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the BUSINESS SITUATION

SOURCE data that became available
by mid-March rounded out the view
of economic developments in the
fourth quarter of 1986 provided by the
national income and product accounts
(NIPA’s). Data on domestic corporate
profits become available for the
fourth quarter at the time of the
second revision of the NIPA’s, rather
than the first revision, because most
corporations’ fiscal years end in the
fourth quarter and additional time is
needed to complete their end-of-year
reports. This information, in combina-
tion with information on internation-
al investment income from BEA sur-
veys and other quarterly reports, pro-
vided the basis for the first direct esti-
mate of fourth-quarter corporate prof-
its on a NIPA basis. The corporate
profits estimates, in turn, made it pos-
sible to estimate profits taxes and
thus to complete the estimates of the
receipts side of the government sector
accounts, providing—in conjunction
with the expenditures side—a full
view of the government fiscal posi-
tion.

Corporate profits

Profits from current production—
profits before tax plus inventory valu-
ation adjustment (IVA) and capital
consumption adjustment (CCAdj)—in-
creased $8% billion to $310% billion
in the fourth quarter, following a $9
billion increase in the third.!

Domestic profits of nonfinancial
corporations increased $3 billion in
the fourth quarter, following a $7 bil-
lion increase in the third. Real gross
corporate product increased more
than twice as fast in the fourth quar-
ter as in the third, but profits per

1. Quarterly estimates in the NIPA’s are expressed
at seasonally adjusted annual rates, and quarterly
changes in them are differences between these rates.
Quarter-to-quarter percent changes are annualized.
Real, or constant-dollar, estimates are expressed in
1982 dollars.
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unit of product leveled off in the
fourth after an increase in the third.
The leveling-off of unit profits reflect-
ed unchanged unit prices and unit
costs (a small increase in unit labor
costs was offset by a dechne in unit
nonlabor costs).

Domestic profits of financial corpo-
rations increased $4 billion in the
fourth quarter, following a $% billion
increase in the third. Profits from the
rest of the world increased $1% Dbil-
lion, following an increase of $2 bil-
lion.

Profits before tax (PBT) increased
$18% billion to $259 billion in the
fourth quarter, following a $12% bil-
lion increase. The $10 billion differ-
ence between the increase in PBT and
the increase in profits from current

production was more than accounted
for by the IVA, which declined $13%
billion to negative $7 billion. The IVA
converts the value of inventory with-
drawals from the predominantly his-
torical costs that underlie PBT to cur-
rent replacement costs. When, as in
the fourth quarter, current replace-
ment cost of inventory withdrawals
are higher than the costs that under-
lie PBT, the IVA is negative in order
to remove the resulting capital-gains-
like element from profits.

Profits with - IVA but without
CCAdj—the quarterly - measure of
profits available by industry—in-
creased $5 billion in the fourth quar-
ter, following an $8 billion increase.

A $1 billion increase in the profits
of nonfinancial corporations was more

iLooking Ahead . ..

* State Personal Income. Estimates of fourth quarter 1986 personal
income and preliminary 1986 total and disposable personal income will be
presented in the April issue of the SURVEY.

* County and Metropolitan Area Personal Income. Estimates of 1985
personal income, which would normally be presented in the April
SurvEy, have been delayed while a comprehensive revision is in progress.
Revised estimates for 1969-84, as well as the 1985 and 1986 estimates, |
will be presented in the April 1988 SurvEY.

* Plant and Equipment Expenditures. The regular article in the April
SurvEey will be limited to estimates of plant and equipment expenditures
for the industries surveyed quarterly Estimates for the industries sur-
veyed only annually will be included in the June SUrVEY.

e US. Affiliates of Foreign Companies: Operations in 1985. Data and
analysis of the operations in 1985 of foreign-owned U.S. companies, by in-
dustry. and by country of foreign owner, will be presented in the May w
SurvEey. Key measures by State will also be presented.

» U.S. Business Enterprises Acquired or Established by Foreign Direct
Investors in 1986, Data, by industry and by country, on the cost to foreign
direct investors of the ownership interests acquired or established in U.S.
business enterprises in 1986 will be presented in the May SurvEey. Select-
ed operating data of the U.S. business enterprises will also be presented.

¢ Pollution Abatement and Control Expenditures. Estimates of U.S. ex-
penditures for pollution abatement and control for 1982-85 will be pre-
sented in an upcoming issue of the SURVEY.
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than accounted for by a large increase
in profits in nondurable manufactur-
ing; a substantial drop in trade profits
was the major offset. Within nondura-
ble manufacturing, chemicals and pe-
troleum registered large increases. In
chemicals, the increase was the
fourth in succession and took profits
to a level four times as high as in the
depressed fourth quarter of 1985. In
petroleum, the increase was a re-
bound following a third-quarter drop
of similar magnitude; petroleum prof-
its, which include profits from explo-
ration and development by refiners
engaged in such activities, were buf-
feted by changes in the price of crude
oil throughout the year. In trade,
lower profits was traceable to in-
creased inventory prices; without the
IVA, profits would have increased.

A $2% billion increase in the prof-
its of financial corporations was large-
ly due to increased profits of insur-
ance carriers, particularly property
and casualty insurers, and reflected
reduced underwriting losses.

Profits from the rest of the world
increased $1% billion, largely reflect-
ing increased profits of foreign petro-
leum affiliates of U.S. corporations.

In general, fourth-quarter profits in
the NIPA’s show more strength than
profits in corporate financial reports,
even though the NIPA estimates are
based on tabulations of financial re-
ports. A major reason for the dispari-
ty is that the NIPA measures exclude
(while financial reports include)
charges not attributable to current
production. In the fourth quarter,
these charges—for items such as asset
writedowns and anticipated expenses
associated with plant closings and cor-
porate restructurings—were unusual-
ly large.

Government sector

The fiscal position of the govern-
ment sector in the NIPA’s improved
in the fourth quarter of 1986, as the
combined deficit of the Federal Gov-
ernment and of State and local gov-
ernments decreased $3% billion (table
1). The deficit of the Federal Govern-
ment declined $8 billion, and the sur-
plus of State and local governments
declined $41% billion.

