frame-
work ensures that the estimate of gross output for the
construction industry is consistent with both the esti-
mate of investment in structures in the national in-
come and product accounts (NIPAs) and the purchases
of construction services by all industries. In the GDP-
by-industry accounts, the previously published esti-
mates of gross output for this industry did not reflect
the NIPA estimates of investment in structures.

Using this methodology also reduces the portion of
real GDP growth that is “not allocated by industry.”
Because the new methodology imposes greater consis-
tencies, the differences between economy-wide real
value-added growth in the GDP-by-industry accounts
and real GDP growth in the NIPAs are reduced. For ex-
ample, before integration, the growth rate in economy-
wide real value added was 4.7 percent in 1998-99, and
real GDP growth was 4.5 percent, so the “not allocated
by industry” was 0.2 percentage point. After the inte-
gration, the growth rate in economy-wide real value
added was revised down to 4.5 percent, the same
growth rate as real GDP. Similarly, for 1999-2000, inte-

1. For a discussion of the integration methodology, see Brian C. Moyer,
Mark A. Planting, Mahnaz Fahim-Nader, and Sherlene K.S. Lum, “Preview
of the Comprehensive Revision of the Annual Industry Accounts,” SUrvEY
oF CURRENT BusiNgss 84 (March 2004): 38-51.
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gration reduced the economy-wide real value-added
growth rate from 3.8 percent to 3.7 percent, the same
as the growth rate in real GDP. Integration does not
eliminate these differences for all years, but a compari-
son of published estimates from the GDP-by-industry
accounts for 1998-2001 with the estimates in the inte-
grated accounts indicates that on average, the “not al-
located by industry” was reduced 0.2 percentage point.

The integration of the annual I-O accounts and the
GDP-by-industry accounts is the most recent in a se-
ries of improvements to the industry accounts. It
marks an important step towards BEA’s longer term
goal of the integration of all the industry accounts, in-
cluding the benchmark I-O accounts, and the integra-
tion of the industry accounts with the NIPAs.? In the
future, as a result of the integration with the NIPAs, a
feedback loop from the annual I-O accounts to the
NIPAs could improve the commodity composition of
GDP, and it could further improve the accuracy of the
industry accounts and the NIPAs. This integration will
also incorporate expanded data on intermediate inputs
by industry from the 2002 Economic Census and from
the annual surveys that are currently being collected
and tabulated by the Bureau of the Census.

This release of the annual industry accounts also in-
corporates the results of the 2003 comprehensive NIPA
revision, and it presents both the annual I-O accounts
and the GDP-by-industry accounts on the 1997 North
American Industry Classification System (NAICS).? In
addition, it completes the first of two steps to acceler-
ate the release of the annual I-O accounts by 2 years. By
the fall of 2004, the annual I-O accounts will be avail-
able just 1 year after the end of the reference year.

The improved set of accounts confirms the broad
shifts in industry trends that were seen in the previ-
ously published annual industry accounts: The infor-
mation-technology-based expansion of the late 1990s,
the downturn in private goods-producing industries in
2001, and the stronger growth in private services-pro-
ducing industries in 2002-2003. Highlights of the esti-
mates are as follows.

eThe services-producing industries were the largest
contributors to real GDP growth in 1998-2003. In

2001, the slow growth in real GDP reflected the

positive contribution of these industries that offset

2. It is also BEA’s longer term goal to integrate the industry accounts and
the NIPAs with the gross-state-product (GSP) accounts and the regional
1-O multiplier estimates. Improved consistency between the annual I-O
accounts and the GDP-by-industry accounts will also improve the quality
of the GSP accounts. Consistent and better measures of value added could
also strengthen the links between the GSP accounts and the regional I-O
multiplier estimates.

3. Estimates for 1947-97 based on the Standard Industrial Classification
System are available on the BEA's Web site. These estimates are consistent
with the 2003 NIPA comprehensive revision, but they are not based on the
newly developed integration methodology.
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the negative contribution of the goods-producing

industries, and in 2002-2003, the continuing posi-

tive contributions of these industries led the eco-
nomic recovery.

eThe pattern of growth in real value added for the
goods-producing industries significantly affected
the growth of real GDP. In 1998-2000, real growth
in manufacturing increased 5.3 percent; in 2001, it
decreased 5.4 percent, and then it increased 2.4 per-

cent in 2002 and 1.7 percent in 2003.

ePrices in the goods-producing industries in

1998-2002 grew more slowly than in the services-

producing industries; prices in manufacturing

declined each year, reflecting steep declines in the
prices for computer and electronic products.

eln 1998-2003, the services-producing industries
increased their share of current-dollar GDP,
accounting for 68.1 percent of GDP by 2003; the
share of goods-producing industries continued to

decline, accounting for 19.2 percent by 2003.

oeThe share of domestic supply accounted for by
imports of goods and services for the goods-pro-
ducing commodities increased—from 16.9 percent
in 1998 to 19.4 percent in 2002. In manufacturing,
the share increased from 20.4 percent in 1998 to

23.6 percent in 2002.

In this presentation of the integrated accounts, in-
dustry and commodity measures are analyzed, and the
changes in methodology and presentation are de-
scribed. The detailed estimates for 1998-2003 are pre-
sented in tables 1-16 at the end of the article. (See the
box below.)

Data Availability
The GDP-by-industry accounts and the annual I-O
accounts are also available on BEA's Web site; go to
<www.bea.gov>, and under “Industry,” click on
“GDP by Industry” or on “Input-Output Accounts.”

The GDP-by-industry accounts and the annual I-O
accounts are available interactively on our Web site, so
users can customize the tables to view data only for
the industries and for the years of interest, and can
also graph data. Users can also download tables to
update spreadsheets.

In addition, users can view and download each I-O
table, including the “make” and “use” tables. Users
can also create and store unique levels of aggregation
of data for specific commodities and industries.
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Industry Trends, 1998-2003

Industries can be analyzed in terms of the growth in
real output and prices, the contributions to the growth
in GDP price and quantity indexes, the shares of cur-
rent-dollar GDP, the composition of value added, and
the growth in unit costs. Commodities can be analyzed
by examining the components and uses of domestic

supply.

Real growth rates

In 1998-2000, the average annual growth rate of real
GDP was 4.1 percent. This growth reflected a 4.3-per-
cent growth rate in real value added for private goods-
producing industries and a 4.5-percent growth rate for
private services-producing industries (table A).* The
strong growth in GDP was primarily attributable to
the industries that are related to information tech-
nology (IT). In private goods-producing industries,

4. Private goods-producing industries consist of agriculture, forestry,
fishing, and hunting; mining; construction; and manufacturing. Private
services-producing industries consist of utilities; wholesale trade; retail
trade; transportation and warehousing; information; finance, insurance,
real estate, rental, and leasing; professional and business services; educa-
tional services, health care, and social assistance; arts, entertainment, recre-
ation, accommodation, and food services; and “other services, except
government.”

Table A. Percent Changes in Real Value Added by Industry Group

Average
annual
: rate of
Line 1999 | 2000 | 2001 | 2002 | 2003 | o0 ge
1998-
2000
1 Gross domestic product........ 45 3.7 0.5 2.2 3.1 41
2 |Private industries 4.9 4.0 0.6 2.2 3.0 44
3| Agriculture, forestry, fishing, and
33 122 -02 2.2 1.8 7.7
4 26| 41 53| -02| -22| -08
5 4.6 56| -84 5.2 28 5.1
6 24 06 -21 -3.1 0.1 1.5
7 43 63| 54 24 1.7 5.3
8 6.2 16| -52 2.0 34 89
9 15| -13| -58 29| -06 0.1
10 52| -04 59 2.2 25 24
11 5.8 45 6.9 7.9 5.0 5.2
12 42 49| 34| -06 3.0 46
13| Information.. 16.1 47 35 3.1 9.3 10.3
14| Finance, insurance,
rental, and leasing 5.3 53 24 1.7 3.8 5.3
15| Professional and busi
Services .. 54 32 05 24 1.9 43
16| Educational ,
and social assistance ... 1.8 2.8 22 39 3.1 23
17| Arts, entertainment, recreation,
accommodation, and food
services .. 36 33 07 1.9 1.9 34
18| Other services,
government. -16 -0.2 23 -4.0 28 -0.9
19 |Government 1.1 20 0.9 1.2 14 1.6
Addenda:
20| Private goods-producing
INAUSEES ' ooovve e 38 48| 44 0.9 1.1 43
21| Private services-producing
INAUSHIES 2 .oovveeeeeeie 53 37 22 2.6 3.6 45

1. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.

2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance,
insurance, real estate, rental, and leasing; professional and business services; educational services, health
care, and social assistance; arts, entertainment, recreation, accommodation, and food services; and “other
services, except government”
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durable-goods manufacturing increased 8.9 percent
because of a 38.8-percent growth in real value added
for the computer and electronic products industry. In
private services-producing industries, the information
industry group, which includes telecommunications
and data processing services, grew 10.3 percent, and
the professional, scientific, and technical services in-
dustry group, which includes computer systems design
and related services, grew 7.3 percent. In addition, the
strong growth in GDP reflected an 8.0-percent growth
in the finance and insurance industry group; in this in-
dustry group, the securities, commodity contracts, and
investments industry grew 34.9 percent.

In 2001, real GDP growth slowed to 0.5 percent, re-
flecting a downturn in private goods-producing indus-
tries and slower, but relatively strong, growth in private
services-producing industries (chart 1). Real value
added for goods-producing industries decreased for all
manufacturing industries except the computer and
electronic products industry. The real value added for
goods-producing industries declined 4.4 percent be-
cause real gross output for these industries decreased
3.7 percent, but intermediate inputs decreased only 3.2
percent (table B). The services-producing industries
grew 2.2 percent after growing at an average annual
rate of 4.5-percent in 1998-2000. This slowdown was
partly due to the downturn in real value added for the
transportation and warehousing industry group,
which includes air transportation, the slowdown in the
finance and insurance industry group, and the down-
turn in the accommodation industry after September
11t

Chart 1. Percent Changes in Real Value Added

Percent change
6

Private services-producing —s

____

= Private goods-producing
industries 1
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1. Consists of agriculture, forestry, fishing and hunting; mining; construction; and manufacturing.
2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information;
finance, insurance, real estate, rental, and leasing; professional and business services;
educational services, health care, and social assistance; arts, entertainment, recreation,

accommodation, and food services; and other services, except government.
U.S. Bureau of Economic Analysis
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In 2002, real GDP growth accelerated to 2.2 percent.
The economic recovery was due to the strong growth
in real value added for the services-producing indus-
tries, which increased 2.6 percent, and to the slower,
but positive, growth for the goods-producing indus-
tries, which increased 0.9 percent. In the services-pro-
ducing industries, rapid growth was reported for
utilities, retail trade, and the health care and social as-
sistance industry groups. Real value added for the
goods-producing industries increased 0.9 percent; this
modest growth reflected a 11.4-percent growth in the
computer and electronic products industry and up-
turns in the motor vehicles, bodies and trailers, and
parts and in the petroleum and coal products indus-
tries.

In 2003, real GDP growth accelerated to 3.1 percent.
The strong growth was again centered in the services-
producing industries, which grew 3.6 percent; strong
growth was reported for retail trade, the information
industry group, and the finance and insurance indus-
try group. Real value added for the goods-producing
industries accelerated slightly, growing 1.1 percent. In
2002-2003, the growth in real value added turned up
in the transportation and warehousing industry group
and in the other services, except government industry
group. In the goods-producing industries, construc-
tion reported positive growth for the first time since
2000.

Contributions to real GDP growth
The 4.1-percent average annual growth in real GDP in
1998-2000 reflected a contribution of 0.92 percentage
point by the goods-producing industries and a contri-
bution of 2.97 percentage points by the services-pro-
ducing industries (table C on page 26).> The largest
contributions to GDP growth were by durable-goods
manufacturing, by the information industry group, by
the finance, insurance, real estate, rental, and leasing
industry group, and by the professional and business
services industry group.

In 2001, real GDP grew 0.5 percent; this slower
growth primarily reflected the contribution from the

5. An industry’s contribution to real GDP growth reflects both the growth
rate of its real value added and its share of current-dollar GDP. For exam-
ple, in 1998-2000, the information industry group contributed 0.46 per-
centage point to real GDP growth, and the professional and business
services industry group contributed 0.49 percentage point to real GDP
growth. The information industry group’s contribution primarily reflects
its 10.3-percent growth rate in real value added; its share of current-dollar
GDP is less than 5 percent. In contrast, the contribution of the professional
and business services industry group primarily reflects its 11.6-percent
share of current-dollar GDP; its growth rate in real value added was only
4.3 percent. As part of this comprehensive revision of the annual industry
accounts, an improved formula for computing industry contributions to
real GDP growth was introduced. See also “Changes in the Methodology
and Presentation.”
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goods-producing industries (—0.94 percentage point)
that was more than offset by the contribution of
the services-producing industries (1.45 percentage
points). In the goods-producing industries, manufac-
turing was the hardest hit by the slowdown, and it ac-
counted for the largest negative contribution (at —0.78
percentage point) to real GDP growth, although
computer and electronic products manufacturing con-
tinued to make a positive contribution. In the services-
producing industries, the retail trade industry group
and the finance, insurance, real estate, rental, and leas-
ing industry group made large positive contributions
to GDP.

In 2002-2003, the recovery was led by the services-
producing industries. In 2002, the 2.2-percent growth
in real GDP reflected a contribution of 1.78 percentage
points by the services-producing industries. In 2003,
the 3.1-percent growth in real GDP was largely ac-
counted for by a contribution of 2.44 percentage
points by the services-producing industries. The larg-
est contributions were made by retail trade, the infor-
mation industry group, and the finance, insurance,
real estate, rental, and leasing industry group. In both
2002 and 2003, private goods-producing industries
made small, but positive, contributions to real GDP
growth.

Table B. Percent Changes in Chain-Type Quantity Indexes by Industry Group

Average Average
annual annual
rate of rate of

1999 | 2000 | 2001 2002 | 2003 change, 1999 | 2000 | 2001 2002 | 2003 change,
1998- 1998-
2000 2000
Gross domestic product............. 4.5 3.7 0.5 2.2 3.1 4.1|| Information:
Gross output 14.2 10.7 36 09 12.4

; f inge Intermediate inputs.. 12.2 17.0 37 -1.1 14.6

P Cross bt . sa| 49 08 10 51| Value added 61| 47/ 35 8 103

Intermediate inputs 5.9 5.9 -1.9 -0.5 5.9

Value added 49 4.0 0.6 2.2 3.0 4.41| Finance, insurance, real estate,

rental, and leasing:

Agriculture, forestry, fishing, and Gross output. 70 82 0.4 05].... 7.6
hunting: Intermediate inputs.. 10.1 135 -3.1 -15].... 11.8
Gross output ......... 2.1 10|  -02 ) 1.5 Value added 5.3 5.3 24 1.7 5.3
Intermediate inputs 1.3 -5.3 -0.2 . -2.1
Value added .. 3.3 12.2 -0.2 22 8 7.7 Professional and business
. services:

Mining: Gross output 7.0 71 0.8 0.9 7.0
Gross output. -2.8 4.4 0.8 Intermediate inputs... 10.1 14.4 12|  -16 12.2
Intermediate inputs -8.8 16.4 3.0 Value added 54 32 05 24 43
Value added 26 —4.1 -0.8
. Educational services, health care.

Utilities: : i da ’

Gross output 25| 59| 29| 36 16||  and social assistance: I e o
Intermediate inputs -13.8 6.4 5.4 1.4 4.2 Intermedigte inputs 44 46 74 69 45
Value added 4.6 5.6 -84 52 28 5.1 Value added 138 28 29 39 23
Construction: . .
Gross output. 52 34 06 43|| Arts, entertainment, recreation,
Intermediate in 82| 63 10 7.2 g:f;g‘efgf’da‘m"’ and food
Value added 24 06 21 15 Gross output 3.0 45 0.3 41 37
. Intermediate inputs.. 22 6.0 0.2 6.7 41
Manufacturing:
Gross output 42 20 49 34 Value added 36 33 0.7 1.9 34
Intermediate inputs 40| -02| -46 1.9 i
Value added 44 6.3 -5.4 24 1.7 5.3[| Other services, except
Durable goods: government:
Gross output 6.7 35 -6.3 -1.0/.. 5.1 Gross output 1.7 3.9 0.3 -1.7]... 2.8
Intermediate inputs 6.9 -1.0 -7.0 -27].. 29 Intermediate inputs.. . 6.0 9.0 -2.1 14].. 75
Value added 6.2 1.6 -5.2 2.0 34 8.9 Value added -16 0.2 23 -4.0 -0.9
Nondurable goods:
Gross output 0.8 0.1 -3.1 0.7].. 0.4||Government:
Intermediate inputs 0.5 0.7 -1.8 -0.3].. 06| Gross output... 3.0 23 27 3.0 27
Value added 15| -13| 58 29 0.1(|  Intermediate inp 6.5 29 58 6.1 47
Value added 1.1 2.0 0.9 1.2 1.6
Wholesale trade:
Gross output 5.6 32 1.8 0.3 44
it § Addenda:
Intermediate inputs 6.7 12.1 -7.0 —4.3 9.4 : .
. Private goods-producing
Value added 52 0.4 5.9 22 2.4 industries: !
Retail trade: Gross output.... 40 23 -37 -0.7 3.1
eear'osgaolﬁbm 70l 55| 19| s 67|l Intermediate 41| 07| 82| -7 24
Intermediate inputs 122| 74| 74| 06 gg|| Valueadded... 88 48 4 09 43
Value added 5.8 45 6.9 7.9 52
Private services-producing

Transportation and warehousing: industries: 2
Gross output . 34 20 -4.8 0.0 27 Gross output.... 6.1 6.2 1.0 1.8 6.2
Intermediate in 24 -15 -6.3 0.6 0.5 Intermediate inp 75 10.4 -0.9 04 . 9.0
Value added 4.2 4.9 -34 -0.6 4.6 Value added 5.3 3.7 22 26 .6 45

1. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.
2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance,
insurance, real estate, rental, and leasing; professional and business services; educational services, health

care, and social assistance; arts, entertainment, recreation, accommodation, and food services; and “other
services, except government.”
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Shares of current-dollar GDP

On average, the trends in industry shares of current-
dollar GDP were stable in 1998-2003 (table D).® The
shares of goods-producing industries declined from
21.7 percent in 1998 to 19.2 percent in 2003, primarily
reflecting a steady decline in manufacturing (chart 2).
During this period, the share of durable-goods manu-
facturing decreased 1.8 percentage points, and the
share of nondurable-goods manufacturing decreased
0.8 percentage point. In 2000-2001, manufacturing’s
share dropped more than 1 percentage point; at the de-
tailed industry level, the shares of most manufacturing
industries decreased.

For 1998-2003, the decline in the share of the
goods-producing industries was offset by an increase
in the share of the services-producing industries. The
share of services-producing industries increased from
65.8 percent in 1998 to 68.1 percent in 2003. The larg-
est increases were in the information industry group;

6. An industry’s share of current-dollar GDP is a better indicator of the
industry’s relative size in the economy than its share of real GDP, because
the shares of current-dollar GDP are not dependent on the choice of the
reference year.

Table C. Contributions to Percent Change in Real Gross Domestic
Product by Industry Group

Average
annual

Line 1999 | 2000 | 2001 | 2002 | 2003 | @€ of

Percent change:
Gross domestic product............ 45 3.7 0.5 2.2 3.1 41
Percentage points:

2| Private industries .. 431 3.48 0.51 1.97 2.66 3.90
3 Agriculture, fore:
and hunting . 0.04| 012 000 002 002 0.08
4 Mining ..... 0.02| -0.04| -007| 0.00 -0.02| -0.01
5 Utilities 0.09 011| -017| 010 005/ 0.10
6 Constru 0.10| 0.03| -0.10| -0.14| 0.01 0.07
7 Manufacturing . 0.67 092 -0.78 0.32 0.22 0.79
8 Durable goods. 0.57 1.00| -0.44 0.15 0.26 0.78
9 Nondurable goods 0.09| -0.08| -0.34 0.16| -0.03| 0.01
10 Wholesale trade 0.32| -0.03 0.35 0.13 0.15 0.15
1 Retail trade 040| 030 045/ 054 036 035
12 Transportation and
warehousing 0.13 0.16| -0.11| -0.02 0.08 0.15
13 Information....... 070| 022 016| 0.5 043 046
14 Finance, insurance, real estate,
rental, and leasing............... 1.02 1.02 0.47 0.34 0.77 1.02
15 Professional and business
SEIVICES. ..ooveveeeriseiiceeriins 0.60 0.37 0.06 0.28 0.23 0.49
16 Educational services, health

care, and social assistance.. 0.12 0.19 0.15 0.29 0.23 0.16
17 Arts, entertainment, recreation,
accommodation, and food

SEIVICES....ooumvivunririniiseiiine 0.13 0.12 0.03 0.07 0.07 0.12
18 Other services, except
government. -0.04| -0.01 0.05| -0.10 0.07| -0.02
19| Government 014 025 0.1 015 017 020
Addenda:
20| Private goods-producing
INAUSEHES T .vovevvev s 0.83 1.02| -094| 019 022 092

91| Private services-producing
INAUSHHIES 2 oo 348| 246| 145| 178| 244| 297

1. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.

2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance,
insurance, real estate, rental, and leasing; professional and business services; educational services, health
care, and social assistance; arts, entertainment, recreation, accommodation, and food services; and “other
services, except government.’

Nore. Percentage-point contributions do not sum to the percent change in gross domestic product because
the contribution of “not allocated by industry” is excluded.
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the finance, insurance, real estate, rental, and leasing
industry group; and the educational services, health
care, and social assistance industry group.

Table D. Value Added by Industry Group in Current Dollars as a
Percentage of Gross Domestic Product, 1998-2003

[Percent]
Line 1998 | 1999 | 2000 | 2001 2002 | 2003
1 Gross domestic product.... | 100.0| 100.0| 100.0/ 100.0| 100.0| 100.0
2 |Private industries...............c...... 87.5 87.7 87.7 87.5 87.3 87.3
3| Agriculture, forestry, fishing,
and hunting 1.2 1.0 1.0 1.0 0.9 1.0
4| Mining... 0.9 0.9 1.2 1.2 1.0 1.1
5| Utilities.. 21 2.0 1.9 1.9 1.9 1.9
6| Construction .. 43 44 44 45 44 44
7| Manufacturing.... 15.4 14.8 145 13.3 12.9 12.7
8 Durable goods 9.2 8.9 8.8 7.8 75 74
9 Nondurable goods .. 6.1 6.0 57 55 54 53
10| Wholesale trade. 6.2 6.2 6.0 6.0 59 59
11| Retail trade 6.8 6.9 6.7 6.8 7.3 7.2
12| Transportation and
warehousing .. . 31 31 3.1 29 2.8 28
13| Information . 4.4 4.7 47 4.7 46 4.9
14| Finance, insurance, real estate,
rental, and leasing .. . 19.3 19.4 19.7 20.1 20.3 20.3
15| Professional and busin
SEIVICES w.vvvveeeveersneriisenes 1.2 115 11.6 1.8 11.6 11.6
16| Educational services, health
care, and social assistance 6.9 6.8 6.9 7.3 76 77
17| Arts, entertainment, recreation,
accommodation, and food
SEIVICES ..oovvrivrrririnissriss 35 35 36 36 35 35
18| Other services, except
government 24 23 23 25 24 24
19 |Government 125 12.3 12.3 12,5 12.7 12.7
Addenda:
20| Private goods-producing
INAUSHES " eoevv v 21.7 211 21.2 20.1 19.3 19.2
21| Private services-producing
industries?.......cconeeiiuenie 65.8 66.6 66.5 67.5 68.1 68.1

1. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.

2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance,
insurance, real estate, rental, and leasing; professional and business services; educational services, health
care, and social assistance; arts, entertainment, recreation, accommodation, and food services; and “other
services, except government”’

Chart 2. Shares of Current-dollar GDP
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Composition of value added

Value added by industry consists of compensation of
employees, “taxes on production and imports, less
subsidies,” and gross operating surplus.” An industry’s
labor share of production is approximated by its com-
pensation of employees, and its capital share of pro-
duction is approximated by its gross operating surplus.
In general, labor and capital shares for most industries
are stable over time, but these shares vary widely across
industries.

For 1998-2002, labor’s share of value added for the
goods-producing industries ranged between 60.4 per-
cent and 63.1 percent; for the services-producing in-
dustries, it ranged between 51.1 percent and 53.2
percent, and for government, it ranged between 83.7
percent and 84.9 percent. Capital’s share of value
added for the goods-producing industries ranged be-
tween 34.5 percent and 37.1 percent; for the services-
producing industries, it ranged between 37.1 percent
and 39.4 percent, and for government, it ranged be-
tween 16.1 percent and 17.3 percent.

Growth in prices

In 1998-2000, the GDP price index grew at an average
annual rate of 1.8 percent, reflecting 0.4-percent
growth in prices in the goods-producing industries
and 1.9-percent growth in prices in the services-pro-
ducing industries.® The slower growth in prices in the
goods-producing industries primarily reflected the
falling prices for IT-related products; value-added
prices in the computer and electronic products indus-
try decreased at an average annual rate of 23.8 percent
as a result of price declines in both gross output and
intermediate inputs. The stronger growth in prices for
the services-producing industries was widespread.

In 2001, the GDP price index grew 2.4 percent.
Prices in the goods-producing industries continued to
grow more slowly than prices in the services-produc-
ing industries, partly because of the continued falling
prices for computer and electronic products. In the
services-producing industries, the growth in prices was
strong in the professional and business services indus-

7. Compensation of employees consists of wage and salary accruals and
supplements to wages and salaries. Gross operating surplus, in concept,
consists of private domestic enterprises’ business income (corporate profits
before tax with inventory valuation adjustment and without capital con-
sumption adjustment, proprietors’ income with inventory valuation adjust-
ment and without capital consumption adjustment, rental income of
persons without capital consumption adjustment); net interest and miscel-
laneous payments; business current transfer payments (net); capital con-
sumption allowances; government, households, and institutions con-
sumption of fixed capital; and government enterprises’ current surplus.
Proprietors’ income is included in gross operating surplus, but an unknown
portion reflects the labor contribution of proprietors.

8. The growth rate of an industry’s value-added price index indicates the
extent to which its prices of labor and capital are changing.

SURVEY OF CURRENT BUSINESS 27

try group and in the educational services, health care,
and social assistance industry group.

In 2002, the GDP price index grew 1.5 percent.
Prices in the goods-producing industries decreased, re-
flecting the falling prices of IT-related products, and
decreases in the prices for petroleum-related products.
Prices in the services-producing industries increased.

In 2003, the GDP price index grew 1.7 percent.
Prices in both the goods-producing industries and the
services-producing industries increased.

Contributions to GDP growth in prices

In 1998-2000, the 1.8-percent average annual growth
rate in the GDP price index was accounted for by a
contribution of 0.09 percentage point by the goods-
producing industries, by a contribution of 1.29 per-
centage points by the services-producing industries,
and by a contribution of 0.39 percentage point by gov-
ernment (table E).° Durable-goods manufacturing

9. An industry’s contribution to the growth in the GDP price index
depends on the growth rate of its value-added price index and on its relative
size in the economy. As part of this comprehensive revision, an improved
formula for computing industry contributions to GDP price growth was
introduced. See also “Changes in the Methodology and Presentation.”

Table E. Contributions to Percent Change in the Chain-Type Price
Index for Gross Domestic Product by Industry Group

Average
annual
! rate of
Line 1999 | 2000 | 2001 | 2002 | 2003 change
1998~
2000
Percent change:
1| Gross domestic product......... 14 2.2 24 15 1.7 1.8
Percentage points:
2| Private industries................... 1.06 1.7 1.79 1.1 1.53 1.38
3 Agriculture, forestry, fishing,
and hunting . . -0.13| -0.07 0.05| -0.06 0.11| -0.10
4 Mining..... 0.10| 042 004 -0.12 0.21 0.26
5 Utilities..... -0.04| -0.07| 023 -0.03| 0.5/ -0.05
6 Construction 0.26 0.28 0.34 0.19 0.15 0.27
7 Manufacturing . -0.32| -034| -0.02| -0.26 0.17| -0.33
8 Durable goods. -041| -051| -0.34| -0.17| -0.03| -0.46
9 Nondurable goods 0.08 017 0.31| -0.09 0.19 0.13
10 Wholesale trade .. 0.07 0.18| -0.23 0.06 0.04 0.12
1 Retail trade 0.02| -0.02| -020| 0.22| -0.11 0.00
12 Transportation and
warehousing 0.02 0.00 0.04 0.02 0.07 0.01
13 Information . -0.04| -0.02 0.00| -0.06 0.07| -0.03
14 Finance, insurance, real estate,
rental, and leasing............. 0.26 0.39 0.51 0.62 0.20 0.33
15 Professional and business
SEIVICES...ovverrreerrieerireenns 039 044 041 0.04| 028 042
16 Educational services, health
care, and social assistance 0.25 0.27 0.40 0.30 0.23 0.26
17 Arts, entertainment, recreation,
accommodation, and food
SEIVICES....ooorereieerivierirnians 0.12 0.12 0.06 0.05 0.06 0.12
18 Other services, except
government. 0.11 0.12 0.17 0.13 0.01 0.12
19| Government.. 0.38 0.40 0.46 0.50 0.42 0.39
Addenda:
20| Private goods-producing
industries ' ... -0.10 0.29 040 -0.25 0.63 0.09
21| Private services-producing
INAUSEHES 2 ...ovovvvvereiirs 1.16 1.42 1.39 1.35 0.89 1.29

1. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.

2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance,
insurance, real estate, rental, and leasing; professional and business services; educational services, health
care, and social assistance; arts, entertainment, recreation, accommodation, and food services; and “other
services, except government.”

Nore. Percentage-point contributions do not sum to the percent change in gross domestic product because
the contribution of “not allocated by industry” is excluded.
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contributed —0.46 percentage point to the growth in
the GDP price index, reflecting the falling prices for
IT-related products. Finance, insurance, real estate,
rental, and leasing contributed 0.33 percentage point,
and professional and business services contributed
0.42 percentage point.

