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Director’s Message

In this issue, the Regional Quarterly Report takes a look at state
personal income for the third quarter of 2013. Growth slowed in
25 states, accelerated in 22 states, and was unchanged in 3 states
and the District of Columbia. On average, state personal income
rose 1.1 percent in the third quarter, compared with 1.2 percent
in the second quarter.

Other articles take a look at the international transactions ac-
counts for the third quarter of 2013, the net international invest-
ment position of the United States at the end of the third quarter,
and the current account from an ownership point of view, which
supplements our traditional presentation of trade and income
flows.

A BEA Briefing presents updated economic statistics for Amer-
ican Samoa, the Commonwealth of the Northern Mariana Is-
lands, Guam, and the U.S. Virgin Islands, including gross
domestic product (GDP), GDP by industry, and compensation
by industry.

Also, the monthly “GDP and the Economy” article discusses
the third estimates of GDP for the third quarter of 2013. Updated
inventory and sales statistics are also presented.

Just a final reminder: beginning next month, the Bureau of
Economic Analysis (BEA) will discontinue publishing paper cop-
ies of the Survey or CurrenT Busingess. BEA will continue to pub-
lish the Survey as a free online publication on its Web site. Rest
assured that the Survey will continue to publish high-quality arti-
cles in an online format.

For more information, including contact information, please
visit www.bea.gov.

jase

J. Steven Landefeld
Director, Bureau of Economic Analysis
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Taking Account...

BEA study compares
disease-based indexes
Recasting traditional health care
spending indexes in terms of
disease-based indexes has gar-
nered rising attention lately as a
way to develop better metrics to
assess the role of health care in
the economy and to guide pol-

icy.
Several studies have devel-
oped experimental disease-
based expenditure indexes.

However, these studies used dif-
ferent data sets on different pop-
ulations and different methods
for splitting up health care ex-
penditure by disease, making it
difficult to analyze why the stud-
ies’ results varied significantly.

Adding to the growing litera-
ture in this area, a study by Bu-
reau of Economic Analysis
(BEA) economists Anne E. Hall
and Tina Highfill used two data
sources and two methods for
calculating expenditure indexes
for the Medicare population.
The study compared the indexes
and established results that offer
key insights in choosing appro-
priate indexes for this important
population.

Medicare plays a critical role
in the U.S. health care system: it
covered 50.8 million people in
calendar year 2012 and ac-
counted for 22.9 percent of
the total federal budget and
12.6 percent of total national
healthcare spending.

Specifically, the study com-
pared two major data sources on
Medicare  beneficiaries:  the
Medicare Current Beneficiary

Survey (MCBS) and the Medi-
cal Expenditure Panel Survey
(MEPS). Both surveys are con-
ducted by the U.S. Department
of Health and Human Services.
The MCBS surveys Medicare
beneficiaries exclusively. The
MEPS surveys U.S. residents liv-
ing in selected communities
about health care and spending.

The study also compared two
methods for calculating medical
expenditure indexes: the pri-
mary diagnosis method and a
regression-based method.

The  primary  diagnosis
method simply assigns spend-
ing to the illness associated with
the diagnosis code (or first diag-
nosis code in the case of multi-
ple diagnosis codes) of each
claim or survey-collected medi-
cal event. The regression-based
method regresses individual an-
nual health care spending on
dummy variables for medical
conditions that each beneficiary
is diagnosed with and divides up
each beneficiary’s health care
spending on that basis. The
study found that the resulting
expenditure indexes generally
indicate the same average annual
growth rate of about 3 percent
no matter what data set or
method is used.

While the primary diagnosis
method remains the most trans-
parent, it carries the stringent
requirement that every claim or
event has a diagnosis attached to
it, a requirement met only by the
MEPS. However, the MCBS re-
mains a generally preferable data
set for studying Medicare bene-

ficiaries, as the MEPS has a
smaller sample size, does not in-
clude nursing home residents,
and appears to have a fair
amount of underreporting of
spending relative to the MCBS.

In the comparison of meth-
ods when applied to the two
data sets, the authors found that
both produce about the same
average annual growth rate. This
result suggests that the regres-
sion-based method may be ap-
plied to the MCBS without too
great a loss of accuracy.

The study also compared in-
dexes calculated from the MCBS
and the MEPS using the same
method. Using the regression-
based method and including
drug spending, the two data sets
produced about the same re-
sults in aggregate. When drug
spending is dropped, expendi-
ture indexes created from the
MEPS grow about a percentage
point faster than the indexes
based on the MCBS. This differ-
ence may be related to the way
MEDPS treats chronic illnesses.

The authors’ belief going into
the research was that the pri-
mary diagnosis method was the
best method for dividing up
health care expenditure by dis-
ease and that the MCBS was the
best data set for analyzing Medi-
care beneficiaries, given its wide
coverage. However, the results
suggest that a regression-based
index is an acceptable substitute
for the primary diagnosis
method and can be used on the
MCBS to produce a viable medi-
cal care expenditure index.
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GDP and the Economy
Third Estimates for the Third Quarter of 2013

EAL GROSS domestic product (GDP) increased

4.1 percent at an annual rate in the third quarter

of 2013, according to the third estimates of the na-

tional income and product accounts (NIPAs) (chart 1

and table 1).! In the second quarter, real GDP in-
creased 2.5 percent.

e The third estimate of real GDP growth was revised
up 0.5 percentage point from the second estimate.
The revision primarily reflected upward revisions to
consumer spending and to nonresidential fixed
investment that were partly offset by a downward
revision to residential fixed investment (see table 2).2

o The acceleration in real GDP growth in the third
quarter primarily reflected an acceleration in private
inventory investment, a deceleration in imports, and
accelerations in state and local government spending
and in consumer spending that were partly offset by a
deceleration in exports.

e Prices of goods and services purchased by U.S. resi-
dents, as measured by the gross domestic purchases
price index, increased 1.8 percent in the third quar-
ter, the same as in the second estimate; in the second
quarter, this index increased 0.2 percent. Energy
prices turned up in the third quarter, and food prices
picked up slightly. Excluding food and energy, prices
increased 1.5 percent in the third quarter after
increasing 0.8 percent in the second quarter.

e Real disposable personal income (DPI) increased 3.0
percent in the third quarter after increasing 4.1 per-
cent in the second quarter. The deceleration in real
DPI reflected an upturn in the implicit price deflator
for consumer spending, which is used to deflate DPI.
Current-dollar DPI increased 5.0 percent after
increasing 4.0 percent. The personal saving rate, per-
sonal saving as a percentage of current-dollar DPI,
was 4.9 percent in the third quarter; in the second
quarter, the rate was 4.7 percent.

e Corporate profits from current production increased
$39.2 billion in the third quarter after increasing
$66.8 billion in the second quarter (see table 3).

1.“Real” estimates are in chained (2009) dollars, and price indexes are
chain-type measures. Each GDP estimate for a quarter (advance, second,
and third) incorporates increasingly comprehensive and improved source
data; for more information, see “Revisions to GDP, GDI, and Their Major
Components” in the July 2011 Survey oF CURrReNT Business. Quarterly esti-
mates are expressed at seasonally adjusted annual rates, which assumes that
a rate of activity for a quarter is maintained for a year.

2. In this article, “consumer spending” refers to “personal consumption
expenditures,” “inventory investment” refers to “change in private invento-
ries,” and “government spending” refers to “government consumption
expenditures and gross investment.”

Chart 1. GDP, Prices, Disposable Personal Income (DPI)
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Lisa S. Mataloni prepared this article.


http://www.bea.gov/scb/pdf/2011/07%20July/0711_revisions.pdf
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Real GDP Overview

Table 1. Real Gross Domestic Product (GDP) and Related Measures
[Seasonally adjusted at annual rates]

Share of
current- Change from Contribution to percent
dollar preceding period change in real GDP
GDP (percent) (percentage points)
(percent)
2013 | 2012 2013 2012 2013
Il v | I Il % | 1 Il
Gross domestic product '...... 1000 01| 11| 25| 41| 01| 11| 25| 41
Personal consumption
expenditures.............c.ccoovvii 682 17| 23, 1.8| 20| 1.13| 1.54| 1.24| 1.36
231 37| 37| 31| 45| 085 0.85| 0.71| 1.03
Durable goods... 75| 105| 58| 62| 79| 0.74| 0.43| 0.46| 0.58
Nondurable goods.............c...... 156 06| 27| 16| 29| 0.10| 0.43| 0.26 0.46/
SEIVICES ...ocvvvvevrierreieee e 451 06| 15| 12| 0.7| 029| 0.69| 0.53| 0.32
Gross private domestic
investment 16.2| -24| 47| 92| 17.2|-0.36| 0.71| 1.38| 2.56
Fixed investment.... 156.3| 11.6| -1.5| 6.5| 59| 1.63|-0.23| 0.96| 0.89
Nonresidential ... 122| 98| 46| 47| 48| 1.13/-0.57| 0.56| 0.58
Structures.. 28| 176|-25.7| 17.6| 13.4| 044|-0.80| 0.43| 0.35
Equipment ..... 55| 89| 16| 33| 02| 047| 0.09| 0.18| 0.02
Intellectual property products 39| 57| 37| -15 58| 0.21| 0.14|-0.06| 0.22
Residential ..........ccc.cooruerinnrns 3.1| 19.8| 125| 142| 10.3| 0.50| 0.34| 0.40| 0.31
Change in private inventories....... 0.9 | e | v [ -2.00| 0.93| 0.41| 1.67
Net exports of goods and
services =30 | | e [ [ 0.68|-0.28 |-0.07 | 0.14
Exports.. 134| 11| -1.3| 80| 39| 0.15-0.18| 1.04| 0.52
Goods 9.3| -30| 28| 94| 5.6(-0.28|-0.27| 0.84| 0.52
Services ... 41| 11.3| 22| 48| 01| 043] 0.09| 0.20| 0.01
Imports 16.4| -3.1| 06| 69| 24| 053|-0.10-1.10|-0.39
Goods 136| -35| 02| 75| 24| 050 0.03|-1.00-0.32
Services 27| -1.0| 50| 40| 25| 0.03|-0.13|-0.11|-0.07
Government consumption
expenditures and gross
investment ... 18.6| -6.5| -4.2| -04| 0.4 -1.31/-0.82/-0.07 | 0.08
Federal 7.4|-139| 84| -1.6| -1.5|-1.19|-0.68 |-0.12 |-0.11
National defense .. 46|-21.6|-11.2| -0.6| -0.5|-1.22|-0.57 |-0.03 |-0.02
Nondefense.... 28| 10| -3.6| -3.1| -3.1| 0.03|-0.11|-0.09 |-0.09
State and local 11.2| -1.0| -1.3| 04| 1.7|-0.12|-0.14| 0.05| 0.19
Addenda:
99.1| 22| 02| 21| 25| 214| 0.21| 2.07| 247
311 12| 55| 39| 10.7|-0.36| 1.63| 1.20| 3.19
61.4| -0.6, 03| 07| 02|-0.35| 0.21| 0.46| 0.14
75| 127| 92| 11.9] 11.1| 0.85|-0.70| 0.82| 0.80
Motor vehicle output ..... 27| -28| 92| 121|-12.9|-0.07| 0.24| 0.32|-0.38
GDP excluding motor vehicle outpu 973 02| 09| 22| 47| 022 091 2.16| 451
Final sales of computers.................. 04| 50.3| 17.5| 154|-12.4| 0.16| 0.07| 0.06 |-0.05
GDP excluding final sales of
COMPULETS .o 99.6| 00| 1.1 24| 42(-002| 1.08| 2.42| 4.19
Research and development (R&D) . 25| 04| -02| 19| 3.0| 0.01] 0.00| 0.05/ 0.08
GDP excluding R&D 975/ 04| 12| 25| 42| 013| 1.15| 2.43| 4.06
Gross domestic income (GDI) ? | 49 241 32| 18| | e [

1. The estimates of GDP under the contribution columns are also percent changes.
2. GDI is deflated by the implicit price deflator for GDP.
Note. For GDP and its components, percent changes are from NIPA tables 1.1.1 and 1.2.1, contributions to
percent change are from NIPA tables 1.1.2 and 1.2.2, and shares are from NIPA table 1.1.10, or they are calcu-
lated from table 1.2.5. For GDI, percent changes are from NIPA table 1.7.1.

Consumer spending picked up in the third quarter, re-
flecting pickups in both nondurable and durable
goods that were partly offset by a slowdown in ser-
vices.

The pickup in spending for durable goods primarily
reflected an upturn in motor vehicles and parts and a
pickup in furnishings and durable household equip-
ment.

The pickup in spending for nondurable goods primar-
ily an upturn in food and beverages purchased for off-
premises consumption, an acceleration in “other”
nondurable goods, and an upturn in gasoline and
other energy goods.

The slowdown in spending for services primarily re-
flected a downturn in housing and utilities (notably in
spending for natural gas) and slowdowns in financial
services and insurance and in health care.

Nonresidential fixed investment picked up slightly, re-
flecting an upturn in intellectual property products
(primarily software).

Residential fixed investment slowed, primarily reflect-
ing a slowdown in new structures that was partly off-
set by a pickup in improvements.

Inventory investment picked up, adding 1.67 percent-
age points to the change in real GDP after adding 0.41
percentage point; the pickup reflected a pickup in
nonfarm inventory investment, mainly an upturn in
wholesale trade and a pickup in retail trade. Farm in-
ventory investment increased at about the same rate as
in the second quarter.

Exports slowed in the third quarter, reflecting slow-
downs in exports of both goods and services.

Imports slowed, reflecting slowdowns in imports of
both goods and services.

State and local government spending picked up, pri-
marily reflecting an upturn in spending for structures.

Real final sales of domestic product, real GDP less in-
ventory investment, increased 2.5 percent after in-
creasing 2.1 percent.

Real gross domestic income, which measures the out-
put of the economy as the incomes earned and costs
incurred in production, increased 1.8 percent after in-
creasing 3.2 percent.
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Revisions to GDP

Table 2. Second and Third Estimates for the Third Quarter of 2013

[Seasonally adjusted at annual rates]

Change from Contribution to percent
preceding quarter change in real GDP
(percent) (percentage points)
Third Third
Second | Third | minus |Second| Third | minus
second second
Gross domestic product (GDP) '............... 3.6 41 0.5 3.6 4.1 0.5
Personal consumption expenditures................ 1.4 20 06| 096 1.36| 0.40
[ 10T OO 4.1 45 04| 093] 1.03| 0.10
Durable goods 7.7 7.9 02| 056 058 0.02
Nondurable goods.... . 2.4 2.9 05| 037 046| 0.09
Services ... . 0.0 0.7 07| 0.2 032 0.30
Gross private domestic investment 16.7| 17.2 05| 249| 256 0.07
Fixed investment ...... 5.4 5.9 05| 081 089 0.08
Nonresidential .. 35 4.8 13| 042| 058 0.16
Structures 13.8| 134 -04| 036, 035 -0.01
Equipment ... 0.0 0.2 02| 000 0.02| 0.02
Intellectual property products 1.7 5.8 41 0.07| 022, 0.15
Residential 130/ 103| -27| 038 031 -0.07
Change in private inventories 168 1.67| -0.01
Net exports of goods and services ... 0.07| 0.4 0.07
Exports 050 052 0.02
Goods.. 049 052 0.03
Services... . . . 0.00| 0.01 0.01
Imports 27 24| -03| -043| -0.39| 0.04
Goods.. 2.7 24| -03| -036| -0.32| 0.04
Services... . 25 25 00| -0.07| -0.07| 0.00
Government consumption expenditures and
gross investment.... . 0.4 0.4 00| 0.9 0.8 -0.01
Federal ...... -14| -15, -01| -0.10| -0.11| -0.01
National defense... -0.3| -05 -02| -0.01 -0.02| -0.01
Nondefense....... =31 =31 0.0 -0.09| -0.09| 0.00
State and local 1.7 1.7 00| 0.19] 0.19| 0.00
Addenda:
Final sales of domestic product ... 1.9 25 06| 1.92| 247 055
Gross domestic income........... 1.4 1.8
Gross domestic purchases price index . 1.8 1.8
GDP price index 20 20

The third estimate of the third-quarter change in real
GDP was 0.5 percentage point higher than the second
estimate. Upward revisions to consumer spending and
to nonresidential fixed investment were partly offset
by a downward revision to residential fixed invest-
ment. For 1983-2012, the average revision (without
regard to sign) between the second estimate and the
third estimate is 0.3 percentage point.

The upward revision to consumer spending reflected
upward revisions to spending for services and to
spending for goods.

The upward revision to goods primarily reflected an
upward revision to spending for gasoline and other
energy goods.

The upward revision to services primarily reflected an
upward revision to household spending for health
care (mainly proprietary hospitals and physician ser-
vices) and for recreation services (mainly cable and
satellite television and radio) and an upward revision
to the gross output of nonprofit institutions serving
households (mainly hospitals) that were partly offset
by a downward revision to transportation services
(mainly motor vehicle maintenance and repair).

The upward revision to nonresidential fixed invest-
ment primarily reflected an upward revision to intel-
lectual property products, specifically software.

The downward revision to residential fixed investment
was primarily to “other” structures, specifically bro-

1. The estimates under the contribution columns are also percent changes.

kers’ commissions and other ownership transfer costs.

Source Data and Methodologies

For the details about the source data and the methodologies
that are used for the estimates, see Concepts and Methods of
the U.S. National Income and Product Accounts at
www.bea.gov/methodologies/index.htm.

Source data for the third estimate. The third estimate of
GDP for the third quarter of 2013 incorporated the follow-
ing source data.

Consumer spending: Census Bureau retail sales for Sep-
tember (revised) and Quarterly Services Survey data for the
third quarter (new), Federal Deposit Insurance Corporation
(FDIC) Call Report data for the third quarter (new), and

Energy Information Administration data for September
(revised).

Nonresidential fixed investment: Census Bureau Quarterly
Services Survey data for the third quarter (new).

Inventory investment: Census Bureau manufacturers” and
trade inventories for September (revised).

GDP prices: Bureau of Labor Statistics (BLS) export and
import prices for July, August, and September (revised),
BLS producer price indexes for July, August, and September
(revised), and FDIC Call Report data for the third quarter
(new).
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Corporate Profits

Table 3. Corporate Profits

[Seasonally adjusted]

Billions of dollars (annual rate) Percent change from Profits from current production increased $39.2 bil-
Change from preceding quarter lion, or 1.9 percent at a quarterly rate, in the third
Level preceding quarter (quarterly rate) ; ; 1l i
quarter after increasing $66.8 billion, or 3.3 percent, in
2013 | 2012 2013 2012 2013 the second quarter.
m | v oo I m v e ) ) ) )
Domestic profits of financial corporations increased
Current production measures: $9.7 billion, or 2.1 percent, after increasing $24.5 bil-
Corporate profits.............c.ccoeeeeune 2,126.6| 349| -26.6| 668 392 17| -13| 33| 19 lion, or 5.7 percent
Domestic industries.. . |1,7068| 29.3| -7.0| 622| 225 18| -04| 38| 13 ’
Financial......... 4659| 156 -4.1| 245 97| -35| -09| 57| 21 Domestic profits of nonfinancial corporations in-
Nonfinancial .... .[12408| 450| 31| 378| 127| 39| -03| 32| 1.0——— creased $12.7 billion, or 1.0 percent, after increasing
Rest of the world..................... 4198| 56| -19.6 46| 16.7| 14| 47| 12| 441 $37.8 billion, or 3.2 percent.
Receipts from the rest of
the' WOHd .o 667.0| 16.1| -19.7 1.2 83| 24| -29| 02| 13 Profits from the rest of the world increased $16.7 bil-
Less: Payments to the rest R K R .
0f the WOrld ... 2472| 105 -01| -34| -84| 42| 00| -1.3| -33 lion, or 4.1 percent, after increasing $4.6 billion, or 1.2
Less: Taxes on corporate . . .
INCOME..vrore s 4178| -59| 250 100| -04| -1.3| 58| 24| -0.1 pf:rf:ent. In the third quarter, recelpts. 1r.1creased $8.3
Equals: Profits after tax .11,7087| 408| -1.7| 569| 395 26| -01| 35| 24 billion, and payments decreased $8.4 billion.
Net dividends ..........o.... 858.3| 1209|-103.8| 2735|-179.0| 16.2|-12.0| 35.8|-17.3 . .
Undistributed profts from Taxes on corporate income decreased $0.4 billion, or
current production .............. 850.5| -80.1| 102.1|-216.6| 218.6| -9.7| 13.7|-25.5| 34.6 0.1 percent, in the third quarter after increasing $10.0
Net cash oW ...o.eevvrrrvree 2,284.4| -912| 140.7|-2053| 231.1| —4.1| 66| -9.1| 11.3 billion, or 2.4 percent, in the second quarter.
> . ol .
Nore. Levels of these and other profits series are shown in NIPA tables 1.12, 1.14, 1.15, and 6.16D. .. .
Net dividends decreased $179.0 billion, or 17.3 per-
cent, after increasing $273.5 billion, or 35.8 percent.
The large second-quarter increase primarily reflected
dividends paid by Fannie Mae to the federal govern-
ment under the stock purchase agreement authorized
by the Housing and Economic Recovery Act of 2008.

Measuring Corporate Profits

Corporate profits is a widely followed economic indicator
used to gauge corporate health, assess investment condi-
tions, and analyze the effect on corporations of economic
policies and conditions. In addition, corporate profits is an
important component in key measures of income.

BEA’s measure of corporate profits aims to capture the
income earned by corporations from current production
in a manner that is fully consistent with the national
income and product accounts (NIPAs). The measure is
defined as receipts arising from current production less
associated expenses. Receipts exclude income in the form
of dividends and capital gains, and expenses exclude bad
debts, natural resource depletion, and capital losses.

Because direct estimates of NIPA-consistent corporate
profits are unavailable, BEA derives these estimates in three
steps.

First, BEA measures profits before taxes to reflect corpo-
rate income regardless of any redistributions of income
through taxes. Estimates for the current quarter are based
on corporate earnings reports from sources including the

Census Bureau Quarterly Financial Report, Federal Deposit
Insurance Corporation call reports, other regulatory
reports, and tabulations from corporate financial reports.
The estimates are benchmarked to Internal Revenue Ser-
vice (IRS) data when these data are available for two rea-
sons: the IRS data are based on well-specified accounting
definitions, and they are comprehensive, covering all
incorporated businesses—publicly traded and privately
held—in all industries.

Second, to remove the effects of price changes on inven-
tories valued at historical cost and of tax accounting for
inventory withdrawals, BEA adds an inventory valuation
adjustment that values inventories at current cost.

Third, to remove the effects of tax accounting on depre-
ciation, BEA adds a capital consumption adjustment
(CCAdj). CCAdj is defined as the difference between capi-
tal consumption allowances (tax return depreciation) and
consumption of fixed capital (the decline in the value of
the stock of assets due to wear and tear, obsolescence, acci-
dental damage, and aging).
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Corporate Profits by Industry

Table 4. Corporate Profits by Industry

[Seasonally adjusted]

Billions of dollars (annual rate)

Percent change from
ding quarter
Change from prece
Level preceding quarter (quarterly rate)
2013 | 2012 2013 2012 2013
Il v | I Il % | I Il
Industry profits:
Profits with IVA.......ccoccovieees 2,2882| 345 -41.1| 686 396 16| -1.8/ 31| 18
Domestic industries.. 18684 29.0| -215| 640 229| 16| -12| 36| 1.2
Financial...........ccccoovvee. 5216| -151| -52| 250, 97| -3.0/ -1.0 51| 19
Nonfinancial. .|1,346.8| 44.1| -16.3| 39.0| 132| 35 -12| 30| 1.0
Utilities ..... 502 -72| 47| 89 30| -17.7| 139| 233| 65
Manufacturing........... 3924| 223| 204, -79| 106| 57 50| -20| 28
Wholesale trade....... 1547| 128| 58 0.9 36| 97| 40| 06| 24
Retail trade .............. 166.0| 165 -101| 21.0| -39| 11.6| -6.3| 141| -23
Transportation and
warehousing......... 61.3| -5.1 74 3.1 37| -98| 1568| 57| 64
Information .| 118.3| -10.4| 217 76| -135| -9.2| 211 6.1]-10.2
Other nonfinancial ... | 403.9| 15.2| -25.3 53 971 38| -6.1 14| 24
Rest of the world.............. 419.8 56| -19.6| 46| 167| 14| 47| 12| 441
Addenda:
Profits before tax (without
IVA and CCAdj))............... [2,286.6| 21.0| -36.4| 466| 469| 1.0/ -16| 21| 21
Profits after tax (with
and CCAdj).. .|1,868.7| 27.0| -11.6| 36.6| 473
17| 136| -46| 219| -72
.| -161.6 03| 144, -16| -05

Nore. Levels of these and other profits series are shown in NIPA tables 1.12, 1.14, 1.15, and 6.16D.
CCAdij Capital consumption adjustment

IVA Inventory valuation adjustment

Profits with inventory valuation adjustment (IVA) in-
creased $39.6 billion, or 1.8 percent at a quarterly rate,
in the third quarter after increasing $68.6 billion, or
3.1 percent, in the second quarter.

Profits of domestic industries increased $22.9 billion,
or 1.2 percent after increasing $64.0 billion, or 3.6 per-
cent.

