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the BUSINESS SITUATION

ECONOMIC activity and prices both
increased less in the second gquarter
than in the first, according to the
“flash” estimates. Real GNP in-
creased at an annual rate of 5% per-
cent, compared with 9% percent in
the first quarter, and the GNP fixed-
weighted price index increased 3%
percent, compared with 5 percent in
the first quarter (table 1).1

The deceleration in real GNP can
be traced to inventories. After a posi-
tive $22 billion contribution to the
change in real GNP in the first quar-
ter, inventories contributed negative-
ly to the change in the second.

Total final sales accelerated to
about double the first-quarter rate of
4 percent. The total includes the in-
ventory transactions of the Commodi-
ty Credit Corporation (CCC). These
transactions, largely reflecting the
transfer of crops to farmers under the

1. Quarterly estimates in the national income and
product accounts are expressed at seasonally adjusted
annual rates, and quarterly changes in them are dif-
ferences between these rates. Quarter-to-quarter per-
cent changes are annualized. Real, or constant-dollar,
estimates are expressed in 1972 dollars.

The procedures used to prepare the “flash” esti-
mates—that is, estimates prepared 15 days before the
end of the quarter—are the same as those used to pre-
pare the estimates released after the end of the quar-
ter. However, the source data that are available are
limited to only 1 or 2 months of the quarter, and, in
some cases, are preliminary. BEA makes projections of
the missing source data. The major source data that
are available are: For personal consumption expendi-
tures (PCE), April and May retail sales, unit sales of
new autos through the first 10 days of June, and sales
of new trucks for April and May; for nonresidential
fixed investment, the same data for autos and trucks
as for PCE, April construction put in place, April
manufacturers’ shipments of equipment, and business
investment plans for the quarter; for residential in-
vestment, April construction put in place, and Aprit
housing starts; for change in business inventories,
April book values for manufacturing and trade, and
unit auto inventories for April and May; for net ex-
ports of goods and services, April merchandise trade;
for government purchases of goods and services, Feder-
al unified budget outlays for April, State and local
construction put in place for April, and State and
local employment for April and May; and for GNP
prices, the Consumer Price Index for April, and the
Producer Price Index for April.

payment-in-kind (PIK) program, held
down the increase in final sales in the
first (and also the fourth) quarter, but
added to it in the second. Final sales
excluding CCC transactions increased
5 percent in the first quarter and
about 7 percent in the second. (For
quarters in which PIK transactions
are large, this variant of final sales is
more useful in assessing the underly-
ing strength of demand than is total
final sales.) The acceleration was
partly attributable to net exports,
which declined less in the second
quarter than in the first. Final sales
to domestic purchasers (also adjusted
to exclude the CCC) increased only
slightly more than the 7%-percent
rate in the first quarter. As indicated
in the following highlights of second-
quarter developments in real GNP,
prices, and personal income, the evi-
dence available in mid-June suggests
that most other major components of
GNP registered changes similar to
those in the first quarter.

* Personal consumption expendi-
tures increased at about the same
strong rate—6% percent—as in the
first quarter. Durable goods purchases
increased less than in the first quar-
ter, largely reflecting the pattern of
motor vehicle sales. As discussed later
in the ‘“Business Situation,” auto

sales changed little after a very
strong increase, but truck sales
strengthened. Purchases of both non-
durable goods and services were up
more than in the first quarter. In
nondurables, food increased after a
decline; in services, the pickup was
largely in net foreign travel.

¢ Nonresidential fixed investment
increased slightly more than the 16-
percent rate in the first quarter.
Structures again were up strongly;
the second-quarter strength was in
commercial buildings and in public
utilities. Producers’ durable equip-
ment, with a widespread increase,
was up more than in the first quarter.
As discussed in the article on the
BEA plant and equipment expendi-
tures survey, the strength of invest-
ment in recent quarters and the in-
crease planned for the rest of 1984
are consistent with favorable develop-
ments in a number of investment in-
dicators.

¢ Residential investment increased
less than in the first quarter. In the
first quarter, when residential invest-
ment increased 26% percent, housing
starts had averaged 1.96 million (sea-
sonally adjusted annual rate). In
April and May, they averaged 1.89
million. Reflecting the pattern of
housing starts, most of the decelera-

Table 1.—GNP and GNP Prices

[Levels at lly adjusted ] rates; percent changes at annual rates]
1983 1984
m v I I

Current-dollar GNP (billions of dollars):

Level 8,362.2 | 343621 3,550.1 | 3,624.6

Percent ch from preceding quarter 115 9. 139 8.7
Real GNP (billions of 1972 dollars):

Level 1,5534 | 1,57251( 1,609.3 | 1,631.6

Percent ch from preceding quarter 176 5. 9.7 51
‘GNP fixed-weighted price index (index, 1972=100):

Level : 225.5 2218 230.5 232.5

Percent ch from p ding quarter 417 42 4.9 3.5
GNP implicit price deflator (index, 1972=100):

Level 21644 | 21853 | 220.60 | 222.15

Percent ch from preceding quarter 3.6 3.9 39 2.
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tion in investment was in single-
family housing units.

¢ Inventories accumulated at a sub-
stantial rate, but less than in the first
quarter. Accordingly, they contribut-
ed negatively to the change in real
GNP; in the first quarter, a step-up in
the rate of accumulation had contrib-
uted a positive $22 billion. Motor ve-
hicle inventories—the only part of in-
ventories for which information about
second-quarter developments is rea-
sonably complete—were down sharp-
ly. Only fragmentary information is
available about farm inventories; it
appears that accumulation was sub-
stantial, but less than the $8% billion
rate in the first quarter. In contrast
to the preceding two quarters, the
transfer of crops to farmers under
PIK—which appears in the national
income and product accounts as farm
inventory accumulation—was small,
because the PIK program was being
phased out. However, other farm in-
ventories increased after 2 years of
runoff. Nonfarm inventories other
than motor vehicles appear to have
registered substantial accumulation,
probably somewhat more than the
$17% Dbillion rate in the first quarter.

* For net exports, limited evidence
suggests a decline roughly one-half
the size of the $10% billion first-quar-
ter decline. Both exports and imports
increased in the second quarter, but
the increase in imports was larger.
Imports continued to reflect the U.S.
economic expansion and the strength
of the dollar.

* Government purchases increased
sharply after a §1% billion decline in
the first quarter. In the first quarter,
CCC transactions—largely PIK—had
declined $4 billion, more than ac-
counting for the decline in Federal
purchases. In the second quarter,
with the phasing out of PIK, these
transactions accounted for a substan-
tial increase. Other Federal nonde-
fense purchases again changed little,
and defense purchases increased
somewhat more than in the first
quarter. State and local purchases in-
creased moderately in both quarters,
mainly due to increases in purchases
of structures.

¢ In the GNP fixed-weighted price
index, the deceleration of about 1%
percentage points was largely due to
food prices. In the first quarter, prices
of the food components of GNP had
increased 11Y% percent; in the second
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quarter, the increase was only 1 or 2
percent. The effect of a Federal pay
raise, which had added 0.6 percentage
point to the first-quarter increase in
the GNP price index, accounted for
the rest of the deceleration.

¢ Personal income increased about
$53 billion, following an extraordinar-
ily large—§91 billion—increase in the
first quarter. The deceleration largely
reflected Federal subsidy payments to

I $ CHART 1
Retail Sales of New Passenger Cars

Mittion units

12

"
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1984

1980 1981 1982 1983

Seasonally Adjusted at Annual Rates
Note.—Data for the most recent quarter are projected.
Dala: Motor Vehicle Manufacturers Association of the United States,
Inc. and Ward's Automotive Reports; seasonal adjusiment by BEA.

{.8. Department of Commerce, Bureau of Economic Analysis 84-6-1
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farmers. These subsidies, primarily
under the PIK program, had added
$10% billion to the change in farm
proprietors’ income in the first quar-
ter; their winding down subtracted
about twice that much in the second.
The remaining major components of
personal income registered increases
about in line with those in the first
quarter: Personal interest income and
transfer payments were up a little
more; wage and salary disbursements
and nonfarm proprietors’ income
were up a little less. Personal contri-
butions for social insurance, which
are subtracted in deriving the person-
al income total, increased less than in
the first quarter, when they had been
boosted by several legislated changes
in social security.

The deceleration in  personal
income carried through to disposable
income; personal taxes were up about
the same in both quarters. Despite a
slowing in price increases, real dispos-
able income increased only about one-
half as much as the 10-percent rate in
the first quarter. The increase in per-
sonal outlays exceeded that in dispos-
able income, so personal saving de-
clined. The saving rate fell about one-
half percentage point from 5.9 per-
cent in the first quarter.

Motor vehicles

Real motor vehicle output declined
about $6% billion in the second quar-
ter, following a $5% billion increase
in the first. The swing was more than
accounted for by auto output. Sales of
autos changed little after a very
strong increase in the first quarter,
and inventories fell after an increase.
Truck output was up strongly for the
sixth consecutive quarter. Sales in-
creased considerably more than in the
first quarter; inventories increased
less than in the first quarter.

Unit sales of new cars steadied at
about 10.6 million (seasonally adjust-
ed annual rate) in the second quarter,
following sharp increases in the pre-
ceding two quarters (chart 1). The
slowing growth in disposable income,
increases in interest rates on con-
sumer loans, and shortages in sup-
plies of some models contributed to
the flattening of sales.

Sales of imported cars declined

slightly to about 2.2 million from 2.3

million in the first quarter, and their
market share slipped to 21 percent
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Table 2.—Revisions in Selected Component Series of the NIPA’s, First Quarter of 1984

S ly adjusted at 1 Percent change
rates rom i
quarter at
annual rates
45-day T5-day Revi-
estimate | estimate sion 485;":1’%" 72;2?_3'
mate mate
Billions of current dollars
GNP 3,541.6 3,550.1 85 12.8 13.9
Personal consumption expenditures 2,287.8 2,286.2 -16 10.6 10.3
Nonremdentlal fixed mvestment 384.4 385.7 13 11.5 13.1
tial invest 147.3 1478 5 26.7 28.6
Change in business inventories 69.3 710 17
Net exports —54.6 —482 6.4
Government purch 707.5 707.6 1 4.9 5.0
National i 2,878.4 2,883.3 4.9 16.2 17.0
tion of employ 2,113.4 2,1134 0 115 115
Corgorate profits with inventory valuation and ital pti
justments 271.5 281.6 41 14.7 21.6
Other 4875 488.2 K 40.7 41.6
Personal i 2,925.4 2,926.2 8 13.3 13.5
Billions of constant (1972) dollars
GNP 1,606.0 1,609.3 33 8.8 9.7
Personal consumption expenditures 1,049.6 1,048.3 13 6.9
Nonresnientlal fixed investmeént 187.0 187.6 6 14.6 16.1
tial investment 59.1 59.2 1 5.7
Change in business inventories 30.1 30.7 6
Net exports —10.3 7.5 28
Government purchases 290.7 291.0 3 —22 -17
Index numbers, 1972=100 *
GNP implicit price deflator 220.52 220.60 08 3.7 39
GNP fixed-weighted price index 230.4 230.5 .1 4.8 49
GNP chain price index 46 47

1. Not at annual rates.

Note.—For the first quarter of 1984, the following revised or additional major source data became available: For personal
consumption expenditures, revised retail sales for March, consumer share of new car Eurchases for February, and consumption of
re

H

rers’ of for March, revised

electricity for March; for nonresidential fixed

construction put in plaoe for March, and business share of new car purchases for February; for resu'ientml investment, revmed
construction put in place for March and residential alterations and repairs for the quarter; for ch in b

revised book values for manufactunng and trade for March; for net exports of goods
the quarter, and revised service receipts for the quarter; for government purchases of

in place for March; for wages and salaries,

and services, tevnsed merchandise trade for
and services, revised construction put

revised employment, average hourly earnings, and average weekly hours for March;

for net interest, financial assets held b households for the quarter, and revised net interest received from abroad for the quarter
for corporate prof ts, revised domestic book profits for the quarter, and revised profits from the rest of the world for the quarter;
and for GNP prices, revised residential housing prices for the quarter.

from 22 percent. A weakness in Japa-
nese car sales in the beginning of the
quarter probably reflected supply
shortages; several manufacturers had
reduceg shipments to the United
States to comply with the March 31
cutoff of the voluntary quota agree-
ment.

Sales of domestic cars increased
slightly to about 8.3 million from 8.2
million in the first quarter. A step-up
in subcompact car sales more than ac-
counted for the increase. Compact car
and intermediate car sales changed
little, and full-size and luxury car
sales declined slightly. Sales of some
domestic models may have been con-
strained by shortages, particularly
toward the end of the quarter.

Domestic car production dropped to
7.2 million (seasonally adjusted
annual rate) in the second quarter
from 8.9 million in the first. Part of
the drop was due to shutdowns of
three assembly plants that had been

producing rear-wheel drive cars. After
extensive remodeling and retooling,
two of these plants will produce front-
wheel drive cars, and the third will
produce small vans.

Domestic car inventories fell sharp-
ly to 1.43 million (seasonally adjusted)
in May from 1.61 million in March,
and a further reduction appears
likely in June. The ratio of invento-
ries to sales fell from 2.3 in the first
quarter to below 2.0, the ratio gener-
ally considered desirable by the indus-
try. Further, supplies of some individ-
ual models are much tighter. Short-
ages probably will persist well into
the third quarter.

Unit sales of new trucks increased
to about 4.2 million (seasonally adjust-
ed annual rate) from 3.8 million in
the first quarter. Both consumer and
business purchases strengthened.
Sales of light domestic trucks in-
creased strongly to about 3.4 million
in the second quarter, their highest
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level in more than 5 years. Sales of
“other” domestic trucks were up
sharply to about 0.29 million. Import-
ed truck sales changed little from 0.55
million in the first quarter. Despite
another substantial increase in pro-
duction, inventories declined in the
second quarter.

First-quarter corporate profits

Profits from current production—
profits ‘with inventory valuation and
capital consumption adjustments—in-
creased $13% billion in the first quar-
ter, to $281% billion, following a $20
billion increase in the fourth quarter.
The first-quarter estimate is $4 billion
higher than the preliminary one pub-
lished a month ago. Domestic profits
of nonfinancial corporations and the
foreign component of profits were
both revised up $2% billion; domestic
profits of financial corporations were
revised down by $% billion.

Domestic profits of nonfinancial
corporations contributed most of the
first-quarter increase in profits of do-
mestic corporations, accounting for
$12% billion out of the $13 billion in-
crease. The increase in nonfinancial
profits resulted from increases in both
constant-dollar output and in unit
profits. The latter, in turn, was due to
larger increases in unit prices than in
unit costs.

Profits before tax—profits without
inventory valuation adjustment (IVA)
and capital consumption adjustment
(CCAdj)—increased $16 billion in the
first quarter, to $244% billion. This
increase exceeded the increase in
profits from current production by
$2% billion, because the changes in
the two adjustments reduce the latter
by that amount (see accompanying
tabulation). In contrast, in the fourth
quarter, when the sum of the changes
in the two adjustments had been
$20% billion, profits before tax had
declined slightly, while profits from
current production had increased $20
billion.

[Change from preceding quarter; billions of dollars]

1983 1984
II I v I
Adjustments .........cocccovrveinieerenee 28 43| 206| —-26
IVA -89 17| 120 -62
(67071 | ST 117 12.0 8.6 3.6
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The adjustments convert the costs
of inventories and depreciation re-
ported by businesses into those used
in the national income and product
accounts. The IVA declined from —$6
billion to —$12% billion in the first
quarter, reflecting larger increases in
inventory prices in the first quarter
than in the fourth. An increase of
$3% billion in the CCAdj was largely
due to provisions of the Economic Re-
covery Tax Act (ERTA) that allowed
the use of shorter service lives for the
depreciation of capital.

Disposition of profits before tax.—
Corporate profits tax liability in-
creased $7% billion following an in-
crease of $% billion. Dividends were
up $2 billion and undistributed prof-
its, $6% billion. Compared with year-
earlier levels, tax liability was up 51
percent, dividends were up 9% per-
cent, and undistributed profits were
up 100 percent. Although economic

SURVEY OF CURRENT BUSINESS

recovery and expansion raised profits
and thus tax liability, ERTA helped
keep the tax liability lower than it
would have been under previous tax
laws.

Profits by industry.—Profits with
the IVA but without the CCAdj—the
variant of profits available by indus-
try—increased $10 billion in the first
quarter, following an $11 billion in-
crease in the fourth. While profits of
domestic financial industries were up
only slightly, those of domestic nonfi-
nancial industries increased $9 bil-
lion, following an increase of $14 bil-
lion. Manufacturing profits accounted
for nearly one-half of the first-quarter
increase in nonfinancial industries’
profits. A decline in profits of nondur-

able goods manufacturers partly
offset widespread increases in profits
of durable goods manufacturers.

Within durables, motor vehicles ac-
counted for more than one-half the

June 1984

gains. Within nondurables, a decline
in profits of manufacturers of petrole-
um products more than accounted for
the decline in total profits.

Trade profits increased $1 billion,
following a $3% billion increase; both
wholesale and retail trade profits reg-
istered increases. Within retail trade,
declines in profits of food stores and
auto dealers were more than offset by
increases in profits of general mer-
chandisers and other retailers. Trans-
portation profits were up, primarily
because airlines continued to cut
their losses.

* * S

First-quarter NIPA revisions

The 75-day revisions of the national
income and product accounts esti-
mates for the first quarter of 1984 are
shown in table 2.

Note.—Revised estimates of the national income and
product accounts for the last 3 years will be presented in
the July issue of the SURVEY oF CURRENT BUSINESS. These

estimates will incorporate new source data and updated
seasonal adjustment factors.




June 1984 SURVEY OF CURRENT BUSINESS 5
National Income and Product Accounts Tables
New estimates in this issue: First quarter 1984, revised.
The abbreviations used in the tables are: CCAdj Capital consumption adjustment
IVA Inventory valuation adjustment
NIPA’s National income and product accounts
» Preliminary
- Revised
The NIPA estimates for 1929-76 are in The National Income and Product Accounts of the United States, 1929-76: Statistical Tables (Stock
No. 003-010-00101-1, price $10.00). Estimates for 1977-79 and corrections for earlier years are in the July 1982 SURVEY; estimates for 1980-82
and corrections for earlier years are in the July 1983 SurvEy. Summary NIPA Series, 1950-82, are in the October 1983 SurvEy. These publica-
tions are available from the Superintendent of Documents and Commerce Department District Offices; see addresses inside front cover.
Table 1.1-1.2.—Gross National Product in Current and Constant Dollars
Billions of dollars Billions of 1972 dollars
S lly adjusted at ] rates S lly adjusted at 1 rates
1982 | 1983 | 1982 1983 1984 | 1982 | 1983 | 1982 1988 1984
v 1 I m v I v 1 1 m v I
Gross national product 3,073.0 | 3,310.5 | 3,109.6 | 3,171.5 | 3,272.0 | 3,362.2 | 3,436.2 | 3,550.1 | 1,485.4 |1,535.3 | 1,480.7 [ 1,490.1 | 1,525.1 | 1,553.4 | 1,572.5 | 1,609.3
Personal consumption expenditures... 11,9919 | 2,158.0 | 2,046.9 | 2,073.0 | 2,147.0 | 2,181.1 | 2,230.9 | 2,286.2 | 970.2 |1,011.4 | 979.6 | 986.7 | 1,010.6 | 1,016.0 | 1,032.2 | 1,048.3
Durable goods 2445 | 2794 2521 | 2685 2717.7| 2828 | 2986 | 3151 | 139.8| 1563 | 1482 | 1458 1565| 1579 | 1652| 1740
Nondurable goods 7610 | 8041 7730 | 7T7.1| 799.6| 8148 | 8250 | 8432 | 3642 | 3761 | 366.0| 3689 3747) 8781 3825| 8873
rVICES ... 986.4 | 1,074.5 | 1,021.8 | 1,087.4 | 1,069.7 [ 1,083.5 | 1,107.3 [ 1,127.0 | 466.2 | 479.0 | 470.4| 4720 | 4794 | 480.1 | 4844 4869
Gross private domestic investment . 4719 | 3774 4041| 4501 | 5011 | 5325 604.6| 1945 2190 | 1784 1900 | 2100| 2307 | 2452 | 2774
Fixed investment 4784 | 4338 | 4435 | 4646 | 4925 5128 | 5335| 2039 2211 | 2001 2054 2156 227.0| 2365 2467
onresidential 3484 | 3370 ! 3321 | 3363 | 8510 | 8740 3857 | 1661 | 1684 | 160.5| 1599 | 1630 1701 | 1807 187.6
Structures : 1311 | 1386 | 1829 1274| 1809 | 1383 | 1401 | 534| 497 522 508| 483 6| 504| 533
Producers’ durable equi t 2172 | 1984 | 1993 | 2088 2202 | 2407 2456] 1127 1188 | 1083 | 109.6| 1147| 12057 130.3| 1343
Residential ... 1300 ( 968| 111.3| 1284 1415| 1388 147.8]| 378| 527 406| 455| 526| 568 558| 592
Nonfarm structures. 1249 | 912| 1067| 1283 | 1363 | 1335| 1426| 352| 500 378 | 430 500 541 831| 564
Farm structures........., 15 2.3 13 15 1.6 16 14 6 (] 9 5 ] 6 6 5
Producers’ durable equipment 36 33 34 35 36 37 3.8 19| 21 19 2.0 2.1 2.1 21 2.2
inb inventories —64 1 —5641 —894 | —145 85| 196| 710| -94| —21 | —227| —154| —54 38 87 307
Nonfarm —28| -537| —390| —103| 184| 197 501| -86| -2 [ -211| -151| -33 8.8 88| 222
Farm -87] -27| -4} -—42| -99| -1 210 -8] -19 | -16| -38| -21| -50| -1 85
Net exports of goods and servi 174 | —90 56| 170 -85 —183( —261| —482| 289 1L8 230 205| 123) 114 28| —15
Exports 3354 | 821.6| 3269 327.1( 841.1| 3465| 3588 | 147.3| 1387 | 1365| 137.3| 1362 140.7| 1406 1444
Imports 3444 | 816.1| 3099 | 3356 ( 359.4| 3726| 4070) 1184 | 1269 | 1135| 1168 | 1289 1292 | 1378 15L9
Government purchases of goods and services 689.5 | 679.7| 6774 | 6834 | 6983 699.0 707.6| 291.8| 2931 299.7 | 2929 2921 | 2952 2923 | 2910
Federal 2748 | 27192 2735| 2137| 2181 2141 | 2119 1166| 1178 | 1244 1184 1176 1189 1164| 1138
National def 2003 | 1908 | 1944 1994 | 201.2] 2063 | 2127| 788 843 814 '827| 842! 842| 858| 81
Nondefe 745| 85| 791! 743| 769| e78| 592| 378| 836 4307 857| 834| 347! 305| 266
State and local 4147 | 4005 | 4040 | 4097 | 420.2 | 4249 4357 1752 1753 | 1752 1745 1745| 1763 1758 | 1T7.2
Table 1.3-1.4.—Gross National Product by Major Type of Product in Current and Constant Dollars
‘ Billions of dollars Billions of 1972 doliars
3 lly adjusted at | rates S Iy adjusted at | rates
1982 | 1983 | 1982 1983 1984 | 1982 | 1983 | 1982 1983 1984
v 1 1 m v Ir v 1 i} m v I
Gross national prod 3,073.0 | 3,310.5 | 3,100.6 | 3,171.5 | 3,272.0 | 3,362.2 | 3,436.2 | 3,550.1 | 1,485.4 | 1,535.3 | 1,480.7 | 1,490.1 | 1,525.1 | 1,553.4 | 1,572.5 | 1,609.3
Final sales....... 3,097.5 | 3,316.9 | 3,165.9 | 3,210.9 | 3,286.6 | 3,358.7 | 8,416.6 | 3,479.1 | 1,494.8 | 1,587.4 | 1,503.4 | 1,505.5 | 1,580.5 | 1,549.7 | 1,563.7 | 1,578.6
Change in business inventories............co.coeeremssevssssseanes —245]| —64| —564| —394 | —145 85 19.6 71.0 —~94 —21| —227| —154 -54 3. 8. 30.
/
Goods 1,208.9 | 1,366.5 | 1,264.8 | 1,292.2 | 1,346.8 | 1,388.9 | 1,438.1 | 1,498.3 | 661.6 | 688.6 | 6521 | 656.9 | 681.8| 699.0( 7168 | 7427
Final sales 1,305.4 11,373.0 | 1,821.2 | 1,331.6 | 1,361.8 | 1,380.4 | 1,4185 | 1,427.3 | 671.0| 690.7| 6748 | 6723 687.2| €953 | 7080 | 7120
e in b 245! —64| —564 | -394 Z145 85| 196| TL0| -94] —21| —227( -154| -—54 38 87| 307
Durable goods 5008 | 5487 | 4740 | 482.7| 5368 | 5689 | 6064 617.3| 2696 | 2914 2564 | 2613 | 287.4; 2999 8169 | 3285
Final sales 5163 | 5526 | 5190 | 5209 | 5457 | 5559 | 588.1| 5046 | 2761 | 2927 | 2753 277.0( 2011 2041! 3084 3138
Change in bUSINESS INVENLOTIES cee.rrreerrrrosrorsssresssrrsioon —155| —89| —450| —382| —89( 181| 183| 227| —65| —13( —189| —1567| —37 5.8 8.5 97
Nondurable goods 780.1| 817.8 | 7908 | 809.5( 8100 | 8200 831.8| 881.0| 8920 397.3| 3956 3956 | 8945 ( 899.2| 3999 4192
Final sales 789.1| 8203 | 8022 | 8106 ( 8157 | 8245| 8304 | 8327 | 3949 3980 309.4| 8952 | 396.1( 401.2{ 399.6| 3982
Change in b inventori —91| -—25| —114| -12| —57| —45 14| 483| -29| -8| -38 3| 17| -20 3| 210
Services 1,511.1 | 1,635.6 | 1,560.5 | 1,588.4 | 1,623.4 | 1,65L.0 | 1,679.6 | 1,715.7 | 712.2| 7245 | 7150 717.8| 7230 727.0| 7300 | 7343
Structur 2810 | 3084 | 2843 | 2009 301.9| 3223 3185| 3362 | 111.6| 1222| 1136| 1154) 1203 | 127.3| 1257 | 1323
Addenda:
Gross domestic purchases * 3,055.6 | 3,319.5 | 3,104.0 | 3,154.6 | 8,280.5 | 3,380.5 | 3,462.3 | 8,598.4 | 1,456.5 | 1,528.5 | 1,457.7 | 1,469.6 | 1,512.8 | 1,542.0 | 1,569.7 | 1,616.8
Final sales to domestic purch8Sers ! ...........womsrenero] 3,080.1 | 8,325.9 | 3,160.4 | 3,193.9 | 3,295.0 | 3,371.9 | 38,4427 | 3,527.3 | 1,465.9 | 1,525.6 | 1,480.4 | 1,485.0 | 1,518.8 | 1,638.2 | 1,561.0 | 1,586.1

1. Gross domestic purchases equals GNP less exports plus imports; final sales to domestic purchasers equals final sales less exports pius imports.
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Table 1.5-1.6.—Gross National Product by Sector in Current and Constant Dollars
Billions of dollars Billions of 1972 dollars
@ ",y i. ted at |m & "ly :‘v ted at 1 rates
1982 1983 1982 1983 ’ 1984 1982 1983 1982 1983 1984
v 1 I I v I v I II m 1A' Ir
Gross national product 3,073.0 | 3,310.5 | 3,109.6 | 3,171.5 | 3,272.0 | 3,362.2 | 3,436.2 | 3,550.1 | 1,485.4 | 1,535.3 | 1,480.7 | 1,490.1 | 1,525.1 | 1,553.4 | 1,572.5 | 1,609.3
Gross domestic product 3,025.7 | 3,264.8 [ 3,063.5 | 3,127.2 | 3,227.9 | 3,314.1 | 3,389.9 | 3,503.5 ] 1,462.3 | 1,514.0 | 1,458.6 | 1,469.2 | 1,504.4 | 1,531.1 | 1,551.2 | 1,588.1
Busi 2,594.6 | 2,803.3 | 2,619.1 | 2,675.5 | 2,769.8 | 2,849.8 | 2,918.3 | 3,022.3 | 1,259.6 | 1,3104 | 1,255.9 | 1,266.1 | 1,301.2 | 1,327.5 | 1,346.9 },383.9
N m 2,520.0 | 2,734.7 | 2,539.1 | 2,601.8 | 2,700.5 | 2,7779.0 | 2,857.5 | 2,948.6 | 1,220.4 | 1,274.7 | 1,213.2 | 1,227.5 | 1,265.1 | 1,290.9 | 1,315.2 ;,349.0
Nonfarm less h 2,252.6 | 2,441.9 | 2,261.0 | 2,317.9 | 2,411.0 | 2,483.3 | 2,556.4 | 2,640.5 | 1,078.3 | 1,127.0 | 1,068.9 | 1,081.9 | 1,118.2 | 1,142.6 | 1,165.4 | 1,197.7
Housi 267.4 | 2928 ) 2781 | 2840 289.6 | 2957 | 302.1| 3081 1421 147.7 | 1443 | 1456 | 1469 1483 149.8| 1514
Farm 4.1 708 75.8 749 2.7 68.3 67.4 81.3 39.0 36.8 40.6 89.2 377 85.5 349 383
Statistical di Y. 5 —-23 42 -12 -35 25 —6.8 —7.5 2 -11 2.0 —-.6 -16 11 -32 -35
Households and -mf tuti 1070 1149 1108 | 1122} 1141 1156 | 117.8 [ 1184 46.7 47.5 46.9 471 473 47.6 48.0 479
Private h 7.6 8.2 78 8.0 8.1 8.2 8.4 8.5 3.3 3.5 3.3 3.4 34 35 35 3.6
Nonprofit instituti 994 1067 1029 | 1042| 1060 | 1074 | 1094 | 109.9 434 44.0 43.5 43.7 439 441 444 444
Govn:. t 8241 | 846.6( 3337 | 3395 344.1| 3488 3539 3628 156.1 156.1 155.8 | 1559 1560 | 1560 | 1563 1563
1 1011 106.11 1042 1056 | 1060 | 1062| 1066 1104 50.5 50.8 50.7 50.8 50.8 50.8 50.8 50.9
State and local 223.0 | 2405 2295 2338 | 2381 | 2426 2472 2523 105.6 1052 1051 | 1051 1051 1052 1054 | 1055
Rest of the world 3| 457 460| 443! 441| 481| 463 466] 231 213| 221 210 207 223| 213| 212
Addendum:
Gross domestic business product less housing............c....| 2,3184 1,116.2
Table 1.7.—Relation of Gross National Product, Net National Product,
National Income, and Personal Income Table 1.11.—National Income by Type of Income
Billions of dollars Billions of dollars
S 1ly adjusted at 1 rates S lly adjusted at 1 rates
1982 1983 1982 1983 1984 1982 1983 1982 1983 1984
v I i1 I v Ir v 1 j14 m v 1r
Gross national product. 3,073.0| 3,310.5 | 3,109.6 | 3,171.5 | 3,272.0| 3,362.2 | 3,436.2| 3,550.1 2,528.5| 2,612.8 | 2,686.9 | 2,772.4 | 2,883.3
: C
Capital consumption al- .2 .0 [ 1,923.7 | 1,968.7 | 2,011.8( 2,056.6 | 2,113.4
lowances with CCAdj 359.2 877.3| 368.3| 370.8| 373.3| 381.7| 3832| 3888 Wages 5 ,664.11 1,586.0} 1,6106| 1,647.1] 1,681.5] 1,717.3] 1,766.6
Capital consumption ) Government and gt
1 . 312.6| 367.8| 329.5| 3418 359.0( 3785| 391.8| 4020 ernment enterprises...| 306.0| 325.7| 314.5{ 819.2| 323.3| 3284( 3321| 3394
—466| —95| —888| —-29.1] —-143; -32 86 133 s Ot}lner = . 8.4(1,271.5! 1,291.5| 1,323.8] 1,353.1 | 1,385.2| 1,417.2
U] leme]
Equals: Net national prod- g’lfd salaries .11 8029| 313.1| 321.6| 3303 3394| 83568
uct 2,713.8 | 2,933.2| 2,741.3| 2,800.7 | 2,898.7 | 2,980.5| 3,053.0| 3,161.4 Employer  contribu-
tions for social in-
Less: o . 152.7| 1425| 148.8| 151.5| 153.9{ 156.7{ 167.9
Indirect business tax and Other labor income.....| 156.6| 1734 1604 164.3| 1701{ 1764 1827 189.0
nontax liability.... . 285.9| 264.8| 2706 2858| 291.1] 296.0| 3012
Business transfer Proprietors’ income Wlth
ments 155 147| 150 153 157| 161| 166 IVA and CCAch ] 109.0| 1285| 11621 1206] 127.2| 1267 139.4( 1693
Statistical discrepans —-23 42 -12| -85 25! —67| -15 21.5 20.9 26.0 22.2 21.0 155 25.0 47.9
Plus: Subsidies less curre
surplus  of government 29.9 29.3 34.6 30.6 29.4 23.9 332 56.1
enterprises.... 95| 161 166 123| 118 158 246 321 84| —84| —s8e6| —s4| -—84| —s84| —s3| -—s82
8741 107.6 90.2 984| 1062 1112] 1145| 1214
Equals: National income....... 2,450.4 | 2,650.2 | 2,474.0| 2,528.5 | 2,612.8| 2,686.9 | 2,772.4 | 2,883.3 842 973 860| 91.0| 968/ 100.6| 1009 10(15.?
-6 -8 -8 -2] =11 -15 —6] -1
Less: 39| 111 49 76| 105 122| 141] 158
Corporate  profits with
IVA and &Adj 164.8|] 229.1| 161.9| 1818 2182 2484 268.2] 281.6 Rental income of persons
Net interest.. 261.1| 2475 2547| 2483| 2438 246.1| 2519 2620 wig; ‘iﬁf‘"‘ 1| 548 539| 562| 57.0
21l 1N
253.0| 2723 2554 2654 270.1| 2744 279.2| 296.6 sons 91.6 92.2 94.0 95.1 96.2
CCA —375| —87.4| —400| —388] —39.3
0 -4 0 0 -13| -4 0 2
Corporate profits with IVA
Government transfer pay- and CCAdj.... 164.8| 22011 161.9| 181.8| 218.2| 2484 2682| 2816
ments {0 persons............ 260.4| 388.1( 3843| 3836 3900 3868| 3920| 3953 Corporate
Personal interest income....| 3662 366.3| 363.1| 357.2| 357.1| 369.9| 3811 3963 IVA.. 1659! 1083 157.2] 1680| 1927) 2108| 2220| 2318
Personal dividend income.. 66.4 705 67.9 68.8 69.3 70.9 72.9 751 1742 207.5| 167.5| 169.7| 203.3| 229.1| 2282 2443
Business transfer pay- Profits tax liability 59.2 76.9 54.0 615 76.0 849 853 92.7
MENB..ueeeierrrrrrcrerseraresesssons 14.1 155 147 15.0 15.3 15.9 16.1 16.6 Profits after tax......| 1161 130.6( 1135( 1082| 127.2| 144.1( 1429 1516
. . 68.7 733 704 714 72.0 737 759 78.2
Equals: P 1 2,578.6 | 2,742.1| 2,632.0 | 2,657.7| 2,713.6 [ 2,761.9 | 2,835.2| 2,926.2 Undistributed
. profits 46.4 573 43.1 36.7 55.2 T0.4 67.0 734
—84) -92| -103| -17) —-106| —183} —-63| -125
CCAdj ~-11 30.8 47 13.9 25.6 37.6 46.2 49.8
Table 1.8.—Relation of Gross National Product, Net National Product, ~ Net interest. 2611 2475) 2547) 2483| 2438) 246.1| 2519| 2620
3 i Addenda:
and National Income in Constant Dollars Cogme thpm{%sA aﬂeg
- an
[Billions of 1972 dollas] CCAdj 1056| 1522 1079| 1203| 1422| 163.4| 1329 1889
%v;iisetngiﬁ 68.7 73.3 704 714 720 37 75.9 782
n nglelvl
Feas” Gapiar gggg:::ﬁii&i" 14854 | 1535.3) 14807 14901\ LSI6.L| 15584 15725 16093 with TVA and CCAd..... 370| 89| 375| 489] 70| 897[ 1070 1107
allowances with CCAdj....... 162.5] 169.1| 1655 1663 167.8| 170.7| 170L6| 1737
Equals: Net national prod-
uet 1,3229| 1,366.2| 1,315.2 | 1,323.9| 1,357.3 1,382.7| 1,400.9| 1,435.6
Less: Indirect business tax
and nontax liability plus
business transfer pay-
ments less subsidies plus
current surplus of govern-
ment enterprises............... 147.3| 158.8| 146.9| 150.3| 1528 154 4 157.7( 160.9
tatistical discrepancy.... 2 -11 2.0 —6| -16 —32( -85
Equals: National income....... 1,175.4 1,213.4| 1,166.2 | 1,174.2| 1,206.1 | 1, 227.1 1,246.3 | 1,278.2
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Table 1.13.—Gross Domestic Product of Corporate Business in Current Dollars and Gross Domestic Product of Nonfinancial Corporate
Business in Current and Constant Dollars

Billions of dollars Billions of dollars
& lly adjusted at 1 rates Q lly adjusted at | rates
1982 | 1983 | 1982 1983 1984 1982 | 1983 | 1982 1983 1984
v I L m v Ir v I I} m v 1r
Gross domesti d- -
uct of co:pg::te Net domestic product............ 1,566.81 1,703.5 | 1,559.8 | 1,602.3 | 1,675.7 | 1,788.2 1,797.7, 1,854.1
business........o.c...ccorenes 1,897.1| 2,064.5 | 1,903.2 | 1,954.2 | 2,036.5 | 2,102.5 | 2,164.7 | 2,227.7 Indirect business tax and
Capital conﬁumptlon allow- 038 gonj:ax lzablhz‘y plus
................ ! ! . X o e o4 o usiness ranster -
ances wit 4 2220| 216) 21T) 2283| 298| 2881 2852 5 ments less subsidies??... 179.0| 197.2| 1824 186.4| 197.6( 201.1]| 203.7| 2061
Net domestic product............. 1,675.1| 1,832.9 | 1,675.4| 1,725.9| 1,806.7 | 1,869.4 | 1,929.5| 1,989.1 D t 0 1,387.8| 1,506.3 | 1,377.4| 1,415.9| 1,478.1] 1,537.1] 1,594.1| 1,648.0
Indirect business tax and Compensation of em-
nontax liability plus ployees ] 1,19861 1,269.1 | 1,201.2| 1,2224 | 1,253.9] 1,283.7 | 1,316.41 1,355.2
business transfer pay- gVagois and tss:.\laries ...... 997.3| 1,0489| 998.2| 1,012.0( 1,037.2| 1,060.4 | 1,086.2| 1,112.0
1 bsidies......... s ; . ! . ; 7| 216. upplemen
ments less subsidies 1876| 2069) 1914) 1956 2073) 2110| 237 4 oo weges and salaries [ 2013|2201 2030| 2104| 67| 2233| 22| 282
D tic i 1,487.5] 1,626.0 | 1,484.0 | 1,530.3 | 1,599.4 | 1,658.4 1,715.8 | 1,772.7 rporate profits wi
Compensation of em- 85| 16260 14840 1,530 1.5 6 IVA and CCAdj ............] 1240 177.8| 114.3| 1339| 1657 1945| 2172 229.8
ployees................. .| 1,282.2| 1,368.5( 1,289.2{ 1,813.6 | 1,347.6 | 1,879.1 | 1,418.5 | 1,456.2
Wages and salaries.....| 1,065.8| 1,126.3] 1,070.3 | 1,086.9 | 1,114.1| 1,138.5| 1,165.7| 1,193.3 Profits before tax........ 13151 1546, 117.9| 1197| 1490} 1738 1769 1910
i | P g ) g a o ) )
ies...| . A X X . . g 1. rofits r tax........ . . ¥ g A . . .
Corpv;;‘gs a;rigga 1;1;:}1 2164) 2871) 2189) 2WT) 2885) 2405) 2479) 2618 %v:ltli:ndbsted ........ 572 64.5 59.2 63.3 65.6 65.1 64.0 66.1
TR | . ; g . : 1 5| 259, ndistribu
IVA and CCAdj 1430 207.7| 187.8( 161.6| 197.7| 225.0| 2465 5 A RS, s 333 %g % 1 ‘{3 %g g % gg 42% El,)gg
Profits before tax .. 152.4| 186.1| 143.4| 1495 182.8| 205.7| 2065| 222.2 . -9z — =101 =106 — —0.9}| —la.
Profits tax liabi 592! 769| 540] 615| 760| 849i 853 927 CCAgj 8| 824! 67| 1591 273| 390} 476[ 513
932| 1092| 894 880 106.7| 1207 121.2| 1295 Net interest.. 652 594| 619 59.7 58.6 58.9 60.5 62.9
54.4 618 56.7 60.6 62.9 62.3 61.3 63.5 Billions of 1972 dollars
38.8 474 32.6 274 439 584 59.9 65.9
-84 -92{ -108| -17| -106| —-183| -63| -125
~11 30.8 4.7 139 25.6 37.6 46.2 49.8 Gross domestic prod-
62.3 54.8 57.1 55.1 54.0 543 55.8 58.1 uet of nonfinancial
corporate business...] 857.7| 8952 846.4| 8560 885.8( 909.4| 929.7| 952.1
product of finan- .
cial corporate Capital consumption allow-
business...............| 1204 | 1428 1282 1365 144.1| 144.7| 1457| 1494 ances with CCAdj ................ 96.8| 1004 98.2 98.9 99.8| 1011 101.9( 1031
Gross domestic Net domestic product.............. 7609 7948 7482 757.2| 786.0| 8083 8278 849.0
product of nonfi- Indirect business tax and
nancial  corpo- . nontax liability plus
rate business......... 1,776.7} 1,921.7} 1,775.0 | 1,817.6 1,892.4] 1,957.8  2,019.0} 2,078.3 business transfer pay-
Capital consumption allow- ments less subsidies......... 94.2 98.7 93.9 96.4 97.5 99.1} 101.7| 1042
ances with CCAdj .....oocoeeree} 2100 218.2( 2151| 21563} 2167 219.6] 221.3| 2241 Dy tic i 666.6| 696.1| 654.3| 660.8| 6884 7092, 726.1| 7448
Table 1.14-1.15.—Auto Output in Current and Constant Dollars
Billions of dollars Billions of 1972 dollars
S 1ly adjusted at 1 rates S lly adjusted at i rates
1982 1983 1982 1983 1984 1982 1983 1982 1983 1984
v 1 1 m v I v 1 I I v 1"
Auto output 66.6 88.9 66.0 8.5 80.9 95.0 101.0 109.3 385 49.9 38.3 4.9 46.0 53.1 55.8 59.7
Final sales 69.9 86.6 75.9 76.3 86.8 91.2 92.1 101.2 40.3 18.6 43.4 43.3 48.8 51.0 51.2 55.8
Personal p expenditures. 73.9 90.9 9.7 80.7 914 92.5 992 | 1084 37.1 44.0 39.9 39.6 45.0 44.5 46.7 50.6
New autos 52.9 65.1 58.5 51.5 66.9 65.8 70.0 76.3 29.8 357 327 31.8 317.0 36.1 378 41.0
Net purchases of used e T —— 21.0 25.9 21.2 23.2 24.5 26.7 29.2 32.1 1.3 8.3 7.2 7.8 8.0 84 89 96
Producers’ durable equip 12.4 14.0 12.3 12.9 134 15.1 14.7 15.6 9.3 11.3 9.5 10.0 10.6 12.1 124 13.5
New autos 24.9 30.8 2517 274 28.6 327 34.6 317 14.0 16.9 144 15.2 158 179 187 20.2
Net purchases of used AULOS.........ceeerereresnecerareress —-126 | —168( —185( —145| —152| —17.6( —-199| —221 —4.7 —-56{ —49| -51] -52 -5.8 —6.3 —6.7
Net exports -174 | ~1957 -17.1 | —185| —191 | —17.5| -230| —-240 —68 -74| —-67] -T1| -75 —-6.3 —88 -9.1
Exports 2.9 43 24 3.9 4.1 48 43 5.1 1.6 2.3 13 21 2.2 2.5 2.3 2.7
Imports 20.3 23.8 19.5 22.3 23.2 224 213 29.1 84 9.7 8.0 9.1 9.7 89 11.0 11.8
Government purch 1.0 11 1.0 11 11 12 1.2 1.2 K 8 T a a1 8 8 8
Change in busi inventori -3.3 23 —9.8 2.2 —-5.9 3.8 9.0 8.0 —18 1.3 —-5.2 1.5 —28 2.0 4.7 3.9
New -33 19 —111 19| —-67 3.8 817 7.3 -18 12| -5.6 14| -31 2.0 4.6 31
Used 0 3 1.3 3 .8 0 2 8 0 1 5 1 3 0 1 2
Addenda:
Domestic output of new autos *.. 50.6 71.3 494 63.4 644 76.4 81.1 91.5 28.5 39.0 217 349 355 417 437 49.0
Sales of imported new autos 2 219 326 30.3 29.3 32,5 314 36.6 34,5 157 17.9 16.9 16.5 180 172 19.8 185
Table 1.16-1.17.—~Truck Output in Current and Constant Dollars
Billions of dollars Billions of 1972 dollars
S lly adjusted at 1 rates Seasonally adjusted at annual rates
1982 1983 1982 1983 1984 1982 1983 1982 1983 1984
v I II m v Ir v 1 i1 j1ud v Ir
Truck output ? 304 37.2 26.4 30.5 35.0 38.9 4.3 48.7 14.3 17.2 124 14.1 165 18.0 20.3 219
Final sales 30.8 36.8 30.8 31.3 34.6 371 4.2 164 144 171 144 144 16.3 17.2 20.3 210
Personal ion expenditures. 11.8 16.1 11.6 127 16.5 16.5 188 19.2 6.6 8.8 6.5 7.0 9.1 9.0 10.1 10.3
Producers’ durable equi t 16.6 19.3 149 16.5 17.1 19.1 243 25.9 7.1 79 6.3 6.8 7.0 7.9 10.0 10.5
Net exports 27 -891 —-16| -30] —42| -40| -46) -47] -14 ~19 -9 -15] -20| -19 -221 =22
Exports 2.5 2.0 2.3 18 19 2.1 2.2 24 11 8 1.0 .8 8 9 9 1.0
Imports 5.2 59 3.9 49 6.0 6.1 6.8 7.1 25 2.8 1.8 2.3 2.8 2.8 3.1 3.2
Government purch 52 54 6.0 5.1 5.2 5.5 51 6.0 22 2.2 25 2.1 2.2 2.3 24 24
Change in b —4 4 —44 -8 4 1.8 Jd 2.3 -1 2 =21 -3 2 7 0 9

Table 1.1}-1.15:

1. Consists of final sales and change in business inventories of new autos produced in the

United States.
2. C of p 1
ment purchases

P

expenditures, producers’ durable equipment, and govern-

Table 1.16-1.17:
1. Includes new trucks only.
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Table 2.1.—Personal Income and Its Disposition

Billions of dollars
g lly adjusted at 1 rates
1982 | 1983 } 1982 1983 1984
v 1 n m v Ir
Personal income..............| 2,5;78.6 2,742.1|2,632.0 | 2,657.7 | 2,713.6 | 2,761.9 [ 2,835.2| 2,926.2
Wage and salary disburse-
ments. 1,568.1 ) 1,664.6 |1,586.0 |1,610.7 |1,648.4 |1,681.9 |1,717.3| 1,756.4
Commodity-producing
L1 (L TR —— 6509.21 529.71 499.5| 508.6| 522.2] 537.8| 5500 567.2
facturing 383.8] 402.8| 3774| 8854 | 397.4| 409.2] 419.0] 433.0
D:stnbutwe mdustnes 37881 397.2| 383.5( 386.4| 394.3| 3989 409.3( 4153
| 874.1| 411.5| 3885| 3964 407.3| 416.4| 4258 434.7
Government and govern-
ment enterprises............ 306.0] 326.2] 314.5| 3819.2| 324.6) 3288 3321| 3393
Other labor income.................... 156.6| 1734} 160.4| 164.3| 170.1| 176.4) 182.7| 189.0
Proprietors’ intome with IVA
and CCAdj........ccvveanvcnneccndf 109.0| 12851162 120.6{ 127.2 126.7| 1394{ 1693
'arm 215 209} 26.0| 222 21.0]{ 155 . 479
Nonfarm 874| 107.6| 90.2] 984 1062| 111.2| 1145| 1214
Rental income of persons
With CCAdj .....cccnnivvenirersnsens] 49.9 548| 523| 541] 548 539| 562 57.0
Personal dividend income......... 66.4 705| 67.9| 688! 693! 708 729 75.1
Personal interest income........... 366.2| 366.3| 363.1| 357.2| 357.1) 369.9| 3811 396.3
Transfer pay 374.5| 403.6| 399.0| 3985 405.3| 402.5| 408.1| 4118
Old-age, survivors, disabil- ’
ity, and health insurance
benefits.....ncuererecrsersscnsorsan] 204.5] 222.8| 2165 2174| 221.1| 2238 2288| 2335
Government unemployment
insurance benefits . 248 25.6| 322| 290 30.0| 226} 207 174
Veterans benefits... ] 164 167] 166{ 169 166| 16.6] 165 16.6
Government emj loyaes re-
tirement benefits. .| 542 686f 558| 566| 583] 59.3] 601 613
Other transfer payments.......] 74.6 80.0; 779 787| 17937 802f 820 83.0
Aid to famﬂles with de-
134 143] 135{ 14.1| 144 143[ 145 151
Ot%er ........................................... 61.2 65.7{ 643] 645; 649 66.0| 675 67.9
Less: Personal contribu-
tions for social insurance ] 1120} 119.5| 112.9| 116.5{ 118.6| 1205 1225 128.7
Less: Personal tax and
tax pay 402.1| 4065 404.1( 401.8) 412.6| 400.1; 4114 4213
Equals: Disposable personal
i 2,176.5 | 2,335.6}2,227.8|2,255.9 | 2,301.0 | 2,361.7 | 2,423.9 | 2,504.9
Less: Personal outlays............... 2,051.1| 2,222.0(2,107.02,134.2)2,209.5 | 2,245.9 | 2,298.3 | 2,356.5
Personal consumption ex-
PEnAItUTEB....o.cuveriecnnsrnsisanaons 1,991.9( 2,158.0{2,046.9 12,073.0(2,147.02,181.1{2,230.9| 2,286.2
Interest paid by consumers
t0 business.......cocvervcuvernnnnnss 58.1 628| 59.1] 602| 614 636 66.0 68.7
Personal transfer payments
to foreigners (ness. ............... 1.1 1.2 10 10 1.1 12 14 1.6
Eguals: Personal saving.............| 125.4 113.6] 1208| 121.7 91.5| 1158| 125.6 1484
Addenda:
Disposable personal
income:
Total, billions of 1972 dol-
1AYS coocunrcrresnnineassrossacssnend] 1,060.2] 1,094.6{1,066.1{1,073.811,083.011,100.11,121.5] 1,148.6
Per capita:
Current dollars | 93771 9,969] 9,562 9,661 9,834 10,069 | 10,308 10,631
1972 dollars...... 4567 4,672) 4,576 4,599 4,629 4,690| 4,769| 4,875
Population (millions). 232.1| 234.3| 233.0| 2335 234.0| 234.6| 235.1| 2356
Personal saving as percent-
age of disposable person-
al income 5.8 49 54 54 4.0 49 5.2 59

June 1984

Table 2.2-2.3.—Personal Consumption Expenditures by Major Type of
Product in Current and Constant Dollars

Billions of dollars
Seasonally adjusted at annual rates
1982 | 1983 | 1982 1983 1984
v 1 I m v Ir
Personal consump-
tion expenditures....] 1,991.9| 2,158.0} 2,046.9 1 2,073.0 2,147.0 | 2,181.1} 2,230.9| 2,286.2
Durable goods.............covcenernnce 2445 2794 252.1| 2585| 277.7| 2828) 298.6{ 3151
Motor vehicles and parts...| 109.9( 1334( 1161| 1184| 1339! 1856| 1456| 1558
Furniture and household
935) 102.2 94.9 97.3| 100.8) 1029; 107.7( 1118
411 439 41.0 429 431 43 454 415
Nondurable goods 761.0] 804.1) 773.0] T77.1| 799.6( 814.8| 825.0( 843.2
Food..... 396.9| 4221] 4045] 411.7| 419.6( 4264 430.6] 4399
Clothi 119.0( 125.6( 119.6 1200( 1264( 1251| 130.7| 1340
Gasoli 91.5 90.8 911 87.3 90.3 93.1 92.7 924
Other nondurable goods 1585 1657 1579 158.1! 163.3| 170.2| 1711} 1769
Fuel oil and coal. 20.0 211 20.2 177 21.2 23.0 22.3 22.0
her-...... 1335! 144.6} 137.7 1404| 1421| 147.2| 1488} 1549
Services ..... 986.41 1,074.5| 1,021.8| 1,037.4| 1,069.7| 1,083.5| 1,107.3| 1,127.9
H 834. 363. 3452 8526| 359.5{ 367.2| 3751 3825
Househol operation .. 1443| 1538| 1471) 1459! 1554 1558 1579 1616
Electricity and 763 81.1 76.8 74.1 82.8 83. 84.0 848
Other .. 68.0 729 703 1.8 726 725 739 76.8
684 2.8 69.2 70.1 70.9 74.0 76.1 716
Other .. 4396] 4843| 4603] 4688 4839| 4866 4981 506.2
Billions of 1972 dollars
Personal consump-
tion expenditures..... 970.2] 1,011.4| 979.6; 986.7 1,010.6| 1,016.0} 1,032.2| 1,048.3
Durable goods.........................] 139.8| 156.3| 143.27 1458 156.5| 157.9| 165.2| 174.0
Motor vehicles and parts...| 574 68.0 60.5 60.9 69.1 69.1 73.0 7.9
Furniture and household
qui t 59.7 64.7 60.2 61.7 63.9 65.2 67.9 70.8
(6717 RO 227 23.7 22.5 23.3 234 23.6 243 25.3
Nondurable goods................... 3642 37611 3660 3689 3747 3781 3825 3873
1840 1910 1864 188.2| 1894 1931 1935| 1925
Clothmg and shoes. 84.4 87.3 845 84.7 88.4 86. 90.0 92.7
line and oil 25.6 26.3 25.2 26.3 26.3 26.3 26.2 27.2
Other nondurable goods ..... 70.2 7.5 70.0 69.7 70.7 726 728 75.0
Fuel oil and coal .. 3.5 4.0 3.4 3.3 4.1 4. 4.1 4.0
66.6 67.5 66.6 66.4 66.6 68.3 68.7 71.0
Serviees ........cooviersisnsrossrarsnd 466.2| 479.0{ 470.4| 472.0] 4794| 480.1| 4844 4869
Hi 171.3| 176.3| 1724 1740( 1755 197.1{ 178.8| 180.6
Household operation . 63.5 63.7 63.0 61.9 64.2 64.3 64.5 65.1
Electricity and gas. 249 246 23.9 23.0 25.1 25.4 25.1 25.5
Other......... 38.6 39.1 39.1 39.0 89.1 389 394 39.6
'I'ransportat:on 317 31.6 314 31.2 314 31.7 32.0 32.0
r 1996 207.3] 2085( 204.8( 2082| 207.0{ 209.1| 209.8

Table 3.14.—State and Local Government Social Insurance Funds
Receipts and Expenditures

[Billions of dollars]

56.2 61.6 58.1 59.5 60.8 62.2 63.7 65.6

Contributions for social in-
sur: . 85.1 379 36.1 36.9 815 38.2 389 39.6
Personal contribution 9.2 10.0 9.5 9.7 9.9 10.1 103 10.5
Employer contributio: 25.9 279 26.7 212 217 28.1 28.6 29.2

Government and go

ernment enterprises.. 23.6 256.5 243 249 253 25.7 26.2 26.6
er 2.3 24 23 2.3 2.3 24 25 2.5

Interest and dividends re-
ceived. 21l 23.17 22.0 22.6 233 240 24.9 25.9
23.0 255 24.0 24.7 25.2 25.7 26.5 273

Ad inist nuve

(purchases of goods and
). .. 8 9 8 8 8 9 9 1.0
223 24.6 23.2 239 244 248 25.5 26.4
33.2 36.1 34.2 349 35.6 36.6 373 38.2

Table 3.14:

Nore.—In this table, interest and dividends received are included in receipts; in tables 8.2 and
3.3, interest received and dividends received are netted against expenditures.
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Table 3.2.—Federal Government Receipts and Expenditures
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Table 3.3.—State and Local Government Receipts and Expenditures