In 2001-2003, the largest contributions to the
growth in the GDP price index were made by the ser-
vices-producing industries. In particular, large contri-
butions were made by the finance, insurance, real
estate, rental, and leasing industry group, by the pro-
fessional and business services industry group, and by
the educational services, health care, and social assis-
tance industry group.

Unit costs

An industry’s value-added price index represents the
price of its capital and labor, so the industry’s price in-
dex and the current-dollar components of its value
added can be used to assess each component’s contri-
bution to the total labor costs and capital costs for the
industry. The measures of unit costs are computed by
dividing current-dollar value added and its compo-
nents by real (chained-dollar) value added. The result-
ing quotients are the value-added implicit price index
and the part of the price index that is associated with
each component. If the percent change in the unit cost
for a component is more than the percent change in
the value-added price index, the relative importance of
that component in the industry cost structure has in-
creased.

In 1998-2000, the average annual increase in the to-
tal cost per unit for private industries was 1.6 percent
(table F). Unit costs for compensation of employees
(unit labor costs) increased an average of 3.2 percent,
unit costs for gross operating surplus (unit capital
costs) decreased 0.5 percent, and unit costs for “taxes
on production and imports, less subsidies” increased
0.3 percent. The increase in unit labor costs indicates
that these costs became a larger part of total unit costs
during the period. Unit labor costs increased in all in-
dustry groups except durable-goods manufacturing
and agriculture, forestry, fishing, and hunting.

In 2001, unit labor costs for private industries in-
creased 1.6 percent. These costs increased in all indus-
try groups except durable-goods manufacturing,
wholesale trade, retail trade, information, and man-
agement of companies and enterprises. In 2002, unit
labor costs for private industries decreased 1.9 percent,
and unit capital costs increased 5.2 percent. This trend
was widespread among all the industry groups.

Domestic supply of commodities

The domestic supply for a commodity is calculated as
total commodity output plus net imports, less the
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change in private inventories.!® The uses of a commod-
ity’s domestic supply include intermediate inputs,
which are consumed by industries in the production
process, and other final uses, which consist of personal
consumption expenditures (PCE), private fixed invest-
ment, and government consumption expenditures and
gross investment.

Total commodity output as a percentage of domes-
tic supply decreased from 99.4 percent in 1998 to 97.8
percent in 2002 (table G on page 30). This decrease was
partly offset by an increase in net imports—computed
as imports less exports—which increased from 1.0 per-
cent of domestic supply in 1998 to 2.2 percent of do-
mestic supply in 2002. In 1998-2002, net imports
affected the share of the domestic supply of goods
commodities more than that of services commodities;
foreign trade tended to be dominated by trade in mer-
chandise rather than trade in services. For goods com-
modities, the share of net imports increased steadily,
from 6.3 percent of domestic supply in 1998 to 10.5
percent in 2002. In goods commodities, manufactur-
ing commodities’ share of net imports increased from

10. Commodity output is the domestic production of goods and services
grouped by product.
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7.3 percent in 1998 to 12.1 percent in 2002.

Intermediate inputs used the largest share of do-
mestic supply (table H on page 31). For the goods
commodities, the share of intermediate use decreased
from 53.3 percent in 1998 to 51.1 percent in 2002; for
manufacturing commodities, the share of intermediate
use dropped substantially, from 58.2 percent in 1998 to
55.6 percent in 2002. For manufacturing, this decrease
was more than offset by PCE’s share of domestic sup-

Table F. Percent Changes in Current-Dollar Cost Per Unit of Real Value Added by Private Industry Group
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ply, which increased from 25.5 percent in 1998 to 29.0
percent in 2003. The share of private fixed investment
for the goods commodities remained stable in the
1998-2002 period, ranging from 21.7 percent to 22.5
percent.
For the services commodities, PCE used the largest
share of domestic supply. In 1998-2002, PCE’s share
ranged between 49.8 percent and 52.1 percent. In
1998-2002, the commodity groups with the largest

Average| Average
annual annual
Line 1999 | 2000 | 2001 | 2002 crﬁ;engfe Line 1999 | 2000 | 2001 | 2002 crﬁ;engg
1998- 1998-
2000 2000
1 Private industries 1.2 19 2.0 1.3 1.6|| 61|Professional and b services 35 3.8 3.6 0.3 37
2 Compensation of employees. 2.2 42 16| -19 32|| 62| Compensation of employees.................ccccomuurrrs 4.6 6.3 08| -34 5.5
3 Taxes on production and imp 63| Taxes on production and imports less subsidies 24 43 2.1 0.7 3.3
subsidies -0.8 13 1.0 48 0.3|| 64| Gross operating surplus ... . 06| -31 124 10.6 -1.3
4 Gross operating surplu 02| -12) 29| 52| -05/| 65| Professional, scientific, and technical
5 |Agriculture, forestry, fishing, and hunting -11.4| -6.8 52| -63 -9.1 services..... 2.0 1.6 4.2 1.3 1.8
6| Compensation of employees . 22 -6.3 39| -15| -2.1|| 66 Compensation of eMPlOYEes ............ccuceivvenne 47 6.6 16| -27 5.7
7| Taxes on production and imports less subsidies | 128.2| -28| -105| -72.4| 489|| 67|  Taxes on production and imports less
8| Gross Operating SUPIUS..........coveeessesessseseesreeen -69| -6.3 29| -189| -66 subsidies .. 16| -06 35 4.4 0.5
9| Mining 13| 482 33| -108| 284|| 68 Gross operating SUrplus .............cccoecvuvennnnees -39| -99| 113| 110 -69
10| Compensation of empIOYEES..................c.rvvverrenne -5.8| 122| 140 -32| 28|| 69| Management of companies and enterprises 7.8 89| -18| -03 8.3
11| Taxes on production and imports less subsidies | 45| 27.7| 134| -9.5| 104 70|  Compensation of EMPIOYEES .....covrsvvsvvsv 58/ 97| -85/ -85/ 77
12| Gross Operating SUrPIUS..........ccuu.eeerevrrsverres 375| 828| -39| -156| 586 71 Taxe% r>,r(11 production and imports less sal 72l —ss| 112l 63
13 | Utilities -2, -34| 12 -1.8| -27 subsidies .. . ; — 11, ’
13 v Iclolmpensation of employees. _1_? g.g 13.3 _3.? 09|l 72 Gross operating SUrplus ... 176 56| 297| 267 115
15| Taxes on production and imp -12| -22| -90| 258 -17|| 73| Administrative and waste management
16|  Gross Operating SUMPIUS.........c.eevvvveverrreesrrrennrrrens -25| -60| 180 -7.1| -43 o éerwces o 33 gg g; —} g ig
17 |Construction 6.1 66 77 44 6.3 OMPeNsation of emplOYees .............cuu.vwew. X X . -1. .
18| Compensation of eMpIOYEES...........oveverrverre. 86| 87| 83 41| 87|l Taxe%qrélproducnon and imports less 05| 10l 72| ool s
19| Taxes on production and imports less subsidies 58| 44| 89| 88 51| I . subsidies i | sol oal &3 L9l a4
20|  Gross 0perating SUrPIUS.........oooevereerererereeen 05| 16| 6.1 50 11 1SS OPErAUNG SUMPIUS -vvevsvvessvvvssvvsss s : - 31 - -
21 |Manufacturing 21 23| 02! -19| -22 77 |Educational services, health care, and social
; ' ’ Y ' Y i 3.6 4.0 5.7 4.2 3.8
22| Compensation of employees...........ccccovevievniene -0.8 1.2 09| -58 0.2 .
23| Taxes on production and imports less subsidies | -22| 06| 86/ 30| -08 ;g 1C_ompensat|oc? o{_empI?IQes o gg gg gg gj gg
24| Gr0SS OPErating SUMPIUS....oo..ovvecevrseerereersren 42| -87| -31 56| -65 axes on production and impor - : - - -
25| Durable goods 43| 55 -40| 22| a9 80| Gross operating surplus ... 43 2.3 6.1 7.9 33
26|  Compensation of employees...................... -17| -24| 09| -67| -21|| 8| Educationalservices..... 55/ 60/ 70/ 62/ 57
27 Taxes on production and imports less 82 Compensation of employees 5.5 6.3 73 6.7 5.9
subsidies 30| -67 9.4 43| -49]|| 83 Taxes on production and imports less
28|  Gross operating surplus -100| -128| -131| 114| 115 subsidies .. 47\ 391 511 66| 43
29| Nondurable goods........... 14 28 56| -15 21 84 Gross operating SUrPIUS ...........ccccueeveeeienes 56 25 28 0.3 41
30 Compensation of employees. 0.2 6.2 43| 37 3.1|| 85| Health care and social assistance 34 38 5.5 3.9 36
31| Taxes on production and imports less 86|  Compensation of employees 32| 42| 54 29| 37
subsidies 0.0 938 85 1.9 48| 87 Taxes on production and imports less
32 Gross operating SUTPIUS...............ererveeeeernnnas 30, -19 6.8 0.7 0.5 subsidies .. 37 25 3.6 3.0 3.1
33 |Wholesale trade 11 28| -38 1.0 20 88 Gross operating SUrpIUS ...........cccccuerreeenines 43 22 6.2 8.0 33
34| Compensation of employees.............ccoocoovvverr. 25 51| —40| -24| 38|| 89Arts, entertainment, recreation,
35| Taxes on production and imports less subsidies -1.6 36| -52| -06 1.0 accommodation, and food services . 34 3.4 1.8 15 3.4
36| Gross Operating SUrPIUS..........cceeveeevecsvverseen 06| -32| -16| 113/ -13 3(1) gompensatlot? 0{ empl%yees i b i; 21 ?g (1) g gé
37 |Retail trade 03| -03| -9 32 0.0 axes on production and imports less subsi jes ) X . . .
38| Compensation of employees..............ooerrereeee 16| 31| -31| -54| 23|| 92| Grossoperating surplus . 33|01 -19) 16| 17
39| Taxes on production and imports less subsidies 1.0 12| -48| -59 1.1|| 93| Arts, entertainment, and recreation.. 5.1 4.9 45 3.4 5.0
40| Gross operating surplus .| -39] -107 00| 39.0| -74|| % Compensation of employees 4.8 9.8 3.9 3.0 7.3
41 |Transportation and warehousing .. 08| 00 13| o5 04| % Ta:izgir&igrsoducnon and imports less 83l 20l 24| 3 55
42| Compensation of employees . 2.1 2.1 57| -02 2.1 : : : g : .
43| Taxes on production and imports less subsidies | 11| 19| -356| 720| 15| 96|  Gross operating surplus........ 47| -84) 66 43 06
44| Gross operating SUrPIUS.........c....eeveerrrreeeeeeeernnnns 21| 47| 22| -63| -34 g; Acgommoda!_lon e}nd f0|0d services.. gg gg gg ?g g?
45 |Information -08| -04| 01| -12| -06 ompensation of employees - - - : -
46| Compensation of eMployees.........oc.ov.rreverre. 10| 89| -48| -101| 48| % Taéiségigig;oducnon and imports less a7l 22l 13l 2| a0
47| Taxes on production and imports less subsidies -6.9 15| 23| -14| -28 100 Gross operating surlus 57 1ol 54 05 53
48| Gross operating SUPIUS.........c.eeereveerrersnreenniene -1.6| -115 75 102| -6.7 101 lotn p Y ) p t """""""""" 4.8 5'4 7'0 5'4 5'1
y f er services, except governmen . ¥ g . .
9 Fl?:::ii,nmsurance, real estate, rental, and 14 20 26 31 1.7/[102|  Compensation of employees . 6.7 6.1 24| 119 6.4
: ; K ! . “,[[103| Taxes on production and imports less subsidies 78 6.1 0.0 8.0 6.9
50| Compensation of employees. 2.0 47 40 -15 34
51 Taxeg on production gn(},imp 00| -02 40 62| -01 104| Gross operating SUrPIUS ...........cceevmevermreerreeennes -0.6 36| 21.9| -105 15
52| Gross operating surplus.... 13 13 18 4.4 13 Addenda:
53| Finance and insurance... -08| -02 1.1 28| -05(|106| Private goods-producing industries ' .. -0.5 14 19 -13 0.4
54 Compensation of employees. 07 1.1 37| -20| o0g9]|107 Compensation of employees 12) 30| 31| -32| 21
55 Taxes on production and imports less 108 Taxes on production and imports less
subsidies -18| -56 16 49| -37 subsidies .. =171 51| 138| 199| -66
56 GrOSS OPErating SUMPIUS.....ooeveveresseeeerrsssveren -25| -15| -26| 95| -20||109 Gross 0perating SUrPIUS ..........coceeeseversen 20| 15| -08 08| -18
57| Real estate and rental and leasing 2.7 34 3.6 3.3 3.1|[110| Private services-producing industries >........ 1.8 21 21 2.0 1.9
58 Compensation of employees......... 2.3 6.4 2.8 1.6 43(|1111 Compensation of eMPlOYEES ..........c.coucsivvvenes 27 47 14 -13 37
59 Taxes on production and imports less 112 Taxes on production and imports less
subsidies 1.0/ 25| 47| 64| 18 subsidies .. 0.3 121 11 34| 08
60 GrOSS OPErating SUMPIUS.....oceveeeressveeerrsssveren 30| 33| 34 29/ 32{|113 Gross operating SUrplUS ..........ccccewvvnrises 09 -1 39 63| _o1

1. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.
2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance,
insurance, real estate, rental, and leasing; professional and business services; educational services, health

care, and social assistance; arts, entertainment, recreation, accommodation, and food services; and “other
services, except government.’
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PCE shares of domestic supply included retail trade;
finance, insurance, real estate, rental and leasing; edu-
cational services, health care and social assistance; arts,
entertainment, recreation, accommodation, and food
services; and “other services, except government.” The
share of domestic supply used by private fixed invest-
ment was relatively small, ranging from 3.5 percent to
3.8 percent.

Changes in the Methodology

and Presentation
As part of this comprehensive revision of the annual
industry accounts, major improvements to the indus-
try and national economic accounts have been incor-
porated. As a result, the following information is
presented: An overview of the integration methodol-
ogy; the effects of the 2003 comprehensive NIPA revi-

Improved Annual Industry Accounts for 1998-2003

June 2004

sion; the use of the 1997 NAICS in the annual I-O
accounts and the GDP-by-industry accounts; the im-
proved formulas for computing industry contributions
to real GDP growth and contributions to GDP price
growth; and the resulting changes in the presentation
that reflect the other changes due to the comprehen-
sive revision.

Integration methodology

The methodology used to integrate the annual I-O ac-
counts and the GDP-by-industry accounts provides
more timely and accurate measures of industry and
commodity gross output, intermediate inputs, and
value added by industry.!! The new methodology

11. For a detailed description of the new methodology, see Brian C.
Moyer, et al., 43.

Table G. Components of Domestic Supply by Commodity Group in Current Dollars as a Percentage of Domestic Supply, 1998-2002

[Percent]
1998 | 1999 | 2000 | 2001 2002 1998 | 1999 | 2000 | 2001 | 2002
All commodities' 100.0| 100.0/ 100.0| 100.0| 100.0]|Information....... 100.0/ 100.0/ 100.0| 100.0| 100.0
Total commodity output .. 99.4 98.9 98.3 979 97.8 Total commodity output..... 103.3| 103.2| 1029| 102.6| 102.4
Imports of goods and services 6.5 6.9 74 6.9 7.0|| Imports of goods and services 0.5 0.5 0.5 0.4 0.4
Exports of goods and services -55| 53| 54| -50| -4.8|| Exportsofgoodsand services 37| -34| 82| 341 -29
Change in private inventories. -04 -04 -03 02 0.0/| Change in private inventories -0.1 -0.3 -0.2 0.0 0.0
Agriculture, forestry, fishing, and hunting.. 1000/ 100.0| 100.0| 100.0| 100.0||Finance, insurance, real estate, rental, and
Total commodity OUtPUL .....vce.... 1007| 98.1| 981| 99.0| 97.8|| leasing : 1000 100.0| 100.0| 100.0| 100.0
Imports of goods and services 9.2 93 95 9.2 9.6|| Total commodity output..... 102.0| 1020/ 102.0( 101.7| 1017
Exports of goods and service: 95| -77| -80| -81| -83|| Importsofgoodsand services 0.4 0.4 05 07 0.8
Change i private inventories..... -04 03 04| -01 09|| Exports of goods and services -24| 25| 25| 24| -25
Change in private inventories 0.0 0.0 0.0 0.0 0.0
Mining 100.0| 100.0/ 100.0f 100.0| 100.0 P’ Land b ;
73 T ") 63 Pl s bsies serie
Imports of goods and services 26.9 30.9 35.3 31.7 3471 mports of oodys anz Services 04 05 04 05 05
Exports of goods and service: =37 -2.0 -14 -1.3 -1.5 Exp g ; 5 o 0 Y Y
PRt h ports of goods and services 2.7 2.9 2.6 2.8 2.9
Change in private inventories..... -0.4 -0.5 -0.5 -0.6 -0.5 Change in private inventories 0.0 0.0 0.0 00 00
Utilities . 100.0| 100.0| 100.0| 100.0| 100.0|| Educational services, health care, and social
Total commodity output...... 999 998) 995| 997\ 999/ assistance 100.0| 100.0| 100.0| 100.0| 100.0
Imports of goods and services 03 04 08 071 03/l Total commodity output 100.0| 1000 100.0| 100.0| 100.0
Exports of goods and service =02 =02} -02| -04) -02]| |mports of goods and services 0.1 0.0 0.0 0.0 0.1
Change in private inventories..... 0.0 0.0 0.0 0.0 0.0{| Exports of goods and services 0.0 0.0 0.0 0.0 0.0
Change in private inventories 0.0 0.0 0.0 0.0 0.0
Construction 100.0| 100.0/ 100.0| 100.0| 100.0
Total commodity output 1000 100.0| 100.0| 100.0| 100.0 || Arts, entertainment, recreation, accommodation,
Imports of goods and services 0.0 0.0 0.0 0.0 0.0{| and food service: 100.0| 100.0| 100.0| 100.0| 100.0
Exports of goods and service: 0.0 0.0 0.0 0.0 0.0|| Total commodity output 100.0| 100.1 100.1 100.1 100.1
Change in private inventories..... 0.0 0.0 0.0 0.0 0.0|| Imports of goods and services 0.0 0.0 0.0 0.0 0.0
Exports of goods and services -0.1 -0.1 -0.1 -0.1 -0.1
Manufacturing 1000| 1000| 1000 1000| 100.0 Change in private inventories 0.0 0.0 0.0 0.0 0.0
Total commodity output 93.5 92.0 90.8 88.2 88.1 .
Imports of goods and services 204| 215 233| 227 236 Ot1l_1etr|serwcez,_texcetpt tgovernmen!.... 1ggg 1839 1839 1839 1839
Exports of goods and service —131| 22| -127| -124| -115|| o commodiy output........ - : : g -
Change in private inventories 08 13 Y 12 _o2|| Imports of goods and services 0.2 0.3 0.3 0.3 0.3
geinp ’ ’ ’ ’ : Exports of goods and services 0.0 0.0 0.0 0.0 0.0
Change in private inventories 0.0 0.0 0.0 0.0 0.0
Wholesale trade 100.0| 100.0| 100.0| 100.0| 100.0
Total commodity output . 1126 1120 1126| 1106| 111.0|| Government 100.0| 100.0( 100.0| 100.0| 100.0
Imports of goods and se -3.0 2.7 2.8 27| -26|| Total commodity output 100.0| 100.0| 100.0| 100.0| 100.0
Exports of goods and service: -9.1 -85 -89 -8.4 -8.4|| Imports of goods and services 0.0 0.0 0.0 0.0 0.0
Change in private inventories..... -0.5 -0.9 -0.9 0.6 0.0{| Exports of goods and services 0.0 0.0 0.0 0.0 0.0
Change in private inventories 0.0 0.0 0.0 0.0 0.0
Retail trade 100.0| 100.0| 100.0| 100.0| 100.0
Total commodity output 100.0| 100.0| 100.0| 100.0| 100.0||Addenda:
Imports of goods and services 0.0 0.0 0.0 00| 00| Goods? : 100.0/ 1000/ 100.0| 1000/ 1000
Exports of goods and service: 0.0 0.0 0.0 0.0 0.0 Total commodity output...... 94.3 92.8 91.4 89.8 89.6
Change i private inventories. 0.0 0.0 0.0 0.0 0.0 Imports of goods and services 16.9 17.9 19.6 18.8 19.4
Exports of goods and services -10.6 -9.7 -9.9 -9.4 -8.9
. ati 4 housi 100! 1000 1000 1000 1000 Change in private inventories -0.6 -1.0 -1.0 0.8 -0.1
ransportation and warehousing.... . . . . . i o 3
Total commodty OUtpU ........ 1057| 1002| 1093 1082| 1090|| SCIVICES b 10001 1000| 1000) 1000] 1000
Imports of goods and services 2.1 28 3.0 28 2.3 Imports of oodys anz Services 02 02 02 03 03
Exports of goods and service 74| 16| 119 -111| -112 ports o1 g . o o . Py iy
Change in private inventories -0.5 -0.3 -0.4 02 -0.1 Exports of goods and services 25 27 26 25 25
: : : : . Change in private inventories -0.1 -0.1 -0.1 0.0 0.0

1. Includes noncomparable imports, scrap, used goods, inventory valuation adjustment, and rest-of-the-world
adjustments.

2. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.

3. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance,

insurance, real estate, rental, and leasing; professional and business services; educational services, health
care, and social assistance; arts, entertainment, recreation, accommodation, and food services; and “other
services, except government”
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consists of four steps.

SURVEY OF CURRENT BUSINESS

First, “best-level” estimates of value added by indus-
try are prepared by taking a weighted average of the
value-added estimates from the 1997 benchmark I-O
accounts (which have been revised to incorporate the
results of the 2003 comprehensive NIPA revision) and
the value-added estimates that are based on gross do-
mestic income (GDI) by industry from the NIPAs.!?
The weights are determined by the relative quality of
the source data underlying each set of value-added es-

12. The estimates of compensation of employees and “taxes on produc-
tion and imports, less subsidies” in the 1997 benchmark I-O accounts were
revised to be consistent with those published in the NIPAs.
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timates. Because this procedure merges the best avail-
able information, it improves the accuracy of the
value-added estimates. Finally, the sum of value added
of all the industries is adjusted to equal GDP (with no

statistical discrepancy).!?

Second, the “best-level” value-added estimates are
extrapolated forward by the percentage changes in the
annual estimates of GDI by industry from the
NIPAs. These GDI-by-industry estimates incorporated
the results from the 1997 enterprise-establishment

13. The “best-level” estimates for 1997 were prepared only to produce the
integrated annual I-O accounts and GDP-by-industry accounts for
1998-2002, so they were not formalized into a full set of accounts.

Table H. Use of Domestic Supply by Commodity Group in Current Dollars as a Percentage of Domestic Supply, 1998-2002

[Percent]
1998 | 1999 | 2000 | 2001 | 2002 1998 | 1999 | 2000 | 2001 2002
All commodities’ 100.0| 100.0/ 100.0( 100.0| 100.0|| Private fixed investment.........ccooccuvccemrrueriiinniinens 75 74 75 6.9 6.5
Personal consumption expenditures 36.8 36.7 36.4 37.5 38.5(| Government consumption expenditures and gross
Private fixed investment . 9.0 9.1 9.1 88 8.3 investment 0.8 0.8 0.7 0.9 0.7
Government consumption expenditures and Total intermediate USe..........c.cccuvvcrureierivcniiirinins 55.6 573 58.7 59.6 59.6
gross investment 9.5 9.5 9.3 9.7 10.1
Total intermediate u 44.8 44.7 45.2 44.0 43.1
Finance, insurance, real estate, rental, and
Agriculture, forestry, fishing, and hunting.. 100.0| 100.0| 1000 100.0| 100.0 leasing 100.0| 100.0| 100.0| 1000/ 100.0
Personal consumption expenditures 145 148 153| 154| 16.1|| Personal consumption expenditures. 542| 539 526/ 538 555
Private fixed investment . 00 00 00 00| 00|| Private fixed investment - 20 21 19 20 22
Government consumption exp Government consumption expenditures and gross
investment -06| -01| 07| -02| 00 investment 00} 00)  00f 00} 00
Total INErMECAte US .c.c.vcrvrvrvrerrrrcrcscrne 86.1| 853| 854 848| 839|| Totalintermediate use.. 438| 441) 4541 441) 423
Mining 100.0| 100.0| 100.0| 100.0| 100.0||Professional and S ser\_rices 100.0| 100.0| 100.0| 100.0| 100.0
Personal consumption expenditures 0.0 0.0 0.0 0.0 0.0|| Personal consumption expenditures . 78 76 7.3 75 77
Private fixed investment . 133 103| 90| 130| 97| Privatefixed investment : 71 78] 85 78| 74
Government consumption Government consumption expenditures and gross
investment 0.0 0.0 0.0 0.0 0.0 investment 12 12 11 13 11
Total iNtermMediate USE ......vvvvvverevsessrsssrins 86.7| 897| 910 870 90.3|| Totalintermediate Use. ... mrimrsmsirinsiiinns 839/ 833 831 834 838
Utilities 100.0| 100.0| 1000/ 100.0| 100.0||Educational services, health care, and social
Personal consumption expenditures 451 458 448 457| 457 : " 1000/ 100.0/ 1000/ 100.0/ 100.0
Private fixed investment 0.0 0.0 0.0 0.0 0.0|| Personal consumption expenditures . 96.1 95.9 96.1 96.2 96.2
Government consumption expenditures and gross Private fixed investment : 00 00 00 00 00
investment 0.0 0.0 0.0 0.0 0.0 Go_vernrtnent tconsumptlon expenditures and gross 0 00 00 00 0
i i investmen I I I I I
Total intermediate USe...........coccvvvnnrvvviriincrriinnnes 54.9 54.2 55.2 54.3 54.3 Total intermedinte e 39 i 39 38 38
Construction 1000/ 1000) 1000/ 10001 1000 Arts, entertainment, recreation, accommodation
Personal consumption expenditures 0.0 0.0 0.0 0.0 0.0 ) bl 4 d
Private fixed investment 69.0| 688 687 679 66.4|| andfoodservices : 1000/ 100.0\ 1000\ 100.0| 1000
Government consumption expenditures and gross Personal consumption expenditures . 772 772 77.0 773 7741
investment 19.0 19.3 19.3 19.8 20.9 gr|vate flxec1 mvestmer;_t i f 0.0 0.0 0.0 0.0 0.0
i i overnment consumption expenditures and gross
Total intermediate use.... 12.0 11.9 11.9 12.3 12.7 investment 0.0 00 0.0 0.0 0.0
Manufacturing 1000| 1000| 1000 1000| 100.0 Total intermediate USE.........co.cvvrverrerevrrrcirierirns 22.8 22.8 23.0 22.7 22.9
Personal ti dit 25. 26. 26. 288| 29.
Pﬁ(fa‘ig?,x%%”;‘:,rgf"fgn?‘pe” ures 132 122 122 128 182 Other services, except government 100.0| 100.0| 100.0| 100.0| 100.0
Government consumption expenditures and gross Personal consumption expenditures . 65.6 64.5 64.7 64.6 66.6
investment 17 18 18 19 21 grivate fixec1 investmer;_t i f 0.0 0.0 0.0 0.0 0.0
i i overnment consumption expenditures and gross
Total intermediate use.... 58.2 57.2 56.8 55.4 55.6 investment 0.0 0.0 00 00 0.0
holesale trade 1000| 1000| 1000 1000| 100.0 Total intermediate USE.........coevrerevrerneirrirircineins 34.4 35.5 35.3 35.4 334
Personal consumption expenditures 33.9 33.6 34.5 36.5 36.3
Private fixed investment 109 110| 107| 99|  9.4||Govemment : : 1000/ 1000 100.0| 1000/ 1000
Government consumption expenditures and gross Personal consumption expenditures. 3.4 3.0 29 29 28
investment 11 11 10 10 1.0 gr|vate flxec1 mvestmer;_t i f 0.0 0.0 0.0 0.0 0.0
i (e USE o : : : ; ) overnment consumption expenditures and gross
Total intermediate use 54.1 54.3 53.8 52.6 53.2 investment.. 9.2 923 95 27 93.0
Retail trade 1000! 1000 1000 1000! 100.0 Total intermediate USE.........cc.cvmrverrerevrrrrireriies 47 47 46 4.4 42
Personal consumption expenditures 84.3 83.8 83.5 84.9 86.5
Private fixed investment 46| 47| 43| 38|  4.1||Addenda:
Government consumption expenditures and gross Goods 2 100.0| 100.0| 100.0/ 100.0| 100.0
investment 0.0 0.0 0.0 0.0 0.0 Personal consumption expenditures . 20.1 20.6 20.7 21.9 22.1
Total intermediate USe..........coevvemrvvereeincreiisriis 111 115 122 113 9.3 Private fixed investment 22.3 22,5 22.3 224 21.7
Government consumption expenditures and
Transportation and warehousing .... 1000/ 1000/ 1000 100.0| 100.0 gross investmen 43| 44) 44 4T 51
Personal consumption expenditures 255| 260| 264| 256| 242 Total intermediate 533| 524 527 511|511
Private fixed investment 22 2.0 2.0 20 2.0(| Services? 100.0| 1000 100.0| 100.0| 100.0
Government consumption expenditures and gross Personal consumption expenditures . 51.1 50.6 49.8 50.7 52.1
investment 0.2 0.2 0.1 0.2 0.2 Private fixed investment 3.6 38 38 3.6 35
Total intermediate USe..........coevvemrvrereeinreeiisries 721 71.9 715 72.2 73.7 Government consumption expenditures and
Information 1000/ 1000| 1000/ 100.0| 100.0 gross investment... 041 041 03] 04} 03
Personal consumption expenditures ................ 3.1| 345 330 326| 332 Total intermediate us 49| 483| 460| 453 441

1. Includes noncomparable imports, scrap, used goods, inventory valuation adjustment, and rest-of-the-

world adjustments.

2. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.
3. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance,

insurance, real estate, rental, and leasing; professional and business services; educational services, health
care, and social assistance; arts, entertainment, recreation, accommodation, and food services; and “other

services, except government.’
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conversion process, which used data on employment
to convert the data on corporate profits before tax, cor-
porate net interest, and corporate capital consumption
allowances from an enterprise basis to an establish-
ment basis.