The Federal sector.—The Federal
Government deficit declined to $189
billion, as receipts increased more
than expenditures.

Receipts increased $21 billion, com-
pared with $19% billion in the third
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quarter. Increases in personal tax and
nontax receipts and in contributions
for social insurance reflected gains in
wages and salaries; a sizable increase
in corporate profits tax accruals re-
flected the strong increase in profits
before tax. A fourth-quarter decline of
$1 billion in indirect business tax and
nontax accruals occurred mainly be-
cause the third quarter had included
a one-time payment from a number of
petroleum companies for earlier viola-
tions of Federal pricing regulations.
Expenditures increased $13 billion,
in contrast to a $15% billion decline
in the third quarter. Subsidies less
the current surplus of government en-
terprises more than accounted for the
increase in total expenditures; a $14
billion increase included a $9 billion
increase in the deficit of the Commod-
ity Credit Corporation (CCC) and a
$5% billion increase in subsidies to
farmers. Government purchases of
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goods and services increased $3 bil-
lion; a $10% billion increase in nonde-
fense purchases was partly offset by
an $8 billion decline in defense pur-
chases. Purchases of agricultural com-
modities (primarily corn) by the CCC
accounted for the increase in nonde-
fense purchases. Much of the recent
pattern in defense purchases is ex-
plained by the pattern of deliveries of
military equipment and purchases of
services other than compensation;
both increased sharply in the second
and third quarters and declined
sharply in the fourth.

Dominated by grants-in-aid to State
and local governments, all other ex-
penditures combined declined $4 bil-
lion. In grants, a $7 billion decline at-
tributable to the expiration of the rev-
enue sharing program was partly
offset by a $2% billion one-time pay-
ment to Louisiana in settlement of

Table 1.—Government Sector Receipts and Expenditures
[Billions of dollars, seasonally adjusted at annual rates]

Change from preceding quarter Level
1985 1986
1986:IV
1AY 1 1 111 v
Government sector

Receip 20.3 145 6.6 3611 - 307 1,384.9
Expenditures 3.5 ~-156 54.9 -39 272 1,514.9

urplus or deficit (—) -17.1 30.1 —483 40.0 35 —129.

Federal Government

Receip 13.2 8 6.9 196 21.1 854.2
Personal tax and nontax receipt: 6.0 —53 5.1 104 10.2 376.1
Corporate profits tax accruals 6 2.4 41 8.4 92.7
Indirect business tax and nONLAX ACCIUALS ........c...ccemrrrrvuemrscessrsnersnenmasnens 2.0 -338 -20 2.7 -9 52.5
Contributions for social insur: 4.8 8.8 14 24 3.3 3329
Expenditure: 33.3 ~219 442 —15.3 129 1,043.4
Purchases of goods and servi 20.0 -—252 119 18 2.8 372.1
National defe 2.6 —1.6 12.0 8.4 -7.9 278.8
Nondefe 174 —23.6 -1 —6.6 10.7 93.3
Of which: Commodity Credit Corporation inventory change........ 173 —23.1 -1 —~59 10.8 10.4
Transfer payment 1.8 3.4 74 6.3 —-11 401.8
0 per .9 84 2.8 59 0 387.5
To foreigners 9 5.0 46 4 -12 143
Grants-in-aid to State and local gover 14 1.9 34 1.1 —4.0 104.1
Net interest paid 4.1 1.1 31 —34 11 135.9
Subsidies less current surplus of government enterprises ... 6.0 —-38.1 18.5 -21.1 14.1 29.5
Subsidi 2.4 1 19.1 -171 55 26.4
Of which: Agricultural subsidi 2.1 X 19.1 -17.6 58 112
Less: Current surplus of government enterprises.........o..cecermmineese -36 3.2 6 34 —8.6 -31

Less: Wage accruals less dist t: 0 0 0 0 0 0
Surplus or deficit (—) —20.1 227 -373 349 82 —189.2

State and local governments

Receipt: 85 157 3.2 177 5.1 634.8
Personal tax and nontax receipt: 34 22 21 3.8 5.8 158.9
Corporate profits tax accruals 2 -1.2 1.0 1.3 18 21.9
Indirect business tax and nontax 8CCIUALS ........weermmrimissssiseiannasieen 3.0 123 —4.0 108 —4 300.4
Contributions for social insur: K 6 ki N 2.5 49.5
Federal grants-in-aid 14 1.9 34 11 —4.0 104.1
Expenditures 5.5 8.2 14.1 125 103 5754
Purchases of goods and servi 59 6.2 12.3 114 8.5 513.2
Of which: Structures, ~2.6 4 7.1 43 -19 64.6
Transfer payments to persons 1.0 22 2.0 1.9 2.8 110.2
Net interest paid 2 3 3 -2 -3 —26.2
Less: Dividends received by government 4 4 3 8 3 1.0
Subsidies less current surplus of government enterprises -.................. ~12 -2 -2 -3 -3 —-149
Subsidi 0 0 0 0 0 9
Less: Current surplus of government enterprises......c.eeerensrionns 1.3 2 3 3 3 15.6

Less: Wage accruals less disbur t; 0 0 0 0 0 0
Surplus or deficit (—). 29 15 —10.9 5.1 —47 594
Social insurance funds .6 6 1 7 2.6 58.3
2.3 6.9 -116 44 ~173 0

Nore.~Dollar levels are found in the National Income and Product Accounts Tables, tables 3.2 and 8.3,
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disputed outer continental shelf oil
revenues.

Cyclically adjusted surplus or defi-
cit.—When measured using cyclical
adjustments based on middle-expan-
sion trend GNP, the Federal fiscal po-
sition moved from a deficit of $208 bil-
lion in the third quarter to a deficit of
$197 billion in the fourth. The cycli-
cally adjusted deficit as a percentage
of middle-expansion trend GNP de-
creased from 4.9 percent in the third
to 4.7 percent in the fourth.