Billions of dollars Billions of dollars
S lly adjusted at i rates S liy adjusted at ] rates
1982 | 1983 | 1982 1983 1984 1982 | 1983 | 1982 1983 1984
v I i I v Ir v I I m v Ir
Receipts... 617.4| 644.7| 612.6] 623.3| 652.6] 645.2| 657.5| 6879 Receipt 439.1| 483.5| 4507 4617 4787 4927 500.7| 514.2
Personal tax and nontax Personal tax and nontax
receipts.... 304.7] 2959 303.0( 2977 3042| 2869| 295.0{ 3025 ipt 974 1105] 101.2] 104.1] 1084) 1133| 1164] 1188
Income tax 296.7| 289.7] 296.7| 291.7) 297.8| 280.2| 289.1] 295.7 Income taxes.........ocvcmseenesd 51.8 59.4 58.5 55.1 580( 6L5 63.1 64.1
Estate and gi X 7.6 59 6.0 5.7 6.1 6.3 55 6.4 t 364 411 381 393 404 417 43.0 443
Nont, 3 3 3 3 3 4 4 4 Other 9.2 100 9.5 9.6 9.9 10.1 10.3 104
Corporate profits tax accru- Corporate profits tax accru-
als 46.5 60.3 42.1 48.6 59.8 66.6 66.4 2.5 als. 127 16.6 119 129 162 184 189 20.2
Indirect business tax and Indirect business tax and
nontax a 48.3 54.0 48.3 48.6 56.0 55.5 55.8 56.0 nontax accruals 210.0| 231.9( 2166 2220 2299 2356| 240.1] 2451
Excise taxes ... 324 36.4 324 33.3 38.6 870 368 36.6 Sales taxes. 955! 1059 98.04 1004 1050, 1080| 1103| 1133
Customs duties 8.6 9.1 8.3 1.5 89 9.8 10.0 10.8 Property taxes 85.1 94.4 83.8 91.2 93.51 955 973 98.8
Nont: 7.3 85 7.6 77 84 88 9.0 8.6 Other 29.3 316 298 30.5] 313 32.1 32.6 33.1
Contributions for social Contributions for social in-
insurance.... 2179( 234.4| 219.3| 2285| 232.6| 236.2| 240.3| 2569 sur: . 85.1 379 86.1 36.9 875] 882| 889 39.6
Federal grants-in-aid 839] 865 85.0 85.8 86.7 87.2 86.4 90.4
Expenditures. 7644| 826.3| 8209| 806.6| 818.7| 8325| 8473 8587 N
Expenditures 4078 432.0| 417.8} 421.3) 427.0| 437.1| 44271 453.7
Purchases of goods and
services.... 2587 274.8| 279.2| 2785| 2737 2781( 2741| 2719  Purchases of goods and
1794 200.3| 190.8| 19441 1994 201.2( 2063| 2127 services 390.5] 4147] 400.5] -404.0] 409.7] 4202 4249| 4357
79.3 745] 885 79.1 74.3 76.9 67.8 59.2 p tion of 1
32111 3454| 3448 840.3| 347.0| 3435| 3509 349.7 ees 223.0( 240.5| 229.5{ 233.8| 238.1! 2426| 247.2] 2523
To persons.. 314.8| 3387 337.21 3353) 341.0( 3375} 8411 3435 Other 167.5| 1742} 171.0| 170.1| 171.5( 177.6| 177.7; 1834
To foreigners.. 6.3 6.7 7.6 5.0 6.0 6.0 9.7 6.2  Transfer payments to per-
Grants-in-aid to sons 4561 494 47.1 483 49.0 494 50.8 51.8
local governments 83.9 86.5 85.0 85.8 86.7 87.2 864 904  Net interest paid -19.8| -22.7 —21.1| —22.0| —225( —23.0| —234( —240
Net interest paid . 849 965 89.1 88.4 91.8| 10L.0| 104.6| 1080 Interest paid 299 838 315 323 33.3 343! 354 36.9
Interest paid 1077 121.1| 1126] 113.0; 1160 1258] 1296 1334 Less: Interest received. 49.7 566! 526 54.3 55.8 57.3 58.8 60.9
To persons and busi-
ness.. 89.5 103.4 938| 954 98.6] 108.1| 111.5| 1150  Less: Dividends received ........ 2.3 2.8 2.5 2.6 2.7 2.8 3.0 3.0
i 18.2 177 18.8 17.6 174 179 181 184
22.8 247 2351 246 24.2 248 25.0 254  Subsidies less current sur-
plus of government
Subsidies less current sur- enterprises.... —-63| —-65| -62] —-63| —-64| —-65| -—-67| —68
plus of government Subsidi 5 5 5 5 5 5 b 6
enterprises 158 22.6 22.8 18.6 18.2 22.3 31.3 389 Less: Current surplus of .
Subsidi 149 19.9 179 16.4 177 17.8 27.8 38.6 government enterprises.. 6.7 70 6.7 6.8 6.9 7.1 7.2 7.3
Less: Current surplus of
government enterprises.. - ~27] -49| -23 —. —45| -85 — Less: Wage accruals less
disb t 0 0 0 0 0 0 0 0
Less: Wage accruals less
disbur t 0 —4 0 0 —-13 -4 [ 2 Surplus  or deficit
-), ¢ T 31.3 51.4 32.9 40.4 51.7 5 58.1 60.5
Surplus or deficit
(=), NIPA's............... -147.1| —181.6 | —208.2 | —183.3| —166.1 | —187.3 | —189.8 [ —170.7 Social insurance funds. 33.2 36.1 34.2 34.9 35.6 36.6 37.3 38.2
Other -19 153| -12 5.5 16.1 189 20.8 22.3
Social insurance funds | —29.0| —287) —439| -320| —314| —-259| —256| —123
Other | —118.0| —152.9| —164.3| —151.4( —134.7| —161.4| —164.3} —158.4
Table 3.7B-3.8B.—Government Purchases of Goods and Services by Type in Current and Constant Dollars
Billions of dollars Billions of 1972 dollars
S lly adjusted at 1 rates S lly adjusted at 1 rates
1982 | 1983 | 1982 1983 1984 1982 | 1983 | 1982 1983 1984
v 1 i 1t v Ir v 1 18 m v I
Government purchases of goods and services 649.2 | 689.5| 679.7| '677.4| 6834 6983 | 699.0| 707.6 291.8 | 293.1( 29977 2929 | 2921 2952 2923 | 291.0
Federal 258.7 | 27481 279.2| 27351 273.7| 2781 | 2741 | 2719 1166 | 1178} 1244 1184 1176 | 1189 1164 | 1138
National defi 179.4 00.3 [ 1908 ¢ 19447 1994 | 201.2| 2063 | 2127 78.8 84.. 81.4 82.7 84.2 84.2 85.8 87.1
Durable goods. 49.6 59.2 53.6 55.3 60.1 58.5 62.9 67.1 2117 24.3 22.8 23.5 25.2 23.7 24.9 26.4
Nondurable goods 137 13.8 15.0 14.8 140 137 12.8 11.6 2.8 31 3.0 3.1 3.1 3.1 8.0 2.8
Services 112.2 | 1228 1181 1203 120.7 ) 1242 126.0| 1296 52.6 549 53.8 54.3 53.9 55.4 56.9 56.1
C tion of employ 68.4 71.8 70.6 71.5 77 71.8 72.1 74.8 339 34.2 34.1 342 342 34.2 84.2 34.3
Military 40.9 42.6 42.2 424 425 42.6 429 444 19.9 20.0 20.0 20.0 20.0 20.0 20.0 20.1
Civilian 27.5 29.2 284 29.1 29.2 29.3 29.4 30.4 14.0 142 14.1 14.2 142 142 142 14.2
Other servi 438 51.0 475 488 49.0 52.4 53.9 54.8 18.7 20.7 197 20.1 19.7 21,2 21.7 21.8
Structures 3.8 45 4.1 3.9 16 47 46 44 17 1.9 1.8 1.7 2.0 2.0 2.0 19
Nondefe 79.3 4.5 88.5 79.1 74.3 76.9 67.8 59.2 37.8 33.6 43.0 85.7 334 4.7 30.5 26.6
Durable goods 31 3.5 3.4 35 3.5 3.1 3.8 3.6 1.5 1.6 1.6 1.6 1.6 14 17 16
Nondurable goods 144 5.4 21.3 10.3 55 81| -—-24| -129 6.6 1.7 114 38 1.6 80| —~16| -56
Commodity Credit Corporation: Inventory change..... 92| -12 16.1 431 -11 6| —-87| —187 49 -5 9.7 17 -1 8| =37 -11
Other durables 52 6.6 5.2 6.0 6.6 15 6.3 58 17 2.1 1.8 2.0 2.3 2.2 2.1 21
Services 55.0 59.0 57.1 58.6 58.8 58.6 60.0 62.1 26.8 2141 212 27.4 274 21.2 27.6 21.9
Comp tion of employ 32.7 343 33.6 34.1 34.3 34.4 345 35.6 16.6 16.6 16.6 16.6 16.6 16.6 16.6 16.6
Other servi 22.3 249 23.5 24.4 24.6 243 25.5 26.4 10.2 108 105 10.8 10.8 106 11.0 11.3
Structures 6.7 6.7 6.6 6.8 6.5 7.1 6.4 6.4 29 2.9 29 29 28 3.0 27 217
State and local 390.5 | 414.7 1 4005 | 404.0 | 40971 420.2 | 424.9 | 435.7 17521 1753 | 1752 1745 1745 1763} 1759 177.2
Durable 13.3 14.3 13.9 139 14.2 145 147 15.1 6.2 6.5 6.3 6.4 6.5 6.6 6.7 6.8
Nondurable goods 31.3 32.0 31.6 30.8 314 32.5 33.2 34.1 117 121 11.8 119 12.0 12.2 124 129
Services 3048 | 3286 38137 3198 8255} 3314 3378 3452] 139.5) 1395| 139.1) 13927 1394 | 1396| 14001 1403
Compensatjon of employ 2230 ( 2405 2295| 2338 | 2381 | 2426| 2472 | 2523) 1056 | 1052| 1051 | 1051 | 1051| 1052 | 1054 | 1055
Other services 81.8 88.2 84.3 85.9 874 888 90.6 92.9 339 34.3 34.0 34.1 342 344 345 34.8
Structures 41.0 39.7 415 39.5 38.5 418 39.1 41.3 17.7 17.1 18.0 17.0 16.6 179 16.8 175

445-525 0 - 84 - 2
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Table 4.1-4.2.—Foreign Transactions in the National Income and Product Accounts in Current and Constant Dollars

Billions of dollars Billions of 1972 dollars
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1982 1983 1982 1983 1984 1982 1983 1982 1983 1984
v I I 118 v Ir v I It a1 v I
Receipts from forei 347.6 335.4 321.6 326.9 327.1 341.1 346.5 358.8
Exports of and servi 347.6 3354 321.6 326.9 327.1 341.1 346.5 358.8 1478 1887 1365 137.3( 1362 | 140.7 | 1406 | 1444
erchandi 209.2 199.4 190.9 195.6 194.3 201.2 206.3 215.4 81.4 76.9 754 76.9 75.5 7.4 77.9 80.7
Durable goods 119.5 114.2 108.7 111.8 1124 1147 117.9 1240 444 417 40.2 41.2 41.2 418 427 445
Nondurable goods 89.8 85.2 82.2 83.8 81.9 86.5 88.4 914 37.0 35.2 35.2 35.7 34.3 85.5 35.2 36.2
Services 1384 136.1 130.8 131.3 132.8 139.8 140.2 143.4 65.9 61.8 61.1 60.4 60.7 63.3 62.7 63.7
Factor i 1 86.5 82.1 80.3 76.9 9.2 85.9 86.3 88.9 42.2 38.2 38.5 36.3 87.1 39.9 39.6 404
Other 51.9 54.0 50.5 545 53.7 53.9 539 54.5 231 23.6 226 241 23.6 234 23.2 233
Capital grants received by the United States (net)....... 0 0 0 0 0 0 0 0
Payments to foreigners ..........cnmivnencrssnacnisend 3476 335.4 321.6 326.9 327.1 341.1 346.5 358.8
Imports of goods and services. 330.2 344.4 316.1 309.9 335.6 359.4 372.6 407.0 1184 | 1269 | 1185| 1168 | 1239} 1292 1378| 1519
Merchandise 2445 258.9 235.0 230.9 251.3 272.7 280.8 314.6 79.7 88.9 g 8 86.2 90.7 971 1113
Durable goods. 1234 138.8 114.0 1247 134.6 141.6 154.2 179.8 52.3 58.7 49.0 53.2 56.6 59.9 65.2 76.1
Nondurable goods 121.1 120.2 121.0 106.2 116.8 131.1 126.6 1348 274 30.1 28.0 28.2 29.6 30.8 31.9 35.1
Services 85.7 854 81.0 79.0 84.2 86.7 91.8 92.4 38.7 38.1 36.5 354 3.7 385 40.7 40.6
Factor i 1 9.3 364 34.3 32,6 35.1 37.9 40.0 42.3 19.1 16.9 16.4 154 164 17.6 183 19.2
Other 46.4 49.1 46.7 46.5 49.2 488 51.8 50.2 19.5 21.2 20.1 20.0 21.3 20.9 22.4 214
Transfer payments (net) 15 79 87 6.1 71 7.2 112 78
From persons (net) 11 12 1.0 1.0 11 1.2 14 1.6
From gover t (net) 6.3 6.7 7.6 5.0 6.0 6.0 9.7 6.2
Interest paid by government to foreigners.............ccone..| 182 177 18.8 17.6 174 17.7 18.1 184
Net foreign i t t -~83| —3846 | -219 —6.7| —830]| —432| -553; —745
Table 4.1-4.2:
1. Equals rest-of-the-world production as shown in tables 1.5-1.6.
Table 4.3-4.4.—Merchandise Exports and Imports by Type of Product and by End-Use Category in Current and Constant Dollars
Billions of dollars Billions of 1972 dollars
S Ily adjusted at | rates Seasonally adjusted at annual rates
1982 1983 1982 1983 1984 1982 1983 1982 1983 1984
v I I m | w | 1r v I I m | w | 1
Merchandise exports 209.2 | 1994 1909 { 1956 | 1943 | 2012 2063 | 2154 814 76.9 75.4 76.9 75.5 774 77.9 80.7
Foods, feeds, and beverages 31.6 314 274 31.6 30.0 31.5 32,5 341 145 139 133 14.8 13.6 13.7 133 14.0
Ind ial lies and material 61.6 56.6 574 55.0 55.4 57.9 58.2 589 21.7 20.5 20.7 20.0 20.2 21.1 20.8 20.8
Durable goods 16.9 16.2 15.7 15.0 159 168 16.8 16.8 59 5.9 5.1 5.5 58 6.1 6.0 6.0
Nondurable goods. 47 40.5 416 39.9 39.5 411 414 42.0 15.7 4.7 15.0 14.5 144 15.0 14.8 149
Capital goods, except autos 738 68.3 67.4 69.4 679 67.0 68.9 7.5 284 25.9 25.7 264 25.7 256.3 26.0 26.8
Autos 171 18.5 143 16.6 182 19.0 201 22.3 5.4 56 44 51 5.6 58 6.0 6.6
C goods 148 14.0 14.3 13.8 13.7 143 141 13.9 T4 7.0 73 7.0 6.9 71 71 6.9
Durable goods 6.5 6.0 6.1 6.1 5.8 6.1 5.8 6.0 2.6 24 24 24 23 2.5 24 24
Nondurable goods 83 8.0 81 79 78 8.2 83 79 48 4.6 48 4.6 46 47 47 45
Other 10.3 10.6 10.0 9.2 9.2 115 12,5 14.8 4.0 4.1 4.0 3.6 3.6 44 4.7 5.5
Durable goods 51 53 5.0 46 4.6 5.8 6.2 74 2.0 2.0 2.0 18 18 22 24 28
Nond le goods. 51 53 5.0 4.6 46 58 6.2 74 2,0 2.0 2.0 18 18 22 24 28
Merchandise import. 2445 2589 235.0| 2309 | 2513 2727 | 2808 | 3146 9.9 88.9 7.0 814 86.2 90.7 971 1113
Foods, feeds, and beverages 171 18.2 177 17.7 182 185 18.4 210 72 19 74 7.6 77 17 .7 8.7
Industrial supplies and materials, excluding petroleum...... 46.7 51.1 44.6 47.8 50.5 524 53.9 62.9 16.3 189 16.1 17.5 185 19.2 20.3 23.3
Durable goods 23.9 26.6 22.0 23.2 26.4 289 28.0 344 83 98 7.9 85 9.7 10.6 105 127
Nondurable goods 22.8 24.5 2217 24.5 24.1 23.5 26.0 28.5 8.0 9.1 82 9.0 8.8 8.6 9.8 10.6
Petroleum and products 61.2 543 60.5 42.0 52.1 66.3 56.7 55.0 51 5.0 50 36 49 6.1 5.2 51
Capital goods, except autos 383 40.9 345 372 38.6 4138 46.1 517 189 204 173 185 19.0 208 23.0 288
Autos 343 42.0 313 36.9 411 415 48.8 53.1 11.5 18.7 10.5 12.2 13.5 13.6 15.6 17.0
C goods. 39.7 4.9 39.0 43.2 43.8 44.1 48.6 573 17.9 20.2 177 194 19.7 199 21.9 253
Durable goods 23.3 25.5 22,5 24.3 25.0 253 273 30.8 12.1 133 11.8 129 13.0 13.2 144 16.1
Nondurable goods, 16.4 194 16.5 18.8 18.8 188 21.3 26.5 58 69 5.8 6.7 6.8 6.7 15 9.2
Other 172 74 13 62 71 8.0 8.3 7.6 29 3.0 3.0 26 29 3.3 34 31
Durabl:agoods 3.6 3.7 3.6 3.1 3.6 4.0 4.2 3.8 15 1.5 15 1.3 15 16 17 15
Nondurable goods 3.6 37 3.6 3.1 3.6 4.0 42 38 15 15 15 13 15 1.6 1.7 15
Addenda:
ris:
icultural products 37.2 37.1 33.1 36.0 35.3 37.8 39.1 41.0 16.3 9 168 16.0 164 1 169
Nonagricultural product: 1720 | 1623 | 1578 159.5| 1589 | 168.5| 167.2| 1744 64.3 60.6 59.6 60.1 59.6 61.0 61.8 63.8
Imports of nonpetroleum products..........ccc.eesvvensrenrureennrenns 1833 | 2046 | 1745! 1889 1992! 2063 [ 2241| 2596 746 83.9 1 a 1.4 4.6 1 106.2
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Table 5.10-5.11.—Inventories and Final Sales of Business in Current
and Constant Dollars

Billions of dollars
Seasonally adjusted at annual rates Billions of dollars
1982 | 1983 | 1982 1983 1984 Seasonally adjusted quarterly totals
v I I m | v | 1 1982 1983 1984
v 1 I m v Ir
Gross saving ........... - 4058 439.6| 3513 3985 420.6| 455.4( 484.0| 537.6
Gross private saving. .| 5216 569.9| 5266| B541.5( 5350 587.5| 615.7] 647. Inventories * 7984 | 7915, 793.9( 807.5| 816.4( 84L6
Personal saving .| 1254| 1136| 1208| 1217 915| 1158 1256| 1484  Farm 80.7| 843 826| 8l9| 86.1| 925
Undistributed - corporate Nonfarm 7177| 707.1| T11.3| 7255| 7302| 7491
profits with IVA and Durable goods 4073| 399.8( 4015| 409.5| 4150| 4242
(V07 V. R 370| 1789| 875 489| 701| 897| 107.0| 1107 Nondurable goods. 31041 307.3| 309.8| 316.1| 3153| 3249
WA o] 84| o3| 103 17| 108 -183| 63| —i25  Manfacturing.... sis| am1| 9| sarl| 808 siso
3 _ urable g . . X . § . .
CCAdj . 1 308 41 189 %6 576 462 98 Nondurable goods 121.4| 1184 1183 122.0| 121.3] 1246
Cap‘ff‘lva,f‘c’;‘:“‘,;'i‘t‘{f‘&aﬁ}; ‘ Wholesale trade. 163.5( 150.1| 159.2| 1641| 1662| 1692
Corporate..... .t 2220| 231.6| 2277 2283| 229.8| 2331| 2352| 2385 Durable 1041 1009| 1000| 103.0( 1051 1069
Noncorporate .. | 1372 1457| 1405| 1426| 1435| 1486| 1480| 150.2 Nondurable goods 505| 581| 59.2| 6LO( 611 622
Wage acoruals less dis-| - T — S5a| Seo| Ui '&7| 'Ha| Wi
Durable goods . X . B . .
bursements........c...cvcerveenees 1 0 0 0 0 0 0 NNoxi d“h e goods ) gg g %?g %,?g ggg égi 423(1)
Government surplus or onmerchant whol - - - - - -
deficit (—), NIPA’s, —115.8[ 1302 —175.3 | —142.9| —114.4 [ —131.8 | —131.8 | —110.2 Durable goods 1521 150( 152 154 155 158
—1471| 1816 —208.2 | ~183.3| —166.1 | —187.3 | —189.8 —178.7 Nondurable goods 141) 123 127| 135 129| 132
313 514 329 404 51. 55.5 58.1 60.5 Re]ga:i:;ade 1‘&3 légg lég‘li 1%33 lﬁi 1?2;
Capital grants received by le goods - - g - - -
i ‘ Nondurable goods 771 7741 795 809 81.8| 86.0
the United States (net)....... 0 0 0 0 0 0 0 0 Other sl 121 el mal 701 i
Gross investment.. 406.2| 4374 355.5| 8974| 417.1| 457.9| 477.1| 5301 Final sales ? 2930 2262 2320| 2368| 2416 2159
Gross private domestic in- Final sales of goods and structures.......................] 133.8| 136.2| 138.6( 141.9| 144.8| 1470
vestment.. 4145| 471.9| 377.4| 4041| 450.1| 50L1| 5325( 604.6 ;
ign i _ - _91. - — _ _ _ Ratio: Inventories to final sales 3.58] 350 342 341| 3.38| 342
Net foreign 83| —-346| —219] 67| —330| —432) —553) —T4S Nonfarm inventorics to final safes o] 822) 313| 307| 306| 302 305
1sti i - . onfarm inventories to fin: es of g
St:;l _sflcal dlscrelmnm 5 —.2.3 42 ~1.2 —3.5 2.5 —6.8 —7.5 and struc!;urnﬂ 5.36 5.28 5.18 511 5.04 5.10
Billions of 1972 dpllars
Table 5.8-5.9.—Change in Business Inventories by Industry in Current Inventories ! 3383] 3345 sssal 3san!| 3362 3439
and Constant Dollars Farm 434 433 428| 45| 415 438
Nonfarm 204.9| 29127 290.3| 2925( 294.7| 3003
Billions of dollars Durable goods 1764} 1725 1716| 178.0| 1751 1776
Nondurable goods 1185 118.7| 1188 1195| 119.6| 1227
S lly adjusted at | rates X
Manufacturing 139.6| 136.5| 136.3| 136.6! 136.5| 1382
1982 | 1983 | 1982 1983 1984 Durable goods 946 921| 921 91.9]| 920| 93.0
Nondurable goods 449 444! 41 47| 445, 452
v I 1 m v Ir
Wholesale trade. 67.1 654| 647 657 666 675
R . . Durable goods 441 425 417 427 434| 439
Change in business invento- Nondurable goods. 229| 229| 230; 23.0| 232] 236
ries —~245| —6.4|—564(—39.4| —14.5 85| 19.6| 710 Merchant wholesal 56.5 55.2 54.4 554 56.3 57.0
Durable goods 375| 36.0| 352 362| 368| 372
Farm -14| =37 27| -4| —-42] -99| -1]| 210 Nondurable goods...., 19.0] 192 193| 192 194| 198
Nonfarm —231| —28)-53.7|—-39.0(—108| 184} 197| 50.1 Nonmerchant wholesal 106| 102 103; 103| 103| 105
Change in book value................. -139 73| —424) 317 15| 388 26.7| 641 Durable goods 6.6 6.5 6.5 6.5 6.6 6.6
IVA? —-93|-101{—-11.8| -1.3|—-11.8|-204| —7.0|-14.0 Nondurable goods 39 37 3.7 38 38 38
Manufacturing —20.6| —83]-3824}{-299| -31 25| —2.6| 173 Retail trade 65.1 659| 663| 67.3| 689 715
Durable goods. —-141| —6.6|—-253)-24. 1| 25 3 9.3 Durable ioods 295] 299 298| 304 31L8| 328
Nondurable g —64] —17| -7.1| 67| —-32| 50| —29| 80 Nondurable goods 857| 360 365| 368 871| 388
lesale trade —21| ~21| —57|-181}| =77 8.9 85| 172 Other 232| 234 230| 229| 228 230
Durable goods. —10( —-19| -95|—-16.0| 75 95 8.2 44
Nondurable g -1.0; —1 3.8 —-20| -1 -1 2.3 2.8 Final sales 2 106.6( 106.8| 1089| 110.3( 111.5| 1128
Merchant wholesal 2| =11} —51|-131| 7.6 7.2 9.2 6.1 Final sales of goods and str 65. 656| 673 686 695 704
Dutabl:agoods. 2| =17| -15|-146] =77 9.5 5.9 3.6
Nondurable g 0 a1 24 15 1| —23] 384} 15  Ratio: Inventories to final sales... 318! 3813| 3.06{ 3.08| 302 305
N chant whol -22f -1.0| —-6| —50| -1 177 -1 21 Nonfarm inventories to final sales . 277 273| 267 265 264| 266
Durable goods .. -12 -2 —-20| —-14 1 0 A 8 Nonfarm inventories to final sales
Nondurable g -1.0| -8 14; —36( -2 1.7)] —11 13 and structures 4.49 4.44 431 4.27 4.24 4.27
Retail trade -10 851 —9.2 6.9 3.9 81} 151} 229
Durable —-10 52| —-10.4 35| -1 6.0| 120 9.3
Nondural 0 33 13 34 4.6 2.1 31| 135
5| —9| —-65 21| —84| =10} —13 2.7 Table 5.10-5.11:
a -6 2| =151 =1 11 -3 =3 1. Inventories are as of the end of the quarter. The quarter-to-quarter change in inventories
-2 -3| -89 36| —-27| -11| —-10 3.1 Iculated from current-dollar inventories in this table is not the current-dollar change in busi-
— ness inventories (CBI) component of GNP. The former is the difference between two invento:
Billions of 1972 dollars stocks, each valued at their respective end-of-quarter prices. The latter is the change in the physi-
cal volume of inventories valued at average prices of the quarter. In addition, changes calculated
Change in business invento- from this table are at quarter rates, whereas CBI is stated at annual rates. Quarter-to-quarter
ries ~94| ~-21)-227(-154| —54 38 87| 30.7 h lculated from the tant-dollar inventories shown in this table are at quarterly
rates, whereas the tant-dollar ch in busi i tories D t of GNP is stated at
Farm -8 -19| ~16! -3]| —21] =50 -1 8.5 annual rates.
Nonfarm -86( -—.2|-211|-151| —-38| 88| 88| 222 2. Quarterly totals at monthly rates. Business final sales equals final sales less gross product of
P 8.4 31| —156] —123 8 14 5 69 ;_ us sa]u bamfd instituti gover t, and rest-of-the-world and includes a small amount of
Ing. —8. —3.1|-13.6 | —12. —_ K —_ .
Durable 0| —26|_106|_101| 2| -—98| 5 g9 o saeswiamms
Nondural . -5| -840 -22} -1.0 23| -10 3.0
lesale trade -1 -5 —24| —67| —-29 41 3.5 3.6
Durable goods ........ -3} -7| —-38] —67| -31 4.0 2.8 19
Nondurable goods.. 2 2 14 0 3 1 A 17
Merchant wholesalers.. 6] —-2] -16f —-53; —-29 38 3.6 2.9
Durable goods..... 2| —-6] 30| -61] —-32 4.0 2.7 16
Nondurable goods.. 4 4 14 a 31 -3 9 13
Nonmerchant whol -8 -2 -9 -138 1 3] 0 q
able -5 =1 -8 -6 1 0 2 3
Nondurable -2 =1 0 =T 0 3 =2 3
Retail trade.. -5 87] —-41; 381 1.7 38| 63 107
Durable -5 23| —46 17] -5 2.6 53 4.0
Nondural 0 15 5 14 2.2 12 11 6.7 Table 5.8-5.9:
er 4f —4| =10 8| -13|] -5| -6 1.0 1. The IVA shown in this table differs from that which adjusts business income. The IVA in
Durable goods 3] -3 A -6 -3 0 -1 =1 this table reflects the mix of methods (first-in-first-out, last-in-first-out, etc.) underlying book
Nonduraﬁle g A -1 -11 14| -10( -56[ -5 11 value inventories derived r})rimarily from Census Bureau Statistics. The mix differs from that un-
derlying business income derived primarily from Internal Revenue Service statistics.
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Table 6.4.—National Income Without Capital Consumption Adjustment Table 7.1.—Implicit Price Deflators for Gross National Product
by Indust
d ™y Index numbers, 1972=100
Billions of dollars Seasonally adjusted
Seasonally adjusted at annual rates 1982 | 1983 | 1982 1983 1984
1982 | 1983 1982 1983 1984 ) v 1 I m v 1r
v I I I v Ir
Gross national product 206.88 | 215.63 | 210.00 | 212.83 | 214.55 | 216.44 | 218.53 | 220.60
National income
without CCAdj.......... 2,492.4| 2,655.1} 2,508.1 | 2,553.0 | 2,622.6 | 2,685.6 | 2,759.2 [ 2,865.3 3 |213.4 [209.0 |210.1 [2125 [214.7 [216.1 (2181
. 8 11787 (1761 11718 |177.5 (1791 [180.7 |181.1
D t dustri 2,445.1| 2,609.4 | 2,462.1) 2,508.7 | 2,578.4| 2,637.5 2,712.9 | 2,818.7 0 |213.8 [211.2 |210.6 {2134 |2155 [215.7 |217.7
6 |224.3 (217.2 [219.8 1 7 6
Private industries................| 2,081.6] 2,220.2| 2,087.8 | 2,127.5| 2,192.2| 22454 | 2,316.0} 24123

689| 734| 69.7] 686/ 637 734{ 969 215.3 [216.3 (2157 12159 (2155 [217.0 [2168 [216.2

854| 839) 346) 330} 3861) 3791 395 .]209.7 |206.8 |209.9 |207.7 |206.3 |206.3 {207.0 |205.6

1135| 106.2; 1084 111.9{ 1164; 1175| 1218 .| 2658 |263.9 [264.3 12654 |264.0 [263.7 (2637 (2629

.]183.1 (1829 (1832 |181.8 {1821 (1827 |184.8 |1829

593.0( 53031 5519| 581.6| 607.6) 6308 656.9 2402 (2468 [238.4 (2449 {2439 |249.0 {2487 (2499

Durable - 8453 2985| 3189 337.7| 3585 38712, 3937 Nonfarm structures 2440 |249.8 12415 (2482 (2468 12519 (2517 |2527
Nondurable goods .. 2476 2317 2330| 2438| 2541| 259.6( 2632 Farm structures ..... 12459 (2512 (2499 |2482 (2498 1251.5 (2547 {260.4
Producers’ durable eq 1687 1725 {1711 1717 (1715 {1724 (1742 [1739

Transportation and ' Changel in b
; 20| sl sl sl Tee| il %er . soods

1 . . g T Net
52| 57| 600| 609| 561 598 616 |t expertsof and

Export
609| 565 568 597| 623] 648) 667  Importa

1614 151.0| 15L1( 1594 1648 1705| 1757  Government purchases of

241.8 12356 1238.0 1240.2 |242.5 |246.4 2484
. 2654 1270.7 |278.1 (270.3 |268.0

LT
»S
-]
3
3
[+

226.1( 2168| 2188| 2236| 2287| 233.5) 2387 200ds and Services ..........coommereeee 2225 |235.2 |226.8 (2313 |234.0 |2365 |239.1 |243.1
Federal 2220 (23383 |224.4 [230.9 |2327 |233.8 |235.6 |239.0
3943| 3795 386.6] 3927| 395.7| 4024 4152 National defe 2977 12377 12343 12849 |2867 |238.8 |240.8 {2441
- 422.5| 400.1( 407.6| 417.1] 4274; 4381| 4497 Nondefi 210.0 (222.0 |205.7 [221.7 [222.6 {221.7 |222.2 (2222
State and local ... 2229 1236.6 (228.5 |231.6 [234.8 |238.3 [241.5 |245.8
Government and govern-
ment enterprises.............. 363.5| 389.1( 374.3| 38L2| 386.3| 392.2| 3969 4064
Rest of the world .................... 11.3 45.7 46.0 44.3 441 48.1 46.3 16.6
Table 7.2.—Fixed-Weighted Price Indexes for Gross National Product
Table 6.20.—Corporate Profits by Industry bie 7 ixed-Weig . ?
1972 Weights
Billions of dollars
Index numbers, 1972=100
S lly adjusted at 1 rates
Seasonally adjusted
1982 | 1983 | 1982 1983 1984
1982 | 1983 | 1982 1983 1984
v I il il v Ir
v I n I v 1r
Corporate profits
IVA  and Gross national product ] .
1648 229.1) 161.9| 181.8{ 218.2] 2484] 2682 2816 i
Personal consumption -
143.0| 207.7| 137.8( 161.6| 197.7| 225.0] 2465 259.5 expenditures.. 228.1
19.0 299 23.5 278 321 30.5 29.3 29.7 Durable 188.6
1240} 177.8| 1143| 133.9! 1657 1945| 217.21 2298 Nondurable goods. 2284
218 214 24.1 20.2 20.5 234 21.7 221 Services 2413
Corporate profits Gross private domestic
with IVA ... ] 165.9| 1983 157.2| 168.0| 1927| 210.8| 222.0| 2318 i t: t
Fixed i t 2315 12349 (2825 [235.6 12352 |2374 {2379 0
Demestic industries.... .o 1441 1769| 1331 147.8| 172.2| 1874 200.3| 209.7 N idential 225.7 1230.3 [228.6 |229.9 [230.1 [230.9 (231.8 L
Structures .....c.vicniinssississseionss 246.2 12485 2482 [248.1 12475 (2484 12499 .
Fi ial 20.9 315 255 29.8 3338 31.9 30.6 311 Producers’ durable equipment .|214.0 [219.9 (2174 |219.4 |[220.1 |220.8 [2214 (2224
Federal Reserve Banks... 154 15.0 149 144 14.6 152 157 159 Residential 2424 (243.6 12400 (2465 [244.9 |249.7 [249.5 }250.4
(03,7 SRR 55 16.6 10.6 154 19.2 16.8 14.9 15.2 Change in busi INVENLOTIES «..ovvofeccnnnrschrusnensranncfeossssncsssaosisnssncschucsissssoncbseccaisisduessirenese cvererenes
Nonfinancial ........ccerenene] 1232| 1454| 107.6 118.0| 1384| 1555 169.6| 178.6 Net exports of goods and
facturing, 59.0 72.0 483 53.7 68.1 78.2 88.1 92.3 services
Durable goods............. 9.8 19.9 12 10.0 183 21.3 30.0 36.1 Exports. 244.1 {249.1 (2439 |245.8 (2474 |249.8 [253.5 |255.0
Primary metal in- Imports, 309.4 {2988 {306.1 {3032 12982 [299.4 |208.5 |300.0
dustries.....c.ccccessuense —-54 -7 -60| -16| -11 -6 4 1.6
Fabricated metal Government purchases of
products........cceeeees 32 4.0 21 28 4.0 8.9 54 52 goods and services ..........coeisirencsl] 226.4 |236.9 (2314 (233.7 |235.2 |238.3 ;240.5 |[245.2
Machinery, except Federal 230.6 12381 |235.6 }1237.0 |236.2 |238.7 [240.2
electrical................ 48 24 1.8 11 29 23 3.2 35 National defi 236.7 1244.0 |241.9 {2429 [241.8 |244.7 12463 |252.3
Electric and elec- Nondef 215.0 |2229 (219.7 |221.7 [221.9 |223.3 (224.7 |229.2
tronic equipment .. 4.3 33 24 85 3.0 2.9 4.0 5.0 State and local .......c...ccoecurvvenenvercrunncnd] 223.6 [236.1 |228.6 (231.5 |234.5 |238.0 |240.6 |244.8
Motor vehicles and
equipment 4 7 -12 3.0 5.6 10.2 121 158  Addenda:
... 25 32 2.2 12 39 2.8 5.0 5.0 Gross domestic purchages* %gg'é ggé
Nondurable goods. 49.2 52.1 471 43.6 49.9 56.9 58.1 56.3
Food and kin 230.8 1233.5
products...... 13 6.8 7.2 6.9 6.9 6.3 7.0 7.5
Chemicals d Personal consumption expendi-
allied products....... 49 6.0 3.0 4.8 55 6.8 7.0 7.6 tures, food 2173 {221.8 |2184 (219.5 |222.3 [221.6 |223.7 |230.0
Petroleum and coal Personal consumption expendi-
roducts 24.8 21.4 23.5 159 20.0 4.7 249 214 BUTES, ENETEY .u.covvrmercrsniesesesencassnssaness 363.7 |365.6 [374.9 |357.0 [362.9 |3870.4 [372.2 |366.5
Other | 122 17.9 134 16.0 174 19.1 18.2 19.7 Other personal consumption ex-
1981 [208.7 |202.6 {2051 [207.4 (2102 [212.6 |214.8
Tra.ns{)ortatwn and
ublic utilities............... 175 20.7 149 174 204 225 22.6 24.7 Gross domestic product ..........cccueec... 2147 (2240 (218.8 |220.6 [223.0 [225.5 [227.9 |230.6
olesale and retail Busi 215.2 (223.7 |218.8 1220.8 [223.0 |225.6 |227.9 {230.2
rade .. | 276 34.7 275 21.8 33.9 36.7 40.2 41.2 Nonfarm 2182 fovosrifrrssscrssensosssnecssiochsscsmesssspucsssoncnssfresssenae stessorenes
19.1 18.0 16.9 19.2 16.0 18.1 187 204
21.8 214 241 20.2 20.5 234 219 22.1
Table 7.1-7.2:

1. Gross domestic purchases equals GNP less exports plus imports; final sales to domestic pur-
chasers equals final sales less exports plus imports.



June 1984

SURVEY OF CURRENT BUSINESS

Table 7.3.—Implicit Price Deflators for Gross National Product by

13

Table 7.7.—Current-Dollar Cost and Profit Per Unit of Constant-Dollar

Major Type of Product Gross Domestic Product of Nonfinancial Corporate Business
Index numbers, 1972=100
Seasonally adjusted Seasonally adjusted

1982 | 1983 | 1982 1983 1984 1982 | 1983 1988 1984
v 1 n|m)|wv|i1r njm; |1

Gross national product 206.88 | 215.63 | 210.00 | 212.83 | 214,55 | 216.44 | 218.53 | 220,60 Cur;ent-dollar gogf and profit per unit

of stant. gross sti
207.2 (2158 |2106 (213.3 |214.7 |2164 (2185 |2204 produet ! : 2.072 (2.147 2.1362.153 |2.172 | 2.183
v Capltal consumptmn allowances with CCAdj...| .245{ .244 245 2411 238} .236
193.6 (1984 [194.0 |196.7 |197.5 |198.7 |200.6 |201.7 1.827 |1.903 1.892 (1.911 | 1.934 [1.947

1945 (1988 (1958 (1981 [198.1 |198.5 |200.3 |200.5 In 1 bmesfmms o e lmbmg

X X 2 3 3 X .. X \7 sul
0 O o S IO e e Plosb ol Joeo 209| 220 298| 221) 219| 207
T‘ tic i 1.618 [1.683 1.6691.690 | 1.715 | 1.731
{g% igg.g igg.g }%.8 %gg.g %gg.g 133.3 133.% tion of empl 1.397 1418 1.416]1.4121.416|1.423
] 187. . . .1 s .0 |190.7 |189. Co rate profits with

........... rpI.VA and CCAj .145( 199 87| 214] 284] 241
-|199.0 {2059 [199.9 (2046 [205.3 (2054 [208.0 |210.2 Profits tax HABIlEY ..oo..cccccrersesssosmcsssresssens 048] 063 062 .070] 069 075
J199.8 |206.1 (2008 {205.1 |205.9 {2055 (207.8 |209.1 Profits after tax with IVA and CCAdj...| .097| .136 125( 144 .165(. .166
........... Net interest 076 066 066 .065| .065| .066

Services 212.2 [225.8 (2182 |221.3 |224.5 (2271 2301 (233.7

Structures 2519 2524 (250.2 |252.0 |250.9 [253.1 |253.5 |254.0

Addenda: o ict %

Gross domestic purchases 1. 2179 |2129 (2147 |2168 [2192 |2206 2226 Table 7.8.—Implicit Price Deflators for Auto Output

Final sales to domestic pi
ers! 210.1 (2180 |21835 |215.1 [217.0 |219.2 |220.5 |2224 Index numbers, 1972=100

Seasonally adjusted
.. . . 1982 | 1983 1983 1984
Table 7.4.—Implicit Price Deflators for Gross National Product by mlw |1
Sector
- Auto output 173.1(178.0 176.0{179.1| 180.9183.0
Gross national product 206.88 | 215.63 | 210, . X . . !

. produ 210.00 | 212.83 | 214.55 | 216.44 | 218.53 | 220.60 Fl; al s“';f » },’,%‘ 178.5 17&2 178% %gg éﬁ‘:
ross domestic product 2069 |215.6 (2100 (2129 12146 |2165 (2185 (2206 ersonal consumption expenditures.............| . : . . - .
Busi 2060 (2139 [2085 [211.3 (2129 (2147 |2167 |2184 New autos. 177.8|182.4 181.0|182.3) 18511863

Nonfar 2065 |214.5 (209.3 [2120 12135 {2153 [217.3 (2186 Net purchases of used aUL0S......cvvvrmvomsecissssvinbissri bssesnr sl e
Nonfarm less housing ................. 208.9 1216.7 12115 {214.2 |2156 |217.3 |219.3 12205 Producers’ durable equipment............cccccevcsons 182.4124.8 127.11124.8| 118.3]115.1
Housi 1881 |198.3 11927 {1950 [197.1 (1994 |201.6 |203.6 New autos 177.8 | 182. - - - :

S BT e (s 2 e e st

R ’ ) - : " 7 |216T (2184 Expo 182.0 (1895 188.6[192.3|189.7| 190.0
‘Households and institu- Import 241.0|246.0 240.2252.6 | 247.1(246.3
tions 229.2 (2419 |2364 (2380 (2411 |243.0 (2454 |2469 Government p 147.9|150. 149.2|150.8 | 150.2150.0

Private households 2342 |236.6 |234.5 |234.7 (2376 |287.2 {2368 |2377  Change in BUSINESS............covvwercoicrmrermssssssssssensfhrssssanes errsssrssfisnnssssshassesssmsfnssessoschossosens brevereecssn | esssss

Nonprofit institutions .................... 2288 |2423 (2365 (2383 |2414 |35 2461 21T ddenda:

GOVEINIENt ....ooovverecenrerercossesserssssssrnss 2077 |2221 (2141 |217.7 . , . ! Domestic output of new autos * 181.21183.1| 185.5|186.6
Federal 2004 [208.7 |205.4 [207.8 %ﬁ %.g zzgg.él ?1’3.3 Sales of imported new autos 2... 181.0(182.3 | 185.1/186.3
State and 10cal.........cceerrrroeerrerreron 2112 (2285 |218.3 (2225 [226.5 |230.6 (2345 [239.3

Rest of the WOrld .............cooovercrrvsscrirenns 205.1 |214.7 (2084 (2116 |213.6 (2156 [217.9 [220.2 =

Addendum; . s .

Gross domestic business product Table 7.9.—Implicit Price Deflators for Truck Output
ess housing 2077 Levverrrecensfsssssannabesssssssmsarssssessesssbsssssansss esssssossse| seascssene

Truck output ! 212.9|216.1 212.8 |216.7 [218.2 | 2228
.. . , R Final sales 213.1(215.9 212.8 |215.3 | 217.8 | 221.5
Table 7.5.—Implicit Price Deflators for the Relation of Gross National Personal cotxl)sun‘l’fuon expendibures .........., gzg %.«55 %ﬁég ;ﬁg?, %ig% ﬁgg
Product, Net National Product, and National Income ‘Not :f;ﬁ-ts ure o 0 T A
Exports 2349 (2424 24
- Import; 209.4 |215.6
Gross national product..............cwene.. 206.88 | 215.63 1 210.00 | 212.83 | 214.55 | 216.44 | 218.53 | 220.60 p lf":ovem'lmem: b o T — 235.3 |242.6
an, g [ JSUURUPUINIRURIIORTOINS RPN RPN FRNN Ny N 001 TTT RN YTTeRITH R

Less: Capital consumption allow- ge in
ances with CCAdj ......o..ccocverrrnversrvnons 2210 (2281 [2225 (2281 |2225 |223.7 (2283 2238

Equals: Net national product 205.1 (214.7 (2084 (211.6 (2136 |215.6 |217.9 |220.2

. Table 7.11.—Implicit Price Deflators for Personal Consumption

Indirect business tax and nontax i j
liability plag. buoiness. traasir Expenditures by Major Type of Product
payments less subsidies plus
e searplus of government | 5 |1855 |179.0 |1819 |1894 |1885 |1528 |17716 Personal consumption expenditures......| 205.3 [213.4 212.5 (2147 | 216.2 2181

sstical di Durable goods 174.8|178.7 177.5|179.1 { 180.7 [181.1

Statistical diSCrepancy ................ 2060 (2189 (2085 |211.3 (2129 |2147 (2167 |2184 Momt vehmleds P P %2};2 %g% %“;?-Z %g% 122’1 157%

. National i . jture an: g t X g B g . .
Equals: N: 2085 |2184 |2121 (2153 |216.6-]219.0 |2224 (2256 Othor 188|958 1849|1973 1869 (1874
Nondurable goods 09.0 [213.8 213.4|215.5|215.7217.7

Table 7.8: . Food 2157|2209 221.6220.9 | 222.5|228.6
1. Gross domestic purchases equals GNP less exports plus imports; final sales to domestic pur- Clothmg and shoes 141.1 (1438 1429 {145.3 145.21144.5

chasers equals final sales less exports plus imports. line and o 357.1|345.9 343.8(354.2|854.4 | 339.7

Table 7.7: Otgsrlno?dul"ial;ilgoods ..................................... gégg %g%g 51%.% 529.3 gg%g ggg

s the deflator for gross domestic product of nonfinancial corporate business with the e oll an Y X 9 : y X
decmf‘ﬁ o B R e S e ey Other 200.4|214.2 2134|2155 (216.5|218.2

Sl His a3 s el e e e

ki Consiste of final sales and change in business inventories of new autos produced in the  foueohiid Gharation 22702413 2421|2423 |48 484
2. Consists of personal consumption expenditures, producers’ durable equipment, and govern- Ele(i::lcnty and gas ?ggg %28 i’gsg ?gé 41187611939

ment purchases. Transportation 215.4 | 230. 225.5(233.4 | 238.01242.2

Table 7.9: Other 220.3233.6 23242350 |238.1|241.9
1. Includes new trucks only.




14

SURVEY OF CURRENT BUSINESS

Table 7.14B.—Implicit Price Deflators for Government Purchases of
Goods and Services by Type

June 1984

Table 7.17.—Implicit Price Deflators for Merchandise Exports and
Imports by Type of Product and by End-Use Category

Index numbers, 1972=100

Index numbers, 1972=100

Seasonally adjusted Seasonally adjusted
1982 | 1983 | 1982 1983 1984 1982 | 1983 | 1982 1983 1984
v I 13 Jui) v 184 v 1§ I w Ir
Government purchases of Merchandise exports. 257.0( 259.1| 253.1( 254.3| 257.2| 260.0( 264.9| 266.9
goods and services........... 2225 235.2| 2268 231.3} 234.0| 236.5| 239.1| 243.1
Foods, feeds, and beverages.......... | 218.0] 226.5| 2054 213.7| 220.1{ 229.7| 244.0f 2425
Federal 23331 224.4| 2309 2327 233.8( 2356 239.0 Industrial supphes and
materials.... 276.1| 277.1| 275.1| 274.5| 274.9| 280.0| 2826
National defense 237.7| 234.3| 234.9| 236.7| 238.8| 240.3| 244.1 Durable 276.2| 277.1| 275.0( 274.5| 275.0| 280.0) 282.6
Durable % 243.1| 2351| 234.8| 238.2( 246.9| 252.2( 253.7 Nondur: ﬁle goods 276.1| 2771 275.1| 274.5| 2749 280.0( 282.6
Nondu le goods 4492 501.9| 471.7| 453.8| 443.8| 426.5| 419.2
rvices 223.8( 219.4| 221.6| 224.0| 2243| 2253 2311 Capital goods, except autos ........... 259.6( 264.1( 2622| 262.6( 263.8] 264.7| 2653| 266.9
Compensation of Autos 71 330.1) 3234 8254| 827.1| 331.0| 386.0] 3385
employees.. 209.71 207.1| 208.9| 2094 210.0| 210.6| 2180 C 198.8| 197.1| 197.5| 1984 200.6| 198.8[ 201.1
212.5| 211.5| 211.8( 212.2( 2128 213.1( 220.7 Durable 249.9| 2526| 255.9| 249.9| 248.6| 2454 2455
205.9( 2009 204.8] 2054 206.1| 207.1( 214.2 Nondura%le goods 1726( 169.0| 167.4| 1721] 1753! 1754| 177.0
247.1( 240.6| 243.3( 249.3| 247.2| 248.6( 251.8 her 259.5| 253.1| 254.1| 257.2( 260.0| 264.9( 267.0
229.5| 222.8| 225.2| 227.7( 231.6] 2329 236.2 Durable 259.5| 253.1f 254.1| 257.2] 260.1] 265.0( 266.9
Nondurable goods 269.4| 253.2| 254.1| 257.2| 259.9| 264.8| 267.1
N 222.0| 2057 221.7] 222.6| 221.7| 2222 2222
800dS ..ooirecnnnennennrrenes 215.8| 2139 2138 2152| 214.9| 219.1; 2194 Merchandise imports......... 306.8| 291.4| 305.4| 283.8| 291.5| 300.5| 289.1| 2827
Nondurable goods
Commodity Credit Corpo- Foods feeds, and beverages ........... 239.3| 237.8| 240.2| 2343 237.2| 239.8| 240.0| 2416
ration inventory ch trial -
Other nondurables.. 30821 296.6| 293.6| 294.3( 341.7| 302.3| 281.0 materials, excludmg
Servi 2153 | 210.3| 213.7| 214.7| 2155| 217.2( 2225 2654 269.7
Compensatmn of . .
.......... 206.7( 2019 205.6{ 2062, 2069 207.9( 215.0 65
Other services.. 228.5] 2236| 226.1] 227.7| 229.0| 2381.1} 2334
Structures 2336 2319 233.1| 2329| 234.2| 234.0| 2364
State and local.... A 236.6| 228.5| 231.6| 234.8| 238.3| 241.5| 2458 P
Durable goods.. 8| 219.6( 2155| 217.2| 219.0( 2204| 221.8( 223.8 Durable
Nondurable goods ... 1] 263.5( 268.7| 259.4| 262.0| 265.6| 266.9| 269.2 Nondura
Servi 5| 2355 225.5| 229.8( 233.6| 237.5] 241.3| 246.1
tion of employ 211.2( 228.5| 218.3| 222.5| 226.5| 230.6| 234.5| 239.3 Durable
Other Services.......c..emern., 241.0( 257.1| 247.8( 252.2| 255.3| 2585 262.3| 266.7 Nonduragle goods
Structures 2319 2324] 230.1( 2322| 232.0| 233.2| 2321| 2354 L
Exports:

Table 7.16.—Implicit Price Deflators for Exports and Imports of Goods
and Services

Index numbers, 1972=100

Agricultural products........

Nonagricultural products.
Imports of nonpetroleum

products

208.5
265.0

242.7

214.3
265.5

243.0

221.1
266.8

2448

230.1
268.1

24391 2439

243.1
273.2

244.5

Table 7.21.—Imﬂlicit Price Deflators for Inventories and Final Sales of

Seasonally adjusted Busi
siness
1982 | 1983 | 1982 1983 1984 Dusine
v I 18 m v Ir Index numbers, 1972=100
Exports of goods and services....| 236.0| 241.8| 235.6| 238.0] 2402 2425| 246.4] 2484 Seasonally adjusted
erchandi S 1| o2531| 2543 “2572| 2600| 2649] 2669 1982 | 1983 | 1982 1983 1984
Durable goods X 6| 2700( 2712| 2728 274.1| 2761| 2784 v Elm | v |1
Nondurable goods 242.4| 2420| 23377| 2347 2884| 2435| 2513| 2528
2202| 2140| 217.4| 219.0| 221.0| 2284| 2250 Inventories ! 236.0| 236.6| 238.3] 241.7| 242.8| 2447
Factor income .. 2147| 2084| 2116] 2136| 2155| 2179| 2202
2292| 223.4| 2262| 227.5| 230.3| 2328| 2333 Farm 18611 1947| 193.1] 1974] 2076| 2121
] Nonfarm 33| 2129| 2450! 2180| 247.8| 2494
271.3[ 278.5| 2654| 270.7| 278.1| 270.3| 268.0 Durable goods 2309 2318| 2310| 2367| 237.0] 2389
Nondurable goods 2619| 259.0| 260.8| 264.4| 263.6] 2647
Merchandi 291.4| s05.4| 2838| 2015 3005| 289.1| 2827
Durable goods 236.3| 2327| 2345| 2376 236.3| 236.6| 2862 Manufacturing oa47| 2437| 2458| 249.6| 2496| 2517
¢ 398.8| 433.0| 3769 8946| 4253| 3964| 3834 Durablegoods 2327 2327 285.1| 238.4| 2885| 2402
Nondurable goods 27100 | 2666| 2680| 2727| 2726 2754
3| 2217| 2281 2234| 2253| 225.4| 2275
2148| 20814( 2116| 2136] 2165| 2179| 2202 Wholesale trade 2438| 2433| 2462| 2497| 249.6| 2507
2320( 2325( 232.0| 231.0| 2335| 2815( 2341 Durable goods 2359| 2378| 2400| 2415| 2421| 2487
Nondurable goods. 2501 | 253.4| 257.3| 265.1| 2635| 2635
Merchant wholesal 2375| 2389| 2413| 2442| 2450 2460
Durable goods 2371 | 2392| 2414 2425| 2433| 2448
Nondurable goods. 238.3| 23814| 2412| 2475| 24871| 2482
Nonmerchant wholesal 2118| 266.8| 2720! 2791| 2748| 2763
Durable goods 229.0f 230.1| 2329 235.6| 2357| 2381
Nondurable goods. 360.6| 3306| 3401| 3535] 3428| 3421
Retail trade 217.0| 217.3] 2195| 2218| 2225| 2246
Durable goods 2180 1| 222.0| 2246| 2248| 2281
Nondurable goods 216.1| 215.0| 2174| 2195| 2205| 2216
Other 307.8| 3089| 810.7| 310.4| 307.3| 3095
Final sales? 2092 211.9] 213.1| 214.6] 216.6{ 2181
Final sales of goods and struc- .
tures 203.6| 206.0] 206.0] 207.0| 208.3| 2089

Table 7.21:

1. Inventories are as of the end of the quarter.
2. Business final sales equals final sales less gross product of households and institutions, gov-

ernment, and rest of the world
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Table 8.1.—Percent Change From Preceding Period in Gross National Product in Current and Constant Dollars, Implicit Price Deflators, and

Price Indexes

Percent Percent at annual rates Percent Percent at annual rates
Seasonally adjusted Seasonally adjusted
1982 | 1983 | 1982 1983 1984 1982 | 1983 1983 1984
1A% I n it v I I I v Ir
Gross national product: Government purchases of goods and
Current dollar 4.0 77| 25| 82| 133| 115 91| 139 services:
1972 dollars -19 34(-13| 26 9.7 7.6 5.0 9.7 Current doliars 9.0 62| 165 3.6 9.0 4 5.0
Implicit price deflator. 6.0 42| 38| 55 3.3 3.6 3.9 3.9 1972 dollars...... 1.8 5| 106 11 44| ~-39( =17
Chain price index .... 6.5 44| 50i 36 43 4.5 44 47 Implicit price deflator 7.0 57| 44 4.7 44 45 6.8
Fixed-weighted price index 6.4 43] 47| 34 43 4.7 42 4.9 Chain price index ...... 12 53| 12 36 56 41 8.3
Fixed-weighted price index.. 6.7 461 1.0 2.6 53 3.8 8.1
Personal consumption expenditures:
Current dollar 7.3 83| 78| 52| 1561 6.5 94) 103 Federal:
1972 dollars 14 421 36| 29) 100 2.2 6.5 6.4 Current dollars... 129 621 295 3 6.6/ —56| —3.2
Implicit price deflator 5.8 3.9 41 22 46 42 2.8 3.6 1972 dollars .......... 56 11} 283 2.8 46| —-84| —86
Chain price index ... 5.9 42| 51| 23 4.7 42 43 4.5 Implicit price deflator 6.9 51| 1.0 3.2 1.9 3.0 5.9
Fixed-weighted price index 5.7 41 51( 16 49 44 4.2 45 hain price index....... 7.3 39| 16 6 49 2.3 9.9
Fixed-weighted price index. 78 321 87 12 42 25 9.7
Durable goods:
Current dollars 35| 14.3| 151| 107 332 76| 242| 241 National defense:
1972 dollars...... -9| 118 152 76| 326 37| 19.9] 232 16.5| 11.6| 165 0.7 8.6 105 131
Implicit price deflators.. 45 221 -1 28 5 3.1 3.6 N 7.1 69| 5.1 74 0 7.8 6.3
Chain price index........ 47 2.3 1.5 21 1.1 3.6 3.8 4 Implicit price deflator 838 44] 108 8.1 3.6 25 6.4
Fixed-weighted price index 5.0 26 14| 21 19 41} 387 A4 hain price index 8.2 38 87 2 5.3 24| 101
Fixed-weighted price index.] 7.5 31| 92 18 48 26{ 10.1
Nondurable goods:
Current dollars 37} 57| 34| 21] 121 78 5.1 9.1 Nondefense:
1972 dollars....... 5 33| 15| 32 6.4 3.6 4.8 5.1 Current dollars 54| —6.0] 646 222| 149|-89.5|—42.0
Implicit price deflator 32 231 191 -11 5.3 41 3 3.8 1972 dollars...... 27| -1L1| 925 235| 169|401 -421
ain price index.... 8.2 22 26| -19 5.3 28 2.5 44 Implicit price deflator .. 2.1 5.7|-14.5 18 -17 9 1
Fixed-weighted price index .. 2.9 20f 29| -81 5.1 3.1 2.8 4.5 Chain price index 5.5 421 50 15| 87 2.1 94
' Fixed-weighted price index..] 6.6 87| 13 3 2.6 25 83
112 89| 95| 63| 180 53 9.1 k&l State and local:
1972 dollars....... 2.9 2.7 19 14 6.4 6 3.7 2.1 rrent dollars 6.6 6.2 6.8 58 10.7 46| 106
Implicit price deflator 8.1 6.01 74 48 6.2 47 5.2 5.5 1972 dollars ..... ~.5 0 -1 0 43| -8 3.0
Chain price index.... 8.4 62; 80| 57 52 5.4 5.1 5.9 Implicit price deflato: 7.1 62 69 5.8 6.1 54 7.3
Fixed-weighted price index.. 8.6 65| 83! 59 5.5 5.7 5.1 5.6 hain price index.... 7.1 61 69 57 6.2 5.3 7.2
Fixed-weighted price index . 6.3 56| 59 5.3 6.1 4.6 7.0
Gross private domestic
investment: Addenda:
Current dollar -12.7| 13.9(-38.0| 815| 539 53.6( 27.5| 66.2 .
1972 dollars .........cvivecuriovesmrssessinrasessones —145| 126]|—-346| 286 498! 451| 276| 638 Gross domestic purchases:
Implicit price deflator Current dollars 44 86| 18( 6.7 69| 128| 100| 167
Chain price index 1972 dollars...... —1.0 46| —-111 33 2.3 7.9 74| 126
Fixed-weighted price index plicit price deflator 54 391 30( 33 41 4.5 2.5 3.7
Chain price index ...... 6.0 39( 49| 30 37 43 37 47
Fixed investment: Fixed-weighted price index. 5.1 88| 46] 28 34 45 3.6 48
Current dollars —-38 90 34| 92| 205 262| 175] 17.2
1972 dollars....... —69 84| 27 88| 215| 227} 17.9| 184 Fina? sales:
Implicit price deflator 3.3 5 6 41 —8 29( -3} —11 Current dollar 5.5 71) 94| 58 9.8 84 11 15
Chain price index... 5.2 6 5] 28| -10 2.6 6 1.0 1972 dollars -1 28| 45 6 6.8 5.1 3.7 3.9
Fixed-weighted price index.. 4.7 15! -5 54] -7 3.7 9 19 Implicit price deflator 6.3 41| 47| 52 2.8 32 39 35
Chain price index .. 6.5 44 50| 36 4.3 46 44 4.7
Nonresidential: Fixed-weighted price index.. 64 43 47 34 4.3 4.7 42 49
Current dollars ... -11 0 | -6.0| -5 5.1{ 188| 288) 131
1972 dollars.......... —4.7 14| —-66| 15 791 187 272 161 Final sales to domestic purchasers:
Implicit price deflator 38| ~14 6] ~4.2| —26 1 13| —26 Current dollars 5.9 80| 88| 43 3.3 9.7 87 102
Chain price index... 58 11} 20 Bl -5 a 1.0 8 1972 dollars 2 41| 48! 12 93 54 6.0 6.6
Fixed-weighted price index..} 5.6 20| 24| 23 3 14 1.6 2.1 Implicit price deflator.. 5.6 38| 88| 380 3.7 4.1 25 34
Structures: Chain price index ..... 6.0 391 491 29 3.7 43 3.7 47
Current dollars 64| —76| —4.0|-156{-153] 11.2 7.8 218 Fixed-weighted price index. 5.8 38 46| 27 34 4.5 3.6 48
1972 dollars...... 18] —69| —55|—139[-149] 111 681 244
Implicit price deflator, 46| —-7; 16| -20| -5 0 1.0 —-21 Gross domestic product:
Chain price index .............. 51 -5 14 =-27] -29 5 14 .8 nt dollar 42 79 26 8.6 35| 111 951 141
Fixed-weighted price 1972 dollars -1 85| —12| 29 9.9 73 54 9.9
INAEX..coerseruerrescnnererecsranens 4.1 9| 20| -.1| -10 16 24 24 Implicit price deflator.. 6.0 42) 38| 55 3.2 3.6 39 38
Producers’ durable Chain price index ......... 6.5 44| 50| 36 43 4.6 44 48
equipment: Fixed-weighted price index. 6.4 43! 49] 84 438 4.7 42 49
Current dollars. —57 52] —-74] 18| 206| 236 427 85
1972 dollars...... ~15 53| —-7.1| 50| 19.8| 220{ 365| 13.0 Business:
Implicit price deflator. 20| —-.1| -3|-30 N 13 46| —40 Current dollars.. 34 8.0 14| 89| 149 121 100| 150
Chain price index... -] 6.2 23 24 2.8 11 8 N 8 1972 dollars..... ~20 4.0 14 33| 115 84 60| 114
Fixed-weighted pri 6.7 2.7 2.6 38 1.2 1.3 11 19 Implicit price deflator.. 5.6 39 238 54 3.0 34 3.8 32
Chain price index....... 6.1 41{ 42{ 38 4.1 45 43 42
Residential: Fixed-weighted price index 6.0 4.0 38 3.6 41 4.7 41 4.2
Current dollars 3.0| 43.2| 469| 753| 76.7| 47.5| —-7.3| 286
1972 dollars...... 54{ 394 532| 57.3] 795) 369| —69( 263 Nonfarm:
Implicit price deflator 29( 27| —41( 114 -16] 86 -4} 19 Current dollars .. 36| 85 4| 103] 161} 121]| 118} 184
Chain price index... .| 32| —-14| -52} 11.2] -25 80| -3 1.5 1972 dollars..... —22 44 3 48 28 8.4 7] 107
Fixed-weighted price index..| 3.1 5] ~54| 114 —-26 80| -3 1.5 Implicit price deflator . 5.9 39 8 52 29 34 38 24
— T s
xports: ixed-wei rice index..] 6.
Current dollars -57| —85|-253| 6.8 2| 182 6.5 150 '8 P
1972 dollars..... —78] —58|—244 24| —-82] 137 -1] 112 Disposable personal
Implicit price deflator 2.2 251 —1.1| 43 3.6 39 6.6 33 income:
Chain price deflator ... 2.6 2.3 2/ 86 31 42 6.2 24 Current dollars 6.3 73] 68[ 51 g2l 110! 109! 141
Fixed-weighted price index. 24| 21} -5/ 32| 26| 39| 61| 23 1972 AOATS covoeececereresseceecsmesaressssseseserns 51 82| 26| 29| 85| 65/ 80| 100
Imports:
Current dollars. —-36 43(-296| —75| 874 38l5; 1561 424
14 72]-26.1( 121| 268 181 295| 474
Implicit price deflato -50( —27| —46[-175 83 113|-107| -34
Chain price index....... 20| -22| -9 -26| —-3.0 14| -3 2.5
Fixed-weighted price index. —~31| —-34| -8| -38| —63 15| ~12 2.0
Nore.—The implicit price deflator for GNP is a weighted average of the detailed price ind the of output. The chain price index uses as weights the composition of output in

used in the deflation of GNP. In each period, the weights are based on the composition of
constant-dollar output in that period. In other words, the price index for each item (1972=100)

is weighted by the ratio of the quantity of the item valus

1972 prices.

a in 1872 prices to the total output in
hanges in the implicit price deflator reflect both changes in prices and changes in

composition of output. The fixed-wei
in 1975, v

the prior period, and therefore reflects only
However, comparisons of ﬁrcent chan,

s p

price index uses as weights the composition of output

the change in prices between the two periods.

in the chain index also reflect changes in the

. Accordingly, comparisons over any time span reflect only changes in prices.
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Reconciliation and Other Special Tables

Table 1.—Relation of Net Exports of Goods and Services in the National
Income and Products Accounts (NIPA’s) to Balance on Goods and
Services in the Balance of Payments Accounts (BPA’s)

June 1984

Table 2.—Real Gross National Product and National Income, Command
Over Goods and Services, and Related Series

[Billions of dollars]

[Billions of dollars]
S 11y ted at | rates
5 ily adjusted at | rates 1988 1983 1984
Line 1983 1983 1984 I 1 m v I
1 iy I v 1
N g i L | e e
. K tic purch 4923.. ,469. ,012. ,042. »909. »010.
| T Gotd, B, oo, BEAS - BT e | M| P93| Mg Net exports of goods and Sorvices ... 18| 205 123 “114| 28| -75
3| Capital gaing net of losses in direct| _65| —71| 47| 53| —91| 10  National 1,213.4 | 1,174.2 | 1,206.1 | 1,227.1 | 1,246.3 | 1,278.2
investment income receipts. C d, GNP basis 1,520.2 | 1,476.0 | 1,509.7 { 1,535.4 | 1,560.0 | 1,598.8
4 Statistical differences ! ...........ccvconevcrerenn] 13 18 11 17 6 6 Gross d P gt 15285 | 14606 | 15128 | 1,542.0 | 15697 | 16168
8 | Equalst Exporte of goods and servioes,| 3854 | 26 | 8271 | 8411 | a4 | ssss Net exports of goods and services *.......4 ~83) 64 —81) ~66] ~97 v
Equats: , Expo 8 g - - ‘ - - - d, National i is 11,2001 {1,161.6 | 1,1925 | 1,211.2 | 1,235.2 | 1,268.9
7 | Imports of goods and services, BPA’s...........| 365.1 | 329.9| 356.3 | 378.1 | 286.1 | 4315 Percent change from preceding period
8 | Less: Payments of income on U.S. Gov- 1.7 176 173 179 181 | 18.
ernment liabilities. GNP 34 2.6 9.7 7.6 5.0 9.7
9 Gold, BPA’s 2.4 2.3 29 2.3 21 2.8 C d, GNP basis 39 45 9.5 7.0 6.6 10.8
10 Capital gainés'net of losses in direct 6 12 15| -2 1 1 ‘r_: tional i 3.2 2.7 113 172 64 10.6
in en payment; d, national i basi . . 11.1 6.4 8.2 11.3
11|  Statistical differences 1 0 | —10| —11| —10| 33| 33 natio y 39| 50
%g Pl Oého(ig itl\?i-i’sxx 0 0 0 1 0 2 Addend
us: , s, . . T f trade 2 X X ) 7. 1.2 92.7
1 | Equals Imports of goods and sorvices, | 3444 | 3099 | 3356 | 8594 | 726 | 4070 erms of trade 81| 87| 87| 82/ 9
IPA’s. a h t%q\}als_curr;gt—tfi'ol(l;gsnetdexpom of goods and services deflated by the implicit price
4 0 (1-1 — — _ — _ —.69. eflator for imports of g and services.
15 Ba'rlince on goods and services, BPA’s (1. 329 5.5 30.8 | -38.8 56.5 | —69.0 . 2. Equals the ratio of the implicit price deflator for exports of goods and services to the
Less: Gold (2-9+13) .y 4] —13| —1.0 —9| ~12 implicit price deflator for imports of goods and services.
17 Capital gains net of losses in direct ] —7.2| -82| —-62| —51| -92 9
investment income (3-10).
18 Statistical differences (4-11) 1.2 2.8 2.1 28| -27| -27
19 Other items (5-12) 3 2 3 5 4 T
20 | Plus: Payments of income on US. Gov- 179 17.6 173 1717 181 | 184
ernment liabilities (8).
21 | Equals: Net exports of goods and services, | —9.0 170 —85|—183 | —26.1|—48.2
NIPA’s (6—141)).0

NIlP l{.‘:onsists of statistical revisions in the BPA’s that have not yet been incorporated in the
S.