Third, time series estimates of industry and com-
modity gross output are prepared. The commodity
composition of intermediate inputs is estimated for
each industry. The domestic supply of each commod-
ity and the commodity composition of each GDP ex-
penditure component is estimated. The annual I-O use
tables are then balanced, using a biproportional adjust-
ment procedure.

Fourth, price and quantity indexes for gross output
and intermediate inputs are prepared for each indus-
try. Using the double-deflation procedure, the bal-
anced estimates of gross output and intermediate
inputs are deflated with price indexes for gross output
and intermediate inputs to derive price and quantity
indexes for value added by industry.

As a result of the integration, the annual I-O ac-
counts and the GDP-by-industry accounts provide
consistent measures of gross output, intermediate in-
puts, and value added by industry. This consistency is
demonstrated by comparing the current-dollar esti-
mates of GDP-by-industry with the annual I-O esti-
mates. For example, in 2002, in the GDP-by-industry
accounts, value added for the information industry
group is $484.0 billion, which equals gross output of
$1,001.0 billion less intermediate inputs of $517.0 bil-
lion. In the annual I-O use table, the information in-
dustry group produces total industry output of
$1,001.0 billion by consuming $517.0 billion in inter-
mediate inputs and $484.0 billion in total value added
(table I).™

In addition, the integration ensures that these esti-
mates are in balance with the NIPA final uses of com-
modities that compose GDP. In a balanced I-O
framework, commodity gross output is consumed by
industries, or it is consumed by final uses; that is, com-
modity output is allocated between intermediate in-
puts and final consumption. For example, in 2002, the
gross output of the information commodity group was
$854.9 billion, and $497.4 billion of this output was
consumed by industries as intermediate inputs, and
$357.6 billion was consumed by final uses. This bal-

14. In the I-O use table, the columns represent industries and the rows
represent commodities and value added. The intersection of a column and
row represents an industry’s consumption of intermediate inputs (com-
modities) or its consumption of value added (capital and labor). Therefore,
the intersection of the information industry group column with the total
intermediate inputs row reflects the information industry’s total consump-
tion of intermediate inputs; alternatively, the intersection of the informa-
tion industry’s column with the total value added row reflects the
information industry’s total consumption of value added.
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anced framework ensures that an industry’s intermedi-
ate inputs (or all the commodities consumed by the
industry) are consistent with the industry’s gross out-
put and value added and that they are also consistent
with the NIPA final uses.

2003 comprehensive NIPA revision

This comprehensive revision of the annual industry
accounts incorporates the definitional and statistical
changes from the 2003 comprehensive revision of the
NIPAs. These changes include changes in the defini-
tions of industry and commodity gross output, of in-
termediate inputs by industry, and of the components
of value added by industry. The changes that have ma-
jor, widespread effects on the industry estimates were
the changes in the definitions of gross output of com-
mercial banks and of property and casualty insurance
companies.

The services that commercial banks implicitly
charge borrowers are included in commercial banks’
gross output.'® These charges are for financial interme-
diation and are measured by the difference between the
interest that banks receive from borrowers and the in-
terest that banks would otherwise receive investing in
liquid, risk-free securities. Recognizing these implicit
charges to borrowers increases the intermediate inputs
and reduces the value added (gross operating surplus)
of all industries with bank loans.

The gross output of property and casualty insurance
companies now includes implicit charges for financial
intermediation—that is, charges for investing reserves
that are held to help cover extraordinary losses.!® These
charges are measured by the value of expected invest-
ment income on policyholder reserves. In addition, the
gross output of these companies is also changed to re-
flect the normal losses that the companies take into ac-
count in setting premiums instead of the actual losses
that the companies incur. The new definition reduces
the large swings in gross output that would result in
years of catastrophes. Both the recognition of implicit
charges to policyholders and the use of normal losses
in the definition of the gross output of these compa-
nies are reflected in the intermediate inputs of all in-
dustries with property and casualty insurance policies.

Other NIPA definitional changes are more industry
specific.”” Measures of gross output and intermediate

15. See Dennis J. Fixler, Marshall B. Reinsdorf, and George M. Smith,
“Measuring the Services of Commercial Banks in the NIPAs: Changes in
Concepts and Methods,” Survey 83 (September 2003): 33—44.

16. See Baoline Chen and Dennis J. Fixler, “Measuring the Services of
Property-Casualty Insurance in the NIPAs: Changes in Concepts and Meth-
ods,” SUurvEY 83 (October 2003): 10-26.

17. See Brent R. Moulton and Eugene P. Seskin, “Preview of the 2003
Comprehensive Revision of the National Income and Product Accounts:
Changes in Definitions and Classifications,” SURVEY 83 (June 2003): 17-34.
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Table I. The Use of Commodities by Industries, 2002

[Millions of dollars]

Arts,
Ag enter- o s
Finance, : tainment, ther Personal overnment
mv_“_%»ﬁ Con- | Manufac- Whole- Retai insurance, _uaawwmn_osm_ recreation, | services, Changein | Exports of | Imports of |consumption
C / fishin ¥ struction|  turin sale trade Information | real estate, business accom- except |Government|  Total private |goodsand | goods and |expenditures|  Total Total
oﬁam s/ m:%_ 9 trade rental, and | gl modation, | govern- inter- expendi- |investment|inventories| services | services | and gross | final uses | commodity
Industries hintin housing leasing assistance | and ment mediate tures investment |  (GDP) output
9 food
services
01 02 03 04 05 06 07 08 09 10 1 12 13 14 15 Fo10 F020 F030 F040 F050 F100
01 |Agriculture, forestry, fishing,
and hunting .. .| 55,800 1 23 912 138,434 | 1,993 258 8 1 1,510 5,950 603 9,154 304 1,551 216,512 41,589 | .. . 2,273 21,460 -24,867 -115 35,794 | 252,306
386 | 22,476 | 60,507 | 5,686 139,358 17 10| 2519 1 1,451 106 10 28 8 9,497 242,059 104 26,042 1,302 4,004 -93,030 -61,579 | 180,481
5958 | 2574 359 3,078 48,427| 5412 12,364 | 3,311 4819 28,519 14,330 11,433 15,736 5,937 48,192 210,450 177,440 | .. . 761 -1,210 176,990 | 387,440
04 | Construction, . 895 33| 5446| 1,014 8,118 2,040 4,017 1,452 3,443 28,388 8,256 9,357 6,248 3,735 44271 126,711 660,941 83 207,740 | 868,763 | 995,474
05 [Manufacturing... .| 46582 | 17,781 13,808 207,916 | 1,257,656 | 40,653| 57,564 | 60,001 69,820 80,111 78627 114,361| 99,728| 57,606 194,326 | 2,396,539 1,248,230 | 576,086 7,031 496,353 | 1,016,279 89,487 | 1,400,908 | 3,797,446
06 |Wholesale trade .| 10,432 2,658 2249| 23,094 221,251 23,002 7,539 | 11,768 12,030 9,909 13,264 16,767 19,517 8,583 29,898 411,960 281,232 72,955 325 64,962 19,919 8,071 447,463 | 859,423
07 |Retail trade . . 165 287 98| 47,482 10,269 | 1,780 2,840 1,578 541 11,085 5,979 2,244 2,116 6,726 156 93,346 866,450 41,380 1 907,831 | 1,001,177
08 | Transportation and
warehousing .| 7,590| 4,705| 24,518| 15,712 117,205 | 13,613 17,547 | 71,823 9,147 27,436 22,354 14,208 8,812 5,287 35,469 395,428 129,780 10,700 37 59,962 -12,141 917| 189,589 | 585,017
09 |Information L 1,178 467 750| 8,761 38,819| 13,147 15,495| 9,036 193,016 27,802 68,779 33,419 15,520 12,538 58,631 497,360 276,936 54,370 =217 24,293 -3,717 5907| 357,572| 854,932
10 |Finance, insurance, real
estate, rental, and leasing | 14,229 | 17,657 | 8,448 | 29,222 100,451 | 37,975 69,142 | 30,251 59,948 570,465 111,938 115,665 57,455 39,889 75,169 | 1,337,903 | 1,754,498 70,685 79,235 -26,508 1,877,909 | 3,215,812
11 |Professional and business
services .| 4767 14,160 10,680 | 77,411 310,604 | 83,443 | 122,422| 50,723 119,131 239,495 279,027 127,013 48,998 43,689 197,095 | 1,728,656 158,348 | 152,679 60,503 -10,071 22,924 | 384,383 2,113,039
12 |Educational services, health
care, and social
assistance . . 9 107 633 105 2,605 700 517 510 2,519 955 2,129 11,565 600 842 31,559 55,352 | 1,402,318 615 -958 1,401,975 | 1,457,327
13 |Arts, entertainment,
recreation,
accommodation, and
food services . . 395 840( 1221 2,018 18,959 | 4,737 5866 | 4,049 15,270 22,726 28,512 21,189 20,529 4172 20,478 170,960 577,160 608 -110 577,658 | 748,618
14 |Other services, except
government .. .| 3,259 287 917 10,189 44,013| 7,095 7.806| 8554 13,854 22,132 22,201 11,078 7,695 6,172 28,486 193,738 385,450 2 145 -1,878 . 383,720 | 577,457
15 |Government 113 28 398| 1,167 3,232 3247 4473 1,172 4,594 9,147 13,182 14,200 3,218 3,746 9,607 71,523 48,671 . 248 1,697,951 | 1,646,870 | 1,718,393
16 |Other inputs ' . 116 898 80 510 41,692 7819 911| 15811 8,865 16,205 6,464 236 360 1,062 17,563 118,591 37,108 | -81,976| 1,177 98,649 | -167,281 -348| -115,026 3,565
Total intermediate .. 151,875 | 84,957 | 130,134 | 434,276 | 2,501,094 | 246,673 | 328,771 (272,566 | 517,010 1,097,334 | 681,098 503,347 | 315,712 200,295 801,947 | 8,267,088
V001 |Compensation of employees | 36,191 | 37,510 | 49,295 | 330,666 845,615 | 333,269 | 419,408 | 201,952 226,666 519,051 847,619 638,607 | 235541 | 176,777 | 1,126,167
V002 [Taxes on production and
imports, less subsidies.... | -3,551 | 12,767 | 33,986 5,661 43,955 (138,211 | 145,248 | 16,973 37,338 | 212,067 23,159 9,620 | 42,880 16,633| -13,125
voos Gross operating surplus. 65,976 | 55,316 [ 118,363 [ 128,526 | 462,060 | 151,384 | 201,148 | 75953 | 219,968 | 1,394,618 | 349,375| 144,905| 93,094 | 60,302 213,675
Total value added.. 98,616 | 105,593 | 201,644 | 464,853 | 1,351,630 | 622,864 | 765,804 | 294,878 | 483972 | 2,125,736 | 1,220,153 | 793,132 371,515| 253,712 1,326,717 10,480,820
Total industry output. 250,491 | 190,550 | 331,777 | 899,129 | 3,852,724 | 869,537 | 1,094,575 | 567,444 | 1,000,982 | 3,223,070 | 1,901,251 | 1,296,479 | 687,227 | 454,007 | 2,128,664 7,385,314 | 1,583,860 5364 | 911,879 | -1,338,131| 1,932,534 18,747,908

1. Includes noncomparable imports, scrap, used goods, inventory valuation adjustment, and rest-of-the-world adjustments.
GDP Gross domestic product.
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inputs are introduced for Federal, state, and local gen-
eral governments. The gross output of general govern-
ments is defined to equal the measurable inputs of
compensation, consumption of fixed capital, and pur-
chases of goods and services. Intermediate inputs are
defined to equal the purchases of goods and services.

The gross output, intermediate inputs, and value
added of Indian tribal governments, including their
hotel and casino activities, have been moved from the
private sector to state and local government enter-
prises. This change affects the accommodation and the
amusements, gambling, and recreation industries.

The value added of the oil and gas extraction indus-
try was changed to include Federal Outer Continental
Shelf royalty payments, which were included in the
value added of the rental and leasing services and les-
sors of intangible assets industry.

The change in private inventories now includes
farm materials and supplies. The intermediate inputs
for the farms industry are adjusted to a consumed ba-
sis by removing the change in private farm inventories
for materials and supplies, which is now part of final
uses.

The definitions of two components of value added
are changed—gross operating surplus (formerly, prop-
erty-type income) and “taxes on production and im-
ports, less subsidies” (previously, indirect business tax
and nontax liability). Subsidies, which reduced prop-
erty-type income, are moved to “taxes on production
and imports, less subsidies.” Nontax liabilities other
than special assessments are moved to gross operating
surplus.

NAICS

The industry and commodity definitions that are pre-
sented in the annual industry accounts are now based
on the 1997 North American Industry Classification
System (NAICS). Under integration, the annual I-O
accounts and the GDP-by-industry accounts share a
common level of NAICS-based industry and commod-
ity detail. NAICS primarily classifies establishments
that have similar production processes in the same in-
dustry. In contrast, the Standard Industrial Classifica-
tion (SIC) system—the system on which the previously
published annual industry accounts were based—pri-
marily uses demand-based criteria to classify establish-
ments by industry; under the SIC, establishments that
produce similar products are classified in the same in-
dustry.

NAICS recognizes new and emerging industries,
recognizes new and advanced technologies, and pro-
vides greater industry detail for the increasingly im-
portant services-producing sector. However, the
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inherent differences between the NAICS and the SIC
reduce the comparability of NAICS-based industry es-
timates with SIC-based industry estimates. NAICS in-
dustry estimates of gross output, intermediate inputs,
and value added begin with 1998—the initial year that
key source data for the annual industry accounts were
compiled and made available on a NAICS basis.!®

Industry contributions to real GDP

As part of this comprehensive revision of the annual
industry accounts, new formulas for computing indus-
try contributions to real GDP growth and contribu-
tions to GDP price growth were introduced. The
previously published GDP-by-industry accounts relied
on an approximation method for computing the in-
dustry contributions; this method could accommodate
the complexities associated with including the statisti-
cal discrepancy as an industry. '* However, the approxi-
mation method did not yield industry contributions
that were additive to Fisher aggregates.?

As a result of integrating the annual industry ac-
counts, the statistical discrepancy is now allocated
across private industries; consequently, the same con-
tributions formulas that are used in the NIPAs can now
be used in the GDP-by-industry accounts.?! These for-
mulas provide industry contributions that are additive
to Fisher aggregates; they more accurately measure the
industry contributions to aggregate growth, particu-
larly in periods when relative prices are changing rap-
idly. Specifically, the contribution to the percent
change (C %A, ) in real GDP, in period ¢ that is attrib-
utable to the quantity change in industry iis

((pi,t/PFt) +Pi ) (0~ it 1)

C%A. .= 100*
bt Zj((pj,t/PFt)+pj,t_1)*qj,t_1

where P¥, is the Fisher price index for “all industries” in
period ¢ relative to period -1, p;,is the value-added
price index of industry i in period f and g;, is the
value-added quantity index of industry i in period .22

18. To facilitate time series analysis of the NAICS industry estimates, BEA
is conducting research to provide NAICS-based industry estimates for pre-
ceding years.

19. See the box “Using Chained-Dollar Estimates for Computing Contri-
butions to Economic Growth: A Cautionary Note” in Sherlene K.S. Lum
and Brian C. Moyer, “Gross Product by Industry, 1995-97,” Survey 78
(November 1998): 24-25.

20. The sign of the statistical discrepancy can change from year to year, so
that the calculation of industry contributions is troublesome.

21. Brent R. Moulton and Eugene Seskin, “A Preview of the 1999 Com-
prehensive Revision of the National Income and Product Accounts: Statisti-
cal Changes,” Survey 79 (October 1999): 16.

22. “All industries” consists of the sum of private industries and govern-
ment. The difference between the real growth rate for GDP and for “all
industries” is referred to as “not allocated by industry.”
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The summation with subscript jin the denominator
includes all the industries of the aggregate.?

Changes to the presentation

This comprehensive revision of the annual industry
accounts includes four major presentational changes.
First, the reference year for the chain-type price and
quantity indexes and for the chain-dollar estimates is
updated from 1996 to 2000. Because of the characteris-
tics of chain-type aggregation, this update does not af-
fect the percent changes in the chain-type indexes or in
the related chained-dollar estimates.

23. A symmetric formula is used to compute industry contributions to
GDP price growth.

SURVEY OF CURRENT BUSINESS 35

Second, the term “value added” is used to describe
an industry’s contribution to GDP instead of the term
“GDP by industry.” The components of value added
consist of compensation of employees, “taxes on pro-
duction and imports, less subsidies,” and gross operat-
ing surplus.

Third, under the integration methodology, the sta-
tistical discrepancy is no longer shown in the GDP-by-
industry accounts as an industry, because it is allocated
across all private industries. Finally, in the annual I-O
accounts, the inventory valuation adjustment is treated
as a secondary product in industry gross output and as
a separate commodity in final uses.

Tables 1-16 follow.
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Table 1. Value Added by Industry in Current Dollars, 1998-2003
illions of dollars;
Billi f doll
Line 1998 | 1999 | 2000 | 2001 | 2002 | 2003 ||Line 1998 | 1999 | 2000 | 2001 | 2002 | 2003
1 Gross domestic product . | 8,747.0| 9,268.4| 9,817.0|10,100.8 10,480.8/10,987.9| | 52 Federal Reserve banks, credit
2 |Private industries 7,6525| 8,127.2 86143 8841.1) 9,151 95079 Se'g&f&:gsdlc%‘:g%om f:(!i}f;‘;sc‘gfr':aes 277.7 3080| 319.0| 3523 37A8|........
s Ag;"’“““'e  forestry fshing, and hunting 1%3 ggg 3‘13‘5’ 1922 388 1120 IVESUMENS ..o I 134.1| 139.9| 167.7| 1646 1626|.
anms........... o~ - - : - R Insurance carriers and related activities | 217.4| 216.9| 238.3| 2353 2487
5 Forestry, fishing, and related activities ....... 235| 250/ 265 274 9. -] 55 Funds. trusts, and other financial
g Migi.rlmg . o ggg ggg 15}3 11723 105.? 124.9 VENICIES ...vovvoevrieess s 11.9] 150/ 155 17.9 179 e
il and gas extraction . . I . | i
8 Mining, except oil and gas 570 275 270 270 . gg ResL:lsﬁt;'ind rental and leasing.......... 1,(9)283 :,(1) :gg },(1)22‘15 Hggg },g%; 1,364.9
Support activities for mining. 12.6| 107)] 134 17.8 3. . B R T R
9 pp 9 58 Rental and leasing services and lessors
10| Utilities 180.8| 185.4| 189.3| 195.1 201.6| 2127 of intangible assets .| 932/ 1006| 108.3| 107.8] 1115|...
11| Construction............ccooevvvveennrvveiiecciriinnninns 374.4) 406.6| 435.9| 459.5| 464.9| 481.8|| 59| Professional and business services ..| 976.2/1,064.5 1,140.8| 1,187.9| 1,220.2| 1,273.5
12| Manufacturing 1,343.9/ 1,373.1/ 1,426.2| 1,346.0| 1,351.6| 1,392.8/| 60 Professional, scientific, and technical
13 Durable goods 806.9| 820.4| 8653 788.0 786.1| 810.1 services 565.3| 613.9| 675.1| 7109 7235 7533
14 Wood products. 294|319 314 311 2] || 61 Legal services.. .| 1209| 127.3| 136.1| 1433 149.7|..........
15 Nonmetallic mineral products 423| 451 457 4.7 445 62 Computer systems design and related
16 Primary metals.................. 49.4| 473 482 420 408 SBIVICES ovvvvvvevvsvseeessssissss s 929 107.8| 1257 137.1| 1294|.......
17 Fabricated metal products 112.7| 116.4| 121.7) 1135 63 Miscellaneous professional, scientific,
18 Machinery .......coevvevrnes 111.5| 105.6| 109.3] 103.5 and technical SErViCes ...........uvvvunens 351.6| 378.8| 413.3| 430.6] 4443 ...
19 Computer and electronic products .| 165.7| 162.8)/ 185.6] 1416 64 Management of companies and
2 Electrical equipment, appliances, and ENERIPIISES ...t 156.8) 170.5| 183.4| 187.7 2020/ 2162
components.. 447 482 506 48.7 L
21 Motor vehicles 65 Administrative and waste management
parts ’ 108.8| 1154 1181 108.0 i servic_es T 254.0( 280.1| 282.4| 289.2 294.7| 303.9
2 Other transportation equipment 633 643 644 67.2 . 66 Administrative and support services....... 231.9| 2554| 257.2| 2626 267.0|........
23 Furniture and related products. 291|310/ 327 308 : 67 Waste management and remediation
24 Miscellaneous manufacturing 499 525/ 575 56.9 5. . SBIVICES ..ot 222 247| 252 26.6 277 o
25 Nondurable goods .0| 552.7| 560.9| 558.0| 565.5| 582.7|| 68| Educational services, health care, and
26 Food and beverage and tobacco social assistance ..o 601.5| 634.5| 678.4| 7327 793.1| 8427
products 5| 153.6/ 154.8/ 1616 . Educational i g X . : X ’
27 Textile mills and textile product mills. 271  264| 265 231 . 89 Health na se;wce_s | assi g; g g 8 ;:2 632: ?)1 Z 36 :
28 Apparel and leather and allied products | 26.0] 24.7| 25| 229 : 7(1) e:tbclare ar;] sﬂf'a assistance ... g ¢ 288.5 g el aand 26 . 745.
29 Paper ProuCES.........oorooooeorrreoe 522| 542| 556  50.0 . 72 fm l!a}"’y deat Gare SEICES i 76. 6| 307 - LU
30 Printing and related support activitie 465 482 490 474 . 7 ospitals and nursing and residential
31 Ptroleum and coal products 306 204 262 323 . . glare faciles ... 21‘3‘3 235-2 233'8 256.0 27?-0 :
32 Chemical progucts ......... 1534 157.1| 157.1| 1572 : 7 0Cial assistance......... 3| 476|530 575 617).
33 Plastics and rubber products 63.6) 66.1 66.7 63.5 8. . 74| Arts, entertainment, recreation,
34| Wholesale trade 57771 591.7] 6030/ 6229 6429 accommodat.lon, and food services. ... 306.0( 327.8| 350.1| 3589 3715 3852
35| Retail trade 635.5| 662.4| 687.7] 7658 7922 ;g ArtPse, ';eor:tne“rr:alg:?ser;l, :cr:gtgsgr%ar:;on ........ 76.8| 838 88.7| 948 996/ 1049
36| Transportation and warehousin 2874 3016 2951 2049 3106 MUSeUMS, and relaled aoMes ... 346| 878 400 426  450|.n
37 Air transportation...... 549| 577 50.6 9l... Al 77 Amusements, gambling, and recreation
38 Rail transportation 247 255 25.3 industries ey 460 487 52.2
39 Water transportation. 6.4 7.2 7.3 L ’ ' ' ’ )
40 Truck transportation 898 928 ©5 73 Acxommodzthn and food services. 222.1 zgig 231.4 zggg 2720/ 2803
4 Transit and ground passenger 7! ccommodation ..., 78. . 0.7 . .
transportation... 138 144 145 15.7 16.3 80 Food services and drinking places .. 1511 159.7| 170.8| 175.9 .
42 Pipeline transporta 9.2 9.2 8.7 9.1 9.2 81| Other services, except government 2111 217.8) 229.1| 250.8) 253.7| 262.0
p p
ﬁ \?Vtherhtransportagon and g?? 243 ;0-2 ggg ;0-7 82 | Government 1,094.5) 1,141.2| 1,202.7| 1,259.6| 1,326.7| 1,390.0
arehousing an S 10— . 3. 5.0 5. 5.3]... 83| Federal 3520 3619 3787 386.9
45| Information 381.6) 439.3 458.3| 4748 484.0 84|  General government.... 2931| 3009| 3154 3252
jg ,l\';llélal(l)srrl‘;glmusr%essoﬂ?%urgggrzmara - | 967) 1187 1167 1186 1201 85 Government enterprises .. 599 610/ 634 617
my g ms g gee| 8 S
48 Broadcasting and telecommunications ...... 229.8| 2538| 271.3| 281.3| 2839 88 G g t enterori 644 676 697 708
49| Information and data processing services 29.8| 36.7| 377| 412 454/ overnment enterprises.. : . : -
50| Finance, insurance, real estate, rental, and Addenda:
leasing 1,684.6| 1,798.4| 1,931.0| 2,028.0| 2,125.7 2,228.4( 89| Private goods-producing industries".... .| 1,895.4|1,958.9| 2,081.5| 2,027.1| 2,020.7| 2,111.5
51 Finance and insurance .. 641.1| 679.8 740.5| 770.1| 804.0| 863.6|| 90| Private services-producing industries? .15,757.1| 6,168.3| 6,532.8| 6,814.0| 7,133.4| 7,486.4

1. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.
2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance, insurance,

real estate, rental, and leasing; professional and business services; educational services, health care, and social assis-
tance; arts, entertainment, recreation, accommodation, and food services; and “other services, except government.”
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Table 2. Value Added by Industry in Current Dollars as a Percentage of Gross Domestic Product, 1998-2003
[Percent]
Line 1998 | 1999 | 2000 | 2001 | 2002 | 2003 ||Line 1998 | 1999 | 2000 | 2001 | 2002 | 2003
1 Gross domestic product.. 100.0| 100.0| 100.0 100.0| 100.0, 100.0(( 52 Federal Reserve banks, credit
2 |Private industries .| s8r5| 8771 877 875 873 873 intermediation, and related activities 32 3.3 32 3.5 [C3 preseeeepeees
: - X 53 Securities, commodity contracts, and
3| Agriculture, forestry, fishing, and hunting 1.2 1.0 1.0 1.0 investments 15 15 17 16
4 Fams...... - 091 07) 07 07 54 Insurance carriers and related activities 25 23| 24 23
5 Forestry, fishing, and related activities ....... 0.3 0.3 0.3 03 55 Funds, trusts, and other financial
g Migi.rllg : o gg gg g)g a; VENICIBS .o vvvvevevvv s 0.1 0.2 0.2 0.2 (V-2
il and gas extraction..... . . . ) "
8| Mining,except i and gz 03 03 o3 03 2 Realose o e | 080 0| 10| 14| 18|
9| Support activities for mining.. 0.t 01 o1 02 58 Rental and leasing services and lessors
10| Utilities 21 2.0 1.9 19 of intangible assets 11 11 1.1 11 LI
11| ConStruction.............ccovvevvveenervveiecciriienienes 43 4.4 44 4.5 59| Professional and business services.. 12| 115 116 118 11.6 11.6
12| Manufacturing 154| 14.8| 145 13.3 . 60 Professional, scientific, and technical
13 Durable goods 9.2 8.9 8.8 78 . services 6.5 6.6 6.9 7.0 6.9 6.9
14 Wood products 0.3 0.3 0.3 0.3 3] . 61 Legal services 1.4 1.4 14 1.4 14 e
15 Nonmetallic mineral products.. 05 0.5 05 04 4 62 Computer systems design and related
16 Primary metals............... 0.6 05 0.5 04 .4 SEIVICES ovvvvvverireersnesssseisssesssnes s 11 1.2 1.3 14 1.2 [
17 Fabricated metal product 13 13 1.2 1.1 A 63 Miscellaneous professional, scientific,
18 Machinery .........coecernerens 1.3 1.1 11 1.0 .9 and technical SErvices ...........uwwvvnen. 40 4.1 42 43 42|
19 Computer and electronic products.......... 19 18 19 14 3. 64 Management of companies and
20 Electrical equipment, appliances, and enterprises 18 18 19 19 19 20
components ... 0.5 0.5 0.5 0.5 0.4].. L ’ ’ i ’ i i
21 Motor vehicles, bo 65 Administrative and waste management
parts 12 1.2 12 1.1 111 . SBIVICES ..ot 29 3.0 29 29 2.8 2.8
29 Other transportation equipment... 0.7 0.7 0.7 0.7 0.6 66 Administrative and support services....... 2.7 2.8 2.6 26 25 i
23 Furniture and related products 03| 03/ 03 0.3 0.3 67 Waste management and remediation
24 Miscellaneous manufacturing.. 0.6 0.6 0.6 0.6 0.6/ .. SBIVICES ...ttt 0.3 0.3 0.3 0.3 0.3 ]
25 Nondurable goods 6.1 6.0 5.7 55 5.4 5.3|| 68| Educational services, health care, and
26 Food and beverage and tobacco social assistance 6.9 6.8 6.9 7.3 7.6 7.7
Products ......coovvvvvvsiininns 1.6 17 1.6 1.6 16].. i i . . . . X X
27 Textle mills and textie product mils..... | 03| 03| 03| 02| 02 ag :d“f;“"a' e 2? 2? g ? 23 g 3 g :
28 Apparel and leather and allied products | 03|  0.3| 03| 02| 02 7 ealth care and social assistance. - - - - 7 :
71 Ambulatory health care services ... 32 3.1 3.1 33 KH-) —
29 Paper products 0.6 0.6 0.6 05 0.5 7 Hosoitals and nursi d residential
30 Printing and related support activities.... 05| 05/ 05 05 0.4 osp! afs ‘?lf.‘. nursing and residentia » o4l 24 »
31 Petroleum and coal products 04| 02| 03 03 02 3 S cgarle acilities 0'5 5 5 0'5
32 Chemical products ........... 18 17| 16| 16| 16 7 0cial assistance......... 51 05 05 6
33 Plastics and rubber products .. 0.7 0.7 0.7 0.6 0.6].. 74| Arts, entertainment, recreation,
34 holesale trade 6.2 6.2 6.0 6.0 59 accommodation, and food services........ 35 35 3.6 3.6 3.5 3.5
35| Retail trade 6.8 6.9 6.7 6.8 73 ;g Ar:)se, rfe(?rtrﬁir;aiggiser;t, :c?gt g(regreoa:}ison ........ 0.9 0.9 0.9 0.9 0.9 1.0
36| Transportation and warehousing 311 31 31 29 28 museur%s and ?elated ac?ivitie’s ......... 04| 04| 04 0.4 [ T—
37 Air transportation.... 0.6 0.6 0.6 05 05/ ... 77 Amusements, gambling, and recreation
38 Rail transportation.. 0.3 0.3 0.3 0.3 0.2 industries . 05 05 05 05
39 Water transportation 0.1 0.1 0.1 0.1 0.1
i 78 Accommodation and food services 26 26 2.7 26
40 Truck transportation.... 1.0 1.0 0.9 09 09].. 9 A ati 09 09 09 09
# Transit and ground passenger ;0 Fccgmmo. atlon"d'&"'mk: ------ o - - ¥ -
transportation. 02 02 04 0.2 02 0od services and drinking places 17 17 7 17
42 Pipeline transport 0.1 0.1 0.1 0.1 0.1 81| Other services, except government... 24 23 23 25
43 Other transportation and supp 0.7 0.7 0.7 0.7 0.7 82 | Government 125 123| 123 125
44 Warehousing and storage ..........cc..oeevevunnee 0.2 0.3 0.3 02 02].. 83| Federal 40 39 39 38
45| Information 44| 47 A7 47 4.6 84|  General OVEMMENt .......cccov.eerroerrreerrnee 34| 32| 32 32
46 Publishing industries (includes software).... 1.1 1.3 1.2 1.2 L [ 85 Government enterprises 0.7 0.7 0.6 0.6
47| Motion picture and sound recording 86| Stateand local ...... 85 84| 84| 85
indusiries 03 03 03 03 03).. 87 General governmen! 77 77 77 7.9
48 Broadcasting and telecommunications ...... 26 27 2.8 2.8 27 88 G g t ent 07 07 07 07
49| Information and data processing services 03| 04| 04 0.4 4] ... overnment enterprises - - : -
50| Finance, insurance, real estate, rental, and Addenda:
leasing 193 194] 197 204} 203 20.3|| 89| Private goods-producing industries’ 217 211|212 204| 193] 192
: i J e N
51 Finance and iNSUrance .................. 73 73 75 76 77 79 90| Private services-producing industries? .. 658 66.6| 665 67.5 68.1 68.1

1. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.
2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance, insurance,

real estate, rental, and leasing; professional and business services; educational services, health care, and social assis-
tance; arts, entertainment, recreation, accommodation, and food services; and “other services, except government.”
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Table 3. Components of Value Added by Industry Group in Current Dollars, 1998-2002
[Billions of dollars]

Line 1998 | 1999 | 2000 | 2001 2002 ||Line 1998 | 1999 | 2000 | 2001 | 2002
1 Gross domestic product . 18,747.0 9,268.4 |9,817.0 (10,100.8 {10,480.8|| 63 Taxes on production and imports less subsidies 138.8| 146.3| 154.4| 165.0| 178.6
2 Compensation of employees .15,023.9 |5,362.3 |5,787.3 | 5,945.4| 6,024.3|| 64 Gross operating SUrpIUS .............cceeevvveerecsnnnens 8385| 901.5| 958.6|1,011.6|1,059.2
3 Taxes on production and imports less subsidies... | 604.4| 629.8| 664.6| 6745 7218|| 5| Prof land b services 976.2 | 1,064.5 | 1,140.8 | 1,187.9 | 1,220.2
4 Gross Operating SUrPUS ............veecreeeeeernereernenenns 3,118.6|3,276.3 |3,365.1 | 3,480.8| 3,734.7|| &6 CompENnsation of eMPIOYEES ......cco.vvcersercn. 699.8| 771.1| 846.0| 856.9| 8476
5 [Private industries 7,652.5 (8,127.2 8,614.3 | 8,841.1| 9,154.1|| 67 Taxes on production and imports less subsidies....... 188| 203 21.9| 225 232
6| Compensation of employees............cccouvvenerunree .14,107.7 |4,407.0 |4,776.4 | 4,881.9| 4,898.2| 68 Gross operating surplus. 2576| 2731| 273.0| 3085| 3494
7| Taxes on production and imports less subsidies.......... | 6155/ 6410/ 6750| 6856) 7349/ gg Professional, scientific, and technical services 565.3| 613.9| 675.1| 710.9| 7235
8| Gross operating surplus.. -12,929.3|3,079.213,162.8 | 3,273.7| 3,521.0|| 70 Compensation of employees ...........oo.vrvvene. 3783| 4220 4869| 5000| 488.9
9| Agriculture, forestry, fishing, and huntin 1024| 93.8| 98.0( 103.0 98.6|| 71 Taxes on production and imports less subsidies 9.4 10.2 10.9 115 12.0

10 Compensation of employees 312 330| 346 35.9 36.2| 72 Gross operating SUrPIUS ............ccoveveivenniinnnniinnns 1776 181.8| 177.3| 199.5| 222.6
I Taxes on production and imports less subsidies... 55| 129 -141| 126/ -36|| 73|  Management of companies and enterprises.. 156.8| 1705 183.4| 187.7| 202.0
12| Gross operating surplus 76.7| 738 775 796 66.0|| 74 Compensation of employees .. 1275| 136.1| 147.4| 1405| 1388
13| Mining 748| 854| 121.3| 1187| 1056|| 75 Taxes on production and impo 3.1 32 34 32 31
14 Compensation of employees . 346 334| 360 38.8 375(| 76 Giross operating SUrplUS ..............cueevvveesnncininnns 26.3 31.2 325 44.0 60.1
15 Taxes on production and imports less subsidies... 10} 108 132 141 128)| 77 Administrative and waste management services | 254.0| 280.1| 282.4| 289.2| 294.7
16|  Gross operating surplus 292 412| 722 657 55.3|| 78 Compensation of emplOyYes ..............ev. 1939 2131| 2117| 2164 219.9
17| Utilities 180.8| 185.4| 189.3| 195.1| 201.6/| 79 Taxes on production and imports less subsidies 6.4 6.9 7.5 7.8 8.0
18 Compensation of employees 412| 426 463 483 49.3|| 80 Gross operating SUIPIUS «........c..vvevrmeenervreeirenenne 538 60.2 63.1 65.0 66.7
19 Taxes on production and imports less subsidies .. 289 298| 308 25.7 34.0 i i i
20| Gross operating surplus.. 1108| 1129] ti2d| 1211| 1igaf| 1| Eepcatonal services, health care, and socil 6015 6345| 6784| 7327| 7931
21| Construction 374.4| 406.6| 4359| 459.5| 464.9|| 82 Compensation of employees ............cvuevverereverrinnens 487.1| 513.0| 550.8| 594.5| 638.6
22 Compensation of employees 2543| 282.8| 309.2| 327.8| 330.7|| 83 Taxes on production and imports less subsidies....... 7. 8. 8.4 9.0 9.6
23 Taxes on production and imports less subsidies.. 44 4, 5.0 5.4 57|| 84 Gross operating surplus. . 1135 1192 129.2| 1449
24 Gross operating surplus . . 119.0| 1217 126.3 128.5| g5 Educational services .. 72.8 79.2 85.8 915
25| Manuf ing 1,343.9|1,373.1|1,426.2 | 1,346.0| 1,351.6/| 86 Compensation of empl Y 65.9 720 78.2 83.8
26 Compensation of employees 825.3| 8542| 9189| 876.6| 8456(| 87 Taxes on production and i |mpor 1.0 1.1 11 12
27 Taxes on production and imports less subsidies.. 372 38.0| 406 41.7 440(| 88 Gross operating surplus 59 6.2 6.4 6.5
28 Gross operating surplus... 481.3| 481.0| 466.8| 427.6| 462.1 i i X . ¥ X .
% Durable goods ... 8069| 8204| 8653 7880| 7861 89 Health care and social assistance .. 561.7| 599.2| 646.9| 701.6
> 90 Compensation of employees . . 447.1| 478.8| 516.3| 554.8
30 Compensation of employees 5462| 5704 6212| 58401 5555/ 91 Taxes on production and imports less subsidies 66| 70| 74| 78| 84
31 Taxes on production and imports less subsidies... | 126/ 1301 135 1401 149/ g GrOSS OPETAHNG SUTPIUS v 101.4| 1076| 1131] 1228 1384
32 Gross operating SUrPIUS ..........cc.eeeerrerineenrerneens 2480| 237.1| 2305| 190.0| 2157 ! . )
33 Nondurable goods 537.0| 552.7| 560.9 558.0| 5655 93| Arts, entertamm_ent, recreation, accommodation,
34 COMpeNsation of eMPIOYEES ... 279.1| 2838| 2976 2926 290|| o | ~ andfood services..., 60| Sa18| 01| 89 sms
35 Taxes on production and imports less subsidies... | 24.6| 250| 27.1| 277 290 ompensation of MPIOYEes ... s 2| 201! 3| 2273|2355
36 Gross operating surplus 2333| 2439| 2362| 237.7| o2463|| 9 Taxes on production and imports less subsidies....... 35.7 38.7 409 418 429
h ’ ’ ’ ’ ’ . 96 Gross operating surplus. 82.1 87.9 90.9 89.8 93.1
37| Wholesale trade 5429| 577.7| 591.7| 603.0| 622.9 . )
38 Compensation of employees 2910| 3139| 3286| 3340| 3333| 97 Arts, entertainment, and recreation 76.8 83.8 88.7 94.8 99.6
39|  Taxes on production and imports less subsidies.. 8| 1313| 1354| 1360 1382 98 Compensation of employees «| 445 4841 536 570/ 596
40 Gross operating surplus 4| 13255 12771 1330| 151.4|| 99 Taxes on production and imports less subsidies 7.7 8.7 9.0 9.4 9.9
) 100 Gross operating surplus . 26.7 26.1 284 30.1
41| Retail trade 598.6 | 635.5| 662.4| 687.7| 765.8 . .
42 Compensation of employees 3423| 3682| 3966 410.7| 419.4|| 101 Accommodation and food services X 2440 261.4| 264.2| 272.0
43| Taxes on production and imports less subsidies... 3| 1328| 1404| 1429| 1452)| 102 Compensation of employees e 7| 1528) 1647) 170.3] 1760
44 Gross operating surplus 1) 1344| 1254| 1340| 201.1|| 108 Taxes on production and imports less subsidies 279 300 319| 324| 330
45| Transportation and warehousing 2737| 2674| 3016) 2951 2049|| ' Gross operating surplus ... ~| 575) 612 648 614|630
46 Compensation of employees 1749| 186.1| 199.3| 203.6| 202.0{| 105| Other services, except government 211.1| 217.8| 229.1| 250.8| 253.7
47| Taxes on production and imports less subsidies.. 142| 149] 160 99| 17.0|| 106|  Compensation of employees ......... oo | 1415114851 157.2| 164.6| 1768
48 Gross operating surplus... 847| 864 863 816 76.0/| 107 Taxes on production and imports less subsidies....... 140| 148 15.7 16.0 16.6
49| Information 381.6| 4303| 4583 474.8| 484.0 108 Gross operating surplus. 55.7 54.5 56.3 70.2 60.3
50 Compensation of employees 185.6| 217.5| 248.0| 244.6| 226.7|| 109 |Government. 1,094.5 | 1,141.2 | 1,202.7 | 1,259.6 | 1,326.7
51 Taxes on production and imports less subsidies .. 316 342 363 36.7 37.3|| 110| Compensation of employees. 916.2| 955.3|1,010.8|1,063.6| 1,126.2
52 Gross operating surplus . 3| 187.6| 1739| 1936| 220.0|( 111| Taxes on production and imports less subsidies. 0| -11.1] -105| -11.1| -1341
53| Finance, insurance, real estate, rental, and Ieasmg 1,684.61,798.4 1,931.0 | 2,028.0| 2,125.7|| 112| Gross operating surplus 197.0| 2023| 207.1| 2137
54 Compensanon of employees 410.7| 4414 4867 5182 5191 Addenda:
55 Taxes on production and imports less subsidies... 166.6| 175.5| 184.5| 196.4| 212.1(| 113| Private goods-producing industries’.. . . 52,0271 2,020.7
56 Gross operating surplus . (1,107.311,181.5|1,250.8 | 1,313.4| 1,394.6| 114 Compensation of employees ............. . . . 711,279.2| 1,250.0
57 Finance and i 641.1| 679.8| 740.5| 770.1| 804.0(| 115 Taxes on production and imports less subsidies....... 471 406| 447| 486 588
58 Compensation of eMPIOYEES..........cveerrevrersne 3445| 370.7| 409.3| 436.9| 435.1| 116|  Gross operating surplus 702.9| 7149 7381 699.3| 711.9
59 Taxes on production and imports less subsidies.... 278| 292| 30.1 31.4 33.5|| 117| Private services-producing industries? 5,757.1| 6,168.3 | 6,532.8 | 6,814.0 | 7,133.4
60 Gross operating surplus.. 268.8| 280.0| 301.1| 301.8| 3354(| 118 Compensation of employees .............. 2,962.3 | 3,203.6 | 3,477.8| 3,602.6 | 3,648.2
61 Real estate and rental and leasing .(1,0435(1,118.6 1,190.5 | 1,257.8| 1,321.7|| 119|  Taxes on production and imports less su 568.4| 6004| 6303 637.0| 676.1
62 Compensation of employees 862 707 774 81.2 84.0/| 120 Gross operating surplus 2,226.4 | 2,364.3 | 2,424.7 | 2,574.4 | 2,809.1

1. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.

2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance, insurance,

real estate, rental, and leasing; professional and business services; educational services, health care, and social assis-
tance; arts, entertainment, recreation, accommodation, and food services; and “other services, except government.”
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Table 4. Components of Value Added by Industry Group in Current Dollars as a Percentage of Value Added, 1998-2002

[Percent]

Line 1998 | 1999 | 2000 | 2001 | 2002 ||Line 1998 | 1999 | 2000 | 2001 | 2002
1 Gross domestic product 100.0| 100.0| 100.0| 100.0| 100.0|| 63 Taxes on production and imports less subsidies 133 1341 13.0| 1341 135
2 Compensation of employees 57.4| 579| 59.0| b589| 575/ 64 Gross operating surplus .| 80.4| 806| 805 804| 80.1
3 Taxes on production and imports less subsidies. 6.9 6.8 6.8 6.7 69| 65| Professional and busi services 100.0| 100.0| 100.0| 100.0| 100.0
4 Gross operating surplus. ~| 37| 353 343| 345| 356|| 66|  Compensation of employees L7 724 742 721| 695
5 |Private industries 100.0( 100.0{ 100.0( 100.0| 100.0|| 67 Taxes on production and imports less subsidies 1.9 1.9 1.9 1.9 1.9
6| Compensation of employee e 53.7| b542| b554| b552| 535/ 68 Gross operating SUrpIUS .............ceceerivvennnnens 26.4| 257| 239| 26.0| 286
7| Taxes on production and imports less subsidies............... 80| 79 78 78| 80| g9 Professional, scientific, and technical services 100.0| 100.0| 100.0| 100.0| 100.0
8| Gross operating surplus 383 379| 367| 370 385| 70 Compensation of employees . 66.9| 687 721| 703| 676
9| Agriculture, forestry, fishing, and hunting.. 100.0( 100.0| 100.0 100.0| 100.0{( 71 Taxes on production and imports 1.7 1.7 1.6 1.6 1.7

10 Compensation of employees................... 305| 351| 353 349, 36.7|| 72 Gross operating SUrpIUS ..........c.oeeveeernnnne 314| 296| 26.3| 281| 308
" Taxes on production and imports less su 54| -138| 144 -122| 36| 73 Management of companies and enterprises. 100.0| 100.0| 100.0| 100.0| 100.0
12| Gross operating surplus ~| 749 787 790| 773| 669| 74 Compensation of employees ................... 81.3| 798| 804| 749| 687
13| Mining 100.0| 100.0| 100.0| 100.0| 100.0|| 75 Taxes on production and imports less subsidies 1.9 1.9 1.9 1.7 1.5
14 Compensation of employees e . 46.3| 39.2| 297| 327| 355/| 76 Gross operating surplus .| 168| 183| 17.7| 234| 298
15 Taxes on production and imports less subsides.......... | 147/ 126| 108| 11.9| 121)] 77 Administrative and waste management services.....| 100.0| 100.0| 100.0| 100.0| 100.0
16|  Gross operating surplus. ~| 390| 482 595| 554 524/ 75 Compensation of 6MPIOYEES ..........c.ocov.... 763| 76.1| 750| 748| 746
17| Utilities 100.0( 100.0( 100.0( 100.0| 100.0{| 79 Taxes on production and imports less subsidies 25 25 2.6 2.7 2.7
18 Compensation of employees . 228 230| 245| 248| 244|| 80 Gross operating surplus 212 215| 224| 225| 226
19 Taxes on production and imports less subsidies.. 16.0| 16.1 16.3| 132| 16.9 i i i

20 Gross operating surplus . 61.3| 609| 592| 621 58.7 8 Ed:::i!slgn:(!:erwces' health care, and social 100.0| 100.0| 100.0| 100.0| 100.0
21| Construction 100.0( 100.0( 100.0( 100.0| 100.0|| 82 Compensation of employees ..... 810 809| 812| 811 805

22 Compensation of employees 679| 695 709, 713, 711|| 83 Taxes on production and imports
23 Taxes on production and imports less subsidies. 12 12 12 12 12|| 84 Gross operating surplus
24 Gross operating surplus 309| 29.3| 279| 275| 27.6|| 85 Ed ional services 100.0| 100.0 100_0 100_0 100_0

25| Manufacturing 100.0| 100.0| 100.0| 100.0| 100.0|| 86 Compensation of employees ............c..c..coeee. ...| 906| 906/ 908| 912| 916

26 Compensation of employees . 61.4| 622| 644| 651 626/ 87 Taxes on production and imports less subsidies 14 1.4 1.4 1.3 1.3
27 Taxes on production and imports less subsidies. 2.8 2.8 2.8 3.1 3.3|| 88 Gross operating surplus 8.1 78 75 71
28| Gross operating surplus. - | 358] 3501 327 31.8| 342)| 89|  Health care and social assistance . 100.0| 100.0| 100.0| 100.0
29| Durable goods 1000/ 100.0| 100.0| 100.0| 100.0/| go Compensation of employes ......... 796| 799 798| 79.1
30 Compensation of employees s 677 695 718 741 707\ of Taxes on production and imports less subsidies 12) 12| 12| 12| 12
31 Taxes on production and imports less subsidies....... 1.6 1.6 1.6 1.8 19| 92 Gross operating surplus 190 192| 189| 190| 197
32 Gross operating SUFPIUS ............cvereveerrneeeserierienenne 30.7| 289| 266 241 274

33 Nondurable goods 100.0| 100.0| 100.0| 1000| 1000|| 93| Arts, entertainment, recreation, accommodation, and

3 Compensation of employees 520/ 514| 531 524| 513 o fc°°" services r" 12‘1’~° 12?'2 1ggg 1°g~g 1°g~2
35 Taxes on production and imports less subsidies....... 46| 45| 48| 50 51 ompensation of employees - 5 3| 6 6
36 GrOSS OPETAUNG SUTPIUS ..o oo 434| 441| 42| 426| 436|| 95|  Taxesonproduction andimports less subsidies nrp el 17 A7p 115

96 Gross operating surplus ...............

holesale trad
gg 'Compenst;taio: of employees i 1ggg 1ggg 1(5)(5)2 1(5)(5)2 1(5)(3)(5) 97 Arts, entertainment, and recreation 100.0| 100.0| 100.0| 100.0| 100.0
39 Taxes on production and imports less subsidies. 234| 227| 229| 225 222|| 98 Compensation of employees........ - 579/ 57.7| 604| 601) 598
40 Gross operating surplus . 230 229! 216| 221| o243|| 99 Taxes on production and imports less subsidies 10.1 104| 102| 10.0 9.9
" 100 Gross operating surplus .... 320 319| 294| 30.0| 302

41| Retail trade 100.0| 100.0| 100.0| 100.0| 100.0 "
42 Compensation of employees “| s72| s579| 99| 597| 548|101 Accommodation and food services 100.0| 100.0| 100.0| 100.0| 100.0
43| Taxes on production and imports less subsidies........ | 208| 209| 21.2| 208| 19.0[| 102 Compensation of employees ........... 627| 626 630 645 647
m Gross operating surplus. 21| 212! 189| 195| 263|| 103 Taxes on production and imports less subsidies 122 123 122| 123| 121
. 104 Gross operating surplus 251| 248| 233| 232

100.0| 100.0| 100.0| 100.0| 100.0 .
639| 648 66.1| 69.0/ 685/ 105| Otherservices, except government...
5.2 5.2 53 3.4 5.8|| 106 Compensation of employees .............
48 Gross operating surplus 309| 300| 286/ 276| 258|| 107 Taxes on production and imports less subsidies

49| Information 100.0) 1000| 100.0) 1000| 10| 08| ~ Grossoperating surplus
50 Compensation of employees .| 486| 495| 541| 515 46.8[| 109 | Government 100.0| 100.0| 100.0| 100.0| 100.0

45| Transportation and
46 Compensation of employees
47 Taxes on production and imports less subsidies.

51 Taxes on production and imports less subsidies. 8.3 7.8 7.9 7.7 7.7/ 110| Compensation of employees 837| 837| 840| 844| 849
52 Gross operating surplus . 431| 427| 380| 408| 455|| 111| Taxeson production and imports less subsidies .| -10/ 10| -09, -09 -10
53| Finance, insurance, real estate, rental, and leasing .. | 100.0| 100.0| 100.0| 100.0| 100.0| 112| Gross operating surplus 73] 173] 168| 164] 161
54 Compensatlon of employees .| 244] 245| 252| 256| 244 Addenda:

55 Taxes on production and imports less subsidies........... 9.9 9.8 9.6 9.7 10.0|| 113| Private goods-producing industries ' 100.0| 100.0| 100.0 100.0| 100.0
56 Gross operating surplus. .| 657| 657| 652| 648 65.6( 114 Compensation of employees ..... 604| 614| 624, 631 619
57 Finance and i 100.0| 100.0| 100.0| 100.0| 100.0/| 115 Taxes on production and imports 25 2.1 2.1 24 2.9
58 Compensation of employees 537| 545| 553 567 54.1|| 116 Gross operating Surplus .................... 371| 365| 355| 345 3IH2

59 Taxes on production and imports less subsidies. 43 43 41 4.1 4.2/ 117| Private services-producing industries?. 100.0| 100.0| 100.0| 100.0| 100.0
60 Gross operating surplus............. 4191 412| 407| 39.2| 417|| 118 Compensation of employees ................. - 515 51.9| 532| 529| 511
61 Real estate and rental and leasing .. 100.0| 100.0| 100.0| 100.0 100.0[| 119|  Taxes on production and imports less subsidies 99| 97| 96/ 93| 95
62 Compensation of employees 6.3 6.3 6.5 6.5 6.4/| 120 Gross operating surplus 38.7| 383| 371 37.8| 394

1. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing. _ real estate, rental, and leasing; professional and business services; educational services, health care, and social assis-
2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance, insurance, tance; arts, entertainment, recreation, accommodation, and food services; and “other services, except government.”



40 Improved Annual Industry Accounts for 1998-2003 June 2004
Table 5. Chain-Type Quantity Indexes for Value Added by Industry, 1998-2003
[2000 = 100]
Line 1998 | 1999 | 2000 | 2001 | 2002 | 2003 ||Line 1998 | 1999 | 2000 | 2001 | 2002 | 2003
1 Gross d ic product 92.359 | 96.469 [100.000 |100.506 |102.710 |105.918|| 52 Federal Reserve banks, credit
2 |Private iNQUSHIIES ..............oerrorvn 91.662 | 96.183|100.000 100579 |102.842 105.978 intermediation, and related activities | 95.845102.946 |100.000 |105.894 |105.675 | .......
3| Agriculture, foresry, fishing, and hunting | 86.287 | 89.163 [100.000| 99.623|102.044 103.838| > Securities, commodity contracts, and
R ture, forestry, fishing, and hunting o g 39.163 100000 | 2523 102040 [108. L R 54.927 | 67.746 100000 107.797 |111.882 ....
arms......... o 106 87. 0.000 | 95.757 | 97.569 |..........| | 54 Insurance carriers and related activities | 95.672 | 94.040 100.000 | 95.802 | 98.247 | ...
5 Forestry, fishing, and related activities ....... 86.420 | 92.623 [100.000111.798 |115.270 |.. . 55 Eunds, trusts, and other financial
g Migi_Tn - o mggg mgg? }88888 ggggﬁ ggggg 92.398 VBRICIES .o oo 166.057 |131.787 [100.000 | 98.760 |101.576 | ........
Il ana gas extraction . K A A K . - . i
8|  Mining, except oil and gas 90762 | 98.929 [100.000| 94.736 | 89216 |- 36| Real estate and rental and leasing o325 87188 1100.000 1102035 | 103.800 105,635
9 Support activities for mining.. 87.673 | 82.360 [100.000| 79.318| 80.845 |.. . ' : : ’ R
58 Rental and leasing services and lessors
10| Utilities 90.481 | 94.672 100.000 | 91.569 | 96.323 | 98.980 of intangible assets .| 90.972| 97.459 [100.000 [100.196 [107.006 | ...........
11| Construction..........cc..cooeveeenienrenrinnireeens 97.087 | 99.411 {100.000 | 97.855| 94.818 | 94.940(| 59| Professional and business services ...| 91.976 | 96.898 [100.000 100.528 |102.940 [104.926
}g Malslufaé:lturinglzj gg;g; ggégg 188888 gigzg gggg? 188822 60 Professional, scientific, and technical
urable goods . ! ) . : ) services .| 86.779| 92.412 [100.000 101.095 |101.599 [103.577
14 Wood products. 95.198 | 96.853 (100.000 | 97.445 101493 |............ || 61 Legal services.. .| 95.250 | 97.412(100.000 | 99.525 [100.032|............
15 Nonmetallic mineral products 96.515 | 98.640(100.000 | 98.190 | 95.979 .. 62 Computer systems design and related
16 Primary metals.............. 95.230 | 99.871(100.000 | 91.769 | 88.330 .. SBIVICES wrovrorsoer oo 79.308 | 89.407 [100.000106.786 |101.341 | ...........
17 Fabricated metal products 93.999 | 94.3921100.000 | 91.050 | 89.428|.. 63 Miscellaneous professional, scientific,
18 Machinry ................. 104.121| 96.033 100.000 | 91.873 | 86.471 .. and technical SEIVCeS ..............v... 86.284| 91.703(100.000 | 99.887 |102.148 | ..........
19 Computer and electronic products .| 51.877 | 67.582|100.000(100.477 {111.979 |.. 64 Management of companies and
20 Electrical equipment, appliances, and i
Somponenter 1P onces, 816 a8.124 | 94.933 100,000 94.667| 91330| COMEIDHSES . 100.374 [101.218 {100.000 {104.222 | 112.523 |117.513
2 Molor vehicles, bodies and trailers, and B A aioaa e and waste managemen! | 00516 105.140100.000 | 9658 100,299 [100.471
2 Otﬁgr";ansponaﬁm aaqipment | oA.639) o7.038 100000 91629 106802 .. 66 Administrative and support services...... |100.635 |105.874 100.000 96114 | 99854 | .......
23 Furniture and related products. 92.346 | 96.254 |100.000 | 90.636 | 87.681 |.......... || ©7 Waste management and remediation
24 Miscellaneous manufacturing 87.609 | 90.509 |100.000 | 95.349 | 95.384 |........... services ... 88.717 | 97.939100.000 |104.9441104.973 | ....
25 Nondurable goods 99.762 {101.298 [100.000 | 94.223 | 96.963 | 96.380| 68| Educational services, health care, and
26 Food and beverage and tobacco social assi 95.603 | 97.304|100.000 |102.171 {106.194 |109.463
products 98.901[100.161 100.000 | 97.535 | 97.124 .. i ces.... ) : \ . | !
27 Textile mills and textie product mills...... | 99.278 | 96.626 [100.000| 82.745| 83:217 . 6 :dulc ;:tmna' se:"ce.sl ; :5 gi :7 :;: 133 ggg }g; :g? }g; ggl 1?5 1;14
28 Apparel and leather and allied products |105.293 | 97.364 [100.000| 91.052| 93.732 .. 70 ealth care and social assistance ... 5. 7. : - - :
29 PAPEN PIOGUCLS ..o 107.949 (109.753{100.000 | 89.474 | 88.583 .. n Ambulatory health care Services ........... | 94.088 | 95.968 |100.000104.295 112.059 | ..........
30 Printing and related support activities.... | 97.406 | 98.938 100.000| 93.398 | 92.135 . 72 H°SP"3;S a.lf.‘ﬁ‘ nursing and residential . o 714 100.94
31 Petroleum and coal products 138.947 127,513 |100.000| 87.289 |114.862 |.. 7 goare fad 'I'es---- ggggz 33?22 183888 182-562 1833 42
32 Chemical products ... 95.351 [100.025 | 100.000 | 97.376 {104.271 ocial assistance. : g i : Cand B
33 Plastics and rubber p 93.549 | 96.903 [100.000| 91.938| 90.031 |.. .|| 74| Arts, entertainment, recreation,
34| Wholesale trade 95.431 [100.412 |100.000 |105.894 |108.246 |110.923 accommodat.lon, and food servu.:es ........ 93.446 | 96.836 100.000 |100.739 |102.691 [104.691
35| Retail trade 90.399 | 95.686 |100.000 [106.917 |115.399 [121.224|| 75 Arts, entertainment, and recreation........ 95.507 | 99.107 |100.000 (102.250 | 103.860 | 106.269
. . 76 Performing arts, spectator sports,
36| Transportation and warehousin 91.454 | 95.3011100.000| 96.616 | 96.075 | 98.921 museumns, and related activities ........ 98.506 |100.392 100.000 [100.930 [102.832 ..........
37 Air transportation...... 84.400 | 91.676 {100.000 | 99.281101.853 |.. . 77 Amusements, gambling, and recreation
38| Rail transportation 95.645| 97.158 1100.000 | 96.119| 89.140 |.. INGUSHIES .o 93.113| 98.064 [100.000 {103.344 |104.707 | ...........
391 Water transportation. 36,991 88.1641100.000) 96495 89,264 . 78| Accommodation and food services.......| 92.752 | 96.073 100.000|100.217 [102.291 [104.142
40 Truck transportation 97.988 | 99.033 100.000| 93.686 | 93.192 |.. 79 ‘Accommodation 92393 | 96.011 [100.000| 95507 | 97 444
| T it passenger 08.731 |101.902 [ 100,000 | 104.572 | 105.588 .. 80 Food services and rinking places .......| 92.941| 96.105 |100.000 [102.741 104888 ........
42 Pipeline transportation . 79.719 | 88.752 [100.000| 95.030| 87.789 |.. 81| Other services, except government ..|101.871{100.236 {100.000 |102.261 | 98.183 |100.972
43 Other transportation and s 89.133| 94.229{100.000 | 95.754 | 96.529 |.. 82| Government 96.923 | 98.009 |100.000 |100.908 |102.143 |103.522
44 Warehousing and storage 87.999 | 93.884 [100.000| 98.096 | 96.795 |.. Il 83| Federal 99.150 | 98.478 [100.000 | 98.556| 99.660
jg |Nf|gr't')‘|?'li19" T gg-ggi 183-;8; }gg-ggg 182-32? }88-;% 116.667|| g4 General government.... 99.953 | 99.149 [100.000 {100.232 [101.930
i Ml(J)t':)Sn Ingl"}eu;fnréesso(lr;% t:eggrzon ware).... | 86. : X - 318 | 85 Government enterprises .. 95.355| 95.285|100.000 | 90.507 | 88.822....
i v M| g0262| 99.200 100,000 | 98245 | 97184 86| State and local 95.806 | 97.792|100.000 |101.989 103,286 | ..
48| Broadcasting and telecommunications ... | 80.101| 91:520|100.000|105.965 109.747 | 87 General qovarnment.... So20D | STOLTI 100000 |102.540 1109 932
49 Information and data processing services | 78.908 | 95.970|100.000 [105.556 [113.882 |.. P B : . : " -
50| Finance, insurance, real estate, rental, and Addenda:
leasing 90.201 | 94.994 100.000 [102.373 |104.077 108.051|| 89| Private goods-producing inqustries‘...z. 91.878 | 95.4021100.000 | 95.555| 96.461| 97.563
51| Finance and iNSUFANCe .............o... 85.702 | 91.581100.000|102.910 [104.514 [112.049|| 90| Private services-producing indusries 91.591| 96.434100.000 102181 104.868 |108.639

1. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.
2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance, insurance,

real estate, rental, and leasing; professional and business services; educational services, health care, and social assis-
tance; arts, entertainment, recreation, accommodation, and food services; and “other services, except government.’
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Table 5.A. Percent Changes in Chain-Type Quantity Indexes for Value Added by Industry
Average| Average
annual annual
; rate of ||, . rate of
Line 1999 | 2000 | 2001 | 2002 | 2003 | - ge Line 1999 | 2000 | 2001 | 2002 | 2008 | .- ge
1998~ 1998-
2000 2000
1 Gross domestic product.................cccuu.n 45 3.7 0.5 22 3.1 41 52 Federal Reserve banks, credit
2 |Private INUSHTIES ... 49| 40| 08| 22| 30| 44 intermediation, and related acthvities 74) 28] 58 21
N - " 53 Securities, commodity contracts, and
3| Agriculture, forestry, fishing, and hunting 33| 122 -0.2 IVESITNENS.. oo 233| 476 78 34.9
4 Fams...... - 211 1871 42 54 Insurance carriers and related activities | 1.7 63| 42 22
5 Forestry, fishing, and related activities ....... 7.2 8.0 11.8 55 Funds, trusts, and other financial
6| Mining . 26| -41| -53 vehicles -206| -241| -2 29| 224
7| Ol and gas extraction..... 100 1151 -24 56|  Real estate and rental and leasing. 44| 29| 20| 17| 18| 36
8| Mining, except oil and ga: 901 11| -53 57 Real estate 41| 29 22| 12| 35
9 Support activities for mining 61| 214 -207 58 Rental and leasing services and lessors
10| Utilities 46 56| -84 of intangible assets.... . 71 26 02 . 48
11| Construction.............cooecvmeiiinniieniiiciiins 24 06| -21 59| Professional and business services.. 5.4 3.2 0.5 24 1.9 43
12| Manufacturing 44 6.3 -5.4 60 Professional, scientific, and technical
13 Durable goods 6.2 116 -52 6.5 8.2 1.1 0.5 1.9 73
14 Wood products.... 1.7 32| -26 61 23 27| -05 . 25
15 Nonmetallic mine 22 141 -1.8 62
16 Primary metals............... 49 0.1 -8.2 12.7 118 6.8 51| 12.3
17 Fabricated metal product 04 59| -9.0 63 Miscellaneous professional, scientific,
18 Machinery .........ccoc.couueee. -7.8 4.1 -8.1 and technical Services..........coucovevunee 6.3 90 -01 23] 7.7
19 Computer and electronic products.......... | 30.3|  48.0 05 64 Management of companies and
20 Electrical equipment, appliances, and enterprises 08 -1.2 4.2 8.0 44| -02
components 77 53| -53 MEIPHSES .. . . . . ¥ .
21 Motor vehicles, bodies and trailers, and 65 Administrative and waste management
parts 25 34 _84 SBIVICES .oooooo v 57| -49| -31 35 0.2 0.2
2 Other transportation equipment... 13| -44| -19 gg O\;ﬁm;mstratwe and ?uppdort ser(\j/]c?s ....... 52| -55| -39 39| -0.3
23 Furniture and related products 42 39| -94 aste management and remediation
24 Miscellaneous manufacturing.. 33 105 47 SBIVICES ... 104 2.1 4.9 0.0 meers 6.2
25 Nondurable goods 15 -1.3 -5.8 68| Educational services, health care, and
26 Food and beverage and tob; social assistance.............coocveiineninne 1.8 2.8 2.2 3.9 3.1 23
PIOGUCS oo 13| 02| -25 69 Educational service 2.0 27 1.2 0.5 0.5 24
27 Textile mills and textile product mills....... =27 35| -17.3 70 Health care and social assistance 18 28 23 44 34 23
gg épparel agd I?ather and allied products _zg gg ;gg 71 Ambulatory health care services ' 2'0 4.2 4.3 g ) 3'1
APET PrOGUCES ...vvvevveeeeeeeeerees . -89/ -10. " ; ° : ’ ’ ’ "
30 Printing and related support activities. 16 11| -66 72 Hospna;s i?lr.‘tfj nursing and reside 07 04 03 05
31 Petroleum and coal product -82| -216| -127 7 s C?fle acl 't'es 54 58| o8 4
32 Chemical products 49| 00| -26 0cial assistance............ - : : i
33 Plastics and rubber products .. 3.6 3.2 -8.1 74| Arts, entertainment, recreation,
34 holesale trade 52 04 59 s :c;:ommodat.lon, and to:d servu_:es ........ gg :g g; }2 ; : :g
i s, enter and recr N X A = A o £
35| Retal "MP_ ; 58 45 6.9 76 Performing arts, spectator sports,
36| Transportation and warehousing 42 49| -34 museums, and related activities ........ 19 04| 09| 19| 08
37| Airtransportation.... 86 91| 07 77 Amusements, gambling, and recreation
38| Railtransportation 16) 29, -39 T 53| 20| 33 36
39 Water transportatio 911 134 :3'5 78 Accommodation and food services 36 4.1 0.2 38
40 Truck transportation.... 1.1 1.0 6.3 79 ‘Accommodation 39 42| a5 40
411 Transit and ground passenger 80 Food services an 34| 41| 27 37
transportation 32| -19| 46 > 9p : - : : -
42 Pipeline transportation ... 113 127| 5.0 81| Other services, except government............ -1.6| -0.2 23 -0.9
43 Other transportation and support activities 57 6.1 -4.2 82 |Government 11 2.0 0.9 16
44 Warehousing and storage ..........ccc.oeevevunnee 6.7 65| -19 83| Federal 07 15 14 04
45| Information .. . 16.1 47 3.5 84 General government -0.8 0.9 0.2 0.0
46 Publishing industries (includes software)... 202 37| -12 85 Government enterprises -0.1 49 -95 2.4
47 Motion picture and sound recording 86| State and local 20 23 20 21
industries o 99 08 18 L) 53| 87| "~ General gover 18] 21| 23 19
48 Broadcasting and telecommunications ...... 143 9.3 6.0 3.6 11.7 88 Government enter 41 40| -18 40
49 Information and data processing services 21.6 42 5.6 791... 12.6 P : ’ : :
50| Finance, insurance, real estate, rental, and Addenda: o )
leasing 5.3 5.3 2.4 1.7 3.8 53|| 89| Private goods-producing industries’ ; 3.8 4.8 44 0.9 11 43
51|  Finance and inSUraNce...................... 69| 92| 29| 16| 72| 80|| 90| Privateservicesproducing industries?.. 53| 37| 22| 28] 36| 45

1. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.
2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance, insurance,

real estate, rental, and leasing; professional and business services; educational services, health care, and social assis-
tance; arts, entertainment, recreation, accommodation, and food services; and “other services, except government.”
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Table 6. Real Value Added by Industry, 1998-2003
[Billions of chained (2000) dollars]
Line 1998 | 1999 | 2000 | 2001 | 2002 2003 ||Line 1998 | 1999 | 2000 | 2001 | 2002 | 2003
1 Gross domestic product 9,470.3|9,817.0 |9,866.6 | 10,083.0 [ 10,398.0 || 52 Federal Reserve banks, credit
2|Private industries 8285586143 86642 | 88591 91293 samermedation, and relaled actvties | 3058 3284 3190 3378| BT oo
3| Agriculture, forestry, fishing, and hunting | 846 67.4| 980| 978 1000| 1018 g moay : 01| 136! 1677 1808 1876]
4] Fams....... e 61.6) 629 715/ 685 698 ||| 54 Insurance carriers and related activities | 228.0| 2241| 238.3| 228.3| 234.1 ...
5 Forestry, fishing, and related activities ....... 229| 245 265| 29.6 305]... - || 55 Funds. trusts, and other financial
6 Miginn 1234 126.6| 121.3| 1149| 1146 1121 VENICIS ... 257| 204| 155 15.3 15.7 | s
7 il and gas extraction | 08 915 810 791 wwweeee || 56| Real estate and rental and leasing........ |1,108.6(1,157.0|1,190.5 |1,214.7 | 1,235.7| 1,257.5
8/ Mining, except oil and gas 245 267 27.0| 256 57 REA €S8 1,010.11,051.4 | 1,082.1 [1,106.0| 1,119.8 | .lvv
9 Support activities for mining. .| 117) 110 134 106 v || B8 Rental and leasing services and lessors
10| Utilities 171.3| 179.2| 189.3| 173.3| 1823| 1874 of intangible assets 98.6| 1056| 108.3| 108.6| 1159........
11| Construction..........c...cooevererreereneenriereenens 423.2| 433.3| 4359 426.6| 413.3| 413.9|| 59| Professional and business services.......... 1,049.3 1,105.5(1,140.8 |1,146.9 | 1,174.4| 1,197.0
12| Manufacturing 1,286.2|1,342.1|1,426.2 {1,349.1| 1,380.9| 1,404.9|| 60 Professional, scientific, and technical
13 Durable goods . .9| 7755| 865.3| 820.7| 8369| 8657 services .. ..| 5859| 623.9| 6751 6825| 6859 699.3
14 Wood products . 299| 304| 314| 306 9 || 61 Legal services. .| 120.7| 1326| 136.1| 1355| 136.2|...........
15 Nonmetallic mineral products 441| 451| 457 449 62 Computer systems design and related
16 Primary metals................. 45.9| 48.1 482 442 service! 99.7| 1124| 125.7| 1343 127.4 |
17 Fabricated metal products 114.4| 1149| 121.7| 1108 63 Miscellaneous professional, scientific,
18 Machinery ........ccccovvvivenee 113.8| 105.0 109.3| 100.4 and technical services .............ccovuunn. 356.6| 379.0| 413.3| 412.8| 4221|......
19 Computer and electronic products .| 96.3| 1254| 185.6| 186.4 64 Management of companies and
2 Electrical equipment, appliances, and enterprises. 1840| 185.6| 183.4| 191.1| 2063| 2155
components.. 480| 506| 479 46.2]... P
21 Motor vehicles, 65 Administrative and waste management
parts 1146| 118.1| 1082 SEIVICES ..o 281.0| 296.9| 282.4| 273.6 283.2 283.7
2 Other transportation equipment 683 674| 644| 632 66 Administrative and support services...... 258.8| 272.3| 2572| 247.2| 256.8].........
23 Furniture and related products. 302| 315 327 296 67 Waste management and remediation
24 Miscellaneous manufacturing 50.4| 521| 575| b54.8 5 IO services 223| 246| 252| 264 264 i
25 Nondurable goods 568.2| 561.0| 5285| 543.9| 540.6|| 68| Educational services, health care, and
26 Food and beverage and tobacco social assi 648.6| 660.1| 678.4| 693.2| 720.5| 7426
products 165.1| 154.8| 151.0 Ed | i 1 : X . X X
27 Textile mils and textie product mills. 3| 256 265 21.9 6 SeIVIces ... 56 T 192 802 806 - 809
28 Apparel and leather and allied products. 264| o244| 251| 228 70 Health care and social assistanct 573.0| 583.0| 599.2| 613.0| 640.0| 6619
oo P 7 Ambulatory health care services 289.4| 2052| 307.6| 3208| 3447
29 Paper products.............ccccuvoeervvmnrvisnniin 60.0| 610 556 497 7 Hospital y d h d residential” : : : : I
30 Printing and related support activities.... | 47.7| 485| 49.0| 458 0Spl afs a.‘l'."‘. nursing and residenta o376 2386| 2579 2408
31 Petroleum and coal products .| 365 335 262| 229 7 N carle acl '1'93'" | 97l ol ol Gaal Tesal
32 Chemical products .......... 149.8| 157.1| 157.1| 152.9 ocial assistance - : - : : RS
33 Plastics and rubber products . 624| 647 667| 61.3 . .|| 74| Arts,entertainment, recreation,
34| Wholesale trade s647| 5041 5917| 6266 6405 6563\ :°f°m"1°"ta‘,'°"’ a't“’ f°:d sorvices .. 3:15 3:33 3:2; 3:3; 3;:? 32::
) rts, entertainment, and recreation........ X . . . 2 .
35| Retail trade 508.8| 633.9| 6624 708.3| 7644 803.0|| ,4 Performing arts, spectator sports,
36| Transportation and warehousin 275.8| 287.4| 301.6| 291.4| 289.8| 2984 museums, and related activities......... 39.4| 402| 400, 404 L3 1 [ (O
37 Air transportation...... 487| 529| 57.7| 573 . 77 Amusements, gambling, and recreation
38 Rail transportation 244| 248| 255| 245 industries 453| 477| 487| 503 51.0( ... .
39 Water transportation. 7.0 6.4 7.2 7.0 :
40| Tk ransportaton 910 ois| 28| &0 7o M heoommotion o oo | 2Ga| %71 07| ‘o66| o64|
41| Transit and ground passeng 80 Food services and drinking places . 164.1| 170.8| 1755| 1791 e
transportation 143 147| 145| 1541 .
» Pipeline transportation . 6.9 77 8.7 8.3 81| Other services, except government..... 229.7| 229.1| 2343| 2249| 2313
43 Other transportation and support acnwnes 62.6 66.2 70.2 67.2 82 | Government 1,165.7 |1,178.7 |1,202.7 | 1,213.6 | 1,228.5| 1,245.0
44 Warehousing and storage .............c..c...ooeees 220| 234 250| 245 83| Federal 373.0| 378.7| 373.3
45| Information 377.0| 437.5| 458.3| 4745 84 General government ... 312.7| 3154| 316.1
46 Publishing industries (includes software)... | 100.8| 121.2| 116.7| 1153 85 Government enterprises . 60.4| 634| 574
47 Motion picture and sound recording 86| State and local 805.7| 823.9| 840.3
|ndustr|<§s ............................. 32.3 32.5 32.0 87 General government ... 738.7| 7542| 7719
48 Broadcasting and telecommunications ...... 248.3| 271.3| 2875 88 Government enterprises . 67.0| 69.7| 685
49 Information and data processing services 298| 362| 377 398 430]... 89 | Not allocated by industry™ .. 229 00| -146
50| Finance, insurance, real estate, rental, and Addenda:
leasing........ 1,741.711,834.31,881.0/1,976.8| 2,009.7| 20864 || g9| " private goods-producing industries®........... 1,912.4|1,985.8 |2,0815|1989.0| 2,007.8| 2,030.8
51 Finance and insurance...............ccccc........ 634.6| 678.1| 740.5| 7620 773.9| 829.7|| 91| Private services-producing industries® ......... |5,983.56,299.8|6,532.8 |6,675.3| 6,850.8| 7,097.2

1. Chained (2000) dollar series are calculated as the product of the chain-type quantity index and the 2000 current-
dollar value of the corresponding series, divided by 100. Because the formula for the chain-type quantity indexes uses
weights of more than one period, the corresponding chained-dollar estimates are usually not additive. The value of not
allocated by industry reflects the difference between the first line and the sum of the most detailed lines, as well as the
differences in source data used to estimate GDP by industry and the expenditures measure of real GDP.

2. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.

3. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance and insur-
ance; real estate and rental and leasing; professional, scientific and technical services; management of companies and
enterprises; arts, entertainment, recreation, accommodation, and food services; and “other services, except govern-
ment.”
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Table 7. Chain-Type Price Indexes for Value Added by Industry, 1998-2003
[2000 = 100]
Line 1998 | 1999 | 2000 | 2001 | 2002 | 2003 ||Line 1998 | 1999 | 2000 | 2001 | 2002 | 2003
1 Gross d tic product 96.472| 97.868|100.000 102.373|103.945|105.673|| 52 Federal Reserve banks, credit
2 |Private iNAUSHIES ... 96.915| 98.090100.000| 102.042|103.330| 105.133 intermediation, and related activities | 90.834| 93.784|100.000|104.275 | 111160, .........
. o . 53 Securities, commodity contracts, and
3 Agrlculture, forestry, fIShIng, and huntlng 121.066|107.303|100.000| 105.229| 98.594 | 109.996| IVESIMENES oo 145,539 123.157/100.000| 91.063| 86.635]...
41 Farms........ o 128.112/109.368| 100.000|110.272101.347, ... || 54 Insurance carriers and related activities | 95.387| 96.788|100.000(103.085 |106.262|..
5 Forestry, fishing, and related activities ....... 102.613|101.898|100.000| 92.628| 91.322........... || &5 Funds, trusts, and other financial
6 Miginn 60.616| 67.480(100.000103.297| 92.129|111.447| VERICIES ... 46.152| 73.684|100.000(117.154|114.001 |............
7 il and gas extraction..... 38.814| 51.583|100.000| 93.386| 79.835|............ i
8|  Mining, except oil and gas.. 110.337|102.956| 100.000| 105.412| 108.569 36| Real estate and rental and leasing. oAz 36679 1100.000 103,550 106,962 108.534
9 Support activities for mining 107.467| 97.189/100.000|168.504|141.806 58 Rental and leasing services and lessors ’ ’ ! ’ R
10| Utilities 105.566 | 103.467| 100.000 112.576| 110.592| 113.527 of intangible assets 94.550| 95.279/100.000| 99.295| 96.141|...........
11| Construction..........c..ovecvvceveeeirereiereirnens 88.462| 93.828|100.000107.726|112.467|116.422|| 59| Professional and business services......... | 93.030| 96.299|100.000(103.575|103.897 | 106.385
12| Manufacturing 104.483|102.309|100.000| 99.773| 97.877| 99.140|| 60 Professional, scientific, and technical
13 Durable goods.... . [110.545/105.787|100.000| 96.020| 93.936| 93.577 services. 96.492| 98.404/100.000|104.163 |105.478|107.728
14 Wood products 98.096|104.869|100.000( 101.487 . e || 61 Legal SErViCeS.......cvuvrerviunirirerrieiininne 93.238| 96.035|100.000(105.766|109.948|............
15 Nonmetallic mineral products.. 95.873| 99.959/100.000| 99.591 62 Computer systems design and related
16 Primary metals............... 107.689| 98.280(100.000| 95.072 service 93.118| 95.880|100.000{102.078|101.565|............
17 Fabricated metal product: 98.532|101.304|100.000( 102.475 63 Miscellaneous professional, scientific,
18 Machinery .........ccoc.eueeene 97.955|100.638| 100.000 | 103.035 and technical Services ... 98.594| 99.956|100.000(104.309 |105.264|............
19 Computer and electronic products.......... |172.102{129.799| 100.000| 75.963 64 Management of companies and
20 Electrical equipment, appliances, and i
components .. .. [100.363|100.372| 100.000| 101.699| 99.709 enterprises 85.204) 91.848)100.000| 98.229) 97.901 100353
21 Motor vehicles, b 65 Administrative and waste management
parts 97.363/100.689|100.000| 99.775 servir_ﬂ 3 . 90.407 | 94.362|100.000 | 105.728 | 104.047 | 107.131
22 Other transportation equipment... 92.731| 95.314(100.000/106.247 66 Administrative and support Services...... 89.584| 93.791/100.000(106.230|103.947|.............
23 Furniture and related products 96.333| 98.342|100.000/ 103.869 67 Waste management and remediation
24 Miscellaneous manufacturing.. 99.036(100.815|100.000| 103.690| 106.562|........... services 99.301/100.387100.000| 100.821|104.894...
25 Nondurable goods 95.956| 97.271|100.000|105.570{103.967|107.773|| 68| Educational services, health care, and
26 Food and beverage and tobacco social assi 92.743| 96.113|100.000 (105.698 |110.087 | 113.472
Products .........cc.cecuiveenrieneiirenes ... | 89.831| 99.039|100.000|107.044|112.234/.... ; ;
27 Textile mills and textile product mills...... | 103.293| 103.440|100.000| 105.446| 102.977 69| Educational services 89431/ 94.342/100.000/106.959  113.564)119.599
28 Apparel and leather and allied products | 98.754|101.425|100.000/ 100.401| 99.071 70 Health care and social assistance.. 93.181| 96.348|100.000(105.532|109.636 | 112.691
29 Paper products...........cccccoevenricncnnnee ... | 86.905| 88.748|100.000/100.455| 99.225 7 Ambulatory health care services........... | 95.406| 97.746|100.000|103.903|105.580............
30 Printing and related support activities.... | 97.425| 99.370{100.000|103.569|104.229 72 Hospitals and nursing and residential
31 Petroleum and coal products 84.019| 66.922|100.000|141.015| 80.156 care facilities .| 90.903| 94.929|100.000|107.618|114.619...
32 Chemical products ............ 102.409100.030| 100.000{ 102.801 | 102.519 73 Social assistance ... 90.770| 94.714|100.000{105.815|111.999 ...
33 Plastics and rubber products .. . 1101.890{102.224|100.000| 103.452| 104.560............ 74| Arts, entertainment, recreation,
34 holesale trade 96.154| 97.235|100.000| 96.246| 97.250| 97.963 accommodation, and food services....... 93.520| 96.677|100.000(101.769 |103.330|105.093
35| Retail trade 99.967|100.253|100.000| 97.099|100.179| 98.651| 75 Arts, entertainment, and recreation........ 90.711| 95.354|100.000|104.544 |108.093 | 111.345
i ¢ 76 Performing arts, spectator sports,
| T oo arehousing e e aaa | 0000 | 1012581 191.758 104.114 museums, and related aciivites........ | 87.671| 93.996|100.000|105.410|109.827|.........
38| Rl transportatio 100.466| 99.451|100.000| 103.145106.985 m Amusements, gambling, and recreation
39 Watertransportation 93.020(100.730|100.000| 104.792 | 107.265 INAUSEAES oo 93.110| 96.484|100.000(103.841|107.094/............
40 Truck transportation.... 94.770| 97.732|100.000 106.421|108.827|..... 78 Accommodation and food services 94.496| 97.133|100.000(100.818 | 101.694|102.942
4 Transit and ground passenger 79 Accommodation 93.192| 96.831|100.000(101.942|101.664|... .
transportation..... 96.523| 97.748|100.000|104.106 | 106.999 80 Food services and drinking places. 95.187| 97.293(100.000(100.240|101.686 ... .
42| Pipeline transport 133.026/119.4531100.000| 109.930| 120.728 81| Other services, except government.......... 90.465| 94.842|100.000|107.043 | 112.786|113.234
43 Other transportation an 95.620| 97.851|100.000|103.074 | 104.237 8lg t 93.894| 96.817/100.000|103.793|107.999| 111.642
44| Warehousing and Storage ..............c...... 95.951| 98.997|100.000102.880| 104.866|........... 5 °;’e(;“’"‘|*“ 03677/ 97.018|100.000 1105 647 108,341
: edera . . . . 341 ..
45| Information .. s 101.223|100.408|100.000( 100.075| 98.914|100.272 84 General government 92.971| 96.234|100.000|102.884 | 107 425
46 Publishing industries (includes software)... | 95.863| 97.940|100.000102.897|102.549............ 85 G t enterori 99.025|100.9241100.000( 107 517 | 113,022
47 Motion picture and sound recording overnment enterprises : : - : g
industries 86.137| 93.313|100.000(105.583| 109.370.... 86| State and local 93.858| 96.725/100.000|103.858 | 107.846
48 Broadcasting and telecommunications ...... 105.737(102.231/100.000| 97.840| 95.345 87 General government 93.307| 96.352|100.000|103.636 | 107.599
49 Information and data processing services |100.210|101.337|100.000(103.394 | 105.683 88 Government enterprises 99.921|100.804|100.000106.311 |110.573 ...
50| Finance, insurance, real estate, rental, and Addenda:
Ieasmg 96.720| 98.044|100.000|102.589| 105.775|106.806| 89| Private goods-producing industries’ 99.110| 98.645100.000101.920 |100.641|103.976
51 Finance and insurance..... . 1101.025/100.250| 100.000|101.061| 103.889(104.079|| 90| Private services-producing industries?... 96.217 | 97.912|100.000(102.078 | 104.125|105.484

1. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.
2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance, insurance,

real estate, rental, and leasing; professional and business services; educational services, health care, and social assis-
tance; arts, entertainment, recreation, accommodation, and food services; and “other services, except government.”
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Table 7.A. Percent Changes in Chain-Type Price Indexes for Value Added by Industry

Average| Average
annual annual
: rate of || | rate of
Line 1999 | 2000 | 2001 | 2002 | 2003 | .o ge Line 1999 | 2000 | 2001 | 2002 | 2003 change
1998~ 1998~
2000 2000
1 Gross domestic product..............c.coneen. 14 22 24 15 1.7 1.8|| 52 Federal Reserve banks, credit
2 |Private industries 12 1.9 20 13 1.7 1.6 intermediation, and related activities 32 6.6 43 [ p— 49
AT R o ’ ; ’ ' ’ || 53 Securities, commodity contracts, and
3| Agriculture, forestry, fishing, and hunting | -11.4| -6.8 52| -63| 116 -91 investments.. Y _154| -188| -89 174
g' Earmst Fw e '13-9 '?g 193 54 Insurance carrie 15 33 3.1 24
orestry, fishing, and related activiies....... -0. -1 =/ 55 Funds, trusts, and other financial
6| Mining 113| 482 3.3 vehicles 59.7| 37| 172 26/ . 47.2
7 Qil and gas extraction . 329 939| -66 :
8 Mining, except oil and gas 571 59 54 56 Real estate and rental and leasing 27 34 3.6 33 15 3.1
9 S ities for mini 96 29 68 57 Real estate . 29 33 4.0 39| 3.1
Support activities for mining. T : 5 58 Rental and leasing services and lessors
10| Utilities -20| -34| 126 of intangible assets..........cvevrrverernens 0.8 50| 07| -32|... 28
11| Construction............ccoevvvvenervvciiecciiiienninns 6.1 6.6 .7 59| Professional and business services........... 35 38 36 0.3 24 3.7
12| Manufacturing -21 -2.3 -0.2 60 Professional, scientific, and technical
13 Durable goods . -43| -55| -40 services 20 16 4.2 13 21 18
14 Wood products . 69| -46 15 61 Legal services . . 3.0 4.1 58 40| e 3.6
15 Nonmetallic mineral products 43 00 -04 62 Computer systems design and related”
16 Primary metals..... -8.7 18| 49 services .. . 3.0 43 2.1 -05]... 36
17 Fabricated metal p 28| -13 25 63 Miscellaneou p
18 Machinery ........oecoverrnnes 27| -06 3.0 and technical SErVices ... 14 0.0 43 0.9 e 07
19 Computer and electronic p -246| -230| -24.0 64 Management of companies and
20 Electrical equipment, appliances, an ENEEIPIISES ....cvvvvvrvveeeeeeeeeriieeees 7.8 89| -18| -03 25 8.3
COMPONENES.....ourvrueerirererseiserisesirnes 00| -04 1.7 L .
21 Motor vehicles, bodies and trailers, and 65 Administrative and waste management
parts 34| -07| -02 SBIVICES .....covvuviriciiieiesesnis 44 6.0 57| -16 3.0 5.2
2 Other transportation equipment 28 49 6.2 66 Administrative and support services....... 47 6.6 62| 21| 57
23 Furniture and related products. 2.1 1.7 39 67 Waste management and remediation
24 Miscellaneous manufacturing 18] -08 37 SEIVICES ..cvvrvere it 1.1 -0.4 08 40| v 04
25 Nondurable goods 1.4 28 5.6 68| Educational services, health care, and
26 Food and beverage and tobacco social assistance... 36 4.0 5.7 4.2 3.1 3.8
products ... 103 10f 70 69|  Educati 55| 60| 70| 62 53 57
27 Textile mills ar p . 0.1 -33 5.4 serwce:s .
28 Apparel and leather and allied produ s 27| 14 04 70 Health care and social assistance ... 34 3.8 5.5 3 2.8 3.6
29 Paper PrOdUCS .......oc.oeveveseveesvrnrns 21| 127| 05 n Ambulatory health care Services............ 25 23| 39 ] 24
30 Printing and related support activities..... 2.0 06 36 72 Hospna;s i?lr.‘fj nursing and residential m 3 6 19
31 Petroleum and coal products 203| 494| 410 5 e 2 ities P 5 7-8 :
32 Chemical products .......... -23| 00| 28 7 ocial assistance. : 56| 5 50
33 Plastics and rubber products . 0.3 2.2 35 74| Arts, entertainment, recreation,
34| Wholesale trade 14 28| -38 accommodation, and food services........ 34 3.4 1.8 1.5 17 34
35| Retail trade 03| -03| -29 75 Arts, entertainment, and recreation........ 5.1 49 45 34 3.0 5.0
. . 76 Performing arts, spectator sports,
36| Transportation and warehousin 08 00/ 13 museums, and related activities ......... 70| 64| 54| 37| 6.7
37 Air transportation.. -38| 37| -117 - :
38 Rail transportation 10 056 31 77 Amusements, gambling, and recreation
39 Water transportation. 83 07 48 mdustrles: ............................. s 3.6 3.6 3.6
40 Truck transportation 31 23 6.4 78 Accommodation and food services. 2.8 3.0 29
4 Transit and ground passenger 79 Accommodation... 39 3.3 36
transportation 13 23 4.1 80 Food services and g p . 22 28 25
jg gltlir’]dmte transptorttanon . o -12-3 -12-3 g? 81| Other services, except government............ 48 5.4 5.1
er transportation and support activi ies . . .
44| Warehousing and StOrage ..............ooc.. 32| 10| 29 82 | Government 31 33 8.2
45| Information 08| -04| 01 83| Federal 32 3d 3.2
46|  Publishing industries (includes software) .. | 22| 21| 29 gg ge“efa' government... -8 g 88 gg
47 Motion picture and sound recording overnment enterprises... -0 -
INAUSHIES...ooov e 8.3 72 5.6 86| State and local 3.1 34 3.2
48 Broadcasting and telecommunications ...... -3.3 -2.2 -2.2 87 General government 3.3 3.8 35
49 Information and data processing services 11 -1.3 34 X 88 Government enterprises.. 09 0.8 0.0
50| Finance, insurance, real estate, rental, and Addenda:
leasing 14 20 2.6 3.1 1.0 1.7|| 89| Private goods-producing industries’.... 05 14 19| -13 3.3 0.4
51 Finance and insurance...............ccoco........ -08| -0.2 1.1 2.8 02| -0.5|| 90| Private services-producing industries? 1.8 21 21 20 1.3 1.9
1. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing. real estate, rental, and leasing; professional and business services; educational services, health care, and social assis-

2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance, insurance, tance; arts, entertainment, recreation, accommodation, and food services; and “other services, except government.”