Profits of domestic financial industries increased $9.7
billion, or 1.9 percent after increasing $25.0 billion, or
5.1 percent.

Profits of domestic nonfinancial industries increased
$13.2 billion, or 1.0 percent after increasing $39.0 bil-
lion, or 3.0 percent. The third-quarter increase pri-
marily reflected increases in manufacturing and in
“other” nonfinancial corporations that were partly
offset by a decrease in information. In manufacturing,
the largest increases were in “other” durable goods
and in food and beverage and tobacco products. These
increases were partly offset by decreases in petroleum
and coal products and in chemical products.

Profits from the rest of the world increased $16.7 bil-
lion, or 4.1 percent in the third quarter after increasing
$4.6 billion, or 1.2 percent in the second quarter.

Chart 2. Corporate Profits With Inventory Valuation Adjustment: Change From the Preceding Quarter, 2013:1Il
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1. “Other” nonfinancial corporations include the agriculture, mining, construction, and services industries.
Nore. Based on seasonally adjusted estimates.
U.S. Bureau of Economic Analysis

Corporate Profits by Industry
Industry profits are corporate profits by industry with
inventory valuation adjustment (IVA). The IVA removes
the effect of price changes on inventories. The IVA is the
difference between the cost of inventory withdrawals at
acquisition cost and replacement cost. Ideally, BEA would
also add the capital consumption adjustment (CCAdj) for

each industry. However, estimates of the CCAdj are only
available for two broad categories: total financial industries
and total nonfinancial industries. For more information
about BEA's methodology, see “Corporate Profits” in Con-
cepts and Methods of the U.S. National Income and Product
Accounts at www.bea.gov/methodologies/index.htm.



http://www.bea.gov/national/pdf/methodology/ch13%202012.pdf
http://www.bea.gov/national/pdf/methodology/ALLchapters.pdf
http://www.bea.gov/national/pdf/methodology/ALLchapters.pdf
http://www.bea.gov/national/pdf/methodology/ALLchapters.pdf
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Newly Available NIPA Tables

This report continues the presentation of the 2013 com-
prehensive revision of the national income and product
accounts (NIPAs), which began in the September 2013
issue of the SURVEY OF CURRENT BUSINESS.

This issue presents NIPA tables 2.9, 3.18B, 3.19, 3.22,
3.23, 5.10 (formerly 5.9.), and 7.19 (formerly 7.20).

The September 2013 Survey includes an article that

summarizes the results of the comprehensive revision and
that is followed by the presentation of most of the NIPA
tables. All the currently available NIPA estimates are on
BEA’s Web site at www.bea.gov.

As the estimates are completed, NIPA tables 3.15.1—
3.15.6, 3.16, 3.17, 3.20, 3.21, 7.12, and 7.15 will be available
on the Web site and will be published in the online Survey.

Table 2.9. Personal Income and Its Disposition by Households and by Nonprofit Institutions Serving Households
[Billions of dollars]

Line| 2009 2010 2011 2012

Line | 2009 2010 2011 2012

Personal income 12,082.1 | 12,435.2 | 13,191.3 13,743.8

Compensation of employees.. 2| 7,787.8| 7,967.3| 82785| 8,611.6
Proprietors’ income with inventory valuation an
capital consumption adjustments ...........ccccovcueneunee 3 973.0| 1,032.7| 1,155.1| 1,224.9
Rental income of persons with capital consumption
AAJUSIMENE ...t 4| 333.7| 4028| 4844 5412
Personal income receipts on assets.. 5| 1,811.8| 1,739.6| 1,884.6| 1,958.5
Personal interest income ... 6| 1,263.9| 1,195.0| 1,204.1| 1,211.6
Personal dividend income... 7| 5479| 5446| 680.5| 7469
Personal current transfer receipts.. 8| 2,140.2| 2,276.9| 2,306.9| 2,358.3
Government social benefits to persons ................... 9| 2,101.5| 2,234.0| 2,260.3| 2,316.8
Other current transfer receipts, from business (net) | 10 38.7 43.0 46.7 414

Less: Contributions for government social insurance,
AOMESHC ... veovvereeee et 11 964.4| 984.1 918.2| 950.7
12| 1,1449| 1,191.5| 1,404.0| 1,498.0
13(10,937.2 | 11,243.7 | 11,787.4 |12,245.8

14/10,266.5| 10,609.5 | 11,119.1|11,558.4
15| 9,842.9/10,201.9 | 10,711.8|11,149.6
16| 273.9| 2508| 248.0| 2484
17| 1496| 156.9| 159.4| 160.4
18 835 83.9 85.3 88.5
19 66.1 73.0 741 71.9

20| 670.7| 6342 668.2| 687.4

Less: Personal current taxes
Equals: Disposable personal income ...
Less: Personal outlays
Personal consumption expenditures
Personal interest payments '
Personal current transfer payments
To government...........cceuue

To the rest of the world (net
Equals: Personal saving
Personal saving as a percentage of disposable
personal income...
Household income

21 6.1 5.6 5.7 5.6
22(12,084.9 | 12,440.1 | 13,196.113,751.0

Compensation of eMPIOYEES...........cuuvverrvererereerieernirnens 23| 7,787.8| 7,967.3| 8,278.5| 8,611.6
Proprietors’ income with inventory valuation and

capital consumption adjustments ............ccccoueeeiunee 24| 973.0| 1,032.7| 1,155.1| 1,224.9
Rental income of households with capital

consumption adjustment..............cccccoveucvnrireriiierinns 25| 3264| 3948| 4750 5309

26| 1,779.9| 1,710.8| 1,853.6| 1,928.7
27| 12424) 1,176.5| 1,183.4| 1,192.0
28| 5376| 5343| 670.2| 736.6
29| 2,1822| 2,318.6| 2,352.0| 2,405.6
30| 2,081.2| 2212.8| 2,238.8| 2,294.4
31 26.5 27.4 32.4 26.4
32 74.4 78.4 80.8 84.8

Household income receipts on asse
Household interest income......
Household dividend income ..

Household current transfer receipts ..
Government social benefits
From business (net)........
From nonprofit institutions 2

Less: Contributions for government social insurance,
domestic .

Less: Household current taxe:
Equals: Disposable household income ...

Less: Household outlays
Household consumption expenditures ..
Purchases from business and government
Purchases from nonprofit institutions *
Household interest payments .
Household transfer payments.
To government

To the rest of the world (net)..

To nonprofit institutions

33| 9644| 9841 9182 950.7
34| 1,144.9| 1,191.5| 1,404.0| 1,498.0
35(10,940.0 | 11,248.6 | 11,792.1 |12,253.0

36(10,175.0 | 10,534.7 | 11,041.0 | 11,484.2
37| 9,566.9| 9,926.510,433.9(10,859.1
38| 8,770.4| 9,096.0| 9,570.2| 9,955.5
39| 7965| 8305 8637 903.6
40| 2739| 250.8| 248.0| 2484
41| 3341| 3574| 359.2| 3767
42 83.3 83.4 84.9 88.0
43 46.4 48.0 49.3 48.1
44| 2044| 2259| 225.0| 2406

Equals: Household saving ... 45| 765.0| 7140 7511

Household saving as a percentage of household
disposable income
Nonprofit institution income
Rental income of nonprofit institutions with capital
consumption adjustment
Nonprofit institution income receipts on assets
Nonprofit institution interest income..
Nonprofit institution dividend income
Nonprofit institution transfer receipts
From government

46 7.0 6.3 6.4
47| 2761 299.4| 301.1

48 73 8.0 9.4
49 31.8 28.8 31.0
50 215 18.5 20.7
51 10.3 10.3 10.3
52| 2369| 2626| 2607
53 20.3 21.1 215
From business (net) .. 54 12.2 15.6 14.3
From households “.... .| 55| 2044| 2259| 2250
Less: Nonprofit institution outlays..............c.cccccovunienne 56| 370.4| 379.1 383.9
Final consumption expenditures of nonprofit institutions
serving households (NPISHSs) 57| 276.0| 2754| 2779
Gross output of nonprofit institutions . .| 58| 1,072.6| 1,105.9| 1,1416| 1
Health............ .| 59| 6147| 636.1 665.6
Recreation. 60 39.7 38.8 39.2
Education 61 1474 1512 1581

Social services 62| 108.9| 1139 115.5
Religious organizations. 63 76.0 74.5 732

Foundations and grantmaking and giving
establisShments ... 64 26.4 26.4 27.9

Social advocacy establishments ... 65 17.4 18.0 18.7
Civic and social organization 66 9.3 9.3 9.4
Professional advocacy 67 32.9 37.6 34.0

Less: Receipts from sales of goods and services by
nonprofit institutions *....

68| 7965 8305 8637
69| 5975 6250 6520
70 175 17.5 17.0
7 87.4 91.0 95.9
72 50.6 53.0 54.1
73 5.9 5.8 57

Social services..
Religious organizations.
Foundations and grantmaking and giving
establishments ..
Social advocacy establishment
Civic and social organization
Professional advocacy
Nonprofit institution current transfer payments.....
To government &
To the rest of the world (net) .
To households 2

Equals: Nonprofit institution saving.
Nonprofit institution saving as a percentage of

74 1.1 1.1 12
75 2.8 3.0 3.1
76 5.9 6.1 6.0
77 27.8 28.1 28.6
78 944, 1038 106.0
79 0.2 0.4 0.4
80 19.7 25.0 24.8
81 74.4 78.4 80.8

82| -943| -79.8| -829

nonprofit income and receipts from sales............. 83 -8.8 -71 -71
Addenda:
Nonprofit institution income included in personal
INCOME 7 84 716 735 76.1
Transfer payments between nonprofit institutions ®........ 85 83.7 89.7 92.4

Nonprofit institution income and receipts from sales...... 86| 1,072.6| 1,129.9| 1,164.8| 1

768.8

6.3
318.2

10.3
29.9
19.6
10.3
278.0
22.4
15.0
240.6

399.6

290.5

,194.1

696.0
414
167.4
115.2
73.0

28.5
19.3

9.5
43.8

903.6
684.7
17.7
101.0
54.3
5.7

12
3.2
6.3
29.4
109.1

23.9
84.8

-81.4

77.6
97.0

,221.8

1. Consists of nonmortgage interest paid by households.

2. Includes benefits paid to members, specific assistance to individuals, and grants and allocations.

3. Excludes unrelated sales, secondary sales, and sales to business, government, and the rest of the world;
includes membership dues and fees.

4. Includes individual contributions and bequests from households.

5. Gross output is net of unrelated sales, secondary sales, and sales to business, government, and the rest of
the world; excludes own-account investment (construction and software).

6. Consists of excise taxes paid by nonprofit institutions serving households.

7. Consists of rental income of nonprofit institutions (line 48), income receipts on assets (line 49), transfer

receipts from government (line 53), and transfer receipts from business (line 54).

8. Includes grants and allocations made by nonprofit institutions that indirectly support households through the

support of other nonprofit institutions, plus their payments to affiliates.
Nore. Estimates in this table exclude nonprofit institutions serving business and government.


http://www.bea.gov/scb/pdf/2013/09%20September/0913_comprehensive_nipa_revision.pdf
http://www.bea.gov
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Table 3.18B. Relation of Federal Government Current Receipts and Expenditures

in the National Income and Product Accounts to the Budget, Fiscal Years and Quarters—Continues
[Billions of dollars; quarterly totals not seasonally adjusted]

Quarterly totals not seasonally adjusted
Line| 2009 2010 2011 2012 2009
| Il I v
Current receipts
Budget receipts 1 2,105.0 2,162.7 2,303.5 2,450.2 442.5 599.0 516.1 487.8
Less: Coverage differences..... 2 35.9 31.2 20.0 27.2 8.4 9.5 8.1 7.0
Contributions received by federal employee pension and insurance funds ! 3 441 41 41 3.7 1.0 11 1.0 1.1
Capital transfers received 2. 4 233 18.3 7.3 13.9 55 6.4 4.9 3.8
Financial transactions.. 5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
ther 3. 6 8.4 8.9 8.6 9.6 1.9 2.0 22 2.1
Less: Netting and grossing differences .. 7 -172.7 -221.5 -179.7 -162.1 -42.5 -42.8 -50.3 -94.2
Supplementary medical insurance premiums 8 -57.0 -60.7 -63.1 -64.3 -14.2 -14.3 -14.6 -18.5
Interest receipts ... 9 -29.2 -38.9 -42.6 -38.7 -6.9 -9.5 -9.4 -10.4
Current surplus of government enterprises 10 -1.1 1.6 7.2 7.3 -0.9 -0.1 0.0 0.2
Other * ... 11 -85.5 -1235 -81.2 -66.3 -20.4 -18.9 -26.4 -65.5
Plus: Timing differences . 12 0.4 -20.2 52.5 25.9 43.8 -14.7 2.6 -43.7
Taxes on corporate incom 13 24 17.8 39.2 15.1 28.5 -6.3 7.3 7.8
Federal and state unemployment insurance taxes .... 14 0.3 17 -0.2 -8.7 15.7 -12.0 -2.3 -1.2
Withheld personal income tax and social security contributions 15 -5.0 -6.0 -0.6 2.0 -1.7 -0.7 2.2 -2.8
Excise taxes. 16 2.1 -0.4 -0.7 1.9 1.2 0.4 -1.1 1.5
ther............ 17 05 -33.2 147 15.6 0.1 3.9 -35 -49.0
Equals: Federal government current receipts, NIPAs....... 18 2,242.2 2,332.7 2,515.7 2,610.9 520.4 617.7 560.8 531.2
Current expenditures
Budget outlays... 19 3,517.7 3,457.1 3,603.1 3,537.1 914.2 729.5 847.3 877.0
Less: Coverage di 20 310.8 -0.8 246 5.2 126.4 -104.7 13.6 475
Federal employee pension and insurance fund transactions *.. 21 -75.5 -85.8 -96.6 -93.6 -12.3 -19.1 -17.8 -29.4
Interest accrued............c.cooceveruennee 22 -147.8 -153.8 -161.9 -164.1 -34.0 -39.3 -37.9 -39.0
Contributions accrued (employer, 23 -57.0 -64.6 -68.4 -68.3 -10.8 =121 -12.2 -23.4
Benefits paid...........ccccooueee 24 129.1 132.3 1335 138.6 324 32.3 32.3 33.0
Administrative expenses ..... 25 0.2 0.3 0.2 0.2 0.0 0.0 0.0 0.1
Financing disbursements from credit programs °.. 26 -404.2 -157.4 -60.7 -98.6 -86.0 -157.5 -65.7 29.3
Other differences in funds covered © 27 6.8 7.8 75 8.3 1.7 17 1.5 2.2
Net investment 7............ 28 50.7 52.9 44.9 25.9 9.9 12.9 14.1 12.6
Capital transfers paid 29 236.7 1433 103.3 98.2 67.8 50.0 35.1 40.9
Financial transactions..... 30 513.9 39.0 -23.1 55.1 152.2 8.4 46.5 -8.1
Loan disbursements less loan repayments and sales 31 321.3 143.6 15.2 55.3 110.1 -102.1 1.9 86.8
Deposit iNsurance ... 32 33.8 29.4 1.2 4.0 7.1 7.2 11.9 6.8
Net purchases of foreign currency .. 33 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other ... 34 158.8 -134.1 -39.5 4.2 34.9 103.3 32.8 -101.6
Net purchases of nonproduced assets 35 -18.4 -1.2 -0.7 -1.3 -7.0 -1.2 -0.4 -0.3
Other 9 ... 36 0.8 0.7 0.8 0.8 0.2 0.2 0.2 0.2
Less: Netting and grossing differences .. 37 -172.7 -2215 -179.7 -162.1 -42.5 -42.8 -50.3 -94.2
Supplementary medical insurance premiums 38 -57.0 -60.7 -63.1 -64.3 -14.2 -14.3 -14.6 -18.5
Interest receipts .........coccvcueriereriineciiri 39 -29.2 -38.9 -42.6 -38.7 -6.9 -9.5 -9.4 -10.4
Current surplus of government enterprises 40 -1.1 1.6 7.2 7.3 -0.9 -0.1 0.0 0.2
Other ... 4 -85.5 -1235 -81.2 -66.3 -20.4 -18.9 -26.4 -65.5
Plus: Timing differences . 42 4.2 -35 271 49.8 217 4.3 -14.2 -47.0
Purchases (increase in payables net of advances) 43 2.2 -1.8 -1.9 75 7.2 2.0 09 -11.3
Interest payments ............... 44 05 2.4 -14 -13 71 0.6 -10.9 1.6
Current transfer payments .. 45 17 2.6 -22.0 39.0 10.6 1.6 -35 -37.3
Other ... 46 4.3 -1.8 -17 46 -32 0.1 -0.6 0.0
Equals: Federal government current expenditures, NIPAs 47 3,375.4 3,675.8 3,780.2 3,754.1 852.0 881.3 869.8 876.8
Net federal government saving

Budget surplus or deficit (-) (1-19) 48| -1,4127) -12944| -1,299.6) -1,087.0 -471.7 -130.6 -331.3 -389.2
Plus: Net investment (28) ... 49 50.7 52.9 44.9 25.9 9.9 12.9 141 12.6
Less: Net capital transfers r 50 -213.4 -125.1 -96.0 -84.3 -62.3 -43.6 -30.2 -37.1
Less: Federal employee retirement plans (3 51 79.6 89.9 100.7 97.3 13.3 20.2 18.8 30.5
Less: Other coverage differences (5+6-26-27-30-35-36) .. 52 -90.4 120.1 84.8 453 -59.1 150.5 20.0 -21.2
Less: Timing differences (42-12) 53 -4.6 16.7 -79.6 239 -22.1 19.0 -16.8 -3.3

Equals: Federal government saving, national income and product
accounts (18-47)... 54| -1,133.2| -1,343.1| -1,2645| -1,143.2 -331.6 -263.7 -309.0 -345.5

1. Inthe NIPAs, pension plans are treated as “pass-through” institutions that hold financial assets on
behalf of households, which are the effective owners. Pension plans are classified as financial corpora-
tions that receive contributions and property income on behalf of plan participants but do not have
saving or net worth of their own. Table 7.22 shows transactions of the federal government defined-
benefit pension subsectors. Contributions for publicly administered insurance funds are transactions
with the household sector and include the Medicare-eligible Retiree Health Care Fund.

2. Consists of estate and gift taxes.

3. Beginning with 1996, consists largely of Universal Service Fund receipts; prior to 1996 consisted
largely of U.S. Treasury receipts from sales of foreign currencies to government agencies. Includes
certain revenues collected from and repaid to U.S. territories and the Commonwealths of Puerto Rico
and Northern Mariana Islands.

4. Includes proprietary receipts that are netted against outlays in the budget and that are classified
as receipts in the NIPAs. Also includes some transactions that are not reflected in the budget data but
that are added to both receipts and expenditures in the NIPAs.

5. Consists of transactions (not included in the budget totals) that record all cash flows arising from
post-1991 direct loan obligations and loan guarantee commitments. Many of these flows are for new
loans or loan repayments; consequently, related entries are included in “Loan disbursements less loan
repayments and sales.”

6. Consists largely of agencies or accounts such as the Postal Service and the Federal Financing

Bank that were not included in the budget in some time periods, and beginning with 1996, the
Universal Service Fund. Includes repayments of certain collections from the U.S. territories and the
Commonwealths of Puerto Rico and Northern Mariana Islands.

7. Net investment is gross investment less consumption of fixed capital for government enterprises
and general government.

8. Consists of investment grants to state and local governments and maritime construction subsi-
dies. Does not include the forgiveness of debts owed by foreign governments to the U.S. government or
payments to the Uniformed Services Retiree Health Care Fund to amortize unfunded liability; both are
classified as capital transfers paid by the United States and are excluded from both budget outlays and
NIPA current expenditures.

9. Consists largely of net expenditures of foreign currencies.

10. Primarily includes timing on subsidies and government enterprises.

Note. Through 1976, fiscal year estimates reflect a July 1-June 30 federal fiscal year. Beginning with
1977, fiscal year estimates reflect an October 1-September 30 federal fiscal year. NIPA quarterly and
fiscal year estimates in this table are consistent with the not seasonally adjusted estimates in table
3.22.

NIPAs National income and product accounts
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Table 3.18B. Relation of Federal Government Current Receipts and Expenditures
in the National Income and Product Accounts to the Budget, Fiscal Years and Quarters—Table Ends
[Billions of dollars; quarterly totals not seasonally adjusted]
Quarterly totals not seasonally adjusted
Line 2010 2011 2012
| Il I % Il Il % I 1l v
Current receipts
Budget receipts 1| 466.4| 643.4| 5651 531.8| 488.4| 7145  568.8| 555.4| 509.3| 760.1| 625.4| 615.5
Less: Coverage differences.... 2 8.4 9.0 6.8 3.8 2.6 9.9 3.7 6.2 6.5 7.8 6.7 6.5
Contributions received by federal employee pension and insurance funds *... 3 0.9 1.1 1.0 1.1 0.9 1.1 1.0 1.0 0.9 0.9 0.9 0.9
Capital transfers received 2 4 5.2 5.6 3.6 06| -06 6.6 0.6 3.0 3.1 4.3 3.4 3.2
Financial transactions ............ 5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other 8 6 22 24 22 2.0 2.3 22 241 23 25 25 24 24
Less: Netting and grossing differences....... 7| -383| -423| -46.7| -42.6| -452| -45.0| -46.9| -39.9| -418| -40.7| -39.7| -32.8
Supplementary medical insurance premiums 8| -11.4| -1563| -155| -155| -16.0| -156| -16.0| -16.1| -16.0| -16.0| -16.3| -15.6
Interest receipts........coouvvverviinivcisnniiinns 9| -88| -9.3| -104| -10.6| -109| -10.7| -104| -10.0| -99| -94| -94  -95
Current surplus of government enterprises 10 0.4 04 0.6 17 1.8 1.7 1.9 1.8 17 1.8 2.0 8.0
Other * . 11| -185| -18.1| -21.4| -182| -202| -204| -224| -157| -17.7| -17.1| -159| -15.7
Plus: Timing differences..... 12| 615| -36.7| -14| 197| 614 374 8.9 21| 66.7| 405 24 1.6
Taxes on corporate income ..... 13| 81.7| 227 1.0/ 245 31.8| -257 8.6 21| 3857| -24.9 21 4.2
Federal and state unemployment insurance taxes 14| 19.7| -138| -30| -36| 233| -16.7| -33| -51| 23.0| -184| -81 -1.9
Withheld personal income tax and social security contributions 15 13| -38.7| -08| -55 1.9 0.5 25| -06 19| -15 21 -26
Excise taxes 16 11] -05| -25 0.4 0.7 08| -26 1.9 22 04 -26 0.6
ther ........... 17 77 41 3.9 37 37 3.7 37 38 38 3.9 4.1 1.4
Equals: Federal government current receipts, NIPAs ..... ..| 18| 557.8| 640.1| 603.6| 590.3| 592.4| 712.1| 620.9| 591.3| 611.2| 752.4| 656.0| 643.4
Current expenditures
Budget outlays .. 19| 794.4| 932.0| 853.7| 901.2| 950.3| 856.3| 8953 875.5| 966.2| 884.8| 810.5| 908.7
Less: Coverage d 20| -87.3| 604 -214 51| 245| -426| -11.7| 267 125| -94| -350 0.2
Federal employee pension and insurance fund transactions .. 21| -17.3| -205| -187| -326| -19.9| -240| -20.1| -322| -18.5| -232| -19.7| -38.8
Interest accrued............cc.coovuevereennee 22| -374| -39.8| -37.6| -39.9| -39.2| -432| -39.6| -41.1| -39.5| -438| -39.7| -51.2
Contributions accrued (employer) .. 23| -13.0| -139| -144| -258| -142| -142| -142| -254| -14.0| -14.4| -146| -232
Benefits paid..........ccoccuens 24| 331| 331 332| 331| 335 333| 336 342| 349 349| 346| 355
Administrative expenses..... 25 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
Financing disbursements from credit programs 26| -134.0| -20.1| -32.6 6.7| -246| -340| -88| -24.7| -247| -247| -247| -35.3
Other differences in funds covered © 27 1.7 1.9 2.0 2.1 1.7 1.9 1.9 2.1 2.0 1.9 2.3 2.1
Net investment 7......... 28| 11.1] 141 152| 143 96| 105 106 8.3 4.7 5.9 71 4.1
Capital transfers paid 29| 30.3| 428| 293| 248| 201| 282| 302 346| 204| 192 240| 275
Financial transactions .... 30| 209| 426 -165| -102| 375 -252| -262| 386| 287 11.6| -23.9| 408
Loan disbursements less loan repayments and sales 31| -83.7| 69.0 215 06| 501| -16.0| -195| 248| 30.7| 123| -125| 38.8
Deposit insurance.............c.ccoueeeenee 32 3.1 19.3 03| -25 0.8 0.8 2.2 0.7 2.2 1.0 0.2 3.9
Net purchases of foreign currency.. 33 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(]2 1T RN 34| 51.6| 458 -383| -83| -133| 99| -79| 132| 41, -17| -11.6| -19
Net purchases of nonproduced assets. 3%| -02| -04 -03| -01| -01| -02, -04| -034 -03| -03, -03| -03
Other 9. 36 0.2 0.1 0.2 0.2 0.2 0.2 0.2 0.3 0.2 0.1 0.3 0.1
Less: Netting and grossing differences .. 37| -383| -423| -46.7| -426| -452| -45.0| -46.9| -39.9 -41.8| -40.7| -39.7| -32.8
Supplementary medical insurance premiums 38| -11.4| -153| -155| -155| -16.0| -156| -16.0| -16.1| -16.0| -16.0) -16.3| -15.6
Interest receipts.........cocoececeerieneeiiieiis 39| -88| -93 -104| -106| -109| -10.7| -10.4| -100, -99| -94|, -94| -95
Current surplus of government enterprises 40 0.4 04 0.6 17 1.8 1.7 1.9 1.8 17 1.8 2.0 8.0
Other # . 41| -185| -18.1| -21.4| -182| -20.2| -204| -224| -157| -17.7| -17.1| -15.9| -157
Plus: Timing differences..............c..coouvuunee. 42| 485 34| -85| -165| 246 68| —421| 182 -7.0 20| 366 -15.8
Purchases (increase in payables net of advances) 43 44 22 30| -147 8.2 58| -12| -44| -29 55 93| -6.0
Interest payments............... 44 2.1 01| -63 2.9 34 -07| -7.0 2.6 38| -11| -66, -82
Current transfer payments.. 45| 434 21| -b6| -53| 130 21| -31.7| 204| -74| -55| 316/ -8.0
Other 10 ... 46| -1.4| -09 0.4 0.6 01| -03| -21 -05| -04 3.1 24 6.4
Equals: Federal government current expenditures, NIPAs 47| 968.5| 917.3| 913.3| 922.2| 9955| 950.7| 911.8| 906.9 988.6| 936.9| 921.8| 925.5
Net federal government saving
Budget surplus or deficit (-) (1-19).... 48| -328.0 | -288.6 | -288.6 | -369.4 | -461.8 | -141.8 | -326.5 | -320.1 | —456.9 | -124.8 | -185.2 | -293.2
Plus: Net investment (28)... 49| 111 141 152| 143 96| 105 10.6 8.3 47 5.9 7.1 4.1
Less: Net capital transfers r 50| -25.1| -37.2| -256| -24.1| -20.7| -215| -29.6| -31.7| -17.2| -149| -20.5| -243
Less: Federal employee retirement plans ( 51 182 216, 197 337 20.8| 250 211| 332 194 241, 206| 397
Less: Other coverage differences (5+6-26-27-30-35-36)... 52| 113.7| -21.7| 494 33| -124| 595| 345 -138| -34| 138 487 -50
Less: Timing differences (42-12) 53| -13.0| 40.1| -71| -362| -36.8| 443| -509| 16.1| -73.7| 425| 39.0| -174
Equals: Federal government saving, national income and product
accounts (18-47)... 54| -410.6 | -277.3 | -309.7 | -331.9 | -403.1 | -238.6 | -291.0| -315.6 | -377.3 | -184.4| -265.8 | -282.1

1. In the NIPAs, pension plans are treated as “pass-through” institutions that hold financial assets on
behalf of households, which are the effective owners. Pension plans are classified as financial corpora-
tions that receive contributions and property income on behalf of plan participants but do not have
saving or net worth of their own. Table 7.22 shows transactions of the federal government defined-
benefit pension subsectors. Contributions for publicly administered insurance funds are transactions
with the household sector and include the Medicare-eligible Retiree Health Care Fund.