Note.—Lines from the balance of payments accounts are revised and are as shown later in
the Survey.



By ROBERT P. PARKER

INFORMATION from tax returns is
a major data source used to estimate
the national income and product ac-
counts (NIPA’s). BEA has been aware
of deficiencies in this information
caused by misreporting by taxpayers
and for many years has made adjust-
ments to reduce the effects of misre-
porting on the NIPA’s. However, the
adequacy of these adjustments has
become a matter of concern, reflect-
ing increased interest in the extent of
tax evasion and other aspects of the
underground economy.! Recently, in-
formation from studies by BEA and
other Government agencies on the
impact of the underground economy
on NIPA source data provided the
basis for substantial improvements in
BEA’s adjustments.

The improved adjustments are at
present available only for 1977, They
were incorporated in the input-output
tables and preliminary revised
NIPA’s for 1977 that were presented
in last month’s issue of the SURVEY oF
CurreNT Busingss. They will be ex-
_ tended to earlier and later periods for
" incorporation in the NIPA’s in the
comprehensive revision scheduled for
the end of 1985.

Introduction

Tax return information

BEA’s adjustments for taxpayer
misreporting pertain to information
on Federal income tax returns, both

1. See Carol S. Carson, “The Underground Economy:
An Introduction,” Survey ofF CURRENT Business 64
(May 1984):21-37.
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Improved Adjustments for Misreporting of
Tax Return Information Used to Estimate
the National Income and Product Accounts, 1977

business (corporate, partnership, and
sole proprietorship) and individual,
and on employment tax returns. The
information on these returns is avail-
able to BEA in the form of statistical
tabulations. For Federal income tax
returns, the Internal Revenue Service
(IRS) tabulates a sample of each
major type of return. These tabula-
tions, which cover most items report-
ed on the return—types of income, ex-
penses, etc.—as well as those on the
supporting schedules, are published
annually in Statistics of Income (SOI).
For employment tax returns that em-
ployers file with State Employment
Security Agencies, the wage and
salary item is tabulated by the
Bureau of Labor Statistics (BLS) in
cooperation with the State agencies
and is published annually in Employ-
ment and Wages.

In addition to the tax return tabu-
lations used directly by BEA, tax
return information enters the NIPA’s
indirectly by way of the quinquennial
economic censuses, such as the census
of manufactures. In these censuses,
the Census Bureau uses tax return in-
formation to define the universe to be
covered and to provide data on the
employment, payroll, and receipts of
small firms that are not sent a census
report form.2

Misreporting

Because taxpayers use a variety of
methods to evade taxes, misreporting

2. For a discussion of the use of tax return informa-
tion in the 1977 economic censuses, see U.S. Depart-
ment of Commerce, Bureau of the Census, History of
the 1977 Economic Censuses (Washington, D.C., U.S.
GPO, 1980), pp. 15-23.

affects both the income and expense
items used to prepare the NIPA esti-
mates. For example, a business may
evade income tax either by underre-
porting receipts, overreporting ex-
penses, or both. The underreporting
of receipts leads to an understatement
in net income in the tax return tabu-
lation and in the related NIPA com-
ponent, as does overreporting of ex-
penses. At the same time, the overre-
porting of certain expenses, such as
interest or rent, leads to an overstate-
ment in the related NIPA component.

A business may evade social securi-
ty and unemployment insurance taxes
by, for example, paying wages ‘‘off the
books.” To avoid detection, it must
underreport wages on both its income
and employment tax returns. In turn,
to avoid overreporting net income, it
must underreport receipts or over-
report expenses other than wages, or
both. The underreporting of wages on
the employment tax return leads to
an understatement of wages and sala-
ries in the NIPA’s, and, depending
upon the item, the offsetting overre-
porting of expenses leads to an over-
statement in a NIPA component.

Most misreporting clearly stems
from the desire of the taxpayer to
evade taxes. Some misreporting, how-
ever, results from taxpayers’ errors or
misinterpretation of tax laws. BEA’s
adjustments do not distinguish among
reasons for misreporting.

Use of tax return information in the
NIPA’s

Tax return information is used ex-
tensively in estimating the NIPA’s.

17
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Table 1.—National Income and Product Accounts: Preliminary Revised Estimates and Amount

Derived From Tax Return Information, 1977

[Billions of dollars]
Amount
Prelimi- derived
nary from tax
revised return
estimates informa-
tion?
Gross national product 1,976.6 87.7
Personal ption expenditures 1,246.5 781
Durable goods 184.4 111
Nondurable goods 490.5 24.3
rvices 571.6 427
Gross private d tic in t 336.6 9.7
Fixed investment 3149 32
Nonresidential 2185 3.0
Structures 66.0 0
Producers’ durable equip t 1475 3.0
Residential 101.4 2
Change in business inventories 217 6.5
Nonfarm 20.7 6.5
Farm 11 0
Net exports of goods and services. -21 0
Exports 185.3 0
Imports 1874 0
Government purchases of goods and services 395.6 0
Federal 1434 0
State and local 252.2 0
Charges against gross national product 1,9724 1,103.7
Compensation of employees 1,165.6 808.1
‘Wages and salari 994.9 764.7
Government and government enterprises 202.4 0
Other 792.5 764.7
Supplements to wages and salaries 170.7 38.4
Employer contributions for social insurance 79.6 0
Other i 91.1 384
Proprietors’ income with inventory valuation and capital consumption adjustments 1514 131.9
Farm 20.8 0
Proprietors’ income with inventory valuation adjustment 25.0 0
Capital cc i djustment. —4.3 0
Nonfarm 130.7 1319
Proprietorsg’ i 132.7 132.7
Inventory valuation adjust t -12 0
Capital ption adj t -8 -8
Rental income of persons with capital ption adjustment 147 8.4
ntal i of per 33.8 84
Capital ption adjustment. —-19.1 0
Corporate profits with inventory valuation and capital consumption adjustments............ccccneueeeuerereiesirensnnensd 166.8 150.3
Profits before tax 194.3 161.6
Inventory valuation adjustment —-16.2 0
Capital o5 djustment —11.3 -11.3
Net interest 1071 53
Less: Current surplus of government enterprises less subsidi 3.0 0
Business transfer payments 8.6 4.5
Indirect business tax and tax liability 166.0 0
Capital consumption allowances with capital c ption adjust t 195.2 20
api ion all 1574 130.9
Less: Capital consumption adjustment -378 —12.0
_Personal i 1,596.1 987.0
Wage and salary disbur t 994.9 764.7
Other labor d 91.1 384
Proprietors’ i with i tory valuation and capital consumption adjustment: 151.4 181.9
Rental income of persons with capital ption adjustmen 147 8.4
Personal dividend i 39.6 336
Personal interest i 157.2 5.3
Transfer payments to persons 2084 4.5
From busi 8.6 4.5
From gover: t 199.8 0
Less: Personal contributions for social insurance 61.3 0

1. Government receipts that are derived from tax return information are not included as such in this table. They are not
included because the focus of this article is on NIPA estimates for which adjustments for taxpayer misreporting are needed to

bring NIPA estimates up to actual levels. Adjustments for government receipts (or their counterentries) in the

needed because such receipts as obtained from their data sources are already at actual levels.

IPA’s are not

2. As indicated by the $0, tax return information is not used to prepare the estimate for this component even though tax
return information is used for parts of the two components that comprise it. For capital consumption allowances, $130.9 billion is

derived from tax return information. The capital consumption adjustment is derived

as the difference between capital

consumption allowances with capital consumption adjustment and capital consumption allowances. The —§12.0 billion derived
from tax return information is the part of that difference associated with the part of capital consumption allowances derived from

tax return information.
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About one-half of charges against
GNP, three-fifths of personal income,
and 5 percent of GNP are derived
from tax returns. The extent of the
use of tax return information in the
preliminary revised NIPA estimates
for 1977 is shown in table 1.

Tax return tabulations are the best
source available for estimating many
NIPA components. The tax return in-
formation is well suited for use in the
NIPA'’s because:

¢ The definitions of the items in
the tax returns are close to those
of the related NIPA components;

* The tax return information con-
tains considerable detail on re-
ceipts and expenses that have
counterparts in the NIPA’s;

¢ The detail on receipts and ex-
penses is internally consistent;

* The tax return information is
comprehensive in its coverage of
legal forms of organization and of
industries.

Further, the accuracy of the infor-
mation in the tabulations used for the
NIPA’s is judged by BEA to be superi-
or to that of either actual alternatives
or alternatives that might be devel-
oped at reasonable cost. Statistical
surveys—the major alternative-—are
costly to conduct, a burden on re-
spondents, and subject to several
types of error, including sampling
errors, bias, and nonresponse. In par-
ticular, information on the income of
individuals is difficult to collect in
surveys. Many persons misstate
income because of inaccurate recall or
lack of ready access to financial
records. Some who misreport income
on their tax returns will also misre-
port it in a survey. Others will refuse
to answer questions about income in a
Government survey.

One reason for BEA’s judgment
about the accuracy of the tax return
information used in the NIPA’s is
that, for all except one component,
BEA uses business tax returns, which,
in general, are subject to substantial-
ly less misreporting than are individ-
ual tax returns. Wages and salaries,
for example, are estimated from the
employment tax returns filed by busi-
ness, rather than from the income tax
returns filed by employees. Table 2
lists the NIPA components derived di-
rectly and indirectly from tax return
information and the sources of that
information.
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Improved adjustments

The improved adjustments incorpo-
rate newly available information
about the extent of underreporting of
income and about the failure to file
income and employment tax returns.
As shown in table 8, they are consid-
erably larger than the previous ad-
justments. The adjustment for non-
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from $13 billion to $59 billion, and ad-
justments of $22 billion for personal
consumption expenditures and $11
billion for wages and salaries were in-
troduced.

The BEA adjustments are designed
for a specific purpose—to correct for
the effects of taxpayer misreporting
in the tax return tabulations and eco-

farm proprietors’ income was revised

nomic census data used

in the

Table 2.—Sources of Tax Return Information Used To Prepare Estimates of the National Income

and Product Accounts, 1977

Source of
Component Part of component estimated using tax return information t?:fg::";_n
tion !
Gross national product
Personal consumption expenditures:
Durable goods. All durable goods A
Nondurable goods All nondurable goods except gasoline and oil, fuel oil and coal, prescrip-
tion drugs, food furnished employees, food produced on farms, and net
foreign remitt: A
Services. Services covered in economic censuses (primarily hotels and motels;
automobile repair; beauty salons and barbershops; hospitals; profes-
sional services; recreational services; educational services; and welfare A
serv
Financial services furnished without payment by investment companies.... B
Gross private domestic investment:
Nonresidential  producers’  durable
i t All producers’ durable equipment except valves A
Residential fixed investment .........cc.coverenrns Producers’ durable eq t and mobile homes A
Change in nonfarm business invento- A i -
ries..... Change in book value for construction; transportation and public utili-
ties; finance, insurance, and real estate; and Services.......uwovererinvrccrnnines B,C
Charges against gross national product
Wages and salaries ... All private industries, except farm, railroad transportation, private
households, and all tips D
Other labor i Contributions to private pension and profit-sharing plans. B, C
Nonfarm proprietors’ i All industries C
Nonfarm proprietors’ capital consumption
adjustment . All industrie: C
Rental income of persons Royalties E
Nonfarm nonresidential properties B, C
Corporate profits before tax All d tic industries except Federal Reserve banks, other federally
sponsored credit agencies, and mutual depository institutions; and
State and local corporate profit tax accruals B
Corporate capital consumption adjust-
ment All industries B
Net interest D tic net monetary interest of corporations, sole proprietorships, and
partnerships B, C
Imputed interest paid by investment companies
Imputed interest paid by life insurance panies
Business transfer payments Corporate donati B
Ce bad debt B, C
Capital consumption allowances with cap-
tial consumption adjustment Corporate capital p allo . B
Nonfarm sole proprietorship and partnership capital consumption allow-
ances C
Personal income
Personal dividend income.........cocvrivrirnnccanes All domestic industries except Federal Reserve banks, other federally
spg‘x;sored credit agencies, private noninsured pension funds, and B
credit unions

1. Sources: A - Various reports from the 1977

In these

tax return information is used to define

the universe to be covered and to provide employment, payroll, and receipts data for small firms that are not sent a census report

form.

B - Statistics of Income—1977, Corporation Income Tax Returns—tabulations of IRS form 1120 series.
C- Statistics of Income—1977, Sole Praprietorisézé'pf Returns—tabulations of IRS form 1040 schedule C, and Statistics of

Income—1977, Partnership Returns—tabulations of

form 1065.

D - Employment and Wages—1977—tabulations of employment tax returns submitted to State Employment Security Agencies.
E - Statistics of Income—1977, Individual Income Tax Returns—tabulations of IRS form 1040.
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NIPA’s. The BEA adjustments do not
measure all income on which taxes
are evaded. The major reason is that
not all income types reported on tax
returns are used in estimating the
NIPA’s. Neither do the BEA adjust-
ments measure the underground
economy. For example, they do not
cover illegal activities, which are part
of the underground economy but are
excluded from the NIPA'’s.

Previous Adjustments

The previous adjustments for misre-
porting, which are incorporated in the
published NIPA time series, are for
five components: nonfarm proprietors’
income, rental income of persons, net
interest, capital consumption allow-
ances, and corporate profits before
tax. For net interest and capital con-
sumption allowances, the adjustments
were made only to the noncorporate
parts. Adjustments for these two com-
ponents and for nonfarm proprietors’
income and rental income of persons
were prepared from information pro-
vided in the IRS Taxpayer Compli-
ance Measurement Program (TCMP).
The adjustment for corporate profits
before tax was prepared from IRS in-
formation on the additional tax as-
sessments resulting from audits.

No adjustments were made in the
remaining components listed in table
2. The noncorporate parts of other
labor income, business transfer pay-
ments, and change in nonfarm inven-
tories were not adjusted because in-
formation from the TCMP showed
that they were not needed. The corpo-
rate parts of these components, the
corporate parts of capital consump-
tion allowances and of net interest
(including that of investment compa-
nies, which also is in personal con-
sumption expenditures), and personal
dividend income were not adjusted be-
cause information on income and ex-
pense items was not available from
the corporate audits. Wages and sala-
ries were not adjusted for the use of
information from employment tax re-
turns because IRS studies did not in-
dicate that adjustments were needed.
Finally, components for which the es-
timates were derived from the eco-
nomic censuses were not adjusted be-
cause BEA overlooked the need to
make adjustments.



20
Adjustments based on the TCMP

The previous adjustments for 1977
were based on information from the
1976 TCMP, which was an intensive
audit of a random stratified sample of
individual income tax returns. The
audits included all types of income re-
ported on individual tax returns and
the detailed income and expense
items reported by sole proprietor-
ships.

In general, the BEA adjustment for
each NIPA component was based on
an ‘“audit ratio”—the ratio of the
amount that the IRS auditors deter-
mined was misreported for an item to
the amount originally reported on the
return. The adjustment was calculat-
ed by multiplying the audit ratio by
the total amount for the item as tabu-
lated in the 1977 SOI This procedure
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assumed that (1) the extent of misre-
porting in 1977 was the same as in
1976, and (2) the extent of misreport-
ing for nonfarm partnerships, which
were not audited in the TCMP, was
the same as that for sole proprietor-
ships.

Nonfarm proprietors’ income.—Non-
farm proprietors’ income was adjusted
up $14.7 billion for 1977. For each in-
dustry, separate adjustments were
calculated for gross receipts and for
total expenses (gross receipts less net
income) by multiplying the TCMP
audit ratios by the totals of receipts
and of expenses for sole proprietor-
ships and partnerships from the 1977
SOI The adjustment for nonfarm pro-
prietors’ income was then obtained as
the difference between the adjust-
ments for gross receipts and for total
expenses. The adjustment is included

Table 3.—BEA Adjustments for Misreporting of Tax Return Information in the National Income
and Product Accounts, 1977

[Billions of dollars]
Adjustments for misreporting
Prelimi- 1
nary M- | Previous
revised proved adjust- | Revision
estimates | adjust-
lsllent ment

Gross national product 1,976.6 21.8 0 21.8
Personal ption expenditures 1,246.5 21.6 0 21.6
Durable goods 184.4 19 (1] 19
Nondurable goods 490.5 5 0 1.5
Servi 571.6 12.2 0 12.2
Gross private d stic in' ent. 336.6 2 [ 2
ixed investment 3149 2 0 2

Change in busi inventories 21.7 0 0 0
Net export: —2.1 n.a. na. na.
Government purchases of goods and services 395.6 na. na. na.
Ch inst gross 1 product 1,9724 81.5 23.7 57.8
p tion of employ 1,165.6 11.3 0 11.3
Wages and salari 994.9 11.3 0 113

Supplements to wages and salaries : 170.7 0 0 0
mployer contributions for social insurance. 79.6 n.a. na. na.

Other labor i 91.1 0 0 0
Proprietors’ income with inventory valuation and capital adjustments.... 151.4 59.4 13.0 46.5
Farm 20.8 na. n.a. na.
Nonfarm 130.7 59.4 13.0 46.5
Proprietors’ i 132.7 61.2 147 46.5
Inventory valuation adjustment -12 n.a. na. na.

Capital ption adjustment —8 —17 —17 0
Rental income of persons with capital i djust: t 147 -1.0 -1.0 *)
ntal i of per . 33.8 -1.0 =10 ™)
Capital ption adjustment -19.1 n.a. n.a. n.a.

Corporate profits with inventory valuation and capital consumption adjustments......... 166.8 122 12.2 0

Profits before tax 194.3 122 12.2 ]
Inventory valuation adjust t —16.2 n.a. n.a. na.

Capital pti tment -113 0 0 0

Net interest 107.1 -5 -5 0
Less: Current surplus of government enterprises less subsidi 3.0 n.a na. na

Business transfer payments 8.6 0 0 0
Indirect business tax and nontax liability 166.0 na na. n.a
Capital ption all with capital ption adj t 195.2 n.a. n.a. na

apital ption all 157. -17 -17 0

Less: Capital consumption adjustment —-378 -1 =17 0
P 1,596.1 69.3 115 57.8
Wages and salary disbur ts 994.9 113 0 113

Other labor i 91.1 0 0 0
Proprietors’ income with inventory valuation and capital adjustments.... 1514 594 13.0 46.5
Rental income of persons with capital pti djust: 147 —-1.0 -1.0 *)

Personal dividend i 39.6 [} 0 0

Personal interest i 157.2 -5 -5 0
Transfer payments to persons 208.4 _0 0 na.
Less: Personal contributions for social insurance 61.3 n.a. na. na

n.a. Not applicable.
*Less than $0.1 billion.
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in line 2 of NIPA table 8.10, which
appears in the July issue of the
Survey and shows the relationship
between the SOI and NIPA measures
of nonfarm proprietors’ income.

Rental income of persons.—Rental
income of persons was adjusted down
$1.0 billion for 1977. The adjustment
pertains to royalties as reported on
individual tax returns and rental
income from nonfarm nonresidential
properties. For royalties, the adjust-
ment added $0.3 billion; it was calcu-
lated by multiplying the TCMP audit
ratio for royalties by the correspond-
ing royalties figure from SOI For
rental income from nonfarm nonresi-
dential properties, which is obtained
mainly by subtracting rents received
by business from rents paid by busi-
ness, the adjustment subtracted $1.3
billion. For sole proprietorships and
partnerships, separate adjustments
were calculated for receipts and for
payments by multiplying the TCMP
audit ratios by the SOI totals. For cor-
porations, no adjustments were calcu-
lated because the necessary informa-
tion was not available. The downward
adjustment reflects a larger amount
of underreporting of rents received
than overreporting of rents paid.

Net interest.—Net interest was ad-
justed down $0.5 billion for 1977. The
adjustment, which pertains to mone-
tary interest paid by nonfarm sole
proprietorships and partnerships, was
obtained by multiplying the TCMP
audit ratio by the SOI total. No ad-
justment was made for monetary in-
terest received by nonfarm sole pro-
prietorships and partnerships be-
cause, except for a small amount of
interest received by noncorporate
businesses engaged in financial activi-
ties, all such interest in the NIPA’s
accrues to persons rather than to
business.

Capital consumption allowances
and capital consumption adjustment
(CCAdj).—The estimate of capital con-
sumption allowances, which is derived
mainly from depreciation as tabulated
in the SOI was adjusted down $1.7
billion for 1977. The adjustment was
calculated by multiplying the TCMP
audit ratio for depreciation by the
SOI total for nonfarm sole proprietor-
ships and partnerships. The $1.7 bil-
lion adjustment is reflected also in
the CCAdj because the CCAdj is ob-
tained as the difference between cap-
ital consumption allowances with
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CCAdj, which is not based on tax
return information, and capital con-
sumption allowances.

Adjustment based on corporate audits

The previous adjustment for misre-
porting increased the estimate of cor-
porate profits before tax by $12.2 bil-
lion for 1977. It is included in line 2 of
NIPA table 8.12, which shows the re-
lationship between the SOI and NIPA
measures of corporate profits. It was
based on IRS information on addition-
al tax assessments for 1977, and was
calculated in two parts: for corpora-
tions reporting a profit and for those
reporting a loss.

For corporations reporting a profit,
the adjustment was calculated as fol-
lows: (1) The value of the IRS audi-
tor’s recommended assessment per
return, classified by corporate asset
size, was reduced by the overall ratio
of actual settlements to recommenda-
tions to derive actual settlements. (2)
The estimates of actual settlements
were “blown up” to universe totals by
multiplying them by the number of
corporate tax returns with income, by
size class, as published in SOIL (3) The
estimated universe totals of settle-
ments were divided by the applicable
corporate tax rate to obtain the esti-
mate of additional profits.

For corporations reporting a loss,
the adjustment was calculated by
multiplying total losses, as published
in SOI by an estimate, based on frag-
mentary information from IRS, of the
percentage by which losses were re-
duced during audit.

New Information on
Misreporting

Studies at IRS and the Census
Bureau have provided new informa-
tion about the extent of underreport-
ing on tax returns and of the failure
to file income and employment tax re-
turns. The information about the
extent of underreporting was from
IRS research on the TCMP auditors’
ability to detect unreported income in
1976, and from an IRS examination of
the underreporting of wages and sala-
ries on the employment tax returns
in the 1979 TCMP. Information on
the extent to which businesses and in-
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dividuals failed to file tax returns was
developed from the Census Bureau’s
evaluation of the coverage of its sur-
veys.

Underreporting on income tax returns

The starting point of the IRS re-
search was the TCMP-Information Re-
turns Program (the TCMP-IRP).? In
this study, conducted after the 1976
TCMP audits were completed, IRS
used information returns to assess the
auditors’ ability to detect unreported
income. Information returns are re-
ports that must be filed with IRS by
payers of certain types of income—for
example, form W-2 for wages and sal-
aries paid by employers and form
1099 for interest paid by banks. For a
sample of tax returns included in the
1976 TCMP, IRS compared the
amount of each type of income report-
ed on these forms with that reported
by the taxpayer and established by
the auditor. The study showed that,
for the income types covered—mainly
wages and salaries, interest, and divi-
dends—the TCMP auditors detected
81 of every $4 of unreported income.

IRS conducted additional research
on income types not included in the
TCMP-IRP study. For business in-
comes (mainly rental income and in-
comes of partnerships, sole proprietor-
ships, and small business corpora-
tions), IRS concluded that auditors de-
tected $1 of every $3%2 of unreported
gross profits—that is, gross receipts
less cost of goods sold. Because IRS
audit studies indicated that business-
es that understated receipts also un-
derstated cost of goods sold in order to
avoid reporting a suspicious sales/
gross profits relationship, IRS further
concluded that auditors detected simi-
lar proportions of both unreported
gross receipts and unreported cost of
goods sold. In contrast, for deduc-
tions—that is, expenses other than
cost of goods sold—IRS concluded that
the auditors were able to detect all
overreporting. From these conclu-
sions, it can be inferred that auditors
detected a higher proportion of misre-
porting for net income—that is, gross
profits less deductions, an aggregate

3. For a synopsis of the TCMP-IRP, see table 2 in
Carson, “Underground Economy.”
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that approximates the concept used in
the NIPA’s—than for gross profits.*

The IRS view about the extent of
underreporting of business receipts
tends to be confirmed by evaluation
studies of the 1977 economic censuses.
For these studies, the Census Bureau
conducted special surveys that collect-
ed receipts for samples of small firms
for which tax return information had
been used in the economic censuses.
The receipts as reported in these sur-
veys were compared with receipts as
reported on a firm’s tax return. These
comparisons showed that small firms
consistently reported larger receipts
to the Census Bureau than they re-
ported to IRS.5 The underreporting of
receipts to IRS indicated in the sur-
veys was about the same as the total
underreporting indicated by the IRS
research.

Underreporting on employment tax re-
turns

In the 1979 TCMP, IRS audited the
reporting of wages and salaries by
sole proprietorships and by small cor-
porations (those with assets of less
than $10 million) on the return used
to report Federal unemployment in-
surance taxes (form 940). The auditors
detected both underreporting on, and
failure to file, these returns. The in-
formation on wages and salaries re-
ported on these returns is essentially
the same as that reported to the State
Employment Security Agencies (and
used by BEA for the NIPA estimates).
Because of administrative links be-
tween the Federal and State unem-
ployment insurance programs, it
seems likely that the audit ratio for
the Federal returns in the 1979
TCMP is applicable to the returns
filed with the State agencies. It
should be noted that IRS has not as-
sessed the auditors’ ability to detect
misreporting on the employment tax
returns, as it did for income tax re-
turns in the TCMP-IRP study.

4. The TCMP-IRP study and subsequent research at
IRS are described in U.S. Department of the Treasury,
Internal Revenue Service, Income Tax Compliance Re-
search: Estimates for 1973-1981 (July 1983), pp. 51-57.

5. Carol S. King and Edward K. Ricketts, “Evalua-
tion of the Use of Administrative Record Data in the
Economic Censuses,” paper presented at the 1980
annual meeting of the American Statistical Associa-
tion, Houston, Texas, August 11-14, 1980.
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Table 4.—Sources of Revision in BEA Adjustments for Misreporting of Tax Return Information
in the National Income and Product Accounts, 1977

[Billions of dollars]

Sources of revision
Income tax Employment tax
Revi- returns returns
Components derived from tax return information 5

sion " Non- - Non-

Filer fil Filer filer
adjust- Ler adjust- just-

ment adjust- ment adjus

ment ment
Gross national product 21.8 11.0 10.8 n.a. n.a.
Personal consumption expenditure 21.6 10.9 10.8 na. na.
Fixed investment 2 1 1 na. na.
Change in business inventories 0 0 0 na. n.a.
Charges against gross national product 57.8 38.5 8.0 7.6 3.6
Wages and salaries 113 na. na. 16 3.6
Other labor i ] 0 0 n.a. na.
Nonfarm proprietors’ income with IVA and CCAdj 46.5 385 80 na. n.a.
Rental income of persons with CCAdj *) *) 0 na. na.
Corporate profits with IVA and CCAdj 0 [} na. n.a.
Net interest 0 0 0 na. na.
Business transfer payments. 0 0 0 na. na.
Personal i 57.8 385 8.0 7.6 3.6
Wage and salary disbur t: 113 na. na. 76 3.6
Other labor i 0 0 0 n.a. na.
Nonfarm proprietors’ income with IVA and CCAdj 46.5 38.5 3.0 n.a. na.
Rental income of persons with CCAdj *) *) 0 n.a. na.
Personal dividend i 0 0 0 n.a. n.a.
Personal interest income [ 0 0 n.a. na.
Business transfer payments 0 [} 0 na. n.a.

IVA Inventory valuation adjustment.
CCAdj Capital consumption adjustment.
n.a. Not applicable.

*Less than $0.1 billion.

Nontfiling of tax returns

For incomes earned by persons in
1972 and in 1977, the Census Bureau
evaluated the reporting in the annual
income supplement to the Current
Population Survey (CPS). For each
year, Census prepared “exact-match”
files of CPS records, selected items
from individual income tax returns,
and earnings and benefits from Social
Security Administration (SSA)
records.® From these files, tabulations
were prepared of the incomes of “non-
filers,” that is, persons who did not
file an income tax return, but who
earned income as evidenced by the in-
formation they supplied to the CPS.
(Persons who filed a tax return were
classified as “filers,” even if they did
not report to IRS all the income types
that they reported to the CPS.) BEA

6. For a synopsis of the exact match, see table 2 in
Carson, ‘“‘Underground Economy.” For technical de-
scriptions of the 1972 and 1977 studies, respectively,
see U.S. Department of Health and Human Services,
SSA, “Methods of Estimation for the 1973 Exact-
Match Study,” by Frederick Scheuren, H. Lock Oh,
Linda Vogel, and Robert Yuskavage, Report No. 10,
Studies from Interagency Data Linkages, Publication
No. 13-11750, and U.S. Department of Commerce,
Bureau of the Census, Current Population Survey
(CPS); Social Security Summary Earnings (SER) Exact-
Match File, March 1978, Machine-Readable Data File
and Technical Documentation (1981).

used the tabulation of nonfarm sole
proprietorship and partnership
income.

Another evaluation study of the
1977 economic censuses, which provid-
ed an indirect check on the proce-
dures used in the exact match, tended
to confirm the extent of nonfiling of
income tax returns by nonfarm sole
proprietorships and partnerships.” In-
formation from the study established
that the extent of nonfiling in the
exact-match files was consistent with
the shortfall in the universe estab-
lished by the Census Bureau on the
basis of tax return information pro-
vided by IRS.

Information about the failure of
sole proprietorships and partnerships
to file employment tax returns came
from an examination by BEA of this
evaluation study together with the
exact match. The study identified
firms that failed to file reports in the
economic censuses, that is, firms that
were not in the universe because they
had filed neither income nor employ-
ment tax returns. The exact match
identified firms that had not filed

7. US. Department of Commerce, Bureau of the
Census, “Survey of Sole Proprietors,” by Kirk M.
Wolter, 1977 Economic Census Evaluation Study C3
(December 1982).
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income tax returns. The examination
showed that employers who did not
file an income tax return also did not
file an employment tax return.

Improved Adjustments

The information described in the
previous section was used to develop
or improve adjustments for five NIPA
components. These adjustments—
which are for wages and salaries, non-
farm proprietors’ income, rental
income of persons, personal consump-
tion expenditures, and fixed invest-
ment—are shown in table 3 in the
column labeled “improved adjust-
ment.”

The adjustments for the noncorpor-
ate parts of net interest and capital
consumption allowances and for cor-
porate profits before tax were not re-
vised because no additional informa-
tion was available. For these adjust-
ments, the improved and previous ad-
justments shown in table 3 are the
same. For the remaining components
or parts of components derived from
tax return information, either new in-
formation indicated that adjustments
were not needed or information was
not available on which to base an ad-
justment.

The contribution of each type of
new information to the revisions in
the adjustments is shown in table 4.
Under the heading “income tax re-
turns,” the column labeled “filer ad-
justment’” shows the revision based on
the information on underreporting
provided by the IRS research that
was related to the 1976 TCMP-IRP
study. The column labeled ‘“nonfiler
adjustment” shows the revision based
on the information on nonfiling pro-
vided by the Census Bureau exact-
match study. Under the heading “em-
ployment tax returns,” the column la-
beled “filer adjustment” shows the re-
vision based on the information on
underreporting provided by the 1979
TCMP audit, and the column labeled
“nonfiler adjustment” shows the revi-
sion based on the information provid-
ed by BEA’s examination of the eval-
uation study and the exuct match.

Wages and salaries

The adjustment for misreporting in-
creased wages and salaries $11.3 bil-
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lion. The filer adjustment contributed
$7.6 billion and the nonfiler adjust-
ment, $3.6 billion.

Filer adjustment.—The filer adjust-
ment was based on the 1979 TCMP
audit of employment tax returns. It
was calculated in two steps and pro-
vided separate adjustments for wages
and salaries paid by nonfarm sole pro-
prietorships and partnerships and by
corporations. The first step consisted
of applying an audit ratio to BEA’s
estimates of wages and salaries.® For
sole proprietorships and partnerships,
the ratio was from the TCMP for sole
proprietorships. For corporations,
BEA derived an audit ratio, because
the TCMP audit ratio covered only
small corporations. The ratio was
based on the assumption that large
corporations fully report wages and
salaries on employment tax returns.
It . was calculated by dividing the
amount of wages and salaries that the
TCMP auditors determined was un-
derreported by small corporations by
the BEA estimate of wages and sala-
ries for all nonfarm corporations. It
was assumed. in the derivation that (1)
the audit ratios for 1979 apply to
1977, and (2) the audit ratio for non-
farm sole proprietorships applies to
partnerships.

In the second step, BEA made an
allowance for the likelihood that the
TCMP auditors did not detect all un-
derreporting. It was apparent that the
allowance should be at least as much
as, that found for underreported
ingome in the TCMP-IRP study ($1
detected of every $3% of unreported
income) and that the allowance
should compensate for the TCMP
auditors’ lack of experience with em-
ployment tax returns. Therefore, an
allowance of §1 of every $5 was ap-
plied to sole proprietorships and part-
nerships and to small corporations.

Nonfiler adjustment.—The nonfiler
adjustment was based on BEA’s find-
ing that the sole proprietorships and
partnerships (with employees) who
did not file an income tax return also
did not file an employment tax
return. It was calculated indirectly
because information on wages paid by
nonfilers was not available in the

exact match. Starting with the net’

income of nonfilers in the exact

8. Wages and salaries by legal form of organization
are ‘published in NIPA table 1.12 in the July SURVEY.
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match, BEA first estimated receipts.
The estimate was made by multiply-
ing the net income of nonfilers in
each industry by the ratio of receipts
to net income for sole proprietorships
and partnerships with income from
the 1977 SOL.® The estimate of wages
and salaries of nonfilers was then
made by multiplying the estimated
receipts by the ratio of payroll to re-
ceipts for small firms. For industries
included in the 1977 economic cen-
suses, the ratio was calculated using
information on small firms. For other
industries, it was calculated using
census SOI information for small sole
proprietorships and partnerships.

This adjustment is limited to sole
proprietorships and partnerships that
did not file an income tax return. An
adjustment for sole proprietorships
and partnerships and small corpora-
tions that filed an income tax return,
but not an employment tax return, is
included in the filer adjustment.

Nonfarm proprietors’ income

The revision in the adjustment in-
creased nonfarm proprietors’ income
$46.5 billion. The filer adjustment
contributed $38.5 billion and the non-
filer adjustment, $8.0 billion.

Filer adjustment.—The filer adjust-
ment was based on the IRS conclusion
that the TCMP auditors detected $1
of every $3% of unreported gross prof-
its. Because the TCMP audit ratio
used in BEA’s previous adjustment
accounted for gross profits detected in
the audit, the revision reflects only
the undetected amount. The revision
was calculated by multiplying the
1976 TCMP audit ratio for gross prof-
its by the total for sole proprietor-
ships and partnerships from the 1977
SOI and multiplying the result by
21,

Nonfiler adjustment.—The nonfiler
adjustment was based on the exact
match. It is the total of net income es-
timated in the CPS for nonfarm sole
proprietorships and partnerships that
failed to file income tax returns.

Rental income of persons

The revision in the adjustment had
no effect on rental income of persons.

9. The ratio for businesses with income was used be-
cause the Cenus Bureau tabulations of nonfiler net
income included few businesses with losses.
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Filer adjustment.—The filer adjust-
ments to royalties and to rental
income from nonfarm nonresidential
properties were revised to reflect the
IRS conclusion that the TCMP audi-
tors detected $1 of every $3% of unre-
ported income. The improvements,
which each amounted to $0.7 billion,
were offsetting. For royalties, the re-
vision was calculated by multiplying
the previous adjustment, which repre-
sented the amount detected by audi-
tors, by 2%. For rental income from
nonfarm nonresidential properties,
which—as noted earlier—is obtained
mainly by subtracting rents received
by business from rents paid by busi-
ness, the revision was calculated by
multiplying the previous adjustment
for rents received by 2%. The adjust-
ment for rents paid was not revised
because IRS concluded that the
TCMP auditors detected all overre-
porting of deductions.

Nonfiler adjustment.—No improve-
ment was possible because of lack of
information.

Personal consumption expenditures

The adjustment increased personal
consumption expenditures (PCE) $21.6
billion. The filer adjustment contrib-
uted $10.9 billion and the nonfiler ad-
justment, $10.8 billion.

PCE is affected by the misreporting
of the tax return information that is
used in the economic censuses. As
noted previously, this information is
used by the Census Bureau to define
the universe and to provide data on
small firms that are not sent a census
report form. Consequently, the census
figures are understated because busi-
nesses that do not file tax returns are
not included and because some small
firms misreport on their tax returns.

The misreporting of concern to
BEA is that of sales as compiled in
thé censuses.'©® The effect of the mis-
reporting on PCE was determined in-
preparing the input-output (I-O)
tables for 1977, which provided the
basis for the preliminary revised
NIPA’s. Sales figures from the cen-
suses were used in the I-O tables to
establish output by industry, part of

10. In this context, the term “sales” refers to the fol-
lowing items published in the economic census re-
ports: for wholesale and retail trade, sales; for mining
and manufacturing, shipments; and for services, re-
ceipts.
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Table 5.—BEA Adjustments to Sales, Output, and GNP for Misreporting of Tax Return
Information, 1977

[Billions of dollars]

Sales

GNP

Total

Fil-
ers

Non-
filers

Out-
put

Total

Personal
consump-
tion
expendi-
tures

Fixed
invest-
ment

Other

Total, all industries for which economic census data were
used to derive NIPA estimat:

Mining

Manufacturing

Wholesale trade

Retail trade

Services

52.2
®
18
42

271

22.1

28.6
*)

15
153
111

26.6

12
2.1
118
11.0

33.6
*)
18

9.3
22.1

21.6
0

K

1

8.6

122

o o o o @ <o

*Less than $0.1 billion.

which is purchased by persons. The
effects of misreporting on sales and
on PCE differ; the effect on PCE is
much smaller than the effect on sales
for two reasons. First, misreporting of
sales by trade firms, which is large,
does not directly affect industry
output. Second, only part of the mis-
reported sales was purchased by per-
sons.

The adjustment to PCE was derived
by BEA in three steps. (1) Adjust-
ments were estimated for the Census
Bureau’s sales figures using informa-
tion from the IRS studies and the
exact match. (2) These adjustments
were used to estimate adjustments to
output by industry in the I-O tables.
(3) From the adjustments for industry
output, adjustments for PCE were ob-
tained.

Adjustments to sales.—The adjust-
ments to sales are shown by industry
in table 5. The adjustments for under-
reporting by small firms, shown in
the table as the “filer adjustment,”
were derived using information from
the IRS studies. For each industry,
the adjustment was calculated by (1)
multiplying sales of small firms, both
corporate and noncorporate, that the
Census Bureau derived from tax
return information by the 1976 TCMP
audit ratio for nonfarm sole propri-
etorships, and (2) multiplying that
result by 3% to allow for. the failure
of the TCMP auditors to detect all un-
derreporting. For retail trade and
services, in which small proprietor-
ships are more than proportionally
represented, the audit ratio was in-
creased, because the TCMP indicated
that small proprietorships understate

receipts to a larger degree than other
proprietorships.

The adjustments for the failure of
businesses to file tax returns, shown
in the table as the ‘“‘nonfiler adjust-
ment,” were derived from the exact
match. For each industry, the sales of
nonfilers were estimated by multiply-
ing the net income of nonfilers in the
exact match by the ratio of receipts to
net income for sole proprietorships
and partnerships with income from
the 1977 SOIL.11

Both adjustments were prepared at
a broad industry level and then were
disaggregated to the more detailed in-
dustry level of the I-O tables using
information from the economic cen-
suses.

Adjustments to industry output.—In
general, for industries in the I-O
tables, output consists of sales plus
change in inventory, and the adjust-
ment to output is the same as that for
sales. For trade, output is defined as
the margin on sales, that is, sales less
cost of goods sold. The adjustment for
the output of trade was obtained by
multiplying the adjustment for sales
by the margin rate.

Adjustments to PCE.—The adjust-
ments to PCE depended on how much
of the adjustments to industry output
were purchased by persons. They
were calculated for each industry by
multiplying the industry output ad-
justment by the ratio of the PCE por-
tion of the industry’s output to the in-
dustry’s total output.

11. See footnote 9.

June 1984

Fixed investment

The adjustment increased fixed in-
vestment (specifically, producers’ du-
rable equipment—both residential
and nonresidential—and  mobile
homes) $0.2 billion; the filer and non-
filer adjustments each contributed
$0.1 billion. The adjustments were
calculated in the same way as those
for PCE.12

Evaluation of the Improved
Adjustments

This section discusses possible
errors in the improved adjustments
for 1977 and the problems involved in
extending them to earlier and later
periods for incorporation in the
NIPA’s in the comprehensive revision
scheduled for the end of 1985.

Because. the adjustments are based
on information that is incomplete
and, in some cases, of questionable
quality, they are subject to substan-
tial error. In the aggregate, however,
it appears that the adjustments to
GNP, charges against GNP, and per-
sonal income are as likely to be over-
stated as understated.

Omitted adjustments

One kind of error stems from the
omission of adjustments for which in-
formation is not available. Filer ad-
justments were not made for the
NIPA components that are derived
from detailed income and expense
items reported on corporate tax re-
turns. Such adjustments would prob-
ably reduce charges against GNP, and
personal income, because, in most
cases, the items that have not been
adjusted are deductions that IRS stud-
ies show tend to be overreported.
Nonfiler adjustments were not made
for corporations. Such adjustments
would probably slightly increase GNP
and charges against GNP.

For noncorporate nonfilers, adjust-
ments were made only to wages and
salaries, nonfarm proprietors’ income,
PCE, and fixed investment. Adjust-

12. No adjustments were required for the other com-
ponents of GNP because they are not based on tax
return information.
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ments to noncorporate parts of other
components of charges against GNP
and personal income, if they could be
made, would probably be small and
net close to zero.

On balance, the adjustments to
charges against GNP and personal
income are probably overstated, be-
cause the omitted corporate filer ad-
justments outweigh the omitted non-
filer adjustments. The adjustment to
GNP is understated to the extent that
corporations do not file tax returns.

Filer adjustments

Filer adjustments are subject to sev-
eral kinds of error. First, information
is insufficient to evalute the IRS con-
clusion that auditors detected $1 of
every $3% of unreported businesss
income. Thus, to the extent that the
adjustments were based on this con-
clusion, they are subject to error of
unknown size and direction. Second,
because it was assumed that the 1976
audit ratios apply to 1977, the adjust-
ments are misstated to the extent
that tax evasion relevant to the ad-
justments changed from 1976 to 1977,
Third, the adjustments are probably
overstated because, contrary to the
assumption that the audit experience
of partnerships was the same as that
for sole proprietorships, misreporting
on a partnership tax return is less
likely.

The filer adjustments for PCE and
fixed investment are subject to addi-
tional errors. First, these adjustments
assume—contrary to IRS evidence
that the audit ratio for small corpora-
tions is much smaller than that for
sole proprietorships—that the audit
experience for small corporations was
the same as for sole proprietorships.
This IRS evidence could not be used
in calculating the adjustment because
sales figures for small firms by legal
form of organization were not avail-
able from the economic censuses.

445-525 0 - 84 - 4
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Second, these adjustments assume, as
may not be the case, that the extent
of unreported income not detected by
auditors is the same across industries.
This assumption was necessary be-
cause there is no industry informa-
tion. The assumption may lead to
error in the adjustments because the
proportion of sales to persons and
business on capital account varies
across industries. The size and direc-
tion of the error is unknown.

Given what is known about the
errors described above, the adjust-
ments to the NIPA aggregates are as
likely to be overstated as understated.

Nonfiler adjustments

Several kinds of error stem from
the use of exact-match studies, in
which responses to the CPS are criti-
cal. Some CPS respondents may not
have properly identified themselves
as self-employed. To the extent that
these respondents failed to file income
tax returns, the adjustments are un-
derstated. The incomes imputed by
the Census Bureau for the substantial
number of respondents who identified
themselves as self-employed but did
not report their incomes may be too
high. This probability is suggested by
a BEA comparison of the imputed in-
comes with the reported incomes. To
the extent that the imputations are
too high, the adjustments are over-
stated.

Three kinds of error relate to indus-
try classification. First, evidence sug-
gests that some CPS respondents in-
correctly classified their businesses as
nonfarm.!® Such misclassification
leads to overstatement of the adjust-
ments. Second, some CPS respond-
ents, to cover up their involvement in
illegal activities, claimed that they
were engaged in a legal business.
Such responses lead to overstatement.
Third, any industrial classification

13. See footnote 7.
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errors within nonfarm activity are re-
flected in additional errors in the ad-
justments to PCE and fixed invest-
ment. The size and direction of such
errors are unknown.

As was the case with the filer ad-
justments, the nonfiler adjustments to
the NIPA aggregates are as likely to
be overstated as understated.

Time series estimates

Less information will be available
for extending the adjustments to
years before and after 1977 than was
available for the 1977 adjustments. It
is anticipated that an exact-match
study for 1982 will provide informa-
tion on nonfiling and that TCMP’s
and corporate audits will provide in-
formation on underreporting. Howev-
er, the TCMP-IRP results led IRS to
change its procedures for noncorpor-
ate audits after 1976, and it appears
that since then the TCMP auditors
have been detecting more unreported
income than previously. Thus, it will
be necessary for BEA to adapt its
methodology to use the more recent
TCMP’s. To the extent that more up-
to-date information is not available,
post-1977 adjustments will be extrapo-
lations that hold the proportions of
underreported income constant. The
adequacy of this procedure depends
on the extent to which misreporting
is stable. It may be that the types of
misreporting for which the NIPA’s
should be corrected are more stable
than some other types; that is, misre-
porting may be more stable on busi-
ness tax returns than on individual
tax returns.

The adjustments for years before
1977 will need to reflect the less wide-
spread use of tax return information
in earlier years. Before 1959, tax
return information was not used to
estimate major parts of nonfarm pro-
prietors’ income. Also, before 1963, it
was not as widely used in the econom-
ic censuses.



By EUGENE P. SESKIN and J. STEVEN LANDEFELD

Plant and Equipment Expenditures,
the Four (Quarters of 1984

BUSINESS plans to spend $309.0
billion for new plant and equipment
in 1984, 14.8 percent more than in
1983, according to the BEA quarterly
survey conducted in late April and
May (tables 1 and 2, and chart 2).

1. The series consists of business expenditures for
new plant and equipment (P&E)—both for replace-
ment and expansion—by U.S. companies for their do-
mestic operations, including most costs that are
chargeable to fixed asset accounts and for which de-
preciation or amortization accounts are ordinarily
maintained. The series excludes expenditures for land
and mineral rights; maintenance and repair; used
plant and equipment, including that purchased or ac-
quired through mergers or acquisitions; assets located
in foreign countries; residential structures; and a few
other items.

The coverage of the series and the pattern of esti-
mates differ from those of the nonresidential fixed in-
vestment (NRFI) component of GNP. The major differ-
ences in coverage are the inclusion in the GNP compo-
nent of investment by the farm sector, real estate,
professional and medical services, and certain other
nonmanufacturing industries; certain outlays charged
as current expenses by business; reimbursable expend-
itures for new motor vehicles purchased by employees
for business use; and certain transactions in used
plant and equipment. The pattern of estimates may
differ due to timing; the NRFI series reflects construc-
tion put in place and shipments of equipment, where-
as the P&E series reflects expenditures.

Changes in the BEA Plant and
Equipment Survey

The estimates in this article reflect re-
duced industry coverage in the Plant and
Equipment Survey. Beginning with the
April-May survey, estimates—except
annual estimates from the January-Feb-
ruary survey published each March—will
no longer include the following nonman-
ufacturing industries: forestry, fisheries,
and agricultural services; medical serv-
ices; professional services; social services
and membership organizations; and real
estate. These industries account for ap-
proximately 10 percent of total nonfarm
plant and equipment expenditures. In ad-
dition, separate estimates of plant and of
equipment expenditures are no longer
published each quarter; annual estimates
will be published each March. Also, in-
formation is no longer published on ca-
pacity utilization or on starts and carry-
over. (For further information, see page
29 of the January 1984 SurveYy oF Cur-
RENT BUsINESS.)
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Spending was $269.2 billion in 1983,
4.8 percent less than in 1982.

The latest estimate of planned
spending for 1984 is $2.2 billion
higher than the comparable estimate
based on the survey conducted in late
January and February and released
in March. That survey showed
planned spending of $306.8 billion for
1984, 14.0 percent more than 1983
spending. 2

2. Spending plans have been adjusted for systematic
reporting biases. The adjustments were made for each
industry for each quarter of the year by taking the
median deviation between planned and actual spend-
ing for that quarter in the preceding 8 years. Before
adjustment, planned spending for 1984 was $306.29
billion for “all industries,” $132.90 billion for manu-
facturing, and $173.39 billion for nonmanufacturing.
The net effect of the adjustments was to lower manu-
facturing $4.14 billion and to raise nonmanufacturing
$6.83 billion.

Real spending is estimated to be
$146.0 billion in 1984, 14.8 percent
more than in 1983; real spending de-
clined 3.9 percent in 1983 (tables 3
and 4). Estimates of real spending are
computed from the survey data on
current-dollar spending plans and
from estimated changes in capital
goods price deflators prepared by
BEA.2 The latest deflators developed
by BEA indicate that capital goods
prices declined 0.9 percent in 1983

3. Specifically, the current-dollar figures reported by
survey respondents are adjusted using implicit price
deflators for each industry group prepared by BEA
based on unpublished data in the national income and
product accounts. To estimate planned real spending,
the implicit price deflators for each industry are ex-
trapolated using the average rate of change during
the latest four quarters for which they are available.

Table 1.—Expenditures for New Plant and Equipment by Business: Percent Change From
Preceding Year

1982 1983 1984
Actual | Actual | Planned! | Planned?
All industries 2 =23 —4.8 14.0 14.8
Manufacturing N —5.6 —68 16.3 155
Durable goods —8.7 —8.3 21.2 18.6
Primary metals ¢ —81 —144 13.2 118
Blast furnaces, steel works 9.7 —145 10.2 9.6
Nonferrous metals -21.7 —10.2 121 10.5
Fabricated metals —124 —14.2 157 13.9
Electrical hinery 2.9 2.6 23.7 23.5
Machinery, except electrical —2.6 —4.2 19.3 12.8
Transportation i t 4 176 —14.1 27.9 26.4
Motor vehicl —215 —-94 34.0 389
Aircraft —6.0 —18.4 20.4 10.8
Stone, clay, and glass —~17.0 —-6.0 14.7 95
Other durables —10.0 -13.2 19.0 16.9
Nondurable goods —2.6 —5.5 12.0 127
Food including bever: —-5.8 —14.7 2.5 7.5
Textiles —14.6 4.2 28.4 244
Paper —11.1 3.5 154 16.0
Chemical —-24 1 8.0 185
Petroleum 5 -120 12.9 10.4
Rubber —-34 119 154 175
Other durabl 0 5.9 18.6 17.6
N facturing 2 3 -33 12.3 14.3
Mining. —84 —23.5 213 181
Transportation —.8 —63 72 6.9
Railroad 33 —10.6 20.7 25.0
Air, 3.2 —4.0 —26.2 -29.2
Other -9.1 —36 28.2 25.5
Public utilities 9.3 1 6.6 71
Electric 12.3 48 1.6 1.7
Gas and other -12 —181 32.0 34.2
Commerical and other —-1.7 —-11 143 17.9

1. Plans reported by business in January and February 1984,
2. Plans reported by business in April and May 1984.

3. Surv?'ed quarterly.
4. Includes industries not shown separately.



June 1984

and will remain unchanged in 1984.
The deflators prepared in March, ad-
justed to the reduced industry cover-
age, indicated that capital goods
prices would increase 1.2 percent in
1984. The latest projection of 1984
capital goods prices incorporates re-
vised estimates of price levels in the
fourth quarter of 1983, the decline in
capital goods prices in the first quar-
ter of 1984, and a shift to purchases of
capital goods with relatively lower
prices. (If the previous estimates of
capital goods prices were used to
adjust the latest survey results, a
13.4-percent increase in real spending
would be indicated for 1984.)
Current-dollar spending in the first
quarter of 1984 increased 3.2 percent
to an annual rate of $293.1 billion, fol-
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lowing a 5.2-percent increase in the
fourth quarter of 1983; first-quarter
spending was 1.1 percent lower than
planned spending reported 3 months
ago. Plans reported in the latest
survey indicate a 3.6-percent increase
in the second quarter of 1984, a 3.5-
percent increase in the third, and a
3.2-percent increase in the fourth.