The State and local sector.—The
State and local government surplus
declined $4% billion in the fourth
quarter to $59% billion, as expendi-
tures increased more than receipts.
The decline in the surplus reflected a
$2% billion increase in the social in-
surance funds surplus and a $7% bil-
lion decline in the other funds sur-
plus.

Receipts increased $5% billion,
compared with a $17% billion in-
crease in the third quarter. Personal
tax and nontax receipts included

about $2 billion (at an annual rate):

for State and local income taxes paid
in the fourth quarter, rather than in
early 1987, in order to take the Feder-
al income tax deduction for these pay-
ments against higher 1986 marginal
tax rates. Contributions for social in-
surance included a large one-time em-
ployer contribution ($1.8 billion at an
annual rate) to the retirement system
of Los Angeles County. The increase
in corporate profits tax accruals re-
flected an increase in the tax base, in
line with the Federal change. The de-
cline in indirect business tax and
nontax accruals occurred largely be-
cause the third quarter had included
a one-time oil-related payment ($3 bil-
lion at an annual rate) similar to the
payment made to the Federal govern-
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ment. As noted earlier, Federal
grants-in-aid to State and local gov-
ernments declined $4 billion.
Expenditures increased $10% bil-
lion, compared with $12% billion in
the third quarter. As in other quar-
ters of 1986, the quarter-to-quarter

fluctuation was largely attributable to
purchases of structures; they declined
$2 billion in the fourth quarter, fol-
lowing a $4% billion increase in the
third. The pattern of change in struc-
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tures largely reflected highway con-
struction, which declined $2% billion
in the fourth quarter after two quar-
ters of increases totaling $7 billion.

* * *

Fourth-quarter NIPA revisions

The second revisions of the NIPA
estimates for the fourth quarter of
1986 are shown in table 2.

Table 2.—Revisions in Selected Component Series of the NIPA’s, Fourth Quarter of 1986

Seasonally adjusted at annual rates Percent change from
preceding quarter at
- Second annual rates
irst Ol .
revision revision Difference First Second
; revision revision
1
Billions of current dollars
GNP 4,260.6 4,258.7 -1.9 1.9 1.7
Personal consumption expenditures 2,8225 2,820.4 -21 3.3 3.0
Nonresidential fixed investment 4614 464.3 2.9 2.1 4.7
Residential in t 226.3 226.0 -3 9.3 838
Change in business inventories —22.5 —-27.1 —~4.6
Net exports -1136 -110.2 34
Government purct 886.5 885.3 ~12 58 58
National i 34315 . 4.2
Compensation of employees 2,542.8 2,542.8 0 58 5.8
Corporate profits with inventory valuation and capital
consumption adjustments 3104 11.6
Other 581.2 578.3 —29 -3.6 -5.5
Personal i 3,529.6 3,527.9 ~-1.7 3.6 34
Billions of constant (1982) dollars
GNP 3,698.3 3,696.1 —-2.2 1.3 11
Personal consumption expenditure: 2,447.4 2,445.8 —1.6 -.1 -4
Nonresidential fixed investment 455.9 457.8 19 13 3.0
R tial investment 200.2 199.7 -5 6.2 5.2
Change in business inventories —244 —28.5 —41
Net exports —151.1 —148.0 3.1
Government purch 770.3 769.3 —-1.0 11.0 10.5
Index numbers, 1982=100 !
GNP price index (fixed weights) 1164 116.4 (1] 2.6 29
GNP price index (chained weights) 24 2.5
GNP 1mplicit price deflator 115.2 115.2 0 T A

1. Not at annual rates.

Note.—For the fourth quarter of 1986, the following revised or additional major source data became available: For personal

consumption expenditures, revised retail sales for December, u:

car Ls.ales for the quarter, and Dconsumption of electricity for

December; for nonr ial fixed ent, revised

s of for ber, revised construction

rers
put in place for December, and partial information on actual pla;lt and equip_metllt expenditures for the quarter; for residential
or 1

h

investment, revised construction put in place for D

manufacturing and trade for December; for net exports of goods

ies, revised book values for
) handi

n
and services, revised month mer exports and

imports. for December, and revised service receipts for the quarter; for government purchases of goods and services, revised
construction put in place for December; for wages and salaries, revised employment, average hourly earnings, and average weekly
hours for December; for net interest, financial assets held by households for the quarter, and revised net interest received from
abroad for the quarter; for corporate profits, domestic book profits for the quarter, and revised profits from the rest of the world
for the quarter; and for GNP prices, revised residential housing prices for the quarter.
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National Income and Product Accounts Tables

New estimates in this issue: Fourth quarter and annual 1986, revised (7).

Estimates for 1929-82 are in The National Income and Product Accounts, 1929-82: Statistical Tables (GPO Stock No. 003-010-00174-7, price
$23.00). Estimates for 1983-85 are in the July 1986 Survey. These publications are available from the Superintendent of Documents and Com-
merce Department District Offices; see addresses inside front cover.

The full set of national income and product accounts estimates shown regularly in this part of the SURVEY are now available on diskette for
$240 per year (12 updates). For more information, write to the Bureau of Economic Analysis (BE—54), U.S. Department of Commerce, Washing-
ton, DC 20230.