2. Consists of estate and gift taxes.

3. Beginning with 1996, consists largely of Universal Service Fund receipts; prior to 1996 consisted
largely of U.S. Treasury receipts from sales of foreign currencies to government agencies. Includes
certain revenues collected from and repaid to U.S. territories and the Commonwealths of Puerto Rico
and Northern Mariana Islands.

4. Includes proprietary receipts that are netted against outlays in the budget and that are classified
as receipts in the NIPAs. Also includes some transactions that are not reflected in the budget data but
that are added to both receipts and expenditures in the NIPAs.

5. Consists of transactions (not included in the budget totals) that record all cash flows arising from
post-1991 direct loan obligations and loan guarantee commitments. Many of these flows are for new
loans or loan repayments; consequently, related entries are included in “Loan disbursements less loan
repayments and sales””

6. Consists largely of agencies or accounts such as the Postal Service and the Federal Financing
Bank that were not included in the budget in some time periods, and beginning with 1996, the
Universal Service Fund. Includes repayments of certain collections from the U.S. territories and the
Commonwealths of Puerto Rico and Northern Mariana Islands.

7. Net investment is gross investment less consumption of fixed capital for government enterprises
and general government.

8. Consists of investment grants to state and local governments and maritime construction subsi-
dies. Does not include the forgiveness of debts owed by foreign governments to the U.S. government
or payments to the Uniformed Services Retiree Health Care Fund to amortize unfunded liability; both
are classified as capital transfers paid by the United States and are excluded from both budget outlays
and NIPA current expenditures.

9. Consists largely of net expenditures of foreign currencies.

10. Primarily includes timing on subsidies and government enterprises.

Note. Through 1976, fiscal year estimates reflect a July 1-June 30 federal fiscal year. Beginning with
1977, fiscal year estimates reflect an October 1-September 30 federal fiscal year. NIPA quarterly and
fiscal year estimates in this table are consistent with the not seasonally adjusted estimates in table
3.22.

NIPAs National income and product accounts
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Table 3.19. Relation of State and Local Government Current Receipts and Expenditures
in the National Income and Product Accounts to Census Bureau “Government Finances” Data, Fiscal Years
[Billions of dollars]
Line | 2009 | 2010 | 2011 | 2012 Line| 2009 | 2010 | 2011 | 2012
Current receipts Contributions from general government employers to own
Census total revenue 112,009.83,168.2(3,4335 | .. defined-benefit pension plans ..| 28]-158.0|-170.1| -176.9|..........
Less: Coverage differences .| 2|-412.4| 5905| 740.2 Benefits paid... 29| 1929| 205.1| 2211
State and local employee retirement plan transactions '....... 3| -545.3| 4149| 5534/.. f\dmmztrauve exfpensefs ded | abil 30 _4?2 8'2 _(1589
o nec-benel pension plars 4 STl B8] TR | et mutance fnd bonltspid ... 2| b2 154, 218
nterest received °....... 5 . . .7 ' ’ :
i ; Netinvestment ... 33| 168.6| 162.0| 136.7
Dividends received °. 6| 244 225| 248 . . ; ; "
Capital gains net of Iosses 4, 71-677.4| 284.8| 4144 Set;\r/éckzsrsprowded without payment by domestic securities al 21| 21l oo
Unemployment insurance fund contributions and earnings 3 8| 421 752| 876 Purchases of land 35 16.5 13'7 12'6
P . . .
Certgln grant programs B 9 8111 385 240 Indian tribal government expenditures 36| -16.4| -16.9| -17.6
Capital transfers received 7.... 10| 60.8| 705, 759].. Imputed banking and insurance services 37
Financial transactions 11} 103 82| 113|.. Other ' 38
Sale of land......... 12 2.7 2.2 24 L
I Less: Netting and grossing differences.... 39
Certain dividends 13| -14, 13| -13 A
Current surplus of Indian tribal government enterprises ...... 14| -83| -83| -84 8g\r/r:rr:nf:ﬁ?gg;teusnienscfuf(?:ﬁr:n&igiqﬁ;?rrlz\?:nué 5 2(1)
Imputed interest received and net insurance settlements...... 15| -45| -43| -47 Insurance claims included in Census total revenue ' 40
Less: Netting and grossing differences............. - 16| 607.3| 625.0| 646.3 Employer contributions to own social insurance funds 43
Current expenditures of government enterprises & 17| 304.9| 308.8| 316.2].. Plus: Timing and other differences © m
Government sales included in Census total revenue ° 18| 301.1| 315.3| 329.1.. Equal Slgt 4 local : ) it -
Insurance claims included in Census total revenue... 19 2.0 1.6 1.7 quas ate and local government current expenditures,
Employer contributions to own social insurance funds .. 20 -07, -06| -07 NIPAS ottt 45/2,133.8|2,223.6|2,247.0 ...
Plus: Timing and other differences " 21| 129 -05| -39|.. Net state and local government saving
Corporate profits taxes timing differences . 22 -08 17 20/.. Census total revenue less Census total expenditures (1-25) | 46| -890.8| 51.9| 270.9
Other timing differences and other. 23| -122| -22| -59|.. Plus: Net investment (33)..... P ( ) 47| 1686| 1620! 1367
Equals State and local government current receipts, Less: Net capital transfers received ( 48| 60.8| 705 759
NIPAS......coomitieicete et 2411,892.0(1,952.2|2,043.1 | ............ Less: State and local employee ret|rement plans (3-27). | 49| -547.8| 4471| 566.9
Current expenditures Legi_ (é)éh%re c%\;ergg)e differences (8+9+11+12+13+14+15—32— sol 131| s02 0
E:S":‘got‘;‘raa' :"g;’e‘:’e';‘c'g: gg 2238? 3;;2: 312%8 Less: Timing and other differences (44-21)............orresrrs 51| -66| -12.0| -325
- woverage d ’ ’ ) Equals: State and local government net saving, national
State and local employee retirement plan transactions "....... 27 25| -321| -135|.. income and product accounts (24-45) 50| -241.8| —271.4| —203.8

1. In the NIPAs, pension plans are treated as “pass-through” institutions that hold financial assets on behalf of
households, which are the effective owners. Pensions plans are classified as financial corporations that receive
contributions and property income on behalf of plan participants but do not have saving or net worth of their own.

Table 7.23 shows the transactions of the state and local government defined-benefit pension subsectors.

2. Consists of employee and employer contributions, except general government employer contributions to

own retirement plans.

3. Prior to 1968, dividends received is included in interest received (line 5).
4. Prior to 1985, capital gains (net of losses) of state and local employee retirement plans is included in line 11.
5. Unemployment insurance is recorded as a federal program in the NIPAs.
6. Consists of Census Bureau data on revenue received from the federal government, less NIPA federal grants,

federal capital grants, federal subsidies, and research and development sales to the federal government.
7. Consists of estate and gift taxes, federal investment grants, and disaster-related insurance benefits.

8. Excludes current expenditures of Indian tribal government enterprises.
9. Consists of current-account sales by general government that are classified as revenues in Census Bureau

data and as reductions to current expenditures in the NIPAs.

10. Includes timing differences that arise from restating the Census Bureau data to a year ending June 30.
Census Bureau measures of state and local government revenue and expenditures (lines 1 and 25) primarily
represent a fiscal year ending June 30, but some governments use other fiscal years. The NIPA measures shown
in this table are for the fiscal year ending June 30, and are consistent with the not seasonally adjusted estimates

in table 3.23.

11. Net investment is gross investment less consumption of fixed capital for government enterprises and

general government.
NIPAs National income and product accounts
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Table 3.22. Federal Government Current Receipts and Expenditures, Not Seasonally Adjusted
[Billions of dollars; quarterly totals not seasonally adjusted]

2009 2010 2011 2012
Line
| Il Il v | 1l 1l \% | 1 I vV | I Il %
Current receipts.. 1| 520.4| 617.7| 560.8| 531.2| 557.8| 640.1| 603.6] 590.3| 5924| 7121| 6209 591.3) 611.2| 7524| 656.0| 643.4
Current tax receipts.. 2| 2295| 3266| 3185 289.2| 2685| 3475| 3495| 3394 3109| 4367 381.6| 367.0| 3153| 4749 4212| 4246
Personal current taxes.. 3| 168.2| 2521 236.4| 2005| 174.7| 2474| 2405 2312| 209.0) 3303| 276.8| 2609| 199.6| 3509, 296.7| 302.0
Taxes on production and imports . 4 21.6 23.8 21.3 24.7 21.1 24.3 25.7 25.7 24.8 271 28.2 28.6 27.3 30.0 30.5 30.1
Taxes on corporate income....... 5 35.9 46.8 57.5 60.3 69.2 72.0 79.7 77.8 735 75.5 724 72.9 84.2 89.6 89.7 87.5
Taxes from the rest of the world................... 6 3.9 3.9 3.3 37 35 3.8 3.6 4.7 3.6 3.8 4.3 4.6 4.2 4.4 4.3 5.0
Contributions for government social insurance 7| 2635| 2593| 2137 2144| 2614| 2644| 2220 2231| 2516| 2456 208.1| 199.1| 269.8| 2525| 210.9| 2045
Income receipts on assets ... 8 10.1 126 14.2 1.7 121 13.1 16.1 13.3 14.7 14.5 15.6 12.6 132 12.8 14.1 12.9
Current transfer receipts . 9 16.4 19.1 145 16.2 16.2 15.4 16.6 16.2 17.1 17.0 175 14.4 14.7 14.0 11.7 9.3
Current surplus of government enterprises .... | 10 0.9 0.1 0.0 -0.2 -0.4 -0.4 -0.6 -1.7 -1.8 -1.7 -1.9 -1.8 -1.7 -1.8 -2.0 -8.0
Current expenditures 11| 852.0| 881.3| 869.8| 876.8| 968.5| 917.3| 913.3| 9222 9955 950.7| 911.8| 906.9 988.6) 9369 | 921.8| 9255
Consumption expenditures .. 12| 221.4| 2347| 2381| 239.6| 239.7| 251.7| 257.4| 2551 2445 2555| 257.9| 250.9| 249.9| 251.01 262.8| 248.0
Current transfer payments 13| 541.6| 5400 5225| 531.5| 626.7| 5556| b546.6| 553.6| 6342 567.4| 5354| 537.3| 623.3| 5588 O547.5| 554.0
Government social benefits.. 14| 426.2| 4032| 397.1| 3984| 4893| 4175| 4115 4083| 496.7| 4225| 4144 411.8| 500.8| 4316 4282 | 4299
To persons. 15| 422.0| 3987| 393.6| 394.6| 4849| 4130 407.8| 404.4| 4921 417.7| 4107| 4078| 496.0| 426.7| 4243| 4255
To the rest of the world ..... .| 16 4.2 4.6 35 37 4.4 4.5 3.7 3.9 4.5 4.8 3.7 41 4.8 4.9 3.8 4.4
Other current transfer payments... 17| 1154 136.8| 1254| 1331 1374 1381 135.1 1453 | 1375 1449| 121.0| 1255| 1225| 1272| 119.4| 124.0
Grants-in-aid to state and local
governments 18| 1046| 1231| 109.3| 121.0) 1239| 1274 1223| 1317| 1241, 130.0| 106.7| 111.7| 109.2| 1147 1056| 1137
To the rest of the world (net). 19 10.8 13.7 16.1 12.1 13.4 10.7 12.9 13.6 13.4 15.0 14.3 13.8 13.3 12.5 13.8 10.3
Interest payments................ 20 76.3 93.0 93.2 91.2 90.2 96.3 95.3 98.8| 101.9| 1134| 1043| 103.0| 101.6| 1125 97.8| 1087
To persons and business 21 52.5 70.8 77 69.7 68.2 73.8 71.6 74.4 77.6 89.0 79.7 78.7 78.1 89.4 74.6 85.6
To the rest of the world 22 23.8 222 214 215 220 225 237 243 243 24.4 246 24.2 235 232 23.2 231
Subsidies 23 12.8 13.6 16.1 14.5 11.8 13.8 13.9 14.7 14.9 14.4 14.3 15.8 13.8 145 13.7 14.9
Net federal government saving . 24| -331.6| -263.7| -309.0 -3455| -410.6| -277.3| -309.7 -331.9| -403.1| -238.6| -291.0| -315.6| -377.3| -184.4| -265.8| -282.1
Addenda:
Gross government investment.. 25 68.0 71.4 728 .7 7141 75.1 77.0 76.8 729 74.5 75.1 72.9 69.8 7.4 72.8 70.0
Consumption of fixed capital ... 26 58.2 58.5 58.7 59.2 60.0 61.0 61.7 62.5 63.3 64.0 64.5 64.7 65.1 65.5 65.7 65.9
Table 3.23. State and Local Government Current Receipts and Expenditures, Not Seasonally Adjusted
[Billions of dollars; quarterly totals not seasonally adjusted]
2009 2010 2011 2012
Line
| Il Il v | 1l 1l \% | 1 I % | I Il %
Current receipts 1| 459.2| 488.2| 4323| 5395 479.1| 501.3| 4581 560.1| 498.0| 527.0| 453.1| 551.8| 492.7| 521.3| 463.9| 561.6
Current tax receipts.. 2| 305.3| 3167 2755| 370.7| 309.1| 326.8| 2887| 381.1| 326.3| 3493 2984| 3923| 336.1| 3589 3105 399.7
Personal current taxes.. 3 64.6 86.1 66.8 70.3 67.1 86.8 68.7 75.0 737 97.6 76.0 79.7 79.3| 1035 79.8 86.2
Taxes on production and imports . 4| 2311| 2134| 199.3| 2909| 231.4| 2238| 209.9| 2953| 241.3| 2332 2121| 301.8| 2452| 237.4| 219.7| 3027
Taxes on corporate income 5 9.6 17.2 9.3 9.5 10.6 16.2 10.1 10.8 113 18.4 10.3 10.8 11.6 18.0 11.0 10.9
Contributions for government social insuranc: 6 4.7 47 4.6 4.6 45 45 45 45 4.6 4.6 4.6 45 45 4.4 4.3 4.3
Income receipts on assets ... 7 23.3 22.1 214 21.0 20.8 20.8 20.6 20.4 20.2 20.0 20.0 19.8 19.5 19.5 19.6 19.8
Current transfer receipts .. 8| 131.6| 150.1 136.3| 148.0) 1504| 154.0| 149.0| 1585| 1512| 157.3| 1342| 1391 136.4| 1419 133.0) 1413
Federal grants-in-aid 9| 104.6| 1231 109.3| 121.0) 123.9| 1274| 1223| 131.7| 1241 130.0| 106.7| 111.7| 109.2| 1147| 1056 1137
From business (net) .| 10 11.0 11.0 11.0 11.0 10.6 10.9 11.0 11.0 11.0 1141 1.1 11.0 10.5 10.4 10.4 10.5
From persons ...........cccccereennrunneeneceinecinnns 11 16.0 16.0 16.0 16.0 15.8 15.8 15.8 15.9 16.1 16.2 16.4 16.5 16.7 16.8 16.9 17.1
Current surplus of government enterprises ... | 12 -5.7 -5.4 -55 -4.8 -5.8 -4.8 -4.7 -4.5 -4.3 -4.2 -4.0 -39 -3.8 -3.5 -35 -35
Current expenditures................cccoccee. 13| 533.4| 547.8| 5529| 557.1| 554.8)/ b558.8) 557.8| 564.4| 561.5| 563.2| 5583 559.9 565.0) 574.3| 573.7| 579.1
Consumption expenditures ...............c...oueeveen. 14| 372.0| 3759| 3788| 381.7| 380.3| 380.3| 3789| 3789 378.7| 380.3| 379.9| 3785| 383.2| 3828 3842 386.1
Government social benefit payments to
persons 15| 118.1| 1246| 1244| 1255, 1259| 129.8| 130.7| 1375| 1351 1351| 129.9| 1318 1304| 1388 136.0| 139.1
Interest payments .. 16 428 471 494 495 48.3 48.2 47.9 47.7 475 47.7 48.4 49.4 51.2 525 53.4 53.9
Subsidies .| 17 0.5 0.3 0.3 0.3 0.4 0.5 0.4 0.2 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.1
Net state and local government saving | 18| -74.2| -59.6| -120.6, -17.5| -758| -57.5| -99.8 -43| -63.6| -36.2| -105.2 -8.1| -723| -53.0| -109.9| -17.5
Addenda:
Gross government investment 19 75.9 940 104.8 88.3 71.9 90.2| 1025 87.2 70.0 85.6 97.0 84.6 69.8 86.2 96.2 82.8
Consumption of fixed capital 20 52.1 52.0 51.9 52.1 52.5 53.0 53.4 53.8 54.3 55.0 55.8 56.5 57.1 57.7 58.1 58.4

1. Interest payments includes interest accrued on the actuarial liabilities of defined benefit pension plans for state and local government employees.
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Table 5.10. Changes in Net Stock of Produced Assets (Fixed Assets and Inventories)
[Billions of dollars]
Line| 2009 2010 2011 2012 Line| 2009 2010 2011 2012
Opening balance Residential....... 38| 3829| 377.0| 3743| 376.6
Produced @ssets............cc.cooviiinininiiisiins 1/47,908.0 | 46,873.5 | 47,990.4 |49,663.2 Government... 39| 4427| 45841 478.1 493.6
FIXEd ASSBLS.....cvuririeeieeieie i 2|45,857.9 |44,946.4 | 45,860.9 |47,367.7 Structures .. 40 169.1 172.0 180.1 188.6
PHIVALE .o esessee s 3134,835.4 | 33,861.3| 34,345.9(35,243.3 Equipment........ 4] 1177 1228| 1276| 1309
NONTESIAENLA .. 4/18,750.2 | 18,152.8 | 18,563.0{19,318.7 Intellectual property products 42| 1559 1633| 1704| 1741
Residential ... 5|16,085.2|15,708.5|15,782.9|15,924.6 | | Change in private inventories © ... 43| -1476 61.5 36.4 66.1
Government ......... 611,022.5/11,085.1|11,515.0 |12,124.4 .
Private inventories' 7] 2,080.1| 1,9272| 2,129.5| 22055 Other changes in volume of assets
. Less: Other changes in volume of assets.................... 44 0.1 0.1 0.1 46.0
Accumulation of produced assets Private fixed assets 45 0.0 0.0 00| 383
Gross fixed investment 8 2,6727 2,6911 2,8282 3,0281 Nonresidential fixed assets 46 0.0 0.0 0.0 135
Private?............... 9| 2,025.7| 2,039.3| 2,195.6| 2,409.1 Structures....... 47 0.0 0.0 0.0 10.0
Nonresidential. 10| 1,633.4| 1,658.2| 1,809.9| 1,970.0 Equipment... 18 0.0 0.0 0.0 35
Structures.... 1| 4382] 3620 380.6| 4373 Intellectual property products. 49 0.0 0.0 0.0 0.0
Eqmpment ............. 12 644.3 731.8 832.7 907.6 Residential fixed assets ..... 50 0.0 0.0 0.0 24.9
Intellectual property products. 13| 5509 564.3| 596.6| 625.0(| Government fixed assets ' ... 51 0.1 0.1 0.1 77
Residential .... 14 392.2 381.1 385.8 439.2 General government 52 0.1 0.1 0.1 3.6
Government? .. 15 647.0 651.8 632.6 619.0 Government enterprises 53 0.0 0.0 0.0 4.1
Structures.... 16| 318.9| 313.2| 295.8| 2853
Equipment..... 17| 148.3| 151.2| 146.3| 146.7 Revaluation
Intellectual property products 18| 179.8| 187.4| 190.5| 186.9|| Nominal holding gains or 10SSES (=) .......c.ccccermvrrenirees 54|-1,173.6| 753.9| 1,275.8| 974.8
Less: Stock reconciliation adjustments.... 19| 176 80| 151| 31.4|| Neutral holding gains or losses (-) 55| 4127 8085| 1,0784| 7058
Private....on, 20 17.2 7.8 14.6 314 Fixed assets... 56 396.3 774.41 1,030.0 672.5
Nonresidential . 21 172 78| 100 181 Private......... 57| 2999 5824| 7715 5008
Intersectoral auto valuation adjustment *............ | 22 55 2.0 12 41 NONI@SINAN ... e 58| 161.7| 3130 4189 2760
Brokers’ commissions on sale of nonresidential Residential 59| 1382| 269.4| 3525| 2248
used structures and dealers’ margins on used GOVEIMMENt ... 60 96.4 192.0| 2585 171.7
EQUIPMENL......ovviierirrs s 23 13.9 14.6 15.4 171 Private inventories ... 61 16.3 341 48.4 33.3
Electric plants put in place less electric plants pu Real holding gains or losses (-) 62(-1,586.3| -54.6| 197.5| 269.0
in use ° .| 24 2.8 1.9 22 3.6 Fixed assets... 63|-1,594.6| -161.3| 116.3| 2756
Abandoned electric plants®.... 25 0.0 0.0 0.0 0.0 Private..... 64|-1,356.9| -205.8| -80.6| 181.4
Sale of equipment scrap, excluding autos 26 -86| -142| -123| -103 Nonresidential 65| -8326 67| 1371 429
Other®. 27 37 35 37 36 Residential.. 66| -524.3| -199.0| -217.7| 1386
Residential®. 28 0.0 0.0 46 134 Government ... 67| -237.7|  444| 1969 94.2
Government............. . | 29 03 02 05/ -0.1 Private inventories ... 68 83| 1067| 812 66
Electric plants put in place less electric plants put in
USE 5.ttt 30 0.2 0.2 0.5 -0.1 Closing balance
31 01 0.0 0.0 0.0{| Produced assets .. 69 46,873.5 | 47,990.4| 49,663.2| 51,111.9
Less: Consumption of fixed capital... 32| 2,368.4| 2,381.6| 2,452.6| 2,542.9 Fixed assets... 70|44,946.4 | 45,860.9 | 47,367.7 | 48,723.6
Private 33| 1,925.7| 1,9235| 1,974.4| 2,049.3 Private.... 71)33,861.3 | 34,345.9 | 35,243.3 | 36,215.6
Nonresidential. 34| 1,542.8| 1,546.6| 1,600.2| 1,672.7 Nonresidential 7218,152.8 | 18,563.0 | 19,318.7 | 19,903.3
Structures 35 337.8 333.7 348.6| 361.9 Residential . 73115,708.5|15,782.9| 15,924.6 | 16,312.3
Equipment... 36| 7072 7028| 723.7| 7578 Government 74111,085.1|11,515.0 | 12,124.4 | 12,508.0
Intellectual property products............cccceeveieiiens 37| 4978 510.0| 527.8| 553.0 Private inventories ".........cccceviiininnns 75| 1,927.2| 2,129.5| 2,295.5| 2,388.3

1. Estimates of government inventories are not available.
2. Private fixed investment shown in table 5.2.5, line 7.

3. Gross government investment shown in table 5.2.5, line 26
4. Used autos are valued at acquisition prices less depreciation in the estimates of the stocks of private fixed
assets and consumer durable goods; net purchases of used autos by business from consumers are valued at

wholesale prices in gross fixed investment.