Real spending increased 3.6 percent
in the first quarter of 1984, following
a 4.6-percent increase in the fourth
quarter of 1983. Estimates indicate a
3.6-percent increase in the second
quarter of 1984, a 3.6-percent increase
in the third, and a 3.1-percent in-
crease in the fourth.

The first-quarter increase in real
capital spending and the planned in-
creases in the remaining quarters of
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1984 would result in spending at or
above the prerecession peaks for the
major industry groups shown except
for mining and transportation (table
5). First-quarter spending for “all in-
dustries” was at an annual rate of
$138.5 billion, 3.3 percent below the
prerecession peak of $143.2 billion in
the third quarter of 1981 (chart 3).
The planned increases during 1984, if
realized, would result in fourth-quar-
ter spending at an annual rate of
$153.3 billion, 7.0 percent above the
prerecession peak. Manufacturers
plan spending in the fourth quarter
at an annual rate of $62.0 billion,
which—as a result of the 17.7-percent
peak-to-trough decline during the last
recession—is only 1.4 percent above
the prerecession peak of $61.2 billion

Table 2.—Expenditures for New Plant and Equipment by Business in Current Dollars

Billions of dollars; quarters lly adjusted at 1 rates
1983 1984
1982 1983 19841
I 1 I v 1 i m? wv?
All industries 2 282.71 269.22 308.98 261.71 261.16 270.05 283.96 293.15 303.79 314.52 324.45
Manufacturing 119.68 111.53 128.76 109.86 108.79 111.12 116.36 122.78 126.00 130.41 135.86
Durable goods 56.44 51.78 61.40 50.74 48.48 53.06 54.85 58.94 58.28 63.39 65.00
Primary metals 2 7.46 6.3 7.14 6.67 6.02 6.55 6.31 6.82 7.09 7.20 7.45
Blast furnaces, steel works 347 2.97 3.25 3.01 2.87 3.21 279 3.00 3.29 3.37 3.36
Nonferrous metals 2.71 2.44 2.69 2,53 217 248 2.65 2.74 2.66 2.56 2.80
Fabricated metals 2.59 2.22 2.53 2.11 2.23 2.27 2.29 2.33 2.53 2.58 2.70
Electrical hinery 10.62 10.90 1345 10.77 10.15 11.21 11.46 12.57 12.66 14.39 14.19
Machinery, except electrical 12.89 12.35 13.93 11.99 11.69 12,38 13.34 13.04 13.25 14.26 15.16
Transportation equip t 3 15.16 13.02 16.46 12.70 11.57 1341 14.39 16.47 15.02 16.67 17.67
Motor vehicl 7.92 717 9.96 6.56 6.00 7.36 8.76 10.25 9.35 9.97 10.27
Aircraft 6.04 4.93 5.46 5.15 4.63 5.23 4.69 5.16 474 5.72 6.21
Stone, clay, and glass 2.61 2.45 2.68 2.32 242 2.54 2.53 2.64 2.60 2.65 2.84
Other durables 4 513 445 5.21 4.18 4.40 4.69 4.54 5.07 5.12 5.64 499
Nondurable g 63.23 59.75 67.36 59.12 60.31 58.06 61.50 63.84 67.72 67.02 70.86
Food including bever: 7.74 6.60 7.09 6.65 6.45 6.47 6.82 6.69 7.183 7.02 7.53
Textiles 1.33 1.39 1.72 1.31 1.24 1.42 1.58 1.68 1.70 1.75 175
Paper 5.97 6.18 7.17 6.02 6.30 6.18 6.24 6.93 7.20 7.13 7.42
Chemical 13.27 13.28 15.08 13.46 13.17 12.69 13.80 14.96 14.92 14.62 15.81
Petroleum 26.69 23.48 25.93 23.21 24.49 22.56 23.65 23.55 26.73 26.31 27.11
Rubber : 171 191 2.256 1.69 1.96 1.87 213 2.27 217 2.16 2.38
Other nondurables 6.52 6.91 813 6.79 6.70 6.87 7.28 7.76 7.87 8.03 8.86
N facturing 2 163.03 157.69 180.22 151.85 152.38 158.93 167.60 170.37 177.79 184.11 188.59
Mining 15.45 11.83 13.97 12.03 1091 11.93 12.43 13.95 13.32 14.14 1447
Transportation 11.95 11.20 11.97 11.04 10.88 11.00 11.86 11.46 12.13 12.32 11.96
Railroad 4.38 3.92 4.90 3.35 3.64 4.07 4.63 441 512 5.40 4.67
Air 3.93 3.77 267 4.09 410 3.57 3.32 2717 2.69 2.57 2.65
?ther 3.64 3.50 4.40 3.60 3.14 3.36 391 4.28 4.32 435 4.64
Public utilities 41.95 42.00 44.98 41.61 41.48 42.22 42.69 43.62 44.43 4513 46.74
Electric 33.40 34.99 85.58 33.97 34.86 85.84 35.31 35.74 35.12 35.38 36.07
Gas and other 8.565 7.00 9.40 7.64 6.62 6.38 7.37 .87 9.31 9.75 10.67
Commercial and other 93.68 92.67 109.30 87.17 89.10 93.79 100.62 101.35 107.92 112.52 115.42
Wholesale and retail trade 22.19 25.89 23.25 25.47 26.86 27.99 29.65
Finance and insurance 21.55 21.69 20.71 20.70 22.52 22.84 24.83
Personal and busi services ® 21.60 19.09 18.20 18.87 19.70 19.59 21.41
C icati 28.34 25.99 25.02 24.05 24.71 30.20 25.46
Addenda: 7
Total nonfarm busi 8 316.43 302.50
Manufacturing 119.68 111.53 128.76 109.86 108.79 111.12 116.36 12278 126.00 130.41 135.86
N facturing 196.75 190.97
Surveyed quarterly 163.03 157.69 180.22 151.85 152.38 158.93 167.60 170.37 177.79 184.11 188.59
Surveyed 1y ® 33.72 33.28

1. Estimates are based on planned capital expenditures reported by business in late April and
May 1984. The planned expenditures are adjusted for systematic biases in reporting. The adjust-
ment procedures are described in the October 1980 Survey oF CURRENT BusiNgss. Before bias
adjustment, current-dollar plans for 1984 were $306.29 billion for “all industries,” $132.90 billion
for manufacturing, and $173.39 billion for nonmanufacturing surveyed quarterly.

2. Surveyed quarterly.
3. Includes industries not shown separately.

4. Consists of lumber, furniture, instr ts, and miscell
5. Consists of apparel, tobacco, leather, and printing-publishing.

6. Includes construction.

7. Quarterly estimates for selected nonmanufacturing industries were discontinued effective
with the April-May 1984 survey. The latest estimates for these industries were included in the
estimates published in the March 1984 Survey. The current-dollar plans for 1984 were $343.57
billion for total nonfarm business, $213.86 billion for total nonmanufacturing and $36.77 billion

for nonmanufacturing surveyed annually.
8. “All industries” plus the part of nonmanufacturing that is surveyed annually.

9. Consists of forestry, fisheries, and agricultural services;

1

] services; profe 1 serv-

ices; social services and membership organizations; and real estate.
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in the first quarter of 1981. Nonman-
ufacturing industries plan spending
in the fourth quarter at an annual
rate of $91.2 billion, 11.0 percent
above the prerecession peak of $82.2
billion in the third quarter of 1981.

The 1984 planned increases in cap-
ital spending are consistent with first-
quarter increases in other indicators
of future investment activity, includ-
ing capacity utilization, corporate
profits and cash flow, net new capital
appropriations, and new orders for
nondefense capital goods. An impor-
tant factor in determining the extent
to which the spending plans will be
realized will be the future path of in-
terest rates, which have increased
during recent months.

SURVEY OF CURRENT BUSINESS

Manufacturing Programs

In manufacturing, current-dollar
spending increased 5.5 percent in the
first quarter of 1984, to an annual
rate of $122.8 billion, following a 4.7-
percent increase in the fourth quarter
of 1983. Durable goods industries in-
creased 7.5 percent in the first quar-
ter and nondurables, 3.8 percent.
Manufacturers plan a 2.6-percent in-
crease in the second quarter of 1984, a
3.5-percent increase in the third, and
a 4.2-percent increase in the fourth.

For the year 1984, manufacturers
plan to spend $128.8 billion, 15.5 per-
cent more than in 1983; in March, a
planned increase of 16.3 percent was

June 1984

Table 4.—Expenditures for New Plant and
Equipment by Business in Constant (1972)
Dollars: Percent Change From Preceding
Year

1982 | 1983 " 1984

Actual | Actual | Planned ! | Planned 2

All industries®.| —64 -39 12.6 14.8

Manufacturing .. —-9.1 —-5.3 15.7 13.8

Durable % .| —10.0 -7.1 19.9 155

Nondurable goods -81| -33 11.3 121

Nonmanufacturing *..| —441 -3.0 104 15.4

6| —16.8 23.9 22.0

Transportation —-42| —64 6.6 5.5

Public utilities... 3.8 5 5.9 6.6
Commercial and

other.....covcenens —-59 —26 11.5 19.2

rRevised.
1. Calculated from constant-dollar estimates based on cur-
rent-dollar spending plans reported in January and February

34.

2. Calculated from constant-dollar estimates based on cur-
rent-dollar s e‘:{:bendmg plans reported in April and May 1984,

3. Surveyed quarterly.

Table 3.—Expenditures for New Plant and Equipment by Business in Constant Dollars

" Billions of 1972 dollars; quarters seasonally adjusted at annual rates?®
1983 1984
1982 1983 * 1984 2
I I jiud v I 1z I 2 ve
All industries3 132.43 127.22 146.00 123.56 123.89 127.76 133.69 138.54 143.55 148.66 163.26
Manufacturing 54.78 51.87 59.05 51.14 50.55 51.83 53.98 56.75 57.63 59.78 62.04
Durable goods 28.49 26.46 30.55 25.96 24.98 21.09 27.81 29.53 29.05 31.51 3211
Primary metals ¢ 3.35 2.86 3.00 211 2.92 2.80 3.01
Blast furnaces, steel works 1.55 1.31 1.33 1.27 141 1.22 1.30
Nonferrous metals 1.19 1.07 112 96 1.09 111 1.19
Fabricated metals 1.28 111 1.04 111 113 1.14 113
Electrical machinery 577 592 5.85 5.57 6.09 6.17 6.68
Machinery, except electrical 6.87 6.70 6.51 6.41 6.70 717 6.93
Transportation equipment * 744 6.49 6.36 579 6.68 712 8.05
Motor vehicles 3.83 3.51 3.22 2.97 3.60 427 4.92
Aircraft 3.03 2.53 2.66 2.37 2.69 2.41 2.63
Stone, clay, and glass 1.19 112 107 111 117 114 119
Other durables & 2.60 2.26 2.12 2.26 2.40 2.27 2.54
Nondurable goods 26.29 25.41 28.50 25.18 25.57 24.74 26.17 27.22 28.58 28.27 29.93
Food i bever: 311 3.4 3.18 3.10 3.08 3.22 3.13
Textiles .63 .65 62 .58 .66 .73 7
Paper 2.89 2.98 2.92 3.05 2.97 2.98 3.27
Chemi 6.19 6.20 6.28 6.19 5.93 6.41 6.91
Petroleum 8.65 7.92 7.80 8.20 7.63 8.06 8.10
Rubber. 84 .93 .83 96 91 1.03 1.08
Other nondurables ¢ 3.37 3.58 3.55 3.50 3.55 3.74 3.95
N facturing 3 77.65 75.35 86.95 7242 73.34 75.94 79.71 81.79 85.91 88.88 '91.22
Mining 427 3.55 4.33 3.57 3.28 3.63 3.72 4.27 413 4.40 4.54
Transportation 5.39 5.04 5.32 495 4.93 497 5.33 511 540 548 5.31
Railroad
Air
Other
Public utilities 17.86 17.95 19.14 17.78 17.82 18.04 18.14 18.58 1891 19.20 19.87
Electric
Gas and other
Commercial and other 50.13 48.81 58.16 46.11 47.30 49.29 52.52 53.83 5747 59.81 61.51
Wholesale and retail trade 11.30 13.08 1179 12.99 13.58 13.97 14.65
Finance and insurance 11.99 11.98 11.48 11.58 12.37 12.49 14.60
Personal and business services 7 10.73 9.45 9.02 9.43 9.76 9.60 10.90
Communication 16.12 14.29 13.82 13.31 13.58 16.46 18.67
Addenda: ®
Total nonfarm busi ° 150.29 144.65
Manufacturing... gg’g g%g’é 59.05 51.14 50.55 51.83 53.98 56.75 517.63 59.78 62.04
I "l R .
Surveyed quarterly 77.65 75.35 86.95 72.42 78.34 75.94 79.71 81.79 85.91 88.88 91.22
Surveyed lly 1° 17.86 17.43
"Revised. 8. Quarterly estimates for selected facturi dustries were di tinued effective
1. Procedures for preparing constant-dollar estimates are described in the September 1981 with ¢

SurvEy.

2. To estimate real spending plans, BEA adjusts the survey results for assumed price changes.

3. Surveyed quarterly.
4. Includes industries not shown separately

5. Consists of lumber, furniture, instr and miscell

6. Consists of apparel, tobacco, leather, and printing-publishing.

7. Includes construction.

estimates publish

in the March 1984 Survey. The constant-dollar uP
billion for total nonfarm business, $102.01 billion for total nonmanufacturing, and $19.28 billion

e Apnl eci' 1984 survey. The latest estimates for these industries were included in the

lans for 1984 were $161.99

for nonmanufactunng surveyed annually.
9. “All industries” plus the part of nonmanufacturing that is surveyed a.nnually
10 Consists of forestry, ﬁshenﬁs, and agncultural services; medical services; professional serv-
1

ices; social services and

P C ; and real estate.




June 1984

I CHART 2
Changes in Business Investment
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reported. Manufacturers’ spending de-
clined 6.8 percent in 1983 and 5.6 per-
cent in 1982.

Durable goods industries plan an
18.6-percent increase in 1984, The
largest increases are planned in
motor vehicles, 38.9 percent, and in
electrical machinery, 23.5 percent.
The planned increase in motor vehi-
cles reflects record 1983 profits and a
continuing modernization of produc-
tion facilities. The planned increase
in electrical machinery reflects
strength in anticipated sales as well
as constraints on current capacity;
the Federal Reserve Board estimated
that the industry was operating at
91.2 percent of capacity in the first
quarter of 1984. Spending by both in-
dustries is characteristic of a factor
common to all manufacturing indus-
tries—the need to catch up on capital
spending deferred during the reces-
sion.

Nondurable goods industries plan a
12.7-percent increase in 1984. The in-

I CHART 3
Real Plant and Equipment Expenditures, All Industries:

Cyclical Peaks and Troughs
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Note.—Peaks (P) and troughs (T) are turning points in the plant and | equipment expenditures series for *‘all industries.”

U.S. Department of Commerce, Bureau of Econamic Analysis
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creases planned in textiles (24.4 per-
cent), “other nondurables” (17.6 per-
cent), rubber (17.5 percent), and paper
(16.0 percent) are large. The increase
in the total is moderated by smaller
increases in petroleum (10.4 percent),
which accounts for over one-third of
total spending by nondurable goods
industries, and food-beverage (7.5 per-
cent). The recovery in capital spend-
ing by the petroleum industry has
lagged behind other manufacturing
industries as a result of rates of ca-
pacity- utilization and profits that
have been low by that industry’s
standards; food-beverage has also ex-
perienced lower than normal profits
and expects relatively modest in-
creases in 1984 sales.

Real spending by manufacturers is
estimated to increase 13.8 percent in
1984—15.5 percent in durables and
12.1 percent in nondurables. Spending
increased 5.1 percent in the first
quarter of 1984, to an annual rate of
$56.8 billion—12.6 percent above the
recession trough of $50.4 billion in the
fourth quarter of 1982, but 7.3 percent
below the prerecession peak of $61.2
billion in the first quarter of 1981
(table 5). Manufacturers plan a 1.6-
percent increase in the second quar-
ter of 1984, a 3.7-percent increase in
the third, and a 3.8-percent increase
in the fourth.

Durable goods industries increased
real spending by 6.2 percent in the
first quarter of 1984, to a level 18.2
percent above the recession trough,
but 8.0 percent below the prerecession
peak. Nondurable goods industries in-
creased real spending 4.0 percent in
the first quarter, to a level 10.0 per-
cent above the recession trough, but
6.8 percent below the prerecession
peak.

Nonmanufacturing Programs

In nonmanufacturing, current-
dollar spending increased 1.7 percent
in the first quarter of 1984, to an
annual rate of $170.4 billion, follow-
ing a b5.5-percent increase in the
fourth quarter of 1983. Declines in air
transportation, communications, and
railroads were more than offset by in-
creases in other nonmanufacturing
industries. Nonmanufacturing indus-
tries plan a 4.4-percent increase in
the second quarter of 1984, a 3.6-per-
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Table 5.—Real Plant and Equipment Expenditures: Comparison of Latest Estimates With Recent Peaks and Troughs
Billions of 1972 dollars; quarters seasonally Percent change
adjusted at annual rates
Peak to | Trough to | Trough to | Peak to Peak to
Peak ! Trough 2 . . . ? . )
1981-82 | 1982-83 1984:1 | 1984: IV @ trough 1984: 1 1984: IV 1984: 1 1984: IV
Al industries 143.23 123.56 138.54 153.26 -13.9 121 24.0
Manufacturing 61.21 50.41 56.75 62.04 -17.7 12.6 23.1
Durable goods 32.09 24.98 29.53 32.11 —222 18.2 28.5
Primary metals 3.96 2.61 3.01 —34.1 154
Blast furnaces, steel works 1.80 1.14 1.30 —36.8 144
Nonferrous metals 1.68 .96 119 —429 24.1
Fabricated metals 1.51 1.04 1.13 —30.8 8.6
Electrical hi 6.23 5.34 6.68 —14.2 24.9
Machinery, except electrical 7.51 6.25 6.93 —16.7 108
Transportation equiy t 9.72 579 8.05 —40.4 39.0
Motor vehicl 5.06 2.97 492 —41.3 65.6
Aircraft 3.67 2.37 2.63 —35.5 11.1
Stone, clay, and glass. 1.63 1.07 1.19 —34.2 11.2
Other durables 2.95 2,12 2.54 —-28.3 19.8
Nondurable goods 29.22 24.74 27.22 29.93 —15.3 10.0 21.0
Food including beverage 4.23 3.08 3.13 -27.1 1.6
Textiles 79 .58 77 -26.3 319
Paper 3.58 2.74 3.27 —23.3 19.2
Chemicals 7.00 5.63 6.91 —-195 22.8
Petroleum 9.80 7.63 8.10 -22.1 6.1
Rubber 90 79 1.08 —12.1 37.3
Other durabk 3.63 3.24 3.95 -10.8 22.1
N facturing 82.17 7242 81.79 91.22 —11.9 12,9 26.0 —.5 11.0
Mining 5.36 3.28 4.27 4.54 —-38.8 30.0 382 —-204 -154
Transportation 5.87 493 511 531 -16.0 3.6 11 -129 -9.5
Public utilities 18.24 17.37 18.58 19.87 —4.8 7.0 144 19 89
Commercial and other 54.03 46.11 53.83 61.51 —14.7 16.7 334
Wholesale and retail trade 12.18 11.14 14.65 -85 315
Finance and insurance 12.87 1148 14.60 -10.8 21.2
Personal and b services 11.86 9.02 10.90 —24.0 20.9
C ication 1848 13.31 13.67 —28.0 2.7

1. Peak in each industry’s plant and equipment expenditures during the period 1981: 1-1982: IV.
2. Trough in each industry’s plant and equipment expenditures during the period 1982: I-1983: IV.
3. Planned expenditures from survey results adjusted for assumed price changes by BEA (available only for major industry groups).

cent increase in the third, and a 2.4-
percent increase in the fourth.

For the year 1984, nonmanufactur-
ing industries plan to spend $180.2
billion, 14.3 percent more than in
1983; in March, a planned increase of
12.3 percent was reported. Nonmanu-
facturing industries’ spending de-
clined 3.3 percent in 1983 after a
slight increase of 0.3 percent in 1982.

In 1984, the largest increases are
planned in gas utilities, 34.2 percent;
‘other transportation,” 25.5 percent;
and railroads, 25.0 percent. Mining
and “commercial and other” plan in-
creases of 18.1 percent and 17.9 per-
cent, respectively. Air transportation

plans a decline of 29.2 percent. The
planned increases in several of these
industries—mining, gas utilities, and
railroads, in particular—should be
viewed against the recent declines in
their capital spending during the re-
cession.

Real spending by nonmanufactur-
ing industries is estimated to increase
154 percent in 1984. Spending in-
creased 2.6 percent in the first quar-
ter of 1984, to an annual rate of $81.8
billion—12.9 percent above the reces-
sion trough of $72.4 billion in the first
quarter of 1983, but slightly below the
prerecession peak of $82.2 billion in
the third quarter of 1981. Nonmanu-

facturing industries plan a 5.0-percent
increase in the second quarter of
1984, a 3.5-percent increase in the
third, and a 2.6-percent increase in
the fourth.

In nonmanufacturing, first-quarter
real spending by several industries—
mining, wholesale and retail trade,
and finance and insurance—was ap-
proximately 30 percent above their
respective recession troughs. Howev-
er, in mining, spending was still 20
percent below its prerecession peak.
Spending by the transportation and
by the communication industries was
only slightly above their recession
troughs, and well below their prere-
cession peaks.



By WILLIAM J. RUSSO, JR. and GARY L. RUTLEDGE

Plant and Equipment Expenditures by Business for
Pollution Abatement, 1983 and Planned 1984

U.S. NONFARM business spent $7.2
billion in 1983 for new plant and
equipment to abate air and water pol-
lution and to dispose of solid waste,
14.7 percent less than in 1982 (table
1).1 These estimates are based on a
survey conducted in November and

Note.—Tracy K. Leigh and Thomas J. Zoretich as-
sisted in the preparation of the estimates for this arti-
cle.

1. Pollution abatement (PA) is the reduction or
elimination of emissions of pollutants that is brought
about by human activity directed to that purpose. Dis-
posal of solid waste refers to the collection and dispos-

al of solid waste by means acceptable to Federal,
State, and local authorites. Part of expenditures for
disposal of solid waste is not for PA, but presenting
only the PA portion is not feasible at the level of
detail in this article. For further discussion of pollu-
tion abatement and solid waste disposal, see John E.
Cremeans, “Conceptual and Statistical Issues in Devel-
oping Environmental Measures—Recent U.S. Experi-
ence,” Reviews of Income and Wealth, ser. 23 (June
1977): 97-115, and Gary L. Rutledge and Susan L. Tre-
vathan; “Pollution Abatement and Control Expendi-
tures, 1972-79,” SurvEy oF CURRENT BusiNEss 61
(March 1981): 19-27.

The survey results are universe estimates for U.S.
nonfarm business of PA plant and equipment expendi-
tures, excluding expenditures for emission abatement
devices on cars and trucks. The estimates are based on
sample data from companies, each of which is as-
signed to a single industry corresponding to the indus-
try classification of the company’s principal product.

For a description of survey methodology, see Technical
Note 1 in Gary L. Rutledge and Betsy D. O’Connor,
“Plant and Equipment Expenditures by Business for
Pollution Abatement, 1973-80, and Planned 1981,”
SURVEY 61 (June 1981): 19-25, 30, and 72. Briefly, BEA
plant and equipment survey quarterly data and addi-
tional data from an annual survey, which included
pollution abatement questions, were used. Annual es-
timates of plant and equipment spending are the sum
of quarterly estimates. Sample ratios of pollution
abatement to total plant and equipment spending
from the annual survey are multiplied by universe es-
timates of plant and equipment spending to obtain
universe estimates for pollution abatement.

Expenditures by business for emission abatement
devices on cars and trucks weré $3.1 billion in 1983.
For earlier estimates of these expenditures, see Kit D.
.Farber, Frederick J. Dreiling, and Gary L. Rutledge,
“Pollution Abatement and Control Expenditures,
1972-82,” SURVEY 64 (February 1984): 22-30.

Table 1.—New Plant and Equipment Expenditures by U.S. Nonfarm Business: Total and for Pollution Abatement

[Billions of dollars]
1982 1983 » Planned 1984
Pollution abatement Pollution abatement Pollution abatement
Total ? :q | Total ¥ ;7 | Total :

Total Air | Water vsv:.lslti Total Air | Water vsv(a)gti Total Air | Water “S,:ng
Total nonfarm b 316.43 8.49 4.69 2.98 0.82 | 302.50 7.24 3.66 2.90 0.68 | 343.57 7.64 3.79 2.85 1.00
Manufacturing 119.68 4.72 2.28 1.94 51| 11153 4.01 1.72 1.94 36 | 129.72 431 176 2.07 49
Durable goods 56.44 1.76 92 69 14 51.78 1.33 65 55 13 62.78 1.62 .76 68 18
Primary metals 2 7.46 76 45 27 03 6.39 36 19 15 02 7.23 50 .26 20 04
Blast fumaoes, steel works 347 41 21 19 01 2.97 19 08 11 *) 3.27 29 12 16 01
Nonferrous 2171 30 .20 08 02 2.44 13 10 02 *) 273 17 13 03 01
Fabricated metal 2.59 04 02 02 *) 2.22 03 .01 02 01 2.57 .05 .01 03 *)
Electrical hinery 10.62 15 06 08 02| 10.90 14 .04 .08 01| 1348 15 04 10 01
Machinery, except Plf-f'tﬂml 12.89 18 08 08 03| 1235 26 .08 15 1473 .28 .09 15 04
Transportatlon i 15.16 40 21 16 03 13.02 30 17 10 03 16.65 33 a7 13 04
Motor vehi 7.92 32 18 12 02 717 24 15 07 02 9.61 24 13 09 02
Aircraft 6.04 08 03 04 01 493 05 02 02 01 5.93 08 03 04 01
Stone, clay, and glass 2.61 08 05 01 02 245 07 04 02 01 2.81 12 .09 02 02
Other durables * 5.13 15 07 07 02 445 17 12 .03 01 5.30 19 10 06 03
Nondurable goods 63.23 2,96 1.36 1.25 36 59.75 2.68 1.06 1.39 23 66.93 2.69 98 1.39 31
F luding bever 794 .38 17 16 04 6.60 25 13 10 02 6.76 .20 10 08 02
Textiles 1.33 03 01 02 *) 1.39 .03 01 02 *) 1.78 .08 .01 01 *)
Paper 597 30 15 09 6.18 .25 16 07 02 7.13 39 22 10 07
Chemi 13.27 67 32 27 07 13.28 57 24 .28 05 14.34 .55 .18 32 05
Petroleum 26.69 1.50 67 67 16 | 2348 1.55 b1 91 12 26.51 1.50 47 38 15
Rubb 1.71 04 02 01 01 191 01 *) *) *) 2.21 01 *) 01 *)
Other durables ¢ 6.52 04 02 01 01 6.91 04 02 .02 01 8.20 02 01 *) 01
N facturi 196.75 3.77 241 1.04 32 | 190.97 3.23 1.94 96 32 | 213.86 3.33 2,04 a8 50
Mining 15.45 52 21 20 11 11.83 26 08 14 05 14.34 26 08 12 07

Transportation 11.95 14 .08 05 01| 11.20 06 02 .05 *y| 1200 08 02 05 (o4
Railroad 4.38 08 05 03 *) 3.92 03 *) 02 ) 473 .04 ® 03 *)

Air 3.93 01 01 00 ) 3.7 *) *) .00 00 278 01 .01 00

. Other 3.64 05 .03 02 01 3.50 04 01 .03 *) 4.49 04 01 02 *)
Public utilities 41,95 3.00 2.07 a1 15 | 42.00 277 1.78 .75 24 | 4479 2.85 1.88 .58 39
Electric 33.40 2.89 2.01 13 15 | 1 34.99 2.69 1.74 2 23 | 3554 2.64 1.82 46 37
Gas and other 8. 11 06 .05 01 7.00 07 04 .03 ) 9.24 21 .06 12 02
Trade and serv 86.95 .09 04 02 03 | 87.94 .10 05 02 03 | 100.25 12 .05 03 04
Communication and other 3 40.46 .02 01 01 *); 38.02 .03 02 .01 *)| 4247 02 01 01 ™)

?Preliminary.
*Less than $5 million.

1. Consists of annual estimates from the plant and equipment expenditures survey, as reported
nd Quarters and Second Half of 1984,”
SURVEY oF CURRENT BusiNEss (March 1984). The estimates for 1983 and 1984 in table 1 above
differ slightly from estimates 1.ssued in the pollutlon abatement press release of Ma;

in “Plant and Equipment Expenditures, First and

s

“Business Plans to Increase Capital S g for Pol

ference in 1983 is for trade and services, $0.16 billion; the difference for total nonfarm business is

$0.37 billion or 0.001 percent.

6, 1984,

5. Consists of tio:

2. Includes industries not shown separately
3. Consists of lumber, furniture, instr
4. Cons:sts of apparel, bobacco, leather, and printing-| publlshmg.

n; construction; social services and ship or

and

in 1984.” The est dif-

forestry, fisheries, and agricultural services.
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Table 2.—New Plant and Equipment Expenditures by U.S. Nonfarm Business for Air and Water Pollution Abatement by End-of-Line Methods *

[Billions of dollars]

1982 1983 » Planned 1984
Line 5
Total Air Water Total Air Water Total Air Water
1 Total farm b 5.86 3.58 2.28 5.16 2.98 219 5.20 3.04 2.16
2 | Manufacturing. 313 1.58 1.54 2.85 1.39 147 2.86 1.32 1.54
3| Durable goods 1.21 .66 .56 95 .53 41 112 57 .55
4 Primary metals .59 35 24 26 .16 .10 37 22 15
5 Blast furnaces, steel works .35 17 19 12 .06 .06 .20 .09 A1
6 Nonferrous metals 21 15 06 12 .10 .02 15 13 .03
K Fabricated metals .02 .01 .01 .02 .01 .01 03 .01 02
8 Electrical 11 .04 .06 .09 .08 .06 .10 .03 .08
9 Machinery, except electncal 13 .06 07 15 02 13 .16 02 13
10 Transportatmn quip 23 12 Al 22 15 07 21 11 .10
11 Motor 19 11 08 .19 14 05 17 .09 .08
12 Aircraft .03 .01 02 .02 .01 01 .04 02 .02
13 Stone, clay, and glass .05 .04 01 06 04 .01 .10 .08 01
14 Other durables 3 09 .04 .05 15 12 .03 .15 .09 .06
15 Nondurable goods 191 93 9 191 .86 1.05 1.74 a5 99
16 Food including beverage 15 .08 07 .16 .09 .07 12 .06 .05
17 Textiles 02 01 .02 .02 01 .01 02 .01 01
18 Paper .16 10 .06 19 13 .06 29 20 .09
19 Chemi 49 .26 23 .42 19 .23 .36 12 .23
20 Petrol 1.03 45 58 1.08 42 66 94 34 .60
21 Rubb .03 .01 .01 ™ (@] *) .01 ) 01
22 Other nondurables * .03 .01 .01 .03 02 02 01 .01 )
23 | N facturing 2.73 2.00 T4 231 1.59 a2 234 1.73 61
24| Mining .38 20 A7 15 .06 .09 17 .08 10
25| Transportation 11 07 04 .05 .01 04 07 02 .05
26 Raill;ooad .07 04 .08 .02 ™ 02 .03 * .03
27 Air. *) *) .00 *) *) .00 *) *) 00
28 Other .03 02 .01 .03 .01 .02 .03 .01 02
29 | Public utilities 2.20 170 .50 2.03 147 .56 2.03 1.58 45
30 Electric 2.15 1.68 A7 1.99 145 54 1.90 1.56 34
31 Gas and other .05 .02 .03 .04 .02 02 13 .03 .10
32| Trade and services .04 £2 02 06 .03 02 06 .04 02
33| Communication and other 5 .01 .01 *) .02 .01 *) .01 .01 *)
?Preliminary. 2. Includes industries not shown separately.
*Less than $5 million. 3. Consists of lumber, furniture, instruments, and miscellaneous.

1. End-of-line methods involve the separation, treatment or
generated but before they are emitted from a company’s
estimates for air and water pollution abatement can ge
table from those in table 1.

propert;
derived {y subtracting estimates in this

reuse of pollutants after they are
Changes-in-production-process

Table 3.—New Plant and Equipment Expenditures for Pollution Abatement in Current and
Constant Dollars With Implicit Price Deflators

1973 | 1974 | 1975 | 1976 | 1977 | 1978 | 1979 | 1980 | 1981 | 1982 | 1983
Billions of dollars
Total 4.92 5.70 6.97 7.23 7.34 7.58 8.42 9.20 8.93 8.49 7.24
Air 2902 | 337| 402| 88| 380| 391 450| 507| 497| 469| 366
Water 169| 193| 256| 297| 304| 311| 321| 328] 304| 298| 290
Solid waste 1| 40| “se| “as| “s0| Tse| a1l "ss| 92| “B2| 68
Billions of constant (1972) dollars
Total 467 | 468] 516| 509 483| 464| 469| 4.64| 4.08| 367| 306
Air 279 | 274| 293 264| 246| 238| 20| 254| 225| Z00| 154
Water 158 | Leo| 195| 214| zos| 19s| 1s1| 170| Taz| 18s| 125
Solid waste 90| 34| T28| T32| “az| a3| T38| 41| 40| 34| 2w
Implicit price deflators, 1972=100
Total 1055 | 1218 | 135.0 | 142.0 | 151.8 | 163.3 | 179.6 | 198.1 | 219.0 | 231.4 | 2366
Air 1050 | 1226 | 1374 | 1445 | 1546 | 1645 | 18012 | 1996 | 2206 | 234%6 | 2377
Wator 1065 | 1210 | 1314 | 12910 | 148.4 | 1611 | 1772 | 19314 | 21355 | 2234 | 2318
Solid waste 1043 | 1188 | 1344 | 14106 | 1529 | 16810 | 1862 | 2087 | 2208 | 2437 | 2522

® Preliminary.

December 1983 by BEA. Plans indi-
cate that spending will increase 5.5
percent, to $7.6 billion, in 1984.

The share of total new plant and
equipment expenditures accounted for
by pollution abatement decreased

from 2.7 percent in 1982 to 2.4 per-
cent in 1983. Business plans indicate
a decrease to 2.2 percent in 1984, The
trend in the share has been down-
ward since 1975, when the share
reached 4.4 percent (chart 4).

4. Consists of apparel, tobacco, leather, and printing-publishing.
5. Consists of communication; construction; social services and membership organizations; and
forestry, fisheries, and agricultural services.

Prices, as measured by the implicit
price deflator for PA plant and equip-
ment, increased 2.2 percent in 1983,
compared with a revised increase of
5.7 percent in 1982 (table 3).2 The
1983 price increase was the smallest
since 1965.3 It appears, based on in-
formation available in May, that
prices are likely to increase between 2
and 5 percent in 1984.

2. Price indexes generally applicable to PA plant
and equipment are used to derive implicit price defla-
tors. The implicit price deflator for 1983 is based on
preliminary estimates for these indexes. Year-to-year
changes in the PA implicit prices deflators reflect
changes in prices and in the composition of pollution
abatement capital. Past changes have primarily re-
flected price changes; shifts in composition have had
little effect.

3. Estimates of price change before 1973, the first
year that PA plant and equipment spending was sur-
veyed by BEA, are mainly based on research for the
article by Frederick G. Kappler and Gary L. Rutledge,
“Stock of Plant and Equipment for Air and Water Pol-
lution Abatement in the United States, 1960-81"
SurvEy 62 (November 1982): 18-25.
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The Pollution Abatement Share of New Plant and Equipment Expenditures

From a peak in 1975, the share of new plant and equipment:

spending that is for pollution abatement has declined significantly
each year except 1980. Changes in this share are often used as an
indicator of changes in the investment burden of pollution abate-
ment. Thus, it is useful to evaluate the several possible explana-
tions for the decline.

The changes in the pollution abatement share appear mainly to
be due to changes in what may be termed “environmental regula-
tory conditions.” These conditions consist of environmental activi-
ty—as reflected by administrative actions, court cases, and debate
about proposed changes in legislation—as well as accomplishments
in the design and implementation of environmental programs.

In the early 1970’s, environmental regulatory programs in the
United States were in a “build-up” phase. By the late 1970’s, these
programs had become quite complicated. Further, difficulties of
achieving pollution abatement targets, whether set by law or ad-
ministrative or court action, had emerged. After 1975, recognition
of the increasing complexity of all programs and gradual redirec-
tion of programs toward regulation of toxic substances led to the
stretching out of timetables for meeting some targets. The increase
in the pollution abatement share of plant and equipment spending
through 1975 and the decline through 1979 are consistent with
this general picture.

In the 1980’s, the Federal administrative process was oriented
toward “regulatory reform”—a reduced, less directive Federal role.
When the results of regulatory reform—either action or inaction—
were considered detrimental, concerned groups initiated court
cases. Further, reauthorization of environmental legislation stalled
in Congress. Some proposals before. Congress would have relaxed

pollution abatement targets, others would have tightened them,
but the major proposals shared a recognition of the need to stretch
out further the timetables for meeting the targets. In the mean-
time, strict enforcement of pollution abatement deadlines was
often deferred. Thus, the further decline of the share of plant and
equipment spending through 1983 is not surprising.

Progress made in implementing pollution abatement programs
reduces the need for additional action. One indicator of progress is
the size of the pollution abatement capital stock. Reflecting the
rapid growth in this stock in the 1970’s, its size was substantial by
1980. Growth slowed in 1981 and 1982.

General business conditions appear to affect the numerator and
denominator of the share of plant and equipment spending that is
for pollution abatement nearly proportionately. For example, in-
creases in real sales and cash flow and declines in interest rates
affect the ability of an industry to invest in both pollution abate-
ment and other facilities. Thus, the decline in the share does not
appear to be directly related to changes in general business condi-
tions. Other possible explanations for the decline in the share can
probably be ruled out. For example, if industries with few pollu-
tion problems grow substantially relative to industries with signifi-
cant problems, the share of plant and equipment spending for pol-
lution abatement by all industries might decline. So far, however,
differences in growth across industries have had little effect on the
share. Also, if technology changes, the share might change. For ex-

-ample, if pollution abatement becomes more efficient (as might

occur with a large shift to changes-in-production-process methods),
the share might decline. Changes in technology large enough to
affect the share have not yet been observed.

R CHART 4
Air, Water, and Solid Waste Pollution Abatement as a Percent
of Total New Plant and Equipment Expenditures

Percent (Ratio scale)
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® Planned

1. The first year covered by the survey was 1973. Prior to 1973, air and water expenditures are based on sources and methods described in
“‘Stock of Plant and Equipment for Air and Water Pollution Abatement in the United States, 1960-81," Survey of Current Business (November 1982).
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After adjustment for price change,
PA plant and equipment spending de-
creased 16.6 percent in 1983 to $3.1
billion. Decreases for air, water, and
solid waste were 23.0 percent, 6.0 per-
cent, and 20.6 percent, respectively. If
plans are realized in 1984, real spend-
ing will range between $3.1 and $3.2
billion. This will result in the first in-
crease in real spending since 1979.

Spending patterns

Spending for air and water PA
plant and equipment has accounted
for approximately 90 percent of total
PA plant and equipment spending
since 1973, the first year covered by
the survey. Such spending is for one
of two general methods. End-of-line
methods involve the separation, treat-
ment, or reuse of pollutants after
they are generated but before they
are emitted. Spending for end-of-line
methods has accounted for a fairly
constant share—about 80 percent—of
air and water spending. Companies
reported spending $5.2 billion in 1983
for end-of-line methods and plan to
spend the same amount in 1984 (table
2). Changes-in-production-process
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Table 4.—New Plant and Equipment Expendi-

tures for Pollution Abatement: Percent
Change From Preceding Year

Planned

1982 | 1983 » | om0
Total nonfarm business...........c..cecveen. —4.9 | 147 5.5
Manufacturing............. —129 | -150 7.5
Durable goods. -10.7 | —244 21.8
Nondurable goods.... —145| -95 4
N facturing. 74 |-143 31
Electric utilities...........uurmmrror. 66| —69 -19
Other facturing 10.0 [ —39.8 30.2

® Preliminary. )

methods are preventive in that they
reduce the generation of pollutants
during the production activity. Such
methods generally have production
and PA features, but survey respond-
ents are asked to report only the part
of spending that is for pollution
-abatement. Technologies for both
methods change over time depending
upon resources devoted to research
and development.

In 1983, business spending de-
creased 22.0 percent (to $3.7 billion),
2.7 percent (to $2.9 billion), and 17.1
percent (to $0.7 billion) for air, water,
and solid waste, respectively. Plans
indicate business spending in 1984 for
air and solid waste will increase 3.6
percent (to $3.8 billion) and 47.1 per-
cent (to $1.0 billion), respectively,
while spending for water will remain
about the same.

Industry detail. —The 1983 decrease
in PA plant and equipment spending
was widespread, affecting all major
industry categories (table 4). The de-
crease was 15.0 percent in manufac-
turing and 14.3 percent in nonmanu-
facturing. The 1983 decrease was
mainly due to environmental regula-
tory conditions facing business. These
conditions are highlighted in the ac-
companying box, which discusses the
decline in the share of new plant and
equipment that is for pollution abate-
ment.

4. See the February 1984 Survey article referred to
in footnote 1 for information on research and develop-
ment expenditures.

SURVEY OF CURRENT BUSINESS

The 1984 planned increase in PA
plant and equipment spending is also
widespread, except for a planned de-
crease by electric utilities. The
planned increase is 7.5 percent in
manufacturing and 3.1 percent in
nonmanufacturing. Environmental
regulatory conditions in 1984 show
little change from 1983 and thus can
not contribute significantly to the
planned increase. The 1984 planned
increase appears to be mainly due to
improvement in general business con-
ditions affecting investment (see the
article reporting the results of BEA’s
plant and equipment expenditures
survey elsewhere in this Survey).
This improvement increases firms’
ability to finance facility purchases,
including those for pollution abate-
ment, and if production capacity is ex-
panded, ‘pollution abatement capacity
often must also be expanded.

In 1983, the largest absolute de-
creases in spending for PA plant and
equipment were by blast furnaces and
steel works ($0.22 billion), electric
utilities ($0.20 billion), and nonferrous
metals ($0.17 billion). In percentage
terms, the decreases in blast furnaces
and nonferrous metals were each over
50 percent; the decrease in electric
utilities was 7 percent.

The largest absolute increases in
spending for PA plant and equipment
planned for 1984 are by paper ($0.14
billion), “gas and other” public utili-
ties ($0.14 billion), and blast furnaces
and steel works ($0.10 billion). In per-
centage terms, each of these planned
increases is large.

Six industries have, over the years,
accounted for most—70 percent or
more—of PA plant and equipment
spending: electric utilities, petroleum,
chemicals, blast furnaces, paper, and
nonferrous metals (chart 5). Through
1983, the share of spending by electric
utilites tended to rise. Trends for
other industries shares are less clear;
the shares of others, except for petro-
leum, tended to decrease slightly
through 1983.

June 1984

RN CHART S

Shares of New Plant and Equipment
Expenditures for Pollution Abatement
by Selected Industries
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By RUSSELL C. KRUEGER

U.S. International Transactions, First Quarter 1984

THE U.S. current-account deficit in-
creased to a record $19.4 billion in the
first quarter from $17.2 billion (re-
vised) in the fourth, as an increase in
the merchandise trade deficit was
partly offset by increased net service
receipts and lower net unilateral
transfers. The merchandise trade defi-
cit increased $6.2 billion to $25.6 bil-
lion due to a large increase in nonpe-
troleum imports, reflecting the rapid
growth of the U.S. economy and
strength of the dollar. Exports in-
creased moderately. Net service re-
ceipts increased $3.1 billion to $8.4
billion. Receipts of income on U.S.
direct investment abroad increased
$3.0 billion to $8.0 billion; receipts
were bolstered by a shift from capital
losses to capital gains and moderate
recovery in business activity abroad.
Payments of income on foreign direct
investment in the United States in-
creased slightly to $2.2 billion. Net
unilateral transfers decreased $0.9 bil-
lion to $2.2 billion. (Revised estimates
for 1983 and earlier years are present-
ed in this article and accompanying
tables. See Technical Notes.)

Among private capital transactions,
U.S. claims on foreigners reported by
banks increased $0.3 billion in the
first quarter, compared with an $8.2
billion increase in the fourth, reflect-
ing strong domestic credit demands
relative to credit demands abroad and
banks’ caution about external expo-
sure. U.S. liabilities to private for-
eigners and international financial in-
stitutions reported by banks increased
$11.3 billion, compared with $24.0 bil-
lion. Borrowing from own foreign of-
fices abroad declined, reflecting ample
availability of domestic funds. Out-
flows for U.S. direct investment
abroad were $3.2 billion, compared
with $1.6 billion. Foreign direct in-
vestment in the United States slowed
to a $1.9 billion increase from a $2.3
billion increase. The statistical dis-
crepancy (errors and omissions in re-
ported transactions) was an inflow of
$13.5 billion.

U.S. dollar in exchange markets

The U.S. dollar appreciated moder-
ately during the first quarter, rising 3

percent on a trade-weighted, quarter-
ly average basis against the curren-
cies of 22 OECD countries and 1 per-
cent against the currencies of 10 in-
dustrial countries. The dollar ended
the quarter lower than it began for
all major European currencies except
the British pound.

During the quarter, dollar fluctua-

“tions against European currencies re-

flected the shifting influences of
rising U.S. interest rates, expectations
about prospects for U.S. growth and
inflation, and political and military
tensions. The dollar hit record levels
in mid-January against several Euro-
pean currencies—the German mark,
French franc, Italian lira, and British
pound. The preceding 3-month runup
was largely attributable to high U.S.
interest rates, to perceptions that U.S.
growth would continue to be stronger
than growth abroad, and to military
conflict in the Middle East. Also, the
British pound was weakened by con-
cern about the British current ac-
count stemming from rumors that the
new Nigerian Government might

Table A.—Summary of U.S. International Transactions

[Millions of dollars, seasonally adjusted]

Line Lines in tables 1, 2, and 10 in which transactions are 1982 1983 1082 1983 1984 Sggn e:_
included are indicated in ( ) I I m v 1 I m v 1 1984 1
1 | Exports of goods and services (1) 349,448 | 332,201 90,082 91,274 87,158 80,936 81,111 81,355 84,826 84,910 90,620 5,710
2 Merchandise, excluding military (2) .. cmsomsmmssmsmaesenens 211,198 | 200,257 55,482 55,118 52,079 48,519 49,246 487745 ,437 51,829 54,164 2,335
3 Other goods and services (3-13) 138,250 | 131,944 84,600 36,156 35,079 32417 31,865 32,610 34,389 33,081 36,456 3,375
4 | Imports of goods and services (15) —350,590 —365,113 | —87,812 | —87,545 | —90,389 | 84,844 | —82481 | —89,067 | —94,529 | —99,037 | —107,876 | —8,839
5 Merchandise, excludmg military (16)... —~261,312 | —62,646 —60 921 | —64,442 | —59,758 | —58,523 | —63,615 —67 938 | —71,236 | —79,805 —8,569
6 Other goods and services (17-27) 102, 923 103,801 | 25266 | 26,624 | —25947 | —25086 | —23,958 | —25452 | —26,591 | ~27,801 | —28,071 —270
7lUS. g}overnmexzt grants (excluding military grants of goods | -5423 | -—6,060| -1481| -1101( -1,088| -—1,753 —974 | -1210| -1478| -—2,398| —1429 969
and services) (3!
8 | Remittances, pensions, and other transfers (81, 32)............cconon | —2,686 | —2,591 —624 —701 —657 —653 —599 —638 —665 —688 -723 —35
9 | U.S. assets abroad, net (increase/capital outflow (—)) (33).. 118,898 | —49,490 ( —31,960 | —41,409 | —26,216 | —19,314 | —24,364 | —1,060 | —9,223 [ —14,843 | —5,927 8,916
10 U.S. official reserve assets, net (34) —4,965 -1,196 —1,089 -1,132 —~79 —-1,950 787 16 5 —953 —657 296
11 us. Govemnég?t assets, other than official reserve | —6,143 | —5013 —803| -1700 | -—-2555{ -1,086| -1130| -1,261| —1,204] -1429{ -—1,989 —560
assets, net (
12 U.S. private assets, net (43) —107,790 | —48,281 | —30,068 | 38,577 | —22,867 | —16,279 | —22,447 175 —8548 | —12461 | 3281 9,180
13 | Foreign assets in the United States, net (increase/capital 95,181 81,722 28,344 33,772 18,384 14,680 15,888 12,452 19,578 83,804 11,803 | --22,001
inflow (+)) (48).
14 Foreign official assets, net (49) 3,318 5339 | —3.221 1,399 2,477 2,664 —252 1,139 | —2,703 6,566 | —2,859 | —9,414
15 Other foreign assets, net (56) 91,863 76,383 31,565 32,373 15,907 12,017 16,139 10,714 22,281 27,249 14,662 | —12,687
16 | Allocations of special drawing rights (62)
17 | Statistical discrepancy (63) 32,916 9,331 3,450 5,710 12,808 10,947 11,420 | 1,838 1,491 | -—1,748 13,532 15,280

?Preliminary.
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withdraw from OPEC and lower pe-
troleum prices.

Subsequently, the dollar, through
the end of February, depreciated
sharply against European currencies,
as recovery in a few major trading
partners strengthened moderately
and as concerns mounted over the
sizes of the U.S. Federal budget and
current-account deficits and a pickup
in U.S. inflation. In contrast to recent
quarters, the depreciation occurred
despite increases in U.S. interest
rates relative to stable or declining
foreign rates. This pattern suggests
that both the decline in the dollar
and the higher interest rates might

SURVEY OF CURRENT BUSINESS

tion of a series of bills in the Japa-
nese parliament designed to increase
the international demand for the yen.

The rise in U.S. interest rates rela-
tive to higher Canadian rates and un-
certainties over future Canadian elec-
tions led to a 1l-percent appreciation
against the Canadian dollar. The U.S.
dollar appreciated 5 percent against
the Mexican peso. Beginning in the
fourth quarter, Mexican authorities
began daily controlled devaluations of
the peso in order to partly offset do-
mestic inflation.

June 1984

the larger deficit. Petroleum imports
decreased slightly. Both agricultural
and nonagricultural exports increased
moderately.

Imports continued their strong in-
crease, up $8.6 billion, or 12 percent,
to $79.8 billion. Since the end of the
recession in the fourth quarter of
1982, the increase in imports has
acounted for nearly one-quarter of the
increase in total U.S. purchases of

‘goods (see accompanying tabulation).

[Change from preceding quarter; billions of 1972 dollars]

5 Merchandise trade Gross
have reflected, at least temporarily, domestic |
. . . . urchases mpo:
renewed concern about inflation. In  The U.S. merchandise trade deficit excluding
March, the dollar recovered part of its increased $6.2 billion to $25.6 billion services
loss as U.S. short-term interest rates in the first quarter, the fourth consec- g, 8.4 44
rose 55-80 basis points. utive quarterly record deficit. A I 583 49
The dollar depreciated 1 percent on strong increase in nonpetroleum im- v 242 6.4
average against the Japanese yen in ports, due to the rapid expansion of 1981 388 12
the first quarter. In late February, the domestic economy, together with .., 1374 314
the yen appreciated upon introduc- the strong U.S. dollar, accounted for
Table B.—Selected Transactions With Official Agencies
[Millions of dollars}
1982 1983 1984 | Change:
Line 1982 1983 1983 IV~
v 1 i i v 1 1§ 1 v 1° 1984 1
1 Chal;g(ie.s inéol':igln <1)§'ﬁcial assets in the U.S,, net (decrease 3,318 5339 | —38,221 1,399 2,477 2,664 —252 1,739 | —2703 6,555 | —2,859| —9414
- ine 3 e 1).
2 Industrial countries ! —6,506 | 10,172 —6,868 | —2,025 1,981 406 139 3,550 . 461 6,022 —898 | —6,920
3 Members of QPEC 2 7,291 | —8,639 5,018 2,470 2 —431 | —1466| —3482| —2051| —1640| -—2525 —885
4 Other countries 2,533 3806 | —1,371 954 262 2,689 1,075 1,671 | —1,118 2,173 564 | —1,609
5 Cht:xl;%&sl)in USS. official reserve assets (increase —) (line 34, | —4,965 | —1,196| —1,089| —1,132 —794 | —1,950 —787 16 529 —953 —657 296
e 1)
Activity under U.S. official reciprocal currency arrange-
ments with foreign monetary authorities: 8
6 Foreign drawmgs, or repayments ( —), net ......ccoerrrenennnnns 2,093 —2, 083 200 632 1,261 -1, 168 —160 -765 10 -10 20
6a Dra: 5,489 800 2,482 2,207 10 -10
6b Repayms-nh -3.396 | -2 683 —600 | —1,850 —946 | —1, 758 160 765 —10 —~10
?Preliminary.
1. Western Europe, Canada, Japan, Austraha, New Zealand, and South Africa.
2. Based on data for E Y and other Asian and African o:l-exportmg countries.
3. Consists of transactions of the Federal Reserve System and the U.S. Treasury Department’s Exchange Stabilization Fund.
Table C.—Indexes of Foreign Currency Price of the U.S. Dollar
[1977=100)
1983 1984 1983 1984
1 18 I v 1 Apr. | May | June | July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan. | Feb. | Mar
Trade-weighted average against 22 OECD CUrrencies ! ..........ooveoerroe 1251 | 127.7 | 1326 | 133.8 | 137.2 | 126.3 | 127.6 | 129.2 | 131.5 | 134.0 | 132.2 | 132.1 | 133.6 | 1358 | 139.4 | 1353 | 1364
Trade-weighted average against 10 CUrrencies 2.............o.ousssmressnee 1154 | 119.0 | 1245 | 1258 127.2 | 117.9 | 1181 | 1211 | 1225 | 125.6 | 125.5 | 128.2 | 1259 | 128.4 | 130.5 | 127.3 | 1238
Selected currencies: *
Canada 1156 1160 | 1161 | 1166 | 1182 | 1161 | 1158 | 116.1 | 116.1 | 1162 | 1161 | 116.0 | 116.5 | 117.4 | 117.6 | 117.5 | 1196
United Kingdom 1137 112.3 | 1155 | 118.7 | 121.5 | 1135 | 1109 | 1126 | 114.1 | 1160 | 1163 | 1164 | 1180 | 121.6 | 123.8 | 120.9 | 119.7
Eurorean onetary System currencies: s
Belgi 1323 | 138.1 | 148.0 | 151.8 | 1589 | 135.3 | 137.3 | 141.9 | 144.6 | 149.5 | 150.1 | 147.8 | 152.0 | 156.0 | 159.8 | 154.1 | 148.1
France 1401 | 151.7 | 161.7 | 166.0 | 168.6 | 148.7 | 150.8 | 155.8 | 158.4 [ 163.6 | 164.0 [ 161.8 | 166.0 | 170.4 | 174.8 | 1689 | 1627
Germany 1036 | 1069 | 1137 | 1152 | 116.1 | 1049 | 106.1 | 109.7 | 111.5 | 1150 | 114.8 | 1120 | 1155 | 1183 | 1209 | 116.1 | 111.7
Ital 158.2 | 166.6 | 177.7 | 183.5 | 187.6 | 163.8 | 165.7 | 170.4 | 173.1 | 179.4 | 180.8 | 1785 | 183.5 | 188.4 | 1929 | 188.1 | 1823
Netherlands 1084 | 1137 | 1204 | 1223 | 1289 | 1119 | 1129 | 1162 | 1180 | 121.8 | 121.5 | 1189 | 1224 | 1256 | 128.7 | 124.0 | 1194
Switzerland 840 | 86.4| 894 | 89| 915| 87| 86| 879| 882 901| 900| 879| 93| 91.5| 932 918 895
Japan 87| 884 902) 87.2| 860| 884 84| 893| 85| 910| 90.1) 868 | 876| 82| 870 87.0| 80

1. Australia, Austria, Belglum-Luxembourg, Canada, Denmark, Finland, France, Germany,

Switzerland, Turkey, United Kingdom. Data: U.S
2. Belgmm, Canada, France, Germany, Italy,

3. Data: Federal Reserve Board. Monthly average rates. Indexes rebased by B

Greece, Iceland, Ireland, Japan, Netherlands, New Zealand, Norway, Portugal, Spain, Sweden,
rtment of the Treasury End-of-month rabes Index rebased b BEA.

apan, Netherlands, Sweden, ASmtzetland, United Kingdom. Data Federal Reserve Board. Monthly average rates. Index rebased by BEA.
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~As shown in chart 7, the high mar-
ginal rate of importation has in-
creased the average percentage of im-
ported goods in total domestic goods
purchases to record levels during the
last two quarters.

Nonpetroleum imports increased
$9.0 billion, or 16 percent, to $66.0 bil-
lion; volume increased 17 percent.
Capital goods increased $2.9 billion,
and showed increases in all major cat-
egories, especially in business ma-
chines and computers, which in-
creased $0.8 billion, or 32 percent, for
the quarter, and 87 percent over the
past year, and in electrical machin-
ery, up $0.7 billion, or 19 percent, for
the quarter. Consumer goods in-
creased $2.2 billion, about equally di-
vided between durable and nondura-
ble goods. There were strong in-
creases in gem diamonds to rebuild
stocks after strong fourth-quarter
sales, and in apparel. Numismatic
coins decreased $0.4 billion, after a
bunching of deliveries from South
Africa in the fourth quarter. Industri-
al supplies and materials increased
$1.9 billion, led by a turn-around in
precious metals and by increases in
iron and steel, Brazil imposed a 27-
percent export tax on selected steel
products shipped to the United States
to preempt possible imposition of a
U.S. import tax. The action followed a
ruling in February by the U.S. De-
partment of Commerce that subsidies
on Brazilian shipments were harmful
to the U.S. steel industry. Automotive
imports increased $1.1 billion, mostly
from Canada. Foods, feeds, and bever-
ages increased $0.6 billion.

Petroleum imports decreased $0.4
billion or 3 percent, to $13.9 billion.
The average price per barrel de-
creased to $28.05, from $28.30, as
worldwide supplies remained plenti-
ful. Volume decreased to 5.40 million
barrels per day, from 5.53 million,
due to a decrease in consumption; in-
ventories rose slightly. Imports from
OPEC members decreased $1.0 billion
and those from Western Europe in-
creased $0.6 billion.

Exports increased $2.3 billion, or 5
percent. Volume increased 4 percent.
At $54.2 billion, exports were 12 per-
cent above the low in the fourth quar-
ter of 1982 and have made up about
one-half the drop that occurred in
1981 and 1982. However, the pickup
has been selective; agricultural ex-
ports and automotive exports to
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R SRR CHART 6
Indexes of Foreign Currency Price of the U.S. Dollar (1977 = 100)
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1. Australia, Austria, Belgium-Luxembourg, Canada, Denmark, Finland, France, Germany, Greece, Iceland, Ireland, Italy, Japan, Netherlands, New
Zealand, Norway, Portugal, Spain, Sweden, Switzerland, Turkey, and United Kingdom.
Data: U.S. Department of the Treasury. End-of-month rates, index rebased by BEA.
2. Belgium, Canada, France, Germany, italy, Japan, Nethérlands, Sweden, Switzerland, and United Kingdom.
Data: Federal Reserve Board. Monthly average rates, index rebased by BEA.
U.S. Department of Commerce, Buréau of Economic Analysis.