June 2004 SurvEY OF CURRENT BUSINESS 45
Table 8. Gross Output by Industry in Current Dollars, 1998-2002
[Billions of dollars]
Line 1998 | 1999 | 2000 | 2001 2002 ||Line 1998 | 1999 | 2000 | 2001 2002
1 All industries 15,905.116,908.0 |18,186.5 | 18,369.5 (18,747.9 (| 52 Federal Reserve banks, credit intermediation,
2 |Private industries 1421956 15,124.3 |16,287.7| 16,3506 16,6192 | . Seiﬂﬂ“rg'sa‘gg OIS .o 4499| 494.7| 5338) 5526| 5859
3| Agriculture, forestry, fishing, and hunting.......... 258.3| 250.6| 254.3| 261.0| 2505 investments Y ! 2082| 2763| 3411| 2846| 2353
4 Earms T T R Zgg-i 193,513 208-6 213-3 Zgg-g 54 Insurance carriers and related activities ........ | 3785| 401.6| 4280| 4445| 463.9
2 , oresiry, fishing, and related activities ............ as 121-9 2?5'; 22;-; sl % Funds, trusts, and other financial vehicles...... 630| 728 81| 803| 748
ining .. . A .. A H
; : 56 Real estate and rental and leasing................. 1,473.7| 1,553.1| 1,681.0| 1,767.3| 1,863.1
7 Oil and gas extraction..... 66.4 80.1 137.6| 1327 11191 57 Real estate 9 1,300.0| 1,370.9| 1,475.8| 1,565.0| 1,662.2
8 Mining, except oil and gas.. 508) 485 476) 494 495|| gg Rental and leasing services and lessors of
9| Support activities for mining 261 233 307| 431 291 INANGIDIE ASSELS w.rrersrrererrserrs s 1647| 1822| 2052| 2023| 2009
10| Utilities.... 201.9| 2843 3195/ 3386  3318|| 59| professional and b services 1,4949| 1,641.4| 1,8135| 1,875.5| 1,9013
11| Construction 7308| 798.6| 8615 891.6| 899.1| 4 Professional, scientific, and technical
12| Manufacturing 3,846.1| 3,978.0| 4,144.5| 3,899.3| 3,852.7 services 840.2| 928.1| 1,036.5| 1,106.6| 1,120.2
13 Durable goods 2,199.3| 2,287.7| 2,328.2| 2,127.7| 2,085.8|| 61 Legal SEIVICES......rrvvvvversresnsserseisisssenes 163.7| 1738| 181.4| 1934| 201.0
14 Wood products 91.1 97. 94.1 86.9 87.8(| 62 Computer systems design and related
15 Nonmetallic mineral products.. 91.4 94.7 95.9 93.1 87.6 services 1272 1513 1726| 1733 157.0
16 Primary metals............... 166.0| 155.5| 155.0| 136.0| 134.1|| 63 Miscellaneous professional, scientific, and
17 Fabricated metal product 250.1| 2531| 263.9| 248.6| 2466 technical SErvices .........cooureeeeinrinrineninns 549.3| 603.0| 6824| 739.8| 7622
18 Machinery 269.0| 266.7| 281.6| 253.4| 246.1 ¢ ;
19 Computer and electronic Products ................. 4278| 4543| 5008 4187| 3e65|| Man?g.e menlt of companies and enterprises 2605) 2765 3006 2888 2885
20 Electrical equtipment, appliances, and a7l 1asl 11r] 1103l 1000 65 Adglrr‘llliig:tlve and waste management w043 a9l 4764 as02| %25
21 Moo s wir| aoaal aceh| a205| a3a1|| 66 AQminiStrative and SUPORt SErvICes ... 87| 3879 4256 4296 4419
22 Other transpor’tation equipment... 179.4| 1743| 156.8| 1725| 168.7|| 67 Waste management and remediation services 455 49.0 50.8 50.6 50.6
23 Furniture and related products . . | 70.5 68.6|| 68| Educational services, health care, and social
24 Miscellaneous manufacturing.. . . i 117.5| 1236 i 984.4| 1,038.2| 1,109.9| 1,201.0| 1,296.5
25| Nondurable goods - : 3| LT71.7) 1,766.9)1 69| Educational SrVCes .........wwwwmmerces 1206| 1290 1405 150.8| 158.8
26 Food and beverage and tobacco products... E . . 576.9| 592.1 . .
27 Textile mills and textie product mils... 882| 862| 845 760 759|| 10| Healthcareand social assistance.............| 86381 9092| 9694 1,002 1,137.7
28 Apparel and leather and allied products . 72.3 69.9 66.4 56.3 58.1 7 Hosoital y d nursi  resident : : : : :
29 Paper ProduCts ..........coeeerreverree 1525| 1549| 162.4| 1535| 1503 "fSP'.l?}.S and nursing and residential care 52| 4055 a300| ae30| 5053
30 Printing and related support activities. 99.4| 101.5| 1034| 100.1| 98.1 aciiites - : : k :
39 Petroleum and coal product 1347| 1587 230.4| 216.3| =2049|| 73 Social aﬁsmtance ........... e 20| 792 883| 988 1059
32 Chemical products ..... 406.8| 411.1| 437.6| 4250 411.9(| 74| Arts, entertainment, recreation,
33 Plastics and rubber pro 161.7| 169.5| 1746| 1676 175.6 accommodation, and food services... 562.8| 593.5| 640.0 654.4| 687.2
34 holesale trade 767.8| 818.9| 867.2| 859.6| 869.5|| 75 Arts, entertainment, and recreation ... 129.8| 137.9| 1471 154.9| 166.2
3| Retail trade 8745|9507 | 1011.1| 1,0127 1,0946|| 7° P oo somany SPoris MuseumS, | 5| 61| ess| 70| 782
36| Transportation and warehousing ................... 5335| 560.1| 592.9| 568.0| 567.4|| 77 Amusements, gambling, and recreation ’ ' ' ' ’
37 Air transportation 106.9| 1117 121.9] 106.0| 101.0 industries 713 76.0 812 84.6 91.0
38| Rail ransportation 431l 422\ 427 440\ 43701 78] pccommodation and food services . 4330| 4556 4929| 4995| 5210
brd Yr"agf('ttfn”;p;'t;‘g’n” 20| GRSl a3l aTol 7 Accommodation.............. 1163| 1236| 137.6| 130.4| 1325
ru I on.... . . .. . . : oL
4 Transit and ground passenger transportation.. 26.0 25.9 25.3 25.3 25.5 80 Food s.erwces and drinking places 3167| 3320/ 3553| 369.2) 3885
42 Pipeline transportation ........................ 28.1 28.1 268| 27.7| 28.0|| 81| Other services, except government 3792 397.2) 428.3| 447.6| 454.0
43 Other transportation and support activities . 90.0 95.0| 101.7| 100.1 98.7|| 82| Government 1,685.5| 1,783.6| 1,898.8| 2,009.9| 2,128.7
44 Warehousing and storage 30.2 31.4 327 33.9 37.6 83| Federal 5405 5634 592.0) 6236 682.4
45| Information 758.8| 8625, 959.2| 9957| 1,001.0( 84 General government 464.6| 483.6| 509.2| 5408| 599.6
46 Publishing industries (includes software)............ 205.4| 2264 2422| 2423| 239.0(| 85 Government enterprises 75.9 79.8 82.9 82.8 82.8
47 Motion picture and sound recording industries 66.0 73.0 77.0 79.8 81.8 local
48 Broadcasting and telecommunications ... 4346| 4958| 554.9| 581.8| 581.3 gg Stgg:;; ggvaernment H)ggg }’gggg }’?ggg }’gggg }’gggg
49 Information and data processing services .. 528| 672| 8.2 917| 989(| gg Government enterprises 136.4| 143.9| 1536| 1655| 167.0
50| Finance, insurance, real estate, rental, and Addenda:
leasing 2,593.3| 2,798.5) 3,070.1) 3,129.4) 3,223.1\| g9/ Private goods-producing industries 49785/ 5179.1| 5476.1| 5277.1| 51929
51 Finance and i 1,119.6 | 1,245.4| 1,389.1| 1,362.1| 1,360.0|| 90| Private services-producing industries? .. 9,241.1| 9,945.2110,811.6|11,082.5|11,426.3

1. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.
2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance, insurance,

real estate, rental, and leasing; professional and business services; educational services, health care, and social assis-
tance; arts, entertainment, recreation, accommodation, and food services; and “other services, except government.”



46 Improved Annual Industry Accounts for 1998-2003 June 2004
Table 9. Intermediate Inputs by Industry in Current Dollars, 1998-2002
illions of dollars
Billi f doll
Line 1998 | 1999 | 2000 | 2001 | 2002 ||Line 1998 | 1999 | 2000 | 2001 | 2002
1 All industries 7,158.1(7,639.6 | 8,369.6 | 8,268.7 | 8,267.1|| 51 Finance and i 478.5| 565.5| 648.6| 591.9| 556.0
2 |Private industries 6,567.1|6,997.1|7,673.4 |7,518.5|7,465.1|| 52 FedelrE;I (F}es?er banks, credit intermediation, and 21| 1867 2148 2008| 2112
: i . related activities . . . . .
i Ag;;‘rﬂ;ure’ forestry, fishing, and hunting............... }ggg ggg }gg? Eg; 121 g 53 Securities, commodity contracts, and investments 94.1| 1363 1734| 1200| 728
5 Forestry, fishing, and related activities 259| 271 22| 203| 204 54 Insurance carriers and related activities .| 1611 184.7| 189.7| 209.2| 2152
6| Mining ’ P R T ' 66l5 94'5 106l5 85'0 55 Funds, trusts, and other financial vehicles 51.1 578| 70.6| 624| 569
7 IO'I d tracti 29| 566/ 588 478|| 56 Real estate and rental and leasing 430.2| 434.6| 490.5| 509.5| 541.4
8 Mlin?r?g g:zeep)i ol and gas 210| 206| 22.4| 233|| &7 Real estate ..... : 358.7| 3529 3937| 4150| 4519
9| Support activiies for mining. 127| 173 253| 138|| 58 Rental and leasing services and lessors of 75l sisl seol oas| ses
10| Utilities . 98.9| 130.2| 143.4| 130.1 59| Prof g db . 51 8.8 576.9 672.6 687.7 681 '1
11| Construction 356.4| 3020| 4256| 4320| 4343 'P o a:‘ - sed""“hs - a1ao| 31a1| 36 : -
12| Manufacturing 2502.3|2,6049|2,718.3 | 25533 | 2501.1|| & o soen e, and technical services .- Ta0| Saa| 13 3308 6T
}i Du\;\?g!)edg?ggscts 1'3g$'4 1'422'3 1'425'2 1'322'2 1'222'2 62 Computer systems design and related services..... 343| 435 469| 363 276
products ' : ' : - 63 Miscellaneous professional, scientific, and
15 Nonmetallic mineral products............ccco.coevvevrerieennee 49.1 49.6| 502| 484| 431 technical services 197.8| 2242| 2692 309.3| 3178
16 Primary metals 116.6| 1082| 106.8| 94.0| 933 . i : ’ ' : ’
17 Fabricated metal produCtS.........o.vewevesevssssrsernss 137.4| 136.8| 142.2| 135.1| 134.3(| 64 Management of companies and enterprises......... | 103.7| 106.0 117.3| 101.1 86.5
18 Machinery - 157.5| 161.1| 172.3| 149.9| 1480|| 65|  Administrative and waste management services | 140.2| 156.7| 194.0| 190.9| 197.8
19 Computer and electronic products ...........o.c.o...... 2621 201.6| 3152| 277.0| 246.7|| 66 Administrative and SUPPOIt SEVICES............o..... 116.8| 1325| 1684 167.0| 1749
20 Electrical equipment, appliances, and components | 68.9| 667 711 61.6| 539|| 67 Waste management and remediation Services ...... 234| 243 257| 239 229
21 Motor vehicles, bodies and trailers, and parts........ | 325.9| 379.0| 348.7| 3122 316.9 68| Educational . health d social
22 Other transportation equipment . ! ) } y ucational services, heaith care, and socia 08| 4037| 4314 4
23 Furniture and related products. . . . . 382.8| 403. 31. 68.3| 5033
24 Miscellaneous manufacturing... . . . . 69 Edi | services 529| 562 612 650 673
25 Nondurable goods . . ¥ .
20| Food and everage and ibaceo producs 938 ‘a80| 4023\ 4153 4233|| 71| MAmbbiory b cae somicss 1803 1959 1405 1650| 1050
27 Texdile mills and textile product mil...... 610/ 598 580 529/ 532 75 Hospitals and nursing and residential care faciliies | 170.7| 180.0| 191.4| 207.0| 229.3
28 Apparel and leather and allied products 46.3| 452| 413| 334| 349|| 45 Social assistance 288| 316| 352 413| 442
29 Paper products 4| 100.7| 106.8| 103.5| 101.5 ) ) ) ’ ' ’ ' '
30 Printing and related support activitie } 533| 544| 527| 51.1|| 74| Arts, entertainment, recreation, accommodation,
31 Petroleum and coal products 0| 136.3| 204.1| 184.0| 180.7 and food services 256.8| 265.7| 289.9| 2955| 315.7
32 Chemical products 2534 | 2539| 280.5| 267.7| 2440(| 75 Arts, entertainment, and recreation...................... 53.0| 541 584| 60.1| 666
33 Plastics and rubber products.............ccoccc.ureviiennae 98.1| 103.4| 107.9| 104.1| 1128|| 76 Performing arts, spectator sports, museums, and
34| Wholesale trade 224.8| 241.2| 2755| 256.6| 246.7 related activities.... srsse ; 238| 241 259| 277| 302
35| Retail trade 2758| 315.3| 348.7| 3250/ 3288 77 Amusement.s, gambling, and re.creatlon industries 291 30.0| 325 324| 364
36| Transportation and warehousing 2508| 2726| 2013| 2730| 2r26|| 18|  Accommodation andfo0d SeIVICES............... 08| 27| 25| B4 28]
37 Air transportation 544| 568 642 554| 531 h o y ) . ’ '
8 Rail transportation 185 176| 171 187 193 80 Food s.erwces and drinking places .. 165.6| 1723 184.6| 193.3| 206.4
39 Water transportation 185| 206| 216| 21.0| 21.0|| 81| Otherservices, except government 168.1| 179.4| 199.2| 196.8| 200.3
40 Truck transportation 97.9( 108.8| 1204 110.1| 111.0(| 82 |Government 591.0| 6424| 696.2| 750.2| 801.9
41 Transit and ground passenger transportation 122 115 10.8 9.6 9.2
42| Pipeline tranSpOtaton ............... o 189 189 180 185 187|| 83 FegAL 1676) 2015| 2183) 2611 2132
43 Other transportation and support activities 302| 303| 314 308 280 85 Government enterprises 16.1 188 195 211 19.1
44 Warehousing and storage .... 9.1 8.2 7.7 87 122 86| State and local PIISES vttt 403'5 440'9 482.9 513l6 5 28l5
45| Information................. 3772| 4232\ 5009| 5208| S17.01| g7 ™ General government 3314| 3646| 399.0| 420.8| 4358
46 Publishing industries (includes software)...... 7| 107.7] 125.5| 123.7| 11891 gg Government enterprises 721 763 839| 927/ 927
47 Motion picture and sound recording industries . 40.7| 429| 444) 461 47.2 P h : ’ i ' '
48 Broadcasting and telecommunications ..... 204.8| 242.0| 2836| 300.6| 297.4 Addenda:
49 Information and data processing services. 230 305| 474 ©506| 535 89| Private goods-producingindustries’.... 3,220.2 | 3,394.6 | 3,250.0 | 3,172.2
50| Finance, insurance, real estate, rental, and Ieasmg 908.71,000.1 | 1,139.1{1,101.5 [1,097.3|| 90| Private services-producing industries? 3,776.9|4,278.84,268.5|4,292.9

1. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.
2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance, insurance,

real estate, rental, and leasing; professional and business services; educational services, health care, and social assis-
tance; arts, entertainment, recreation, accommodation, and food services; and “other services, except government.”’
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Table 10. Chain-Type Quantity Indexes for Gross Output by Industry, 1998-2002
[2000 = 100]
Line 1998 | 1999 | 2000 | 2001 | 2002 ||Line 1998 | 1999 | 2000 | 2001 | 2002
1 All industries 90.938| 95.599(100.000| 99.770(100.974/ 51 Finance and i 78.985 | 88.907 |100.000 | 98.349 | 96.203
i i i 52 Federal Reserve banks, credit intermediation,
2 P"“\’a'? '"Id"s"'fes o 93’“? 95'322 100'000 99';24 100'20 and related activiies ............................. 89.494| 96.580| 100.000(101.190| 102.676
i 9;":“ ture, forestry, fishing, and hunting............ 87'222 82'262 188888 ggsgg gg'e?s 53 Securities, commodity contracts, and investments | 51.133| 70.536(100.000| 90.533| 77.910
arms.......... o - - - : g 54 Insurance carriers and related activities 92.565| 96.307|100.000 | 101.078|102.157
5| Forestry, fishing, and related activities ............... 95.402|101.343/100.000 997511102307 | g5 Funds, trusts, and other financial vehicles. 75.489| 84.158|100.000| 96.507| 91.404
6| Mining 98.484| 95.751|100.000|102.578| 97.19 .
7| Oiland gas extracton... - |100047| 97.646]100.000| 100.480 | 101,083 | 56|~ Real estate and rental and leasing 95963 95815 100.000| 102470 105.405
8 Mining, except oil and ga: . 1102.957|101.958|100.000| 100.368| 98.871 58 Rental and leasing services and lessors of ’ : : ’ ’
9| Supportacivities for mining +| 85505) 79.201)100.000| 113960 8326 HIGGDIE 855, oo 84.806| 92.839|100.000| 98.474| 99.386
10| Utilties.... 96.809| 94.409)100.000| 97.064|100577| 59| pyof land b services 87.260| 93.389|100.000100.786| 101.723
I Constructlo.n 91.982) 96.757)100.000| 99.363| 97.735| ¢ Professional, scientific, and technical services | 83.616| 90.935|100.000 [103.672|103.775
2] M Iring 94.116| 98.027100.000| 95.119| 94.90 61 Legal service: 95.763| 99.182|100.000 | 101.821 | 102.471
13 Durable goods 90.551| 96.616|100.000| 93.698| 92.770| 62 Computer systems design and related services | 77.589| 90.542(100.000| 99.124| 90.103
14 Wood products 97.498|101.1171100.000| 93572| 95.255/| 63 Miscellaneous professional, scientific, and
15 Nonmetallic mineral products..........c....cecuveeriienes 99.115/100.082|100.000| 96.566| 90.04 technical services .. 81.940| 88.874(100.000|105.309 | 107.521
16 Primary metals 106.112|104.480|100.000| 90.833| 89.568
17 Fabricated metal products.. 96.153| 96.819/100.000| 93.740| 92.62 64 Management of companies and enterprises.......| 96.765| 97.619100.000| 96.360| 96.338
18 Machinery 97.119| 95.367|100.000| 89.184| 86.223|| 65 Administrative and waste management services | 89.598| 96.165|100.000 | 97.266100.606
19 Computer and electronic Products .................. 66.059| 80.557|100.000| 94.827| 92.206/| 66 Administrative and support services.. 89.037| 95.783/100.000| 97.159101.181
20 Electrical equipment, appliances, and 67 Waste management and remediation 94.218| 99.326|100.000| 98.172| 95.768
components....... . 94.032| 95.523/1100.000| 90.669| 83.045(| 68| Educational services, health care, and social
21 Motor vehicles, bodies and trailers, and parts...... 93.625|106.241|100.000| 90.465| 95.01 i 94.034| 96.651|100.000 (104.184|109.472
22 Other transportation equipment... . 114.012|100.000 | 107.449 | 103.952) Ediinati :
23 Furniture and related products 614| 98.418|100.000| 93.807| 90.444| ©° onal services 92.864| 95.874 100.000 102,685 104.243
24 Miscellaneous manufacturing.. . 94.759/100.000| 98.518(102.51 70 Health care and social assistance . 94.202 | 96.763 |100.000 |104.403 |110.237
25 Nondurable goods . 99.932(100.000| 96.912| 97.582|| 71 Ambulatory health care services ... 94.246 | 96.349100.000 |105.037 |111.709
26 Food and beverage and tobacco products... 99.008| 98.513/100.000| 99.358|102.357|| 72 Hospitals and nursing and residential care
27 Textile mills and textile product mills . 101.952|100.000| 90.203| 91.171 facilities 95.414 | 97.811/100.000 103.059 |108.456
28 Apparel and leather and allied prod 105.871(100.000| 84.705| 88.02: 73 Social assistance 88.003 | 93.778100.000 (107.735 |111.517
29 Paper products 102.856 | 100.000| 94.809| 94.67 i i I
2 Printing and related sUpport activties. 100.345|100.000| 95.008| 93506 *| AT Entertainment, recreation, accommodation, | 29| 95,684 1100.000 | 100.319 104,397
3 Eﬁté?r_lfcuﬁ pa:ggucc(igl.?.r?.(.!}.]ﬁt 100.151/100000 ‘96453 93658 n A, rg;trﬁirr:gigwsegl‘;:cr;gtgfgggfgopn-ds 95.581 97.687|100.000 101.573 | 106.279
32 . ,P'as,“cf ::g fubber products . gzgs‘; lggggg 135;% 132?21 felated CHVHIES . A 98.415| 98.817 |100.000|102.165 |106.164
e 4 : . : . 77 Amusements, gambling, and recreation
35| Retail trade 94.804|100.000 | 101.923 | 107.643 industries 93.331 | 96.777100.000 (101.090 |106.378
36| Transportation and warehousing .................cccc.oe.. : 98.081/100.000| 95.195| 95.168/| 78 Accommodation and food services..................... 92,146 | 95.090 |100.000 | 99.941103.825
37 Air transportation . 95.2041100.000| 93.856| 94.30 79 Accommodation 90.059 | 92.744|100.000 | 92.999 | 94.583
gg \?Valtl "insponattlotﬂ : 189%2% 138838 13&3% gg?g 80 Food services and drinking places 92.953 | 95.997 |100.000 |102.638 | 107.416
ater transportation : . I X ) .
40 Truck transportation ) 97515(100.000| 92.157| 92.33 81| Other services, except government 94.599 | 96.231100.000 |100.274 | 98.611
4 Transit and ground passenger transportation.. 108.612(106.537 | 100.000| 97.921| 96.988|| 82| Government 94.874 | 97.706 |100.000  102.703 |105.816
42 Pipeline transportation ............c.cccvevennee 108.414|109.352 | 100.000 | 100.256 | 101.65:
43 Other transportation and support activities . 93.704| 96.873|100.000| 96.478| 94.33 gi Fegzﬂm government g%gf ggigg :ggggg }8%2% }??ggg
44| Warehousing and storage 97.023| 98.074| 100.000| 101.077| 110431/| g5|  Government enterprises 93.778 | 96.759 |100.000 | 94.529 | 91.194
45| Information 79.092| 90.309|100.000103.639 | 104.602
46| Publishing industres (includes software) ... 87.378| 95.268|100.000 98.426| 97260 30| ° oaren comriiini | o 100000 1049 1018
47 Motion picture and sound recording industries 95.143| 99.924|100.000| 99.991|100.01 88 Government enterprises 93.488 | 97.195|100.000 |103.622 |103.613
48 Broadcasting and telecommunications .. 76.020| 88.612|100.000(106.105|107.20 Addenda: ’ ’ ' ' ’
49 Information and data processing services . 62.373| 78.982|100.000|105.947 | 112.95| 89| Private goods-producing industries” 94.039| 97797 100.000| 96.317| 95.656
50| Finance, insurance, real estate, rental, and Ieasmg 86.423| 92.454/100.000|100.357 | 100.90 90| Private services-producing industries? . 88.693 | 94.125 100.000 |100.987 |102.770

1. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.
2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance, insurance,

real estate, rental, and leasing; professional and business services; educational services, health care, and social assis-
tance; arts, entertainment, recreation, accommodation, and food services; and “other services, except government.”