5. This adjustment reflects a timing difference between fixed investment and the stock of produced assets. In
investment, the value of structures and equipment for electric plants is recorded on a put-in-place basis; in the
stocks, the investment is recorded when the plants are put in use.

6. Consists of the value of abandoned nuclear power plants that were never put in use. The investment in these
plants is included in gross fixed investment, but does not enter the opening or closing balances.

7. Sale of equipment scrap, excluding autos shown in table 5.5.5, line 33.
8. Consists primarily of statistical revisions to the NIPAs that have not been incorporated into the fixed assets

accounts.

9. Change in private inventories shown in table 1.1.5, line 14. Inventory estimates are not adjusted for disaster

losses, theft, obsolescence, or infestation.

10. Consists of disaster losses. Private fixed assets destroyed are valued at current cost.

11. Consists of disaster and war losses. Government fixed assets destroyed are valued at current cost.

12. Neutral holding gains are the gains derived from holding an asset if the price of an asset changed in the
same proportion as the general price level. The chain-type price index for gross domestic purchases is used as a

measure for the general price level.
13. Equals lines 1+8-19-32+43-44+54.
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Newly Available NIPA Tables

Table 7.19. Comparison of Income and Outlays of Nonprofit Institutions
Serving Households with Revenue and Expenses as Published by the
Internal Revenue Service
[Billions of dollars]

Line| 2009 | 2010 | 2011 | 2012

Revenue of nonprofit institutions, IRS !

. 1,840.3 (2,027.8 |...
Less: Nonprofit revenue recorded by the IRS not included in

nonprofit institution income and receipts from sales..... 2| 572.6| 6452|...
Capital gains Or [0SSES ........ccereverrverereriirnens 3| -33| 543
Adjustment for different accounting periods . 4 138| 147
Nonresident institutions ...............cccc.... 5| 21.3| 206
Government hospitals and schools 2 6| 131.0| 694
Other out-of-scope activity 2 .| 7| 326.1| 396.6]..
Transfer receipts from nonprofit institutions *.............cccccc..... 8| 837 897
Plus: Nonprofit institution income not recorded by the IRS .. 9| 63.1| 584|..
Religious organizations 5... 10| 616 564
Other organizations ... 11 35 3.8
Other accounting differences 12| -20| -18]..

Equals: IRS-derived nonprofit institution income and
receipts from sales ..

Nonprofit institution income, NIPAs ... .

Plus: Receipts from sales of goods and services by nonproflt

13/1,330.8(1,441.0| ...
276.1| 299.4| 301.1| 318.2

institutions, NIPAs 8.
Equals: BEA-derived nonproflt institution income and

796.5| 830.5| 863.7| 903.6

receipts from sales ... 16|1,072.6 [1,129.9 1,164.8 |1,221.8
Gap, IRS less BEA nonprofit institution income and

receipts from sales ... 17| 2582 3111 . |

Expenses of nonprofit institutions, IRS™..............cccccvinen 18(1,794.2(1,859.8 | ........c.. | v

Less: Nonprofit institution expenses recorded by the IRS not
included in gross output of nonprofit institutions and current

transfer payments 603.7| 6409 ...
Adjustment for different accounting periods ..... 146 154 ..
Nonresident institutions 19.0) 185/..

22| 198.8| 180.5
23| 295.3| 343.7|..
24| 837 897
25| -7.7| -68

Government hospitals and schools 2
Other out-of-scope activity °.............
Transfer payments to nonprofit institutions “.
Capital consumption adjustment ° .
Plus: Gross output of nonprofit institutions and current transfer

payments not recorded by the IRS ... 53.6| 50.1|..
Religious organizations 5... 58.8| 54.3
Other organizations....... 27 29

Adjustment for other accounting differences 1.

Equals: IRS-derived gross output of nonprofit institutions
and current transfer payments . 1,244.2 1,269.1 | ........... e

Gross output of nonprofit institutions, NIPAs .. . 1,072.61,105.9 (1,141.6 (1,194.1
Plus: Nonprofit institution current transfer payments, NIPAs '2... | 32| 94.4| 103.8| 106.0| 109.1

Equals: BEA-derived gross output of nonprofit institutions

-79| -7.0]|..

and current transfer payments.............c.ccooennenniniinenns 33/1,166.9 |1,209.7 |1,247.6 |1,303.2
Gap, IRS less BEA gross output of nonprofit
institutions and current transfer payments................ 34| 77.2) 594 | [

IRS Internal Revenue Service

NIPAs National income and product account

1. For 1996, includes an adjustment to account for some classes of tax-exempt institutions not included in the
IRS statistics.

2. Primarily reflects adjustment for differences between IRS and BEA in sector definitions and in treatment of
scholarships and fellowships.

3. Includes activities of nonprofit institutions serving business, unrelated sales, secondary sales, and sales to
business, government, and the rest of the world.

4. Includes grants and allocations made by nonprofit institutions that indirectly support households through the
support of other nonprofit institutions, plus their payments to affiliates.

5. Reflects partial coverage in the IRS statistics.

6. Consists of imputed interest received for depositor and insurance services, net insurance settlements, and
capital consumption adjustment for rental income.

7. Estimates of income and outlays of nonprofit institutions serving households are provided in table 2.9.

8. Equals table 2.9, line 68.

9. IRS-reported capital consumption allowance less BEA-estimated consumption of fixed capital for structures
and for equipment and software of nonprofit institutions serving households.

10. Consists primarily of financial services furnished without payment for depositor and insurance services,
less expenditures for computer software investment.

11. Equals table 2.9, line 58.

12. Equals table 2.9, line 78.

January 2014
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Real Inventories, Sales, and Inventory-Sales Ratios for Manufacturing
and Trade for the Third Quarter of 2013

This report presents quarterly estimates for the second
and third quarters of 2013 and monthly estimates for
May 2013 to October 2013.

Tables 1B, 2B, 3B, and 4B present chain-weighted
estimates. Table 1B presents inventories. Table 2B pres-
ents sales. Table 3B presents the inventory-sales ratios
that can be used to assess the likelihood that businesses
will add to, or reduce, inventories in response to
changes in demand; these ratios supplement the quar-
terly current-dollar and real estimates of ratios of inven-

tories to final sales of domestic business, of nonfarm
business, and of goods and structures that are presented
in NIPA tables 5.7.5B and 5.7.6B. Table 4B presents esti-
mates of manufacturing inventories by stage of fabrica-
tion.

The estimates for 1967 forward are available in inter-
active tables on BEA’s Web site at www.bea.gov. Click on
“Gross Domestic Product,” and under “Supplemental
Estimates,” click on “Underlying Detail Tables” and
then on “Section 0. Real Inventories and Sales.”

Table 1B. Real Manufacturing and Trade Inventories, Seasonally Adjusted, End of Period
[Billions of chained (2009) dollars]

2013 2013
Il 1] May June July August ' September 1 October ?
Manufacturing and trade industries 1,572.4 1,591.9 1,571.0 1,572.4 1,578.0 1,583.6 1,591.9 1,603.6
Manufacturing 631.1 635.6 629.7 631.1 632.5 633.6 635.6 636.1
Durable goods 382.2 386.6 381.5 382.2 383.6 383.7 386.6 387.3
Wood products 10.7 10.7 10.7 10.7 10.8 10.8 10.7 10.8
Nonmetallic mineral products 12.8 13.0 12.7 12.8 12.9 12.9 13.0 12.9
PHMAY MEAIS ...ttt eenen 305 31.1 30.3 30.5 30.7 30.8 31.1 31.0
Fabricated metal products 47.2 47.6 471 472 47.4 47.4 47.6 47.6
Machinery 56.0 56.6 56.5 56.0 56.3 56.2 56.6 56.6
Computer and electronic products 60.3 60.2 59.9 60.3 59.9 59.6 60.2 60.0
Electrical equipment, appliances, and components..............cco..ouveunreenenies 18.0 18 17 18.0 18.1 18 18 17.9
Transportation equipment 114.8 117.0 114.4 114.8 115.4 115.6 117.0 117.9
Furniture and related products 7.6 7.6 7.6 7.6 7.6 7.6 7.6 75
Miscellaneous manufacturing 245 24.8 245 245 246 247 24.8 25.0
Nondurable goods 251.0 251.4 250.4 251.0 251.1 252.1 2514 251.3
FOOA PIOAUCES ..ot 46.6 47.1 46.5 46.6 46.6 46.8 471 471
Beverage and tobacco products 17.0 17.3 17.0 17.0 17.0 17.2 17.3 17.3
Textile mills 47 47 47 47 47 47 47 47
Textile product mills 35 35 35 35 35 35 35 3.5
Apparel 8.1 8.1 8.0 8.1 8.1 8.1 8.1 8.1
Leather and allied products 1.8 1.8 1.8 18 1.8 1.8 1.8 1.8
Paper products 18.0 17.9 18.0 18.0 18.0 18.0 17.9 17.8
Printing and related support activities 6.1 6.1 6.1 6.1 6.1 6.1 6.1 6.1
Petroleum and coal products. 35.9 36.3 35.6 359 36.3 36.7 36.3 36.4
Chemical products 86.6 855 86.6 86.6 86.1 86.0 85.5 85.2
Plastics and rubber products . . 234 23.6 234 234 234 235 236 236
Merchant wholesale trade . . 450.4 457.7 450.9 450.4 4514 455.2 457.7 464.9
Durable goods 276.2 281.0 275.7 276.2 278.6 280.8 281.0 282.0
Nondurable goods 177.3 179.9 178.2 1773 176.3 177.8 179.9 185.7
Retail trade 491.0 498.7 490.4 491.0 494.2 4949 498.7 502.8
Motor vehicle and parts dealers 148.4 151.9 147.3 148.4 149.4 149.4 151.9 155.2
Furniture and home furnishings and electronics and appliance stores 257 25.8 26.3 25.7 257 25.6 25.8 25.9
Building material and garden equipment and supplies stores 51.1 51.7 51.0 51.1 51.2 51.4 51.7 51.6
Food and beverage stores 427 42.8 42.8 42.7 42.8 42.8 42.8 431
Clothing and clothing accessories stores 39.0 39.4 39.0 39.0 39.2 39.2 39.4 39.3
General merchandise stores 83.7 84.9 83.8 83.7 84.3 84.2 84.9 85.0
Other retail stores 100.5 102.5 100.6 100.5 101.7 102.4 102.5 102.9
p Preliminary tories for 2009 equals the current-dollar change in inventories for 2009 and that the average of the 2008 and
r Revised 2009 end-of-year chain-weighted and fixed-weighted inventories are equal. Because the formula for the chain-

Norte. Estimates in this table are based on the North American Industry Classification System (NAICS).
Chained (2009) dollar inventory series are calculated to ensure that the chained (2009) dollar change in inven-

type quantity indexes uses weights of more than one period, the corresponding chained-dollar estimates are
usually not additive.
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Table 2B. Real Manufacturing and Trade Sales, Seasonally Adjusted at Monthly Rate
[Billions of chained (2009) dollars]

2013 2013
Il 1] May June July August ' September 1 October ?
Manufacturing and trade industries 1,130.0 1,139.8 1,135.0 1,132.7 1,136.8 1,138.6 1,143.9 1,151.7
Manufacturing 415.7 420.5 Ma7.9 415.8 420.6 419.9 420.9 422.0
Durable goods 218.0 220.5 219.1 218.9 219.0 220.8 221.9 221.7
Wood products 6.4 6.6 6.4 6.4 6.5 6.5 6.6 6.6
Nonmetallic mineral products 7.9 8.1 7.9 8.0 8.0 8.2 8.2 8.2
Primary metals 214 22.3 21.2 21.7 22.2 22.3 225 22.8
Fabricated metal products 274 27.3 275 27.3 274 27.3 27.2 27.4
MACKINETY ..ottt 324 31.7 32.7 32.1 31.6 31.7 31.9 32.1
Computer and electronic products 291 29.2 28.8 29.1 288 29.3 29.5 28.9
Electrical equipment, appliances, and COMpONents.............ccoc.oeeuueeriveneines 9.7 9.5 9.8 9.7 9.7 9.5 9.4 9.5
Transportation equipment 65.3 66.7 66.3 65.9 65.9 67.0 67.4 67.2
Furniture and related products 52 5.3 5.2 5.3 5.3 5.3 53 5.3
Miscellaneous manufacturing . 125 12.9 125 127 12.8 13.0 13.0 12.9
Nondurable goods 200.3 202.6 201.5 199.7 204.0 201.8 202.0 203.0
Food products 51.8 51.6 51.9 51.2 514 51.4 51.9 51.6
Beverage and tobacco products 11.0 11.0 112 10.8 111 10.9 1.1 111
Textile mills 2.3 24 23 24 24 24 24 24
Textile product mills 1.9 1.9 19 1.9 1.9 1.9 20 2.0
Apparel 11 1.1 1.1 1.1 1.1 1.1 1.1 1.1
Leather and allied products 0.4 0.4 04 0.4 0.4 0.4 04 0.4
Paper products 12.9 12.9 12.9 12.8 12.9 12.9 12.9 12.8
Printing and related support activities 6.4 6.2 6.5 6.2 6.3 6.2 6.1 6.1
Petroleum and coal products 41.0 42,6 41.0 412 43.8 423 416 424
Chemical products 54.9 55.2 55.5 54.9 55.1 55.1 55.4 55.6
Plastics and rubber products 16.2 16.3 16.2 16.2 16.1 16.3 16.4 16.6
Merchant wholesale trade ...............c.occooiiiiiiiiiccc e 356.8 359.2 359.0 358.2 356.5 358.7 362.6 366.7
Durable goods 183.2 185.7 183.0 184.6 183.4 185.1 188.8 188.1
Nondurable goods 175.9 176.0 178.0 176.0 175.4 176.0 176.6 180.9
Retail trade 362.8 365.5 363.5 364.0 365.1 365.6 365.7 368.8
Motor vehicle and parts dealers 75.0 76.5 74.8 76.8 76.3 771 76.2 77.0
Furniture and home furnishings and electronics and appliance stores... 21.6 22.3 215 21.8 22.0 22.3 22.7 23.3
Building material and garden equipment and supplies stores 26.6 26.9 26.8 26.5 271 26.8 26.7 26.4
Food and beverage stores 50.4 50.8 50.5 50.6 50.7 50.6 51.0 50.9
Clothing and clothing accessories stores 21.0 20.8 21.0 21.0 20.9 20.8 20.6 21.3
General merchandise stores 58.1 58.5 58.3 58.0 58.4 58.5 58.7 59.0
Other retail stores 110.2 110.0 110.7 109.4 109.9 109.9 110.2 111.4
p Preliminary dollar value of the corresponding series, divided by 100. Because the formula for the chain-type quantity
r Revised indexes uses weights of more than one period, the corresponding chained- dollar estimates are usually not
Norte. Estimates in this table are based on the North American Industry Classification System (NAICS). additive.
Chained (2009) dollar sales are calculated as the product of the chain-type quantity index and the 2009 current-
Table 3B. Real Inventory-Sales Ratios for Manufacturing and Trade, Seasonally Adjusted
[Ratio, based on chained (2009) dollars]
2013 2013
Il 1] May June July August ' September 1 October ?
Manufacturing and trade industries 1.391 1.397 1.384 1.388 1.388 1.391 1.392 1.392
Manufacturing 1.518 1.512 1.507 1518 1.504 1.509 1510 1.507
Durable goods 1.753 1.753 1.741 1.746 1.752 1.737 1.742 1.747
Wood products 1.676 1.636 1.662 1.664 1.651 1.651 1.618 1.641
Nonmetallic mineral products 1.621 1.595 1614 1.598 1.600 1.587 1.584 1.575
Primary metals 1.428 1.394 1.430 1.406 1.384 1.382 1.383 1.360
Fabricated metal products 1.719 1.742 1.713 1.727 1.729 1.738 1.746 1.740
Machinery 1.729 1.785 1.726 1.744 1.782 1.774 1.776 1.764
Computer and electronic products 2.074 2.062 2.083 2.072 2.084 2,033 2.039 2,074
Electrical equipment, appliances, and COMpONeNts.............ccocvvervvrenrivieneines 1.860 1.880 1.820 1.857 1.867 1.888 1.903 1.890
Transportation equipment 1.757 1.753 1.724 1.741 1.751 1.726 1.737 1.756
Furniture and related products 1.443 1.424 1.446 1.437 1.433 1.430 1.418 1.413
Miscellaneous manufacturing 1.953 1.921 1.959 1.928 1.925 1.902 1.910 1.931
Nondurable goods 1.253 1.241 1.243 1.257 1.231 1.249 1.245 1.238
FOOA PrOQUCES .....oooovriveierrcic s 0.900 0.913 0.896 0.910 0.905 0.910 0.907 0913
Beverage and tobacco products 1.551 1567 1.509 1.578 1.532 1.586 1.555 1.562
Textile mills 2.002 1.964 2.000 1.992 1.969 1.974 1.948 1.955
Textile product MillS ... 1.813 1.810 1.808 1.802 1.794 1.828 1.787 1.785
Apparel 7.597 7.623 7.564 7.649 7.659 7.622 7.544 7.601
Leather and allied products 4.360 4.408 4.377 4.417 4.380 4.398 4.444 4272
Paper products 1.393 1.391 1.393 1.399 1.399 1.395 1.390 1.392
Printing and related support activities 0.949 0.982 0.940 0.981 0.969 0.986 0.992 0.994
Petroleum and coal products 0.876 0.852 0.868 0.871 0.829 0.867 0.873 0.859
Chemical products 1.576 1.550 1.559 1.578 1.563 1.562 1.544 1.531
Plastics and rubber PrOQUCTS............c..uureeeureveerieserisserrierese s eseeeenes 1.450 1.447 1.442 1.449 1.457 1.442 1.432 1.421
Merchant wholesale trade 1.262 1.274 1.256 1.257 1.266 1.269 1.262 1.268
Durable goods 1.508 1.513 1.507 1.497 1.519 1.517 1.489 1.499
Nondurable goods 1.008 1.022 1.001 1.007 1.005 1.010 1.019 1.026
Retail trade 1.353 1.365 1.349 1.349 1.354 1.354 1.364 1.363
Motor vehicle and parts dealers 1.978 1.985 1.968 1.932 1.957 1.938 1.995 2,015
Furniture and home furnishings and electronics and appliance stores... 1.193 1.156 1.224 1.178 1.170 1.150 1.137 1.115
Building material and garden equipment and supplies stores 1.923 1.924 1.905 1.925 1.891 1.915 1.934 1.956
Food and beverage stores 0.847 0.843 0.847 0.844 0.844 0.846 0.839 0.846
Clothing and clothing accessories stores 1.852 1.894 1.853 1.860 1.875 1.887 1.907 1.845
General merchandise stores 1.441 1.450 1.437 1.443 1.444 1.438 1.446 1.442
Other retail stores 0.913 0.931 0.908 0.919 0.925 0.932 0.930 0.924
p Preliminary Nore. Estimates in this table are based on the North American Industry Classification System (NAICS).

r Revised
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Table 4B. Real Manufacturing Inventories, by Stage of Fabrication, Seasonally Adjusted, End of Period
[Billions of chained (2009) dollars]

2013 2013
Il 1] May June July August September * | October ?
Materials and supplies
Manufacturing 206.3 208.9 207.0 206.3 207.0 208.8 208.9 208.8
Durable goods 124.8 126.3 125.2 124.8 125.3 126.2 126.3 126.0
Wood products 45 45 45 45 45 45 45 45
Nonmetallic mineral products 49 48 48 49 49 49 48 4.8
Primary metals 114 11.7 116 11.4 117 11.7 1.7 11.5
Fabricated metal products 16.6 16.9 16.6 16.6 16.8 16.8 16.9 16.9
MACKINETY ..ot 21.2 21.1 214 21.2 21.2 21.0 211 21.2
Computer and electronic products 227 22.6 22.5 22.7 228 22.7 22.6 22.4
Electrical equipment, appliances, and Components.............cco..oueunneviennnes 74 7.3 7.2 74 74 7.3 7.3 72
Transportation equipment 24.6 25.9 24.9 24.6 24.6 25.7 25.9 26.0
Furniture and related products 36 3.6 3.6 3.6 36 3.6 3.6 3.6
Miscellaneous Mmanufacturing..............evevreerernsnisssiiisssiessssssessieees 8.1 7.9 8.1 8.1 8.0 8.0 79 79
Nondurable goods 82.3 83.4 82.7 82.3 82.5 83.5 83.4 83.6
FOOA PIOAUCES ..ottt 142 14.3 14.1 14.2 141 141 14.3 14.7
Beverage and tobacco products 6.9 7.0 6.9 6.9 6.9 7.0 7.0 7.0
Textile mills 1.6 1.7 1.7 1.6 1.6 1.7 1.7 1.7
Textile product mills 11 1.1 1.1 1.1 11 1.1 1.1 1.1
Apparel 2.1 2.1 21 2.1 2.1 2.1 2.1 21
Leather and allied ProduUCES............cvvireecieiieressei e 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5
Paper products 8.7 8.7 8.7 8.7 8.8 8.7 8.7 8.7
Printing and related support activities 2.1 2.1 2.1 2.1 2.1 2.1 2.1 2.1
Petroleum and coal products. 10.1 10.6 10.5 10.1 104 10.9 10.6 10.6
Chemical products 256 257 256 25.6 257 257 257 256
Plastics and rubber Products ... 9.8 9.8 9.8 9.8 9.6 9.8 9.8 9.8
Work-in-process
Manufacturing 200.7 202.4 200.1 200.7 201.6 200.7 202.4 202.4
Durable goods 154.7 156.5 154.1 154.7 155.5 154.7 156.5 157.4
Wood products 19 1.9 1.9 19 1. 1. 1.9 9
Nonmetallic mineral products 1.3 1.4 1.3 1.3 14 14 14 14
Primary metals 9.3 9.4 9.1 9.3 9.2 9.2 94 9.6
Fabricated metal products 141 14.2 14.0 14.1 141 14.1 14.2 14.1
MACHINETY .o 16.5 16.9 16.6 16.5 16.6 16.8 16.9 16.9
Computer and electronic products 2141 21.0 212 211 20.9 20.7 21.0 21.2
Electrical equipment, appliances, and Components...............ccoc.ouvuennreinnnnes 6.1 6.1 6.0 6.1 6.1 6.0 6.1 6.1
Transportation equipment 78.4 78.9 77.8 78.4 79.0 78.1 78.9 79.7
Furniture and related products 1.3 1.3 1.3 1.3 1.3 1.3 1.3 1.3
Miscellaneous manufacturing 4.9 5.4 4.9 4.9 5.1 5.1 54 5.3
Nondurable goods 46.8 46.8 46.9 46.8 46.9 46.8 46.8 46.0
FOOT PrOAUCES ...ttt 6.8 7.0 6.9 6.8 6.8 6.9 7.0 6.4
Beverage and tobacco products 39 4.0 3.8 39 38 3.9 40 4.0
Textile mills 0.9 0.9 0.9 0.9 0.9 0.9 0.9 0.9
Textile product mills 0.6 0.6 0.6 0.6 0.6 0.6 06 0.6
Apparel 1.3 1.3 1.3 1.3 1.3 1.3 1.3 1.3
Leather and allied products 0.2 0.2 02 0.2 0.2 0.2 02 0.2
Paper products 1.9 1.9 1.9 1.9 1.9 1.9 1.9 1.9
Printing and related support activities 0.9 0.9 0.9 0.9 0.9 0.9 0.9 0.9
Petroleum and coal products. 9.4 9.8 9.1 9.4 9.7 9.8 9.8 9.7
Chemical products 18.4 175 18.9 18.4 18.1 17.7 175 17.4
Plastics and rubber ProduUCES ..o 27 2.7 2.7 27 27 2.7 2.7 27
Finished goods
Manufacturing 2245 2247 223.0 224.5 2244 2244 224.7 225.3
Durable goods 102.8 103.8 102.3 102.8 102.8 102.8 103.8 103.9
Wood products 43 44 43 43 43 44 44 44
Nonmetallic mineral products 6.7 6.8 6.6 6.7 6.7 6.7 6.8 6.8
Primary metals 9.9 10.0 9.7 9.9 9.9 9.9 10.0 9.9
Fabricated metal products 16.4 16.5 16.4 16.4 16.5 16.5 16.5 16.6
MACRINETY ... s 18.3 18.6 18.5 18.3 18.4 18.4 18.6 18.5
Computer and electronic products 16.5 16.5 16.2 16.5 16.3 16.3 16.5 16.3
Electrical equipment, appliances, and components............cocrerereneineens 4.6 4.6 45 4.6 4.6 4.6 46 47
Transportation equipment 1.8 12.2 1.7 11.8 1.9 1.8 122 12.3
Furniture and related products 2.6 2.6 27 26 26 2.6 2.6 26
Miscellaneous manufacturing 115 115 11.6 115 115 11.6 115 11.8
Nondurable goods 121.9 121.3 120.9 121.9 121.8 121.9 121.3 121.7
Food products 256 25.8 256 256 257 25.8 258 26.0
Beverage and tobacco products 6.3 6.3 6.3 6.3 6.3 6.4 6.3 6.4
Textile mills 2.1 2.1 2.1 21 21 2.1 2.1 21
Textile product mills 1.8 1.8 1.8 1.8 1.8 1.8 1.8 18
Apparel 47 48 47 47 48 48 48 48
Leather and allied products.............ccucccuienriicieiiisic s 11 1.1 1.1 1.1 1.1 1.1 1.1 1.1
Paper products 74 7.3 74 74 74 74 73 7.3
Printing and related support activities 3.1 3.1 3.1 31 3.1 3.1 3.1 31
Petroleum and coal products, 16.4 15.9 16.0 16.4 16.3 16.0 15.9 16.1
Chemical products 42.6 42.3 422 42.6 424 42.6 423 42.2
Plastics and rubber ProduUCES ............ceeureeiieiierissei e 1.0 1.1 10.9 11.0 1.1 1.1 111 11.2
p Preliminary tories for 2009 equals the current-dollar change in inventories for 2009 and that the average of the 2008 and
r Revised 2009 end-of-year chain-weighted and fixed-weighted inventories are equal. Because the formula for the chain-

Nore. Estimates in this table are based on the North American Industry Classification System (NAICS). type quantity indexes uses weights of more than one period, the corresponding chained-dollar estimates are
Chained (2009) dollar inventory series are calculated to ensure that the chained (2009) dollar change in inven- usually not additive.
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ElBEA BRIEFING I

Territorial Economic Accounts for American Samoa,
the Commonwealth of the Northern Mariana Islands, Guam,

and the U.S. Virgin Islands

New Estimates of GDP for 2011-2012

New Estimates of GDP by Industry and Compensation by Industry for 2011

By Aya Hamano

N COLLABORATION with the Department of the

Interior’s Office of Insular Affairs (OIA) and with
staff from the territorial governments, the Bureau of
Economic Analysis (BEA) produces annual economic
accounts for American Samoa, the Commonwealth of
the Northern Mariana Islands (CNMI), Guam, and the
U.S. Virgin Islands. The OIA provides funding for the
work and facilitates interactions between BEA and the
territorial governments.!