Canada have accounted for more than

two-thirds of the increase. Export ex-

pansion has been slower than the

rapid growth in domestic output of

goods, substantially reducing the per- IR CHART 7

(ccel‘l‘:jf%“ total goods output exported  ygrehandise Trade, Goods
Agricultural exports increased $0.5 Production, and Goods Purchases

Percent

billion, or 5 percent, to $10.3 billion; 15
volume increased 4 percent. Prices of
cotton and corn increased 3 percent
and 1 percent, respectively; prices of
soybeans and wheat declined 4 per-
cent and 2 percent. Oils and sunflow-
er seeds increased to $0.7 billion from
$0.2 billion, due to large PL-480 ship-
ments of sunflower seeds to Mexico as 12
a substitute for soybeans, which were
in short supply because of last year’s
drought.

Nonagricultural exports increased
$1.9 billion, or 4 percent, to $43.9 bil- 4
lion. Volume increased 3 percent.
Automotive exports increased $0.6 bil-
lion, as strong sales of U.S. model
cars assembled in Canada led to a
$0.2 billion increase in exports of
parts and as exports of completed 1980 1981 1982 1983 1984
cars, tI‘lleS, and buses continued to 1. Goods purchases are gross domestic purchases less domestic
increase strongly. Capital equipment purchases of servces.

. R NOTE.—Estimates derived from NIPA data in 1972 dollars.
1ncreased $06 bllhon’ led by a $02 U.S. Department of Commerce, Bureau of Economic Analysis.
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Table D.—Selected Direct Investment Transactions With Netherlands Antilles Finance Affiliates
[Millions of dollars]

1982 1983 1984

(Credits +; debits —) 1981 1982 1983 : - - - : - - - -
Capital 3,080 9,019 3,920 1,741 3,316 1,544 2418 966 1,453 625 877 na.
plEquity capital )| —-4052| -1, ~1,217( -1,256 ~136 —844 222 —225 —209 ~572 —260
Reinvested earnings o) —838 | —1,041 ~140 —~200 —254 —244 —163 —265 —310 —302 na.
Intercompany debt M| 13908 6,188 3,007 4,772 2,533 3,506 1,351 1,943 1,144 1,751 1,095
I —655 | —1,986 | —2918 —295 —475 —588 —629 —603 —660 —731 —924 na.
ncogfewhich interest ~1,208 | —2991 | —4,246 —463 —688 —875 —965 —867 —986( -—1,081| -1,312]| 1,131

n.a. Not avilable.
?Preliminary.

1. Data reflecting the new treatment of unincorporated affiliates (see Technical Notes) are not available for 1981,
Note.—Table shows only transactions with affiliates established primarily to borrow funds abroad and relend them to their U.S. parents.

billion increase in computers and
parts and a $0.3 billion increase in
electrical equipment; completed air-
craft decreased $0.3 billion. Exports of
industrial supplies and materials and
of consumer goods remained at the
low levels that have prevailed since
1982, reflecting limited growth in
demand abroad and the strength of
the dollar.

Service transactions

Net service receipts increased $3.1
billion to $8.4 billion. Receipts in-
creased $3.4 billion to $36.5 billion,
largely due to higher direct invest-
ment income receipts. Payments in-
creased $0.3 billion to $28.1 billion.

Receipts of income on U.S. direct
investment abroad increased $3.0 bil-
lion to $8.0 billion, following a low
fourth quarter. There was a $2.6 bil-
lion shift from large capital losses to
small capital gains, primarily from
exchange rate changes. Operating
earnings increased $0.2 billion as
higher manufacturing earnings re-
flected the moderate recovery in busi-
ness activity abroad. Earnings were
lower in petroleum and other indus-
tries. Earnings increased in develop-
ing countries in Asia and Africa and
declined in Europe and Canada. Pay-
ments of income on foreign direct in-
vestment in the United States were
$2.2 Dbillion, up $0.2 billion, as the
U.S. expansion continued. Income of
petroleum affiliates declined and that
of other industries increased.

Receipts of income on other private
investment increased $0.3 billion to
$13.7 billion, largely reflecting higher
interest rates. U.S. Government
income receipts decreased slightly to
$1.1 billion. Payments of income on

other private investment increased
$0.4 billion to $8.3 billion, mostly due
to the increase in U.S. bank liabilities
in recent quarters. U.S. Government
payments increased slightly to $4.6
billion.

Travel receipts increased $0.2 bil-
lion to $3.0 billion. Increased receipts
from overseas, especially the Far
East, were partly offset by a drop in
receipts from Canada and Mexico.
Payments decreased $0.2 billion to
$3.6 billion. Payments overseas and to
Mexico dropped; payments to Canada
increased. Passenger fare receipts in-
creased $0.1 billion to $0.9 billion;
payments were unchanged at $1.4 bil-
lion.

Other transportation receipts were
unchanged at $3.3 billion; payments
increased slightly to $3.5 billion. Air
freight payments were up strongly.
Higher ocean freight payments for
tramp and liner charges were offset
by lower tanker charges.

Transfers under U.S. military sales
contracts decreased $0.2 billion to $2.6
billion, the lowest level in 3 years.
Many major weapons delivery pro-
grams have recently been completed
and deliveries under new programs,
although scheduled, have not yet
begun. Direct defense expenditures
abroad decreased $0.2 billion to $2.9
billion, primarily from declining pe-
troleum expenditures and reduced
disbursements on an engineering con-
tract in the Middle East.

Other private service receipts and
payments each rose $0.1 billion to
$1.7 billion and $1.0 billion, respec-
tively.

Net unilatreal transfers decreased
$0.9 billion to $2.2 billion, due to
lower U.S. Government grants. Dis-
bursement fell because Israel drew all
grant funds for the current fiscal year
during the fourth quarter.

U.S. assets abroad

U.S. official reserve assets increased
$0.7 billion in the first quarter. For-
eign currency holdings increased $0.2
billion, due to limited intervention to
support the German mark in January
and interest earned on mark and yen
holdings. The U.S. reserve position
with the International Monetary
Fund (IMF) and holdings of special
drawing rights (SDR’s) each increased
$0.2 billion.

U.S. claims on foreigners reported
by U.S. banks increased $0.3 billion,
compared with an $8.2 billion in-
crease in the fourth quarter. The
slowdown reflected strong growth in
domestic bank lending (up 20 per-
cent), continued sluggishness in inter-
national demand for U.S. bank credit,
and hesitancy by many banks to in-
crease their foreign exposure in the
face of financial difficulties in a
number of developing countries. In
addition, some yearend transactions
were reversed in January, and there
was greater use of alternative sources
of financing, especially floating rate
notes and Eurobonds. Large credit
lines were established with U.S. bank
branches and foreign banks abroad
for possible use in corporate takeov-
ers, but relatively small amounts
were actually drawn during the quar-
ter.

Geographically, reductions in
claims were widespread. Most of the
interbank reductions were on Cari-
bean banking centers and Japan,
while reductions in other claims were
mostly on countries in Asia and
Europe. Claims increased on Canada,
and on own foreign offices in the
United Kingdom. Claims on Brazil in-
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creased in March due to U.S. bank
participation in the first tranche of
an IMF-arranged $6.5 billion loan as-
sociated with rescheduling of Brazil’s
foreign debts.

Net U.S. sales of foreign securities
were $0.2 billion, the first quarter of
net sales in almost a decade. New for-
eign bond issues in the United States,
at $0.7 billion, were low for the
second consecutive quarter and limit-
ed to a few Canadian issues. Concern
about volatility of the dollar and
rising U.S. interest rates led to a shift
from U.S. markets to other interna-
tional bond markets, where borrowing
was at record levels in the first quar-
ter. Holdings of outstanding bonds de-
clined $0.6 billion, compared with no
net change, due to scheduled redemp-
tions. Net sales of foreign stocks were
$0.4 billion, compared with net pur-
chases of $0.1 billion, as rises in most
foreign stock markets moderated, es-
pecially in the last half of the quar-
ter. Rising interest rates may also
have attracted funds away from
equity markets. Net U.S. sales of Ca-
nadian stocks increased as the Cana-
dian market declined. Net sales of
Japanese stocks continued for a
second quarter, probably reflecting
some profit taking.

Outflows for U.S. direct investment
abroad were $3.2 billion, compared
with $1.6 billion. Equity capital out-
flows declined to $0.7 billion, from
$2.5 billion. Outflows to Europe and
Latin America slowed, and no trans-
actions were comparable to the large
fourth-quarter conversion from debt
to equity by an African petroleum af-
filiate. Net intercompany debt inflows
slowed $0.6 billion to $2.3 billion.
(Fourth-quarter inflows had been in-
creased by the conversion mentioned
above.) A shift to outflows to Canada
was partly offset by a shift to inflows
from Europe. Inflows from Nether-
lands Antilles finance affiliates
dropped $0.7 billion to a $1.1 billion
increase, the lowest level since the
second quarter of 1981. The decline
reflected increased repayments of pre-
viously borrowed funds and some
tendency for those affiliates to trans-
fer funds to other foreign affiliates in-
stead of remitting the proceeds of new
issues to the U.S. parent. Reinvested
earnings increased $2.9 billion to $4.8
billion, as large capital losses in the
fourth quarter shifted to small capital
gains in the first.
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Foreign assets in the United States

Foreign official assets in the United
States shifted to a decrease of $2.9 bil-
lion from an increase of $6.6 billion.
Assets of industrial countries de-
creased $0.9 billion, reflecting inter-
vention by foreign authorities to sup-
port their currencies against the
dollar in exchange markets in Janu-
ary. Assets of OPEC members de-
creased $2.5 billion, reflecting contin-
ued weakness in petroleum revenues.
Asssets of other countries increased
$0.6 billion; decreases in assets of sev-
eral Asian countries were more than
offset by increases of several Latin
American countries.

U.S. liabilities to private foreigners
and international financial institu-
tions reported by banks (including
U.S. Treasury securities) increased
$11.3 billion, compared with $24.0 bil-
lion. The slowdown was concentrated
in drawings on foreign offices, which
increased $1.4 billion, compared with
$15.5 billion. The decline reflected the
reduced need to draw funds from
abroad and the reversal in January of
some large yearend inflows. Liabil-
ities to unaffiliated banks and other
private foreigners increased $6.9 bil-
lion, compared with $8.0 billion. In-
flows were at a record rate in March,
as U.S. interest rates rose sharply and
the dollar strengthened. In contrast to
the fourth quarter, when U.S.-owned
banks accounted for most of the in-
crease, foreign-owned banks in the
United States accounted for two-
thirds of the increase in the first
quarter. Inflows were largely from
the United Kingdom, from Canada,
and from several Caribbean and Latin
American countries.

Net foreign purchases of U.S. secu-
rities other than U.S. Treasury securi-
ties increased $0.4 billion to $1.5. bil-
lion. Stock purchases increased $0.8
billion to $1.2 billion; European
buyers reversed their last quarter’s
selloff, and Canadians more than dou-
bled their purchases to a quarterly
record of $0.7 billion. Much of the in-
crease occurred late in the quarter,
when the U.S. stock market and the
dollar were both rising. Net sales by
British residents continued. Net for-
eign purchases of bonds, which fell
$0.3 billion to $0.4 billion, were
mostly concentrated in the United
Kingdom and Japan.
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Inflows for foreign direct invest-
ment in the United States slowed to a
$1.9 billion increase from a $2.3 bil-
lion increase. There were widespread
decreases in equity capital inflows,
which were down $0.7 billion to $0.6
billion, especially from the United
Kingdom and Canada. Reinvested
earnings continued to increase, up
$0.8 billion to $1.0 billion. Intercom-
pany debt inflows were virtually un-
changed at $0.3 billion; outflows for
manufacturing and petroleum affili-
ates were more than offset by inflows
for other affilates.

Technical Notes

As is customary each June, esti-
mates of U.S. international transac-
tions are revised to incorporate new
information. Revised annual esti-
mates for 1960-83 and quarterly esti-
mates for 1978-83 are presented in
tables 1 and 2. Revised annual esti-
mates for 1973-83 and quarterly esti-
mates for 1982 and 1983 are presented
in table 3. Revised annual estimates
for 1981-83 and quarterly estimates
for 1982 and 1983 are presented in
tables 4-10. Table 10a presents re-
vised annual estimates for 1981-83.

Seasonal adjustment for selected
current-account items and for changes
in U.S. Government assets, other
than official reserve assets, were re-
calculated by extending through 1983
the period used to derive seasonal ad-
justment factors. The new factors
were applied to quarterly data for
1982 and 1983. (For seasonal adjust-
ment and other changes involving
direct investment-related items, see
the section on direct investment esti-
mates which follows.)

The geographic detail shown in sec-
tion B of table 3 has been expanded
by the addition of 17 lines. Shown for
the first time are the individual Euro-
pean Communities (EC6) countries,
Brazil, Venezuela, members of OPEC
in Asia, China, Hong Kong, Korea,
Singapore, Taiwan, and members of
OPEC in Africa. Annual data for the
new lines are available since 1978;
quarterly data are available since
1982. The expansion of geographic
detail necessitated a change in the
seasonal adjustment procedure for
section B of the table. Under the new
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procedure, unadjusted data for each
country or area are split into agricul-
tural and nonagricultural exports and
petroleum and nonpetroleum imports.
Each cell is then seasonally adjusted
by the corresponding implicit global
factor derived from estimates in sec-
tion D. The cells are summed to
derive country and area export and
import totals. Previously, each cell
was seasonally adjusted separately by
its own seasonal factor, and the data
derived were forced to a global con-
trol total.

Significant revisions were made in
the 1980-83 estimates for travel and
passenger fare receipts (lines 4 and
5)—mainly from overseas visitors.
Until mid-1979, the U.S. Immigration
and Naturalization Service (INS) tab-
ulated the forms that each nonresi-
dent alien must file upon entry into
the United States. These tabulations
were the source of BEA’s estimates of
foreign visitors. This year the INS re-
sumed tabulating forms; a tabulation
was made for 1983 and partial tabula-
tions were made for 1981-82. These
tabulations, along with BEA’s esti-
mates of foreign visitors in 1979 and
1980, are the basis for the revised
overseas travel and passenger fare re-
ceipts for 1980-83. Revisions were
made also in the 1982-83 estimates of
receipts from Mexican visitors to the
border area of the United States.
Prior to 1982, BEA used the Bank of
Mexico’s data on sales and purchases
of US. dollars through Mexican
border area banks as a basis for esti-
mates of these receipts. However,
during the period of peso depreciation
in 1982 and 1983, when the Mexican
Government set official exchange
rates offered by banks well below
market rates, much of the currency
exchange took place outside the bank-
ing system, rendering banking data
inadequate as a basis for estimates. In
response, the Bank of Mexico began
conducting personal expenditure
interviews with Mexicans in the
border area as they returned from the
United States. This expenditure
survey is the basis for the revisions to
1982-83 border area receipts.

U.S. transactions with the Interna-
tional Telecommunications Satellite
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Organization (Intelsat) are now re-
corded as transactions with a non-
U.S. resident to reflect Intelsat’s
status as an international organiza-
tion. Previously, Intelsat—whose
headquarters are located in the
United States—was treated as a U.S.
resident, and its transactions with
other countries were recorded in the
U.S. international transactions ac-
counts. Those transactions have been
removed from the accounts, and
transactions between U.S. residents
and Intelsat are now included. U.S.
transactions with Intelsat consist
mainly of sales of goods and services
(including satellites and launching
services) to Intelsat and returns on
U.S. capital contributions to Intelsat,
which are recorded as U.S. receipts;
charges to the United States for the
use of Intelsat’s international commu-
nications satellite channels, which are
recorded as U.S. payments; and U.S.
capital contributions to Intelsat,
which are recorded as U.S. capital
outflows (an increase in U.S. assets).
Revisions to published estimates were
made for 1980-83.

Direct investment estimates

Change in treatment of unincorpo-
rated affiliates.—Beginning with the
years of the most recent benchmark
surveys (1982 for U.S. direct invest-
ment abroad and 1980 for foreign
direct investment in the United
States), the treatment of unincorpo-
rated affiliates has been changed to
parallel that of incorporated affili-
ates. Previously, less detail, by compo-
nent, for direct investment income
and capital flows was obtained for un-
incorporated affiliates than for incor-
porated affiliates; now, similar detail
is obtained for both types of affiliates.
This change is possible because, over
time, the accounting procedures of
unincorporated  businessess have
become more similar to those of incor-
porated businesses. Although the
change does not affect the totals for
direct investment income and capital
flows shown in table 1, it does affect
the individual components of these
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items, as shown in table 5. For years
prior to 1982 for U.S. direct invest-
ment abroad and to 1980 for foreign
direct investment in the United
States, estimates on the new basis
cannot be computed, because the nec-
essary detail is not available.
Previously, reinvested and remitted
earnings of unincorporated affiliates
were not reported separately. Instead,
(1) in the income account, total earn-
ings of these affiliates were treated as
if they were remitted and (2), in the
capital account, earnings actually re-
invested rather than remitted were
treated as transfers of cash or other
assets from parents to affiliates and
were included, along with other cap-
ital flows, in a single summary ac-
count in the “equity and intercom-
pany accounts” component of direct
investment capital flows. The term
“reinvested earnings” referred only to
incorporated affiliates. Now, reinvest-
ed and remitted earnings of unincor-
porated affiliates are reported sepa-
rately. The remitted portion is includ-
ed, together with dividends of incorpo-
rated affiliates, in distributed earn-
ings of all affiliates (line 5 or 41 of
table 5), and, in both the income and
capital accounts; the reinvested por-
tion is included, together with rein-
vested earnings of incorporated affili-
ates, in reinvested earnings of all af-
filiates (lines 6 and 12 or 42 and 50).
In addition, capital flows to unin-
corporated affiliates, which—as noted
earlier—were previously shown to-
gether as a single summary account
in equity and intercompany account
flows, have now been split into the
equity, intercompany debt, and rein-
vested earnings portions. The equity
portion is now included, together with
equity flows to incorporated affiliates,
in equity capital flows to all affiliates
(line 9 or 47 of table 5); the intercom-
pany debt portion is included, togeth-
er with intercompany debt flows to in-
corporated affiliates, in intercompany
debt flows to all affiliates (line 13 or
51); and, as noted, the reinvested
earnings portion is included, together
with reinvested earnings of incorpo-
rated affiliates, in reinvested earnings
of all affiliates (line 12 or 50). For un-
incorporated affiliates that were
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unable to separate equity capital from
intercompany debt, the entire amount
was considered equity capital.

Revision of seasonal adjustment
procedures.—Primarily because of the
change in treatment of unincorporat-
ed affiliates and resulting changes in
data presentation, the procedures for
seasonally adjusting income on U.S.
direct investment abroad have been
revised. All items, including income,
for foreign direct investment in the
United States continue not to be sea-
sonally adjusted.

Previously, for U.S. direct invest-
ment abroad, total income and “inter-
est dividends, and earnings of unin-
corporated affiliates” were each sea-
sonally adjusted, and seasonally ad-
justed “reinvested earnings of incor-
porated affiliates” were derived as a
residual. The seasonal factors were
calculated and the adjusted estimates
were obtained for petroleum and non-
petroleum affiliates separately.

With the change in treatment of
unincorporated affiliates, the compo-
nents of direct investment income
have been regrouped. In the past, the
major components were “interest,
dividends, and earnings of unincorpo-
rated affiliates” and “reinvested earn-
ings of incorporated affiliates”; now,
they are “interest” and “earnings” (of
both incorporated and unincorporated
affiliates). Earnings has, in turn, been
disaggregated into ‘“‘distributed earn-
ings” and ‘“reinvested earnings” (of
both incorporated and unincorporated
affiliates).

Under the revised procedure, sea-
sonal factors are directly applied to
the various components of income,
rather than to the total, and the vari-
ous components are then summed. In-
terest, by itself, has been determined
to have no seasonal pattern and,
therefore, no adjustment is required.
Earnings, calculated before capital
gains (losses), do have a seasonal pat-
tern and are seasonally adjusted; cap-
ital gains (losses) are excluded from
earnings in calculating the seasonal
factor because of their sporadic
nature and the current absence of
any discernible seasonal pattern. Al-
though distributed earnings display a
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seasonal pattern, data on distributed
earnings of unincorporated affiliates
are available only for 2 full years
(1982 and 1983)—not a long enough
period to allow the calculation of sea-
sonal factors using the Census Bu-
reau’s X-11 seasonal adjustment pro-
gram. Thus, only distributed earnings
of incorporated affiliates (dividends)
can be seasonally adjusted using the
X-11 programs; distributed earnings
of unincorporated affiliates are ad-
justed informally, based on the distri-
bution of data among the quarters of
the 2 years for which complete data
are available. The sum of seasonally
adjusted distributed earnings for both
types of affiliates is then subtracted
from seasonally adjusted total earn-
ings, after unadjusted capital gains
(losses) have been added back in, to
derive seasonally adjusted reinvested
earnings. When data become avail-
able for distributed earnings of unin-
corporated affiliates over a sufficient
time period, total distributed earnings
will be seasonally adjusted using the
X-11 program. As before, the seasonal
factors are calculated and applied sep-
arately to the estimates for petroleum
and nonpetroleum affiliates.

Because reinvested earnings are a
component of direct investment cap-
ital outflows as well as income, the
revised procedure for deriving season-
ally adjusted reinvested earnings also
affects total capital outflows. The
major change is that seasonally ad-
justed reinvested earnings now in-
clude an adjusted estimate for unin-
corporated as well as for incorporated
affiliates, whereas, in the past, they
consisted only of an adjusted estimate
for the latter. The other two major
components of direct investment cap-
ital outlflows—equity capital and in-
tercompany debt—continue to show
no seasonal pattern and require no
adjustment.

Gross recording of interest and of
fees and royalties.—For foreign direct
investment in the United States, sepa-
rate quarterly estimates of payments
and receipts of interest on intercom-
pany debt and of fees and royalties
(lines 44-45 and 55-56, respectively, of
table 5) are available for 1980 for-
ward. For prior years, only estimates
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of the net amount of such payments
(receipts) are available because, al-
though payments and receipts were
reported separately, universe esti-
mates were prepared only for the net
amount.

For U.S. direct investment abroad,
separate quarterly estimates of re-
ceipts and payments of interest and of
fees and royalties are not yet avail-
able for any year. They will be avail-
able, starting with the year 1982,
when these series have been revised
to incorporate the results of the 1982
benchmark survey of U.S. direct in-
vestment abroad (this revision is
scheduled for 1986); for years prior to
1982, estimates will continue to be
available only on the net basis.

Benchmark revisions of the series on
foreign direct investment in the
United States.—The series on foreign
direct investment in the United
States for 1980 forward have been re-
vised to incorporate the results of
BEA’s 1980 benchmark survey. Previ-
ous estimates for these years were
based on the results of the 1974
benchmark survey. The revised esti-
mates are preliminary. Final esti-
mates for 1980-82 and revised, but
still preliminary, estimates for 1983
will be published, together with an
explanation of the benchmarking pro-
cedure, in the annual article on for-
eign direct investment in the United
States, which will appear later this
year in the SURVEY oF CURRENT Busi-
NESS.

Inclusion of data on capital inflows
to establish or acquire new U.S. affili-
ates.—Data on capital inflows to es-
tablish or acquire new U.S. affiliates
are not reported in BEA's quarterly
sample survey if the newly estab-
lished or acquired U.S. affiliates are
below that survey’s exemption level.
Also, because equity capital inflows
are not expanded to universe levels,
no estimate of such unreported in-
flows would normally be made. Avail-

(Text continues on p. 73.)
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Table 1.—U.S. International

[Millions
Ref.
lines
Line (Credits +; debits —) ! (tﬁbalrecﬁ’ 1960 1961 1962 1963 1964 1965 1966 1967 1968 1969
1984
Survey)
1 | Exports of goods and services 2 1 28,861 29,937 | 31,803 | 34,214 | 38,826 | 41,087 | 44,562 | 47,314 | 52,363 | 57,622
2| Merchandise, adjusted, excluding military 3 2| 19,650 20,108 | 20,781 | 22,272 | 25501 | 26461 | 29,310 | 30,666 | 33,626 | 36414
3| Transfers under U.S. military agency sales contracts 3 335 402 656 657 747 830 829 1,152 1,392 1,528
4 ’l‘ravel 4 919 947 957 1,016 1,207 1,380 1,590 1,646 1,775 2,043
5 fares 5 175 183 191 205 241 271 317 371 411 450
6 Other transportation 6 1,607 1,620 1,764 1,898 2,076 2,175 2,333 2,426 2,548 2,652
7 Fees and royalties from affiliated foreigners 7 590 662 800 890 1,013 1,199 1,162 1,354 1,430 1,533
81 Fees and royalties from unaffiliated foreigners 8 247 244 256 273 301 335 3563 393 437 486
9| Other private services 9 570 607 585 613 651 714 814 951 1,024 1,160
10 U.S. Government miscellaneous services 10 153 164 195 236 265 285 326 336 353 343
Receipts of income on U.S. assets abroad: ’
1 Direct investment 11 3,621 3,823 4,241 4,636 5,106 5,506 5,260 5,603 6,591 7,649
12 Other private receipt 14 646 793 904 1,022 1,256 1,421 1,669 1,781 2,021 2,338
13 U.S. Government receipt 15 349 383 473 499 462 510 599 636 756 925
14 | Transfers of goods and services under U.S. military grant programs, net............... 16 1,695 1,465 1,537 1,562 1,340 1,636 1,892 2,039 2,547 2,610
15 | Imports of goods and services 17 | —28,729 | —23,591 | —25,778 | —27,047 | —29,222 | 32,801 |—-38,599 | —41,606 | —48,800 | —54,129
16 |  Merchandise, adjusted, excluding military 3 18 | —14,758 {14,537 | —16,260 | —17,048 | —18,700 | —21,510 | —25,493 | —26,866 | —32,991 | 35,807
17| Direct defense expenditure: 19 | —3,087 | —2,998 | —38,105 | —2,961 | —2,880 | —2,952 | —3,764 | —4,378 | —4,585 | —4,856
18 'l‘ravel 20| —-1,750 | —1,785 | —1,939 | —2,114 | —2,211 | —2,438 | -2,657 | —3,207 | —3,080 | 3,373
19 fares 21 513 —506 567 —612 —642 =717 —1753 —829 885 | —1,080
20 Other transportation 22 —1,402 | —1,437] —1,558 | —1,701 | —-1,817 | —-1,951 | —2,161 | —2,157 | —2,867 | —2,455
21 Fees and royalties to affiliated foreigners 23 -35 —43 57 —61 —67 —68 —~64 —62 —-80 -101
22 | Fees and royalties to unaffiliated foreigners 24 —40 —46 —44 —51 —60 -67 -6 —104 —106 —120
23 | Private payments for other services 25 —593 —588 — 528 —493 —527 —461 —506 —565 —668 —1751
24 U.S. Government payments for miscellaneous servi 26 —313 —406 —398 —447 —535 —550 —644 —691 —760 -7
Payments of income on foreign assets in the United States:
25 Direct investment 27 —394 —432 —399 —459 529 —657 - —821 —876 —848
26 Other private payment: 30 —511 —535 —-586 ~1701 —802 —942 | —-1,221 | —-1,328 | —1,800 | —8,244
21 U.S. Government payments 31 —-332 -278 —339 —401 —453 —489 —549 598 -702 177
28 | U.S. military grants of goods and services, net 32| 1,695 | —1,465 | —1,537 | —1,562 | —1,340 | —-1,636 | —1,892 | —2,039 | —2,547 | —2,610
29 | Unilateral transfers (excluding military grants of goods and services), net............ 33| —2308| —2,524 | —2,638| —2,754 | —2,781 ] 2,854 | —2.932 | —3,125 | —2,952 | —2,994
30 | U.S. Government grants (excluding military grants of goods and services)............ 84 —-1,672| —1,855 | —1,916 { —1,917 | —1,888 | —1,808 | —1,910 | —1,805 | —1,709 | —1,649
31 U.S. Government pensions and other transfers 35 2214 —235 2245 262 -279 —369 —367 2441 —407 —406
32| Private remittances and other transfer 36 —423 —434 —477 —575 —-614 —677 —655 —879 —836 —939
33 | U.S. assets abroad, net (increase/capital outflow (—)) 37| —4,009) —5538 | —4,174 | —7,270 | —9,560 | —5,716 | 7,321 | —9,757 | —10,977 | —11,585
34| U.S. official reserve assets, net ¢ 38 2,145 607 1,535 378 171 1,225 570 53 —870 | -1,179
35 Gold 39 1,703 857 890 461 125 1,665 571 1,170 1,173 —-967
36 Special drawing rights 40
37 Reserve position in the International Monetary Fund .........coirmssssesssssninns 41 442 —136 626 29 266 —94 537 —94 —870 | —1,034
38 Foreign currencies 42 —115 19| —112| -220| -—346| -—538| —1,028| —1,173 322
39 U.S. Government assets, other than official reserve assets, Net...........eereeererercsronne 43 | —1,100 _910 | -1,085| —1,662| ~1,680 | —1,605 | —1,548 | —2428 | —2,274 | —2,200
40 U.S. loans and other long-term assets 44| —1214 | —-1,928 | —2,128 | —2,204 | —2,382 | —2,463 | ~2,513 | —3,638 | —3,722 | —3489
41 Regayments on U.S. loans % 45 642 1,279 1,288 988 720 874 1,235 1,005 1,386 1,2
42 foreign currency holdings and U.S. short-term assets, net ........ceueeerveerarenns 46 --528 —261 —245 —447 -19 —16 265 209 62 89
43 U.S. private assets, net 47 —5144 | —5235] —4,623 | —5986 | —8,050,| —5,336 | —6,347 { —17,386 | —7,833 | —8,206
44 Direct in 48| —2940| -2653 | —2,851 | —3,483 | 3760 | —5011 | —5418 | —4,805 | —5295 | —5,960
45 Foreign securities 51 —663 —~762 —969 | —1,105 —677 -759 -720 | —1,308 | —1,669 | — 1,5)49
46 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking concerns..| 52+53 -394 —558 —354 157 | -1,108 341 —442 -779 | —-1,203 —126
47 U.S. claims reported by U.S. banks, not included elsewhere............ccoeeeeererecesnrene 54455 —1,148 | —1,261 —450 | —1,556 | —2,505 93 233 —495 233 -570
48 | Foreign assets in the United States, net (increase/capital inflow (+)).....cccovveerernec] 56 2,294 2,705 1,911 3,217 3,643 742 3,661 7,379 9,928 | 12,702
49 Foreign official assets in the United States, net 57 1,473 765 1,270 1,986 1,660 134 —672 3,451 -1741 =1,301
50 U.S. Government securitie! 58 655 233 1, 1409 816 432 —141 | —1,527 2,261 —~769 1 —2,343
51 U.S. Treasury securities ¢ 59 655 233 1, 410 803 434 ~134 | -1,548 2,222 —798 | —2,269
52 Other 7 60 12 —~2 -7 21 39 29 —-T4
53 Other U.S. Government liabilities 8 61 215 25 152 429 298 65 113 83 -15 251
54 U.S. liabilities reported by U.S. banks, not included elsewhere 62 603 508 —-291 742 930 210 742 1,106 10 792
55 Other foreign official assets ® B3 |rorerrersrsiresfererirrsssninesrrrisensissfossisisensneses|ssararssssnsssefessersnsssanesses|sorsressonsassensfssnsiseseresensasfocrensusnsssaenserssnerenes snnnen
56 | Other foreign assets in the United States, net 64 821 1,939 641 1,231 1,983 607 4,333 3,928 | 10,703 | 14,002
51 Direct in ent, 65 315 311 346 231 322 415 425 698 807 1,263
58 U.S. Treasury securities 68 —3864 151 —66 —149 ~146 -131 —356 —135 136 - 68
59 U.S. securities other than U.S. Treasury securities. 69 282 324 184 287 —85 - 858 906 1,016 4,414 38,180
60 U.S. liabilities to unaffiliated foreigners reported by U.S. nonbanking | 70+71 -90 226 -110 —387 15 178 476 584 1,475 792
concerns.
61 U.S. liabilities reported by U.S. banks, not included elsewhere 72+73 678 928 336 898 1,818 503 2,882 1,765 3,871 8,886
62 | Allocations of special drawing rights 4 ‘
63 | Statistical discrepancy (sum of above items with sign reversed)............cooeecveeeecncnecc 751 —1,019 —989 1 —1,124 -360v —-907 —458 629 —~205 438 | —1,516
Memoranda:
64 | Balance on merchandise trade (lines 2 and 16) 76 4,892 5,571 4,521 5,224 6,801 4,951 3,817 3,800 635 607
65 | Balance on goods and services (lines 1 and 15) 1° K 5,132 6,346 6,025 7,167 9,604 8,285 5,963 5,708 3,563 3,393
66 | Balance on goods, services, and remittances (lines 65, 31, and 32)..........covceverrevernnccs 78 4,496 5,677 5,303 6,331 8,711 7,239 4,941 4,388 2,320 A
67 | Balance on current account (lines 65 and 29) 1© 79 2,824 3,822 3,387 4,414 6,823 5,432 3,031 2,583 611 399
Transactions in U.S. official reserve assets and in foreign official assets in the
United States:
68 1 Increase (—) in U.S. official reserve assets, net (lin€ 34) ........oucvecevsucrsinsnssrnrcssineesd 1 80 2,145 607 1,535 378 171 1,225 570 53 —870 | —1,179
69 | Increase (+) in foreign official assets in the United States (line 49 less line 53).. 81 1,258 741 1,118 1,568 1,362 69 —185 3,368 —759 | —1,552

See footnotes on page 63.
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Transactions
of dollars}

1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 Line
65,674 68,838 77,495 110,241 146,666 155,729 171,630 184,276 219,994 286,796 342,485 375,721 349,448 332,201 1
42,469 43,319 49,381 71,410 98,306 107,088 114,745 120,816 142,054 184,478 224,269 237,085 211,198 200,257 2

1,501 1,926 1,364 2,559 3,379 4,049 5,454 ,351 S 6,516 ) 10,003 12,209 2,7 3
2,331 2,534 2,817 3,412 4,032 4,697 5,742 6,150 7,188 8,441 10,588 12,918 12,393 11,408 4
544 615 699 975 1,104 1,039 1,229 1,366 1,603 2,156 2,591 3,111 3174 3,087 5
3,125 3,299 3,579 4,465 5,697 5,840 6,747 7,090 8,136 9,971 11,618 12,560 12,813 12,802 6
1,758 1,927 2,115 2,513 3,070 3,543 3,531 3,883 4,705 4,980 5,780 5,794 5,561 6,275 7
573 618 655 712 751 757 822 1,037 1,180 1,204 1,305 1,490 1,572 1,579 8
1,294 1,546 1,764 1,985 2,321 2,920 3,584 3,848 4,296 4,403 5,158 5,856 6,635 6,474 9
332 347 357 401 419 446 489 557 620 520 398 499 533 630 10
8,169 9,160 10,949 16,542 19,157 16,595 18,999 19,673 25,458 38,183 37,146 32,549 22,269 20,757 11
2,671 2,641 ,949 4,330 7,356 7,644 8,955 10,881 14,944 23,654 82,798 50,182 57,474 51,414 12
907 906 866 936 1,074 1,112 1,332 1,625 ,843 2,295 562 3,680 4,119 | 13
2,713 3,546 4,492 2,810 1,818 2,207 373 203 236 465 756 675 594 205 14

—60,050 | —66,569 | —79435| —99,219| —137,519| 133,000 —162425| —194170| —230,335| —282,110| —333,510| —362,593| —350,590| —365,113 1£

—39,866 | —45579| —55797| —T0,499( —108.811 —98,185 [ —124,228| —151,907 | —176,020 | —212,028| —249,781| 265086 —247,667| —261,312 16
—4,855 —4,819 [ 11 47 114,629 —5,032 —4,795 —4,895 —5,823 —1,352 —8,204 —10,511 —11,118 ~12,014 —12,222 17
—3,980 —4,313 —5,042 —5,526 —5,980 —6,417 —6,856 —7,451 —8,475 —9,413 —10,397 —11,479 —12,394 —13,971 18
—1,215 —1,290 ~1,596 —1,790 —2,095 —2,263 —2,568 —2,748 —2,896 —3,184 —3,607 — 4,487 —4,712 5,582 19
—2,843 —3,130 —8,520 —4,694 —5,942 —5,708 —6,852 —7,972 —9,124 —~10,906 —11,790 —12474 —11,722 —12,322 20
—111 —118 —155 —209 —160 —287 —293 —243 —393 —523 —428 —435 72 —170 21
—114 —128 —139 —176 —186 —-186 —189 —262 —277 —309 —297 —289 —267 —282 22
—8217 —956 ~1,043 —1,180 —1,262 —1,551 —2,006 —2,190 —2,578 —2,822 —2,909 —3,002 —3,529 —3,609 23
—725 —746 —788 —862 — 96 —1,044 —-1,2 —~1,858 —1,545 —1,718 —1,730 —1,865 —2,238 —2,193 24
—875 —1,164 —1,284 —1,610 -1,331 —2,234 —3,110 —2,834 —4,211 —6,357 —8,658 —17,053 —4,129 —6,734 25
—3,617 —2,428 —~2,604 —4,209 —6,491 —5,788 5,681 ~5,841 —8,795 —15,481 —20,893 —28,553 —33,833 —29,104 26
-1,024 —1,844 —2,684 —3,836 —4,262 —4,542 —4,520 —5542 —8,674 —11,076 —12,512 —16,753 —18,097 —17,657 27
—2,7113 —3,546 —4,492 ~2,810 —1,818 —2,207 —373 —203 —236 —465 —756 —675 —594 —205 28
—3,294 —3,701 —3,854 —~3,881 127,186 —4,613 —4,998 —4,617 —5,106 —5,649 -7,077 —6,833 —8,058 —8,651 29
—1,736 —2,043 -2,173 —1,938 | 125475 —2,894 —3,146 —2,787 —3,176 —3,550 —4,731 —4,452 —5,423 —6,060 30
—462 —542 —572 —693 —694 —813 —934 —971 —1,086 —1,180 —1,302 —1,464 —1,473 —1,579 31
—1,096 —1,117 —1,109 ~1,250 —1,017 —906 —917 —859 —844 —920 —1,044 —918 —1,162 —1,012 32
—9,337 | 12475 | -—14497| —22874 —84,745 —39,703 —51,269 —34,785 —61,130 —64,331 —86,118 | 110,978 | —118,808 — 49,490 33

2,481 2,349 —4 158 —1,467 —849 —2,558 —375 732 —1,133 —8,155 —5,175 —4,965 —1,196 34
787 866 547 : —118 —65 —65 ) 35
—851 —249 —703 9 ~172 —66 —78 —121 1,249 —1,136 —16 —1,824 —1371 —66 36
389 1,350 153 -33 —1,265 —466 —2,2127 —294 4,231 —189 —1,667 —2491 —2552 —4,434 37
2,156 382 -1 182 —~30 —317 —268 158 —4,683 257 —6,472 —861 ~1,041 3,304 38

—1,589 —-1,884 —1,568 —2,644 12 366 —3,474 —4,214 —3,693 —4,660 —3,746 —5,162 —5,107 —6,143 —5,018 39

—3,293 —4,181 —3.819 —4,638 —5,001 —5941 —6,943 —6,445 —7,470 —17,697 —9,860 9,667 —10,063 —9,931 40
1,721 2,115 2,086 2,506 12 4896 2,475 2,596 2719 2,941 3,926 4,456 39! 4,282 4,969 41
—1 182 165 —~602 12541 -9 18 33 —181 25 242 165 —862 —52 42

—10,229 | 12940 | —12,925| —20,388 —383,643 —35,380 —44,498 —30,717 — 57,202 —59,453 —72,802 | —100,694 | —107,790 —43,281 43
—17,59 —17,618 ~7747| —11,358 —9,052 —14,244 —11,949 —11,890 —16,056 —25,222 —19,222 —9,62 4,756 —4,881 4
—1,076 —1,118 —618 —671 -185 —6,247 —8,885 —54 —3,626 —4,726 —3,563 —5714 —8,102 —17,676 45
—596 —1,229 —1,054 —2,383 —3,221 —1,357 —2,29 —1,940 —3,853 ~3,291 —3,174 —1,181 ,626 —5,333 46
—967 —2,980 —~3,506 —5,980 —19,516 —13,532 —21,368 —11,427 — 38,667 ~26,218 —46,838 —84175 | —111,070 —25.391 47

6,359 22,970 21,461 18,388 34,241 15,670 36,518 51,319 64,036 38,752 58,086 81,313 95,181 81,722 48
6,908 26,879 10,475 6,026 10,546 7,027 17,693 36,816 33,678 —13,665 15,497 5,003 3,318 5,339 49
9,439 26,570 8,470 641 4,172 5,563 ,892 82,538 24,221 —21,972 11,895 6,308 5,034 6,502 50
9,411 26,578 8,213 59 3,27 4,658 9,319 30,230 23,555 —22,435 9,708 5,019 5,728 6,989 51
28 —8 257 582 902 905 573 2,308 666 463 2,187 1,289 —694 —487 52
—456 —510 182 936 301 1,517 4,627 1,400 2,476 —40 615 —300 382 199 53
—2,075 819 1,638 4,126 5,818 —2,158 969 T3 5,551 7,213 —159 —3,670 —1,747 433 54
185 323 25. 2,10 2,205 2,105 1,430 1,135 3,145 2,665 —351 —1,795 55

—550 —3,909 10,986 12,362 23,696 8,643 18,826 14,503 30,358 52,416 42,589 76,310 91,863 76,383 56
1,464 367 949 2,800 4,760 2,603 4,347 3,728 1897 11,877 16,892 23,148 14,865 11,299 57
81 —24 —89 —216 697 2,590 2,783 534 132178 13 4,960 122 645 132,946 137,062 138731 58
2,189 2,289 4,507 4,041 378 2,503 1,284 2,487 ,254 1,351 5,457 717 6,397 8,612 59
2,014 369 815 1,085 1,844 319 —578 1,086 1,889 1,621 6,852 917 —2,383 —1,318 60
—6,298 —6,911 4,754 4,702 16,017 628 10,990 6,719 16,141 32,607 10,743 42,128 65,922 49,059 61
867 n 710 1,189 1,152 1,093 62
—219 —9,779 —1,879 —2,654 —1,458 5,917 10,544 —2,023 12,540 25,404 24,982 22,275 32,916 9,331 63
2,603 —2,260 —~6,416 911 —5,505 8,903 —9,483 —31,091 —33,966 27,555 —25,512 —28,001 —36,469 —61,055 64
5,625 2,269 —~1,941 11,021 9,147 22,729 9,205 —9,894 —10,340 4,686 8,975 13,128 —1,141 —32,912 65
4,065 610 3,622 ,078 7,437 21,011 7,354 —11,724 —12,27 2,586 | 6,629 10,746 —3,776 —385,508 66
2,331 —1,433 —5795 7,140 1,962 18,116 4,207 —14,511 —15,446 —964 1,898 6,294 —9,199 —41,563 67
2,481 2,349 —4 158 —1,467 —849 —2,558 —375 732 —1,133 —8,155 —5175 —4,965 —1,196 68
7,364 27,389 10,293 5,090 10,244 5,509 13,066 35,416 31,202 —13,624 14,881 5,303 2,936 5,140 69
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Table 1.—U.S. International

[Millions
Ref. | 1978 1979
(ablo1
Line (Credits -+ debits —)! o
March : i i v : i 1 v
1984
Survey)
1 [ Exports of goods and services 2 1 48,557 55,463 53,621 62,354 64,468 69,830 71,443 81,055
2 Merchandise, adjusted luding military?® 2 30,686 36,732 34,589 40,097 41,694 45,138 44,959 52,682
3| Transfers under U.S. military agency sales contracts. 3 2,094 1,934 1,894 2,050 1,903 1,695 1,574 1,344
4| Travel 4 1,624 1,885 2,113 1,561 1,924 2,214 2,368 1,935
5| P ger fares 5 364 533 402 413 524 704 515
6 Other transportation 6 1,817 2,026 2,136 2,159 2,231 2,401 2,642 2,697
T| Fees and royalties from affiliated foreigners 7 1,054 1,112 1,134 1,405 1,112 1,183 1,218 1,468
8| Fees and royalties from unaffiliated foreigners. 8 288 294 298 300 298 299 301 305
9| Other private services 9 1,056 1,077 1,079 1,084 1,058 1,082 1,093 1,170
10 | U.S. Government miscellaneous services 10 133 167 172 148 122 151 176 71
Receipts of income on U.S. assets abroad:
11 Direct investment 11 5,869 5,978 5,532 8,079 8,044 9,294 9,879 10,967
12 Other private receipt: 14 3,250 3,375 3,797 4,523 5,180 5,338 5,963 7,174
13 U.S. Government receipt; 15 382 519 394 548 489 512 565 728
14 | Transfers of goods and services under U.S, military grant programs, net ... 16 76 49 62 49 29 47 95 294
15 | Imports of goods and services 17| —53278 | —57,636 | —59,028 | —60,393 | —61,955 | —68,607 | —73,162 | —78,387
16 | Merchandise, adjusted, excluding military 3 18 | —41,866 | —44,117 | —44,190 | —45,847 | —46,721 | —51,408 | —54,104 | —59,795
17 | Direct defe expenditures 19| -1,680| -1752| —-1874| 2,045 —2,001 | -1936| —2,087| -2270
18 | Travel 20 —1,523| —2176| —2994| -1782| -—-1,708| -2575| -—8187| -1,943
19| P fares 21 —640 —882 —798 —576 —669 —975 —889 —651
20 | Other transportation 22| -—2066| -—2236| -—2382| -—2439| -2378] -2,656| —2899| -—2972
21 | Fees and royalties to affiliated foreigners 23 -100 -92 —98 —104 -125 —126 —119 —-153
22 | Fees and royalties to unaffiliated foreigner 24 —69 —68 —69 -1 -5 -1 -8 —18
23 | Private payments for other services 25 —612 —631 —655 —676 —687 —698 —1703 —734
24 U.S. Government payments for miscellaneous services 26 —364 —380 —350 —450 —350 -357 —596 —415
Pat};ments of income on foreign assets in the United States:
25 irect investment 21 —630f —1,262| —1,261| —1058| -—-1423| -—-1623| -1,769 | —1,542
26 Other private payments 30 -1,785 —1,965 -2211 —2,834 —3,067 —3,464 —3,991 —4,959
217 U.S. Government payment; 81) -1943| -—2074| -2147| -2509| -2,750| -2711| -2,740| -—2875
28 | U.S. military grants of goods and services, net. 32 -76 —49 —62 —49 -29 —47 -95 —294
29 | Unilateral transfers (excluding military grants of goods and services), net ............c.c..cceurvvens 33 —1,203 -1,323 —1,238 —1,343| -1301 —1,382 —1,388 | —1,579"
30 U.S. Government grants (excluding military grants of goods and $ervices).............ccoeceesmrrsnes 34 -770 —831 =776 —800 —854 -911 —881 —904
31| U.S. Government pensions and other transfer 35 —254 —270 —276 —287 —265 —281 —304 —330
32 Private remittances and other transfers 36 -179 —-222 —186 —256 —182 —-191 —203 —345
33 | U.S. assets abroad, net (increase/capital outflow (—)) 37| —15399 | —-5775| -9455| —30,501 | —8,736 | —15921 | —25,600 | —14,073
34| US. official reserve assets, net 4 38 187 248 115 182 | —3,585 322 2,779 —649
35 Gold 39 —65 —B5
36 Special drawing rights 40 —16 —104 —43 1412 | -1,142 6
37 Reserve position in the International Monetary Fund 41 324 437 195 3,275 —86 18 —52 27
38 Foreign currenci 42 —121 —85 —387 —4,440 —2,357 394 2,831 —611
39 U.S. Government assets, other than official reserve assets, net 43 -1,071 -1,199 —1,431 —959 —1,163 —918 —802 —863
40 USS. loans and other long-term assets 44| -1671| —1998| —2161| —1,640( —1,900| —1906| —1,808| —2,083
41 Regayments on U.S. loans 5 45 643 187 708 804 783 972 965 1,205
42 U.S. foreign currency holdings and U.S. short-term assets, net 46 —43 12 22 —122 —-47 17 41 14
43 U.S. private assets, net 47 | —14,515 —4,824 —8,139 | —29,724 —3,989 | —15326 | —27,577 ( —12,561
44 Direct in ent 48 —4,889 —3,947 —2,468 —4,753 —5,918 —7,417 —6,675 -5,213
45 Foreign securities 51 —1,115 —1,094 —510 —-907 —-908 —492 -2,331 —995
46 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking concerns.........cc..couu.s 51453 —2,241 315 —29 —1,898 —3,088 504 —739 32
47 U.S. claims reported by U.S. banks, not included elsewher 54+55 —6,270 —98 —5,132 | —22,167 5,926 —-7,921 | —-17,833 —6,335
48 | Foreign assets in the United States, net (increase/capital infIow (+))...cccecrererrreeeencnsssesssns 56 18,183 851 16,882 28,120 2,307 6,862 24,449 5,134
49 Foreisgn official assets in the United States, net 57 15,448 —5,113 4,903 18,440 —8,697 —9,775 6,036 —1,228
50 U.S. Government securities 58 18,021 —5,598 3,656 , —8,837 | —12,766 5,359 —5,728
51 U.S. Treasury securities & 59 12,904 —5,808 3,093 13,367 —8,832 | —12,860 5,026 —5,769
52 Other 7 60 117 211 463 —125 -5 94 333 41
58 Other U.S. Government liabilities 8 61 563 —94 323 1,694 —31 353 339 —701
54 U.S. liabilities reported by U.S. banks, not included elsewhere. 62 1,456 - 919 3,240 —51 2,436 172 4,656
55 Other foreign official assets ® 63 418 643 105 264 222 202 166 545
56 | Other foreign assets in the United States, net 64 2,735 5,964 11,979 9,681 11,004 16,637 18,413 6,362
57 Direct investment 65 1,355 2,313 2,620 1,608 1,663 3,353 3,382 3,588
58 U.S. Treasury securities 68 881 798 | —1,068 | 121,572 | 132,564 —57 1,502 13951
59 U.S. securities other than U.S. Treasury securities 69 396 1,082 296 480 409 524 166 252
60 U.S. liabilities to unaffiliated foreigners reported:g' U.S. nonbanking concerns................ 70+71 507 304 912 166 —296 799 210 908
61 U.S. liabilities reported by U.S. banks, not included elsewhere. 724173 —404 1,472 9,219 5,854 6,773 12,018 13,153 663
62 | Allocations of special drawing rights T4 1,139
63 | Statistical discrepancy (sum of above items with sign reversed) 5 | 3,140 8,421 -783 1,762 4,078 9,217 4,258 7,850
Memoranda:
64 | Balance on merchandise trade (lines 2 and 16) 76| —11,180 —-7,385 —9,651 —5,750 —5,027 —6,270 -9,145 -7,113
65 | Balance on goods and services (lines 1 and 15) 1° 7 —4,721 —2,174 —5,407 1,962 2,613 1,224 -1,719 2,668
66 | Balance on goods, services, and remittances (lines 65, 31, and 32). 78 —5,154 —2,666 —5,869 1,419 2,066 753 —2,226 1,993
67 | Balance on current account (lines 65 and 29) 1¢ 79| —5924| —8497| —6,644 619 1,212 —-158 | -3,107 1,089
'I‘ratl:;actions in U.S. official reserve assets and in foreign official assets in the United
es:
68 | Increase (~) in U.S. official reserve assets, net (line 34) 80 187 248 115 182 | —3,585 322 2,179 —649
69 Increase (+) in foreign official assets in the United States (line 49 less line 53) ........cvocenve.e. 81 14,895 —5,019 4,580 16,746 —8,666 | —10,128 5,697 —52

See footnotes on page 63.
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.of dollars]
1980 1981 1982 1983 1984

Line

1 I oI v I I m v I I It v I i m v | &
84,999 84,745 82,697 90,045 93,229 96,605 91,160 94,727 89,510 93,087 85,151 81,700 80,874 83,269 82,422 85,636 90,224 1
54,501 57,389 53,504 58,875 60,354 61,699 55,845 59,187 55,287 56,688 50,101 49,122 49,325 50,337 48,312 52,283 54,085 2
1,702 . 2,437 ,212 2,140 2,571 2,859 s 2,892 3,295 3,027 2,995 8,798 3,084 3,028 2,827 2,600 3
2,425 2,691 3,140 2,332 2,951 3,254 3,721 2,987 3,161 3,331 3,446 2,455 2,722 2,904 3,462 2,320 2,853 4
502 637 888 564 602 815 1,041 653 670 821 1,003 680 653 826 893 665 709 5
2,699 2,880 2,994 3,045 3,105 3,140 3,198 3,117 3,061 3,134 8,115 3,002 3,051 3,141 3,302 3,308 3,276 6
1,278 1,421 1,404 1,678 ‘1,360 1,420 1,402 1,612 1,372 1,305 1,396 1,488 1,462 1,605 1,462 1,745 1,522 1
311 319 330 344 361 372 378 379 388 390 394 399 393 393 399 404 8
1,212 1,277 1,315 1,354 1,430 1,460 1,473 1,493 1,626 1,659 1,671 1,680 1,629 1,604 1,613 1,628 1,728 9
84 ki 125 112 82 135 151 131 117 123 199 93 124 252 141 114 120 10
11,773 7,501 8,644 9,228 8,631 8,516 6,545 8,857 6,056 5,683 4,891 5,638 4,166 5,344 5414 5,334 8,028 n
, 8,089 7,277 9,422 11,374 12,443 13,546 12,820 13,841 15,718 14,880 13,040 12,421 12,469 13,094 13,429 18,710 12
541 640 880 840 781 1,002 1,057 1,038 944 1,030 1,108 1,130 1,311 1,306 1,085 1,190 13
143 151 259 203 183 206 227 59 89 118 229 158 42 30 49 84 27 14
—84,854 | —83,725 | —81,087 | —83,844 | 88,817 | —93,218 | —90,538 | —90,020 | —87,102 | —88,592 | —90,620 | —84,276 | —81,658 | —90,183 | —94,801 | —98472 | —106458 15
—64,962 | —62,875 [ —59,180 | —62,764 | —65909 | —67,934 | —64,610 | —66,633 | —62,666 | —61,437 | —63,542 | —60,022 | —58,538 | —64,158 | —66,978 | —71,638 -179,398 16
—2,550 | —2484 —2,610 —2,867 —2,672 —2,962 —-2,611 —2,874 —2,840 —3,056 —3,029 —3,080 | —3,008 —3,031 —3,083 ( -38,100 ~2,884 17
—2,026 | —2,680 —3526 | —2165( —2347 —-2,948 | 3,870 —2,314 1 —2,506 -3,409 [ 3912 —2,567 —2,383 -3,701 —4,909 —2,984 -2,862 18
—740 | —1,099 —1,042 -726 | -1,014( -1365| -—1218 —890 -1,126 —1,473 —1,231 —942 -1,070 | -1,794| -1,511 -1,157 -1,287 19
—2,946 1 -3,036 —2,882 —2,926 —3,020 | 3,287 -3,194 —2,974 —2,926 —3,000( -—2934 —2,713 —2,787 —3,013 —3,251 -3,272 —3,406 20
—109 —66 —52 —200 —150 -39 —96 -151 -33 38 25 42 —44 —28 -37 —62 63 21
-6 -4 -4 -3 74 —73 —172 -=70 —68 —66 —66 —67 —69 -T70 -1 72 —72 22
—125 —742 —747 —695 —T49 —T734 —742 -718 —841 —869 —891 —929 —895 —897 —891 —926 —-1,018 23
—405 —417 —480 —428 —454 —454 —394 —563 —444 —458 —649 —687 —485 —496 —441 -7 —428 24
—1,726 -2,101 —3,300 —1,531 -1,778 | —2,019 -1,795 | —1,461 —955 —1,112 —1,062 —999 —1,231 -1,700 —1,758 | —2,050 -2,226 25
—5,537 —5,213 —4,203 —5,940 —6,704 —17,164 —17,661 —17,024 —8§,231 —9,340 | 8,676 —7,586 | —6758 |. —6,961 —17,461 —7,924 —8,342 26
—3,053 | —2,937 —2,992 —3,530 —3,949 | —4,241 ~4,277 —4,287 —4,467 —4,320 —4,662 | —4,658 —4,391 —4,334 ~4,416 | —4,516 —4,604 217
—143 —151 —259 —203 —183 —206 —227 —59 -89 —118 —229 —158 —~42 —30 —49 —84 -27 28
—1,880 [ —1,357 —1,493 —2,347 —1,480 | —1,564 —1,833 —1,957 —2,079 —1,808 -1,721 —2,451 —1,548 -1,855 | —2,119 —3,128 —2,126 29
—1,342 810 —919 —1,660 —960 —986 -1,232 —1,273 -1,481 -1,101 —1,088 -1,753 ~974 -1,210 —1,478 —2,398 —1,429 30
-311 —314 —338 —339 —335 -333 —398 —397 -315 —384 -379 —396 -385 —400 —393 —400 —393 31
—227 —233 —236 —348 —185 —-24 —203 —287 —283 —323 —254 —301 —189 —246 —248 —329 —304 32
—13,699 | —24,997 | 18,916 | —28,507 | —23,836 | —22,179 | —16,707 | —48,254 | —33,088 | —41,683 | —26,279 | —17,848 | —25,554 —1,412 —9,080 | —13,435 —17,148 33
—3,268 502 -1,109 —4,279 - 4,5(25; —905 -4 262 | —1,089 -1,132 794 —1,950 -787 16 529 —953 —657 gg
—1,152 112 —261 1,285 —1,441 —23 —225 —134 —400 —241 —434 —297 -98 —303 —209 545 —226 36
—34 -99 —-294 —1,240 =707 —780 —647 —358 —547 —814 —459 —-7321 -2,139 —212 —88 —1,996 -200 37
—2,082 489 —554 —4,324 —2,381 —-102 868 754 —142 -1 99 —-920 1,450 531 826 498 —231 38
—1,530 -1,131 -1,394 —1,108 —1,469 —1,482 —1,261 —896 —-901 —1,697 —2,580 -965 —1,231 -1,249 —1,229 —1,305 -2,090 39
—2,611 —2,350 | —2,576 ~2322| -—2594| -—-2365( -—-2420| -—2:288 -1,849 —2,524 —3,453 -2238 | —2318 —2422 ) —2,756 —2,376 —2,688 40
918 1,171 1,173 1,195 958 1,060 ,128 1,250 1,011 1,027 949 1,295 1,224 1,210 1,487 1,049 840 41
164 49 9 2 168 177 31 143 —64 —200 —~76 —22 -7 -37 40 22 —242 42
~8901 | 24,367 —16413 | —23,121 | —17,838 | —19,792 | —15443 | —47,621 | —31,098 | —38,858 | —22,906 | —14,933 | —23,536 —179 —8,388 | —11,178 —4,401 43
—5,349 —2,790 —8,538 —7,04 —2422 | -5,613 —585 —1,004 —984 1,360 1,100 3,280 —296 —587 -3,713 —285 —4,311 4
—787 —1,387 —944 —450 —505| —1,566 -726 —2,918 —650 —-502 | -3410 —3,541 —1,866 —3,257 -1,571 —983 244 45
—-1,062 —25 509 —2,596 —3,248 2,389 1,178 [ —1,500 3,879 —308 808 2,247 —3,199 —230 —233 -1,671 n.a 46
—1,208 | —20,165 | —12,440 | —13,030 | —11,664 | —15002 | —15310 | —42,199 | —33,348 | —39,408 | —21,405| —16,919 | —18175 3,894 —2,871 —8,239 —334 47
8,568 9,882 14,439 25,197 8,195 14,523 17,341 41,255 28,344 33,772 18,384 14,680 15,888 12,452 19,578 33,804 11,803 48
—17,413 7,788 7,564 7,614 5,447 —38,075 —5,908 8,589 | —38,221 1,399 2,477 2,664 ~252 1,739 —2,703 6,555 —2,859 49
—4,556 4,610 4,343 7,498 7,696 —1,542 —4,070, 4,224 —-1,628 —1,336 4,611 3,887 2,641 1,815 —974 3,020 —305 50
—5,357 4,360 3,794 6,911 7,242 -2,078 —4,615 4,470 —1,327 —2,094 4,803 4,346 3,012 1,985 —611 2,603 —269 51
801 250 548 587 454 536 545 —246 —301 258 —192 —459 —371 -170 —363 417 —36 52
—19 593 —67 107 31 —132 —432 233 —89 428 177 221 —533 434 137 161 185 53
—3,198 1,676 1,823 460 —3,109 -2,048 —2,380 3,867 —1,684 2,197 -1,870 —990 —1,978 316 —1,403 3,498 —2,140 54
360 851 1,465 469 829 647 974 215 180 10 —87 —454 —382 —826 —463 —124 —599 55
15,980 2,151 6,874 17,583 2,747 17,599 23,248 32,716 31,565 32,373 15,907 12,017 16,139 10,714 22,281 27,249 14,662 56
3,306 5,765 4,721 3,099 2,610 5,186 5,363 9,989 3,159 3,630 3,264 4,812 2,305 ,327 3,322 ,345 1,862 57
133300 —1,271 —-278 894 1,390 T47 | 18-444 | 131253 1,302 | 132,098 | 131,408 | 132254 132924 133139 13995 1,673 1,490 58
2,435 496 263 2,263 2,419 3,589 767 396 1,314 2,543 633 ,907 3,003 2,614 1,861 1,134 1,547 59
340 1,671 1,252 3,590 121 13 1,084 —301 —65 —2,023 —282 —13 —2,337 —64 1,311 —228 na 60
6,599 —4,509 916 7,137 —3,793 8,063 16,478 21,380 25,856 26,125 10,884 3,057 10,244 1,698 14,792 22,325 9,763 61
1,152 1,093 62
5,714 15,452 4,360 —544 11,617 5,831 578 4,249 4,414 5,223 15,084 8,195 11,999 —2,272 4,009 | —4,405 13,704 63
-10,461 —5,486 —5,676 —3,889 —5,555 —6,235 —8,765 —7,446 -7,379 —4,749 [ —13,441 | —10,900 | —-9,213 | —13,821 | —18,666 | —19,3556 | —25,308 64
145 1,019 1,611 3 4,412 3,387 622 4,707 2,408 4,495 —5,468 —2,576 —784 —6,913 | —12,379 | 12,837 -16,234 65
-394 473 1,036 5,514 3,891 2,810 21 4,024 1,811 3,788 —6,101 —3,274 -1,358 -17,6569 | —13,020 | —13,566 -16,931 66
—-1,735 —337 117 3,854 2,931 1,824 -1,211 2,750 330 2,687 ~17,189 —5,027 —2,332 —-8,769 | —14,498 | —15,964 —18,360 67
—3,268 502 -1,109 -4,279 —4,529 —905 —4 262 -—-1,089| -1132 —794 —1,950 —787 16 529 —953 —657 68
—17,394 7,137 7,631 7,507 5416 —2,943 —5,476 8,306 —3,132 971 —2,654 2,443 281 1,305 | —2,840 6,394 —3,044 69
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Table 2.—U.S. International Trans