48 Improved Annual Industry Accounts for 1998-2003 June 2004
Table 10.A. Percent Changes in Chain-Type Quantity Indexes for Gross Output by Industry
Average Average
annual annual
. rate of ||, : rate of
Line 1999 2000 2001 2002 change Line 1999 2000 2001 2002 change
1998- 1998-
2000 2000
1 All industries 5.1 4.6 -0.2 1.2 49|| 52 Federal Reserve banks, credit intermediation,
2 |Private industries 5.4 49 06 1.0 5.1 and_ felated activit_ies .................................... 7.9 35 1.2 1.5 5.7
. . " 53 Securities, commodity contracts, and
3| Agriculture, forestry, fishing, and hunting........... 21 1.0 -0.2 -05 15 investments 379 418 95| -13.9 39.8
g Earmst pe e ég 13 '8% ';g ;i 54 Insurance carriers and related activities . 4.0 3.8 1.1 1.1 3.9
o orestry, fishing, and relaed activities -............. 25 '4'4 _2.6 52 Y 55 Funds, trusts, and other financial vehicles .. 11.5| 188| -35| 53| 151
ining =2, X . =5. . .
7 Oil and gas extraction 24 24 0.5 0.6 0.0 gg ResL:ls;aS!t:taend rental and 1easing ............. gg 22 gg gg gg
8 Mining, except oil and gas -101 ~1.9 041 ~151 141} 55 Rental and leasing services and lessors of
9| Supportactivities for mining. -74| 263 140| -269 81 INANGDIE BSSELS ... oo 95| 77| -15| 09| 86
10| Utilities i -25 5.9 -29 36 161! 59| Professional and business services ............... 7.0 71 0.8 0.9 7.0
11| Construction 5.2 34| 06| -16 43|| 60 Professional, scientific, and technical
12| Manufacturing 4.2 2.0 -4.9 -0.2 31 service: 8.8 10.0 3.7 0.1 9.4
13 Durable goods 6.7 35 -6.3 -1.0 511 61 Legal services 3.6 0.8 1.8 0.6 22
14 Wood products 37 -1 -6.4 1.8 13| 62 Computer systems design and related
15 Nonmetallic mineral products 1.0 -0.1 -34 -6.8 0.4 services 16.7 104 -0.9 -9.1 135
16 Primary metals..... -15 -43 -9.2 -14 -29|| 63 Miscellaneous professional, scientific, and
}g ’f/labrrl](;ated metal pi % Zg 1—83 —;g ?g teChniCal SEIVICES. ....v.vevvveuerrrrerivvessseenns 85 12.5 53 241 10.5
achinery -1 . -10. -3. . f ; _
19 Computer and electronic products ................... 219 241 -5.2 -2.8 23.0 64 Mana_\g_e men_t of companies and enterprises ... 09 24 36 00 7
20 Electrical equipment, appliances, and 65 Adsne“rl\‘lli?:‘er:lwe and waste management 13 0 27 24 56
component 16 47 -9.3 -84 3.1 eSS : . g -~ . -
21 Motor vehicles, bodies and trailers, and parts 135 59| 95 5.0 33|| 66 Administrative and SUPPOTt SErVICES ............. 7.6 44 28 41 6.0
2 Other transportation equipment 37| -123 74 33 —81|| 67 Waste management and remediation services 5.4 0.7 -1.8 24 3.0
23 Furniture and related products. 29 1.6 —6.1 -3.7 2.3|| 68| Educational services, health care, and social
24 Miscellaneous manufacturing 23 55 -15 4.1 3.9 i 2.8 35 4.2 5.1 3.1
25 Nondurable goods.................... 0.8 0.1 -3.1 0.7 0.4 i i
2 Food and beverage and tobacco products -0.5 15| -0.6 3.0 05 sg Eldult;:honal se(;wce:s | assist 2; gg iz ;z gg
27 Textile mills and textile product mills... 00| -19| -98 11 09| o) e: bclﬂ{e a'; Slfhc'a assistance 5o e s o 30
28 Apparel and leather and allied produ -35| -55| -153 39| 45| 1 Hrr?s L;tglgrgn der?urs%an;:derr\gg%sémial P - - - - -
29 Paper ProduCtS.........c.ceeerevvvvvereess 13| 28| -52| -01| -08 p p'rr 9 25 02 31 52 04
30 Printing and related support activit 13| -03| -49/ -6 04|l . N a_C||| es ; e 6 37 3 Py
31 Petroleum and coal products 32| 07 15| -1.1 12 OCIAl ASSISIANCE .ocoovvovnrsscscrssnsss it - - : - -
32 Chemical products ........... 0.9 0.9 -35 -2.9 0.9|| 74| Arts, entertainment, recreation,
33 Plastics and rubber products 46 0.7 -4.8 5.0 26 accommodation, and food services..... 3.0 45 0.3 41 37
34| Wholesale trade 5.6 3.2 1.8 0.3 4.4 ;g Ar})s, n(ente_rtainr?ent, artldtrecrea:ion 2.2 2.4 1.6 4.6 2.3
. erforming arts, spectator sports, museums,
35 Retail trade 791 85 191 56| 67 and related activites .. 04| 12| 22| 38| o8
36| Transportation and warehousing.. 34 2.0 -4.8 0.0 271 77 Amusements, gambling, ai
37 Air transportation 48 5.0 —6.1 05 49 industries 37 33 1.1 5.2 35
38 Rail transportation.... -1.9 -0.4 1.2 -2.8 -1 : : _
39| Walr ransportalin 32/ 27 40| B0l 30|l 7o ARmmedn B 3 o i sk
401 Truck transportation.. 53| 251 781 021 39 g Food services and drinking places.. 33| 42| 26| 47| 37
4 Transit and ground passenger transportation -1.9 -6.1 -2.1 -1.0 -4.0 .
42| Pipeline transportation .............ce.... 09| -86 03 14| -40|| 81| Otherservices, except government................. 17 3.9 03| 17 28
43 Other transportation and support activities 34 32 -35 =22 3.3(| 82|Government 3.0 23 2.7 3.0 2.7
44 Warehousing and storage 11 2.0 1.1 9.3 15(| 83| Federal 15 1.8 2.4 5.9 1.7
45| Information 14.2 10.7 36 0.9 124 84 General government ... 1.3 1.5 37 74 1.4
46 Publishing industries (includes software).............. 9.0 5.0 -1.6 -1.2 70(| 85 Government enterprises . 3.2 3.3 -55 -35 3.3
47 Motion picture and sound recording industries . 5.0 0.1 0.0 0.0 25
48 Broadcasting and telecommunications 166 129 6.1 10| 147 29 St:g:'?;:l Igg\zmmem gg gg g? ;S g}
49 Information and data processing services. 26.6 26.6 5.9 6.6 26.6|| gs Government enterprises . 40 29 36 0.0 34
50| Finance, insurance, real estate, rental, and Addenda:
leasing 7.0 8.2 04 0.5 76| 89| Private goods-producing industries’ 40 23| 87| -07 3.1
51 Finance and insurance...............c.ccoecesuvnienennne 12.6 12,5 -1.7 -2.2 12.5|| 90| Private services-producing industries?.... 6.1 6.2 1.0 1.8 6.2

1. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.
2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance, insurance,

real estate, rental, and leasing; professional and business services; educational services, health care, and social assis-
tance; arts, entertainment, recreation, accommodation, and food services; and “other services, except government.”
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Table 11. Chain-Type Price Indexes for Gross Output by Industry, 1998-2002
[2000 = 100]
Line 1998 | 1999 | 2000 | 2001 | 2002 ||Line 1998 | 1999 | 2000 | 2001 2002
1 All industries 96.171| 97.249 |100.000 |101.239 {102.092|| 51 Finance and i 102.046 (100.839 (100.000 | 99.700 |101.769
i i i 52 Federal Reserve banks, credit intermediation,
2 P"“\’a'? '"Id“s"'fes o 192'48: 97'283 100'000 101'023 101'229 and related activiies ............................. 94.167| 95.952 100000 102.298 |106.897
i 9;":“ ture, forestry, fishing, and hunting............. 185'333 gg'ogs 188888 184323 188722 53 Securities, commodity contracts, and investments | 130.831 {114.807 [100.000 | 92.164 | 88.549
anms......... k - - : : 54 Insurance carriers and related activities 95.544 | 97.421{100.000 [102.750 106.103
5 Forestry, fishing, and related activities ..................... 102.148|101.326 {100.000 | 94.350 | 93.061 55 Funds, trusts, and other financial vehicles. 96.909 [100.505 [100.000 | 96.632| 95.039
6| Mining . 67,404 73.488 1100000 /101.694 | 908191 | 55|  Real estate and rental and leasing 94.416 | 96.791 100.000 | 103.087 |105.871
7 QOil and gas extraction..... - | 48205 59.605100.000 | 95.954| 80.478)| 5, Real estate 04.392 | 96.945100.000 |103.490 |106.856
8 Mining, except oil and ga: . [103.717 | 99.923|100.000 | 103.456 | 105.205 58 Rental and leasing services and lessors of : : ’ ’ :
9| Supportacivities for mining 99.562| 96.003 100000 123,262 113.965 PIGGDIE 855, o 94.658 | 95.659 100,000 100.130 | 98517
101 Utllities .. 94.392 | 94.274 100.000 109.184 1103.262)| 59| pyofessional and b services 94.440 | 96.920 [100.000 102616 |103.065
I Constructlo.n 92.225| 95.810|100.000|104.156 |106.790| | g Professional, scientific, and technical services | 96.950 | 98.467 |100.000 [102.983 |104.149
12| M iring 98.603| 97.915|100.000| 98.912 | 97.952(| 61 Legal service 94.254| 96582 |100.000 |104.708 | 108.135
13 Durable goods 104.3221101.703 |100.000 | 97.533 | 96.572(| 62 Computer systems design and related services | 94.937 | 96.811 100.000 |101.295 |100.959
14 Wood products 99.381102.480 |100.000 | 98.701 | 98.039(| 63 Miscellaneous professional, scientific, and
15 Nonmetallic mineral products.........cc....ccevuvenrvienes 96.133 | 98.659 |100.000 100.553 [101.428 technical services .. 98.236 | 99.418100.000 |102.945 |103.873
16 Primary metals 100.962 | 96.053 |100.000 | 96.623 | 96.596
17 Fabricated metal products.. 98543 | 99.063 |100.000 |100.484 |100.862 64 Man:-fg.emen.tofcompamesand enterpnses.. ...| 89.545| 94.211|100.000 | 99.697 | 99.628
18 Machinery 98.369 | 99.305 [100.000 |100.901 |101.358|| 65 Administrative and waste management services | 92.365 | 95.365100.000 |103.628 | 102.760
19 Computer and electronic products ..................... 129.323|112.625(100.000 | 88.168 | 83.717|| 66 Administrative and support services.. ...| 92.031| 95.162|100.000 |103.904 |102.625
20 Electrical equipment, appliances, and 67 Waste management and remediation 95.088 | 97.037 |100.000 |101.332 |103.975
components....... . 99.333 | 98.845|100.000 | 99.962| 98.919|| 68| Educational services, health care, and social
21 gotorvemcles, bodies and trailers, and parts...... 99.469 | 99.692(100.000 | 99.496 | 98.332 i 94.319| 96.781100.000 | 103.864 |106.707
22 ther transportation equipment... .| 96.641| 97.456 |100.000 |102.378 |103.497 Ediinati :
23 Furniture and related products 97.304| 98.471[100.000 | 101.359 |102.411|| 69 onal services 92412 95.786100.000 1104.549 108.454
24 Miscellaneous manufacturing.. 98.399 | 99.211 {100.000 [101.449 [102.578|| 70 Health care and social assistance . 94.593 | 96.925 100.000 |103.765 | 106.460
25 Nondurable goods 91.474 | 93.126 |100.000 [100.649 | 99.692(| 71 Ambulatory health care services ... 95.617 | 97.638100.000 |103.056 |104.469
26 Food and beverage and tobacco products........... | 96.330 | 98.127|100.000 | 104.224 (103.833|| 72 Hospitals and nursing and residential care
27 Textile mills and textile product mills. . [102.378100.118|100.000 | 99.727 | 98.485 facilities 93.893 | 96.433100.000 | 104.487 |108.353
28 Apparel and leather and allied prod .| 99.325| 99.524 |100.000 [100.152 | 99.526|| 73 Social assistance 92.755| 95.676|100.000 | 103.906 |107.575
29 Paper products 92.480| 92.727 |100.000 | 99.680 | 97.781 i i I
2 Printing and related sUpport activties. 96.967 | 97.789 100000 |101.798 101377 | *| ArLS: entertainment, recreation, accommodation, | | 96.914|100.000 [101.919 | 102,849
31 Petroleum and coal product; 59.866 | 68.383 |100.000| 92.501 | 88.607 . .
32 Chernical progucts ........... 94.581| 94.745|100.000 [100.671 [100.519 ;g Aftpsé rfeof:trﬁlfr:;'g:?seg'p :C';gtgfg;f:gO:‘nus 92.318| 95.963 |100.000 (103.655 106.312
8| Plastis and rubber products .. 97.502 97.713 100.000 100.878 100.645 felated CHVHIES . e 90.102| 94.936 100000 |104.356 | 107.437
3| w trade 96.535| 97.461(100.000| 97.361 | 98.172|| 47 Amusements, gambiing. and recreation
35| Retail trade 98.410| 99.180 |100.000 | 98.270 (100.568 industries 94.165 | 96.806 |100.000 103.083 |105.393
36| Transportation and housing 94.826 | 96.302 |100.000 |100.634 100.559|| 78 Accommodation and food services..................... 95.324 | 97.201 100.000 |101.396 | 101.801
37 Air transportation 96.578 | 96.246 (100.000 | 92.626 | 87.906(( 79 Accommodation 93.876 | 96.852 |100.000 |101.887 |101.791
gg \?Valtl "insponattlotﬂ g?ggg gg?ﬁ 133838 18;?]; lggggg 80 Food services and drinking places 95.869 | 97.335|100.000 [101.216|101.794
ater transportation . . I ) : R
40 Truck transportation 93229 | 95580 (100.000 |103.161 |104 214 81| Other services, except government 93.608 | 96.384 |100.000 | 104.228 |107.502
4 Transit and ground passenger transportation.. 94.863 | 96.287 [100.000 [102.426 |104.069|| 82 | Government 93.563 | 96.140|100.000 103.061 |105.942
42 Pipeline transportation ............c.cccvecennee 96.899 | 96.080 |100.000 103.343 [102.884
43 Other transportation and support activities . 94.505 | 96.498 [100.000 102.102 |102.890 gi Fegzﬂm government ggggg Zgﬁgg :ggggg }%ﬂg }ggsgg
44| Warehousing and storage +| 95:312 97.993/100.000|102.698 |104.126|| g5|  Government enterprises 97.723| 99.529 |100.000 | 105.645 | 109.534
45| Information 100.023| 99.566 |100.000 |100.157 | 99.766,
46| Publishing industres (includes software) ... || 97,086 98.120 100000 101630 | 101.462]| 50| 'toarens coarivieni | A4 100 780
47 Motion picture and sound recording industries .| 90.105| 94.966100.000 [103.691106.252|| gg Government enterprises 95.017 | 96.385 100.000 |104.001 | 104.931
48 Broadcasting and telecommunications ... .|103.042|100.843 |100.000 | 98.828 | 97.726 Addenda: ’ ’ ' ' ’
49 .Informa.non and data processing services .. 99.418| 99.934 |100.000 | 101.681 [102.805 89| Private goods-producing industries” 96.676| 96.706 1100.000 |100.051| 99.134
50| Finance, insurance, real estate, rental, and leasing | 97.742| 98.594|100.000 |101.570 |104.040|| og| private services-producing industries? . 96.370 | 97.729 |100.000 | 101.504 |102.837

1. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.
2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance, insurance,

real estate, rental, and leasing; professional and business services; educational services, health care, and social assis-
tance; arts, entertainment, recreation, accommodation, and food services; and “other services, except government.”



50 Improved Annual Industry Accounts for 1998-2003 June 2004
Table 11.A. Percent Changes in Chain-Type Price Indexes for Gross Output by Industry
Average Average
annual annual
. rate of ||, : rate of
Line 1999 2000 2001 2002 change Line 1999 2000 2001 2002 change
1998- 1998-
2000 2000
1 All industries 1.1 2.8 1.2 0.8 2.0|| 52 Federal Reserve banks, credit intermediation,
2 Private industries 08| 271 101 08| M8 e o sonracis and ot e e e
3| Agriculture, forestry, fishing, and hunting........... -4.9 0.5 29| 36| -22 investments / ' —122| -129| -78| -39| -126
g Earmst pe e 'Sg 13 gg "1‘1 'ﬁ 54 Insurance carriers and related activities . 2.0 2.6 2.8 3.3 2.3
o orestry, fishing, and relaed activities -............. '9'0 ;6.1 '1 ; ;0'7 ;1 N 55 Funds, trusts, and other financial vehicles....... 37| -05| -34| -16 1.6
ining X A . -10. . .
7| Ol and gas extraction 236| 678| 40| —i61| aaql| 3|  Realestate andrentalandleasing........... > 33 A 23
8 Mining, except oil and gas -37 01 35 7 18| 58 Rental and leasing services and lessors of
9| Support activities for mining. 36 42 283 75 02 intANGible ASSES ...t 11| 45| o1 -16| 28
10| Utilities i 0.1 6.1 9.2 -54 29|| 59| Professional and business services ................ 2.6 3.2 26 0.4 29
11| Construction 3.9 44 4.2 25 411l g Professional, scientific, and technical
12| Manufacturing -0.7 21 -1.1 -1.0 0.7, service: 1.6 1.6 3.0 1.1 1.6
13 Durable goods 2.5 -1.7 2.5 -1.0 =211 61 Legal services 25 3.5 47 3.3 3.0
14 Wood products 3.1 24 -1.3 -0.7 03| 62 Computer systems design and related
15 Nonmetallic mineral products 2.6 1.4 0.6 0.9 2.0 services 2.0 33 1.3 -0.3 26
16 Primary metals..... -4.9 41 -34 0.0 -05|| 63 Miscellaneous professional, scientific, and
}g ’f/labrrl](;ated metal pi (1)8 88 83 8g 8% teChniCal SEIVICES........vvvvvrerrereereresrireeeens 1.2 0.6 2.9 0.9 0.9
achinery . . . . . f ; . .
19 Computer and electronic products .................. -129| -112| -11.8 =50 -121 64 Mana_\g_e men_t of companies and enterprises ... 52 61 03 01 57
20 Electrical equipment, appliances, and 65 Administrative and waste management
component; 05 1.2 00| -1.0 0.3 Services.... : 3.2 4.9 36/ 08 41
21 Motor vehicles, bodies and trailers, and parts 0.2 0.3 05 12 03|| 66 Administrative and support services ........ s 3.4 5.1 3.9 -1.2 4.2
2 Other transportation equipment 0.8 26 24 11 17|| 67 Waste management and remediation services 2.0 31 1.3 2.6 26
23 Furniture and related products. 1.2 1.6 14 1.0 14|| 68| Educational services, health care, and social
24 Miscellaneous manufacturing 0.8 0.8 14 1.1 0.8] i 2.6 33 3.9 2.7 3.0
25 Nondurable goods.................... 1.8 74 0.6 -1.0 4.6 i i
2 Food and beverage and tobacco products 1.9 1.9 42| -04 1.9 sg 5du;:“°nal se(;wce:s | assist 2; g: g: 2; ;g
27 Textile mills and textile product mills... -2 -01] 03] 2| A2 & e: bclﬂ{e a'; Slfhc'a assistance 5 >4 3 " 58
28 Apparel and leather and allied produ 0.2 05 02| -06 03 1 Hg‘s ”nglgg’n der?ursi%afeaﬁdefr‘gg%zmial P - - - - -
29 Paper ProduCtS.........c.ceeeresvvvvereens 03 78| -03| -19 40 p p'rr 9 97 37 45 37 32
30 Printing and related support activit 08 23 18| 04 18| . N a_C||| es ; 51 P s it 35
31 Petroleum and coal products 142| 462 -75| 42| 292 OCIAl ASSISIANCE .ocoovvovnrsscscrssnsss it - - - - -
32 Chemical products ........... 0.2 55 0.7 -0.2 28|| 74| Arts,entertainment, recreation,
33 Plastics and rubber products 0.2 23 0.9 -0.2 1.3 accommodation, and food services..... 24 3.2 1.9 0.9 28
34| Wholesale trade 1.0 2.6 -2.6 0.8 1.8 ;g Ar})s, n(ente_rtainr?ent, art|dt recrea:ion 3.9 4.2 3.7 2.6 4.1
h erforming arts, spectator sports, museums,
35 Retail trade 08/ 08 -17] 23] 08 and related activites .. | 54| 53] 44| 30| 53
36| Transportation and warehousing.. 1.6 3.8 0.6 -0.1 27| 77 Amusements, gambling, ai
37 Air transportation -0.3 39 74 5.1 1.8 industries 2.8 33 31 2.2 31
38 Rail transportation.... -0.1 15 19 2.1 0.7 : ;
39| Walr rarsportalin 45| 40 21 17| a3l| gl AGEETRORandfood services 32 33 1| 1| s
401 Truck transportation.. 25/ 461 821 10| 38| g Food services and drinking places.. 15| 27/ 12| 06| 21
4 Transit and ground passenger transportation 15 3.9 24 1.6 2.7 .
42| Pipeline transportation .............ce.... -0.8 4.1 33| -04 16|| 81| Otherservices, exceptgovernment............... 3.0 3.8 4.2 31 34
43 Other transportation and support activities 2.1 3.6 2.1 0.8 29|| 82|Government 2.8 4.0 31 2.8 34
44 Warehousing and storage 2.8 2.0 2.7 14 24| 83| Federal 2.7 3.3 2.9 3.3 3.0
45| Information -0.5 0.4 0.2 -04 0.0[| 84 General government ... 2.8 37 24 3.3 3.2
46 Publishing industries (includes software).............. 11 1.9 16 -0.2 15|| 85 Government enterprises . 1.8 0.5 5.6 37 1.2
47 Motion picture and sound recording industries . 54 5.3 37 25 5.3|| 85| State and local 28 4.4 3.1 26 3.6
48 Broadcasting and telecommunications -1 -0.8 -1.2 -1.1 -1.5/| g7 General government ... 30 4.4 30 28 37
49 Information and data processing services. 0.5 0.1 17 1.1 0.3|| 88 Government enterprises . 14 38 40 0.9 26
50| Finance, insurance, real estate, rental, and Addenda:
leasing 0.9 14 1.6 24 11| 89| Private goods-producing industries 0.0 34 0.1 -0.9 1.7
51 Finance and insurance...............c.ccoecevinienennne -1.2 -0.8 -0.3 21 -1.0[[ 90| Private services-producing industries?.... 1.4 2.3 1.5 1.3 1.9

1. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.
2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance, insurance,

real estate, rental, and leasing; professional and business services; educational services, health care, and social assis-
tance; arts, entertainment, recreation, accommodation, and food services; and “other services, except government.”
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Table 12. Chain-Type Quantity Indexes for Intermediate Inputs by Industry, 1998-2002
[2000 = 100]
Line 1998 | 1999 | 2000 | 2001 | 2002 ||Line 1998 | 1999 | 2000 | 2001 | 2002
1 All industries 89.322 | 94.647 |100.000 | 98.763 | 98.841|| 51 Finance and i 71.277 | 85.808 100.000  93.000 | 86.343
i i i 52 Federal Reserve banks, credit intermediation,
2 P"“\’a'? '"Id"s"'fes o 182';;4 194'413 100'000 98';12 9;'523 and related activiies ............................. 80.283| 87.330 100.000| 93.987 | 98.277
i 9;":“ ture, forestry, fishing, and hunting............. 184'1 12 182225 188888 18203? 89.‘1585 53 Securities, commodity contracts, and investments | 46.512| 73.807 [100.000 | 73.371 | 44.792
arms.......... e : - - g : 54 Insurance carriers and related activities 88.675| 99.145(100.000 [107.775{107.110
5 Forestry, fishing, and related activities ..................... 105.280|110.926 {100.000 | 86.855| 88.442 55 Funds, trusts, and other financial vehicles. 62.411| 75.714(100.000 | 96.038| 88.627
6| Mining : 94.219) 85.932100.000 112.980 |100.785)| ¢ Real estate and rental and leasing 92.165 | 91.236 [100.000 101.881|106.929
7 QOil and gas extraction..... - | 86.140| 80.522100.000 [104.412103.690]| 57 Real estate 95.651| 92.142100.000 |103.188 |110.820
8 Mining, except oil and ga: . |120.686 | 106.169 | 100.000 | 107.986 | 112.135 58 Rental and leasing services and lessors of : . ’ ’ :
9| Supportacivities for mining 83,967 76.701 100000 147.152) 79.905 PIGGDIE 855, o 77.693| 87.471 100000 96.410| 90.542
101 Utllities .. 108.948 | 93.9651100.000 105.352 106.811)| 59| professional and b services 79.401 | 87.449 100,000 [101.241 | 99.597
I Constructlo.n 86.965| 94.094100.000|100.963 |100.918|| ¢, Professional, scientific, and technical services | 77.675 | 88.150 [100.000 [108.634 |107.959
121 M aring 96.328 1100.220100.000 | 95.408 | 93.874|| 61 Legal service 97.365 |104.444 | 100.000 | 108.859 |109.957
13 Durable goods 94.412/100.964100.000 | 93.009 | 90.452|| 62 Computer systems design and related services | 73.086 | 93.554 |100.000 | 77.690 | 58.504
14 Wood products 98.683 |103.296 |100.000 | 91.586 | 92.033|| 63 Miscellaneous professional, scientific, and
15 Nonmetallic mineral products.........cc....ccevuvenrvienes 101.523101.426 |100.000 | 95.085 | 84.649 technical services .. 75.164 | 84.472|100.000 (113.851 |115.982
16 Primary metals 111.256 | 106.603 |100.000 | 90.415| 90.118
17 Fabricated metal products.. . 98.956 1100.000 | 96.105 | 95.446 64 Management of companies and enterprises........ | 91.318 | 92.181(100.000 | 84.329 | 71.858
18 Machinery X 94.942 [100.000 | 87.445| 86.107|| 65 Administrative and waste management services | 75.393 | 83.254 100.000  97.849101.070
19 Computer and electronic products ..................... 76.653 | 89.456 [100.000| 91.553 | 82.438(| 66 Administrative and support services.. 71.750 | 80.638 |100.000 | 98.818103.287
20 Electrical equipment, appliances, and 67 Waste management and remediation *1100.020|100.756 | 100.000 | 91.558 | 86.756
components....... . 98.380 | 95.962|100.000 | 87.762| 76.969|| 68| Educational services, health care, and social
21 gotorvemcles, bodies and trailers, and parts...... 93.309 [109.418 {100.000 | 90.066 | 91.367| i 91.622 | 95.635|100.000 |107.421 |114.819
22 ther transportation equipment... . 120.456 | 100.000 | 114.150 [112.970 Ediinati :
23 Furniture and related products 189(100.128100.000| 96536 | 92.671|| ©° onal services 89.635| 93.996100.000/104.659 107.738
24 Miscellaneous manufacturing.. . 98.907 |100.000 | 101.640 [109.690(| 70 Health care and social assistance . 91.950 | 95.906 |100.000 107.879 |115.994
25 Nondurable goods . 99.322 (100.000 | 98.205 | 97.867|| 71 Ambulatory health care services ... 94.629 | 97.167 |100.000 | 106.648 |110.907
26 Food and beverage and tobacco products... 99.005 | 97.874|100.000 | 100.079 [104.502|| 72 Hospitals and nursing and residential care
27 Textile mills and textile product mills. . 104.438|100.000 | 93.740 | 94.950 facilities 91.193| 95.620|100.000 |107.364 | 118.451
28 Apparel and leather and allied prod 111.112|100.000 | 80.839 | 84.544(| 73 Social assistance 85.180 | 92.333100.000 |115.682 |123.483
29 Paper products 99.389|100.000 | 97.604 | 97.869 i i I
2 Printing and related support activities. 101.636|100.000 | 96.661| 94.937|| *| ArLS entertainment, recreation, accommodation, | 6| 94.296|100.000 | 99.813 | 106.469
31 Petroleum and coal product; 97.302100.000 | 103.834 | 98.474 . .
32 Chernical progucts ........... 98.754100.000 | 95.976 | 87.223 ;g Aftpsé rfeof:trﬁlfr:;'g:?seg'p :C';gtgfg;f:gO:‘nus 95.644 | 95.547 |100.000 (100.535 110.098
32 . ,P'as,“cf ::g fubber products . 122?23 lggggg g;:ﬁf 12331? felated CHVHIES . e 98.206| 96.415|100.000104.098 |111.449
e d . : : - 77 Amusements, gambling, and recreation
35| Retail trade . 93.101100.000 | 92.600 | 93.189 industries 93.624 | 94.857|100.000 | 97.681 |109.035
36| Transportation and warehousing 99.0811101.4721100.000 | 93.662 | 94.244/| 78 Accommodation and food services.................... 91.457 | 93.980 [100.000 | 99.631105.546
37 Air transportation -1471100.923 1100.000 | 87.325| 85.233/| 79 Accommodation 85.518 | 86.417(100.000 | 88.139 | 89.038
gg \?Valtl "insponattlotﬂ 132;?3 133838 1323?3 1;2?2? 80 Food services and drinking places 92.964 | 95.896 100.000 [102.544 |109.731
ater transportation . I . . .
40 Truck transportation 96.326 100,000 | 90.956 | 91.706 81| Other services, except government 86.520 | 91.706 |100.000 | 97.921| 99.278
4 Transit and ground passenger transportation.. 112.839 (100.000 | 88.829 | 85.134|| 82| Government 91.280 | 97.178100.000 | 105.843 |112.319
42 Pipeline transportation ............c.cccvecennee 120.478|100.000 | 102.922 | 109.234
43 Other transportation and support activities . . [104.319[102.961 |100.000 | 98.137 | 89.203 gi Fegzﬂm government ggg;‘;} Z;ﬁig :ggggg }83%; }géggg
44| Warehousing and storage - |127.362112.061/100.000 | 110.848 | 155.565|| g5|  Government enterprises 88.113{102.141|100.000 {109.001 | 99.649
45| Information 76.160 | 85.470|100.000 103.741 [102.598|
46| Publishing industres (includes software) ... 88213| 87.286|100.000 | 98.12¢| 94.331|| po| S anq oA | o000 108350 106538
47 Motion picture and sound recording industries 98.5521100.444 1100.000 | 101.301{102.151|| gg Government enterprises 94.423 | 98.095 |100.000 [108.179 |109.811
48 Broadcasting and telecommunications .. 71.960 | 85.747|100.000 |106.216 {104.747| Addenda: ’ ’ ' ' ’
49 Information and data processing services . 48.804 | 65.065 |100.000 106.291 [112.198 89| Private goods-producing industries” 95.413| 99318 1100.000| 96.806| 95.147
50| Finance, insurance, real estate, rental, and Ieasmg 80.023 | 88.123|100.000 | 96.872| 95.383|| og| Private services-producing industries? . 84.213| 90.556 |100.000 | 99.139| 99.509

1. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.
2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance, insurance,

real estate, rental, and leasing; professional and business services; educational services, health care, and social assis-
tance; arts, entertainment, recreation, accommodation, and food services; and “other services, except government.”