The purpose of this ongoing project is to provide
data users with comprehensive, objective measures of
economic activity for these four U.S. territories. Con-
sistent measures of economic activity are critical for
understanding the territorial economies and how they
have developed over time. Without such measures, it is
difficult for businesses and governments to make in-
formed economic and financial planning decisions and
for policymakers to assess the impacts of their deci-
sions on growth. For the United States, BEA produces
gross domestic product (GDP) and other related eco-
nomic measures as part of its national income and
product accounts (NIPAs); however, these estimates
cover only the 50 states and the District of Columbia.
Transactions with the territories are classified as trans-
actions with the “rest-of-the-world.”

The release of the latest statistics developed under
this project reflect a 1-year acceleration in the avail-
ability of the GDP estimates for all four territories.
In previous years, BEA published estimates of GDP for

1. OIA is the federal agency that manages the federal government’s rela-
tions with the governments of American Samoa, the CNMI, Guam, and the
U.S. Virgin Islands. It works with these territories to encourage economic
development, transparency of government, financial stability, and account-
ability.

these territories with a 2-year lag. This year, BEA re-
leased estimates for 2011 and 2012 at the same time.2

Highlights of the estimates of GDP include the fol-
lowing:

e In American Samoa, real GDP decreased 2.4 percent
in 2012 after increasing 0.5 percent in 2011. The
decrease in 2012 reflected decreases in consumer
spending and in territorial government spending.’
These decreases were partly offset by increases asso-
ciated with the tuna canning industry, including
increases in canned tuna exports and private con-
struction.

eIn the CNMI, real GDP increased 5.2 percent in
2012 after decreasing 6.8 percent in 2011. The
increase in 2012 reflected growth in tourism spend-
ing and in consumer spending.

eIn Guam, real GDP increased 0.5 percent in 2012
after decreasing 0.6 percent in 2011. The increase in
2012 reflected growth in tourism spending that was
partly offset by decreases in federal and territorial
government spending.

eIn the U.S. Virgin Islands, real GDP decreased 13.2
percent in 2012 after decreasing 6.6 percent in 2011.
The decrease in 2012 reflected a sharp drop in
exports of goods that was primarily due to the

2. BEA released these estimates during separate visits to the four territo-
ries that took place between August and December of 2013. Individual news
releases for each of the territories are available on BEA's Web site at
www.bea.gov/national/gdp_territory.htm.

3. In this article, “consumer spending” refers to “personal consumption
expenditures,” “inventory investment” refers to “change in private invento-
ries,” and “government spending” refers to “government consumption
expenditures and gross investment.” Private inventory investment for the
CNMI and Guam is assumed to be negligible, so it is not shown in the
tables.

Erin M. Ludlow prepared the tables and chart for this BEA Briefing.


www.bea.gov/national/gdp_territory.htm
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decline of the petroleum refining industry and a

decrease in territorial government spending.

The estimates of GDP for each territory are presented
in more detail in this article and in the accompanying ta-
bles. Estimates of GDP by industry and compensation by
industry are also included through 2011.* Revised esti-

4. The industry detail shown for GDP by industry and compensation by
industry varies depending on the territory.

mates for 2005-2010 of GDP and GDP by industry are
shown. These estimates incorporated improved method-
ologies and source data, including newly available data
from the U.S. Census Bureau’s 2010 Census of Popula-
tion and Housing and from territorial government fi-
nancial statements.

The methods used to derive the estimates of GDP and
GDP by industry are summarized in the appendix “Sum-
mary of Methodologies.”

Chart 1. Real GDP for the United States and Four U.S. Territories in 20062012

Percent change from preceding year
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American Samoa

The estimates of GDP for American Samoa show that
real GDP fell 2.4 percent in 2012 after increasing 0.5 per-
cent in 2011.

In 2012, the decrease in real GDP reflected declines in
consumer spending and territorial government spend-
ing. Activities associated with the tuna canning industry
offset some of these declines. Exports of goods, primarily
canned tuna, increased. Private construction activity also
increased, reflecting the construction of Tri Marine’s cold
storage facility.

In 2011, the increase in real GDP reflected an increase
in territorial government spending that was partly offset
by a fall in consumer spending. The growth in govern-
ment spending reflected an increase in investment that
was largely due to continued reconstruction efforts fol-

lowing the 2009 earthquake and tsunami. Consumer
spending fell as residents faced increases in prices and
decreases in compensation.

The GDP by industry estimates show that the govern-
ment sector declined in 2011, reflecting decreases in ter-
ritorial and federal government compensation. The
manufacturing sector also declined, reflecting a contin-
ued contraction in output of the tuna canning industry.
These declines were offset by an increase in nonmanu-
facturing industries, which include the construction sec-
tor.

Total compensation decreased in 2011; the largest
contributor was a decrease in territorial government
compensation. In contrast, compensation for nonmanu-
facturing industries increased.
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American Samoa

Table A.1.2. Real Gross Domestic Product
[Millions of chained (2005) dollars]

2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012

Gross domestic product 550| 546| 575| 618| 725| 642| 648 725 Gross d tic product 550| 528| 533| 524| 507 513| 516 504

Personal consumption expenditures 367| 375 383| 411 407 421| 432 434 Personal consumption expenditures........ 367| 360 353| 349 343 338 327 317
Goods 189 190| 194 210 202| 211 207| 200 Goods 189| 185| 183 183 172 171 159| 149
Durable goods 24 23 23 28 23 24 23 22 Durable goods 24 22 22 23 19 20 17 16
Nondurable goods 165| 167 171 183| 179| 186| 184| 178 Nondurable goods 165| 162| 161 159 153| 151 142| 133
Services............ 181 186| 189| 203| 209| 216 228| 238 Services 181 177 172 169 174 171 170| 170
Net foreign travel .. -3 -1 -1 -3 -4 -5 -3 -4 Net foreign travel.. -3 -2 -1 -2 -3 -3 -2 -2
Private fixed investment 21 20 21 20 17 22 22 24 Private fixed investment. 21 20 20 20 17 23 23 25
Change in private inventories -6 -3 -8 17 -6 -5 -3 0 Change in private inventories -6 -3 -7 -1 -7 -4 -2 0
Net exports of goods and services............ -81| -95| -66| -65 4| -134| -168| -96 Net exports of goods and services........... -81| -88| -62| -75| -104| -108| -113| -113

Exports 507| 504| 512| 646 536 368 339| 487 Exports 507| 474| 479| 475| 374| 315| 278| 292

Goods 480| 477| 488| 621| 509| 340, 311 458 Goods 480| 448| 456| 452| 352| 292\ 257| 270

SEIVICES ..vvverereeeeeieeiesee e 27 26 24 25 26 28 28 29 Services 27 26 23 22 24 24 22 23
Imports 589 599 578| 711| 532 503| 507| 583 Imports 589| 562| 541| 550 478| 423 391| 405

Goods 525| 533| 515| 641| 472| 442 442| 515 Goods 525| 497| 479| 486| 420| 368 336| 347

SEIVICES ..ovrveerrriirreerere s 64 66 62 70 60 60 65 68 SEIVICES....ovuuriieens i 64 65 63 64 59 56 57 59

Government consumption expenditures Government consumption expenditures
and gross investment...............cccccvennnne 250 250 245| 268| 304| 337 365 363 and gross investment ..., 250 239| 228| 243| 274 291| 307, 299
Federal 24 19 17 21 29 23 23 22 Federal 24 18 16 18 25 19 19 18
Territorial 225| 231| 228| 247| 275| 315| 343| 341 Territorial 225 221| 212| 224| 249| 272 289| 282
Nore. Detail dd to total b f roundi Addenda:
lore. Detall may not add to total because of rounding. Population (thousands) " ...................... 655 64.8| 648| 65.1| 624| 555 553| 55.0
Per capita real GDP (chained dollars) .. 8,397 | 8,148| 8,225| 8,049 | 8,125| 9,243 9,331 | 9,164
1. BEA estimates based on data from the American Samoa Statistical Yearbook and the U.S. Census Bureau.
Table A.1.3. Real Gross Domestic Product: Table A.1.4. Contributions to Percent Change
Percent Change From Preceding Year in Real Gross Domestic Product
2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012

Gross d ic product -4.0 09| -16| -33 13 05| -24 Percent change:

Personal consumption expenditures......... -18| -20| -11| -7/ -5/ =32 -31 Gross domestic product .... -4.0 09| -16 -33 1.3 05 -24
Goods 22| -1 00 -58( -09| -70 -6.1 ints:

Durable goods 55| 29| 78 -174| 23 -137| -eg  Fereentagepoints: .

Nondurable goods 17 0.9 10 41 13 61 60 Personal consumption expenditures........ -1.19| -1.36| -0.73| -1.03| -0.94| -2.16| -1.98
Services 19l 31| -1s 271 17| -04| -01 Goods -0.76| -0.39| 002 -179| -026| -2.35| -1.85
Net foreign travel ’ ’ ' ’ ’ ' ' Durable goods .. -024| -0.12| 032 -0.71 0.08| -054| -0.23
X PP o i I Nondurable goos -052| -0.26| -0.30| -1.08| -0.35| -1.81| -1.62

Private fixed investment ..............cc..cccc....... -6.0 33 -0.4| -156 343 -0.4 9.9 Services —062| -1.05| -052 08| -054| -0.15| -0.03

Change in private inventories Net foreign travel 0.19 0.08| -0.23| -0.06| -0.14 0.35| -0.10

Net exports of goods and service . . S . . Private fixed investment. -0.23| 0.42| -0.02| -0.46 0.86| -0.01 0.31
Exports 6.6 11 -09| -212| -16.0| -11.6 5.0 in pri i i —

Goods 68 18l 07| 22 70| 21 51 Change in private inventories 0.72| -0.83 0.90| 0.83 0.40 0.34 0.42

Services 32| -102| -44 48 10 -61 39 Net exports of goods and services -1.28 503 -262| -7.711| -1.87| -0.67 0.17
ROMS cromeeeee 5| 37 17| 431 417 5| 35 Exports -621| 103 -082| 2047|-1152| -680| 287

Y _a ' 13 10 g ' Goods . -6.05 153| -0.63| -20.65| -11.56| -6.52 2.1

Goods 5.3 3.7 16| -137| -124 8.7 33 ;

Services 171 -0 31 80| -57 16 46 SEIVICES ..vovvireriereeriireeeeeree e -0.16| -049| -0.19| 0.18| 0.04| -028| 0.16

T : : ' ' : : i Imports 4.93 400/ -1.80| 12.76 9.65 6.13| -2.70
Government consumption expenditures Goods 512 353| -146| 11.97| 912| 629 -227
and gross investment.................ccccceee.... -44| -45 65| 128 6.2 57| =25 Services... | -—019| 047/ -034| 079 053] -0.15| -043
Federal 263|134 73] 304) 235 22| -85 Government consumption expenditures
i 5 _ i
Territoria 20 87 56 108 93 62 23 and gross investment................c.cccoeee. -2.03| -2.04| 268 5.02| 28| 3.01 -133
Federal -1.19| -047 0.51 112 -1.03| -0.08| -0.18
Territorial -0.84| -157| 217 390 3.91 3.09| -1.15
Table A.1.5. Price Indexes for Gross Domestic Product:
Percent Change From Preceding Year
2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012
Gross domestic product.... 35 43 9.1 21.3| -12.6 0.5 14.7
Personal consumption expenditures 4.0 4.2 8.5 0.9 5.1 5.9 3.7
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American Samoa

Table A.2.1. Value Added by Industry

[Millions of dollars]

Table A.2.2. Real Value Added by Industry
[Millions of chained (2005) dollars]

2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011
Gross domestic product 550 546 575 618 725 642 648 Gross domestic product 550 528 533 524 507 513 516
Private industries 392 390 a7 455 556 452 461 Private industries 392 378 384 373 356 356 363
Manufacturing... 68 67 77 112 163 4 22 Manufacturing... 68 66 68 68 54 47 44
Nonmanufacturing 324 323 340 342 393 41 439 Nonmanufacturing 324 313 316 304 311 321 330
Government 158 156 158 163 168 189 187 158 149 149 152 152 160 156
Federal . 22 16 14 17 19 18 17 22 15 13 15 17 15 14
Territorial 136 140 144 146 149 171 170 Territorial .. 136 134 136 137 135 145 142
Nore. Detail may not add to total because of rounding.
Table A.2.3. Percent Changes in Real Value Added by Industry Table A.2.4. Contributions to Percent Change
2006 | 2007 | 2008 | 2000 | 2010 | 2om in Real Gross Domestic Product by Industry
Gross domestic product............. -4.0 0.9 -1.6 -3.3 13 0.5 2006 2007 2008 2009 2010 201
Private industries -3.4 14 -2.8 -4.5 -0.1 19 .
Manufacturing... 37 35 01| -203| -128| -gg  rercentchange:
Nonmanufacturing 33 09 36 23 33 27 Gross domestic product.............. -4.0 0.9 -1.6 -3.3 1.3 0.5
Government 55| 02 18 00 55/ -29  Percentage points:
Federal . -30.0 -15.6 16.1 11.0 -7.6 -9.5 Private industries -2.41 0.98 -2.07 -3.42 -0.14 1.37
Territoria -1.6 16 0.4 -13 7.2 -2.2 Manufacturing... -0.45 0.44 0.02 -4.62 -2.10 -0.37
Nonmanufacturing -1.96 0.53 -2.09 1.20 1.96 174
-1.59 -0.06 0.49 0.00 1.45 -0.85
-1.20 -0.46 0.39 0.28 -0.22 -0.27
Territorial.. -0.39 0.41 0.09 -0.28 1.67 -0.58
Nore. Percentage-point contributions do not sum to the percent change in real gross domestic product because of
rounding and differences in source data used to estimate GDP by industry and the expenditures measure of real GDP.
Table A.2.5. Compensation of Employees by Industry
[Millions of dollars]
2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011
Total compensation 267 263 263 278 282 284 279
Private industries 123 122 120 132 132 108 112
Manufacturing... 49 50 52 61 57 34 31
Nonmanufacturing 74 7 68 7 75 74 81
Government 145 14 143 146 150 175 166
Federal . 22 17 15 18 20 19 18
Territorial 122 124 128 129 130 156 148

Nore. Detail may not add to total because of rounding.



22 Territorial Economic Accounts

January 2014

Commonwealth of the Northern Mariana Islands

The estimates of GDP for the CNMI show that real GDP
grew 5.2 percent in 2012 after decreasing 6.8 percent in
2011.

In 2012, the increase in real GDP reflected growth in
exports of services and in consumer spending. Exports of
services, which consists mostly of spending by tourists,
increased 17.0 percent in 2012. This increase reflected
growth in visitor arrivals to the CNMI. The growth in
consumer spending reflected an increase in household
purchases of durable goods, primarily motor vehicles.

In 2011, the decrease in real GDP reflected declines in
exports of services, in territorial government spending,
and in consumer spending. The decline in exports of ser-
vices reflected a drop in arrivals from Japan; these arriv-
als were adversely affected by the March 2011 earthquake
and tsunami. The decline in territorial government

spending reflected austerity measures that were put in
place by the territorial government, including a reduc-
tion in paid work hours for government employees. The
decline in consumer spending reflected a decrease in
household purchases of durable goods.

The GDP by industry estimates show that the eco-
nomic decline in 2011 was widespread; all major indus-
try groups except manufacturing contributed to the
decrease in real GDP. The largest contributor to the de-
crease was the territorial government sector, which fell
more than 10 percent. The decline in the territorial gov-
ernment sector reflected a decrease in compensation
paid to government employees.

Total compensation decreased in 2011; the largest
contributor was a decrease in territorial government
compensation.
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Table B.1.1. Gross Domestic Product

[Millions of dollars]

Table B.1.2. Real Gross Domestic Product

[Millions of chained (2005) dollars]

2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012

Gross domestic product 1,001 918| 867| 846| 717| 716| 651 701 Gross domestic product 1,001| 920 849| 740, 598| 604 563| 593

Personal consumption expenditures 520 559| 560| 585| 508 519 527 558 Personal consumption expenditures 520 525| 506| 496| 427 433| 423| 443
Goods 337| 370 357| 387| 342| 368 374| 426 Goods 337| 358| 338| 343| 294| 312 300| 338

Durable goods 128 141 135 138 118 132 118| 144 Durable goods 128| 139 132 130 107 116 100| 123

Nondurable goods 209| 229| 222 249| 224| 236| 256 282 Nondurable goods 209| 219 206| 213| 187 196| 199, 215
Services 418| 398| 389| 397| 355| 366 358 378 Services 418| 374| 349| 339| 298| 297| 279| 291
Net foreign travel .. -235| —209| -186| -199| -188| -215| -206| -246 Net foreign travel... -235| —206| -180| -184| -164| -175| -156| -183

Private fixed investment 4 35 24 27 27 26 23 23 Private fixed investment. 4 34 23 26 26 25 22 21
Net exports of goods and services... 67| -40| -69| -109| -165| -202| -268| -227 Net exports of goods and services 67 -9 -26| -98| -163| -180| -194| -167
Exports 910 729| 526| 376 218 241 229| 268 Exports 910| 725| 516 294| 176| 182 161 186

Goods 668| 514 333 172 23 19 17 16 Goods 668| 513| 330 116 19 16 13 12

Services ... 242| 215 192| 205| 195| 222| 212| 252 Services... 242| 212| 186| 190| 170 180 161| 188
Imports 844| 769| 595| 486| 382| 443| 497| 496 Imports 844| 734| 543| 392 339| 363 355| 353

Goods 727| 663| 512\ 417| 327| 379| 426| 425 Goods 727| 636| 471| 337| 295 315 304| 303

SEIVICES oo 17| 106 83 69 55 64 i i Services 17 99 72 56 44 48 51 50

Government consumption expenditures Government consumption expenditures
and gross investment ... 374| 364| 352| 343| 346 373| 369 347 and gross investment..............ccccceeees 374| 368 335| 314 312| 331| 319 294
Federal 17 14 13 16 21 21 22 22 Federal 17 14 12 14 19 18 18 18
Territorial 357| 350| 339 327| 325| 352 347| 325 Territorial 357| 355| 324| 300| 293 313| 301| 276
Note. Detail may not add to total because of roundi Addenda:
ote. Letall may not add to total because of rounding. Population (thousands) " .................c.ccc... 706| 607 59.3| 57.6| 555| 535| 522| 514
Per capita real GDP (chained dollars) ...... 14,178 |15,157 | 14,317 {12,847 | 10,775 | 11,290 | 10,785 | 11,5637
1. Source: U.S. Census Bureau
Table B.1.3. Real Gross Domestic Product: Table B.1.4. Contributions to Percent Change
Percent Change From Preceding Year in Real Gross Domestic Product
2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012

Gross d ic product -8.0| -7.7| -12.8| -19.2 1.1 -6.8 5.2 Percent change:

Personal consumption expenditures......... 10 -37, -19| -139 14| -24 4.9 Gross domestic product .... -8.0 -7.7| -128| -19.2 1.1 -6.8 5.2
Goods 62| -56 15| -143 60| -36| 124 ints:

Durable goods 88| 49| -21| —177| 85| -138| 205  Fercentage points: .

Nondurable goods 46| -60 36| —124 47 1.9 79 Personal consumption expenditures........ 054 -228| -1.20| -9.63| 1.02| -1.78 3.96
Services ~10.6 65 30| -120 04 6.2 44 Goods 213 225 0.59| -6.59 290 -1.94 7.11
Net foreign travel ’ ’ ' ' ’ ’ ' Durable goods .. 1.14| 075 -030| -292| 143| -258| 4.02
X N Nondurable goos 099| -150( 090 -367| 1.48| 064| 309

Private fixed investment ...............ccccccoo..... -15.7| -31.7 9.3 23 -4.0| -123 -3.3 Services _456| —286| -127| -566| -0.18| -3.28 242
Net exports of goods and services............ Net foreign travel 2.98 2.84| -0.52 262 -1.M1 3.44| -557
Exports -204| -288| -431| -40.1 36| -11.5| 155 i ixed i — _ — —

R 32| 38| _eas| —s34| —171| 15| a8 Private fixed investment. - 0.65 1.21 0.24| 007 -0.15 -0.46| -0.12

Services _126| -122 24| -106 59| -107 17.0 Net exports of goods and services ... -7.39| -0.63| -9.41| -949 -270| -2.65 5.74
IMOTES oot _130| —261| -277| -136 69| 21| -04 Exports -1858| —22.75| -27.98| -16.90| 1.13| -4.08| 542

Goods _126| -259| -28%6| -123 66/ -35| -01 Goods -16.50| -19.90 | -28.47 | -14.26| -0.55| -0.61| -0.11

Services -153| -272| -222| -209| 82| 65| -22 SEIVICES s -308| 285 049 -265| 168 -346| 553

T ’ ’ ) ' ’ ’ ) Imports 1119 2212| 1857 741| -383| 142 032
Government consumption expenditures Goods 9.34| 1889 1654| 570 -317| 2.02| 0.09
and gross investment ... -14 -9.0 -6.4 -0.5 5.9 =35 -7.7 Services 185 3.04 203 171 -066| -0.60 0.23
Federal 1871 1191 1961 318 B 14 03 Government consumption expenditures
i o N B ° ~ B
Territoria 06| -88) 74| 20 65| 38| 82 and gross investment. - | -054| -363 -246| -020| 201| -188| -438
Federal -0.32| -0.19| 028 059 -0.09| 004 -0.01
Territorial -0.22| -344| -273| -079| 3.01| -193| -4.37
Table B.1.5. Price Indexes for Gross Domestic Product:
Percent Change From Preceding Year
2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012
Gross d ic product -0.3 24| 120 49| -12| -25 23
Personal consumption expenditures......... 6.4 4.0 6.7 0.9 0.6 4.0 1.0




24 Territorial Economic Accounts January 2014

Commonwealth of the Northern Mariana Islands

Table B.2.1. Value Added by Industry

[Millions of dollars]

Table B.2.2. Real Value Added by Industry
[Millions of chained (2005) dollars]

2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011
Gross domestic product 1,001 918 867 846 n7 716 651 Gross domestic product 1,001 920 849 740 598 604 563
Private industries 748 682 626 618 490 485 438 Private industries 748 676 616 525 402 405 379
Manufacturing... 353 247 176 66 25 24 24 Manufacturing .. 353 252 182 35 27 26 27
Distributive services . 100 104 120 104 88 93 87 Distributive services.. 100 102 116 101 78 85 83
Accommodations and amusement............ ! 89 73 117 109 109 91 Accommodations and amusement I 85 68 107 93 95 86
Other private 223 242 257 332 267 260 236 Other private..... 223 236 245 314 230 224 207
GOVENMENt ... 253 235 241 229 228 231 213 Government 253 245 233 213 207 206 186
Federal 14 13 13 15 16 14 14 Federal 14 12 11 13 14 12 11
Territorial 240 223 228 214 211 217 199 Territorial 240 232 222 200 192 194 174
Nore. Detail may not add to total because of rounding.
Table B.2.3. Percent Changes in Real Value Added by Industry Table B.2.4. Contributions to Percent Change
2006 | 2007 | 2008 | 2008 | 2010 | 201 in Real Gross Domestic Product by Industry
Gross domestic product 80| -77| -128| -192| 11| 68 2006 | 2007 | 2008 | 2009 | 2010 | 201
Private industries -9.5 -8.9 -147 =234 0.8 -6.6 .
Manufacturing... 86| 276 -811| -224| -45 62 Pe’“é“ change: | . . 102 "
Distributive services . 17| 136 -130| 226 99| -29 ross domestic product 80, 17 128 -8 . -8
Accommodations and amusemen 18.7 -19.3 56.8 -136 3.0 -97 Percentage points:
Other private. 58 4.0 282 -268 -25 -78 Private industries -717| 656 -11.02| -17.11 056 -4.42
Government .... -34 -4.7 -8.6 -3.2 -0.3 -9.8 Manufacturing .. -10.03 -729| -21.48 -1.41 -0.15 0.20
Federal -10.2 -6.1 121 10.0 -16.8 -2.7 Distributive services.. 0.17 1.54 -1.64 -2.87 1.19 -0.37
Territorial -3.0 -4.6 -9.7 4.1 1.0 -10.3 Accommodations and amusement 1.37 -1.87 442 -1.93 0.45 -1.43
Other private..... 1.32 1.05 769 -1090| -0.92 -2.82
Government -0.84 -1.23 -2.21 -0.86 -0.09 -3.23
Federal -0.14| -0.09 0.16 017 -0.39 -0.05
Territorial -0.69| -1.14| -237| -1.03 030 -3.18
Nore. Percentage-point contributions do not sum to the percent change in real gross domestic product because of
rounding and differences in source data used to estimate GDP by industry and the expenditures measure of real GDP.
Table B.2.5. Compensation of Employees by Industry
[Millions of dollars]
2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011
Total compensation 659 598 569 518 514 525 508
Private industries 418 375 353 303 300 310 314
Manufacturing... 203 145 91 30 10 9 9
Distributive services . 45 50 66 59 60 63 69
Accommodations and amusement............. 54 66 60 77 89 90 86
Other private 117 114 136 137 141 147 150
GOVEINMENt ... 240 222 216 215 214 216 194
Federal 14 13 13 15 17 15 15
Territorial 226 209 203 200 197 201 180

Nore. Detail may not add to total because of rounding.
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Guam

The estimates of GDP for Guam show that real GDP in-
creased 0.5 percent in 2012 after decreasing 0.6 percent
in 2011.