[Millions
Ref. 1978 1979
(able2
Line (Credits +; debits —) 1 s
March | 1 I mo| W 1 n il v
1984
Survey)
1 | Exports of goods and services 2 1] 49,187 | 53,819 | 56,214 | 60,775 | 64,907 | 68,178 | 74,257 79,454
2| Merchandise, adjusted, excluding military 3 21 80947 | 35392| 36811 | 38904 | 42,036 | 43834 | 47,236 | 51,367
3{ Transfers under U.S. military agency sales contracts 3 2,094 1,934 1,894 2,050 1,903 1,695 1,574 1,344
4| Travel 4 1,673 1,788 1,839 1,883 2,044 2,075 2,058 2,264
5| P fares 5 367 367 407 462 497 532 540 587
6 | Other transportation 6 1,878 1,987 2,088 2,183 2,298 2,364 2,589 2,720
7 Fees and royalties from affiliated foreigners 7 1,130 1,113 1,174 1,288 1,171 1,216 1,265 1,328
8| Fees and royalities from unaffiliated foreigners 8 288 294 298 300 298 299 301 305
91 Other private services 9 1,056 1,077 1,079 1,084 1,058 1,082 1,093 1,170
10 | U.S. Government miscell services 10 142 163 159 156 128 152 156 84
Receipts of income on U.S. assets abroad:
11 Direct investment 11 5,917 5,841 6,231 7,469 7,742 9,063 | 10,882 | 10,496
12 Other private receipt: 14 3,250 3,375 3,797 4,523 5,180 5,338 5,963 7,174
13 U.S. Government receipt: 15 445 488 437 473 552 528 600 615
14 | Transfers of goods and services under U.S. military grant programs, net 16 76 49 62 49 29 47 95 294
15 | Imports of goods and services 17 | —54,205 | —56,960 | —58,378 | —60,792 | —62,839 | —68,085 | —72,224 | —78,964
16 | Merchandise, adjusted, excluding military 3 18 (42,110 | —43,754 | —44,389 | —45,767 | —46,816 | -51,171 | —54,262 | —59,779
17| Direct defe expenditures 19} 1,680 | —1,752 | —1,87T4 | —2,045| —2,001 | —-1,936 | —2,087 | —2,270
18| Travel 20| —2,008 | —2,028 | —2,231 | —2,208 | —2,230 | 2,877 | -2,381 | —2,425
191 P fares 21 —131 -710 —730 —125 —-760 —794 —802 —828
20 Other transportation 22| -2,145 | -2,216 | —2,321 | —2,442 | —2470 | —2630 | —2,828 | —2,978
21| Fees and royalties to affiliated foreigners 23 —100 —-92 -98 —104 —125 —126 -119 —153
22 Fees and royalties to unaffiliated foreigners 24 —69 —68 —69 -1 -75 -7 -78 —78
22 Private payments for other services 25 —612 —631 —655 —676 — 687 —698 —703 —734
24 U.S. Government payments for miscell services 26 —378 —3883 —3881 —402 —421 —442 —451 —404
Payments of income on foreign assets in the United States:
25 Direct investment 27 —630 | —1,262 ( —1,261 | —1,058 | —1,423 | —1,623 | —1,769 | —1,5642
26 Other private payment : 30| —1,785 | —1,965 | —2,211 | 2,834 | —3,067 | —3,464 | —3,991 | —4,959
27 U.S. Government payments 81| —1,957 | ~2,099 | —2158 | —2,460 | 2,763 | —2,746 | —2,753 | —2,814
28 | U.S. military grants of goods and services, net 32 —16 —49 —-62 —49 -29 —47 —95 —294
29 | Unilateral transfers (excluding military grants of goods and services), net 33| —1,209 | —1,316 | —1,251 | —1,331 | —1,313 | —1,386 | —1,417 | —1,585
30 { U.S. Government grants (excluding military grants of goods and services) 34 —1770 —831 —1776 —800 —854 —-911 --881 —904
31 U.S. Government pensions and other transfers 35 —254 —270 —-276 —287 —265 -281 —304 —330
32 Private remittances and other transfer 36 —185 —915 —~199 —244 —194 —194 —~232 —301
33 | U.S. assets abroad, net (increase/capital outflow (—)) 37 |-15,219 | —5,606 | —9,703 | -30,601 | —8,214 | —15,777 | —26,069 | —14,271
341 US. cx‘fﬁcial reserve assets, net ¢ 38 187 248 115 182 | —3,585 322 2,179 —649
35 Golq 39 —65 —65
36 Special drawing rights 40 —16 —104 —43 1,412 | -1,142 6
37 Reserve position in the International Monetary Fund 41 324 437 195 3,275 —86 -8 —52 4
38 Foreign currencies 42 -121 -85 —37 | —4,440 | —2,357 394 2,831 —611
39 U.S. Government assets, other than official reserve assets, net 431 —1,009 | -1,257 | —1,394 —999 | —1,094 —970 779 —904
40 U.S. loans and other long-term assets... 44| -1,671 | —1,998 | —2,161 | —1,640 | —1,900 | —1,906 | 1,808 | —2,083
41 Repayments on U.S. loans 45 705 729 745 763 853 919 988 1,165
42 U.S. foreign currency holdings and U.S. short-term assets, net 46 —43 12 22 —-122 —47 17 41 14
43 U.S. private assets, net 47 [—14,397 | —4,597 | —8,424 [ —29,784 | —8,535 | 15,129 | 28,069 { —12,718
44 Direct investment : 48 | —4771 | —8720 ( —2,758 | —4,812 | —5465| —7,220 { —7,166 | —5,370
45 Foreign securities 51 | —L115| —1,094 —510 —907 —908 —492 | —2,331 —995
46 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking concerns ..........oceccerrresconens 52+53 | —2,241 315 —29 | —1,898 | —3,088 504 —739 32
47 U.S. claims reported by U.S. banks, not included elsewhere. 544551 —6,270 —98 | —5,182 | 22,167 5926 | —7,921 | -17,833 | —6,386
48 | Foreign assets in the United States, net (increase/capital inflow (4 )). 56 | 18,183 851 16,882 | 28,120 2,307 6,862 | 24,449 5,134
49 Foreign official assets in the United States, net 57 15,448 | —5,113 4,903 18,440 | 8,697 | —9,775 6,036 | —1,228
50 U.S. Government securities 58 | 13,021 | -5,698 3,556 13,242 | —8,837 | —12,766 5,359 | —5,728
51 U.S. Treasury securities & 59| 12,904 | —5,809 3,093 | 13,367 | —8,832 | —12,860 5,026 | —b5,769
52 Other 7 60 117 211 463 —125 -5 94 333 41
53 Other U.S. Government liabilities ® 61 553 —94 323 1,694 -31 353 339 —-1701
54 U.S. liabilities reported by U.S. banks, not included elsewhere 62 1,456 —64 919 3,240 —51 2,436 172 4,656
55 Other foreign official assets ? 63 418 643 105 264 222 202 166 545
56 |  Other foreign assets in the United States, net 64 2,135 5964 | 11,979 9,681 | 11,004 | 16,637 | 18,413 6,362
57 Direct investment 65 1,355 2,313 2,620 1,608 1,553 8,353 38,382 ,588
58 U.S. Treasury securities. 68 881 793 | —1,068 | 111,572 | 112,564 —-57 1,502 | 11951
59 U.8. securities other than U.S. Treasury securities 69 396 1,082 296 480 409 524 166 252
60 U.S. liabilities to unaffiliated foreigners reported by U.S. nonbanking concerns.. " 507 304 912 166 —296 799 210 908
61 U.S. liabilities reported by U.S. banks, not include«i' elsewhere 72+78 —404 1,472 9,219 5,854 6,773 | 12,018 | 13,153 663
62 | Allocations of special drawing rights 74 1,139
63 | Statistical discrepancy (sum of above items with sign reversed) 75 3,262 9,212 | —3,764 3,829 4,013 | 10,207 1,004 10,182
63a Of which seasonal adjustment discrepancy T5a 122 792 | —2,981 2,067 —65 990 | —3,254 2,332
Memoranda:
64 | Balance on merchandise trade (lines 2 and 16) 76 |—11,163 | —8,362 | —17,578 | —6,863 | —4,780 | 7,337 | —7,026 | —8412
65 | Balance on goods and services (lines 1 and 15) 10 7| —5,018 1 —8,141 { —2,164 -17 2,068 93 2,033 490
66 | Balance on goods, services, and remittances (lines 65, 31, and 32) 78| —-5457| —8,626 | —2,639 —548 1,609 —382 1,497 —141
67 | Balance on current account (lines 65 and 29) 1© 791 —6,227 1 —4,457 | —3,415] —1,348 755 | —1,293 616 | —1,045
Transactions in U.S. official reserve assets and in foreign official assets in the United States:
68 Increase (—) In U.S, official reserve assets, net (line 34) 80 187. 248 115 182 | —38,585 322 2,779 —649
69 | Increase (+) in foreign official assets in the United States (line 49 less line 53).........ccoovucererreermrrrernereenns 81| 14,895 | —5,019 4,580 | 16,746 | —8,666 | —10,128 5,697 —527

See footnotes on page 63.
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of dollars]
1980 1981 1982 1983 1984
Line
1 I I v I I juis v 1 I m v 1 I m v I»

85,317 82,856 85,584 88,730 94,002 94,793 | 93,352 93,576 90,082 91,274 87,158 80,936 81,111 81,355 84,826 84,910 90,620 1
54,752 55,843 55,785 57,889 60,793 60,064 57,812 58,416 55,482 55,118 52,079 48,519 49,246 48,745 50,437 51,829 54,164 2
1,702 1,923 2,437 2,212 2,140 2,571 2,859 2,433 2,892 3,295 3,027 ,995 3,798 , 38,02 2,827 2,600 3
2,547 2,534 2,787 2,770 3,108 3,102 3,228 3475 3,280 3,178 3,039 2,896 2,832 2,306 2,998 2,772 2,977 4
612 642 682 655 734 804 804 805 795 74 800 779 792 685 781 853 5
2,771 2,843 2,936 3,068 3,180 3,108 3,137 3,135 3,127 3,113 3,058 8,015 3,113 3,122 3,241 3,326 3,343 6
1,367 1,465 1,453 1,495 1,458 1,445 1,448 1,443 1,460 1,308 1,436 1,357 1,555 1,608 1,509 1,603 1,616 1
311 319 330 344 361 372 378 379 388 390 394 399 393 393 395 399 404 8
1,212 1,277 1,315 1,354 1,430 1,460 1,473 1,493 1,625 1,659 1,671 1,680 1,629 1,604 1,613 1,628 1,728 9
94 ki 125 97 131 125 146 134 111 175 113 148 228 118 136 144 10
11,348 1,253 9,849 8,696 8,427 8,415 7,554 8,153 5,990 5,592 5,651 5,036 4,087 5,261 6,247 4,982 7,957 11
8,011 8,089 7,217 9,422 11,374 12,443 13,546 12,820 13,841 15,713 14,880 13,040 12,421 12,469 13,094 13,429 18,710 12
590 591 681 700 900 8178 988 914 1,058 ,002 974 1,086 1,110 ,243 1,281 1,198 1,124 13
143 151 259 203 183 206 227 59 89 118 229 158 42 30 49 84 27 14
—85,178 | —82,815 | —80,614 | —84,906 | —88952 [ —92,113 | —91,065 | —90,468 | —87,812 | —87,545 | —90,380 | —84,844 | —82,481 | —89,067 | —94,529 | —99,037 | —107,876 15
—64483 1 —62414 | —-59,783 1 —63,101 | —65275| —67,378 | —66,214 | —66,224 | —62,546 | 60,921 | —64,442 | —59,758 | —58,523 | —63,615! —67,938 | —71,236 | —T79,805 16
-2, —2484  -2610| —2,867 —2,672 -—-2962| -2611 2874 -—-2840) -8,056| -—3,029] -3089| -—3008( —3031| -—3,08 | -—3100 —2,884 17
—2,603 | —2481 —2,611 -2702 ( -—-2913| -—2,761 —-2,804 | —2911| -8074| -3165| -2945| -—3210| -—2,940| -—-3,500| -—3741| -—3,796 —3,552 18
—840 —891 —951 -925| -L127( -—-1,100| -1,119| -1,141| -—-1233| -—1,183| 1,148} —-1208( —1,174| 1,449 | -1419| —1,490 —1,405 19
—-3,055| —-2998 | -—2813| -2924| -3119| -3,189| -38,125| --3041| --3,019| -—2985| -—2877| -—2841 —2873 | -—-2902| -—3,190| -3357 -3,515 20
—109 —66 —-52 —200 —150 -39 -96 —151 —33 38 25 42 —44 —-28 37 -62 63 21
—-76 —74 -4 -3 —174 -3 -2 —70 —68 -66 —66 —67 —69 =170 -1 -T2 —72 22
—725 —T742 -147 —695 —749 —-734 —742 —778 —841 —869 —891 -929 —895 -897 —891 —-926 -1,018 23
—421 —414 —478 —418 —442 —458 —459 —506 —505 —566 —626 —b41 -576 —580 -529 —508 —516 24
—-1,726 | —2,101 -3300] -—-15311 1778 -2019| -—1,795| —1461 —955 | -1,1121 —1,062 -999 | -1,231| -1,700| —1,753| —2,050 —2,226 25
—5,537 —5213 | —4203| -—-59401 -—6,704| -7164| 7,661 -7,024 | -8231| -—9340| -8676| -—7,586| —6,758| —6961| —7,461 —17,924 —8,342 26
-3,063 1 —2937 —2,992 | -—853 —8,949 | —4241 —4277( 4,287 | —4467] —4,320| -—-4,652| —4,658| —4391| —4334| -4416| —4516 —4,604 27
-143 —151 —259 —203 —-183 —206 —227 -59 —89 -118 229 -158 —42 -30 —49 —84 —27 28
~1,902 | —1,368  —1,521 —2286 | —1,494| -1,563| —1.860| -—1916| —2,05| -1,802| —1,745| -2,406| -1,573| —1,848| —2,143| -—3,086 —2,152 29
-1,342 —810 -919 | -—1,660 —960 -986( -1232}| -—-1273| -1,481 -1,101| -1,088 )| -—1,753 —974 | -1210| -1478| —2,398 —1,429 30
—311 —3814 —338 —339 —335 -333 —398 —397 —315 —384 -379 —396 —385 —400 —393 —400 —-393 31
—249 —244 —264 —287 -199 —244 —230 —246 —-309 -317 -278 —257 —214 —238 -272 —288 —330 32
—12,949 | -24,893 | —19,522 | —28,752 | —23,351 | —22,284 | —17,254 | —48,086 | —31,960 | —41,409 | —26,216 | —19,314 | —24,364 | —1,060| —9,223 | —14,843 —5,927 33
—3,268 —502 | -—1,109| —42719) —4,529 —905 —4 262 —1,089| -1,132 -794 | -—1,950 -8 16 529 —953 —657 gg
—1,152 112 —261 1,285 | —1,441 —23 —225 —134 —400 —241 —434 297 —98 —303 —209 545 —226 36
—34 -99 —294 | —1,240 —707 —780 —647 —358 —547 —814 —459 —182 | -2,139 -212 —88| —1,99 —200 37
—2,082 489 —554 | —4,324 —2,381 -102 868 754 ~142 -1 99 —920 1,450 531 826 498 -231 38
—1,441 -1,159 | -1,382| -1,178| 1,361 —-1,491 | —1,268 —986 —808| -—1700| -—2555| 1086 -1130| -1251| -—1204| —1429 —1,989 39
—2,611 —2,350 ) —2,576 | —2322| -—2594| -2365| —2420| -—-2288] 1849 -—2524| 3453 22381 -2378| -2422| -—2,756] —2376 —2,688 40
1,006 1,142 1,185 1,124 1,065 1,051 1,121 1,159 1,110 1,024 974 1,174 1,325 1,208 1,512 925 941 41
164 49 9 20 168 177 31 143 —64 —200 —76 —22 -1 -387 40 22 —242 42
—8240 | 24236 —17,031 | -23295 | —17461| —19,888 | —15982 | 47,362 | —30,068 | —38,577 | —22,867 | —16,279 | —22447 175 | —8,548 | —12,461 —3,281 43
—5188 | —2659] —4,156( -—7219| -—2044} -—5709| —1,124 —745 46 1,636 ,140 1,934 793 —232| -3,873| -—1,5 —3,191 44
—787 | -—1,387 —944 —45 —505 | —1,566 —726 | -2918 —650 —-502 | —-3410| 3541 —1.866 | 38257 —1,671 —983 244 45
—1,062 —25 509 | —2,596 ] 38,248 2,389 1,178 |  —1,500 3,879 —308 808 2,247 --38,199 —230 —233 | -1671 a. 46
—1,203 | ~20,165 | —12,440 [ —13,030 | —11,664 [ —15002 | —15310 | —42,199 | —83,343 | —39,403 ] —21,405 | —16,919 [ —18,175 3894 | 2871 -8239 -334 47
8,568 9,882 14,439 25,197 8,195 14,523 17,341 41,255 28,344 33,772 18,384 14,680 15,888 12,452 19,578 33,804 11,803 48
—17,413 7,731 7,564 7,614 54471 —8,0751 -5908 8,539 | —3,221 1,399 2477 2,664 —252 1,789 | —2,708 6,555 -2,859 49
—4,556 4,610 4,343 7,498 7,696 —1542| —4,070 4224 | 1,628 | -—1,836 4,611 3,887 2,641 1,815 —974 3,020 —305 50
—5,357 4,360 3,794 6,911 7,242 —-2,0781 —4,615 4,470 | —-1,827 —2,094 4,803 4,346 3,012 1,985 —611 2,603 —269 51
801 250 549 587 454 536 545 —246 —3801 258 -192 —459 —371 —170 | —363 417 -36 52
—19 593 —67 107 31 —132 —432 233 —89 428 - 177 221 —533 434 137 161 185 53
—3,198 1,676 1,823 —460 | -3,109| -—2,048| -2,380 3,867 | —1,684 2,797 | -1,870 —990 | -—1,978 316 | —1,403 3,498 —2,140 54
360 851 1,465 469 829 647 974 215 180 10 —87 —454 —382 —826 —463 —124 —599 55
15,980 2,151 6,874 17,583 2,147 17,599 23,248 32,716 31,565 32,373 15,907 12,017 16,139 10,714 22,281 217,249 14,662 56
,306 5,765 4,721 3,099 2,610 5,186 5,363 9,989 3,159 3,630 3,264 4,812 ,305 ,327 3,322 2,345 ,862 57
113300 | —1,271 —278 894 1,390 47 | 11444 | 111253 1,302 | 112,098 | 111408 | 112254 | 112924 ( 113139 11995 1,673 1,490 58
2,435 496 263 2,263 2,419 3,589 767 396 1,314 ,543 633 1,907 ,003 2,614 1,861 1,134 1,547 59

340 1,671 1,252 3,59 121 13 1,084 —301 —65| —2,023 --282 —13 2,337 —64 1,311 —228 n.a.
6,599 —4,509 916 7737 3,793 8,063 16,478 21,380 25,856 26,125 10,884 3,057 10,244 1,698 14,792 22,325 9,763 61
1,152 1,093 62
4,993 16,338 1,635 2,007 10,508 6,644 —513 5,638 3,450 5,710 12,808 10,947 11,420 | —1,833 1,491 —1,748 13,532 63
—721 886 | -—-2,725 2,561 -1,109 8131 -—1,001 1,389 —964 487 | —2,276 ,752 —579 439§ -2,518 2,657 -172 63a
-9,731 —6,571 —3,998 | 5212 —4482| -7309| -—-8402| -7.808| -7,064| -—5808| —12863] —11,239]1 —9277| —14,870 ( ~-17,501 | —19,407 | —25,641 64
139 41 4,970 3,824 5,050 2,680 2,287 3,108 2,270 3729 -3231 —3908 | ~1370| 7,712 | -9708 | —14,127| —17,256 65
—421 ~517 4,368 3,198 4,516 2,103 1,659 2,465 1,646 3,028 | 3,888 —4,561 —1,969 | -—-8350 | —10,368 | —14,815( —17,979 66
-1,763 | -1,327 3,449 ,538 3,556 1,117 427 1,192 165 927 | —4976 —6314 | —2943| -—9,560 | —11,846 | —17,213 | —19,408 67
—3,268 502 | -1,109 —4,279 | —4,529 —905 —4 262 | -1,089( -—1,132 ~794 | -1,950 —187 16 529 -953 —657 68
—17,394 7,137 7,631 7,507 5416 | —29431 —5476 8,306 | —3,132 971 2,654 2,443 281 1,805 | —2,840 6,394 —3,044 69
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Table 3.—U.S.
[Millions

Line 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983

A | Balance of payment adjustments to Census trade data:

EXPORTS

—

Merchandise exports, Census basis! including reexports and ex- 70,938 98,042 | 107,651 | 115229 | 121,231 | 143,682 | 181,860 | 220,626 | 233,677 | 212,193 | 200,486
cluding military grant shipments.

Adjustments:
2| Private gift parcel remittances. 85 94 92 86 92 102 109 156 178 163 220
3| Gold exports, nc tary 14 36 159 317 1,285 883 350
4| Inland US. freight to Canada 404 557 601 659 691 756 899 1,043 1,151 967 1,027
5 U.S.-Canadian reconciliation adjustments, n.e.c., net 2......ccceervvrrierenned 1,158 1,250 1,148 1,546 2,027 2,118 4,662 5,103 5,108 4,485 4,449
6| Merchandise exports transferred under U.S. military agency sales | —1,278 | -1753| —2620| -—2976[ —-3285| —4720| -3229( -3317| -—4921| -7.369| —6,546
contracts identified in Census documents.?
7 Other adjustments, net ¢ 103 116 216 201 46 80 13 341 606 —124 271
8 Of which quarterly seasonal adjustment discrepancy 3
9 | Equals: Merch exports, adjusted to bal of payments 71,410 98,306 | 107,088 | 114,745 | 120,816 | 142,054 184,473 | 224,269 | 237,085 | 211,198 | 200,257
basis excluding “military” (table 1, line 2).
IMPORTS
10 | Merchandise imports, Census basis! (general imports)..........occeccerereenene 70,473 | 102,576 98,509 | 123,478 150,390 174,757 | 209458 | 244,871 261,305 | 243,952 | 258,048
Adjustments:
11| Electric energy 109 179 108 164 353 | 422 623 664 940 910 999
121 Gold imports, n tary. 156 359 83 608 1,286 844 1,407 2,172 1,816 1,462 290
13| Inland freight in Canada 305 1,118 1,357
14 U.S.-Canadian reconciliation adjustment, n.e.c., net 2........corveveereerennns -510 154 —160 —92 —188 —247 403 419 623 115 38
15 Mgrchandiiz gmports of U.S. military agencies identified in Census —310 —361 —293 —297 —239 -162 —225 —39%4 —307 —427 —451
locuments.
16 | Other adjustments, net ¢ 276 904 -57 367 305 406 362 1,449 709 537 1,031
17 Of which quarterly seasonal adjustment discrepancy 5

tod hal

18 | Equals: Merchandise imports, adj
basis, excluding “military” (table 1, line 18).

of payments 70,499 | 103,811 98,185 | 124,228 | 151,907 | 176,020 | 212,028 | 249,781 | 265,086 | 247,667 | 261,312

B | Merchandise trade, by area and country, adjusted to balance of
payments basis, excluding military: 7

EXPORTS
1 | Total, all countries 71,410 98,306 | 107,088 | 114,745 | 120,816 | 142,054 | 184,473 | 224,269 | 237,085 | 211,198 | 200,257
2| Western Europe 21,216 28,164 29,884 31,883 34,094 39,546 54,177 67,603 65,108 59,701 54,877
3 Euroj C ities (10, 16,708 21,744 22,854 24,917 26,494 31,778 42,474 53,466 51,366 46,905 43,332
4 Belgium and Luxembourg. 1,627 2,368 2,464 3,003 3,167 3,682 5,223 6,673 5,643 5,153 4,973
5 France 2,319 3,007 3,105 3,552 3,536 4,258 5,663 7,539 7,431 7,194 5,972
6 Germany, Federal Republic of 3,723 4,687 5,052 5,404 5,850 7,204 8,694 11,449 10,502 9,213 8,358
1 Itali 2,134 2,750 2,855 3,059 2,790 3,371 4,459 5,606 5,415 4,641 3,902
8 Netherlands 2,556 3,663 3,809 4,161 4,172 4,843 6,334 7,454 7,358 7,455 7,635
9 United Kingd 3,760 4,706 4,881 5,101 6,035 7,277 10,686 12,818 12,483 10,694 10,384
10 Other 571 547 615 726 925 1,123 1,425 1,693 2,622 2,419 2,216
1 Western Europe, excluding EC (10) 4,508 6,420 7,080 6,966 7,600 7,768 11,703 14,137 18,742 12,796 11,545
12 | Canada2 16,710 21,842 23,637 26,336 28,533 31,229 38,690 41,626 46,016 39,203 43,813
13| Japan 8,356 10,724 9,567 10,196 10,566 12,960 17,629 20,806 21,796 20,694 21,677
14| Australia, New Zealand, and South Africa 2,247 3,757 8,508 3,920 3,777 4,213 5,434 7,117 8,998 7,656 6,584
15 | Eastern Europe y 2,047 1,737 3,249 4,123 2,895 3,893 5,913 4,143 [ 4,440 3,749 2,918
16 Latin America and Other Western Hemisphere..............ccccoceurevrrrnernonee 9,961 15,820 17,108 16,871 17,921 22,033 28,555 38,844 42,804 33,152 25,581
17 Brazil n.a. n.a. n.a. n.a. n.a. 4 8,425 4,359 3,784 3,446 2,550
18 Mexico 2,962 4,360 5,166 5,011 4,834 6,689 9,931 15,231 18,207 11,736 9,081
19 Vi 1 1,026 1,778 2,250 2,622 3,162 3,721 3,933 4,574 5441 , 2,700
20 Other n.a. n.a. na. na. na. 8,658 11,266 14,680 15,372 12,779 11,251
21 | Other countries in Asia and Africa 10,878 16,262 20,235 21,416 23,030 28,180 34,075 44,097 47,835 46,978 44,742
22 Asia n.a. na. na. na. n.a. 23,466 29,141 37,332 39,473 39,817 38,354
23 Members of OPEC 1,724 3,311 5,809 6,948 7,319 8,633 8,372 9,655 11,597 12,000 10,143
24 China n.a. n.a. n.a. n.a. n.a. 863 1,781 3,821 8,624 2,920 2,173
25 Hong Kong n.a. na. n.a. na. na. 1,625 2,082 2,682 2,633 2,450 2,563
26 Korea, Republic of. n.a. n.a. na. n.a. n.a. 2,929 38,830 4,403 4,998 5,286 5,671
27 Singap n.a. n.a. na. n.a. n.a. 1,452 2,251 3,028 2,967 3,206 8,702
28 Taiwan na. n.a. na. na. na. 2,165 3,089 4,089 4,033 4,006 4,260
29 Africa n.a. n.a. n.a. na. n.a. 4,576 4,706 6,504 7,873 6,933 5,820
30 Members of OPEC 491 804 1,484 1,581 1,839 1,886 1,557 2,281 3,207 2,647 1,713
31 International organizations and unallocated 33 88 65| 65
Memoranda:
32 Industrial countries? 48,529 64,487 66,496 72,335 76,970 87,948 | 115930 | 137,152 | 141,918 | 127,254 | 126,951
33 Members of OPEC” 3,414 6,219 9,957 11,561 12,877 14,846 14,556 17,368 21,097 20,651 15,149
34 Other countries? 19,467 217,600 30,635 30,849 30,969 39,260 53,987 69,716 73,982 63,228 58,092

See footnotes on page 68.
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Merchandise Trade
of dollars]

Not seasonally adjusted Seasonally adjusted
1982 1983 1984 1982 1983 1984 Line
I 1 I v 1 II m v I» 1 i I v 1 i I v Ir

55,295 57,011 50,214 49,673 50,060 50,491 48,377 51,558 53,782 55,659 54,952 52,843 48,870 50,234 48,709 50,326 51,394 53,266

41 38 24 60 57 52 36 5 59 41 38 24 60 51 52 36 75 59 2

250 141 198 294 224 99 27 45 250 141 198 294 224 99 27 45 3
242 252 236 237 236 260 259 272 369 250 238 247 232 242 249 265 271 381 4
1,214 1348 966 957 719 1,355 1,213 1,162 1,283 1,214 1,348 966 957 719 1,355 1,213 1,162 1,283 5
-1616| -1,827| -1,688| -—2239| -1,701| -—1,806| —1,899 | —1,141| -1,122| -1615| —1,827 | -1,688| —2239| -1,701 | —1,805| —1,899 | -1,141| -1,122 6
—140 —-275 151 140 -270 —115 326 330 —331 —317 228 —b511 345 —529 86 497 41 252 1
s -177 503 —662 205 —259 201 171 —289 583 8

65,287 56,688 50,101 49,122 49,325 50,337 48,312 52,283 54,085 55,482 55,118 52,079 48,519 49,246 48,745 50,437 51,829 54,164 9

61,694 60,498 62,819 58,941 58,053 63,504 66,379 70,112 79,346 62,161 59,378 63,361 59,053 58,459 62,276 66,993 70,423 79,504 10

259 184 200 267 228 226 260 285 272 223 178 223 286 188 227 289 295 244 11
211 311 546 39 |- 117 89 40 44 71 211 311 546 394 17 89 40 44 71 12
278 292 269 279 334 342 313 368 414 218 292 269 279 334 342 313 368 414 13
307 13 —216 11 | 38 307 13 —216 11 38 14
—129 —108 -97 —93 —69 —-119 ~129 —134 —148 —129 -108 —97 —93 —69 -119 -129 —134 —148 15
46 247 21 223 -125 8 115 963 —562 —505 857 356 -172 —~506 762 432 240 —280 16
—b51 610 335 —395 -381 —684 317 ~123 282 17

62,666 61,437 63,542 60,022 58,538 64,158 66,978 71,638 79,393 62,546 60,921 64,442 59,758 58,523 63,615 67,938 71,236 79,805 18

55,287 56,688 50,101 49,122 49,325 50,337 48,312 52,283 54,085 55,482 55,118 52,079 48,519 49,246 48,745 50,437 51,829 54,164 1
15,745 15,789 13,682 14,485 14,948 13,674 12,348 13,907 14,900 15,787 15,375 14,237 14,303 14,931 13,240 12,915 13,791 14,906 2
12,292 12,410 10,723 11,480 11,549 10,872 9,906 11,005 11,952 12,346 12,069 11,147 11, 11,546 10,518 10,341 10,928 11,981 3
1,349 1,376 1,211 1,218 1,244 1,216 1,150 1,363 1,319 1,357 1,336 1,261 1,200 1,244 1,175 1,202 1,352 1,321 4
1,835 1,880 1,707 1,772 1,807 1,510 1,248 1,407 1,570 1,854 1,818 1,761 1,762 1,821 1,456 1,293 1,403 1,681 5
2,551 2,428 2,004 2,230 2,072 2,108 1,992 2,186 2,337 2,565 2,363 2,080 2,207 2,072 2,040 2,080 2,166 2,342 6
1,191 1,360 990 1,100 1,135 1,023 794 950 1,162 1,193 1,328 1,083 ,088 1,134 994 830 945 1,1 7
1,980 2,128 1,584 1 1,763 2,224 1,834 1,751 -1,826 2,071 1,961 2,099 1,680 1,715 2,189 1,793 1,852 1,801 2,048 8
2,156 2,740 2,597 2,602 2,671 2,656 2,407 2,650 2,982 2,785 2,645 2,680 2,584 2,693 2,564 2,495 2,643 2,962 9
624 620 599 576 572 541 554 549 562 625 602 622 570 570 522 580 545 566 10
3,453 3,379 2,959 3,005 3,399 2,802 2,442 2,902 2,948 3,441 3,306 3,090 2,959 3,385 2,722 2,674 2,863 2,925 11
9,863 10,801 9,353 9,186 9,882 11,670 10,526 11,785 12,967 9,982 10,467 9,614 9,140 9,967 11,285 10,833 11,728 13,112 12
5,199 5,068 5,116 5311 4,728 5,208 5,597 6,144 5,591 5,185 4,957 5,349 5,203 4,676 5,066 5,802 6,043 5,557 13
2,022 2,245 1,868 1,521 1,430 1,844 1,653 1,656 1,949 2,053 2,164 1,923 1,615 1,446 1,775 1,709 1,650 1,963 14
1,618 1,080 382 719 806 618 396 1,098 968 1,559 1,056 419 17 718 631 437 1,074 930 15
8,727 9,378 8,185 6,862 6,198 6,155 6,767 6,461 6,880 8,794 9,089 8,486 6,783 6,172 5,957 7,069 6,383 6,890 16
853 926 993 675 571 673 671 635 509 853 97 1,028 668 569 653 699 630 509 17
3,617 3,575 2,805 1,739 2,085 2,309 2,419 2,268 2,817 3,658 3,463 2,893 1,722 2,069 2,240 2,527 2,244 2,816 18
1,245 1,352 ,363 1,242 853 519 589 739 842 1,252 1,309 1,401 1,229 851 503 620 726 840 19

3,012 3,527 3,034 3,206 2,690 2,653 3,089 2,819 2,713 3,031 3,420 3,164 3,164 2,684 2,561 3,223 2,783 2,724 20

12,081 12,377 11,482 11,038 11,332 11,135 11,025 11,250 10,830 12,090 12,012 12,019 10,857 11,276 10,758 11,584 11,127 10,807 21
10,003 10,495 9,821 9,498 9,605 9,691 9,295 9,763 9,434 10,028 10,178 10,257 9,356 9,581 9,357 9,744 9,672 9,434 22
3,064 3,213 2,960 2,763 2,660 2,686 2,617 2,380 2,240 3,097 3,089 3,072 2,742 2,672 2471 2,633 2,367 2,250 23

905 809 687 519 669 365 398 741 570 879 803 734 503 661 360 415 738 567 24
606 626 644 574 571 683 621 688 656 609 607 669 566 573 660 646 684 658 25
1,168 1,387 1,371 1,360 1,377 1,424 1,398 1,472 1,389 1,158 1,356 1,441 1,331 1,360 1,388 1,476 1,446 1,378 26
738 785 877 806 933 1,186 714 869 825 747 756 901 801 947 1,143 740 872 835 27
1,050 1,052 919 985 822 1,044 1,167 1,227 1,109 1,051 1,028 966 962 811 1,013 1,230 1,207 1,102 28
1,918 1,867 1,425 1,723 1,639 1,453 1,441 1,287 1,341 1,905 1,820 1,510 1,699 1,610 1,413 1,537 1,260 1,324 29
799 704 446 698 467 424 339 433 357 797 689 471 690 463 414 411 424 353 30
32 33 33 32 32 33 33 32 31

32,828 33,902 30,018 30,502 80,987 32,396 30,123 33,440 35,4056 33,005 32,962 31,122 30,161 31,020 31,366 31,349 33,212 385,587 32
5,47 4,98 4,883 4,096 3,67 5,3 5,175 4,840 4,101 3,634 3,849 X 3,640
17,116 17,310 15,068 13,737 14,242 14,227 14,518 15,110 15,044 17,093 16,870 15,749 13,519 14,125 13,812 15,241 14,920 14,987
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Table 3.—U.S. Merchandise

{Millions
Line 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983
B | Merchandise trade, by area and country, adjusted to balance of
payments basis, excluding military—Continued 7
IMPORTS
35 | Total, all countries 70,499 | 103,811 98,185 124,228 151,907 176,020 | 212,028 | 249,781 265,086 | 247,667 | 261,312
36 | Western Europe 19,774 24,267 20,764 23,003 28,226 36,618 41,826 47,255 52,873 52,908 53,896
37 European C ities (10) 15,816 19,244 16,513 17,739 22,119 29,058 33,228 36,097 41,424 42,349 43,739
38 Belgium & Luxembourg 1,274 1,658 1,184 1,116 1,449 1,762 1,739 1,912 2,281 , 2,402
39 France 1,741 2,339 2,144 2,521 3,046 4,068 4,783 5,263 5,839 5,533 6,011
40 Germany, Federal Republic of 5,591 6,302 5,358 5,581 7,249 9,970 10,953 11,692 11,389 11,902 12,642
41 Italdy:l 2,004 2,589 2,391 2,525 3,038 4,108 4,923 4,309 5,181 5,290 5,
42 Netherlands 1,037 1,437 1,082 1,076 1,478 ,590 1,851 § 2,348 2,476 2,960
43 United Kingd 3,527 4,123 3,737 4,160 5,185 6,475 8,009 9,848 12,746 13,046 12,392
44 Other 670 123 631 756 821 1,009 1,032 1,187 1,693 1,696 1,861
45 Western Europe, excluding EC (10) 8,958 5,023 4,251 5,264 6,107 7,560 8,598 11,158 11,449 10,559 10,157
46 | Canada? 17,694 22,554 21,854 26,652 29,864 33,758 39,229 42,903 48,258 48,526 54,359
47| Japan 9,665 12,414 11,257 15,531 18,565 ,541 26,261 31,217 317,598 37,685 41,307
48 | Australia, New Zealand, and South Africa 1,852 2,019 2,242 2,479 2,792 4,440 ,493 6,533 5,610 5,033 5317
49 Eastern Europe 601 977 734 875 1,127 1,508 1,896 1,444 1,553 1,067 1,371
50 | Latin America and Other Western Hemisph 9,644 18,658 16,177 17,208 21,164 23,041 30,535 37,525 39,099 38,559 41,867
51 razi n.a. n.a. n.a. n.a. n.a. 2,826 3,133 8,793 4,475 4,808 !
52 Mezxico 2,306 3,391 3,059 3,599 4,694 6,094 8,801 12,584 13,767 15,556 16,774
53 Vi 1. 1,814 4,777 3,727 3,597 4,117 3,589 5,204 5,314 X 4,761 4,937
54 Other na. n.a. na. na. na. 10,532 13,897 ¥ 15,294 13,434 15,204
55| Other countries in Asia and Africa 11,269 22,922 25,157 38,171 49,515 51,362 65,602 | ~ 81,617 80,095 63,866 63,195 |
56 Asia na. n.a. n.a. na. n.a. 35,683 42,425 49,931 55,302 47,894 544
57 Members of OPEC 1,759 6,993 8,531 13,090 17,020 16,162 19,306 22,792 23,330 14,784 10,873
58 China na. n.a. n.a. na. n.a. 326 594 1,057 1,892 2,284 2,248
59 Hong Kong na. n.a. na. na. na. 3,476 3,998 X 5,422 5,531 6,374
60 Korea, Republic of na. na. n.a. na. n.a. 8,746 4,047 4,244 5,141 5,667 7.192
61 Singap na. n.a. n.a. n.a. n.a. 1,068 1,467 1,921 2,114 2,193 2,864
62 Taiwan na. na. na. n.a. na. 5,174 5,908 6,854 8,049 8,892 11,204
63 Africa n.a. na. n.a. na. n.a. 15,500 22,965 81,103 24,648 15,941 12,398
64 Members of OPEC 1,339 4,991 6,178 10,178 14,020 12,794 19,699 26,620 20,020 10,840 7.945
65 International or izations and unallocated 309 654 752 1,186 1,287 23
Memoranda:
66 Industrial countries 7 48,985 61,254 56,117 67,665 79,447 99,357 | 112,809 | 127,908 | 144,339 | 144,152 | 154,584
67 Members of OPEC 7 5,097 17,234 18,897 217,409 35,778 33,286 45,039 55,602 49,934 81,517 25,185
68 Other countries 7 16,417 25,323 23,171 28,845 36,028 42,625 52,994 64,984 70,813 71,975 81,592
BALANCE (EXCESS OF EXPORTS +)
69 | Total, all countries 911 —5,505 8,903 —~9,483 | —31,091 | —33,966 | —27,555 | 25,512 | —28,001 | —36,469 | —61,055
70 Western Europe 1,442 3,897 9,120 8,880 5,868 2,928 12,351 20,348 12,235 6,793 981
1 European C: ities (10) 892 2,500 6,341 7,178 4,375 2,720 9,246 17,369 9,942 4,556 —407
72 Belgium & Luxembourg 353 710 1,280 1,887 1,718 1,920 3,484 4,761 3,362 2,767 2,571
73 France 578 668 961 1,031 490 190 880 2,276 1,592 1,661 -39
T4 Germany, Federal Republic of —1,868 —1,615 —306 =177 —-1,399 —2,766 -2,259 —243 -887 —2,689 —4,284
ki ltalti 130 161 464 534 —248 -137 —464 1,297 234 —649 | —1,542
76 Netherlands 1,519 2,226 | —2,727 3,085 2,694 3,253 4,483 5,559 5,010 4,979 4,675
1 United Kingd 583 1,144 941 900 802 2,677 2,970 —-263 | -2352| -2008
78 Other —99 —176 -16 —30 104 114 393 556 929 723 355
79 Western Europe, excluding EC (10) 550 1,397 2,779 1,702 1,493 208 3,105 2,979 2,293 2,287 1,388
80| Canada? —984 —T12 1,683 —-316 | -1331| —2529 —58 -1277| -2242 ) -9,323 | —10,5646
81| Japan.. -1,309| -1690| —1690| —5335| —7999| —11,581 | —8,632| —10,411} —15802 | —16,991 | —19,630
82 Australia, New Zealand, and South Africa 395 1,738 1,266 1,441 985 —227 —5! 584 3,388 2,623 1,267
83 | Eastern Europe 1,446 760 2,515 3,248 1,768 2,385 4,017 2,699 2,887 2,682 1,547
84 | Latin America and Other Western Hemisplt 317 | -—2,838 931 —837| -38243| -—1,008| —1,980 1,319 3,705 —5407| —16,286
85 Brazil n.a. n.a. na. na. n.a. 133 292 6 —69 —1,362 -~2,403
86 Mexico 656 1,469 2,107 1,412 140 595 1,130 2,647 4,440 | -—-3,820| -—7,693
87 V 1 —788 —2,999 —1,477 -975 —955 138 —-1,271 —740 —122 431 —2,237
88 Other na. na. na. na. na | —1874| -2131| -1,154 8 —655 | —3,953
89 | Other countries in Asia and Africa —396 | —6660| -4922| —16,755| —26,485 | —23,182 | —381,527 | —387,520 | —32,260 | 16,888 | —18,453
90 Asia na. na. na. na. na. | —12217 | —13,2 —12599 | —15,829 | —8,077| —-12,190
91 Members of OPEC —85| -3682| -—-2722| -—-6,142| -—-9701| -7,529| 10,934 —13,137 | —11,783 | —2,784 -1730
92 China na. n.a. na. na. n.a. 537 1,187 2,7 1,732 636 -75
93 Hong Kong...... na. na. n.a. n.a. na{ -1851| -1916( -2057| -2,789| -3,081( -3:811
94 Korea, Republic of na. na. n.a. n.a. na. —817 -217 159 —143 —381 | —1,521
95 Singap na. n.a. n.a. na. na. 384 84 1,107 853 1,031 838
96 Taiwan na. na. na. na. n.a. —3,009 -2,819 —2,765 —4,016 —4,886 —6,944
97 Africa n.a. na. na. n.a. na | —10,924 | —18,259 | —24,599 | —16,775| —9,008 | —6,578
98 Members of OPEC —848 | —4,187| -4,694 | -—-8597| —12,181 | 10,908 | —18,142 | —24,339 | —16,8183 | —8,193 | —6,232
99| International or ions and unallocated —309 —654 752 -1,186| -—1,254 88 42 65
Memoranda: ]
100 Industrial countries 7 —456 3,233 10,379 4,670 | —2477| —11,409 3,121 9,244 | —2421| -16,808 | —27,928
101 Members of OPEC 7 —1,683 | —11,015 -8,940 | —15848 | —22,901 | —18,440 | —30,483 | —38,234 | —28,837 | —10,866 | —10,036
102 Other countries 7 3,050 2,277 7,464 2,004 | —5,059 | —3,365 993 4,732. 3,169 | —8,747 | —23,156

See footnotes on page 63.
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of dollars]
Not seasonally adjusted Seasonally adjusted

1982 1983 1984 1982 1983 1984 Line

1 14 I v 1 I i v I» I I m v 1 i jiis v 1»
62,666 61,437 63,542 60,022 58,538 64,158 66,978 71,638 79,393 62,546 60,921 64,442 59,758 58,523 63,615 67,938 71,236 79,805 35
12,760 13,681 13,159 13,308 12,587 13,767 13,758 13,784 17,673 12,806 13,521 13,346 13,237 12,636 13,6157 13,950 13,695 17,820 36
10,068 10,862 10,581 10,838 10,070 11,046 11,369 11,254 14,232 10,107 10,729 10,732 10,781 10,107 10,924 11,528 11,181 14,347 37
552 574 590 670 578 667 599 558 829 556 566 598 667 580 659 608 555 837 38
1,414 1,458 1,325 1,336 1,574 1,501 1,484 1,452 1,985 1,424 1,434 1,347 1,327 1,586 1,477 1,505 1,442 2,014 39
2,940 3,237 2,843 2,882 2,932 3,158 3,042 3,510 4,383 2,963 3,186 2,889 2,864 2,957 3,111 3,087 ,488 4,446 40
1,382 1,392 1,334 1,182 ,296 1,330 1,475 1,343 1,877 1,390 ,872 1,354 1,173 1,305 1,310 1,496 1,334 1,896 41
622 687 614 604 758 781 817 1,065 553 615 697 611 602 753 792 812 1,061 42
2,817 3,107 3,427 3,695 2,668 3,160 3,534 3,030 3,493 2,806 3,090 3,467 3,683 2,654 3,148 3,580 3,011 3,487 43
431 448 392 425 429 482 418 532 600 435 441 398 422 433 475 425 528 607 44
2,692 2,819 2,578 2,470 2,517 2,121 2,389 2,530 3,442 2,700 2,792 2,611 2,456 2,529 2,691 2,422 2,516 3,473 45
12,029 12,667 11,756 12,075 12,513 13,998 12,807 15,041 16,692 12,044 12,497 11,956 12,030 12,530 13,840 13,019 14,970 16,831 46
9,993 9,647 9,586 8,459 9,294 9,822 10,172 12,019 12,999 10,065 9,487 9,734 8,399 9,372 9,672 10,321 11,942 13,186 47
1,135 1,192 1,367 1,339 1,134 1,328 1,287 ,568 1,259 1,143 1,172 ,388 ,330 1,148 1,307 1,305 1,562 1,280 48
265 287 297 218 292 308 412 359 480 266 284 300 217 292 305 418 856 479 49
9,207 9,262 9,926 10,164 9,461 10,771 10,538 11,097 12,402 9,119 9,270 10,039 10,133 9,357 10,787 | .10,681 11,043 12,312 50
1,020 1,002 1,423 1,363 1,098 1,165 1,279 1,411 ,657 1,023 990 ,439 ,356 1,103 ,152 1,297 1,402 1,675 51
3,682 3,831 4,105 3,938 3,804 4,405 4,171 4,394 4,592 38,651 3,834 4,149 3,922 8,758 4,414 4,227 4,373 ,560 52
1,264 1,042 1,080 1,425 1,185 1,243 1,243 1,266 1,530 1,233 1,062 1,040 1,427 1,153 1,264 1,259 1,262 1,485 53
3,241 3,386 3,369 3,438 3,374 3,959 3,846 4,025 4,622 3,213 ,384 3,409 ,428 8,342 3,958 3,897 4,006 4,592 54
17,277 14,678 17,452 14,459 13,257 14,164 18,004 17,770 17,888 17,106 14,670 17,679 14,415 13,194 14,091 18,242'| 17,668 17,897 55
12,210 11,493 13,468 10,723 10,656 11,247 18,962 14,679 14,828 12,142 11,435 13,648 10,669 10,649 11,114 14,155 14,594 14,913 56
4,636 3,275 4,108 2,765 2,112 ,934 8,118 8,709 2,516 X 3,337 4,150 2,769 2,055 1,963 3,158 ,697 ,448 51
556 488 697 543 534 538 610 566 739 483 706 539 535 534 619 562 745 58
1,189 1,272 1,644 1,426 1,439 1,418 1,723 1,794 1,920 1,197 1,250 1,669 1,415 1,450 1,396 1,747 1,781 1,948 59
1,304 1,429 1,608 1,326 1,448 1,709 2,114 1,921 2,162 1,313 1,405 632 1,316 1,459 1,682 2,144 1,908 2,193 60
493 556 614 530 546 720 785 863 968 496 547 624 526 550 711 746 857 978 61
1,969 2,217 2,578 2,128 2,390 2,573 3,024 3,217 3,380 1,982 2,180 2,617 2,112 2,409 2,533 3,067 3,195 3,429 62
5,080 3,179 3,946 3,736 2,545 2,909 3,996 2,948 3,043 4,976 3,229 3,993 3,743 2,486 2,938 4,041 2,932 2,966 63
3,666 1,894 2,813 2,467 1,440 1,886 2,806 1,813 1,706 3,579 1,938 2,847 2,476 1,398 1,911 2,834 1,801 1,650 64
23 23 65
35,916 37,187 35,866 35,180 35,526 38,914 38,022 42,412 48,622 36,057 36,678 36,424 34,994 35,679 38,432 38,596 42,169 49,117 66
9,852 6,478 8,250 6,937 4,995 5,432 7,621 7,137 6,217 9,623 6,605 8,339 6,950 4,861 5,508 7,71 7,107 6,039 67
16,897 17,749 19,426 17,904 18,017 19,812 21,335 22,089 24,554 16,868 17,618 19,679 17,817 17,983 19,676 21,632 21,960 24,650 68
—7.379 | —4,749 | —13441 | —10,900 | —9,213 | —13,821 | —18,666 | —19,355 | —25,308 -~17,064 | —5803 | —12,363 | —11,239 [ —9,277 | —14,870 | —17,501 | —19,407 | —25,641 69
2,985 2,108 523 1,177 2,361 —-93 | -1410 123 | —2,773 2,981 1,854 891 1,066 2,295 -375 | -1,035 96 | —2,914 70
2,224 ,548 142 642 1,479 —174 | —1463 -249 | —2,280 2,239 1,340 415 562 1,439 —406 | —1,187 —253 | —2,366 71
797 801 621 548 666 549 551 805 490 801 770 663 533 664 516 594 797 484 72
421 422 382 436 233 9 —236 —45 —415 430 384 414 435 235 —21 -212 -39 —433 73
-389 —809 —839 —652 ~860 | -1,050 | —1,050 | —1,324| —2,046 —398 --823 —809 —657 —885| -—1,071| —1,007| -1,322| -2,104 74
—191 —32 —344 —82 —161 —307 —681 —393 —715 —197 —44 —321 —85 —-171 —316 —666 —389 —137 5
1,427 1,506 897 1,149 1,620 1,076 970 1,009 1,006 1,408 1,484 983 1,104 1,587 1,040 1,060 989 987 76
—62 —367 —830 | —1,093 3 —504-| -1,127 380 —561 -21 —445 —787 1 —1,099 3! ~594 | —1,085 368 —525 ki
193 172 207 151 143 59 135 17 —38 190 161 224 148 137 47 15 17 —41 78
762 560 381 535 882 81 53 372 —494 741 514 479 503 856 81 152 348 —b548 79
—2,1661 —1866| —2,402| —2889| —2631| —-2329; -2280| —3306( —-8725{ —2062| —2030| —2842| —2890| -2563| -—-2555| —-2,186| -—3,242| —3,719 80
~4,794 1 —4579| —4,470| 3,148 | 4,566 | 4,614 | —4575; 5875 7408 | 4,880 —4530| —4,385| —-3,196| —4,696| —4,606 | —4,429| —5899| —7,629 81
887 1,0 501 182 297 516 366 88 690 910 99; 535 185 304 468 404 88 82
1,353 743 86 501 514 310 -16 739 488 1,293 712 119 500 486 326 19 718 451 83
—480 116 | -1,741| -3302 | —3263| -4,616 | —3771| —4,636| —5522 —-325 —-181| -1,568 | -8350| —3,185| —4830| —3612| —4,660( -5422 84
—167 -1 —430 —688 —527 —492 —608 —176 | —1,148 ~170 —-93 —411 —688 --53. —499 —598 =772 | -1,166 85
—65 -256 | —1,300 | —-2199; —1719] 2096 | -1,752 | —2,126| —1,775 7 —87 | —-1,266| —2,200| -1,689| -2174| —-1,700 | -2,129 | -1,744 86
-19 310 323 —18 —-332 —T724 —654 —527 —688 19 247 361 —-198 —302 —1761 —639 —536 —645 87
~229 141 —335 —232 —684 | —1,306 -757| —1,206 [ —1,909 —182 36 —245 —264 —658 1 —1,397 —674 | —1,223 | -1,868 88
-5196 | —2301| —-5970| 3421 —1925| -—8,029| -6979| —6,520| —17,058 -5016 | —2658 | —5660| 3558 —1918| -—3,333| —6,658] —6,541| -7,090 89
—~2,207 —99: —38,647 | —-1,225| —1,061| -—1556| —4,667 | —4,916| —5394 —-2,114 | -1,257 | -3391| —1,314( -1,0 —1,757 | —4411| -4922| -—5479 90
—1,572 —62 | —1,148 -2 548 652 —601 | -—1,329 ~276 | —1,431 ~248 | —1,078 -27 617 508 -5 -1,330 —198 91
349 321 -10 —24 135 -173 —212 175 —169 323 320 28 -36 126 —174 —204 176 —178 92
—583 —646 | —1,000 —852 —868 —7351 —-1,102| —1106 | —1,264 —588 —643 [ —1,000 —849 —877 -736 | -1,101| -1,097| -1,290 93
—136 —-42 —237 34 -11 —285 —-116 —449 -178 155 —49 —191 15 —-99 —294 — —462 —815 94
245 229 263 276 387 466 —21 —143 251 209 277 275 397 432 — 15 —143 95
-919| -1,165| -1,659| —1,143| -—1568| —1529| —1,.857| -—-1,990| —2271 -931| -1152| -1651| —-1,150( -—1,598 | -—1,520} —1,837| —1,988| —2,327 96
—3,162 | -1,312| -2521| —2,013 —906 | -—1456 | —2555| —1,661| —1,702|] —3,071] —1409( —2483| -2,044 —876| —-1,525| —2504| -1672| —1,642 97
—2,867 | —-1,190| -2367| —1,769 -978| -1462| —2417| -1380| —-1,349| -—-2782| -—1249| -—-2376| -1,786 —-935 | —1,497| -2423| -1377| -—-1,297 98
32 —-23 33 33 32 32 —-23 33 33 32 99
—3,088 | -—328 | -5848| —4678| —-4,539| -6518| —7,809 | 8970 —13217 —3,052 —-3716| -5302| —4,833| -—4,659| -7,066| —7,247| -8957| —13,580 | 100
—4,542 [ -1,002} 3,268 | -—2,054 —899 1 —-1,751| -38949| —3437| -—2581 —4278 | -1,318| -38164 | -2110 —760 ) —1974| 3861 -—3,443| -2399| 101
219 —439 (1 —4,358 | —4,167| -3775| -5585| —6,817| —6,98 | —9,510 225 —T48 | —3930| —4,298; 3858 —5864| —6391; -—7,040]| —9,663| 102
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Table 3.—U.S. Merchandise

[Millions
Line 1978 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983
C | Merchandise trade, by principal end use category, adjusted to
balance of payments basis, excluding military. 2
EXPORTS

1 | Total (A-9) 71,410 98,306 | 107,088 | 114,745 | 120,816 | 142,054 | 184,473 | 224,269 | 237,085 | 211,198 ; 200,257

2 Agricultural products 17,977 22,410 22,243 23,380 24,332 29,902 85,595 42,156 44,035 87,230 36,638

3 Nonagricultural product 53,433 75,896 84,846 91,365 96,484 | 112,152 | 148,879 | 182,113 | 193,050 | 173,968 | 163,619

4 | Foods, feeds, and bever: 15,199 18,638 19,234 19,829 19,724 25,165 30,005 85,721 ,163 31,620 31,134

5 Foods, feeds, and beverages—agricultural ... 14,895 18,360 18,907 19,408 19,113 24,132 28,794 34,593 36,893 30,454 30,090

6 Grains 9,732 11,619 12,648 12,223 10,244 13,480 16,711 20,858 22,126 17,169 17,838

7 So{ 2,762 3,545 2,882 8,322 4,411 5,201 5,739 5,888 ,229 6,251 5,932

8 Other agricultural foods, feeds, and beverages 2,400 3,196 3,377 8,864 4,458 5,451 6,343 7,848 8,538 7,034 6,320

9 Nonagricultural foods, feeds, and beverag 304 278 327 421 611 1,023 1,212 1,128 1,270 1,166 1,044
10{ 1Industrial supplies and materials 19,790 29,942 29,789 31,993 34,312 39,044 58,139 71,947 69,950 63,620 58,023
11 Agricultur. 2,899 3,187 ,120 3,688 4,642 5,334 ,311 ,082 6,630 6,357 6,169
12 Nonagricultural 16,890 26,155 26,669 28,305 29,670 33,710 51,828 64,915 63,319 57,263 51,854
13 Energy products ,955 ,596 ,760 4,673 ,780 ,507 6,679 8,984 11,036 13,294 ,860
14 Fuels and lubricants. 1,947 38,586 4,742 4,653 4,763 4,502 ,676 8,945 11,016 13,289 9,857
15 Petroleum and products 605 850 989 1,078 1,335 1,685 ,970 2,997 4,059 ,465 997
16 Other icultural 14,936 22,559 21,910 23,632 24,890 29,204 45,148 55,931 52,283 43,969 41,994
17 N tary gold 89 459 354 ,093 1,163 5,293 4,176 ,398 ,999 1,704
18 [ Capital goods, except automotive 21,999 30,878 36,639 39,113 39,766 46,471 X 74,210 81,614 73,675 68,279
19 Machinery, except -type 17,455 24,624 29,880 32,034 83,487 38,332 47,206 58,316 : 1,606 55,618
20 Civilian aircraft, plete-all types 2,315 ,395 ,189 3,214 ,750 ,657 » 8,600 % 4,883 797
21 Parts and engines for civilian aircraft 1,748 2,234 2,732 2,971 2,940 ,664 4,354 5,820 4,986 4,939 5,105
22 Other transportation equi t 481 625 838 893 589 818 986 1,474 2,239 2,248 1,758
23 | Automotive vehicles, parts and 6,952 8,815 10,794 12,229 13,535 15,742 18,402 17,540 19,791 17,393 18,327
24 To Canada 8 5,304 6,340 ,187 8,494 9,694 10,437 11,877 10,287 11,566 10,741 13,678
25 To all other areas 1,648 2,474 3,606 8,735 ,841 ,304 ,526 ,252 8,224 6,651 4,748
26 | Consumer goods (nonfood), except automotive 4,800 6,399 6,560 8,022 8,931 10,466 12,845 16,633 16,386 14,723 13,934
27| Al oi:her, (i}nfll%dmg(i. balance of payments adjustments not included 2,672 3,633 4,071 3,557 4,546 ,176 ,240 8,218 11,184 10,167 10,561

I lines =40,
IMPORTS
28 | Total (A-18) 70,499 103,811> 98,185 | 124,228 | 151,907 176,020 | 212,028 | 249,781 | 265,086 | 247,667 261,312
29 Petroleum and products 8,415 26,608 217,018 34,572 44,982 42,312 60,482 79,263 77,194 61,270 58,804
30 Nonpetroleum product: 62,085 77,204 71,167 89,656 | 106,925 | 188,708 | 151,546 ; 170,518 | 187,292 | 186,397 | 207,508
31| Foods, feeds, and beverages 9,119 10,568 9,642 11,546 13,981 15,397 17,366 18,127 18,113 17,108 18,186
32 | Industrial supplies and materials 27,603 54,029 50,637 63,717 79,933 83,613 | 108,976 | 133,290 | 135222 ( 111,311 | 107,392
33 Energy product: 9,076 21,665 28,556 37,138 48,006 46,070 65,095 85,065 ,960 67,960 59,939
34 Fuels and lubricants 8,967 27,487 28,453 36,974 47,654 45,648 64,472 84,400 83,020 7,050 58,940
35 gy products 18,527 26,363 22,082 26,580 31,927 ,543 43,881 48,226 51,262 43,352 47,453
36 tary gold 514 966 330 939 1,935 1,765 2,912 5,565 4,014 3,403 2411
37 Ca‘pital goods, except automotive 8,263 9,819 10,166 12,282 13,985 19,705 25,029 31,161 36,679 38,338 41,013
38 Machinery, except -typ 7,257 9,097 9,521 11,815 13,264 18,448 ,037 26,989 82,605 34,517 37,738
39 Civilian aircraft, engines and parts 618 636 548 406 592 982 1,518 2,984 ,749 , 2,956
40 Other transportation equi t 388 86 97 61 129 215 474 1,188 325 319
41 Automotive vehicles, parts and 10,708 12,425 12,085 16,782 19,359 24,998 26,433 217,903 30,895 84,083 42,028
42 From Canada 5,331 5,670 ,838 ,025 ,238 10,420 9,670 8,710 10,706 13,071 16,937
43 Passenger cars, new and used 2,109 2,626 2,803 3,478 3,795 4,129 ,707 3,802 ,295 5,805 7,278
44 From all other areas 5,376 6,755 6,247 8,758 10,121 14,572 16,763 19,193 20,189 21,013 25,091
45 Passenger cars, new and used 3,749 4,681 4,332 5,470 ,856 ,645 11,135 13,017 13,474 14,475 16,291
46 | Consumer goods (nonfood), except automotive... 12,892 14,380 13,211 17,165 21,796 28,943 30,566 34,445 38,664 39,660 45,313
47 All o{;}:er, énglluilﬁng balance of payments adjustments not included 1,916 2,589 2,443 2,735 2,853 3,368 3,657 % 5,515 7,167 ,380
1n lines -40,

See footnotes on page 63.
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of dollars]

Not seasonally adjusted Seasonally adjusted
1982 1983 1984 1982 1983 1984 Line
I II Juil v I I 118 v I» I I m v 1 I I v I?