Table 1.1.—Gross National Product Table 1.2.—Gross National Product in Constant Dollars
[Billions of dollars] {Billions of 1982 dollars}
S lly adjusted at 1 rates Seasonally adjusted at annual rates
1985 | 19867 1985 1986 1985 | 1986” 1985 1986
I 1A% I I m vr 11 v H 14 m wr
Gross national product...... 3,998.1 (4,206.1 | 4,030.5 |4,087.7 (4,149.2 | 4,175.6 | 4,240.7 | 4,258.7 Gross national produet...... 3,585.2 | 3,674.9 | 3,603.8 | 3,622.3 | 3,655.9 | 3,661.4 | 3,686.4 { 3,696.1
Personal consumption Personal consumption
penditures 2,600.5)2,762.5 | 2,627.1 | 2,667.9 [ 2,697.9 | 2,732.0 2,799.8 | 2,820.4 expenditures 2,324.512,418.712,342.0 | 2,351.7 | 2,372.7 | 2,408.4 | 2,448.0 | 2,445.8
Durable §oods 359.31 388.1| 373.3] 362.0| 360.8) 373.9| 414.5| 403.1 Durable goods 34391 368.6| 3574| 347.00 3454 357.1| 3916 3804
Nondurable g 1 9051 9327 907.4| 922.61 929.7| 9284 932.8| 940.1 Nonduragle goods | 841.6( 8721] 843.8| 847.2! 860.6] 877.3| 8754 8751
Services... .11,336.1|1,441.711,346.4 {1,383.211,407.4 | 1,420.8 {1,452.4 [ 1,477.2 Services 1,139.0(1,178.01,140.8 (1,157.51,166.6 {1,174.0 | 1,181.0 [ 1,190.2
Gross private domestic Gross private domestic

inv t 661.1| 683.6( 657.4| 669.5] 708.3! 687.3| 675.8( 663.2 invesiment 6477 657.2] 643.8] 653.2| 684.0| 664.7] 651.3| 629.0
Fixed investment . | 650.0| 677.0| 654.3] 672.6] 664.4( 672.8| 680.3( 690.3 Fixed investment . 638.6| 6507 643.1| 6584 6441} 649.6]| 651.6| 6574
Nonresidential.. | 4582| 460.0| 459.8] 474.01 459.2( 457.5( 459.0( 464.3 Nonresidential.. 461.4| 4567 463.1| 476.9| 457.8! 456.8| 454.4| 4578
Structures | 1548 1433 155.0] 157.2| 154.6] 141.5| 139.5| 137.5 Structures 1522 1345 1523| 1524 1481} 1329| 129.5) 1277

Producers’ durable Producers’ durable
equIpMent ......covvvrrcriareions 303.4| 816.7| 304.7| 316.8]| 304.6| 316.0( 319.5{ 326.8 eQUIPMENt .eueeoerrrerrercrien] 309.2; 3221} 3109 324.5] 309.7) 3239| 3249| 330.1
idential 191.8| 217.01 194.5| 198.6| 2053} 2153 221.3{ 226.0 Residential 177.2] 1940} 180.0] 181.5! 186.3) 192.7| 197.2| 199.7

Change in business Change in business

inventories. 11.1 6.7 31 -3.1 43.8 145 —4.5) —27.1 inventories. 9.0 6.6 N -52 39.9 15.1 —.3| —-285
: 79 32| 1671 412| 105] -103]| -108 Nonfarm. 1091 74 14| 161} 370| 11.0{ -86| -9.8
-1.0 ~.1] —199 27 3.9 58| —163 Farm -19 -9 —-7| -213 29 41 83| ~187

Net exports of goods and
—104.3 | —83.7|-105.3| —93.7[-104.5|—108.9 |—110.2 services .. —147.81—-113.8|—132.0 [ 125.9-153.9 |—163.3 | —148.0

373.0( 362.3| 368.2| 374.8| 363.0| 370.8) 383.5
4773 446.0| 473.6| 4685 467.5| 479.7| 493.7

Government purchases of goods Government purchases of goods
and services.. 8154 864.2| 829.7| 855.6{ 836.7| 860.8( 874.0| 8853 and services..............

354.1| 366.2| 360.9| 380.9| 355.7| 367.6| 369.3| 372.1
259.4 2;%6 2ggg 268.0| 266.4| 2784 286.8| 2788

3715 355.8| 362.9| 369.2| 359.8( 871.2| 385.8
519.3| 469.6| 494.8| 495.1| 513.6] 534.5| 533.8

7212 T746.8) T31.8| 749.4| 725.2| T42.2| 7504| 769.3

323.6| 33221 8209 34721 3204| 3289 3309| 3486
235.7| 250.01 2422| 239.31 2387 249.3] 2594 2525

1 94.7 .6 3 112.9 89.3 89.2 82.6 93.3 h\ 87.8 82.2 87.6] 107.9 81.7 79.5 71.5 96.1

State and local . 461.3) 498.0| 468.8| 4747| 4809 493.3| 504.7| 513.2 State and 10cal ............coimummsnsnind 397.6| 414.6] 401.9| 4022| 4048| 4133 4185 4207

N ll;{o'lgz‘l-Percent changes from preceding period for selected items in this table are shown in gorsn.l—Percent changes from preceding period for selected items in this table are shown in
able 8.1. table 8.1.

Table 1.4.—Gross National Product by Major Type of Product in

Table 1.3.-—Gross National Product by Major Type of Product Constant Dollars
{Billions of dollars} [Billions of 1982 dollars]
Seasonally adjusted at annual rates S Ily adjusted at ] rates
1985 { 19867 1985 1986 1985 | 19867 1985 1986
m v I 114 m wvr il v 1 I nr wr

3,998.1 {4,206.1 | 4,030.5 | 4,087.7 [ 4,149.2 (4,175.6 [ 4,240.7 | 4,258.7 Gross national product .

Gross national product .. 13,585.2{3,674.9 1 3,603.8 | 3,622.3 | 3,655.9 | 3,661.4 | 3,686.4 | 3,696.1
Final sales ...]8,987.014,199.4 14,027.4 {4,090.8 |4,105.4 | 4,161.2 | 4,245.214,285.8 Final sales .|8,576.2 | 3,668.4|3,603.1|3,627.5 | 3,616.1 | 3,646.3 | 3,686.7 {3,724.5
Change in business Change in business

inv i 11.1 6.7 31 —31| 438) 45| —45| -271 i 1€S.vvumeennne 9.0 6.6 | —52| 899 151 —.3| -285