In 2012, the increase in real GDP reflected an im-
provement in the trade balance that was partly offset by
decreases in government spending. Exports of services,
which consists primarily of spending by tourists, con-
tributed significantly to economic growth. Both federal
and territorial government spending detracted from
growth as government construction activity fell and
compensation of employees decreased.

In 2011, the decrease in real GDP reflected a decrease
in private fixed investment and a deterioration in the
trade balance. These decreases were partly offset by
growth in territorial government spending. The decrease
in private fixed investment reflected a drop in private
construction activity, including the suspension of a

major residential construction project. The increase in
territorial government spending reflected growth in gov-
ernment construction activity; projects during this pe-
riod included construction of a high school and various
road projects.

The GDP by industry estimates show that the private
sector was the source of the decrease in real GDP in 2011.
The largest contributor to the decline was the construc-
tion sector. The government sector, which includes the
territorial government and the federal government, in-
creased. This increase reflected growth in compensation
of government employees.

Total compensation increased in 2011, reflecting in-
creases in federal and territorial government compensa-
tion that were partly offset by decreases in compensation
for the construction sector and for “other” private indus-
tries.



26

[Millions of dollars]

Territorial Economic Accounts

January 2014

Guam

Table C.1.1. Gross Domestic Product

Table C.1.2. Real Gross Domestic Product
[Millions of chained (2005) dollars]

2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012
Gross domestic product.................. 4,056 | 4,077 | 4,207 | 4,339 4,541 4,588 | 4,555 4,761 Gross domestic product .................. 4,056 | 3,916 | 3,939| 3,999 | 4,007 4,060| 4,036 4,057
Personal consumption expenditures...... 2,627 | 2,650 | 2,754| 2,907 | 2,921 | 2,865| 2,926 | 3,041 Personal consumption expenditures....... 2,627 | 2,543 | 2,575| 2,574 | 2,559 | 2,484 | 2,477 2,490
Goods 1,399 | 1,400 | 1,412 1,484 1,312| 1229| 1,284 1,331 Goods 1,399| 1,332| 1,328 1,291 1,137| 1,075| 1,085| 1,086
Durable goods 506| 506 518| 545 476 437 446 460 Durable goods 506| 501 512| 501 439 410| 415 422
Nondurable goods 893| 894| 894| 939| 837 792| 838 871 Nondurable goods 893| 832 818 791| 699| 666 671 666
Services 1,935| 1,996 | 2,043| 2,078 | 2,177 | 2,213 | 2,246 | 2,412 Services 1,935| 1,909| 1,887 | 1,842 1,897 | 1,887 | 1,875| 1,949
Net foreign travel .. -707| -746| -700| -655| -568| -577| -603| -702 Net foreign travel... -707| -697| -641| -562| -478| -482| -486| -545
Private fixed investment .| 145| 164| 217| 252| 236 233 202 204 Private fixed investment. 145| 155| 200| 228| 219| 216 183 182
Net exports of goods and services......... -894| -996 |-1,255 |-1,430 (1,423 | -1,467 | 1,665 | -1,577 Net exports of goods and services -894| -936|-1,107 |-1,110 |-1,230 | -1,191 |-1,210| -1,159
Exports 782| 830 820 793| 671 656 742 814 Exports 782| 777 746 671 565 546| 592 629
Goods 70 80| 115/ 133 98 73| 133 107 70 75| 101| 104 82 59 99 78
Services ... 712| 750| 705| 660| 574 582| 609| 707 712| 702 645| 566| 482| 486 490| 550
Imports 1,675| 1,826 | 2,075| 2,223| 2,094| 2,122| 2,407 | 2,391 1,675| 1,713| 1,853 | 1,781 | 1,794| 1,737 | 1,802| 1,788
Goods 1,579 | 1,733 | 1,949| 2,091 | 1,967 | 1,988 | 2,243 | 2,241 1,579 | 1,627 | 1,740| 1,670| 1,689 | 1,629| 1,674| 1,674
SEIVICES .oovvurrerireriviieeneeieeesieienes 96 93| 126 132| 127| 135| 163| 150 Services... . 96 86| 114 112| 105 109| 128 114
Government consumption expenditures Government consumption expenditures
and gross investment................cc...... 2,179 2,258 | 2,490| 2,610| 2,806 | 2,958 | 3,092| 3,093 and gross investment...............cc........ 2,179| 2,154| 2,275| 2,306 | 2,463 | 2,553 | 2,590 2,543
Federal 1,385| 1,410| 1,579 1,698 1,857 | 1919 1,961 1,974 Federal 1,385| 1,341| 1,441| 1,500 1,637| 1,661| 1,648 1,616
Territorial 794| 849| 911| 913| 950 1,039| 1,131| 1,118 Territorial .. 794| 813| 833| 806 826| 891| 941| 927
Nore. Detail may not add to total because of roundi Addenda:
ore. Detall may not add to total because of rounding. Population (thousands) '.............ccceceee 157.1| 157.5| 158.0| 158.4| 158.9| 159.4| 159.5| 159.8
Per capita real GDP (chained dollars) .... | 25,818 24,863 | 24,930 | 25,246 | 25,217 | 25,471 | 25,304 | 25,388
1. Source: U.S. Census Bureau
Table C.1.3. Real Gross Domestic Product: Table C.1.4. Contributions to Percent Change
Percent Change From Preceding Year in Real Gross Domestic Product
2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012
Gross domestic product................. -3.5 0.6 15 0.2 13| 0.6 0.5 Percent change:
Personal consumption expenditures -3.2 1.2 0.0 -0.6 -3.0 -0.3 0.5 Gross domestic product .... -35 0.6 15 0.2 13 -0.6 0.5
Goods -48| -03| -28| -119| -54 0.9 0.1 ints:
Durable goods Zio| 21| 20| 25| 64| 12| g7  Percentage poinis: .
Nondurable goods 69 17| 33| -118| -48 07| -07 Personal consumption expenditures...... -2.06 0.81| -0.03| -0.38| -1.91| -0.17 0.34
i R o o ' \ Goods -0.41| -097| -401| -156 024| 002
Services 1.3 1.1 2.4 3.0 0.5 06 39
Net foreign travel Durable goods .. . 026 -025| -154| -0.67 0.12 0.16
. s Nondurable goo . -037| -072| -247| -0.88 0.13| -0.14
Private fixed investment .......................... 7.2 29.0 14.0 -4.2 -14| -151 -0.7 Services ) —056| -1.17 140 -025| -0.31 1.94
Net exports of goods and services......... Net foreign travel . 1.48 2.1 223 -011| -0.10| -1.63
Exports -0.7 -39| -10.1| -15.8 -3.2 8.3 6.2 i ixed i _ _ —
B 64 344 31l ool -273 64| 216 Private fixed investment. . 0.26 117 0.72 0.23| -0.07 0.77 0.03
Services 14 81| -123| -1438 09 08 129 Net exports of goods and services......... -1.07| -451| -0.01| -3.20 1.02| -0.57 141
IMOTES oot 29 82| -39 07| -32 37| -08 Exports -0.13| -079| -2.02| -284| -048| 1.22 1.00
’ ) ' ) Y ’ ’ Goods 0.1 069 009 -061| -060| 1.12| -062
Goods 3.0 69| —40 1.2 3.6 28 0.0 -
SEIVICES vttt -106| 323 -17| -67 29| 176] -109 Services... 025 148 2411 -223) 012 010/ 163
) N Imports -094| -372| 201 -036| 151 -1.79| 041
Government consumption expenditures —119| -2098| 196| -053| 159| -127| 001
and gross investment.................cccoo -1.1 5.6 14 6.8 3.7 14 -1.8 Services... . 026| -074 0.05 0.17| -0.08| -053 0.39
Federal 32 75 4! o1 19 08 19 Government consumption expenditures
i _ _
Territoria 24| 25 82| 24] 79] 56| 16 and gross investment, | -0s1| 313 o083 401 228 095 -120
Federal -1.09| 261 154| 351 061 -0.34| -082
TermtOnal .ce.vvveeeeriee i 048 052 -0.71 0.50 167 129| -0.38
Table C.1.5. Price Indexes for Gross Domestic Product:
Percent Change From Preceding Year
2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012
Gross domestic product................. 41 26 16 44| -03| -041 4.0
Personal consumption expenditures 4.2 2.6 5.6 11 11 24 34
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2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011
Gross domestic product 4,056 | 4,077 4,207 4,339| 4,541| 4,588| 4,555 Gross domestic product 4,056| 3,916 3,939 3,999| 4,007| 4,060 4,036
Private industries 2,403 | 2,354 2,371| 2,420| 2,485| 2424 2319 Private industries 2,403 | 2,273 2,259 2,290 2,224| 2211, 2,150
Construction..... 156 176 269 308 314 321 281 Construction 151 160 234 269 261 279 247
Distributive services . 476 454 433 445 423 402 391 Distributive services.. 476 443 424 435 387 385 376
Accommodations and amusement ... 382 380 377 389 391 392 391 Accommodations and amusement 382 363 356 360 343 355 367
Other private 1,390 1,344| 1292\ 1278 1357 1309| 1,256 Other private 1,390 1,306| 1,238 1.217| 1222| 1,180| 1,151
GOVENMENt ... 1,653 1,723| 1,835 1,919| 2,056 2,164 2,237 Government 1,653 1,643 1,676 1,702| 1,783 | 1,839 1,859
Federal 998| 1,046| 1,122| 1,195 1304 1,362| 1,409 Federal 99 995| 1,023| 1,058 1,148| 1,169 1,177
Territorial 655 677 713 723 752 802 828 Territorial 655 648 653 643 636 670 683
Nore. Detail may not add to total because of rounding.
Table C.2.3. Percent Changes in Real Value Added by Industry Table C.2.4. Contributions to Percent Change
2006 | 2007 | 2008 | 2009 | 2010 | 201 in Real Gross Domestic Product by Industry
Gross domestic product 35 06 15 02 13| -0 2006 | 2007 | 2008 | 2009 | 2010 | 2011
Private industries -5.4 -0.6 1.4 -2.9 -0.6 =2.7 .
Construction ... 29 459 150| 29| 71| 117 Pe“’z“ change: ’ . o 4
Distributive services . 68| 43 25| -109] 07| 22 ross domestic product 35 06 5 0. 3 08
Accommodations and amusemen —4.9 -1.9 .0 4.5 35 3.3 Percentage points:
Other private. 6.1 -52 7 04 -34 -25 Private industries -321| -0.36 077| -1.62| -031| -1.43
Government ... -0.6 2.1 5 4.8 3.1 1.1 Construction .... 0.11 2.00 0.95 -0.21 0.48 -0.81
Federal 0.4 2.9 5 85 19 0.6 Distributive services.. -0.79 -0.48 0.26 -1.13 -0.07 -0.19
Territorial -1.0 0.8 -15 -1.2 5.3 1.9 Accommodations and amusement -0.46 -0.18 0.09 -0.41 0.29 0.27
Other private -2.07 -1.70 -0.53 0.13 -1.02 -0.71
Government -0.26 0.87 0.67 210 1.43 0.52
Federal -0.09 0.74 0.93 2.29 0.54 0.18
Territorial -0.17 0.14 -0.26 -0.19 0.89 0.34
Nore. Percentage-point contributions do not sum to the percent change in real gross domestic product because of
rounding and differences in source data used to estimate GDP by industry and the expenditures measure of real GDP.
Table C.2.5. Compensation of Employees by Industry
[Millions of dollars]
2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011
Total compensation 2,366 | 2,439| 2,597 2,767| 2,892| 3,051| 3,098
Private industries 1,128| 1,161 1,250| 1,347 1,371| 1,443| 1,427
Construction..... 99 114 140 169 172 187 174
Distributive services . 237 241 240 250 239 248 249
Accommodations and amusement ... 207 210 211 222 228 239 243
Other private 584 597 659 706 731 770 762
GOVEINMENt ... 1,238 1,278| 1,347| 1420| 1,521| 1,607 1,671
Federal 712 724 766 825 900 955 996
Territorial 526 554 582 594 621 653 676

Nore. Detail may not add to total because of rounding.
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The estimates of GDP for the U.S. Virgin Islands show
that real GDP decreased 13.2 percent in 2012 after de-
creasing 6.6 percent in 2011.

In 2012, the decline in real GDP reflected a decrease in
exports of goods and in territorial government spending.
The decrease in exports of goods reflected the decline of
the petroleum refining industry that for many years had
played a dominant role in the economy. The Hovensa oil
refinery, one of the world’s largest oil refineries, shut
down operations on St. Croix in early 2012. (Excluding
the imports, exports, and inventory investment of the
petroleum refining industry, GDP would have increased
2.6 percent in 2012, primarily reflecting growth in ex-
ports of rum.) The decrease in territorial government
spending reflected a decline in government construction
activity and a drop in compensation of government em-
ployees.

In 2011, the decline in real GDP also reflected de-
creases in exports of goods, primarily of petroleum, and

in territorial government spending.

The GDP by industry estimates show that goods-pro-
ducing industries, which include petroleum refining,
were the primary source of the decrease in real GDP in
2011. The decline in goods-producing industries re-
flected a decline in the construction industry and in the
petroleum refining industry. The government sector,
which includes the territorial government and the federal
government, also contributed to the decline in real GDP.
This decline largely reflected a decrease in government
compensation.

Total compensation decreased significantly in 2011;
the largest contributor was a decrease in territorial gov-
ernment compensation. The Virgin Islands Economic
Stability Act, signed in July of 2011, reduced government
salaries by 8 percent for 2 years. Compensation of em-
ployees in goods-producing industries also decreased
significantly, reflecting the decline of the petroleum re-
fining industry and a drop in construction activity.
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Table D.1.1. Gross Domestic Product

Table D.1.2. Real Gross Domestic Product

[Millions of dollars] [Millions of chained (2005) dollars]
2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012
Gross domestic product................... 4,457 | 4546 4,853 | 4,266 4,260 4,426 | 4,356 | 4,233 Gross domestic product ................... 4,457 | 4,635| 4,836 4,851 | 4,583| 4,660 | 4,351 | 3,778
Personal consumption expenditures....... 2,065 | 2,246 | 2,247 | 2,244 | 2,328| 2,415| 2,511| 2,533 Personal consumption expenditures........ 2,065| 2,189| 2,076 | 1,961| 2,036 2,087 2,123 2,116
Goods 1211 1,337| 1,253 | 1,170 1,148| 1,151 | 1,206 | 1,172 Goods 1211 1,292| 1,161| 1,008| 987| 970| 956| 913
Durable goods 851 9221 793| 703| 667 637 664 638 Durable goods 851| 906| 746| 619 576 545 534 507
Nondurable goods 360 415| 460| 467| 482 514| 542 535 Nondurable goods 360 385 411 385 405 419 415 399
Foods, feeds, and beverages 236 251 266 274 291 299 31 319 Foods, feeds, and beverages 236 235| 244 236 248| 254 254 255
Other nondurable goods... 124| 164 194| 193| 190| 215| 230| 215 Other nondurable goods... 124| 150 167| 149| 157| 164| 161 145
Services 1,907 | 1,986| 2,108 | 2,208 | 2,184| 2,264 | 2,329| 2,388 Services 1,907 | 1,930| 1,949| 1,950 1,918| 1,967 | 1,990| 2,005
Housing and utilities . 498| 526| 587| 636 657 658| 671 684 Housing and utilities . 498| 524| 527| 513| 535| 538 541| 544
Health care .| 179 197| 218| 241| 251| 267| 289| 315 Health care .| 179 192 205| 220| 223| 231 245| 262
Food services and accommodations...| 491 5101 515| 533| 482| 513| 526| 528 Food services and accommodations... | 491| 491| 475| 481 434| 455 454 444
Other services .. .| 740| 754| 788| 799| 794 826| 843| 861 Other services .. .| 740| 723| 743| 738| 725| 742| 749| 754
Net foreign travel .. -1,062 |-1,077 |-1,114|-1,135|-1,004 | -1,000 |-1,024 | -1,027 Net foreign travel... -1,052 -1,032 (-1,034| -996| -868| -849| -822| -799
Private fixed investment 435| 405 349| 367, 352 273 Private fixed investment. 397| 361 311 327| 307 235
Change in private inventories -540| 180 210| -267| 124| 178 Change in private inventories -414| 106, 200 -197 67 92
Net exports of goods and services... 1,636| 322| 195 653 173 192 Net exports of goods and services s 1,732| 1,364| 945| 1,252 723, 144
Exports 14,141 /18,412 /10,718 | 12,935 | 14,364 | 3,227 Exports 11,632 111,029 11,069 |11,231|10,113| 9,690| 8,055| 1,710
Goods 13,002 117,255 | 9,696 |11,922 13,329 | 2,189 Goods 10,556 | 9,974|10,014|10,204| 9,214| 8,816| 7,239| 1,114
Services ... 1,021| 1,013| 1,035 1,038 Services... 1,057| 1,057| 1,014| 884 860| 830| 807
Imports , , 10,523 | 12,282 (14,191 | 3,036 Imports , 9,907| 9,337 | 9,868 | 9,169| 8,439| 7,332| 1,567
Goods 12,251(17,861/10,310 (12,067 | 13,943 | 2,916 Goods 10,243 | 9,675| 9,092 | 9,645| 8,954| 8,235 7,144 | 1,493
SEIVICES wvvovvirveeireiiieriessrsiiiens 25 22 213| 215| 24 119 SEIVICES ..ovvvovre v 252| 232 251| 211 207 198| 187 90
Government consumption expenditures Government consumption expendllures
and gross investment .................ccc...... 814| 960| 1,074| 1,115| 1,178 1,258 | 1,197 | 1,057 and gross investment. 814| 869 957 964 1,008 1,032 981 888
Federal 110 17| 12 13 146| 180 17 165 Federal 110 110| 112 116 129| 151 137 131
Territorial 704| 843| 949| 981 1,033| 1,078| 1,027| 892 Territorial 704| 759| 845| 847| 878| 881 845| 757
Nore. Detail may not add to total because of roundin Addenda:-
TE. Y 9: Population (thousands) '............ccccucvunece. 111.5| 113.7| 114.7| 1159| 107.3| 106.4| 105.9| 105.4
Per capita real GDP (chained dollars) ..... | 39,973 |40,765 | 42,162 | 41,855 | 42,712 | 43,797 | 41,086 | 35,844
5 1. BEA estimates based on data from the U.S. Virgin Islands Bureau of Economic Research and the U.S. Census
ureau.
Table D.1.3. Real Gross Domestic Product: Table D.1.4. Contributions to Percent Change
Percent Change From Preceding Year in Real Gross Domestic Product
2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012
Gross d ic product 4.0 43 03| -55 1.7 -6.6| -13.2 Percent change:
Personal consumption expenditures....... 60 -52| -55 3.8 2.5 1.7/ -03 Gross d tic product 4.0 4.3 03| -55 1.7, -66| -13.2
Goods 67| -10.1| -131 -2.1 -1.7| -15| -45 inta:
Durable goods 66| —177| —171| 70| 54| 0| _so  Fercentage points: .
Nondurable goods 70 66 62 53 33 09 38 Personal consumption expenditures....... 285 -259| -2.85 1.96 1.35 0.93| -0.17
0 ) Y : ' ' ' Goods 1.87| -8.01| -378| -057| -046| -0.39| -1.14
Foods, feeds, and beverages 0.3 3.6 3.0 5.0 25 0.1 0.3
_ _ _ Durable goods .. 1.28| -362| -312| -112| -0.83| -0.28| -0.70
Other nondurable goods 20.7 1.1 10.6 5.6 46 2.3 9.4
Services 12 10 00| -16 25 12 07 Nondurable goos 060| 061 -0.66| 056 038 -0.11| -044
Housing and utiiies 59 06| -27 44 05 06 04 Foods, feeds, an -0.02| 020 -0.18| 032 0.17| 0.01 0.02
Health care ) 73 70 70 15 37 6.1 70 Other nondurable goods 0.61 041| -048 024 021 -0.11| -046
Food services and accommodations... 01| -33 14| -99 49| -01| -23 Services o 052| 046/ 000/ -080 130 059) 036
Other services my 27 07 17 24 09 07 Housing and utilities . 0.59 0.07| -0.38 0.64 0.08 0.08 0.06
Net fOreign tavel ..o ) ' ’ ' ' ’ ' Health care 0.30| 0.3t 0.34| 008 022| 036 043
. B e A A R R Food services and accommodations ... 0.01| -0.38 0.16| -1.20 0.55| -0.02| -0.26
Private fixed investment ...............cccccooo... 3.6 -13.9 -92| -13.8 5.0 -6.2| -23.4 Other services .. ) 044 -012| -032 0.45 0.16 0.13
Change in private inventories ................ | v v [ cervviiinens e e | o | oo Net foreign travel... E -0.04| 093 333 051 0.73 0.61
Net exports of goods and SEIVICES.......... [ ..o | orvreererens [evviiniinnns | erverirenens e e | v Private fixed investment..... 037 -151 -0.89| -1.28 041 -050, -1.74
Exports -5.2 04 15| -100| -42| -169| -78.8 in private i i = =
Boods iy 04 1ol o7l 45 Zi79| _sas Change in private inventories - -0.51| -10.43| 17.39 298| -11.07| 9.18 1.01
Services 18 0.0 40| -129 27 34 o8 Net exports of goods and services -0.06| 16.72| -13.48| -10.35| 10.30| -14.89| -9.90
''''''''''''''''''''''''''''''' ) 5 ‘ 7 a0l _—131| _78 Exports -14.78 1.06| 5.34| -34.39| -11.76| -55.41 |-242.67
Imports 5.6 5.8 5.7 7.1 8.0 13.1 78.6
Goods 56| -6.0 6.1 79| —80| -132| -791 Goods -14.33 1.06| 6.38| -30.98| —11.12| -54.63 |-242.05
Services 79 82| -159| -16| -47| -52| -519 Service -045| 0.00| -1.04| -341| -064| -078| -0.62
e ’ ’ ' ’ ' ’ ' Imports 1471| 15.66| -18.82| 24.04| 22.07| 40.52| 232.77
Government consumption expenditures Goods 1426 16.08| -19.75| 23.96| 21.83| 40.25| 230.08
and gross investment ... 6.8 10.1 0.7 45 24 -4.9 -9.6 Services 046| -042 0.92 0.08 0.24 0.27 2.69
Federal 97 18 35 108 17.3 98 42 Government consumption expendltures
i N
Tertoral. 78| M3 08 371 03 41 105 and gross investment. 133| 213 o017 116 o068| -135] -237
Adggr}n)dllég;. petroleum exports, imports Federal 002 005 010) 033] 060 039 -0.15
and change in private inventories...... 4.0 0.2 34| 52 12| =30 26 Terrtorial 131] 209] 007] 083 007) 0% -222
Table D.1.5. Price Indexes for Gross Domestic Product:
Percent Change From Preceding Year
2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012
Gross domestic product.... -1.9 23| -124 5.7 22 5.4 1.9
Personal consumption expenditures....... 26 5.5 57| =01 1.2 22 1.2
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Table D.2.2. Real Value Added by Industry