55,287 56,688 50,101 49,122 49,325 50,337 48,312 52,283 54,085 55,482 55,118 52,079 48,519 49,246 48,745 50,437 51,829 54,164 1

10,639 10,159 7,494 8,938 9,456 8,672 8,282 10,329 10,856 10,017 10,423 8,408 8,382 8,823 8,706 9,306 9,804 10,277
44,648 46,529 42,607 40,184 389,869 41,765 40,081 41,954 43,229 45,465 44,695 43,671 40,137 40,423 40,039 41,131 42,026 43,887

2

3

8,743 8,716 6,761 7,400 8,012 7,285 7,311 8,576 8,795 8,511 8,973 7,121 7,016 7,712 7,407 7,780 8,234 8,624 4
8,568 8,505 6,234 7,147 7,847 7,030 6,841 8,372 8,635 8,226 8,693 6,802 6,733 7,441 7,135 7,508 8,006 8,364 5
5,027 4,943 3,649 3,650 4,766 4,078 4,011 4,983 4,860 4,840 5,096 3,476 3,757 4,529 4,184 4,000 5,125 4,652 6
1,763 1,649 1,149 1,690 1,654 1,297 1,232 1,750 1,903 1,512 1,718 1,659 1,362 1,407 1,331 1,780 1,414 1,651 7
1,778 1,913 1,536 1,806 1,428 1,655 1,598 1,640 1,872 1,873 1,879 1,667 1,614 1,505 1,620 1,728 1,467 2,060 8
66 204 470 204 160 28 279 319 283 272 272 228 60 9

175 211 521 253 1 5 272 2

16,938 | 16,792 14,!1970 14,921 | 14,260 1%% 14278 | 14673 14996 1’{,148 1(13,174 15,358 h{gg(l] 14296 | 14,300 | 14,688 | 147788 11{,9{33 %g
14974 | 16238 | 135822 13229 | 127756 | 13370 | 12921 | 121808 | 125890 | 15464 | 14545 13865| 13389 | 13,020 | 12827| 12975 13082| 13160 12
3,534 ) 3158 | 5058 ; { $ X 1,952 3897 | 3206 | 3,153 . % . 2,346 221 | 2098 | 13
3,532 547 ) 3052 | 2586 | 2673| 2323 2275| 1943 3895 3204 8153| 2947| 2755 2536 X 2220 | 2089| 14
1751 |  1625| 1563 1525 1298 1,059 1058 986 1626 | 1598 | 1686| 1555| 1447 1201 1164| 1095 900 | 15
11’448 11,683 10,664 { 10176 | 10170 | 10,696 | 10597 | 10,532 10,323 ,igg 11%%3 10712 | 10441 10264 | 10290 | 10629 | 10811 | 11,061 %91

19,121 19,710 17,956 16,887 17,142 17,419 16,377 17,341 17,583 19,336 19,153 18,459 16,727 17,324 16,916 16,857 17,182 17,819 18
15,660 16,334 15,265 14,346 13,431 13,867 13,918 14,402 14,880 15,897 15,943 15,606 14,260 13,623 13,566 14,112 14,317 15,122 19
906 955 1,870 1,830 860 852 878 1,844 829

666
1,184 ,341 1,213 1,201 1,306 1,319 1,177 1,302 1,466 1,202 1,304 1,234 1,198 1,323 1,288 1,197 1,298 1,482 21
516 715 573 385 534 403 422 399 384 577 708 574 390 535 395 423 405 385 22

4,438 5,156 4,079 g,;%g 4,209 4,976 4,121 5,020 5,640 4,389 4,711 4,587 3,706 4,159 4,399 4,712 5,067 5,615 23
1,871 1,834 1,440 1,507 1,171 1,162 1,188 1,227 1,281 1,868 1,835 1,477 1:472 1,167 1,162 1,218 1,200 1,281 25
3,500
2,694

3,728 3,995 3,499 3,437 3,556 3,458 3,482 3,446 3,741 3,836 3,600 3,546 3,450 3,410 3,550 3,524 3,466 26
2,318 2,320 2,836 2,265 2,338 2,766 3,192 3,625 2,357 2,272 2,954 2,585 2,304 2,312 2,851 3,093 3,682 27

62,666 61,437 63,542 60,022 58,538 64,158 66,978 71,638 79,393 62,546 60,921 64,442 59,758 58,523 63,615 67,938 71,236 79,805 28

16,254 13,068 16,649 15,299 11,141 12,592 15,736 14,334 14,349 15,828 13,334 16,798 15,310 10,770 12,827 15,922 14,284 13,852 29
46,412 48,369 46,893 44,723 47,397 51,566 51,242 57,304 65,044 46,718 47,687 47,644 44,448 47,753 50,788 52,016 56,952 65,953 30

3,782 4,381 4,381 4,563 4,422 4,640 4,353 4,711 5,168 3,789 4,274 4,638 4,406 4,462 4,524 4,604 4,596 5,236 31

29,503 25,640 28,780 21,387 23,877 26,235 29,095 28,185 30,910 28,877 25,708 29,231 27,496 23,200 26,320 29,565 28,307 | 30,256 32
18,117 14,450 18,128 17,264 13,228 14,039 16,880 15,792 16,030 17,425 14,791 18,468 17,276 12,546 14,392 17,242 15,759 | 15,293 33
5 13,813 16,620 15,607 15,758 17,202 14,613 18,245 16,990 12,358 14,165 16,953 15,464 15,049 34
11,386 11,190 10,652 10,123 10,649 12,196 12,215 12,394 14,881 11,452 10,917 10,762 10,220 10,654 11,927 12,323 | 12,548 14,963 35

757 649 983 1,013 585 725 585 516 700 57 649 983 1,013 585 725 585 516 700 36

9,826 10,298 9,569 8,665 9,089 9,926 10,388 11,610 13,976 10,037 10,133 9,589 8,579 9,340 9,748 10,451 11,474 14,382 37
8,805 9,208 8,789 7,715 8,148 9,154 9,676 10,759 12,842 9,016 9,042 8,820 7,639 8,399 8,976 9,739 10,623 13,248 38

941 900 729 868 913 652 669 722 1,082 941 900 729 868 913 652 669 722
80 190 41 71 28 120 42 129 52 80 190 41 71 28 120 42 129 52 40

8,208 9,585 8,329 7,872 9,508 10,874 9,310 12,337 13,693 8,011 9,000 9,242 7,830 9,270 10,207 10,303 12,248 13,331 41
2,919 4,023 3,171 2,958 3,726 4,662 3,481 5,068 5,663 2,880 3,697 3,672 2,822 3,748 4,270 4,039 4,880 5,707 42
1,344 1,776 1,348 1,336 1,738 2,154 1,248 2,137 2,481 1,297 1,516 1,718 1,273 1,725 1,845 1,627 2,081 2,455 43

5,561 5,158 4914 5,781 6,212 5,829 7,269 7,930 5,131 5,303 5,570 5,008 5,522 5,937 6,264 7,368 7,624 44
3,710 8,865 3,432 3,469 3,971 4,096 3,650 4,574 5,034 3,474 3,621 3,825 3,555 3,726 3,836 4,067 4,662 4,147 45

9,598 9,353 10,866 9,842 10,113 10,685 11,922 12,644 13,865 10,122 9,704 10,115 9,719 10,672 11,050 11,107 12,483 14,664 46
1,659 2,180 1,626 1,703 1,530 1,849 1,911 2,090 1,881 1,710 2,103 1,626 1,729 1,578 1,768 1,907 2,127 1,936 47
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Table 3.—U.S. Merchandise

{Millions
Line 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983
D | Merchandise trade, by end-use category, Census basis,! including
military grant shipments:

1 | Merchandise exports, Census basis, including military grant ship- 71,453 98,641 | 108,112 | 115419 | 121,293 | 143,766 | 182,024 | 220,782 | 233,739 | 212,275, 200,538

ments.

2 Agricultural products 17,861 22,260 22,095 23,274 24,219 29,796 35,212 41,759 43,814 37,012 36,456

3 Nonagricultural pr: t: 53,692 76,382 86,016 92,145 97,074 | 113,970 | 146,812 | 179,023 | 189,926 | 175,263 | 164,081

4 Excluding military grant shi 1 53,076 75,782 85,655 91,955 97,012 113,884 | 146,647 | 178, 867 | 189,864 | 175,182 | 164,029

5| Foods, feeds, and beverag 15,089 18,489 19,086 19,712 19,591 25,032 29,617 85,313 37,888 31,352 30,940

6 Agricultural 14,799 18,222 18,764 19,307 19,006 24,034 28,436 34,226 36,673 30,235 29,908

1 Grains and preparations 9,727 11,568 12,582 12,199 10,242 13,469 16,690 20,794 22,060 17,087 17,776

8 Wheat 4,198 4,631 5,350 4,082 2,929 4,600 5,583 6,658 8,154 6,921 !

9 Soyb 2,760 3,637 2,865 3,316 4,393 5,208 5,701 5,880 6,186 6,218 5914
10 Other agricultural goods, feeds and beverages............umsinns 2,312 3,116 3,317 3,793 4, 371 5,357 6,045 7,552 8,427 6,930 6,218
11 Nonagricultural (fish, distilled beverages, etc.)..........cauiiisnninnsd 290 268 322 405 585 999 1,181 1,087 1,215 1,117 1,032
12| Industrial supplies and materials 19,630 29,802 29,651 31,864 34,169 38,800 57,046 70,211 67,300 61,483 56,461
13 icultural 2,879 3,775 3,116 3,683 4,636 5,327 6,286 7,000 6,630 6,357 6,169
14 w cotton, including linters 940 1,353 1,001 1,058 1,538 1,754 2,213 2,880 2,277 1,980 1,833
15 Tob factured 681 832 852 922 1,094 1,358 1,183 1,334 1,458 1,547 1,462
16 Other agricultural industrial supplies (hides, tallow, etc.) ........... 1,258 1,590 1,263 1,704 2,004 2,215 2,891 2,786 2,895 2,830 2,874
17 Nonagricultural 16,751 26,028 26,536 28,181 29,534 33,474 50,759 63,211 60,670 65,126 50,292
18 Fuels and lubricants ° 1,961 3,627 4,753 4,684 4,763 4,502 6,676 8,775 10,725 13,008 9,857
19 Coal and related fuels 1,057 2,493 3,351 2,997 2,741 2,132 3,507 4,780 6,019 6,080 4,123
20 Petroleum and products 610 874 993 1,084 1,335 1,585 1,970 2,847 3,769 6,217 ,997
21 Paper and paper base stocks 1,463 2,597 2,500 2,720 2,682 2,628 3,364 4,973 4,968 4,341 4,256
22 Textile lies and material 1,359 1,878 1,604 1,904 1,870 2,197 3,262 3,746 3,764 2,800 2,335
23 Chemical ludi dicinal 4,503 7,445 7,392 8,094 8,642 10,367 14,498 17,756 17,962 16,960 16,404
24 Other nonmetals (minerals, wood, rubber, tires, ete.)......cc.ccrursereres 3,367 4,141 4,208 4,965 5,184 6,071 8,300 9,337 9,042 8,206 8,153
25 Steel making materials 645 924 846 725 482 845 1,347 1,496 900 779 834
26 Iron and steel products 1,394 2,480 2,076 2,005 1,875 2,029 2,487 3,493 3,390 2,459 1,828
21 Other metals, pnmar{ and ad d, including ad d steel.. 2,058 2,935 3,157 3,084 4,034 4,833 10,825 13,634 9,920 6,573 6,625
28 Precious metals d, silver, plati ) 156 288 682 450 1,169 1,356 5,621 5,989 3,760 1,516 2,060
29 | Capital goods, except automotive 21,663 30,398 36,269 38,678 39,312 45,948 51,510 72,600 80,173 72,678 67,248
30 Machinery, except -type 17,169 | 24,208 | 29567 | 31,657 | 33074 | 37875| 45999| 57,050 | 64524 60,781 54,809
31 Electrical and electronic, including parts and attachments........., 3,472 4,944 5,308 6,590 7,238 8,110 9,740 11,817 12,920 12,939 13,178
32 Generators, transformers and ¢ ies 651 926 1,144 1,497 1,687 1,422 1,508 1,816 2,124 2,049 1,657
33 Br ting and t 1,781 2,452 2,345 3,071 3,316 3,708 4,637 5,677 5,140 5,967 6,625
34 Telephonic and other electrical appa.ratus .................................... 1,040 § 1,820 2,022 2,285 2,981 3,595 4,324 5,056 4,923 .

35 Nonelectrical, including parts and ts 13,696 19,265 24,258 25,068 25,836 29,764 36,259 45,234 51,605 47,842 41,631
36 Construction machinery and nonfarm tractors..........cewrerresnenres 2,940 4,485 6,650 6,236 X 6,421 7,815 9,958 11,614 10,306 X

37 Textile and other speciali mdustry hinery. 1,271 1,784 1,923 1,907 1,997 2,425 3,081 3,837 4,187 3,704 3,104
38 Other industrial hi 5,163 7,172 9,288 9,748 9,940 10,462 12,577 15,306 17,243 15,666 13,150
39 Agricultural machinery . and farm L2100 - N 663 994 1,430 1,617 1,587 1,755 1,643 1,926 2,232 195 1,468
40 Business and office ters, etc 2,352 3,061 2,960 3,274 4,050 ,24 6,773 9,076 10,562 11,008 12,538
41 Electronic computers and parts 1,717 2,198 2,228 2,588 3,264 4,199 5,460 7,540 , 9,324 11,029
42 Scientific, professional, and service industry equipment............ 1,308 1,769 2,007 2,285 2,630 8,460 4,370 5131 5,767 5,364 4,921
43 Civilian aircraft, engines, parts 4,068 5,599 5,901 6,175 5,679 7,280 10,531 14,076 13,467 9,683 10,695
44 Civilian aircraft, complete, all types 2,315 3,366 3,169 3,204 2,739 3,616 6,177 8,256 8,613 4,825 5,691
45 Other transportation equi 426 590 801 846 559 793 980 1,474 2,182 2,214 1,744
46 | Automotive vehicles, parts and engi 6,416 8,352 10,240 11,372 12,286 14,621 16,698 16,168 18,362 15,914 17,044
47 To Canada ® 4,768 5,878 6,633 7,637 8,445 9,316 10,173 8,916 10,137 9,263 12,295
48 To all other areas 1,647 2,474 3,606 3,785 3,841 5,304 6,526 7,252 8,224 6,651 4,748
49 Passenger cars, new and used 1,824 2,334 2,884 3,266 3,627 8,692 4,720 4,010 4,005 2,930 4,251
50 Trucks, buses, and special vehicl 888 1,394 2,199 2,068 2,041 2,770 3,330 3,052 3,310 2,468 1,980
51 Bodies, , parts and TE8, TLE.Co vvnveernrerinsrerearsnessensaerssnarares 3,703 4,624 5,156 6,037 6,618 8,160 8,648 9,107 11,047 10,517 10,813
52| C goods (nonfood), except automotive 4,714 6,284 6,476 7,916 8,817 10,308 12,485 16,249 15,868 14,307 13,444
53 Consumer durables, ed 2,055 2,891 2,840 3,573 3,763 4,603 5,400 7,890 6,976 5,950 5,304
54 ables, factured 2,324 8,069 3,375 4,010 4,688 5,201 6,382 7,627 8,336 7,971 7,672
55 Unmanufactured consumer goods (gem Stones) ..........vevvcecereresuenees 335 323 262 334 366 504 702 732 556 386 467
56 | Special category (military-type goods). 1,583 2,134 2,996 2,600 3,208 4,489 3,017 3,264 4,178 6,540 5,841
57| Exports, n.e.c., and reexports 2,358 3,182 3,394 3,276 3,909 4,567 5,651 6,977 9,971 10,001 9,561
58 Domestic (low-value, miscellaneous) 1,265 1,819 1,904 1,602 1,702 2,030 2,426 2,863 5,193 4,898 4,992
59 Foreign (reexports) 1,093 1,363 1,490 1,674 2,207 2,537 3,225 4,115 4,778 5,103 4,568

See footnotes on page 63.
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of dollars]
Not seasonally adjusted Seasonally adjusted
1982 1983 1984 1982 1983 1984 Line
I I i v I I 1 v 17 I I m v I I m v Ir
55,314 57,028 50,240 49,694 50,076 50,504 48,380 51,578 53,787 55,500 55,472 52,207 49,096 49,991 48,923 50,499 51,125 53,855
10,557 10,107 7,432 8,915 9,419 8,540 8,259 10,238 10,839 9,935 10,371 8,346 8,360 8,786 8,674 9,284 9,712 10,260 2
44,756 46,920 42,809 40,778 40,657 41,964 40,121 41,340 42,948 45,565 45,101 ,861 40,736 41,204 40,249 41,215 41,412 43,595 3
44,738 46,904 42,783 40,757 40,641 41,951 40,118 41,320 42,942 45,547 45,085 43,335 40,715 41,189 40,236 41,212 41,393 43,588 4
8,648 8,653 6,688 7,364 7.973 7,200 7,286 8,480 8,775 8,416 8,909 7,047 6,980 7,673 7,373 1,155 8,139 8,604 5
8,485 8,453 6,173 7,124 7,810 6,998 6,819 8,281 8,618 8,143 8,641 6,740 6,710 7,404 7,104 7,486 7,915 8,347 6
4,976 4,928 3,538 3,646 4,756 4,068 4,026 4,926 4,873 4,789 5,081 3,465 3,752 4,519 1 4,015 5,068 4,666 7
2,088 1,968 1,612 1,253 1,962 1,526 1,478 1,592 1,573 2,031 2,162 1,419 1,319 1,884 1,668 1,312 1,693 1,509 8
1,762 1,645 1,117 1,694 1,643 1,306 1,223 1,741 1,897 1,512 1,714 1,626 1,365 1,396 1,340 1,772 1,406 1,645 9
1,747 1,880 1,518 1,785 1,412 1,624 1,569 1,614 1,848 1,842 1,846 1,649 1,592 1,489 1,589 1,699 1,441 2,036 10
162 200 515 240 164 201 467 200 157 273 268 307 270 270 269 269 224 257 1
16,333 16,254 14,557 14,339 13,836 14,336 13,939 14,350 14,655 16,542 15,637 14,946 14,358 13,872 13,828 14,350 14,416 14,617 12
1,964 1,553 1,148 1,692 1,504 1,443 1,358 1,865 2,105 1,684 1,629 1,493 1,551 1,277 1,473 1,713 1,706 1,798 13
757 521 350 352 431 520 400 482 832 575 503 485 418 298 478 519 539 613 14
355 352 228 612 302 297 276 587 369 380 400 334 433 325 330 397 410 395 15
852 680 570 728 770 626 682 796 904 729 726 674 700 654 666 97 758 790 16
14,369 14,701 13,409 12,647 12,332 12,893 12,582 12,485 12,549 14,859 14,008 13,452 12,807 12,596 12,350 12,637 12,709 12,319 17
,505 ,427 3,063 3,014 ,586 2,673 ,323 2,275 1,943 3,868 3,174 3,058 2,909 2,755 ,536 ,346 ,220 2,089 18
1,503 1,809 1,443 1,326 49 1,073 1,144 1,057 791 1,992 1,583 ,315 1,190 1,153 943 1,062 965 ,023 19
1,742 1,521 1,468 1,486 1,583 1,298 1,059 1,058 986 1,616 1,494 1,591 1,516 1,447 1,291 1,164 1,095 900 20
1,115 1,180 1,067 978 993 1,104 1,062 1,097 1,096 1,159 1,096 1,073 1,012 1,028 1,026 1,065 1,136 1,136 21
769 765 619 647 591 609 557 577 609 782 746 632 640 604 592 568 571 622 22
4,373 4,504 4,243 3,840 3,964 4,019 4,230 4,191 4,467 4,378 4,392 4,192 3,998 3,959 3,914 4,178 4,354 4,466 23
2,103 2,208 1,984 1,910 1,902 2,098 2,093 2,060 2,123 2,116 2,084 2,029 1,976 1,917 ,980 2,133 2,123 2,148 24
147 270 190 172 132 237 228 237 205 161 237 196 185 142 205 232 255 222 25
719 672 576 493 459 470 444 456 454 44 646 585 484 475 453 451 449 471 26
1,638 1,676 1,667 1,591 1,705 1,683 1,646 1,592 1,654 1,651 1,632 1,688 1,602 1,715 1,644 1,665 1,601 1,665 27
269 810 493 445 63 523 477 4 451 269 310 493 445 637 523 477 423 451 28
18,764 19,440 17,770 16,704 16,981 17,084 16,110 17,073 17,315 18,979 18,883 18,272 16,544 17,163 16,581 16,590 16,914 17,551 29
15,364 16,111 15,104 14,202 18,313 13,612 13,718 14,165 14,645 15,600 15,720 15,345 14,116 13,505 13,312 13,912 14,081 14,886 30
3,092 3,455 ,329 ,06: 3,061 3,251 3,379 3,487 ,68 3,189 3,335 3,369 3,044 3,160 3,147 3,399 3472 3,804 31
50 55 529 455 402 449 400 405 429 532 521 51 446 424 41! 41 400 453 32
1,360 1,614 1,562 1,481 1,496 1,618 1,728 1,784 1,864 1,406 1,584 1,558 1,419 " 1,5 1,717 1,768 1,934 33
1,225 1,284 1,237 1,176 1,163 1,184 1,250 1,298 1,389 1,251 1,230 1,262 1,180 1,186 1,138 1,268 1,304 1,416 34
12,272 12,656 11,775 11,140 10,253 10,362 10,339 10,678 10,963 12,411 12,385 11,976 11,070 10,345 10,165 10,513 0,608 11,083 35
2,129 2,782 2,642 ,1 67 ,60. 1,6 1,523 ,562 2,846 2,692 2,608 ,160 ,789 ,550 1,628 1,58 ,648 36
934 963 876 931 798 787 721 798 846 964 942 915 883 825 772 752 755 875 31
4,158 4,036 3,862 3,611 3,324 3,260 3,255 3,311 3,363 4,162 3,978 3,936 3,590 3,335 8,217 3,307 38,291 3,379 38
521 541 399 335 303 417 403 345 363 519 472 430 815 299 358 427 384 362 39
2,588 2,860 2,690 2,870 2,878 3,083 3,104 3,472 3,556 2,581 2,860 2,749 2,818 2,873 3,079 3,172 3,413 3,551 40
2,150 2,415 2,282 2,476 ,542 2,723 2,736 3,028 3,147 2,145 2,418 2,325 2,436 2,536 2,722 2,789 2,983 3,139 41
1,342 1,474 1,306 1,242 1,278 1,214 1,200 1,229 1,272 1,340 1,441 1,339 1,244 1,274 1,189 1, 1,230 1,268 42
2,837 2,625 2,099 2,123 3,138 3,077 1,970 2,509 2,293 2,815 2,465 2,359 2,043 3,129 2,883 2,255 2,428 2,287 43
1,678 ,309 900 938 1,849 1,791 824 1,228 852 1,638 1,187 1,139 861 1,823 1,628 1,089 1,152 828 44
563 705 567 380 529 394 422 399 377 564 698 568 385 530 386 423 405 378 45
P 4,139 4,697 3,638 3,440 4,006 4,594 3,779 4,664 5,278 4,090 4,253 4,146 8,426 3,956 4,017 4,370 4,701 5,258 46
2,268 2,864 2,198 1,933 2,835 3,432 2,592 3,437 3,997 2,222 2,418 2,669 1,954 2,788 2,855 3,152 3,501 3,972 47
1,871 1,834 1,440 1,507 1,171 1,162 1,188 1,227 1,281 1,868 1,835 1,477 1,472 1,167 1,162 1,218 1,200 1,281 48
653 991 630 656 961 1,259 878 1,154 1,309 661 817 836 616 971 998 1,153 1,128 1,342 49
695 715 493 565 438 522 512 509 589 702 665 511 590 437 451 537 554 600 50
2,791 2,991 2,515 2,219 2,608 2,814 2,390 3,001 3,380 2,727 2,771 2,799 2,220 2,547 2,567 2,680 3,019 3,311 51
8,598 3,878 3,423 3,408 3,358 3,407 3,324 3,354 3,334 3,610 3,719 3,624 3,453 3,371 3,261 3,416 3,396 3,355 52
1,499 1,674 1,397 1,380 1,335 1,379 1,310 1,280 1,305 1,532 1,566 1,450 1,401 1,366 1,286 1,356 1,296 1,338 53
1,999 2,099 1,941 1,982 1,903 1,906 1,906 1,957 1,913 1,984 2,052 1,978 1,956 1,892 1,859 1,939 1,983 1,906 54
100 105 86 95 120 122 108 117 116 94 100 96 96 113 116 120 118 11 55
1,382 1,585 1,579 1,993 1,607 1,508 1,645 1,082 1,102 1,382 1,585 1,579 1,993 1,607 1,508 1,645 1,082 1,102 56
2,450 2,520 2,586 2,445 2,315 2,375 2,296 2,575 3,327 2,481 2,486 2,693 2,342 2,349 2,361 2,374 2,477 3,372 57
1,226 1,274 1,150 1,248 1,170 1,287 1,215 1,320 1,906 1,259 1,241 1,159 1,239 1,197 1,257 1,226 1,313 1,944 58
1,224 1,246 1,436 1,197 1,145 ,088 1,081 1,254 1,420 1,222 1,244 1,534 1,103 1,152 1,104 1,149 1,164 1,429 59
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Table 3.—U.S. Merchandise

[Millions
Line 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983
60 | Merchandise imports, Census basis 1¢ 70,473 | 102,576 98,509 123478 | 150,390 | 174,757 | 209,458 | 244,871 | 261,305 | 243,941 | 258,048
61 | Foods, feeds, and beverag 9,112 10,568 9,642 11,546 13,981 15,397 17,366 18,127 18,113 17,118 18,186
62 Coffee, cocoa, and sugar 2,707 4,069 3,747 4,144 5,468 5,118 ,349 ,255 5,230 8,917 3,986
63 Green coffee 1,570 1,505 1,561 2,632 3,910 8,728 3,820 3,872 2,622 2,730 2,590
64 o& 925 ,247 1,865 1,154 1,076 723 974 1,988 2 142 86 1,047
65 Other f feeds, and beverages 6,405 6,499 5,895 7,402 8,513 10,279 12,017 11,872 12,882 13,201 14,199
66 Meat products and poultry 1,696 1,381 1,174 1,480 1,316 ,90 2,590 2,404 2,051 2,125 ,084
67 Fish and shellfish 1,384 1,491 044 1,842 2,041 2,198 2,625 2,699 2,950 3,132 3,586
68 Vegetables, fruits, nuts and preparations 954 986 972 1,162 1,490 1,681 1,874 1,946 2,625 2,448 2,560
69 Whiskey and other alcoholic beverages. 1,000 1,029 1,083 1,174 1,287 1,744 2,014 2,283 2,399 2,513 2,626
70 | Industrial supplies and materials 1° 27,187 53,049 50,645 62,925 78,333 82,380 | 106,348 | 129,211 | 131,423 | 108,202 | 105,765
71 Fuels and lubricants * 8,830 27,342 28,480 36,986 47,598 45,673 63,930 83,788 82,058 66,365 58,728
72 Petroleum and products 10 8,294 26,463 ,044 34,598 44,961 2,197 59,888 78,795 77,107 60,835 53,591
73 Paper and paper base stocks 2,090 2,969 2,716 3,340 3,604 3,996 ,801 ,269 ,603 5,271 5,580
4 Materials d with durable goods and farm output, 4,161 5,670 4,953 6,093 6,741 8,164 9,253 10,175 11,863 11,361 12,368
n.e.s.
75 Textile lies and material 1,594 1,597 1,178 1,574 1,584 1,951 1,851 2,040 2,555 2,269 2,603
76 Tobaoco, factured 191 254 343 392 322 399 439 455 633 740 637
il ludi dicinal 1,346 2,498 2,229 2,579 3,068 3,765 4,531 5,187 5,966 5,711 6,728
8 Other (hides, copra, materials for making photos, drugs, dyes)... 1,029 1,320 1,203 1,548 1,767 2,049 2,432 2,492 2,709 2,641 2,901
79 Building materials, except metals. 2,472 1,993 1,556 2,396 3,312 4,388 ,840 3,734 3,716 3,176 4,586
80 Materials associated with durable goods output, n.e:s .......cccecerecuuuecs 9,584 15,075 12,940 14,110 17,078 20,258 28,525 26,245 28,182 2,029 24,002
81 Steelmaking materials 970 ,356 1,744 1,872 ,862 1,848 2,202 2,161 A 1,369 1,248
82 Iron and steel products. 3,196 5,559 4,606 4,380 6,001 7,125 7,304 ,720 9,131 7,269 6,752
83 Other metals, primary and advanced, mcludmg advanced steel.. 4,050 6,124 4,826 5,787 6,729 8,522 10,650 13,795 12,514 10,073 2,337
84 Precious metals (gold, silver, 964 1,525 1,128 1,001 1,327 1,815 3,375 5,716 4,134 3,486 4,951
85 Nonmetals (oils, gums, resins, minerals, rubber, tires, etc.)... 1,368 2,035 1,764 2,071 2,495 2,763 3,370 3,569 3,948 ,317 3,666
86 | Capital goods, except automotive 7,902 9,734 10,143 12,279 13,954 19,643 25,038 30,463 36,624 38,153 40,854)
87 Machinery, except c }&pe 7,268 9,055 9,505 11,812 13,280 18,456 23,046 27,015 32,632 34,529 37,700
88 Electrical and electronic, and parts and attachments 2,358 3,096 2,899 4,430 4,365 5,361 7,764 945 9,452 10,548 12,915
89 Nonelectrical, and parts "and attachments 4,915 5,959 6,605 7,382 8,916 12,594 15,282 19,070 23,180 23,982 24,785
90 Construction, textile and other specialized industry macl 1,086 1,178 1,261 1,821 ,670 ,865 3,056 3,696 5,555 5,845 3,694
ery and nonfarm tractors.
91 Other industrial T 'y, D.e. 1,552 2,075 2,423 2,582 3,112 4,274 5,699 6,545 7,748 7,424 6,825
92 Agricultural machinery and farm tractors ......cceiemeniicciresineenens| 667 850 998 1,056 1,174 1,367 1,982 1,823 1,689 1,278 1,426
93 Business and office machines, p s, etc . 878 977 1,014 1,287 1,497 2,143 2,401 4,451 5,204 6,165 ,906
M Scientific, professional and service mdustry equipment .. 732 879 909 1,136 1,464 1,946 2,243 2,555 2,984 3,270 3,934
95 Transportation equipment, except automotive. 634 679 638 466 674 1,188 1,992 3,448 3,992 3,624 3,154
96 Civilian aircraft, engines, parts 595 636 548 406 592 982 1,518 2,984 3,749 3,432 ,942
97 Civilian aircraft, complete, all types 81 o 81 94 265 231 517 964 1,339 1,132 928
98 | Automotive vehicles, parts, and engines 11,337 12,358 12,065 16,768 19,388 25,095 26,488 27,978 30,815 34,304 42,033
99 From Canada 5,961 5,603 5,818 8,011 9,267 | 10,522 9,725 8786 | 10627 | 13292 16,937
100 From all other areas % 6,755 6,247 .7 10,121 14,572 16,763 19,193 20,189 21,013 25,096
101 Passenger cars, new and used 6,526 7,307 7,135 8,947 10,651 13,674 14,842 16,819 17,768 20,280 23,574
102 Trucks, buses, and special vehicl 1,282 1,452 1,302 2,062 2,634 3,709 ,759 ,067 4,844 5,212 5,916
103 Bodies, engines, parts and ies, n.e.s 3,629 3,698 3,628 5,760 6,103 7,712 7,888 7,092 8,203 8,812 12,543
104 Consumer goods (nonfood), except automotive...........cceervvemerverrvrrarsneses 12,890 14,380 13,211 17,165 21,796 28,943 30,566 34,445 38,664 39,658 44,934
105 Consumer durables, manufactured 7,110 8,256 6,805 8,405 11,760 15,326 16,233 18,461 20,766 20,868 22,690
106 Electric household appliances, radw, television........ccersecuneieced 2,304 2,164 1,645 2,211 3,929 4,485 4,019 4,321 ,706 ,575 6,769
107 Consumer nondurables, tured 4,786 5,166 5,479 7,488 8,285 11,251 11,996 13,066 14,928 16,164 19,115
108 Textile products, except rugs 2,132 2,288 2,490 3,533 3,986 5,356 5,665 6,508 7,174 8,409 9,860
109 Unmanufactured consumer goods (gems, nursery stock) ...........e..... 994 958 927 1,272 1,751 2,367 2,337 2,918 2,96 2,626 8,130
110 Imports, n.e.s. (low value, U.S: goods returned, military aircraft, 2,095 2,436 2,802 2,795 2,938 8,298 3,651 4,647 5,667 6,505 6,275

movies, exhibits).

See footnotes on page 63.
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Trade—Continued
of dollars]
Not seasonally adjusted Seasonally adjusted
1982 1983 1984 1982 1983 1984 Line
I I m v 1 i i v 1° 1 i m v I I m v 1»
61,694 60,497 62,808 58,942 58,053 63,504 66,379 70,112 79,346 61,610 59,988 63,685 58,658 58,078 62,961 67,309 69,700 79,786 60
8,759 4,380 4,408 4,571 4,422 4,640 4,353 4,771 5,168 3,766 4,278 4,665 4,413 4,462 4,524 4,604 4,596 5,236 61
946 876 1,016 1,078 1,021 956 936 1,074 1,234 908 908 1,089 1,011 980 1,003 1,012 991 1,219 62
626 636 716 751 666 586 636 702 44 581 675 774 700 624 626 687 654 700 63
210 165 230 259 191 266 257 333 364 245 168 235 215 225 277 270 274 423 64
2,813 3,504 3,392 3,493 3,401 3,684 3,417 3,697 3,934 2,858 3,365 3,576 3,402 3,482 3,521 3,592 3,604 4,017 65
408 575 644 498 533 565 551 435 485 408 575 644 498 533 565 551 435 485 66
586 815 855 876 783 864 954 985 876 650 806 831 845 860 854 923 949 960 67
679 735 520 514 697 786 514 562 863 578 601 645 623 604 636 639 681 755 68
494 629 653 787 579 630 626 790 612 570 638 669 635 667 640 640 680 703 69
28,760 24,933 27,993 26,516 23,501 25,842 28,734 27,687 30,596 28,170 25,006 28,421 26,605 22,864 25,926 29,175 27,799 29,969 70
17,7179 14,067 17,766 16,754 12,969 13,736 16,559 15,464 15,660 17,122 14,414 18,083 16,746 12,327 14,088 16,392 15,421 14,951 71
16,284 12,897 16,471 15,183 11,110 12,515 15,674 14,291 14,251 15,858 13,163 16,620 15,194 10,739 12,750 15,860 14,241 13,754 2
1,348 1,374 1,266 ,283 ,227 ,399 ,382 1,572 1,656 ,336 1,329 1,342 ,264 2! ,353 1,462 1,543 1,659 3
2,942 3,028 2,860 2,531 3,198 3,256 3,082 3,332 4,106 2,827 2,929 2,961 A 3,070 3,166 3,162 8,470 3,976 4
615 606 555 493 577 651 676 699 907 609 586 556 518 568 626 674 734 899 75
230 . 240 174 95 240 176 109 112 187 182 194 206 156 186 141 129 180 145 76
1,392 1,529 1,479 1,311 1,671 1,692 1,607 1,757 2,029 1,368 1,498 1,517 1,328 1,643 1,665 1,639 1,780 1,997 7
705 653 652 631 710 737 689 765 983 668 651 681 642 672 734 720 774 935 78
589 834 936 818 957 1,163 1,307 1,159 1,205 629 784 890 874 1,010 1,090 1,240 1,247 1,274 79
6,102 5,630 5,165 5,131 5,150 6,289 6,404 6,160 7,968 6,255 5,651 5,146 5,077 5,236 6,229 6,419 6,119 8,109 80
391 386 -333 259 189 313 345 401 366 501 341 290 238 240 293 321 393 450 81
2,138 1,979 1,669 1,484 1,406 1,545 1,771 2,030 2,435 2,212 2,026 1,636 1,396 1,472 ,606 1,752 1,922 2,587 82
2,719 ,388 2,366 ,600 2,690 3,525 3,405 2,717 8,950 2,688 2,310 2,421 2,654 ,659 3,429 3,461 2,788 3,908 83
887 630 808 1,160 1,169 1,523 1,523 736 1,431 887 630 808 1,160 1,169 1,528 1,523 736 1,431 84
855 878 797 787 866 906 882 1,012 1,217 854 874 800 790 864 901 884 1,016 1,215 85
9,742 10,176 9,602 8,632 9,074 9,855 10,402 11,523 13,976 9,954 10,010 9,633 8,556 9,325 9,677 10,465 11,387 14,382 86
8,761 9,211 8,826 7,132 8,148 9,116 9,676 10,759 12,842 8,972 9,046 8,856 7,656 8,399 8,938 9,739 10,623 13,248 87
2,370 2,641 2,934 2,603 2,695 ,054 3,254 ,912 ,288 2,502 2,631 2,893 2,521 2,852 3,051 3,225 3,787 4,520 88
6,391 6,570 5,892 5,128 5,453 6,062 6,422 6,847 8,554 6,470 6,415 5,963 5,134 5,548 ,888 6,514 6,836 8,728 89
1,932 1,745 1,295 873 852 868 937 1,037 1,315 1,933 1,743 1,295 874 852 866 937 1,038 1,317 90
1,944 2,097 1,847 1,536 1,607 1,650 1,906 1,662 2,261 1,976 2,045 1,839 1,564 1,636 1,607 1,891 1,691 2,306 91
367 316 271 263 306 380 349 392 447 357 333 305 283 294 332 386 414 435 92
1,372 1,582 1,631 1,630 1,763 2,194 2,275 2,673 3,297 1,426 1,490 1,666 1,583 1,843 2,182 2,331 2,601 3,440 93
7176 820 848 826 924 971 956 1,082 1,235 778 804 857 831 922 951 969 ,092 ,281 94
982 965 7 901 926 739 726 764 1,134 982 965 777 901 926 739 726 764 1,134 95
925 900 736 872 898 652 684 708 1,082 925 900 736 872 898 652 684 708 1,082 96
363 311 184 274 325 154 230 220 492 363 311 184 274 325 154 230 220 492 97
8,347 9,656 8,379 7,922 9,513 10,874 9,310 12,337 13,593 8,060 9,072 9,293 7,880 9,275 10,207 10,303 12,248 13,331 98
2,968 4,095 3,221 3,008 3,726 4,662 3,481 5,068 5,663 2,929 3,768 3,723 2,872 3,748 4,270 4,039 4,880 5,707 99
5,379 5,561 5,158 4,914 5,786 6,212 5,829 7,269 7,930 5,131 5,303 5,570 5,008 5,528 5,987 6,264 7,368 624 | 100
5,064 5,641 4,780 4,805 5,714 6,250 4,898 6,711 7,615 4,771 5,188 5,543 4,828 5,456 5,681 5,693 6,744 7,202 1 101
1,429 1,525 1,174 1,084 1,250 1,539 1,323 1,804 1,778 1,429 1,525 1,174 1,084 ,250 1,539 1,328 1,804 1,778 | 102
1,865 2,490 2,426 2,032 2,549 3,085 3,088 3,822 4,300 1,860 ,409 2,577 1,967 2,569 2,987 3,286 3,701 4,350 | 103
9,578 9,352 10,882 9,847 10,113 10,635 11,922 12,266 14,243 10,102 9,703 10,130 9,724 10,672 11,050 11,107 12,105 15,043 | 104
5,211 4911 5,428 5,318 5,036 5,265 5,179 6,610 6,999 5,546 5,080 5,223 5,019 5,384 5,476 5,578 6,252 74771 106
1,335 1,317 1,516 1,407 1,251 1,520 1,794 2,204 2,024 1,489 1,354 1,404 1,329 1,405 1,582 1,679 2,103 2,248 | 106
3,678 3,833 4,822 3,831 4,350 4,450 5,344 971 6,137 3,863 4,010 4,274 4,017 4,555 4,652 4,728 ,180 6,451 | 107
1,902 2,009 2,558 1,940 2,219 2,318 2,829 2,494 8,292 2,033 2,082 2,210 2,084 ,364 2,402 2,430 2,664 3,520 | 108
688 608 632 697 727 919 799 684 1,107 692 612 633 688 733 922 802 674 1,115 | 109
1,508 2,000 1,544 1,453 1,430 1,658 1,659 1,528 1M 1,559 1,928 1,544 1,479 1,479 1,576 1,655 1,565 1,825 | 110
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Table 4.-~Selected U.S. Government Transactions
[Millions of dollars]

1982 1983 1984
Line 1981 | 1982 | 1983
I 1 I v I I m v | 17
Al U.tS. tt('}lovemment grants (excluding military) and transactions increasing Government assets, |13,954 (15,848 | 16,043 | 3,393 | 3,825 | 4,616 | 4,014 | 3,429 | 3,668 | 4,194 | 4,752 | 4,359
otal.
By category
2| Grants, net (table 1, line 30, with sign reversed) 4,452 | 5423 | 6,060 | 1,481 ! 1,101 | 1,088 | 1,753 974 | 1,210 | 1,478 | 2,398 | 1,429
3 Fmancmg mxhtary purchase 317 | 755 934 | 419 26 22| 288 71 118 | 38751 375| 850
4 Other grants 4,134 | 4,668 | 5,126 | 1,062 | 1,075 | 1,066 | 1,465 903 | 1,097 | 1,103 | 2,024 | 1,079
5| Loans and other long-term assets (table 1, line 40, with sign reverse d) 9,667 (10,063 | 9,931 | 1,849 | 2,524 | 3,458 | 2,238 | 2,378 | 2422 | 2,756 | 2,376 | 2,688
6 Capital subscriptions and contributions to international fi instituti luding IMF .| 1,142 | 1,007 | 1,369 213 285 257 252 415 225 349 380 325
7 Credits repayable in U.S. dollars 8,006 | 7,443 | 7,999 ; 1,512 | 2,079 | 1,997 | 1,855 | 1,824 | 2,066 | 2,239 | 1,870 ;.,231
8 Credits repayable in other than U.S. dollars 89 | 1,151 142 6 44 B 1, 072 30 15 28 68 31 39
9 Other long-term assets 430 | 462 22| 18| 16| 127 102 124 102{ 100 95 93
10 Foreign currency hold.mgs and short-term assets, net (table 1, line 42, with sign reversed)........... —165 362 52 64 200 76 22 i 87| —40| =22 242
1 Foreign currency h trative cash holdings), net ~59 | —68 —76 5| —15| =81 -27 —24 -20) -25 -7 -19
12 Receipts from—
Sales of agricultural dities 68 29 3 6 5 4 15 3 ™) *) ™) *)
13 Interest 70 49 56 13 14 11 11 15 14 8 20 15
14 Repayments of principal 122 118 111 46 29 19 25 18 26 20 48 20
15 Reverse grants
16 Other sour 17 13 21 3 4 4 2 T 2 8 5 18
Less disbursements for—
17 Grants and credits in the recipient’s currency. 25 10 25 4 1 3 2 18 1 2 4 4
18 Other grants and credits 5 4 4 4 *) 3 ) T P—
19 Other U.S. Government expenditures 306 262 240 58 66 65 73 50 60 56 T4 68
20 Other assets held under Commodity Credit Corporation Charter Act, Ret .......crereerminccsisarascsnand —208 23 —42 31 14 12| -33 -9 -15| -16 -3 -1
21 Assets financing military sales contracts, net 2
22 Other short-term assets (including changes in administrative cash holdings), net 102 406 170 28 202 95 82 110 71 2] -13 263
By program
23 | Capital subscnptlons and contributions to international fi ial instituti luding IMF ..... 1,142 | 1,007 | 1,369 | 213| 285| 257 252 415 | 225| 349 | 380 325
24 | Under farm product disposal program 1,668 | 1,429 | 1419 | 234| 444 | 6533 218 286! 376| 5571 200 261
25| Under Foreign Assistance Act and related programs 6,991 | 8,766 | 9,469 | 1,962 | 2,053 | 1,979 | 2,771 | 1,837 | 2,173 | 2,132 | 3,328 | 2,547
26 | Under Export-Import Bank Act 3,061 | 2276 | 2541 | 663| 616| 477 | 521 547 | 5431 867 | 584 | 1724
27| Other assistance programs 905 | 1,594 726 159 123 F1,180 | 133 181 208 | 205) 181 | 243
28 | Other foreign currency assets acﬁuued (lines A13, Al4, and Al6) 209 180 189 62 47 34 37 41 41 85 72
29 | Less foreign currencws used b¥ S. Government other than for grants or credits (line Al9)....... 306 262 240 58 66 65 73 50 60 56 74 68
30 Other (includi istrative cash h net 285 | 858 571 159 | 323 | 221 155 223{ 162 | 105 80| 275

By disposition ®

31 Estimated transactions involving no direct dollar ocutflow from the United States.........c..ccoeeuevnares 9,998 {10,374 | 10,397 | 2,305 | 2,823 | 2,626 | 2,620 | 2,199 | 2,457 | 3,002 | 2,739 | 3,465

32 Expenditures on U.S. merchandise 5923 | 5172 5338 | 1,207 | 1,451 | 1,331 [ 1184 | 1,102 | 1,247 { 1,597 | 1,392 | 1,668
33 Expenditures on U.S. services 4 1,965 | 1,886 | 1,747 | 493 | 526 | 518( 350 481 [ 390 | 494 432| 550
34 Financing of military sales contracts by U.S. Government 3 (line C6) 1,744 | 2,788 | 2,785 538 629 602 | 1,020 474 689 758 864 885
35 By long-term credit; 1,448 | 2216 | 2119 | 263 | 612| 586 | 755| 481| 617 | 478 593 | 712
36 By short-term credits *
37 ants 1 296 | 573 666 | 275 17 16 | 265 43 72| 280 27 174
38 vernment grants and credits to repay prior U.S. Government credits * * .| 534 425 272 108 109 130 19 51 120 31 71 137
39 U S Government long- and short-term credits to repay prior U.S. private credits ¢ 370 449 557 19 196 136 99 212 90 196 59 310
40 Increase in liabilities associated with U.S. Government grants and transactions 1ncreas1ng 1 8 4 *) 3 6 -1 5 -1 *) *) 2
Government assets (including changes in retained accounts) 7 (line C11).
41 Less receligts on short-term U.S. Government assets (a) financing military sales contracts ! 232 93 65 9241 230 °38 226 °18| °18 4 8
and (b) financing repayments of private credits.
42 Less foreign currencies used by U.S. Government other than for grants or credits (line A19)...} 306 | 262 240 58 66 65 73 50 60 56 4 68
43 | Estimated dollar payments to foreign countries and international fi ial instituti 3,956 | 5474 | 5,645 | 1,088 | 1,002 | 1,990 [ 1,893 | 1,230 | 1,211 | 1,192 | 2,012 | 894
Bl Repayments on U.S. Government long-term assets, total (table 1, line 41) .....cviuvvinnrvneerernsnnncrnennd 4,395 | 4,282 | 4,969 | 1,011 | 1,027 949 | 1,295 | 1,224 | 1,210 | 1,487 | 1,049 840
2 gts of principal on U.S. Gover credits 3962 | 3,807 | 4,565 899 | 887 | 837 1,185| 1,127 | 1,107 | 1,385 | 947 | 740
3 er farm product dlsposal programs 287 | 321 322 66 63 49 144 35 65 59| 164 34
4 Under Foreign Assistance Act and related programs 1,279 | 1,336 1,284 306 362 300 369 800 358 802 323 284
5 Under Export-Import Bank Act 1,463 | 1, 613 1,925 397 399 424 393 447 407 712 360 407
6 Other assistance programs 933 "538 1,034 130 64 64 279 344 217 312 101 15
1 Receipts on other long-term assets 433 475 404 112 140 112 111 98 103 102 102 100
C1 | U.S. Government liabilities other than securities, total, net increase (+) (table 1, line 53) ............. —300 382 199 | —89 428 | —177 221 | -533 434 137 161 185
2 Associated with military sales contracts 2 —96 701 456 116 265 111 210 | —439 453 269 173 201
3 U.S. Government cash receipts from foreign governments (mcluding principal repayments | 8,910 {11,970 | 10,169 | 8,755 | 2,577 | 1,952 | 3,686 | 1,986 | 2,693 | 3,463 | 2,026 | 2,155
on credits financing military sales contracts) net of refunds.!
4 Less U.S. Government receipts from principal repay: 1 588 619 770 163 157 129 170 136 158 294 182 136
5 Less RISUTr:;siurtya securities issued in connection with prepayments for military purchases 160 | 1,230 | —1,009 | 1,122 | —511 | —712 | 1,330 | —1,034 | —313 629 | —291 104
in the Unif
6 Plus financing of mllltary sales contracts by U.S. Government 5 (line A34).........cccoorvvvniiririvnnennd 1,744 | 2788 | 2,785 538 629 602 | 1,020 474 689 758 864 885
7 By long-term credits 1,448 | 2,216 | 2,119 263 612 586 755 431 617 478 593 712
8 By short-term credits !
lg By grants ! 296 | 573 666 [ 275 17 16 | 265 43 72| 280 | 271 174

Less transfers of goods and services (including transfers financed by grants for military 110,008 |12,209 | 12,737 | 2,892 | 3,295 | 3,027 | 2,995 | 3,798 | 3,084 | 8,028 | 2,827 | 2,600
purchases, and by credits)!2 (table 1, line 3).

11 Associated with U.S. Government grants and transactions increasing Government assets 1 8 4 *) 3 6 -1 5 -1 *) ") 2
(including changes in retained accounts) ? (line A40).