Goods 1,630.211,670.5 | 1,642.7 | 1,644.1 [ 1,668.0(1,661.5 [ 1,680.21,671.2 Goods 1,583.211,567.11,544.2 |1,541.7 | 1,563.6 | 1,562.8 | 1,568.0 | 1,574.1
Final sales.. 1,619.11,663.81,639.7|1,647.2|1,625.2[1,647.1(1,684.7 [1,698.3 Final sales . .11,524.211,560.5|1,548.6 11,546.9 | 1,523.7 [ 1,547.6 | 1,568.3 | 1,602.6
Change in b Change in b

inventories.. 111 6.7 31 —31| 438{ 145 —45| -271 * inventories. 9.0 6.6 71 -527 399] 151 —3| —-285
Durable goods 703.5] 716.8| 713.37 711.8( 710.6] 703.1| 730.1; 7235 Durable goods 700.2| 689.4( 691.3{ 688.6| 687.5{ 714.2{ 710.7

Final sales .. 696.9| 717.8) 7160 70231 682.0| 703.2| 745.7| 7404 Final sales . 7014 6923] 6828 662.6] 6883 7286| 7262
Change in business Change in business

INVERtOries...occvecrscrinserrions 66| —10) -27 95| 286 —~.1} —156| ~16.9 INVentories.....c..comrveccrecenes . -12] -29 84| 26.0 —71 —144 -155

Nondurable goods 926.7| 953.7( 9294 932.3( 9584} 9585 950.1; 947.8 Nondurable goods 866.9| 854.8) 850.4! 87501 8752 853.8| 8634
Final sales 922.2| 9460 9237 945.0( 943.1} 94397 939.0; 9579 Final sales 859.1| 851.3| 864.0| 861.1| 859.4| 839.7| 8764
Change in business Change in business

inventories.......uneiecinans 45 1.9 5.8 —12.7 153 14.6 111) -102 INVEN{ories....viiecrecnrinen] 3.2 1.1 35| —1386 13.9 159 141} —13.0
Services .. .|1,959.8 |2,105.6 [ 1,971.9 | 2,025.5 | 2,057.7 | 2,087.4  2,125.2 | 2,152.1 Services .}1,667.6 11,718.6 | 1,668.7 | 1,692.1 11,703.0 | 1,712.0 | 1,727.2 |1,732.2

Structure: 408.1] 430.01 415.9) 418.1; 422.6| 426.7| 4353 4353 Structures.

384.41( 389.3] 3909 388.5] 389.4| 386.6] 391.3 3807

‘I)\{onéz.l—Percent changes from preceding period for selected items in this table are shown in Norte.—Percent ch from preceding period for selected items in this table are shown in
table 8.1. table 8.1.
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Table 1.5.—Relation of Gross National Product, Gross Domestic
Purchases, and Final Sales to Domestic Purchasers

Table 1.6.—Relation of Gross National Product, Gross Domestic
Purchases, and Final Sales to Domestic Purchasers in Constant Dollars

[Billions of dollars] {Billions of 1982 dollars]
S lly adjusted at ) rates S Ily adjusted at I rates
1985 | 1986”7 1985 1986 1985 | 1986" 1985 1986
m v I i m vr 411 v 1 I m vr

Gross national product... 3,998.1|4,206.1 | 4,030.5 | 4,087.7 1 4,149.2 | 4,175.6 | 4,240.7 | 4,258.7 Gross national product................. 3,585.2 13,674.9 | 3,603.8 { 3,622.3 | 3,655.9 | 3,661.4 | 3,686.4 | 3,696.1
Less: Exports of goods and Less: Exports of goods and

ser 369.8| 373.0) 362.3] 3682) 3748| 363.0; 370.8| 3835 servi 36231 371.5| 355.8] 362.9) 369.2| 359.8] 371.2] 3858
Plus: Imports of goods and Plus: Imports of goods and

serv 4486 4773| 446.0) 473.6| 4685( 467.5| 479.7| 4937 servi 470.5| 519.3| 469.6| 494.8| 4951} 513.6] 534.5| 533.8
Equals: Gross domestic Equals: Gross domestic

purchases L..........cvncrccincss 4,077.0 1 4,310.4 {4,114.2 {4,193.0 | 4,242.9 (4,280.1 | 4,349.5 | 4,368.9 purct ‘ 3,693.413,822.7(3,717.6 | 3,754.3 | 3,781.9 3,815.3 | 3,849.7 [ 3,844.0
Less: Change in business Less:: Change in business

inventories 111 6.7 31} —381| 438] 45| —45| -211 inve 9.0 6.6 71 —52] 399 151 -3 —285
Eguals: Final sales to domestic Equals: Final sales to domestic

purchasers .........oocvvevnneenncd 4,065.9 14,303.7 | 4,111.1 [ 4,196.1 | 4,199.0 | 4,265.7 | 4,354.1 | 4,396.0 purchasers2............. ORI 3,684.4 3,816.2 13,716.9 | 3,759.5 | 3,742.0 1 3,800.1 | 3,850.0 | 3,872.5

1. Purchases in the United States of goods and services wherever produced.
2. Final sales in the United States of goods and services wherever produced.

Nore.—Percent ch from pr

g period for

1 3

table 8.1.

Table 1.7.~Gross National Product by Sector
[Billions of dollars]

items in this table are shown in

1. Purchases in the United States of goods and services wherever produced,
2. Final sales in the United States of goods and services wherever produced.

l13(:»1‘8!:.I—Percent changes from preceding period for selected items in this table are shown in
table 8.1.
Table 1.9.—Relation of Gross National Product, Net National Product,
National Income, and Personal Income