[Millions of chained (2005) dollars]

2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011
Gross domestic product 4,457 | 4,546 4,853| 4,266| 4,260| 4,426 4,356 Gross domestic product 4,457 | 4,635 4,836 4,851| 4,583 | 4,660 4,351
Private industries ............... 3,766 | 3,765| 4,047| 3,430| 3,412| 3,528 3,507 Private industries................ 3,766 | 3,935 4,125| 4,122| 3,855| 3,928 3,647
Goods-producing industries . 1,467 | 1,429| 1,468 986| 1,030| 1,041 938 Goods-producing industries.. 1,467 | 1,704| 1,687| 1920 1,748 1,729| 1,262
Services-producing industries .. .| 2299| 2336| 2579 2444 2382| 2487| 2569 Services-producing industries .. 2299| 2253| 2443| 2291| 2,168| 2237| 2282
Wholesale and retail trade.... . 396 410 442 373 360 364 376 Wholesale and retail trade.... 396 401 427 355 336 332 329
Accommodation and food services ....... 330 336 412 420 382 4 419 Accommodation and food services 330 326 384 390 333 353 352
Other services, except government......| 1573| 1590| 1,726| 1,650| 1,640| 1,712| 1774 Other services, except governmen 1,673 1,527| 1,632 1545| 1498 1551| 1,601
GOVENMENt ... 691 781 806 837 849 897 849 Government 691 700 718 728 720 722 692
Federal 115 122 126 132 138 148 145 Federal 115 115 113 115 121 123 116
Territorial 576 659 680 705 710 749 704 Territorial 576 585 605 613 599 599 576
Nore. Detail may not add to total because of rounding.
Table D.2.3. Percent Changes in Real Value Added by Industry Table D.2.4. Contributions to Percent Change
2006 | 2007 | 2008 | 2008 | 2010 | 201 in Real Gross Domestic Product by Industry
Gross d ic product 40 43 03 55 17 66 2006 2007 2008 2009 2010 2011
Private industries 45 48 -0.1 -6.5 1.9 =71 .
Goods-producing industries 61| 10  138] 90| 14| 270 Pe'°2“ °ha:9°' i oroduct a0 3 03 55 . 65
Services-producing industries .. 20 8.4 -6.2 54 32 2.0 ross domestic Product ................ : - - - : o
Wholesale and retail trade.... . 12 6.5 -16.7 5.4 -13 -0.8 Percentage points:
Accommodation and food services ....... -13 17.9 1.6 -14.7 6.0 -0.4 Private industries 3.72 4.00 -0.03 -5.23 1.51 -5.74
Other services, except government....... -2.9 6.9 -5.4 -3.0 35 32 Goods-producing industries.. 4.79 -0.31 351 -219 -0.26 -6.84
Government .... . 1.2 2.6 14 -1.1 0.3 -4.2 Services-producing industries .. -1.06 4.32 -3.54 -3.04 1.77 1.10
Federal -05 -1.8 241 5.0 1.8 -5.5 Wholesale and retail trade 0.11 058 -1.63| -046| -0.11 -0.07
Territorial 1.6 35 1.2 23 0.1 -39 Accommodation and food sel -0.10 1.34 014 -1.44 0.54 -0.03
Other services, except government...... -1.07 2.40 -2.05 -1.13 1.34 1.20
Government 0.20 0.45 0.24 -0.22 0.07 -0.83
Federal -0.01 -0.05 0.06 0.15 0.06| -0.18
Territorial 0.22 0.50 0.19 -0.37 0.01 -0.64

Table D.2.5. Compensation of Employees by Industry
[Millions of dollars]

2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011

Total compensation

Private industries ...............
Goods-producing industries .
Services-producing industries ..

Wholesale and retail trade....
Accommodation and food ser .
Other services, except government..

1922 2,064| 2,174| 2,223| 2,148| 2276 2214

1,270 1,321| 1,415 1,428 1,331| 1,404 1,386
286 329 369 349 328 334

984 992| 1,046 1,079| 1,008 1,071| 1,070

201 208 194 193 201

177 183 199 209 184 196 200

617 618 646 667 630 682 669

GOVEINMENt ... 652 743 758 794 818 872 827
Federal 116 123 126 132 139 150 146
Territorial 536 621 632 662 678 722 681

Nore. Detail may not add to total because of rounding.

Nore. Percentage-point contributions do not sum to the percent change in real gross domestic product because of
rounding and differences in source data used to estimate GDP by industry and the expenditures measure of real GDP.
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Future Directions

This project represents an important step toward achiev-
ing BEA’s and OIA’s long-term goal: to integrate these
territories into the full set of U.S. national income and
product accounts (NIPAs). A primary obstacle to realiz-
ing this goal is the lack of coverage of these four territo-
ries by most of the major surveys used by BEA to
produce its estimates of GDP and related economic mea-
sures.! Until the territories are included in these surveys,
BEA will continue to depend heavily on the assistance
and information provided by each of the territorial gov-
ernments.

Over the coming months, BEA will continue to work
closely with the territorial governments to update the
economic accounts for the four territories. Estimates of
GDP for 2013 (and of GDP by industry and compensa-
tion by industry for 2012) are scheduled to be released in
the summer of 2014.2

The comprehensive revision of these accounts, tenta-
tively scheduled for 2015, will incorporate information
from the 2012 Economic Census of Island Areas, results
from BEA’s latest revisions to the national accounts, and
new source data from the territorial statistical offices.

Other future enhancements to the estimates for the
four territories (subject to data availability and funding)
include developing supplementary measures included in
the full set of the U.S. NIPAs, such as personal income
and personal saving rates.

Appendix: Summary of Methodologies
The methodologies used to estimate GDP and GDP by
industry for American Samoa, the Commonwealth of
the Northern Mariana Islands (CNMI), Guam, and the
U.S. Virgin Islands are summarized in this appendix.
These methods are consistent with the methods used to
estimate GDP and GDP by industry for the United States
(excluding the territories).> Information from the Eco-
nomic Census of Island Areas was used to establish levels
of GDP for each territory for 2002 and 2007; for other
years, annual series were developed and used to estimate
the components of GDP and of GDP by industry.

1. These surveys include merchant wholesale trade and retail trade surveys;
the annual capital expenditures survey; value of construction put in place; the
service annual survey; the annual survey of manufactures; manufacturers’
shipments, inventories, and orders; and survey of government finances.

2. Revised estimates for other years will also be released at the same time.

3. The estimates for these territories have not yet been updated to reflect the
results of BEA’s 2013 comprehensive revision of the national accounts.

Gross domestic product

Consumer spending. Personal consumption expendi-
tures (PCE) consists primarily of purchases of goods and
services by households.* For American Samoa, the
CNMI, and Guam, economic census data on the con-
sumer shares of sales for each industry sector were used
to benchmark the estimates of household purchases of
most goods. For the CNMI and Guam, annual growth
rates for most goods and services were derived using
gross business revenue data, data on imports of goods,
and trade source data; for American Samoa, annual
growth rates for most goods were derived using data on
imports of goods. Annual estimates of goods for the U.S.
Virgin Islands were mostly based on imports data from
the Census Bureau’s U.S. Trade With Puerto Rico and U.S.
Possessions (series FT895) and U.S. International Trade in
Goods and Services (series FT900).°

Estimates not benchmarked to economic census data
included housing services, utilities services, and financial
services, which were estimated independently. Housing
services were estimated using information on the num-
ber of occupied housing units and average rental rates re-
ported in the Census of Population and Housing.
Utilities services were estimated using revenue data re-
ported by government-owned utilities and by the U.S.
Energy Information Administration. Other services not
covered by the economic census—such as financial ser-
vices furnished without payment; insurance; and sales by
government—were estimated using data from private
trade sources and government finance reports.

Private investment. Private investment consists of
spending on new fixed assets—equipment, software, and
structures by private businesses—and improvements to
existing assets. It also includes the construction of new
residential structures and the improvements to these
structures.® Because of data limitations, estimates of pri-
vate investment in equipment and software and in struc-
tures were indirectly measured. Investment in equipment
and software was estimated based on the value of im-
ports of capital goods or on economic census data for the
business share of sales of the wholesale durable-goods
sector. Investment in structures was estimated using
building permit data, payroll data, and construction in-
dustry receipts less sales to other construction firms and

4. A small portion of PCE consists of expenses of nonprofit institutions serv-
ing households.

5. For both American Samoa and the U.S. Virgin Islands, it was assumed that
most consumer purchases of goods were imported.

6. For American Samoa and the U.S. Virgin Islands, private investment also
includes inventory investment.
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less sales to government as reported in the economic
census.’

Net exports of goods and services. The estimates of
exports of goods to the United States from the four terri-
tories reflected data from the Census Bureau’s U.S. Trade
With Puerto Rico and U.S. Possessions (FT'895). Estimates
of exports of goods from American Samoa, the CNMI,
and Guam to the rest of the world were based on infor-
mation compiled by the territorial governments. Esti-
mates of exports of goods from the U.S. Virgin Islands to
the rest of the world were based on data from the Census
Bureau’s U.S. International Trade in Goods and Services
(FT900). Estimates of imports of goods for American Sa-
moa, the CNMI, and Guam were based on values or
quantities of imported commodities reported by the ter-
ritorial governments. For the U.S. Virgin Islands, esti-
mates of imports of goods reflected data from the FT895
and FT900.

Information on imports of services and on exports of
services other than tourism was limited. Estimates of ex-
ports of tourism services for the CNMI and Guam were
based on survey data on tourist expenditures and visitor
arrivals provided by the territorial government visitors’
authorities. For the U.S. Virgin Islands, the estimate of
exports of tourism services was based on expenditures of
cruise ship passengers available from the Florida-Carib-
bean Cruise Association, total visitor expenditures pro-
vided by the Virgin Islands Bureau of Economic
Research, and gross business revenue data for select in-
dustries.?

Government consumption expenditures and gross
investment. The estimates of government expenditures
were prepared separately for the territorial governments
and for the federal government sector. The primary
sources of information for the territorial government es-
timates were financial statements of the primary govern-
ment and of the government component units. The
primary data sources for the federal government esti-
mates were the Census Bureau’s Consolidated Federal
Funds Report and the Federal Procurement Data System.
Information on military pay was provided by the De-
partment of Defense.

Estimates of real GDP. Inflation-adjusted estimates of
total GDP and its components were derived within a
chain-type Fisher Index framework. For most of the de-

7. This method assumed that the receipts by the construction industry
reported in the economic census were collected for work done in the same
year.

8. Exports of tourism services were a small component of American Samoa’s
economy and are not discussed.

tailed components of GDP, inflation-adjusted estimates
were calculated by deflating each component using an
appropriate price index. Consumer price indexes pro-
duced by each territorial government were used to de-
flate most of the detailed components of personal
consumption expenditures (PCE). Inflation-adjusted es-
timates for most components other than PCE were cal-
culated using U.S. prices from the U.S. Bureau of Labor
Statistics.

GDP by Industry

Current-dollar estimates. The 2007 estimates of GDP by
industry were prepared for broad industry groups using
a methodology that was developed to incorporate data
from the Economic Census of Island Areas. Current-dol-
lar value added for most private industries was extrapo-
lated using indicators such as gross business revenues
and compensation. For select private industries, data
were available to separately extrapolate gross output and
intermediate inputs. These industries included the man-
ufacturing sector in American Samoa and the CNMI and
the goods-producing sector in the U.S. Virgin Islands.
Current-dollar value added for the government sector
was prepared separately for the territorial government
and the federal government sectors; the primary sources
of information were the data sources identified above in
“Government consumption expenditures and gross in-
vestment.”

Real estimates. Inflation-adjusted estimates of GDP
by industry were derived within a chain-type Fisher In-
dex framework. For most industry sectors, the statistics
on chained-dollar value added were prepared using the
single-deflation method. Under this method, current-
dollar value added of an industry is divided by a gross
output price index.” For industries for which data were
available to separately estimate gross output and inter-
mediate inputs, a double-deflation method was used.
Under the double-deflation method, current-dollar gross
output and current-dollar intermediate inputs are de-
flated separately, and real value added is computed as the
difference between real gross output and real intermedi-
ate inputs. Price indexes and other value and quantity
data produced by each territorial government, in addi-
tion to select U.S. prices, were used in the deflation of
value added, gross output, and intermediate inputs.

9. Single deflation approximates the results obtained by double deflation
when the prices of an industry’s intermediate inputs increase at about the
same rate as its output prices.
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U.S. International Transactions
Third Quarter of 2013

HE U.S. CURRENT-ACCOUNT deficit—a net Chart 1. U.S. Current-Account Balance and Its
measure of transactions between the United States Components

and the rest of the world in goods, services, income,

and unilateral current transfers—decreased to $94.8 Quarterly balances from the current account

billion (preliminary) in the third quarter from $96.6 100 e ions of dollars, seasonally adjusted

billion (revised) in the second quarter (see pages Balance onincome .
36-39).! The deficit decreased to 2.2 percent of cur- 50 -
rent-dollar gross domestic product (GDP)—its lowest

percentage since the first quarter of 1998—from 2.3 o=

percent in the second quarter.? The decrease in the I L . Net urilateral curent fransfers
current-account deficit was more than accounted for | | = TT°7° AL ENUPE NI N
by an increase in the surplus on income, but a decrease BTV |- s s s ————————w—

in net outflows of unilateral current transfers and an
increase in the surplus on services also contributed.
These changes were partly offset by an increase in the
deficit on goods.

In the financial account, net financial inflows to the -150
United States increased to $67.3 billion in the third
quarter from $65.5 billion in the second quarter (see

-100

. . -200
pages 40—41). Net financial flows reflect combined
transactions in U.S.-owned assets abroad, in foreign- Balance on goods
ownedassetsintheUnitedStates,andinﬁnancialde— —250 ||||||||||||||||||||||||||||||||||||||||||||||

— . 2002 03 04 05 06 07 08 09 10 11 12 13
rivatives. U.S.-owned assets abroad and foreign-owned

assets in the United States both increased less than in
U.S. Bureau of Economic Analysis

the second quarter. Transactions in financial deriva-
tives shifted to net outflows in the third quarter from
net inflows in the second quarter.

The statistical discrepancy—the amount that bal- Data Availability and Methodology
ances the sum of the recorded credits and debits across Detailed statistics for U.S. international transactions
all the accounts in the international transactions ac- are presented in tables 112 in this article. The statis-
counts—was $27.6 billion in the third quarter, com- tics and a description of the estimation methods used
pared with $31.3 billion in the second quarter. to compile them are available at www.bea.gov under

“International.” For the statistics, click on “Interactive
1. Quarterly statistics are seasonally adjusted when series demonstrate Tables: Detailed estimates.” For the methods, see “U.S.

statistically significant seasonal patterns; seasonally adjusted statistics are . 2
cited in this article when available. International Transactions Accounts: Concepts and

2. Current-dollar GDP is used to provide a consistently scaled compari- Estimation Methods” under “Methodologies.”
son across time. In this context, its use does not imply that these interna-
tional transactions accounts statistics are components of GDP.

Sarah P. Scott prepared this article.
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Table A. U.S. International Transactions
[Millions of dollars, seasonally adjusted]

2012 2013 Change
(Credits +; debits -) 2013l to
vV | I e 20131
Current account
Exports of goods and services and income
FECRIPES ... 753,430| 749,493| 760,170| 765,110 4,940
Goods, balance of payments basis .................. 390,339| 390,705/ 394,653 397,602 2,949
Services ... . 166,222| 167,178| 170,074| 170,920 846
Income receipts 196,869 191,610| 195,443| 196,588 1,145
Imports of goods and services and income
payments. -823,844| -821,245|-822,295 -825,850,  -3,555
Goods, balance of payments basis . |-572,742|-570,162|-570,390|-576,232 5,842
SErvices ... -111,197|-110,354| -112,460| 113,028 -568
Income payments . |-139,905|-140,730| -139,445|-136,590 2,855
Unilateral current transfers, net. .. | -31,906| -33,143| -34,488 -34,100 388
U.S. government grants .| -10,882| -11,061| -11,361 -12,260 -899
U.S. government pensions and other transfers 668 -756| -1,619 -984 635
Private remittances and other transfers ........... -21,692| -21,327| -21,508| -20,856 652
Capital account
Capital account transactions, net .................... 7,668 -40 -227 na. n.a.
Financial account
U.S.-owned assets abroad (increase/financial
outflow (-)) ! . |-115,996|-229,070| -106,201| -74,295 31,906
U.S. official reserve assets.........cocvvevereinnnns 895 -876 191 1,001 810
U.S. government assets, other than official
reserve assets 2,388 -446 3,115 850 —2,265
U.S. private assets . |-119,279|-227,748|-109,507| -76,146 33,361
Direct investment... -95,418| -84,122| -97,004| -95,813 1,191
Foreign SeCUrities ..o —-72,996|-133,783| -79,359| -47,391 31,968
U.S. claims on unaffiliated foreigners
reported by nonbanking concerns............. 18,334| -22,437| -59,730 4,290 64,020
U.S. claims reported by banks and brokers 30,801| 12,594| 126,586| 62,768 -63,818
Foreign-owned assets in the United States
(increase/financial inflow (+)) '........ccccoovveene 242,401| 265,544 168,191 148,154/ -20,037
Foreign official assets in the United States 84,396 126,871 -6,577| 68,514 75,091
Other foreign assets in the United State: 158,005 138,673| 174,768 79,640 -95,128
Direct investment........... 42292\ 28,624| 40556 44,177 3,621
U.S. Treasury securities. 33,515| 50,780 -6,065| 63,414 69,479
U.S. securities other than U.S. Treasury
securities 143,494| 10,970 -43,203| 131,648 174,851
U.S. currency 15,812|  4957| 9,486| 12,664 3,178
U.S. liabilities to unaffiliated foreigners
reported by nonbanking concerns............. -22,440| -20,872| 18,850| -60,786| -79,636
U.S. liabilities reported by banks and brokers | —54,668| 86,154| 155,144|-111,477| —266,621
Financial derivatives, net ................ccccoovvivinnne 2,985 3,948 3,511 -6,569, -10,080
Statistical discrepancy (sum of the bold lines
above with sign reversed) .. .| -34,738| 64,513| 31,339| 227,550| °-38,742
Memoranda:
Balance on goods . |-182,403|-179,457|-175,736|-178,630 —2,894
Balance on services .| 55025 56,824 57,614 57,892 278
Balance on goods and services . |-127,378|-122,633| -118,122| -120,738 —2,616
Balance on income................ 56,965/ 50,881| 55,997 59,998 4,001
Unilateral current transfers, net. .| =31,906| -33,143| -34,488| -34,100 388
Balance on current account -102,320|-104,895| -96,613| -94,840 1,773
Net financial fOWs *..........ccocvreremrrreerinerineninnnns 129,390, 40,422| 65,501 67,290 1,789

Current-account highlights

e The deficit on goods increased after decreasing in
the previous two quarters. The increase reflected
a larger increase in goods imports than in goods
exports.

eThe surplus on services rose for the fourth
straight quarter. The third-quarter increase
reflected a larger increase in services exports than
in services imports.

eThe surplus on income rose for the second
straight quarter as income receipts increased and
income payments decreased.

Financial-account highlights

eBoth U.S.-owned assets abroad and foreign-
owned assets in the United States increased less
than in the second quarter. Outflows of U.S.-
owned assets abroad declined more than inflows
of foreign-owned assets in the United States.

eThe smaller outflows of U.S.-owned assets
abroad reflected a shift to a decrease in U.S.
claims on unaffiliated foreigners reported by
nonbanking concerns and lower U.S. net pur-
chases of foreign securities. These changes were
partly offset by a smaller decrease in U.S. claims
reported by U.S. banks and securities brokers.

eThe smaller inflows of foreign-owned assets in
the United States reflected shifts to decreases in
U.S. liabilities reported by banks and brokers and
in U.S. liabilities to unaffiliated foreigners
reported by nonbanking concerns. These shifts
were partly offset by shifts to foreign private and
foreign official net purchases of U.S. securities
after net sales in the second quarter.

p Preliminary r Revised n.a. Not available

1. Excludes transactions in financial derivatives.
2. Excludes capital account transactions.

3. Change from prior period, not the sum of changes in components.
4. Sum of U.S.-owned assets abroad, foreign-owned assets in the United States, and financial derivatives.

Norte. The statistics, except for net financial flows, are presented in table 1 in this article and on BEA’s Web site.

Revisions
The preliminary statistics for U.S. international
transactions for the first quarter that were pub-
lished in the October 2013 Survey OF CURRENT
Business have been revised to reflect new or
revised source data.

Preliminary and Revised Third-Quarter 2013 Statistics
[Millions of dollars, seasonally adjusted]

Preliminary Revised

Balance on goods...........cccucuriiinineiinn. -175,652| -175,736
Balance on services . 57,865 57,614
Balance on income...... . 53,086 55,997
Unilateral current transfers, net.............. -34,192 34,488

Balance on current account...
Net financial flows

-98,893 -96,613
73,123 65,501




36 U.S. International Transactions

January 2014

Current Account—Goods

Table B. Goods Exports

[Millions of dollars, seasonally adjusted]

2012 2013 Change

2013:llto

\% | I le| 20131

Exports, balance of payments basis .. .. |390,339 |390,705 | 394,653 | 397,602 | 2,949
Agricultural products...... 36,122 | 36,188 | 33,146 | 35,344 2,198
Nonagricultural products 354,216 |1354,517 |361,507 | 362,258 751

Foods, feeds, and beverages 33,264 | 33,108 29,882 | 32,302 2,420
Grains and preparations ... 7,096 | 7,667| 6,823 7,612 789
Soybeans.. 6,379| 5,163| 2,795| 3525 730
Other......... 19,789 | 20,278 | 20,264 | 21,165 901
Industrial supplies and material 128,564 (131,186 (129,059 132,388 | 3,329
Petroleum and products 37,011 | 34,251 | 35,750 | 40,779 5,029
Nonpetroleum products..... 91,553 | 96,935 | 93,309 | 91,609 | -1,700
Chemicals, excluding medicinals 29,085 | 30,685 29,961 | 30,069 108
Metals and nonmetallic products 31,318 | 33,810| 30,817 | 29,393 | -1,424
Steelmaking materials 2,774| 3,341| 2312 2404 92
Nonferrous metals . 17,453 | 19,261 | 17,326 | 15,714 -1,612

Other ..... 11,091 11,208 | 11,179 11,275 96

... | 31,150 | 32,440 | 32,531 | 32,147 -384

Capital goods, except automotive ...............cccccvucnen. 131,599 (130,935 135,003 (134,263 740
Electric generating machinery, apparatus, and parts | 13,443 | 13,688 | 13,560 13,466 -94
Qil drilling, mining, and construction machinery 8,619 8,686 8,131| 7,405 -726
Industrial engines, pumps, and compressors ... 7,423 7,014 7278| 7,457 179
Industrial, agricultural, and service machinery, n.e.c. | 31,711 31,847 | 32,528 | 31,477 | -1,051
Computers, peripherals, and parts 11,813 | 12,108 | 12,092 | 11,916 -176
Semiconductors 10,492 | 10,422 | 10,721| 10,862 141
Telecommunications equipment 9,896 9,801 10,175 9,712 -463
Civilian aircraft, engines, and parts 24,507 | 23,925| 26,881| 28,306 1,425
Other oo 13,695 | 13,444 | 13,637 | 13,662 25
Automotive vehicles, parts, and engines .. 36,189 | 36,645 | 38,420 38,722 302
PaSSENQEN CaIS ........covmvvrivieriies s 13,620 | 13,703 | 14,352 | 14,046 -306
Trucks, buses, and special purpose vehicles . 4762| 519 | 5352| 5,286 66
Engines, parts, and accessories........ 17,808 | 17,746 | 18,716| 19,391 675
Consumer goods, except automotive 46,024 | 45,674 | 49,047 | 46,310 -2,737
Nondurable goods .| 21,194 | 20,720 | 21,402 | 20,936 -466
Medicinal, dental, and pharmaceutical products.... | 12,480 11,909 | 12,515 12,020 —495
[0 TSSO 8714| 8811| 8,887 8916 29
Durable goods 24,830 | 24,954 | 27,645| 25,374 -2,271
Gems, jewelry, and collectibles . 4725 4,501 6,288 4,502| -1,786
Other 20,105 | 20,453 | 21,357 | 20,872 -485
Other exports 14,699 | 13,157 | 13,242| 13,617 375

p Preliminary r Revised
n.e.c. Not elsewhere classified
Norte. The statistics are presented in table 2 after this article and on BEA's Web site.