52 Improved Annual Industry Accounts for 1998-2003 June 2004
Table 12.A. Percent Changes in Chain-Type Quantity Indexes for Intermediate Inputs by Industry
Average Average
annual annual
. rate of ||, : rate of
Line 1999 2000 2001 2002 change Line 1999 2000 2001 2002 change
1998- 1998-
2000 2000
1 All industries 6.0 5.7 -1.2 0.1 5.8|| 52 Federal Reserve banks, credit intermediation,
2 |Private industries 5.9 5.9 -19 05 5.9 and related activities ...........coocoericirnrins 8.8 14.5 -6.0 4.6 11.6
. . " 53 Securities, commodity contracts, and
3| Agriculture, forestry, fishing, and hunting........... 13 -5.3 -0.2 -2.2 =21 investments 58.7 355 -266| -39.0 16.6
g Earmst pe e gi 'gg 1%1 '?S 'gg 54 Insurance carriers and related activities . 11.8 0.9 78| -06 6.2
o orestry, fishing, and relaed activities -............. " ;6.4 '13'0 108 '3'0 55 Funds, trusts, and other financial vehicles ... | 21.3| 321| 40| -7.7| 266
|n|ng =0. R A =1U. 8 il =
7 Oil and gas extraction -6.5 242 44 -0.7 77 gg ResL:ls;aS!t:taend rental and 1easing ............. _;g gg ;g ;g gg
8 Mining, except oil and gas -1201 58 8.0 38| 90/ 5 Rental and leasing services and lessors of
9| Supportactivities for mining. 87| 304 472] 457 o1 INANGDIE BSSELS ... oo 126 143| -36| -61| 135
10| Utiities i -138 64 54 141 42| 59| Professional and business SErvices ................ 10.1 14.4 12)  -16| 122
11| Construction 8.2 6.3 1.0 0.0 72/l g Professional, scientific, and technical
12| Manufacturing 4.0 -0.2 -4.6 -1.6 19 service 135 134 8.6 -0.6 135
13 Durable goods 6.9 -1.0 -7.0 2.7 29| 61 Legal services 73 -4.3 89 1.0 1.3
14 Wood products 47 -3.2 -8.4 0.5 0.7(| 62 Computer systems design and related
15 Nonmetallic mineral products -0.1 -14 -49| -11.0 -0.8 services 28.0 69| -223| -247 17.0
16 Primary metals..... -42 -6.2 -96 -0.3 -52|| 63 Miscellaneous professional, scientific, and
}g ’f/labrrl](;ated metal pi gg ;; 1—22 _% ;8 technical SEIVICES........vvvvvrervereerreresriveeeees 124 18.4 13.9 1.9 15.3
achinery . . -12. -1. . f i _ _
19 Computer and electronic products ................... 16.7 11.8 -84 -10.0 14.2) 64 Mana_\g_e men_t of companies and enterprises... 09 85 157 148 46
20 Electrical equipment, appliances, and 65 Administrative and waste management
component 25| 42| -122| -123 08 services... . 1041201 -22 33| 152
21 Motor vehicles, bodies and trailers, and parts 173 —86 99 14 35|| 66 Administrative and support services ........ s 124 24.0 -1.2 45 181
2 Other transportation equipment 50| -170 142 10| -112|| 67 Waste management and remediation services 0.7 -0.8 8.4 5.2 0.0
23 Furniture and related products. 2.0 -0.1 -35 -4.0 0.9(| 68| Educational services, health care, and social
24 Miscellaneous manufacturing 1.4 11 1.6 7.9 1.2 i 44 4.6 74 6.9 45
25 Nondurable goods.................... 0.5 0.7 -1.8 -0.3 0.6] i i
2 Food and beverage and tobacco products -1.1 22 0.1 44 05 sg :dult;:honal se(;vme:s | assist :Z 2: ;; 5: ig
27 Textile mills and textile product mills... 12| 42| -63 13) 15| ) e: bclﬂ{e a'; Slfhc'a assistance Py by 60 v py
28 Apparel and leather and allied produ -12| -100| -192 46| 57| L Hm ”.ta|°fV dea care Sg""c%s i - - - ! -
29 Paper ProduCtS.........c.ceeeresvvevereess 1.1 06| -24 03 0.8 OfSP'.l?t‘.S and nursing and residential care 49 46 74l 103 47
30 Printing and related support activit 10| 16| 33 18| 03/ N 3°'|' es " - 157 . Vi
31 Petroleum and coal products 6.0 28 38 52 44 3 0Cial @SSISTANCE ... 8. 8.3 5. 6. 8.
32 Chemical products ........... -1.6 13 -4.0 -9.1 -0.2|| 74| Arts,entertainment, recreation,
33 Plastics and rubber products 5.2 -0.9 -2.8 9.4 2.1 accommodation, and food services..... 2.2 6.0 -0.2 6.7 41
34| Wholesale trade 6.7 12.1 -7.0 -4.3 9.4 ;g Ar})s, n(ente_rtainn:ent, ar;dtrecrea:ion -0.1 4.7 0.5 9.5 2.3
. erforming arts, spectator sports, museums,
35| Retall trade 1221 74) -74] 06) 98 and related activites .. -8 87| a1 74| 08
36| Transportation and warehousing.. 24 -15 -6.3 0.6 05|| 77 Amusements, gambling, ai
37 Air transportation -0.2 -0.9| -127 24 -0.6) industries 1.3 5.4 -2.3 11.6 33
38 Rail transportation.... -6.4 -5.0 8.9 33 -5.7 i P .
39| Watr ransportalin 95| 26 98| 05| aaf| zo AT food services H87 M To| e
401 Truck transportation.. 90| 38/ 90/ 08/ B4 gy Food services and drinking places.. 32| 43| 25 70| 37
4 Transit and ground passenger transportation 77| -114| -112 4.2 -9.5 .
42| Pipeline transportation ................... -39 170 29 61| -10.7| 81| Otherservices, exceptgovernment.............. 60 90/ -21 14 75
43 Other transportation and support activities -1.3 -2.9 -1.9 -9.1 -2.1[| 82| Government 6.5 29 5.8 6.1 47
44 Warehousing and storage -12.0| -108 10.8 403 -114|| 83| Federal 5.8 2.2 9.3 13.9 4.0
45| Information 12.2 17.0 3.7 -1.1 14.6/| 84 General government ... 4.9 2.6 9.3 16.1 37
46 Publishing industries (includes software).............. -1.1 14.6 -1.9 -39 6.5(| 85 Government enterprises . 15.9 -21 9.0 -8.6 6.5
47 Motion picture and sound recording industries . 1.9 -0.4 13 0.8 0.7
48 Broadcasting and telecommunications 192 166 62| -14| 179 29 Stg:,.?;; Igg\zmmem ?2 gg gg g? gg
49 Information and data processing services. 333 537 6.3 5.6 431|| g8 Government enterprises . 39 19 8.2 15 29
50| Finance, insurance, real estate, rental, and Addenda:
leasing 101 135 31} 1.5 118/} g9/ Private goods-producing industries' 44 07| -32| -7 24
51 Finance and insurance...............c.ccoecevinienennne 204 16.5 -7.0 =72 18.4|| 90| Private services-producing industries?.... 7.5 104 -0.9 0.4 9.0

1. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.
2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance, insurance,

real estate, rental, and leasing; professional and business services; educational services, health care, and social assis-
tance; arts, entertainment, recreation, accommodation, and food services; and “other services, except government.”
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Table 13. Chain-Type Price Indexes for Intermediate Inputs by Industry, 1998-2002
[2000 = 100]
Line 1998 | 1999 | 2000 | 2001 | 2002 ||Line 1998 | 1999 | 2000 | 2001 | 2002
1 All industries 95.750 | 96.440 |100.000 |100.033 | 99.934(| 51 Finance and i 103.504 (101.612 (100.000 | 98.133 | 99.279
i i i 52 Federal Reserve banks, credit intermediation,
2 P"“\’a'? '"Id"s"'fes o 96'003 96'527 100'000 19?'86; 99.684 and related activiies ............................. 99.817| 99.524[100.000| 99.224 |100.029
i 9;":“ ture, forestry, fishing, and hunting............. gig?g 3334? 188888 182222 1ggggg 53 Securities, commodity contracts, and investments | 116.710 {106.503 [ 100.000 | 94.315| 93.694
s Farms{ Fo RO 101286 1100766 | 100.000| 96461 | 95.901]| 2 Insurance carriers and related activities 95.744 | 98.183 [100.000 102.309 | 105.876
rorestry, fishing, and related aCtivilies .......c......... : g - - k 55 Funds, trusts, and other financial vehicles. 115.993108.087 |100.000 | 91.980 | 90.837
6| Mining . 76.921 81.861 100.000| 99.744 | 891711| 56|  Real estate and rental and leasing 95.164 | 97.099 100.000 | 101.954 103.209
7 QOil and gas extraction..... 63.959| 72.107100.000 | 99.506 | 81.427|| - Real estate 95.259 | 97.295100.000 |102.156 |103.582
8 Mining, except oil and ga: 95.695 | 95.995(100.000 | 100.983 | 101.129 58 Rental and leasing services and lessors of - ° ’ ’ :
9| Supportacivites for mining 98.052| 95.1081100.000] 99024 99.734 HUEGIE BSSEIE s 95.063| 96.352(100.000 | 101.244  102.006
101 Utllities .. 78.351 80.869 100.000 104.591 93.603)| 59|  pofessional and b services 97.136 | 98.074 [100.000 [100.982 |101.670
I Constructlo.n 96.302| 97.899100.000/100.554 |101.121|| ¢ Professional, scientific, and technical services | 97.945 | 98.620 [100.000 [100.789 |101.699
120 M Iring 95.564 | 95.619100.000 | 98.453 | 98.015|| 61 Legal service: 97.187 | 98.172100.000 |101.672103.026
13 Durable goods 100.816| 99.343100.000 | 98.457 | 98.218(| 62 Computer systems design and related services  |100.095 | 99.231 100.000 | 99.565 |100.660
14 Wood products 99.972101.317 |100.000 | 97.259 | 96.749(| 63 Miscellaneous professional, scientific, and
15 Nonmetallic mineral Products...............cccceeeeveees 96.322 | 97.479 100.000 (101.461 [101.427 technical services .. 97.747| 98.591|100.000 (100.912 |101.801
]? E;'g:;%g(‘f{féfal pos ggggg g?%g }ggggg ggggg ggggg 64|  Management of companies and enterprises.......| 96.811| 98.073(100.000 102.221|102.707
18 Machinery b 98.739 | 98.451(100.000| 99519 | 99.760|| 65 Administrative and waste management services | 95.848 | 97.034100.000 100.574 100.884
19 Computer and electronic products ..................... 108.490|103.399100.000 | 96.004 | 94.928(| 66 Administrative and support services.. .| 96.723 | 97.592100.000 {100.380 |100.595
20 Electrical equipment, appliances, and 67 Waste management and remediation 91.037| 93.777100.000 |101.877 |102.869
components........ . 98.530 | 97.751/100.000 | 98.702| 98.489|| 68| Educational services, health care, and social
21 glotorvemcles, bodies and trailers, and parts...... 100.164 | 99.337 [100.000 | 99.405| 99.452 i 96.847 | 97.838|100.000 |101.051 |101.613
22 ther transportation equipment .. 99.077 | 98.843|100.000 | 99.874 [100.157 Ediinati :
23 Furniture and related products 98.037 | 98,572 |100.000 | 99.432 | 99.242|| 69 onal services 96.411| 97.691100.000101.477 102,031
24 Miscellaneous manufacturing.. 97.754 | 97.727|100.000 | 99.347 | 98.941|| 70 Health care and social assistance . 96.918 | 97.863 |100.000 |100.982 |101.545
25 Nondurable goods 89.427 | 91.236|100.000 | 98.446 | 97.791|| 71 Ambulatory health care services ... 96.063 | 97.408 100.000 (101.261 |102.112
26 Food and beverage and tobacco products........... | 98.871| 97.772|100.000 | 103.146 [100.698|| 72 Hospitals and nursing and residential care
27 Textile mills and textile product mills . |101.951| 98.662|100.000| 97.280 | 96.532 facilities 97.766 | 98.336 |100.000 |100.730 |101.117
28 Apparel and leather and allied prod 99.605| 98.441|100.000 [100.006 | 99.856|| 73 Social assistance 95.822 | 97.141/100.000 (101.211 |101.609
29 Paper products 95.567 | 94.899 |100.000 | 99.291 | 97.075 i i I
30 Printing and related support activities. 96542 | 96.380 100000 |100.223 | 98.857|| '*| ArLs: entertainment, recreation, accommodation, | - 74| 97.205|100.000 [102.101 | 102277
3 Chenmel piggucc??'.?.r?.(.’.‘.’? 30670| o180 100000 | 90457 | 66.712 n A, rg;trﬁirr:gigwsegl‘;:cr;gtgfgggfgopn-ds 94.803 | 96.905 |100.000 |102.294 | 103.619
33 Plastics and rubber products .. 94.828 | 94.962 100.000 | 99.310 | 98.306 '
34 holesale trade 97.640 | 98.165100.000 100.149 | 100.568]| 77 An:tejfetrerlljeﬁ?stlvgfla\errs\bllngandrecreatlon ................ 93.619 | 96.419100.000 |102.752 |104.609
35| Retail trade 95.372 | 97.114|100.000 |100.664 [101.181 industries 95.770 | 97.297 |100.000 (101.918 |102.799
36| Transportation and housing 89.993 | 92.232 1100.000 |100.039 | 99.278|| 78 Accommodation and food services..................... 96.277 | 97.281 100.000 |102.052 |101.931
37 Air transportation 83.788 | 87.647(100.000 | 98.813| 97.107|| 79 Accommodation 95.340 | 96.911100.000 |101.788 |102.080
gg \?Valtl "insponattlotﬂ g?ggg g;g;; 133838 183;3% lgg)gi? 80 Food services and drinking places 96.500 | 97.373{100.000 [102.119101.911
ater transportation . . I . . .
40 Truck transportation 92.074| 93.8911100.000 |100.596 | 100563 81| Other services, except government 97.554 | 98.237 |100.000 | 100.917 |101.299
4 Transit and ground passenger transportation.. 92.790 | 94.438100.000 | 99.992| 99.618|| 82| Government 93.011| 94.963 |100.000 |101.818 |102.562
42 Pipeline transportation .............cccoeevevvvvve. 83.430 | 86.825|100.000100.262 | 95.123] ] . Y | .
43 Other transportation and support activities . 92,008 | 93.563 |100.000 | 99.939 | 99.892 gi Fegzﬂm government ggg?g Zg?g}’, }88888 }8}?% }ggf{fg
44| Warehousing and storage 93111 94.937100.000 |102.092|102.071)| 85|  Government enterprises 93.728 | 94.726 |100.000 | 99.249 | 98.610
45|  Information 98.893 | 98.844 100.000 100.231 [100.606
46| Publishing industries (includes software) ... 98252 | 98377 100.000 100440 | 100.477|| 50| S'oorur oo ooy | oG |00 101280 (100538
47 Motion picture and sound recording industries ........ | 92.915| 96.172|100.000|102.315|104.006|| gg Government enterprises 90,993 | 92.755 100.000 |102.176 | 100.631
48 Broadcasting and telecommunications ... .1100.394 | 99.523 |100.000 | 99.793 |100.134 Addenda: ’ ’ ' ' ’
49 .Informa.tlon and data processing services .. 99.229 | 98.892 |100.000 |100.294 [100.489 89| Private goods-producing industries” 95.189| 95.5131100.000| 98.897| 98.214
50| Finance, insurance, real estate, rental, and leasing | 99.689 | 99.626 |100.000 | 99.815(100.994|| oq| private services-producing industries? . 96.690 | 97.477 |100.000 |100.626 |100.826

1. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.
2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance, insurance,

real estate, rental, and leasing; professional and business services; educational services, health care, and social assis-
tance; arts, entertainment, recreation, accommodation, and food services; and “other services, except government.”
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Table 13.A. Percent Changes in Chain-Type Price Indexes for Intermediate Inputs by Industry
Average Average
annual annual
. rate of ||, : rate of
Line 1999 2000 2001 2002 change Line 1999 2000 2001 2002 change
1998- 1998-
2000 2000
1 All industries 0.7 3.7 0.0 -0.1 22|| 52 Federal Reserve banks, credit intermediation,
2 |Private industries 0.6 35 0.1 02 2.1 and_ felated activit_ies .................................... -0.3 0.5 -0.8 0.8 0.1
. . " 53 Securities, commodity contracts, and
3| Agriculture, forestry, fishing, and hunting........... -0.7 5.2 14 -1.7 2.2 investments _8.7 6.1 5.7 0.7 74
g Earmst pe e '88 gg %g '1 g Sg 54 Insurance carriers and related activities . 25 1.9 2.3 35 2.2
o orestry, fishing, and relaed activities -............. _6.4 ;2'2 '0'3 ;0.6 ;4'0 55 Funds, trusts, and other financial vehicles ......| -6.8| 75| -80| -12| 7.1
ining X . -0. -10. X .
7| Ol and gas extraction 127/ 37| -05| -182| 250|| 25| Realestateandrentalandleasing............ R R L
8 Mining, except oil and gas 03 42 10 0.1 221 s5g Rental and leasing services and lessors of
9| Support activities for mining. 22| 511 -101 07} 87 intANGible ASSES ...t 14| 38| 12| 08| 26
10| Utilities i 32 27 46| -105 13011 59| Professional and business services ... 1.0 2.0 1.0 0.7 1.5
11| Construction 17 21 0.6 0.6 1911 60 Professional, scientific, and technical
12| Manufacturing 0.1 4.6 -15 -04 23 service: 0.7 1.4 0.8 0.9 1.0
13 Durable goods -15 0.7 -15 -0.2 04| 61 Legal services 1.0 1.9 1.7 1.3 1.4
14 Wood products 1.3 -13 =27 -0.5 0.0(| 62 Computer systems design and related
15 Nonmetallic mineral products 1.2 2.6 15 0.0 1.9 services -0.9 0.8 -0.4 1.1 0.0
16 Primary metals..... -3.1 5.2 27 -04 09| 63 Miscellaneous professional, scientific, and
}g ’f/labrrl](;ated metal pi —(1)43t ?g —(1)523 83 82 teChniCal SEIVICES........vvvvvrerrereereresrireeeens 0.9 14 0.9 0.9 1.1
achinery -0. . -0. . I f ;
19 Computer and electronic products ................... -4.7 -3.3 -4.0 -1 -4.0 64 Mana_\g_e men_t of companies and enterprises ... 13 20 22 05 16
20 Electrical equipment, appliances, and 65 Adsne“rl\‘lli?:‘er:lwe and waste management 12 a1 08 03 21
component -0.8 23 -1.3 -0.2 07 eSS : : . . . g
21 Motor vehicles, bodies and trailers, and parts 0.8 0.7 0.6 0.0 —0.1|| 66 Administrative and support services ........ s 0.9 2.5 0.4 0.2 1.7
2 Other transportation equipment 02 12 01 0.3 05|| 67 Waste management and remediation services 3.0 6.6 1.9 1.0 48
23 Furniture and related products. 0.5 14 -0.6 -0.2 1.0|| 68| Educational services, health care, and social
24 Miscellaneous manufacturing 0.0 23 -0.7 -0.4 11 i 1.0 22 11 0.6 1.6
25 Nondurable goods.................... 2.0 9.6 -1.6 -0.7 57 i i
2 Food and beverage and tobacco products -1.1 23 31| -24 0.6 sg 5du|(;:honal se(;wce:s | assist 12 Z: 1; gz 1:
27 Textile mills and textile product mills... -32 14] 27| -08] 10|l &) e: bclﬂ{e a'; Slfhc'a assistance by 5 13 o8 20
28 Apparel and leather and allied produ 12 1.6 00| -01 02| 1 Hm ”.ta|°fV dea care Sg""c%s i - - - - -
29 Paper ProduCtS.........c.ceeerevvverereess -0.7 54| 07| -22 23 OfSP'.l?t‘.S and nursing and residential care 06 17 07 04 i1
30 Printing and related support activit -0.2 38 02| -14 18| .o N 3°'|' es ; i 5 1 04 s
31 Petroleum and coal products 236| 457| -132 36| 342 OCIAl ASSISIANCE .ocoovvovnrsscscrssnsss it - - - - -
32 Chemical products ........... 19 9.1 -0.6 0.3 54| 74| Arts, entertainment, recreation,
33 Plastics and rubber products 0.1 5.3 -0.7 -1.0 2.7 accommodation, and food services..... 1.3 29 21 0.2 21
34| Wholesale trade 0.5 1.9 0.1 0.4 1.2 ;g Ar})s, n(ente_rtainr?ent, art|dt recrea:ion 2.2 3.2 2.3 1.3 2.7
. erforming arts, spectator sports, museums,
35 Retail trade 181301 071 05 24 and related activites .. | 80| 87| 28] 18] 34
36| Transportation and warehousing.. 25 8.4 0.0 -0.8 54| 77 Amusements, gambling, ai
37 Air transportation 46 14.1 -12 -17 9.2 industries 1.6 2.8 1.9 0.9 2.2
38 Rail transportation.... 1.2 29 0.1 -0.1 2.0 : : _
39| Watr ransportalin 13 79| 08| 08| ds|| 7ol ASmmoeG oo eroes io| a2 s a3 24
401 Truck transportation.. 201851 08) 001 42\ g Food services and drinking places.. 09| 27| 21| -02| 18
4 Transit and ground passenger transportation 18 5.9 0.0 -04 38 .
42| Pipeline ranSportation ....................... 41| 152 03| 5.1 9.5|| 81| Otherservices, exceptgovernment............. 07 18 0.9 04 1.2
43 Other transportation and support activities 1.7 6.9 -0.1 0.0 43|| 82|Government 2.1 53 1.8 0.7 3.7
44 Warehousing and storage 2.0 5.3 2.1 0.0 36|| 83| Federal 1.6 3.6 15 1.4 26
45| Information 0.0 1.2 0.2 0.4 06| 84 General government ... 1.6 34 1.8 1.6 25
46 Publishing industries (includes software).............. 0.1 16 0.4 0.0 09(| 85 Government enterprises . 1.1 5.6 -0.8 -0.6 3.3
47 Motion picture and sound recording industries . 35 40 2.3 17 37
48 Broadcasting and telecommunications -0.9 05| -02 03| -02 29 St:g:'?;:l Igg\zmmem gi 217 :g 82 2?
49 Information and data processing services. -0.3 1.1 0.3 0.2 04| g8 Government enterprises . 19 7.8 29 15 4.8
50| Finance, insurance, real estate, rental, and Addenda:
leasing 01 04 02 1.2 0.2(| 89| Private goods-producing industries 03 470 11| 07 25
51 Finance and insurance...............c.ccoecevinienennne -1.8 -1.6 -1.9 1.2 -1.7|| 90| Private services-producing industries?.... 0.8 2.6 0.6 0.2 1.7

1. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.
2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance, insurance,

real estate, rental, and leasing; professional and business services; educational services, health care, and social assis-
tance; arts, entertainment, recreation, accommodation, and food services; and “other services, except government.”
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Table 14. Current-Dollar Cost Per Unit of Real Value Added by Private Industry Group, 1998-2002
[Dollars]

Line 1998 | 1999 | 2000 | 2001 | 2002 || Line 1998 | 1999 | 2000 | 2001 | 2002
1 Private industries 0.969| 0.981| 1.000| 1.020| 1.033|| 59 Taxes on production and imports less subsidies 0.125| 0.126| 0.130| 0.136| 0.145
2 Compensation of employees, 0520| 0.532| 0.554| 0.563| 0.553|| 60 Gross operating surplus 0.756| 0.779| 0.805| 0.833| 0.857
3 Taxes on production and imports less subsidies. 0.078| 0.077| 0.078| 0.079| 0.083|| g1 |professional and t service: 0.930| 0.963| 1.000| 1.036| 1.039
4 Gross operating surplus 0.371| 0372| 0.367| 0.378| 0.397| g2 Compensation of employee: 0.667| 0.698| 0.742| 0.747| 0.722
5 |Agriculture, forestry, fishing, and hunting.. 1.211| 1.073| 1.000| 1.052| 0.986|| 63| Taxes on production and imports less subsidies............... 0.018| 0.018| 0.019| 0.020| 0.020
6| Compensation of employees 0.369 | 0.377| 0.353| 0.367| 0.362|| 64| Gross operating surplus 0.245| 0.247| 0.239| 0.269| 0.297
7| Taxes on production and imports less subsidies. 0085/ -0.148] -0.144 | -0.129| -0.036)| 65| Professional, scientific, and technical services 0.965| 0.984| 1.000| 1.042| 1.055
8| Gross operating surplus 0.906| 0.844| 0.790| 0.814| 0660|| 65|  Compensation of eMPIOYEES.......cerremrrrec. 0646| 0676| 0.721| 0.733| 0713
9 Miginn ; 0.606 | 0.675| 1.000| 1.033| 0.921|| 67 gaxes on production and imports less subsidies 0.016| 0.016| 0.016| 0.017| 0.018

10 ompensation of employees 0.280| 0.264| 0.297| 0.338| 0.327|| 68 ross operating SUrplus............c.c.uerueneriunnes 0.303| 0.291| 0.263| 0.292| 0.324
11| Taxes on production and imports less subsidies............... 0.089| 0.085| 0.108| 0.123| 0.111]| 69| Management of companies and enterprises 0.852| 0.918| 1.000| 0.982| 0.979
12| Gross operating surplus 0.237| 0.326| 0.59| 0572| 0483|| 79 Corg]pensation of er‘:\pln\l/ppq P 0.693| 0733 0.804| 0.735| 0673
13 |Utilities 1.056 | 1.035| 1.000| 1.126 | 1.106| 71 Taxes on production and imports less subsidies 0.017| 0.017| 0.019| 0.017| 0.015
14| Compensation of employees 0.240| 0.238| 0.245| 0.279| 0.270|| 72 Gross operating SUMPIUS............ccveermevenerererinens 0.143| 0.168| 0.177| 0.230| 0.291
15| Taxes on production and imports less subsidies............... 0.169| 0.167| 0.163| 0.148| 0.186(| 73| Administrative and waste management services 0.904| 0.944| 1.000| 1.057| 1.040
16| Gross operating surplus 0647| 0.630| 0.592| 0.699| 0649(| 74|  Compensation of employees..........oe...... 0690| 0.718| 0.750| 0.791| 0.777
17 |Construction 0.885| 0.938| 1.000| 1.077| 1.125|| 75 Taxes on production and imports less subsidies 0.023| 0.023| 0.026| 0.028| 0.028
18| Compensation of employees 0.601| 0.653| 0.709| 0.769| 0.800|| 76 Gross operating surplus.... 0.191| 0.203| 0.224| 0.238| 0.236
19| Taxes on production and imports less subsidies. 0.010| 0.011| 0.012| 0.013| 0.014 i i
20| Gross operating surplus 0.273| 0.275| 0.279| 0.296| 0.311 m Educqhonal services, health care, and social 0.927| 0.961| 1.000| 1.057| 1.101
21|M ing 1.045| 1.023| 1.000| 0.998| 0.979|| 78| Compensation of employee: 0.751| 0.777| 0.812| 0.858| 0.886
22| Compensation of employees 0.642| 0.636| 0.644| 0.650| 0.612|| 79| Taxes on production and imports less subsidies............... 0.012] 0.012] 0.012| 0.013| 0.013
23 '(gaxes on production and imports less subsidies............... 0.029| 0.028| 0.028| 0.031| 0.032|| 80| Gross operating surplus 0.165| 0.172| 0.176| 0.186| 0.201
24| Gross operating surplus - 0.358| 0.327| 0.317| 0.335|| 81| Educational services 0.894| 0.943| 1.000| 1.070| 1.136
25| Durable goods . 1.058| 1.000| 0.960| 0939|| gp|  Compensation of employees 0.810| 0.854| 0.908| 0.975| 1.040
26| Compensation of employees.. - 0.785| 0.718| 07121 0664|| 83|  Taxes on production and imports less subsidies 0.012| 0.013| 0.014| 0.014| 0.015
gg ga\xes on protqucnon al‘”d Impo : 8%2 8%2 82% 82;3 84 Gross operating surplus 0.072| 0.076| 0.078| 0.080| 0.080
05 Operating surplus ’ ’ : : : 85| Health care and social 0.932| 0963| 1.000| 1.055| 1.096
29| Nondurable goods . 0.973| 1.000| 1.056| 1.040] 86 ¢ tion of emol 0743| 0767| 0799 0842| 0.867
30 Compensation of employees . . 0531| 0554| 0533 ¢ Tompensa '°d” or emp ogges i o 03| 0ote| 0013| 0013 0018
31 Taxes on production and imports less subsidies. ! ! 0.048| 0.052| 0053|| &7 axes on production and imports less subsidies 0 0 0 0, :
32 Gross operating surplus ) ) 0421| 0450| 0453|| 88 Gross operating surplus.... 0.177| 0.185| 0.189| 0.200| 0.216
33 |Wholesale trade 0962| 0972| 1.000| 0962 0.972|| 89| Arts, entertainment, recreation, accommodation, and
34| Compensation of employees 0515| 0528| 0555| 0533 0520/ o fc°°d s s g 8222 828; aggg (1)212 aggg
35| Taxes on production and imports less subsidies. 0.225| 0.221| 0229 0.217| 0.216 ompensation of employe o : - : : :
36| Gross operating surplus 0222| 0223 0216| 0.212| 0236|| 91| Taxeson production and imports less subsidies.............. 0.109| 0.114] 0.117| 0.119] 0.119
. 92| Gross operating surplus 0251 0.259| 0.260| 0.255| 0.259
d
37 |Retail rade... S.900] 0os| 1900 09r1) 19021\ g5| Arts, entertainment, and receation.................... 0907 0954| 1.000| 1.045| 1081
38| Compensation of employees 0.572| 0.581| 0.599| 0.580| 0.549 9 C ion of emol 0525| 0550| 0.604| 0628| 064
39| Taxes on production and imports less subsidies.......... 0208| 0210| 0212| 0.202| 0.190) ompensation of employees o 5251 05501 0. : 847
40| Gross operating surplus 0221| 0212| 0189| 0.189| 0.263|| % Taxes on production and imports less subsidies 0.091| 0.099| 0.102| 0.104| 0.107
41 [Transportation and - 0992 1000 1000 1013| 1018 96 Gross operating SUrpIUS..............ccc.... 0291| 0.304| 0.294| 0.313| 0.327
42| Compensation of employees 0.634| 0.647| 0.661| 0.699| 0.697|| 97| Accommodation and food services .. 0.945| 0.971| 1.000| 1.008| 1.017
43| Taxes on production and imports less subsidies.............. 0.051| 0.052| 0.053| 0.034| 0.059|| 98|  Compensation of employees - 0.593| 0.608| 0.630| 0.650| 0.658
44| Gross operating surplus 0.307| 0.300| 0.286| 0.280| 0.262 188 gaxes on production zland imports less subsidies 8;;5 8;12 8;% 8;54 8;53
45 [Information 1.012| 1.004| 1.000| 1.001| 0.989 ross operating surplus 2371 0. : 2351 0.
46| Compensation of employees 0492| 0.497| 0.541| 0.515| 0.463( 101|Other services, except government.. 0.905| 0.948| 1.000| 1.070| 1.128
47| Taxes on production and imports less subsidies. 0.084| 0.078| 0.079| 0.077| 0.076|| 102| Compensation of employees 0.606| 0.647| 0.686| 0.702| 0.786
48| Gross operating surplus 0.436| 0.429| 0.380| 0.408| 0.450|| 103| Taxes on production and imports less subsidies... 0.060| 0.065| 0.068| 0.068| 0.074
49 |Finance, insurance, real estate, rental, and leasing........ 0.967| 0.980| 1.000| 1.026| 1.0 104| Gross operating surplus 0238| 0237| 0246| 0299| 0268
50| Compensation of employees - 0.236| 0.241| 0.252| 0.262| 0.258 Addenda:
g; '(gaxes on protductlon Tnd imports less subsidies............... 0.096 ggii gggg gggi 8(158?, 105| Private goods-producing industries’ 0.991| 0.986| 1.000| 1.019| 1.006
0SS Operating surplus - - - - 0921 108|  Compensation of employees 0599| 0.606| 0.624| 0643| 0.623
gi Flrgnce andf ance, . gggg gggg g)g1713 aggg 107 Taxes on production and imports less subsidies 0.025| 0.020| 0.021| 0.024| 0.029
ompensation of employees . . . . . 108 Gross operating SUrplUS.............ccoevevus 0.368| 0.360| 0.355| 0.352| 0.355
55 Taxes on production and imports less subsidies. 0.0441 0.043| 0.041| 0.041| 0.043(( 109| Pprivate services-producing industries? 0.962| 0.979| 1.000| 1.021| 1.041
5| Gross operating SUrplLS.......... 0424| 0413| 0.407| 039 0433/ 11|  Compensation of eMPIOYEES............. 0495| 0509| 0532| 0.540| 0533
57| Real estate and rental and leasing .. 0.941| 0.967| 1.000| 1.036| 1.070|( 111 Taxes on production and imports less subsidies 0.095| 0.095| 0.096| 0.095| 0.099
58 Compensation of employees.. 0.060| 0.061| 0.065| 0.067| 0.068|( 112 Gross operating surplus.... 0.372| 0.375| 0.371| 0.386| 0.410

1. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.
2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance, insurance,

real estate, rental, and leasing; professional and business servi