- [Billions of dollars]
S lly adjusted at 1 rates
1085 | 19867 1985 1996 Gross national product..............., 3,998.114,206.114,030.5 | 4,087.7 | 4,149.2| 4,175.6 | 4,240.7 | 4,258.7
. Less: Capital consumption
iid v I I Ui vr allowances with capital
adj t 437.2| 4554| 4413| 4467| 447.1| 453.3| 457.6| 4637
Gross national product.....|3,998.1 |4,206.1 [4,030.5|4,087.7]4,149.2 | 4,175.6 | 4,240.7 | 4,258.7 Cag;?j,éggg;;ﬂ,};{;ggt
d vy duct 04,1689 |3,991.4 {4,045.8 | 4,106.0 | 4,140.7 | 4,203. capital consumption
Gross pr 3.051.014,1689)3,991.4 14,045.8)4,106.0| 41407 |4,203.2 | 4,225.7 QJUSEDENt .. 4673 488.1| 4747 4785 4800 488.3| 489.4| 4998
Busi 3,394.0 |3,570.0{3,424.7 [3,468.4 | 3,519.9 | 3,546.3 | 3,600.7 | 3,613.0 Less: Capital
Nonfar 3,324.0|3,498.5 33578 3,389.4|31451.7|3/470.1 | 3,524.0 | 3,548.2 consumption
Nonfarm less housmg X 3 3,040.9 3,325.4 1215 3,13;1.3 3;801 3%%4 adjUStment ..o..roverrrren 30| 827| 334| 819 329| 00| s18] 861
Falousing....... y y 3%23 239 3302| S3TT) 3439 3B pouals: Net national product.....{3,560.9 |3,750.6 |3,589.3|3,641.0|3.702.1 | 3,722.3 |2.788.1 | 3,795.0
Statistical discrepancy 5.5 .21 —~55 1.6} -3.6 46 103 1.3 Less: Indirect business tax and
H%xu:lehold}!; and hinsdtitutions 143‘%) 153% 143§ 148'2 143.?’ 15§.g 153,3 1?8? nontg:'-tl slllrénigsl;ltiansfer .................. 331.4| 348.6) 332.7] 837.7| 346.7T| 340.8| 354.2] 352.8
ivate households . . X . X .
st 209] 232] 212] 217| 223| 229| 285 241
Nonprofit institutions.. 132.8| 143.3] 134.1| 136.8] 140.0] 1423| 1445| 1465 Statxstxc al re—— S5 32| 55 16| 3% 6 103 13
Government 9| 44591 4233| 431.2| 436.7| 4425| 4481 4562
Federal ... 7| 145.1] 140.5| 143.4| 144.0| 144.7( 1452| 1463 Pl::;ﬁﬁ‘fg}l;‘}m&%;ent
State and 1(;:31 41. 300.f 282.8| 287.8| 2926 207.8| 3029| 3098 purplus, 1| sal 106l 26l 74l aal 224 1ol ws
Rest of the world . 2| 8Tl 3911 419 432y 39| FT4| IO ool National iricome. .|3.222.313,386.213,243.4)|3,287.33,310.7 | 3,376.4 | 3,396.1 | 3,431.5
Addendum: Less: Corporate profits with
Gross domestlc business inventory valuation and
product less } 3,072.2 capxtal consumptwn
& sk ESEHEEHEREY
2 . Yortoad i : . B et INtErest ......ccovecrevsineecsns + S A K R N X X
tall:{g'xgz.l-—Pewent from pr ng period for items in this table are shown in Contributions for social
-1 NSULANCE. .o errrrrrrrsies 355.7| 376.0| 356.8| 3621| 371.5| 3713.5| 376.6| 8825
. . Wage accruals less
Table 1.8.—Gross National Product by Sector in Constant Dollars QiSbursements .....ccocomeeeee -2 0 0 0 0 0 0 0
s1k Plus: Government transfer
[Billions of 1982 dollars) payments to persons . 4662| 4906| 4699| 4718 482.4| 487.2| 4950| 497.8
Personal interest 4762| 415.0| 4752| 480.6| 4808| 480.1| 473.8| 4652
Seasonally adjusted at annual rates Personal dividend income .| 764| 8L2| 763( 767| 791 81.1 82.0| 827
Business transfer
1985 | 1986" 1985 1986 payments.. 209 232! 212| 217] 223 229} 235| 212
m | 1 1 ol m | v Equals: Personal incons. 13,3145 13,485.7 | 3,323.2 | 3,382.9 | 3,432.6 | 3,483.3 | 3,498.8 | 3,527.9
Gross national product.....} 3,585.2 | 3,674.9 | 3,603.8 3,622.3|3,655.9 | 3,661.4 | 3,686.4 | 3,696.1 . . .
Gross domestic product 3,548.3|3,642.4 | 3.568.8 |3,585.2 | 3,617.9 | 3.630.6 |3,652.8 {36672  Table L.10.—Relation of Gross National Product, Net National Product,
» IS it e i i s s e o e
Nonfar ,998. ,081. ,016.9 | 3,025, ,061. ,067. ,087.3 1 8,108. 113
Nonfarm less housing ......| 2.735.3 | 2,810.9 27525 | 2759.2 | 2.794.2 | 2.798.3 | 2,816.2 | 2,834.9 [Billions of 1982 dollars]
Houst 263.6] 2702( 264.4| 2657 267.4| 269.2| 271.2] 2731 ,
Farm 16| 1735| 789 79.0| 774| 758] 715| 698  Gross national product 3,585.2 3,674.9 | 3,603.8]3,622.3 | 3,655.9 | 3,661.4 | 3,686.4 | 3,696.1
Statistical discrepancy . -50 28| —4.9 14{ -32 40]:.°91 12 Lezlsl Capital con;umptlgil
121.2| 1255 1218] 1229] 1241) 125.11.1260( 1270 owances with capit
H"S‘fﬁ?‘?i"ﬂ&‘é‘iﬁ&ﬁ‘.‘.‘.“°““ 91| 94| 91] 91} ~ 92| 93| 95| v consumption adjust 425.6| 441.0) 429.4| 4337) 4348| 439.1] 4432] 4471
Nonprofit institutions.. 1122| 161} 1127) 1137| 1149) 1167 11165 1173 poyoy Net national product......| 3,159.6|3,233.9|3,174.4 |3,188.6 | 3,221.1{3,222.3{3,243.3  3,248.9
G t 359.4| 356.2| 356.9| 357.9| 358.7| 850.8| 8613 o .
Foderal 132| 1228| 1226| 1229| 1230| 1233| lags  Less: Indirect business tax and
2362| 233.4| 2843| 2350| 2357| 236.6{ 2375 trinsgerpa v Pl leis )
2.6 351 37.1 38.1 308| 327 28.9 subsidies plus current surplus
Rest of the world s of government eNterprises..... 2077| 2136| 209.3] 3006| 303.3| 3127] 3193} 3191
Addendum: Statistical discrepancy ...... 50| 28| —498| 14f 82| 40} 91] 12
G?Siai‘é‘:“fiéé“ Dsiese 2,798.1 E National i 2,866.8 2,917.5 | 2,880.0| 2,886.5 | 2,920.9 | 2,905.6 | 2,914.9 | 2,928.6
Note.—Percent ch from preceding period for ted items in this table are shown in

table 8.1.