Table C. Growth in Real Goods Exports and Imports

[Percent change from preceding period in chained-dollar exports and imports, seasonally adjusted]

2012 2013
Il I v | e | e
Exports, balance of payments basis. 11| -01| -06| -02| 22| 06
Imports, balance of payments basis . 07( 01| 07| -06 16| 0.9

p Preliminary r Revised

Nore. Real goods exports and imports are calculated using price indexes from “Table 4.2.4. Indexes for Exports
and Imports of Goods and Services by Type of Product” of the national income and product accounts.

Exports of goods increased for the third straight quar-
ter. The largest third-quarter increases in exports were
in industrial supplies and materials and in foods,
feeds, and beverages.

Foods, feeds, and beverages exports increased after de-
creasing for three straight quarters. The increase was
largely due to increases in grains and preparations and
in soybeans.

Industrial supplies and materials increased after de-
creasing. The increase was more than accounted for by
an increase in petroleum and products that was partly
offset by a decrease in nonmonetary gold, a compo-
nent of nonferrous metals.

Capital goods exports decreased after increasing. The
decrease reflected decreases in industrial, agricultural,
and service machinery, n.e.c.—primarily materials
handling equipment—and in oil drilling, mining, and
construction machinery. These decreases were partly
offset by an increase in civilian aircraft, engines, and
parts.

Automotive vehicles, parts, and engines increased for
the third straight quarter. The third-quarter increase
reflected an increase in engines, parts, and accessories
that was partly offset by a decrease in passenger cars.

Consumer goods exports decreased after increasing.
The decrease was mostly accounted for by a decrease
in durable goods, primarily in exports of gems, jew-
elry, and collectibles. Nondurable goods also de-
creased, reflecting a decrease in medicinal, dental, and
pharmaceutical products.

Chart 2. Growth in Current-Dollar Goods Exports
and Imports

Trends in the Trade in Goods
deficit has decreased $15.0 billion, or 7.7 percent, as
rose in four of the last six quarters and imports rose
GDP.

Both real exports and real imports grew for the
straight quarter (table C).

After hitting a recent high in the first quarter of 2012, the
rose 2.6 percent and imports declined 0.8 percent. Exports

(chart 2). The goods deficit, which increased $2.9 billion in
the third quarter, remained at 4.2 percent of current-dollar

exports

in three

second

Percent change from the preceding quarter
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Current Account—Goods

Table D. Goods Imports Imports of goods increased more than in the second
[Milions of dolars, seasonally adjusted] quarter. Three of the six major end-use import catego-
2012 2013 Change ries increased in the third quarter; the increases in
20131t .
v [ e | ome 2013 each of these three categories were larger than the
combined decrease in the other three categories. The
Imports, balance of payments basis... 572,742 | 570,162 | 570,390 | 576,232 | 5,842 . .. . .g .

Petroleum and products 103,536 (100,983 | 93,687 | 98,088 4,401 largest increase in imports was in automotive vehicles,

Nonpetroleum products.. 469,206 | 469,179 | 476,702 |478,144 | 1,442 parts, and engines_

Foods, feeds, and beverages 27,863 | 28,698 | 29,249 | 28,999 -250

Industrial supplies and materials 183,226 [181,751|173,182 (175,689 | 2,507 FmPOTt.S of foods, feeds’_and beverages decreased after
Petroleum and products 103,536 100,083 | 93,687 | 98,088 | 4,401 increasing for four straight quarters. The largest de-

Nonpetroleum products.
Natural gas.......cccceeu.
Chemicals, excluding medicinals
Building materials, except metal

79,690 | 80,768 | 79,495| 77,601 | —1,894
2:830| 3189| 3410| 2945 465
18,871 | 19,907| 19,203| 18591| -702 . . D
5867| 6387| 6459| 6345 —114 Industrial supplies and materials increased after de-
Metals and nonmetallic products 31,699 | 31,523| 29,725| 28,925| -800 creasing for two straight quarters. The increase was

Iron and steel products 9,705 9277| 9,014 9,133 119 . .
Nonferrous metals . 14,670| 15.026| 13,644| 12714| 930 more than accounted for by increased imports of pe-

Other..... | 7324 7200 7067 7078 11 troleum and products.
20423| 19762 | 20,608| 20795 187

Capital goods, except automotive. 137,683 | 137,197 | 137,423 139,725 | 2,302 ~_ Capital goods imports increased more than in the sec-
Electric generating machinery, apparatus, and parts | 16,067 | 16,562 16,641| 16,814 173 ond quarter. The largest third—quarter increase was in

crease was in imports of coffee, cocoa, and sugar.

Oil drilling, mining, and construction machinery....... 6,556| 5,888| 5,635 5412 -223 . .

Industrial engines, pumps, and compressors........... 5740 5310 5441| 5,608 167 imports of computers, peripherals, and parts.

Industrial, agricultural, and service machinery, n.e.c.| 32,237 | 33,047 | 33,222 | 33,628 406 . . . .
Computers, peripherals, and parts......................... 30,966 | 30,096 29,133| 30,162 1,029 Imports of automotive vehicles, parts, and engines in-
Semiconductors 9,677 9,759 10,520 | 10,937 417 :

Telecommunications equipment 13307 | 13.714| 13704| 13,765 61 f:reased for the s.econd straight quarter after decreas-
Scientific, hospital, and medical equipment 9357| 9449 9500 9428 72 ing for two straight quarters. More than half of the

11206 | 11.022| 11.177| 11.487| 310
2480 2350 2450 2484 34 hicl
75,207 73,003| 77,024 80,000 3,066 purpose vehicles.

37,551 36,013 38576| 39,209 633 . .
5829 5547| 6022 7638| 1616 Consumer goods decreased after increasing for five

31,918| 31443| 32426] 33243| 817 straight quarters. Most of the decrease was in durable
| |[181,693)|131,764134,434133,723 | T =711 goods, where the decrease was more than accounted
Nondurable goods............cccuwvuerrrvncs .| 59,739 | 61,430| 61,081| 60,887 -194\ for b 11 vh £ “other” h hold
Apparel, footwear, and household goods ... 32,056 | 33,351 32,497 | 32,589 92 or Dy cell phones, a component of “other” househo

Medicinal, dental, and pharmaceutical products | 20,668 20,977| 21,363| 20,956 -407 goods. Nondurable goods also decreased, and the larg-

Other ... 7015| 7,102| 7221| 7342| 121 L .
Durable goods. 71954 | 70334| 73,353 72836| 517 est decrease was in imports of medicinal, dental, and

Civilian aircraft, engines, and parts
Other.....
Automotive vehicles, parts, and engines ..
Passenger cars .....
Trucks, buses, and spi purp
Engines, parts, and accessories.........

Consumer goods, except automotive

increase was in imports of trucks, buses, and special

Televisions and other video equipmen .| 8181| 8085 7303 6925 -378 pharmaceutical products.
Toys and sporting goods, including bicycles......... 9,200 9,524| 8412| 8,881 469
Household appliances and other household

goods..... 37,567 | 35,533| 39,571| 38,951 -620

Other
Other imports and U.S. goods returned ...

17,006 | 17,212 18,067 | 18,079 12
16,980 17,749 19,078 18,007 | -1,071

p Preliminary  rRevised n.e.c. Not elsewhere classified

Nore. The statistics are presented in table 2 in this article and on BEA's Web site. Chart 3. Balance on Total Petroleum and
Nonpetroleum Products
Goods Deficit by Area and Type of Product Billions of dollars, seasonally adjusted
The goods deficit increased $2.9 billion in the third quarter B Balance on petroleum and products
after decreasing for two straight quarters—$3.7 billion in 0 |y 2hgnC8 0N NONpetroleum products

the second quarter and $2.9 billion in the first quarter. The
increase was more than accounted for by an increase in the
deficit with Asia and Pacific, reflecting an increase in the el H B B R N CE B
deficit with China. Deficits with Europe, with the Middle

East, and with Canada also increased. In contrast, deficits adl B AL

decreased with Latin America and Other Western Hemi- oMM B O L L

sphere—reflecting a decrease in the deficit with Mexico—

and with Africa. el BN DN B RN BN BN BN
Petroleum and products. The deficit on petroleum and 120

products decreased less than in the second quarter (chart 3). | | | |

In the third quarter, imports increased less than exports. —140 = o —ois

The third—quarter deficit on petroleum and products was _NorE.The balance on petroleum and p_roducis equals exports of petrpleum and products less

$29.3 billion lower than the recent high in the second quar- cutial Sppes and el Th bange on enperoum roduts eyt he e

ter of 2011. on goods less the balance on petroleum and products.
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Current Account—Services

Table E. Services Exports and Imports
[Millions of dollars, seasonally adjusted]

2012 2013 Change
2013:1lto
\% | I e | 2013001
Services exports 166,222 | 167,178 | 170,074 | 170,920 846
Travel 32,523 | 33911| 34,632| 35,165 533 —___|
Passenger fares 9,796 | 10,223| 10,306| 10,174 -132
Other transportation 10,860 | 11,504 | 11,382 | 11,052 -330
Freight... 5412 5698 5687 5441 -246
Port services ..... 5448 | 5806| 5,695 5,611 -84
Royalties and license fees 31,336 | 31,666 | 32,256 | 32,666 410
Other private services... 76,041| 74,344 75,983 | 76,210 227
Education.............. 6,321| 6,425 6530 6,660 130
Financial services . 19,972 | 19,733 | 20,566 | 20,297 —-269
Insurance services 4,080 3,825| 3,797| 3,767 -30
Telecommunications...... 3,572 3517 3559| 3,466 -93
Business, professional, and technical services........ | 39,540| 38,279 38,897 | 39,386 489
Other SBIVICES ... v esssans 2,556 | 2,564| 2,634| 2,633 -1
Transfers under U.S. military agency sales contracts 4984| 4870 4,797 4,908 111
U.S. government miscellaneous services .. 683 661 719 745 26
Services imports 111,197 {110,354 | 112,460 | 113,028 568
THAVEL. oot eeen 20,643 | 21,122 21,531 21,547 16
PasSENGEr fAreS........ouuuvrireieiireiieiis e 8,669| 9,138 9241| 9,185 -56
Other transportation 13,989 | 14,421| 14,640| 14,899 259
Freight 10,551 | 10,975 11,157 | 11,320 163
Port services...... 3,438| 3,446 3483| 3,579 96
Royalties and license fees 9,854 | 10,454 | 10,249| 10,450 201
Other private services... 51,378 | 48,864 | 50,387 | 50,717 330
Education............... 1,536| 1,566| 1,593 1,610 17
Financial services . 4653| 4,317| 4,645| 4,660 15
Insurance services 13,625 | 12,435| 12,505| 12,532 27
Telecommunications...... 2,035| 1,870| 1,993| 1,977 -16
Business, professional, and technical services........ | 29,166 28,304 | 29,280 | 29,565 285
Other SEIVICES......uevreiriireiieiiriee s 362 371 372 373 1
Direct defense expenditures 5882| 5696| 5699| 5,525 -174
U.S. government miscellaneous services .. 782 659 714 706 -8

p Preliminary  r Revised

Norte. The statistics are presented in tables 1 and 3 after this article and on BEA's Web site. For additional infor-
mation on services, including definitions, see Alexis Grimm and Charu Sharma, U.S. International Services:
Cross-Border Trade in 2012 and Services Supplied Through Affiliates in 2011, Survey oF Current Business 93

(October 2013); 25-66.

Chart 4. Growth in Services Exports and Imports

Percent change from the preceding quarter
4

Exports of services increased for the fourth straight
quarter. The largest third-quarter increases were in
travel and in royalties and license fees.

Travel exports—purchases of goods and services by
foreign travelers in the United States—increased for
the seventh straight quarter.

Passenger fares decreased after increasing for two
straight quarters.

“Other” transportation exports decreased more than
in the second quarter. The third-quarter decrease
mostly resulted from a decrease in freight services.

Imports of services increased less than in the second
quarter. The largest third-quarter increases were in
other private services and in other transportation.

Travel imports—purchases of goods and services by
U.S. travelers abroad—increased less than in either of
the two preceding quarters.

Passenger fares decreased after increasing in the two
previous quarters. The decrease was smaller than the
increases in either the first or second quarter.

“Other” transportation imports increased for the sev-
enth straight quarter. The third-quarter increase pri-
marily reflected an increase in freight services.

U.S. Bureau of Economic Analysis
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Trends in the Trade in Services
The surplus on services increased to $57.9 billion
in the third quarter from $57.6 billion in the sec-
ond quarter. The surplus increased for the fourth
straight quarter. After the first increase in the
fourth quarter of 2012, each quarterly increase
has been progressively smaller.

Both services exports and imports increased
0.5 percent in the third quarter after more rapid
growth in the second quarter. Each one has
increased in four of the last five quarters (chart 4).

The services surplus was a higher percentage
of current-dollar GDP—at 1.4 percent—in each
of the last three quarters than in any other quarter
on record.
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Current Account—Income

Table F. Income Receipts and Payments
[Millions of dollars, seasonally adjusted]

2012 2013 Change
2013t
[\ | I e | 20131
Income receipts .........c.ccovvevcrrnerireeriseiinininns 196,869 | 191,610 195,443 (196,588 | 1,145
Income on U.S.-owned assets abroad 195,230 189,968 | 193,789 | 194,928 1,139
Direct investment receipts . ...[119,649|113,783 115,953 | 116,391 438
Earnings ..|117,669 (111,865 | 113,951 | 114,402 451
Interest ...... 1,980 1,917 2,002, 1,989 -13
Other private receipts 75,201 | 75,704 | 77,418| 78,168 750
Income on foreign securitie: 67,390 | 68,056 | 70,053 | 71,093| 1,040
Dividends... 42,747 | 42,180 | 43,426 | 45,007 | 1,581
24,643 | 25,876 | 26,628 | 26,086 542
Interest on claims reported by banks and brokers | 4,646 4,456| 4,250, 3,915 -335
For own Claims........ccouvvmiiieienisieisni 4127| 4,009 3,834 3,547 -287
For customers’ claims 519 447 416 368 -48
Interest on claims reported by nonbanking
CONCEMS.......... 3,165 3,193 3,115| 3,161 46
U.S. government receipts 380 481 418 369 49
Compensation of eMPIOYEES...........c.vwrrrvrerirerreeeenas 1,639 1,642 1,653 1,660 7
Income payments .............cccceriniciniiniiens 139,905 | 140,730 | 139,445 (136,590 | -2,855
Income on foreign-owned assets in the United States | 136,256 | 137,070 | 135,607 | 132,753 | 2,854
Direct investment payments .............occneerereerecinenns 43961 44,629| 43,305| 40,250 -3,055 — |
Earnings .......cccccoeeeen. 37,589 | 38,378| 37,287 | 34,640 -2,647
Interest .. 6,372| 6,251 6,018 5,610 -408
Other private payments . 60,993| 61,403 | 62,083 | 62,355 272
Income on U.S. corporate securities .. 56,347 | 57,060 | 58,067 58,612 545
Dividends......... 27,147 | 26,979 | 27,400 | 27,956 556
Interest 29,200 | 30,081 | 30,667 | 30,657 -10
Interest on liabilities reported by banks and
brokers............. 3,056| 2,869| 2,629 2429 -200
For own liabilities ....... 1,883| 1,725| 1,604, 1,476 -128
For customers’ liabilities 1,173 1,144] 1,024 952 -72
Interest on liabilities reported by nonbanking
CONCEINS .. 1,590 1,474| 1,388| 1,314 74
U.S. government payments ... 31,302 | 31,038 30,219| 30,148 71
Compensation of employees 3,649| 3,660 3,838 3,837 -1

p Preliminary  r Revised

Norte. The statistics are presented in tables 1, 4 and 7 after this article and on BEA’'s Web site.

and direct investment receipts.

“other” private payments.

Trends in Income

The surplus on income increased to $60.0 billion in the third
quarter from $56.0 billion. The surplus increased less than
in the second quarter after fluctuating in a narrow range
over the previous six quarters. The third-quarter surplus
was the largest since surpluses of $61.1 billion in the third
and fourth quarters of 2011. The surplus was 1.4 percent of
U.S. current-dollar GDP in the third quarter of 2013, com-
pared with 1.6 percent in the third quarter of 2011 and 1.2
percent in the first quarter of 2013.
Income receipts on U.S.-owned assets abroad increased
for the third time in the last four quarters (chart 5). The
third-quarter increase was smaller than in the second quar-
ter, reflecting smaller increases in “other” private receipts

Income payments on foreign-owned assets in the United
States decreased in the last two quarters after reaching a 4-
year high in the first quarter of 2013. The third-quarter
decrease was accounted for by a decrease in direct invest-
ment payments that was slightly offset by an increase in

Income receipts on U.S. direct investment abroad in-
creased less than in the second quarter. The third-
quarter increase was more than accounted for by
higher foreign-affiliate earnings in holding companies
and wholesale trade.

“Other” private income receipts increased for the
fourth straight quarter. The third-quarter increase re-
flected higher dividend income on U.S. holdings of
foreign stocks that was partly offset by lower interest
income.

U.S. government receipts decreased for the second
quarter in a row after increasing in the first quarter.

Income payments on foreign direct investment in the
United States decreased more than in the second quar-
ter. The third-quarter decrease reflected lower U.S.-af-
filiate earnings in “other industries,” particularly in
communications and petroleum-related industries.

“Other” private income payments increased less than
in each of the past three quarters. The third-quarter
increase reflected higher dividend income on foreign
holdings of U.S. corporate stocks that was partly offset
by lower interest income.

U.S. government payments decreased for the eighth
consecutive quarter. The slight third-quarter decrease
was mostly due to a decrease in foreign holdings of
U.S. agency bonds.

Chart 5. Investment Income Receipts and Payments

Billions of dollars, seasonally adjusted
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1.U.S. government receipts are relatively small and may not be clearly visible above. See table F
for these statistics.
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Financial Account—U.S.-Owned Assets Abroad

Table G. U.S.-Owned Assets Abroad U.S. official reserve assets decreased for the second
[Milions of dollars, seasonally adjusted] straight quarter. The decreases in both quarters were
(Increase/financial outflow (<), 2012 2013 Z%qg”lillfo more than accounted for by decreases in the U.S. re-
decrease/financial inflow (+) v | I e | 2013l serve position in the International Monetary Fund.
U.S.-owned assets abroad '.................... -115,996 | -229,070 | -106,201 | -74,295| 31,906 U.s government assets other than official reserve as-
U.S. official (€SErve assets ...........win: 895 876 191 1,001 810 o .
- sets decreased less than in the second quarter. The de-
U.S. government assets, other than official R K
reserve assets 2383| —446| 3115|  850| -2,265 creases in both quarters reflected decreases in central

U.S. private assets
Direct investment

119,279 -227,748 | 109,507 | 76,146 | 33,361 bank liquidity swaps between the U.S. Federal Reserve
-95,418| -84,122| -97,004| —95,813| 1,191 S .
ystem and foreign central banks.

Equity . -3,039 852| -5,665| -13,583| -7,918
Reinvested earnings. -90,904 | -79,739| -87,261| -91,875| -4,614
Intercompany debt ... -1474| 5235 -4078| 9645 13,723 U.S. direct investment abroad was lower than in the
Foreign securities ~72,996 |-133,783 | -79,359| —47,391| 31,968 second quarter, reﬂecting a shift to net inflows of in-
-10,379 | -73,830| -78,392| -22,964 | 55,428
60617| —50.953|  -967| —24.427| —23.460 tercompany debt from net outflows that was partly
U.S. claims on unaffiliated foreigners reported offset by higher equity investment and reinvested
by nonbanking CONCErns ..........ccccveveveneenae 18,334 | —22,437 | -59,730 4290 | 64,020 earnin gs.
U.S. claims reported by banks and brokers ... | 30,801 12,594| 126,586 62,768 | —63,818
For own accounts .| 16,481 31,313| 163,495 57,403 |-106,092 U.S. net purchases of foreign securities (U.S. pur-

For customers’ accounts 14,320 | -18,719| -36,909 5365 42274

_ : chases in excess of U.S. sales) were lower than those in
?.’E:gm(lineir{ranrs?c?i\g:din financial derivatives. the second quarter; net PurChaseS in both quarters
Note. Under balance-of-payments conventions, increases in U.S.-owned assets abroad are shown with a were lower than those in the first quarter. The third-

negative sign, and decreases are shown with a positive sign. The statistics are presented in tables 1, 7, 8 and 10
in this article and on BEA's Web site. quarter decrease reflected lower net purchases of for-
eign stocks. Net purchases of foreign bonds increased.
U.S. claims on foreigners reported by nonbanks de-
creased after increasing in the second quarter. The de-
crease reflected decreases in deposit claims.
U.S. claims on foreigners reported by U.S. banks and
securities brokers—such as U.S. residents’ deposits at
foreign banks and loans to foreigners—decreased less
Developments in the Financial Account than the large decrease in the second quarter. The
U.S.-owned assets abroad increased for the fifth straight smaller third-quarter decrease was more than ac-
quarter, but by a smaller amount than in the previous four counted for by a smaller decrease in claims for own
quarters. The third-quarter increase was smaller than that in accounts—particularly a smaller decrease in depos-
the second quarter partly as a result of a shift to a decrease its—than in the second quarter.

from an increase in U.S. claims reported by U.S. nonbanking
concerns and lower U.S. net purchases of foreign securities
(tables A and G). These changes were partly offset by a

smaller decrease in U.S. claims reported by U.S. banks and Chart 6. Direct Investment Financial Flows
securities brokers. Billions of dollars, seasonally adjusted

Foreign-owned assets in the United States also increased 120 -
for the fifth straight quarter and similar to U.S.-owned -t.clj.ft.ﬂil‘;asc)unvestment abroad
assets abroad, the third-quarter increase was smaller than 100 Foreic et invsiart

. 5 o gn direct investment in

the increases in the previous four quarters. The smaller the United States (inflows)
increase relative to the second quarter reflected a smaller 80
increase in foreign private assets that was due to shifts to
decreases from increases in U.S. liabilities reported by U.S.
banks and securities brokers and in U.S. liabilities reported 4 S R R REEE R
by U.S. nonbanking concerns (tables A and H). These shifts
were partly offset by shifts to foreign private and foreign «HEEEEEER | =
official net purchases of U.S. securities from second-quarter
net sales.

The shifts by foreign private investors and foreign official S IR RERERE
agencies to net purchases from net sales of U.S. Treasury and
agency instruments may have been influenced by the U.S. 0 L P
Federal Reserve’s September announcement that the pace of 2011:1V-2013:11 2012:1V=2013:11

Nore. Under balance-of-payments conventions, financial outflows are shown with a

asset purchases would not be reduced at that time. negative sign in ables 112.

U.S. Bureau of Economic Analysis
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Financial Account—Foreign-Owned Assets in the United States

Table H. Foreign-Owned Assets in the United States
[Millions of dollars, seasonally adjusted]

A 2012 2013 Change
(Increase/financial inflow (+), 2013l to
decreasef/financial outflow (-)) v | I e 2013111
Foreign-owned assets in the United
States’ 242,401| 265,544 168,191 148,154| -20,037
Foreign official 88Sets .........ccco.ouurvvvisrviiiineiiis 84,396 | 126,871| -6,577| 68,514 75,091
U.S. government securities ... 60,199 | 96,603 | -23,558| 35,193| 58,751
U.S. Treasury securities. 93,271 118,533 | -11,974| 15972| 27,946
(0113151 SR -33,072| -21,930| -11,584| 19,221| 30,805
Other U.S. government liabilities 807 1,608 3,546 3,105 -441
U.S. liabilities reported by banks an 5414| 20,061| -9,354| 30,052| 39,406
Other foreign official assets 17,976 8,509 | 22,789 164 | -22,625
Other foreign assets...... 158,005 | 138,673 | 174,768 | 79,640| -95,128
Direct investment............cocvrurmeenmeinsiisninens 42292 | 28,624| 40556| 44,177 3,621
Equity .... 36,083 | 13,090| 10,534| 35840| 25306
Reinvested eamnings..........c.cccccunreeenreeneenns 28,306 | 25591| 31,916| 13,974| -17,942
Intercompany debt -22,096 | -10,057| -1,894| -5637| -3,743
U.S. Treasury SECUtIES ...........vwweeeereririrenns 33,515| 50,780| -6,065| 63,414| 69,479
U.S. securities other than U.S. Treasury
securities 143,494 | -10,970| -43,203| 131,648 174,851
94,701 | -23,439| -47,098| 58,605| 105,703
Corporate bonds.... 43,828 | 32,254| 28,758| 71,723| 42965
Federally sponsored agency bonds 4,965 -19,785| 24,863 1,320 26,183
U.S. currency.... 15,812 4,957 9,486 | 12,664 3,178
U.S. liabilities to unaffiliated foreigners
reported by nonbanking concerns............... -22,440| -20,872| 18,850| -60,786| -79,636
U.S. liabilities reported by banks and brokers | -54,668| 86,154 | 155,144|-111,477 |-266,621
For own accounts -68,090| 89,152 | 175,207 | 82,436 |-257,643
For customers’ accounts 13,422 -2,998| -20,063| -29,041| -8,978

p Preliminary r Revised
1. Excludes transactions in financial derivatives.

Norte. The statistics are presented in tables 1, 7, 8 and 11 in this article and on BEA's Web site.

Chart 7. Transactions in U.S. Claims and Liabilities

Reported by Banks and Brokers, Excluding Transactions

in Foreign Official Assets
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tables 1-12, and decreases 