12 Associated with other liabilities —204 | —327| -—-261| —205 160 | —294 11 —99 | —-19| —132 | 12| —17

13 Sales of nuclear materials by Department of Energy —134 | —232| 271 | —-T76 20 | —184 11 —83| —50|—-114| 25| -33

14 Other sales and miscellaneous operations 30 -9 10 | —129 141 | —110 (@] -16 31| -18 13 17

15 German Government 10-year loan to U.S. Government —100

See footnotes on page 63.
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Table 5.—Direct Investment: Income, Capital, and Fees and Royalties
[Millions of dollars]
. 1982 1983 1984
Line (Credits + ; debits —) 1981 1982 1983
1 I il v I 1§ I v 1»
U.8. direct investment abroad:
1: TIncome (table 1, line 11) 32,549 22,268 | 20,757 6,056 5,683 4,891 5,688 4,166 5,344 5,414 5,834 8,028
2 Income before capital gains/losses 32,128 24,415 [ 27,299 6,622 6,475 5,138 6,180 5,937 6,612 6,739 8,111 7,686
3 Capital gains/losses (gains +; losses —)! 426 —2,146 | —6,542 —566 —792 —247 —542 | —1,771 ] —1,168 | —1,325 | —2,278 341
4 Earnings (net of withholding taxes) 32,365 24,101 | 23,998 6,112 6,006 5,582 6,451 4,779 6,080 6,220 6,919 8,948
5 Distributed earni ®) 17,726 | 14,908 3.4 4,330 3,418 6,552 2,667 3,210 2,815 6,216 2,990
6 Reinvested earniny Q] 6,375 9,090 2,685 1,676 2,114 —101 2,112 2,870 3,405 703 5,959
7 Interest (net of withholding taxes) 184 | -1,883 | —3241 —5l —323 —641 —818 —613 —736 —806 | —1,086 —921
8 Capita} (table 1, line 44) —9,624 4,756 | —4,881 —984 1,360 1,100 3,280 —296 587 | —8,713 —285 | —-4,311
9 Equity capita (8) —4,194 | —4,760 =216 | =2,137 | —1,242 —599 -790 —-607 —820 | —2,543 —690
10 Increases in equity capital 2 ()| —16,576 | —9,858 | —-7,393 | —-3,262 | —2392 | —3,529 | —2,469 | —1,590 | —1,848 | —3,950 na.
11 Decreases in equity capital 3 [Q] 12,383 5,098 7,178 1,125 1,149 2,930 1,679 98: 1,028 1,408 na.
12 Reinvested earnings )1 —6375| —9,090 | —2685| —1,676 | —2114 101 | —2,112| —2,870 | —3,405 —703 | —5,959
13 Intercompany debt (s 15,324 8,969 1,917 5,172 4,457 3,778 | —2,606 2,890 511 2,961 2,338
hr:| U.S. parents’ receivables Q)] 2,848 901 —487 —173 510 2,998 1! —497 —714 2,093 na.
15 U.S. parents’ payables ®) 12,476 8,068 2,404 5,346 3,947 19 2,588 3,387 1,225 868 na.
16 Fees and royalties (table 1, line 7) 5,794 5,561 6,275 1,372 1,305 1,396 1,488 1,462 1,605 1,462 1,745 1,522
By industry of affiliate: ¢
17} Income (line 1) 82,549 22,268 | 20,757 6,056 5,683 4,891 5,638 4,166 5,344 5414 5,834 8,028
18 Petroleum 13,330 10,059 9,172 2,884 2,385 2,658 2,131 2,239 2,097 2,360 2475 3,188
19 Manufacturing. 8,194 4,987 5,789 1,281 1,546 618 1,641 617 1,853 1,609 1,710 2,988
20 Other 11,025 7,223 5,797 1,891 1,752 1,614 1,965 1,310 1,393 1,444 1,648 1,852
21 | Income before capital gains/losses (line 2) 32,123 24,415 | 27,299 6,622 6,475 5,138 6,180 5,937 6,512 6,739 8,111 7,686
22 Petroleum 12,384 9,212 | 10,402 2,38 2,07 ,308 2,447 2,340 2,354 2,455 3,253 3,022
23 Manufacturing. 8,180 6,686 9,615 1,793 2,157 1,049 1,687 1,913 2,506 2,444 2,653 2,847
c 01.::1:{ 11,559 8,516 7,382 2,447 2,243 1,780 2,046 1,684 1,652 1,840 2,205 1,818
apital:
25 Equity ca{:ital (line 9) (¥ —4,194| —4,760 —216 | —2,137 | —1,242 —599 —~790 —607 —820 | —2,548 —690
26 Petroleum )| -1,157| —1,798 241 —481 —519 —400 --263 (*) 77| —1,618 26
21 Manufacturing (] —557 ~215 | —142 —11 —-230| -—-174 163 227 —26 —12 -184
28 Other ()| —2479 | —2,746 —815| 1,645 —494 -25 —691 —38 —871 —805 532
29 Reinvested earnings (line 12, or line 6 with sign reversed).........c.c........ (¢)| -6375| —9,090 | —2,685| —1,676 | —2114 01| —2112 | -2,870 | -3,405 —703 | —5,959
30 Petroleum (®) —-1,141 | —2,155 | —1,248 —167 | —1,264 1,538 | —1,248 —482 | —1,233 803 | —2,189
31 Manufacturing (%) —66! —1,670 —253 —447 434 —403 276 | —1,067 —719 -159 | 1,767
32 Other ()| —4,564 | —5265| —1,184 | —1,061 | —1,284 | —1,035 | —1,145 | —1,321 | —1,4563 | —1,347 | —2,003
33 Intercompany debt (line 13). ) 15,324 8,969 1,917 5172 457 3,718 2,606 2,890 511 2,961 2,338
34 Petroleum Q] —846 1,234 —338 —89 416 —835 808 593 —462 295 2,041
35 Manufacturin Q] 684 1,462 —709 210 499 684 113 468 —194 1,076 —259
36 Other (%) 15,486 6,272 2,964 5,052 3,542 8,929 1,686 1,829 1,168 1,590 557
Foreign direct investment in the United States:
37 | Income (table 1, line 25) —7,063 | —4,129 | —6,734 —955 | ~1,112| —1,062 —999 | —1,231 | —1,700 | —1,758 | —2,060 | —2,226
38 Income before capital gains/losses 7187 | —4130| —6,091 | —1,243! —1,188 | -1,098 —606 —-941| —-1,821| —1,791 | —2,037 | 2,202
39 Capital gains/losses (gains —; losses +) ® 84 —643 288 75 31 -394 290 -379 38 -13 —25
40 Earnings (net of withholding taxes) -5,845 —~2,023 | —4,405 —492 —611 —478 —442 —666 | —1,131 | —1,146 | —1,462 | —1,664
41 Distributed earning: —2,683 1 -3313| —3,048 —681 —829 —780 | —1,024 ~T170 —8 —643 —172 —714
42 Reinvested earnin —3,157 1,290 | —1,357 189 218 302 582 104 —273 —499 —689 —950
43 Interest (net of withholding taxes) -1,208 | —2,106 [ —2,329 —463 —501 —584 —557 ~—56: —569 —607 —589 —562
44 U.S. affiliates’ payments —1,855 —2,703 | —2,829 —611 -673 —734 —684 —696 —697 725 -1 —692
45 U.S. affiliates’ receipt 648 598 148 172 151 127 132 128 118 122 131
46 | Capital (table 1, line 57) 23,148 14,865 | 11,299 3,159 3,630 3,264 4,812 2,305 3,327 3,322 2,345 1,862
47 Equity capital 13,611 8,312 5,945 57 2,241 2,748 2,145 1,846 1,611 1,152 1,387 604
48 Increases in equity capital 2 14,716 10,618 7,097 2,293 2,525 2,869 2,932 ,995 2,116 1,569 1417 707
49 Decreases in equity capital® -11051 -2307 | -1,151| —1,714 —284 —122 —187 —150 —504 —41 —81 —103
50 Reinvested earnings 8,157 1 ~1,290 1,357 —189 —218 —302 —582 —104 278 499 689 950
51 Intercompany debt 6,380 7844 | 8996 2769 1,607 818 | 2,649 563 | 1443 1671 319 308
52 U.S. affiliates’ payables 6,947 7,664 4,997 2,475 1,516 1,640 2,034 1,153 1,216 1,782 846 10
53 U.S. affiliates’ receivables —567 179 | —1,000 29 9 —821 615 —590 227 —-111 --521 294
54 | Fees and royalties (table 1, line 21). —435 72 —170 —3 3 25 42 —44 —28 -37 —62 63
55 U.S. affiliates’ payments —1,598 | —-1,877| —14621 353 —308 —310 —406 —335 —389 —355 —384 —434
56 U.S. affiliates’ receipt: 1,162 1,449 1,292 321 346 334 448 29 361 318 322 496
By industry of affiliate: ¢
57 Income (line 37) —17,053 —4,129 | —6,734 —9556 | —1,112 | —-1,062 —999 | -1,231 | —1,700 | —1,753 | —2,050 | —2,226
58 Petroleum —3,168 | —2628 | —1,977 —676 —702 —800 —450 —320 —367 —617 —673 —528
59 Manufacturing. -1,367 ~192 | -1,165 —164 — 42 13 —-80 —281 -231 572 —794
60 Other —2,518 | —1,308 | —3,592 —115 —328 —-304 —562 —830 | —1,052 —905 —805| —909
61 Income before capital gains/losses (line 38) —T,137 —4,130 | —6,091 | —1,243 | —1,188 | —1,093 —606 —941 | -1,321 | 1,791 ] —2,037 | —2,202
62 Petroleum —3,154 -2,608 | —1,900 —673 —694 771 —470 —307 —357 —61. —62! —525
63 Manufacturing. -1,260 72| —~1,274 —-172 —58 64 93 -107 —275 -319 574 770
64 c Og‘l;e]r —2,723 | —-1450 | —-2917 —-398 —435 —387 —229 —528 —689 —858 —842 —906
apital:
65 Equity capital (line 47) 13,611 8,312 5,945 578 2,241 2,748 2,745 1,846 1,611 1,152 1,337 604
66 Petroleum 559 4 321 245 23 22 115 16 242 4 19 —32
67 Manufacturing 4,456 2,728 1,631 530 314 1,223 660 502 285 339 405 196
68 . Other 8,595 5,17 4,093 —197 1,903 1,562 1,969 1,328 1,084 769 912 440
69 Reinvested earnings (line 50, or line 42 with sign reversed)..........ccooo... 3,157 -1,290 1,357 —189 -218 —302 —582 —104 273 499 689 950
70 Petroleum 2,344 1,320 920 467 317 388 148 —24 150 350 444 168
71 Manufacturing 95| —1,370 -170 —185 —276 —391 —518 —211 —67 -122 230 486
72 Other 71 —1,240 607 —471 —259 —299 —211 131 190 272 15 297
73 Intercompany debt (line 51). 6,380 7,844 3,996 2,769 1,607 818 2,649 563 1,443 1,671 319 308
74 Petroleum 19 96 81 4 122 67 735 —233 118 152 44 —296
75 Manufacturing 2,362 1,750 2,010 1,213 653 —95 —22 -119 1,084 718 327 —416
6 Other 3,821 5,127 1,906 1,514 832 846 1,985 914 241 802 —-52 1,020

See footnotes on page 63.
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Table 6.—Securities Transactions
{Millions of dollars]
1982 1983 1984
Line (Credits +; debits —) 1981 1982 1983
I II m v 1 u i1} v 1»
Al Folrzeilﬂll se():urities, net U.S. purchases (—) (table 1, line 45 or lines 2 + } —-5,714 | —8,102 | —7,676 —650 —502 | —3410 | —3,541 | —1,866 | —3,257 | —1,671 —983 244
ow).
2 Stocks, net U.S. purch —266 | —1,471 | —3,982 176 —135 —165 | —1,347 | —1,016 | —1,855 —847 —264 343
3 New issues in the United States —298 —302 | —1,458 —-120 —70 -7 —105 —263 —699 —-387 -109 -25
4 of which Canada —103 —85 —633 -11 -19 —55 -177 —-202 -215 -39 ~13
5 Japan —-160 -110 —-50
6 Tr tions in outstanding stocks, net 32| —-1,169 | —2,524 296 —65 —158 | —1,242 -753 | —1,156 —460 —155 368
7 Western Europe. -193 —827 | —-1,869 23 ~53 —162 ~635 - 581 —636 —267 —385 66
8 of which United Kingd 37 —249 | —1,068 59 13 -28 —293 -211 —379 —184 —294 -31
9 Canada 686 139 170 171 -30 65 —67 97 -11 —40 124 143
10 Japan —252 -320 —-940 147 60 -18 —509 —324 —558 -210 147 193
11 Other —209 -161 115 —45 —42 —43 =31 55 44 57 —41 384
12 Bonds, net U.S. purchases —5,448 | —6,631 | —3,694 —826 —367 | —3,245 | —2,193 —850 | —1401 —-1725 —718 —~99
13 Nei;ﬂ issues in the United States —5127 | —1,412 —830 | 8,459 —1,494 | —-1387| —-1,824 | —1,235 -681 —680
y issuer:
14 Central gover ts and their and corporations .. -1,617 —228 -99 —843 —304 —259 —694 —492 —-172 —163
15 Other gover ts and their ies and corporations !... -1,719 —-983 —200 -971 -112 —678 —450 —476 —-175 —492
16 Private corporations —519 —201 —31 —695 —578 —50 —180 —155 -134 -25
17 International fi ial institutions 2 —1,245 | —1,950 | —1,212 —500 —950 —500 —400 —500 —-112 =200 [.vervirnenes
By area:
18 ‘Western Europe —816 —1788 —668 ~517 -271 —138 —415 —65 —50 —25
19 Canada —4,816 | —8,147 | -2315| -1,328 -215 | —1,348 261 —728 —828 —509 —250 —475
20 Japan —-297 —49 —49 —-100
21 Latin America —472 —428 —96 —16 —81 —331 —96 —-18
22 Other countries —374 —833 —835 -89 —99 —514 —-131 —121 —81 —452 ~181 —62
23 International fi ial institutions 2 —1,245 | —1,950 [ —1,212 —500 ~950 —500 —400 —500 -112 —200 |coverarianee
24 Redemptions of U.S.-held foreign bonds 3 1,232 2,030 2,095 360 621 680 369 420 500 600 575 575
25 Western Europe. 256 230 510 35 60 135 145 40 225 100 150
26 Canada 520 981 885 216 296 227 242 195 190 250 250 175
21 Other countries 197 79 555 9 70 60 270 100 125 125
28 International fi ial institutions 2 259 740 145 100 195 318 127 20 25 100 125
29 Other tr tions in outstanding bonds, net 3.. 1,340 | —1,466 —662 226 —157 ~466 | ~1,069 117 -7 -90 —612 6
30 Western Europe. 195 | —1,183 | —2,648 117 —480 -27 —793 —562 — 587 ~718 —831 —841
31 of which United Kingd 37| -1,364 | —2,509 130 —588 —88 —818 —484 —211 —848 —966 —609
32 Canada 16 —249 311 55 36 —265 -5 172 127 117 —105 110
33 Japan 510 —579 326 69 —95 —251 —302 73 196 57 82
34 Other 619 545 1,349 ~15 382 ki 101 434 333 315 267 655
B1 | U.S. securities, excluding Treasury securities and transactions of for- 717 6,397 8,612 1,314 2,543 633 1,907 3,003 2,614 1,861 1,134 1,547
eign official agencies, net foreign purchases (+), (table 1, line 59 or
lines 2 + 10 below).
2 Stocks, net foreign purct 5,056 3,566 6,415 667 778 344 1,777 2,908 1,739 1,349 419 1,181
By area:
3 Western Europe 8,655 2,518 3,966 728 626 304 859 2,479 1,132 787 —432 309
4 of which Germany —22 334 1,046 74 83 —34 211 483 278 228 57 362
5 Switzerland 288 —579 1,325 —53 —146 —229 —151 541 736 371 —323 186
6 United Kingd 2,216 3,096 1,791 692 674 748 982 1,192 349 311 —61 —131
7 Canada 1,046 223 1,151 —146 -16 154 231 300 313 231 307 708
8 Japan 118 274 -1 —-100 —155 256 —186 —-86 211 335 39
9 Other 237 826 1,024 86 268 41 431 315 380 120 209 125
10 Corporate and other bonds, net foreign purchases.. 2,115 2,830 2,197 646 1,765 289 130 95 875 512 715 365
By type:
11 New issues sold abroad by U.S. corporations ¢ 360 600 820 100 800 200 320
12 U.S. federally-sponsored agency bonds, net . 267 206 446 232 270 —196 —-100 —60 177 100 229 —34
13 Other outstanding bonds, net 1,488 2,024 1,432 414 1,395 185 30 155 378 413 486 399
By area:
14 Western Europe 1,713 2,678 1,161 462 1,484 507 225 -95 682 157 417 163
15 of which Germany 848 2,011 287 416 1,015 487 143 -1 121 58 109 46
16 Switzerland 108 158 632 42 106 -18 28 134 425 =21 100 —24
17 United Kingd 661 189 419 -37 286 98 —158 —-199 202 170 246 166
18 Canada —12 24 123 73 89 8 —146 42 -5 40 46 —35
19 Japan 175 29 682 106 45 —108 -4 108 174 170 230 230
20 er countries 198 127 222 8 75 19 25 51 61 18 92 -16
21 International financial institutions 2 41 —28 9 -3 72 —-137 40 —-11 -387 127 —-70 23
Memoranda:
Other foreign transactions in marketable, long-term U.S. securities
included elsewhere in international transactions accounts:
Foreign official assets in the United States (lines in table 9):
1 U.S. Treasury marketable bonds (line A4) 11,731 14,500 806 4,514 2,586 4,662 2,738 2,553 784 | —1,867 —664 1,042
2| Other U.S. Government securities (line A6) ,289 —694 —487 —301 258 -192 —459 —3871 —170 —363 417 -
3| U.S. corporate and other bonds (part of line Ald).......cccccmmmmrmsrsserennsenn) 1,634 —685 —810 —85 —-198 —-203 —199 —194 —341 -90 —185 27
41 U.S. stocks (part of line Al4) 1,031 334 —985 265 208 116 —255 —-188 —485 —378 61 —626
5 Oté:ell: fm;xgn transactions in U.S. Treasury bonds and notes, net (table 3,324 2,780 4,648 1,103 253 485 939 1,420 2,263 —68 1,033 -111
, line B4).
6 | New issues of bonds sold abroad by U.S. corporations’ finance affiliates 8,664 | 10,253 5,752 2,555 3,270 2,118 1,650 1,660 1,480 1,204 1,408 1,992
in the Netherlands Antilles (included in table 5, line 8) 4.

See footnotes on page 63.
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Table 7.—Claims on and Liabilities to Unaffiliated Foreigners Reported by U.S. Nenbanking Concerns
[Millions of dollars]
1982 1983 1984 | Amounts
. (Credits +; increase in liabilities or decrease in U.S. assets. out-
Line Debits —; decrease in U.S. liabilities or increase in U.S. 1981 1982 1983 ding
assets.) I i m v 118 119 1\ 184 . 31,
1988
Al Chims, total (table 1, line 46) -1,181 6,626 | —5,333 3,879 —308 808 2,247 | -3,19% —230 —233 | —1,871 na. 33,493
2 Fi 1 claims —978 ,728 | —5,266 2,68 —63! 458 1,322 | —3,187 —592 -19 | —1,4 na. 22,299
3 Denominated in U.S. dollars —-361 3,088 | —4,774 2,006 —816 618 1280 | —3,132 — 689 2927 —1,180 n.a. 19,740
4 Denommated in foreign currencies.. —617 64 —492 581 177 ~ 160 42 —55 7 —246 —288 na. ,559
5 By type: D« —522 2,531 | —4,821 1,953 —877 1,004 451 | —3,072 —406 —-11| -1,332 na. 17,318
6 Other claims 2 —456 1,197 —445 63 238 —545 871 —-115 —186 —8 ~136 na. ,981
K By area: Industrial countries 3..... —240 2,304 | —3,212 1,699 281 2 422 | —1,836 —936 569 | —1,009 na. 12,440
8 of which Umted Kingdo: 1,461 —499 | —1,786 —103 —345 71 —122 | -1,433 —626 494 —-221 na. 5,768
9 —1,593 2,346 | —1,472 1,568 640 50 9 3! —268 -1 —801 na. 5,759
10 Caribbean bankmg centers ¢ -1,196 1,303 [ —1,897 712 —806 594 803 | -1,175 594 —769 —547 na. 8,080
11 Other. 458 21 -157 276 —-114 -138 —176 —250 181 88 n.a. 1,779
12 Commercial claims —203 2,898 —67 1,292 331 350 925 —-12 362 —-214 —203 na. 11,194
13 Denominated in U.S. dollars .......ircvcvoronsnserssenens -172 , 948 -26 1,297 375 838 938 23 385 —226 ~208 n.a. 10,693
14 Denominated in Corezgn currencies —31 —45 —41 -5 —44 12 — —35 —23 12 n.a. 601
15 By type: Trade r ~5 2,890 290 1,304 457 346 783 179 524 —284 —129 n.a. 9,655
16 ' Advance payments and other claxms ......................... —198 8 —357 —-12 —126 4 142 -191 —162 70 -4 na. 1,539
17 By area: Industnal countries 3 —-127 1,679 -2 508 316 254 501 148 251 —82 -319 na. 5,971
18 of OPEC 5 —187 542 63 214 203 21 104 5 90 ~14 -13 na. 1,345
19 Othe: 111 7 —-133 570 —188 75 3 —166 21 —118 129 na. 3,878
Bl Llalnllties, total (table 1, line 60) 917 | —2,383 | —1,318 —65 | —2,023 —282 —13 | -2,337 —64 1,311 '—228 n.a. 25,163
2 ilities 786 | —1,292 =117 590 | —2,237 711 —356 331 35 —86 —397 n.a. 10,382
3 Denominated in U.S. dollars... 917 | —1,075 79 932 | —2228 361 —140 370 28 -1 305 n.a. 8,504
4 Denominated in foreign currenc: —131 —217 —19¢ ~342 — 250 —216 -39 7 -72 -92 n.a. 1,878
5 By area: Industrial countries 3. 488 —788 —96 623 | —1,828 498 -8 207 278 =279 —302 na. 7,466
6 of which United Kingd —365 —-397 —227 737 | -1,114 132 —152 20 —-12 —126 -109 na. 2,834
7 Caribbean banking centers ¢ 103 —561 —338 98 —472 36 —223 —50 —251 140 -177 n.a. 1,841
8 Other. 196 57 317 —-131 63 177 —-52 174 8 53 82 na. 1,075
9 C cial liabilities 131 | —1,091 | —1,201 —655 214 —993 843 | —2,668 -99 1,397 169 na. 14,781
10 Denominated in U.S. dollars... 21 —-1,068) —1385 —402 191 — 9729 197 | — 2 591 —16 1,965 143 n.a. 3,52
11 Denominated in foreign currenc, 11 —-28 184 253 23 —1} 21 =77 —83 2 312 n.a. 1,208
12 By type: Trade payabl —1,336 | —2,429 | —1,191 —634 -8 —1,390 —397 | —2,060 399 1,030 560 n.a. 6,496
13 Advance tecelpts and other liabilities. 1,467 1,338 -10 =21 222 397 740 608 —498 67 | 729 n.a. 8,285
14 By area: Industnal countries * 1,289 752 —438 —159 594 140 177 —740 253 —463 512 n.a. 8,235
15 bers of OPEC & -1,292 | —8,019 | —1,184 | —1,153 | —1,082 | —1,039 205 | —1,872 —442 1,828 —698 na. ,851
16 Other 13 1,176 21 657 652 —94 -39 - 90 32 355 na. 2,695
See footnotes on page 63.
Table 8.—Claims on Foreigners Reported by U.S. Banks
[Millions of dollars]
1982 1983 1984 Ammé_nts
. X X ouf
Line | (Credits +; decrease in U.S. assets. Debits—; 1981 1982 1983 standing
increase in U.S. assets.) 1 i m v 1 bid m v 1” March
381, 1984
1 Toéal t(tal)le 1, line 47) —84,175 | —111,070 | —25,391 | —33,343 | —39,403 | —21,405 | —16,919 | —18,175 3,804 —2,871 —8,239 —334 | 430,302
Yy type: .
2 Banks’ own claims —75,296 | —107,023 | —31,376 | —27,879 | —39,878 | —25447 | —13,819 | —20,257 1,378 | —2445| —10,052 1,210 | 893,757
3 Pagabl}:, in dollars ......ienncreninninncisnininnse —74,437 | —104,296 | —31,826 | —27,559 | —39,283 | —24,992 | —12,462 [ —19,854 1,180 | —2,323 | —10,779 2,946 | 384,765
by rrower; .
4 Claims on own foreign offices... —31,291 | 80,640 | —16,724 [ —5,133 | —14,040 | —11,074 —393 | —16,683 3,742 2,624 | —6,407| --2266| 146,282
5 unaffiliated foreign banks. ~20,717 | —46,673 | 1,402 | —14380 | -14,916| -9,919| -7459| -—1,38 1,341 —1,032 —324 3,374 | 119,406
6 foreign public borrowers *. —98851 -—14162| —11,832| -3,045| —5832| -2,687 —2,598 | -2,167| —2,789| -—4,050 | 2876 —481 57,736
7 other private foreigners | —12,544 | 12,821 -1,868 | —50011 —4496| -—-1312| -2012 383 -1,214 135 | —1,172 2,319 61,342
By banks ownership: 2
U.8.-owned banks: claims on
81 own foreign offices —-20,585 | —16,237 —~6,588 | —2994 ) 5178 | 8154 89 -17,705 546 3,866 { —3,204 | —4,504 84,043
9 unaffiliated foreign banks. —17,764 | —24,700 3,612 | —6,425 | —10,104 | —4,424 —3,747 2,792 1,518 —803 5,184 64,865
10 other foreigners —11,839 | - 18 715 —10,203 | —5597 | —6895( —2,580 | —3,634] —1219| 3,627 | —13827 —4,030 2,391 64,319
11 Foreign-owned banks: claims on
own foreign offices —-10,706 | —14,403 | —10,136 | —2,139| -—8,862 2,920 —482 | -8,978 3,197 -1242| -3113 2,238 62,239
12 unaffiliated foreign banks.. —2,9 —21,978 | -4914| -7,955| —4,811 —5495 | —3712| —4,179 =177 —1,037 479 | -1810 4,540
13 other foreigners.... —10,590 —8,268 | —8,497| -—2449| -—3433| -1410 -97 — 56! —3261 —2,588 —18 —553 54,759
4 Payable in foreign currencies —85! -2727 450 —320 —59. —455 | 1,357 —403 248 -122 721 -1,736 8,992
15 Banks’ domestic customers’ claims. —8,879 —4,047 5,985 —5,464 475 4,042 —3,100 2,082 2,516 —426 1,813 —1,544 86,545
16 Payable in dollars —4,341 6,367 —5,491 453 6. —2,930 2,043 2, 563 —393 2,154 | —2,241 36,184
17 Deposit —-1,112 —479 27 178 159 | —1,476 364 —505 —-23 —315 —690 3,659
18 s Ne%otiabletsand readily transferable in- —9,950 —4,411 5,661 —6,325 164 3,265 -1,515 1,503 2,323 —612 2,447 —888 25,992
struments.
19 Outstanding collecti and other 1,406 1,182 1,185 807 111 203 61 176 745 242 22 —663 6,533
20 B Payable in foreign currencies.........ccoceiveen| -9 204 —3882 27 22 415 -170 39 —47 —-33 —~341 697 361
y area:
21 Industrial countries 3.............cocorirerceocncenecn —383,464 —49,183 —6,889 | —15826 [ —14,075 —7,218 | —12,064 —6,144 4,917 —5,358 —304 —2,497 177,395
22 ‘Western Europe —24,092 —43,053 —656 | —13,295 —8,31' —10,871 | —10,570 —1,914 4,935 —4,187 510 —1,539 118,376
23 of which United Kingdom .......ccceccouurnrunes —17,094 —26,076 3,516 —9,210 —4,318 -17,716 —4,832 —2,061 4,679 —3,037 3,935 —1,760 70,251
24 Canada —4,352 —3,24 —2,9 -2,726 | -1,382 2,334 | 1,467 —3349 | —-1,129 226 1,287 | —1,497 21,857
25 Japan —4,019 —-1,691 —1,936 58 -3,970 1,654 13 —329 887 —-950 | —1,544 739 31,691
26 Other —1,001 —1,298 —-1,332 —392 —4 —335 —165 —5562 224 —447 —557 —200 5471
27 Caribbean banking centers 4.........covevvereninase —21,475| —25462| —4,804| —6904| —9477 —9,554 473 | —8,762 2,628 6,767 | —5437 1,495 | 104,423
Other areas —29236 | —36,425 | —13,698 | —10,613 | —15,851 -4,633 | —5328| —-3269{ —3,651 —4, 280 | — 2,498 668 | 148,484
29 of btéllhwhs Members of OPEC, included -2 302 - 5 698 | —3,103| -—1,6 —1,800 | —1,008 | -—1,227 —949 -921 12 -1,355 35 21,502
ow.
30 Latin AMEeriCa.....crceecrnnercrrcnsissisensnenisisens —22763 | —26,844 | —8952] 9395 —11,438| 8896 | —1,620| -1988| 15548 -—3,250| —2,166 —730 | 103,632
31 Asia —5,341 —9,49 —4,202 | -1,374 | 3,667 —675| —3,783 —936 | -1.821 -956 —489 1,420 37,393
32 Africa —511 —867 —570 -250 -659 —26 68 37 —124 —240 —243 89 4,414
33 Other & —621 285 26 406 —92 —36 7 —382 —158 166 400 —111 3,045
Memoranda:
1 | International banking facilities’ (IBF's) own | —62170 | —78461 | —27,638 | —27,284 | —25849 | —15840 ) —9488  —10960 [ — 3,466 | 8911 —4,301 —5422 | 173,691
claims, pag':ble in dollars (lines 1-13 above).
rroter:
2 Clalms on own foreign offices —8243 | -—-17,8201 83841 -3,172| —-6593| 5496 | -—-2559| —5,094 —964 | -—1877 —-906 | -3.275 38,179
3 unaffiliated foreign banks. —21,816 | —84,350 | —7,378 | —14270 | —9,889 | 17,529 —2662| -—3482| -1,058| —2,990 147 -512 ,056
4 foreign public borrowers —16,164 | —14,071 —8732 | —4,589| —4,876 —1,838 —2768 | —1540 | —-1,065| —3,651 —2476 | -—-1,015 39,981
5 all other foreigners —15947 | -12,220 | —2,687 | —-5253| -4, 491 =917 | -1, A9 —844 —384 —3898 | -—1,066 —620 31,475
By bank ownership: ®
6 U.S.-owned IBF's .| —21,379 —33,855 | —13,936 | —12,718 | —11,709 —6,518 —-2,910 —38,784 -2,774 —2,758 —4,620 =771 69,940
7 Foreign-owned IBF’s. .| —40,791 —44,606 | —13,702 | —14,566 | —14,140 | —9,322 | —6,578 -1,176 —692 | —6,1563 319 | -—4,651] 103,751
8 | Banks’ dollar acceptances payable by foreign- —6,970 — 8,20 830 —850 —~2,505 —2,222 —2,625 2,931 322 282 —2,705 301 37,023
ers.

See footnotes on page 63.
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Table 9.—Foreign Official Assets and Other Foreign Assets in the United States Reported by U.S. Banks
[Millions of dollars]
1982 1983 1984 Amoté_nts
N : R . . X oul
Line (Credits +; increase in foreign assets. Debits —; decrease in 1981 1982 1983 standing
oreign assets.) 1 i m v 1 u m v | &4 March
31, 1984
Al | Foreign official assets in the United States (table 1, line 49)... 5,003 3,318 5,339 | -3,221 1,399 2477 2,664 —252 1,739 | —2,703 6,555 | —2,859 190,957
By t)épe.

2 U.S. Treasury securities (table 1, line 51).......coceccrreecerovererncs 5,019 5,728 6,989 | —1,327 | 2,094 4,803 4,346 3,012 1,985 —611 2,603 —269 | 129,417

3 Bills and certificates 941 2,208 1,259 1,201 1,256 3,967 —661 58,681

4 Bonds and notes, marketable 4,662 2,73 2,553 784 | —1,867 —664 1,042 69,136

5 Bonds and notes, nonmarketable —800 —600 —800 —~700 —650 6,600

6 Other U.S. Government securities (table 1, line 52).. | 1,289 —694 —487 -301 258 -192 —459 -371 -170 —363 417 —36 7,211

7 Other U.S. Government liabilities (table 1, line 53).. . —300 382 199 —89 428 =177 221 —533 434 137 161 185 13,836

8 U.S. liabilities reported by U.S. banks, not included | —8,670 | —1,747 433 | —1,684 2,797 | —1,870 —990 | —1,978 316 | —1,403 3,498 | —2,140 23,282

elsewhere (table 1, line 54).

9 Banks’ liabilities for own account, payable in dollars !...] —-768 —469 2,676 | —1,561 3432 | —2,157 183 —165 —46 - 281 8,168 | —2,301 17,014
10 Demand deposit: -1,119 —664 —61 —531 1,095 —617 —611 282 ~-120 —174 —-49 208 2,045
11 Time deposits ! 537 1,297 1,766 708 46 118 10 —170 700 170 1,066 =171 6,517
12 Other liabilities 2 -186 | —1,102 971 | —1,738 1,876 | —1,658 418 277 —626 =277 2,151 | —1,732 8,452
13 ' custody liabilites, payable in dollars *3.. —2902 | —1,278 | —2,243 —-128 —635 28 —807 | —1,813 362 ) —1,122 330 161 6,268
14 Other foreign official assets (table 1, line 55) 2,665 —-851 | —1,795 180 10 —87 —454 —382 —826 —463 —124 —599 17,211

By area: (see text table B)
Bl Otlle‘ll' é'll);'eign assets in the United States (table 1, lines 58 45,074 | 72,984 | 57,790 | 27,158 | 28,223 | 12,292 5,311 13,168 4,837 15,787 | 23,998 | 11,253 325,534
an .
By type:
2 U.S. Treasury securities (line 58) 2,946 7,062 8,731 1,302 2,098 1,408 2,254 2,924 3,139 995 1,673 1,490 35,431
By security:

3 Bills and certificates 1,511 6,046 5,357 199 2,199 1,817 1,831 1,883 1,366 1,468 640 1,661 15,988

4 Marketable bonds and notes 3,324 2,780 4,648 1,103 253 48! 939 1,420 2,263 —68 1,033 —-171 19,443

5 B N’(’mll;:rketable bonds and notes4........cccoomrovmeenneioinnns —1,889 | —1,764 | —1,274 —354 —894 -516 —379 —490- —405

by holder:

6 Foreign banks 1,046 4,124 4,368 533 708 1,971 912 1,312 1,281 1,038 737 585 10,763

7 Other private foreigners 517 2,956 4,983 1,310 423 1,626 —403 701 1,252 313 2,717 -15 18,271

8 International financial institutions 5 ..........ccceccveeereverrnnn 1,383 —-18 —620 —541 967 | —2,189 1,745 911 606 —356 | —1,781 920 6,397

9 U.S. liabilities reported by U.S. banks (line 61) .............. corenas 42,128 | 65,922 | 49,059 | 25,856 | 26,125 | 10,884 3,057 | 10,244 1,698 | 14,792 | 22,325 9,763 | 290,103
10 Banks’ own liabilities ! : 39,348 | 65,062 | 49,240 | 27,213 | 24,940 9,114 3,795 | 10,412 2,117 | 14,000 | 22,711 9,259 | 273,793
u Payable in dollars 9,434 | 63,741 | 48879 | 26,706 | 24,457 | 9,052 | 3526| 10,168 | 1325| 13,904 | 23482 | 8296 | 267,625

By account:
12 Liabilities to own foreign offices........c..couvrmecereccuranes 28,799 | 21,720 | 25,631 | 11,696 | 11,537 941 | —2,454 6,292 | —4,250 8,125 | 15464 1,437 | 146,288
13 Liabilities to unaffiliated foreigners:
demand deposits —2,637 | —38,076 1,766 | —2,962 38 | —1,249 1,097 198 928 —676 1,316 —231 15,526
14 time deposits ! 13,319 | 37,697 | 20,298 | 14,402 | 11,851 6,608 4,336 3,004 4,123 5,763 7,408 6,979 89,783
15 B hol?i?er liabilities 2 —47 ,400 ,184 ,570 | 2,752 47 674 524 692 —706 111 16,028
by e
16 Liabilities to own foreign offices. 28,799 | 21,720 | 25,631 11,696 11,537 941 | —2,454 6,292 | —4,250 8,125 | 15,464 1,437 146,288
17 unaffiliated foreign banks 4,971 | 23418 9,864 | 11,402 5,086 3,225 3,705 —175 2,215 3,656 4,168 4,463 64,557
18 other private foreigners.... 5469 | 17,335 | 10,660 3,693 7,152 3,313 3,177 3,526 2,515 2,377 2,242 2,981 52,733
19 international financial institutions 8 195 1,2 2,124 —85 632 1,573 —902 525 845 —254 1,608 —585 4,047
By bank ownership: &
20 U.S.-owned banks: liabilities to
own foreign offices 21,842 | 17,485 15812 | 12,406 5,744 3,249 | —3914 628 | —2,066 4,931 | 12,309 4,344 78,196
21 unaffiliated foreign banks 1,386 2,431 —410 68 91! —6! 1,513 | —1,328 —462 —363 743 | —1,167 15,667
22 other private foreigners and intern:
fi ial institutions 4,487 | 11,288 5,868 2,698 4,324 2,686 1,580 781 1,654 515 2,858 32 33,784
23 Foreign-owned banks: liabilities to
own foreign offices 6,957 4,235 9,819 —710 5,798 | —2,308 1,460 5,664 | —2,194 3,194 3,155 | —2,907 68,092
24 unaffiliated foreign banks.... 3,585 | 20,987 10,274 11,334 4,167 3,294 2,192 1,153 2,677 4,019 ,425 5,630 48,890
25 other private foreigners and
financial institutions 8 1,177 7,315 7,516 910 3,510 2,200 695 3,270 1,706 1,548 992 2,364 22,996
26 Payable in foreign currencies..... —86 1,321 361 507 483 62 269 244 792 96 =171 963 6,168
27 Banks’ custody liabilities, payable in dollars - 2,780 860 —-181 | —1,357 1,185 1,770 738 —168 —419 792 —386 504 16,310
28 of which negotiable and readily transferable in- 1,195 2,508 —868 -2 1,175 1,707 —372 —56 —527 —175 —110 395 11,843
struments. k
By area:
29 Industrial countries ? 13,209 | 38,595 | 26,347 13,663 11,739 11,080 2,113 3,843 4,433 7,507 10,564 9,318 155,653
30 Western Europe 11,039 | 33,985 9,227 10,072 10,619 10,333 2,961 876 2,071 6,682 9,698 5,493 122,575
31 Canada —23 ,027 4,001 975 814 —523 761 2,150 1,822 77 —48 1,418 16,705
32 Other " 2,193 2,583 3,119 2,616 306 1,270 | —1,609 817 540 748 1,014 2,407 16,273
33 Caribbean banking centers 8 24,817 18,804 | 20,717 10,875 6,949 —403 1,473 6,484 | —2,629 4,439 12,423 912 102,086
34 her areas 7,048 | 15495 | 10,726 2,620 9,535 1,615 1,725 2,841 3,083 8,841 1,011 1,023 67,895
35 of which Members of OPEC, included below 90 ,736 473 9 4,147 56 —164 —534 24 B} 660 —66 12,945
36 Latin America 4,681 11,5633 5,020 3,173 5,782 1,807 771 571 1,634 2,632 183 1,368 36,429
37 Asia 1,009 2,915 4,096 658 2,066 206 -15 1,125 385 1,556 1,030 | —1,000 17,635
38 Africa —45 —36 —84 —412 138 29 209 -5 —226 276 —83 190 1,792
39 Other 10 1,403 1,083 1,694 -799 1,549 —427 760 1,196 1,240 —623 -119 465 12,039
Memoranda:
1 | International banking facilities’ (IBF's) own liabilities, pay- | 47,584 | 73,646 | 32,867 | 30940 | 23,494 11,604 7,608 5,571 5435 | 13,1567 8,704 9,560 [ 163,657
able in dollars (in lines A9 and B11 above).
By holder:

2 Liabilities to own foreign offices.... 81,494 | 28,569 | 14,512 | 11,412 | 10,722 4,210 2,225 4,243 39 7,163 3,017 4,501 79,075

3 unaffiliated foreign banks 10,842 | 27,219 9,727 | 14,242 5,406 4,496 3,075 —199 2,196 4,026 3,704 4,436 52,224

4 foreign official i 3,328 1,900 1,250 1,286 958 — 35! 15 —328 558 726 294 —565 5,11

5 other private foreigners and international 1,920 | 15,958 7,378 4,000 6,408 3,257 2,293 1,855 2,592 1,242 1,689 1,188 26,447

financial institutions 5.
By bank ownership:

6 U.S.-owned IBF's 20,414 | 34,223 13,112 13,377 11,394 6,778 2,674 2,862 359 3,948 5,943 2,543 70,294

T Foreign-owned IBF's 27,170 | 89,423 19,755 | 17,563 12,100 4,826 4,934 2,709 5,076 9,209 2,761 7,017 93,363

8 | Negotiable certificates of deposit held for foreigners! (in —274 3,561 | —8,899 454 1,720 625 762 —2,985 148 | —1,124 62 —T719 9,688

lines Al13 and B27 above).

See footnotes on page 63.
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Footnotes to U.S. International Transactions Tables 1-10a

General notes for all tables: #Preliminary. *Less than $500,000(x). n.a. Not Available.

Table 1:

1. Credits, +: exports of goods and services; unilateral transfers to United States; capital in-
flows (increase in foreign assets (U.S. liabilities) or decrease in U.S. assets); decrease in U.S. offi-
cial reserve assets.

Debits, —: imports of goods and services, unilaterial transfers to foreigners; capital outflows
(decrease in foreign assets (U.S. liabilities) or increase in U.S. assets); increase in U.S. official re-
serve assets.

2. Excludes transfers of goods and services under U.S. military grant programs (see line 14).

3. Excludes exports of goods under U.S. military agency sales contracts identified in Census
export documents, excludes imports of goods under direct defense expenditures identified in
Census import documents, and reflects various other adjustments (for valuation, coverage, and
timing) of Census statistics to balance of payments basis; see table 3.

4. For all areas, amounts outstanding March 31, 1984, were as follows in millions of dollars:
line 34, 34,974; line 35, 11,111; line 36, 5,341; line 37, 11,706; line 38, 6,817.

5. Includes sales of foreign obligations to foreigners.

6. Consists of bills, certificates, marketable bonds and notes, and nonmarketable convertible
and nonconvertible bonds and notes.

7. Consists of U.S. Treasury and Export-Import Bank obligations, not included elsewhere, and
of debt securities of U.S. Government corporations and agencies.

8. Includes, primarily, U.S. government liabilities associated with military sales contracts and
other transactions arranged with or through foreign official agencies; see table 4.

9. Consists of investments in U.S. corporate stocks and in debt securities of private corporations
and State and local governments.

10. Conceptually, the sum of lines 67 and 62 is equal to “net foreign investment” in the Nation-
al Income and Product Accounts (NIPA’s). However, the foreign transactions account in the
NIPA’s (a) includes adjustments to the international transactions accounts for the treatment of
gold, (b) excludes capital gains and losses of foreign affiliates of U.S. parent companies from the
NIPA’s measure of income receipts from direct investment abroad, and from the corresponding
‘income payments, and (c) beginning with 1973-IV, excludes shipments and financing of military
orders placed by Israel under Public Law 93-199 and subsequent similar legislation. Line 65 dif-
fers from “net exports of goods and services” in the NIPA’s for the same reasons with the excep-
tion of the military fi ing, which- is luded, and the additional exclusion of U.S. Govern-
ment interest payments to foreigners. The latter payments, for NIPA’s purposes, are excluded
from “net exports of goods and services” but included with transfers in “net foreign investment.”
A partial reconciliation table of the international accounts and the NIPA’s foreign transactions
account appears in the “Reconciliation and other Special Tables” section in this issue of the
SurvEY oF CURRENT BUSINESS.

11. Includes return import into the United States, at a depreciated value of $21 million in
1972-1V and $22 million in 1973-11, of aircraft originally reported in 1970-III in line 3 as a long-
term lease to Australia.

12. Includes extraordinary U.S. Government transactions with India. See “Special U.S. Govern-
ment Transactions,” June 1974 Survey, p. 27

13. Includes foreign currency denominated notes sold to private residents abroad. See table 9,
line B5, footnote 4.

Table 2:
For footnotes 1-10, see table 1.
11. See footnote 13 to table 1.

Table 3:

1. Exports, Census basis, represent transaction values, fa.s. U.S. port of exportation, for all
years; imports, Census basis, represent transaction values, f.a.s. foreign port of exportation for
1974-81. For all grior years and beginning in 1982, imports reflect Customs values. (See Technical
Notes, June 1982 Survey.) The unadjusted figures for exports and imports shown in lines Al,
A10, D1, and D60, are as published by the Census Bureau, as are the seasonally adjusted figures
on lines Al and Al0; Census data are adjusted to include trade between the U.S. Virgin Islands
and foreign countries. The seasonally adjusted figures in lines D1 and D60 are prepared by BEA
and represent the summation of seasonally adjusted 4-digit end-use categories (see Technical
Notes in the June 1980 SURVEY).

2. Adjustments in lines A5 and Al4, B12, B46, and B80 reflect the Census Bureau’s reconcilia-
tion of discrepancies in the merchandise trade statistics published by the United States and the
counterpart statistics published in Canada. There adjustments also-have been distributed to the
effected end-use categories in section C.

3. Exports of military equipment under U.S. military agency sales contracts with foreign gov-
ernments (line A6), and direct imports by the Department of Defense and the Coast Guard (line
Al5), to the extent such trade is identifiable from Customs declarations. These exports are includ-
ed in tables 1, 2, and 10, line 3 (transfers under U.S. military agency sales contracts); and the
imports are included in tables 1, 2, and 10, line 17 (direct defense expenditures).

4. Addition of electrical energy; deduction of exposed motion picture film for rental rather than
sale; deduction of exports to the Panama Canal Zone before October 1, 1979; net charge in stock
of U.S.-owned grains in storage in Canada; net timing adjustments for goods recorded in Census
data in one period but found to have been shipped in another; and coverage adjustments for spe-
cial situations in which shipments were omi(:t,edp from Census data.

5. Correction for discrepancy between sum of four quarters, seasonally adjusted, and the unad-
justed annual totals, plus the difference between Census pulished seasonally adjusted totals and
the summation of seasonally adjusted 4-digit end-use categories.

6. Addition of understatement of inland freight in fas. values of U.S. merchandise imports
from Canada in 1974-1981; deduction of foreign charges for repair of U.S. vessels abroad, which
are included in tables 1, 2, and 10, line 20 (other transportation); deduction of imports from
Panama Canal Zone before October 1, 1979; net timing adjustments for goods recorded in Census
data in one period but found to have been shipped in another; and coverage adjustments for spe-
cial situations in which shipments were omittedp from Census data.

7. Annual and unadjusted quarterly data shown in this table correspond to country and area
data in table 10, lines 2 and 16. Trade with international organizations includes ({mrchases of non-
monetary gold from the IMF, transfers of tin to the International Tin Council ITC), and sales of
satellites to Intelsat. The memorandum items are defined as follows: Industrial countries: West-
ern Europe, Canada, Japan, and Australia, New Zealand, and South Africa; Members of OPEC:
Venezuela, Ecuador, Irag, Iran, Kuwait, Saudi Arabia, Qatar, United Arab Emirates, Indonesia,
Algeria, Libya, Nigeria, Gabon; Other countries: Eastern Europe, Latin American Republics, other
Western Hemisphere, and other countries in Asia and Africa, less OPEC, and international orga-
nizations. Before 1984, complete geographic area detail was not available for some balance of pay-
ments adjustments, e.g., timing. Therefore, the new detail shown does not alWays sum to the
values shown for the traditional area aggregates, e.g., EC(10). For all years, “Asia” and “Africa”
ex%hxife.cer}’;ain Pacific Islands and unidentified countries included in “other countries in Asia
and Africa.

8. The statistical identification of automotive products exports to Canada (line D47) is not as
complete and comprehensive as the identification of imports under the U.S.-Canada Automotive
Products Trade Act. However, the underestimation of automotive shipments to Canada due to
unidentified auto parts and unreported exports, amounting to about $1,708 million in 1982, and
$2,484 million in 1983, has been largely corrected in line C24.

9. Includes nuclear fuel materials and fuels.

10. Includes downward revision amounting to $11 million in 1982 QIII imports from Mexico
which is not in published Census statistics.

Table 4:

1. Expenditures to release Israel from its contractual liability to pay for defense articles and
services purchased through military sales contracts—authorized under Public Law 93-199, section
4, and subsequent similar legislation—are included in line A3. Deliveries against these military
sales contracts are included in line C10; see footnote 2. Of the line A3 items, part of the military
expenditures is applied in lines A38 and A4l to reduce short-term assets 4previously recorded in
lines A36 and C8; this application of funds is excluded from lines C3 and C4. A second part of line
A3 expenditures finances future deliveries under military sales contracts for Israel and other
countries and is applied directly to lines A37 and C9. A third part of line A3, disbursed directly to
finance purchases by Israel and other countries from commercial suppliers in the United States,
is included in line A32. A fourth part of line A3, representing dollars paid to recipient countries
to finance purchases from countries other than the United States, is included in line A43.

2. Transactions under military sales contracts are those in which the Department of Defense
sells and transfers military goods and services to a foreign purchaser, on a cash or credit basis.
Purchases by foreigners directly from commercial suppliers are not included as transactions
under military sales contracts. The entries for the several categories of transactions related to
military sales contracts in this and other tables are partly estimated from incomplete data.

8. The identification of transactions involving direct dollar outflows from the United States is
made in reports by each operating agency.

4. Line A33 includes foreign currency collected as interest and line A38 includes foreign cur-
rency collected as principal, as recorded in lines A13 and A14, respectively.

5. Includes (a) advance payments to the Department of Defense (on military sales contracts)
financed by loans extended to foreigners by U.S. Government agencies and (b) the contraentry for
the part of line C10 which was delivered without prepayment by. the foreign purchaser. Also in-
cludes expenditutes of appropriations available to release foreign purchasers from liability to
make repayment.

6. Includes purchases of loans from U.S. banks and exporters and payments by the U.S. Gov-
ernment under commercial export credit and investment guarantee programs. )

7. Excludes liabilities associated with military sales contracts financed by U.S. Government
grants and credits and included in line C2.

8. Includes $1,000 million prepayment for petroleum to be delivered by Mexico.

9. Includes receipts on short-term Commodity Credit Corporation assets financing U.S. mer-
chandise exports

Table 5:

1. Also included in line 4.

2. Acquisition of equity holdings in existing and newly established companies, capital contribu-
tions, capitalization of intercompany accounts, and other equity contributions.

3. Sales, liquidations, and other disp of equity holdi total and partial.

4. Petroleum includes the exploration, development and production of crude oil and gas and the
transporation, refining and marketing of petroleum products ive of petrochemicals. Manu-
facturing excludes petroleum refining. “Other” industries includes mining; trade; banking; fi-
nance (except banking), insurance, and real estate; agriculture, forestry, and fishing; construc-
tion; transportation, communication, and public utilities; and services.

5. Also included in line 40.

6. For U.S. direct investment abroad, data reflecting the new treatment of unincorporated af-
filiates (see Technical Notes) are not available for 1981.

Table 6:

1. Primarily provincial, regional, and municipal.

2. Largely transactions by International Bank for Reconstruction and Development (IBRD),
International Development Association (IDA), International Finance Corporation (IFC), Asian De-
velopment Bank (ADB), and Inter-American Development Bank (IDB).

3. Estimate for scheduled redemptions and identifiable early retirements. Includes estimates
based on Canadi istics for redemptions of Canadian issues held in the United States. Un-
identified and retir appear in line 29.

4. Issues through finance affiliates established primarily to borrow capital from abroad. Issues
are almost always guaranteed by the establishing U.S. parent and are often convertible into the
parents’ securities. To the extent proceeds are transferred from offshore affiliates to U.S. par-
gnts——the common practice—they are recorded as direct investment transactions in table 5, line

heduled 1.

Table 7:
1. A

. t: tstanding were reduced by an increase in reporting exemption levels from $2
gnillion to $10 million, effective March 1982, Capital flows omit the impact of the drop in report-
ing coverage.

2. Primarily mortgages, loans, and bills and notes drawn on foreigners.

3. Consists of Western Europe, Canada, Japan, Australia, New Zealand, and South Africa.

4. Bahamas, British West Indies (Cayman Islands), Netherlands Antilles, and Panama.

5. ]tSased on data for Ecuador, Venezuela, Indonesia, and other Asian and African oil-exporting
countries.

Table 8:

1. Includes central governments and their agencies and corporations; state, provincial, and
local governments and their agencies and corporations; and international and regional organiza-
tions.

2. U.S.-owned banks are mainly U.S.chartered banks and Edge Act subsidiaries. U.S. brokers’
and dealers’ accounts may be commingled in some categories. Foreign-owned banks include U.S.
lsn'anches and agencies of foreign banks and majority-owned bank subsidiaries in the United

tates.

3. Western Europe, Canada, Japan, Australia, New Zealand, and South Africa.

(Footnotes continued on p. 73.)
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Table 10a.—U.S. International Transactions,

(Millions
Lin deb ) Belgium-Luxembourg France Germany
e (Credits +; debits —)? ’
1981 1982 1983 » 1981 1982 1983 » 1981 1982 1983 »
1 | Exports of goods and services 2 7,437 6,887 6,853 9,947 9,605 8,260 15,144 14,503 12,258
2| Merchandise, adjusted, excluding military 2 5,643 5,153 4,973 7,431 7,194 5,972 10,502 9,213 8,§58
3 Transfers under U.S. military agency sales contracts. 316 260 241 13 17 16 439 461 .
4 Travel 16 75 66 279 287 254 659 637 542
5| P ares 32 36 31 17 186 135 216 197 179
6 Other transportation 177 161 164 246 244 241 609 597 €56
T| Fees and royalties from affiliated foreigners 281 233 241 324 281 368 511 495 524
8| Fees and royalties from unaffiliated foreigners 31 14 18 138 123 79 101 107 172
91 Other private services 46 41 50 110 99 129 146 167 180
10| U.S. Government miscell services 1 1 1 9 17 18 16 9 48
Receipts of income on U.S. assets abroad:
11 Direct investmen 267 255 333 148 —83 -101 849 1,087 689
12 Other private receipts 559 650 728 1,066 1,228 1,136 363 323 227
13 U.S. Government receipt: 8 8 7 11 12 13 733 710 343
14 | Transfers of goods and services under U.S. military grant programs, net ...............ccooevvvens na. n.a. n.a. na. n.a. n.a. n.a, na. n.a.
15 | Imports of goods and servi —3,805 —3,848 | —3477 —8,754 | 17,725 | —8,373 —19,866 —20,339 | —22,341
16 | Merchandi djusted, excluding military 3 —2,281 —-2,386 | —2,402 —5839 | —5533 | —6,011 | -11,389 ] —11,902( —12,642
17 Direct defe expenditures —130 -111 —159 —41 —51 —62 —8,027 —-3,679 | —4,035
18 | Travel -45 —57 —65 -375 —464 —596 —361 —411 —416
19| P fares -90 —-101 —183 —283 —303 —333 —386 —418 —516
20 | Other transportation —110 -108 ~100 -157 —153 —158 —668 —620 ~112
21 Fees and royalties to affiliated foreigners -9 -17 —17 —108 —23 -85 —37 —~24 -12
22 | Fees and royalties to unaffiliated foreigner -7 -4 -13 -30 —-22 —24 —43 —35 —36
23 Private payments for other services —20 ~14 —-36 =71 —66 —18 —160 114 —145
24 | U.S. Government payments for miscell services -22 —-28 —-30 —68 -93 —68 —68 -1 -92
Payments of income on foreign assets in the United States:
25 Direct investment -314 —471 —204 3 360 191 —48 293 —156
26 Other private payments —454 —428 —291 —834 —949 -1 —538 —560 —557
U.8. Government payment; ~323 —113 -21 —-951 —428 —383 —3,141 —-2,892 | -3,022
28 | U.S. military grants of goods and services, net n.a. na, n.a. na. na. n.a. n.a. na. n.a.
29 | Unilateral transfers (excluding military grants of goods and services), net .......................... —15 -20 -18 —48 —53 59 530 470 477
30 | U.S. Government grants (excluding military grants of goods and services)
31| U.S. Government pensions and other transfer —6 -1 -7 =27 —29 -30 —147 -149 —125
32 Private remittances and other transfer -9 _13 —11 -21 24 —-29 677 619 602
33 | U.S. assets abroad, net (increase/capital outflow (—)) —1,282 —2,988 | —2,572 —-161 | —-3,439 —583 —1,798 409 1,226
34 U.S. official reserve assets, net ¢ *) ™) *) -1,708 1,286 675
35 Gold
36 Special drawing rights
37 Reserve position in the International Monetary Fund
38 Foreign currencies. *) *) * —1,708 1,286 675
89 | U.S. Government assets, other than official reserve assets, net —26 59 -3 —-35 8 -15 3 -1 20
40 U.S. loans and other long-term assets. -59 -13 -22
41 Repayments on U.S. loans 5 11 15 17 24 17 16 12 8 6
42 U.S. foreign currency holdings and U.S. short-term assets, net —-37 44 —20 ™) 4 -9 -9 -9 14
43 | US. private assets, net —1,256 |  —3,047 | 2,569 —126 | —8447| —568 —93 —876 531
4 Direct i tment 19 *) —22 157 548 644 —203 -18 —134
45 Foreign securities —416 —547 | —1,373 21 —515 —213 —22 (*) 42
46 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking concerns.........ow.. 101 92 —19 366 406 15 47 203 62
47 U.S. claims reported by U.S. banks, not included elsewher —960 —2,692 | —1,155 —670 | —3,886 | —1,014 175 —1,061 611
48 | Foreign assets in the United States, net (increase/captial inflow (+)).....ccooevceerrrverernernsenns 793 —1,438 —257 —125 47 1,832 —3,008 1,169 1,622
é?) Folr-'leisgn Ggfﬁcial assets in the United States, net
r )
51 TS Trommey e ¢y o)y an|  en] ey ey @y @9
52 Other ?
53 Other U.S. Government liabilities® 44 69 -7 3 30 57 —-109 —-92 23
54 U.S. Liabilities reported by U.S. banks, not included elsewher:
85| Other foreign official assets® i av| @y enl o] ey oy oy ey
56 | Other foreign assets in the United States, net ‘
57 Direct in en 329 390 206 1,999 —166 153 1,747 535 645
58 U.S. Treasury securities (1) (1) ) () @an ) (11) @ @ar
59 U.S. securities other than U.S. Treasury securities 82 —240 | —267 916 162] —186 826 2,442 1,332
60 U.S. liabilities to unaffiliated foreigners reported by U.S. nonbanking concerns... —16 1 —184 399 —80 6 -155 —14 ~15
61 U.S. liabilities reported by U.S. banks, not included elsewh 11354 | 111,658 1165) 1184421 11101 111,802 | 1! —5407 | 111,702 11363
62 | Allocations of special drawing rights
63 | Statistical discrepancy, and transfers of funds between foreign areas, net (sum of -3,128 1,407 —529 —859 1,565 | —1,077 9,088 4,288 6,758
above items with sign reversed).
Memoranda:
64 | Balance on merchandise trade (lines 2 and 16) 3,362 2,767 2,571 1,592 1,661 -39 —887 —2,689 | —4,284
65 | Balance on goods and services (lines 1 and 15) 10 3,632 3,039 3,376 1,193 1,880 -113 —~4,722 —6,336 | —10,083
66 | Balance on goods, services, and remittances (lines 65, 31, and 32) 3,617 3,019 8,358 1,145 1,827 -172 —4,192 —-5866 | —9,606
67 | Balance on current account (lines 65 and 29)3° 3,617 3,019 3,358 1,145 1,827 -172 —4,192 —5866 | —9,606

See footnotes on page 63.
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by Selected Countries (published annually)

of dollars]
Italy Netherlands Mexico Venezuela Australia South Africa L

ine

1981 1982 1983 » 1981 1982 1983 7 1981 1982 1983 » 1981 1982 1983 7 1981 1982 1983 1981 1982 1983
7,668 7,116 6,042 10,304 | 10,451 10,883 27,507 19,224 15,904 8,244 8,144 4,184 8,282 6,580 6,140 3,951 3,106 2,847 1
5,415 4,641 3,902 7,358 7,455 7,635 18,207 11,736 9,081 5,441 5,192 2,700 5,118 4,402 3,844 2,915 2,369 2,130 2
25 31 30 396 461 524 3 84 15 13 27 129 358 124 374 *) *) 3
114 113 111 139 137 133 3,775 3,098 1,951 221 253 237 42 42 46 4
91 88 88 22 10 4 822 830 5217 175 173 178 2 4 5 5
237 222 190 498 460 546 293 219 189 261 237 256 112 98 8 6
273 288 307 347 390 540 250 154 114 25 21 1 213 257 280 84 13 81 T
68 84 87 28 27 25 42 25 24 42 38 32 29 25 22 8
84 95 91 82 76 90 443 368 329 465 197 126 91 150 166 96 57 50 9
2 2 8 2 1 1 9 4 13 2 2 5 1 2 2 10
385 484 305 1,218 1,198 1,172 1,362 —1,309 —169 297 311 —675 1,362 535 362 491 192 164 11
849 1,027 890 206 231 210 3,049 4,651 4,005 1,168 1,549 1,355 368 393 381 179 244 269 12
25 41 33 8 5 3 74 194 352 13 17 15 11 16 25 13
n.a. na. n.a. n.a. n.a. na. n.a. n.a. n.a. n.a. n.a. n.a. na. n.a. na. na. n.a. n.a. 14
—17.,527 -7,708 | —-7,669 | —7,231 | —6,120 | —6,883 —18,352 | —20,882 | —22,271 —6,405 | —6,086 —5,984 —3415 | —3,387 | 3,624 | —2,589 —-2,115 | -2,511 15
~5,181 —5290 | —5444 | —2,348 | —2,476 | —2,960 —18,767 | —~15,556 | —16,774 —5,563 | —4,761 —4,937 —2,459 | —2282 | —2,220 | —2,445 —1,967 | —2,365 16
—661 —-623 —566 —68 - - -1 -2 -1 —-15 —4 -1 -34 -35 —-35 -1 -1 -1 17
-301 —490 —485 -5 -9 —128 —2,862 —-3,324 -3,576 —210 —205 —-259 -8 —12 —26 18
—180 —187 —-216 —347 —432 —466 —94 —-123 —140 -381 —18 —21 19
-311 —305 —274 -271 —249 285 —259 —225 —324 -321 288 —324 —52 —47 =31 20
6 3 1| -12| -—u| -3 -4 2 2 -2y 2| 285 —9 -2 _3 ) ) @l 2
—4 -8 —4 —-20 -11 —10 -1 —1 -1 -2 -2 -3 *) -1 -3 22
-53 —61 —68 —~18 —35 —20 —623 —T730 —722 =17 -21 —-22 — —12 —-17 23
—26 -25 —36 —-10 -10 -11 -51 —38 —48 —-23 —-25 —29 —10 -16 —16 24
30 2 38| —3,283 | —1,838 | —1,971 -2 18 1 ~15 —6 —27 —26 -5 —53 -1 6 8 25
—494 —498 —359 —455 —463 —-371 =77 —1,017 —814 —505 | —1,000 —~763 —69 =T —64 —27 -39 —35 26
—-352 —226 —256 -324 —408 —547 -5 -9 -4 -32 —-38 =21 —151 —322 —4