6

Table 1.11 is on the next page.
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Table 1.14.—National Income by Type of Income

[Billions of dollars]
S Ity adjusted at 1 rates
1985 | 19867 1985 1986
I v I i I 1vr
National income .........ccou..... 3,222.3 13,386.2 | 3,243.4 | 3,287.3 | 3,340.7 | 3,376.4 { 3,396.1 | 3,431.5
Compensation of employ .12,368.2 | 2,498.0 | 2,380.9 12,423.6 [ 2,461.5 | 2,480.2 | 2,507.4 | 2,542.8
Wages and salaries .11,965.812,073.5|1,976.0 1 2,012.8 | 2,044.1 } 2,058.8 | 2,081.1 | 2,109.8
Government and
.| 371.9| 39571 374.2| 381.6| 387.2| 392.5( 398.4! 4044
.11,593.91,677.811,601.811,631.1 | 1,656.8 | 1,666.3 | 1,682.7 | 1,705.4
402.4| 4245 4049 4109] 4174| 421.3) 4263 433.0
Employer contributions for
social insurance.. 2055] 2157} 2061} 209.1| 2129| 214.1) 2159| 220.1
Other labor income. 196.9| 2088/ 1988 20L7{ 2045/ 207.3] 2104 2130
Proprietors’ income with
inventory valuation and
capital consumption
adjustments 254.4| 278.8| 249.3| 262.1| 265.3| 289.1| 2775 2832
Farm . 29.2) 261 21.6] 294) 244| 395 196 210
Proprietors’ income with
inventory valuation
adjustment 38.0( 343{ 303| 379) 327} 479| 217 290
Capital consumption
adjust -88] -82| -87| -85 -84 -83| -82| -80
Nonfarm 2252 25277 227.7( 282.7| 2409 2496 258.0| 2622
Proprietors’ income 193.5| 217.6| 194.4) 1991} 206.6] 2155| 2228, 2256
Inventory valuation
djustment —2 -9 A -3 —4) -10f -11} -10
Capital consumption
adjustment 81.9] 859( 332| 340 347 351{ 362, 376
Rental income of persons with
capital consumption
adjustment 76 15.0 7.3 8.3 12.8 16.3 16.2 14.8
Rental income of persons........... 524 60.2| 53.0( 547| 57.2| 618 615( 60.6
Capital consumption
djust, t —448| —452| —457| —46.4| —44.4) —45.1| —453] —45.9
Corporate profits with
inventory valuation and
capital consumption
AGJUSLMENLS .........erircnnes 280.7| 300.5) 296.3) 285.6] 296.4| 293.1( 302.0{ 3104
Corporate profits with
inventory valuation
djustment 243.9| 235.3] 2264| 239.0| 2383| 246.5] 2516
Profits before tax.... 2| 2374 2202 2358 2225| 227.7! 2404 2588
Profits tax liability . 91.8] 1034 95.8 96.4 95.7 99.01 104.4) 1146
Profits after tax 131.4) 13391 133.4) 1394 1269| 128.8{ 1359! 144.2
Dividends ...... 816 87.8] 816 825| 852 875 888 897
Undistributed profits....... 49.8| 4611 518} 57.0| 417 412] 472, 545
Inventory valuation
djustment -6 6.5 61| —84) 165] 106 61] ~-72
Capital consumption
djust t 58.1 56.6 61.0 59.2 57.3 54.8 55.5 58.8
Net interest.............coovcevecmerincecnians 313.4] 294.0) 309.7) 307.6| 304.9) 297.7| 292.9| 2804
Addenda:
Corporate profits after tax
with inventory valuation
and capital consumption
adjustments.........c.cecveverseunnes 1889 1971 200.5[ 189.2| 200.7] 194.2| 197.6{ 1958
Net cash flow with
inventory valuation and
capital consumption
adjustment: 375.4| 389.6| 388.9| 3800 390.8| 8855| 390.4| 391.6
Undistributed profits with
inventory valuation and
capital consumption
adjustments ......c..coecivennd 107.3] 109.3{ 1188 1068, 1155| 106.6]| 108.8| 106.1
Capital consumption
allowances with capital
consumption
adjustment............cveeennd 2682, 280.3) 270.1) 2733} 2753| 278.9! 281.6| 2855
Less: Inventory valuation
djustment —.6 6.5 61| —94, 165 106 6.1 —-7.2
Equals: Net cash flow ............. 376.0| 383.1] 382.8| 3894 374.3| 374.9{ 384.3| 3988

March 1987

Table 1.16.—Gross Domestic Product of Corporate Business in Current
Dollars and Gross Domestic Product of Nonfinancial Corporate
Business in Current and Constant Dollars

S 1ly adjusted at 1 rates
1985 | 1986~ 1985 1986
w|wv |1 ]o]m|w
Billions of dollars
Gross domestic product
of corporate business...... 2,414.12,529.4 | 2,441.5 | 2,459.0 | 2,501.5 | 2,506.2 | 2,541.2 | 2,568.7
Capital consumption allowances
with capital consumption
AAJUSEIENE v.oorreerevsrnmscrrsisarssacers 268.2| 280.3] 270.1| 273.3| 2753 2789 281.6| 2855
Net d tic product 2,145.912,249.012,171.5[2,185.8 | 2,226.2 | 2,227.3 | 2,269.6 | 2,283.1
Indirect business tax and
nontax liability plus
business transfer payments
less subsidies 231.81 23501 241.8) 2342| 2449| 2420
Domestic i 1,939.711,950.81,984.4[1,993.1|2,014.7 |1 2,041.1
C ion of 1,611.0(1,638.4 |1,664.71,672.0|1,687.7|1,708.4
Wages and salaries 1,343.01,366.7 | 1,388.9}1,394.4 | 1,406.9 | 1,424.7
Supplements to w:
and salaries.. 268.0] 271.7{ 2758| 277.6| 280.8| 2837
Corporate profits
inventory valuation and
capital consumption
adjustments.. 24881 2650| 266.3] 250.5| 257.9| 260.2| 267.3| 2744
Profits before 191.3) 201.8| 199.2| 200.7| 184.1| 194.8]| 205.6| 222.8
Profits tax liabi 9181 1034 95.8 964 95.7 99.01 10441 1146
Profits after tax 99.5] 9841 1034 1043; 884| 958 101.2] 1082
Dividends.... 6941 762 683| 699| 7T04| 83| 7T7.0| 751
Undistribu 30.2; 222{ 851| 343 180 135 242f 331
Inventory valuation
adjustment —.6 6.5 61| —94 16.5 10.6 61| -72
Capital consu
adjustment 581( 566 6100 592] 5713| 548 555 538
Net inter 641 602 624| 619 618 609 597 584
Gross domestic product
of financial corporate .
business.........ocevveerererensens | 138.9| 167.3| 140.2| 144.9| 1579 164.7| 171.2| 175.6
Gross domestic product
of nonfinancial
corporate business........... 2,275.112,362.0 | 2,301.3 | 2,314.1 | 2,343.6 | 2,341.5 | 2,370.0 | 2,393.0
Capital consumption allowances
with capital consumption
dj t 2522 263.1| 2539 256.8] 258.7| 261.9| 2642 267.5
Net d tic product 2,023.02,099.0'(2,047.4 | 2,057.3 | 2,084.9 (2,079.6 | 2,105.8 | 2,125.6
Indirect business tax and
nontax liability plus
business transfer payments
less subsidi 216.81 226.7| 218.2| 2211} 227.61 220.1| 230.0| 229.1
Domestic income.........cccocvurieiunss .111,872.311,829.21,836.2{1,857.411,859.5|1,875.8 11,896.5
Comp tion o ploy 1,555.511,498.4 |1,523.5{1,542.8 | 1,545.7 | 1,557.0 1 1,576.4
Wages and salaries 1,297.411,249.4|1,271.0|1,287.4 (1,289.2]1,298.2|1,314.8
Supplements to wages
and salaries ... 247.4| 2581 249.1| 2525| 255.4| 256.5| 2589 2616
Corporate profits with
inventory valuation and
capital consumption
adjustments..... 224.2| 230.0| 240.8]| 223.3| 2255| 2259| 2327 2359
Profits before tax 170.3( 1725| 17751 1775} 156.3] 165.7| 176.8) 1913
Profits tax liability 66. 76.1 70.5 70.3 68.7 7.7 77.9 86.3
Profits after tax.. 103.8| 964} 107.0( 107.2|. 87.6] 94.0| 98.9!| 1051
Dividends. 74.3 794 72.8 4.6 4.8 85.6 79.8 1.5
Undistributed profits..| 29.5| 169 341 326| 128 83| 191 216
Inventory valuation
adjustment.........c.oucuerennes | —.6 6.5 61| -94 16.5 106 61] -72
Capital consumption
adjustment 54.5 51.0 51.2 55.2 52.7 49.7 49.7 51.8
Net interest 90.4 86.8 89.9 89.3 £89.1 87.8 86.1 842
Billions of 1982 dollars
Gross domestic product
of nonfinancial
corporate business........... 2,305.5)2,145.4 | 2,124.6 | 2,127.3 | 2,141.0 | 2,135.3 | 2,142.2 | 2,163.1
Capital consumption allowances
with capital consumption
djustment 249.1} 259.4) 2506} 253.3) 255.7| 258.3] 260.7| 263.0
Net d tic product 1,856.41,886.011,874.011,874.011,885.311,877.0 | 1,881.6 | 1,900.1
Indirect business tax and
nontax liability plus
business transfer payments
less subsidies... | 189.6] 200.2| 190.8! 191.9) 19291 199.3| 204.5| 204.0
Domestic income .11,666.7[1,685.811,683.31,682.21,692.4|1,677.7 |1,677.1,1,696.0
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Table 1.11,—Command-Basis Gross National Product in Constant

Dollars
[Billions of 1982 dollars]
g, lly adjusted at 1 rates
1985 | 1986”7 1985 1986

1 v 1 I m vr

Gross national product 3,585.2 | 3,674.9 | 3,603.8 | 3,622.3 | 3,655.9 | 3,661.4 | 3,686.4 | 3,696.1
Less: Net exports of goods and
service —163.3 [—148.0
Exports. 37121 885.8
Imports. 534.5| 533.8
Equals: Gross domestic
purch 3,693.4 |3,822.7|3,717.6 | 3,754.3 | 3,781.9 | 3,815.3 | 3,849.7 | 3,844.0

Plus: Command-basis net

exports of goods and services...! —82.7|-113.5) —88.1{-110.1} —99.0|—114.8|-121.3{—-119.2
Command-basis

exports ! 387.8| 4058 381.5| 384.8| 396.1] 398.8| 413.2( 4146

Imports 470.5| 519.3) 469.6] 494.8| 4951 513.6| 5345 533.8

Equals: Command-basis gross
tional prod 3,610.6 [3,709.2 | 3,629.5 | 3,644.2 | 3,682.9 3,700.4 | 3,728.4 | 3,724.8

Addendum:

Terms of trade 2.........cooervverrerenns 107.0 109.2{ 107.2| 106.1} 107.3] 1109) 1114} 107.5

1. Exports of goods and services deflated by the implicit price deflator for imports of goods and
servxces

2. Ratio of the mpllcmxce deflator for exports of goods and services to the implicit price

deflator for imports of gt and services with the decimal point shifted two places to the right.

Nore.—Percent ch from p lected
table 8.1.

ding period for items in this table are shown in

Table 1.19.—Truck Output
[Billions of dollars]

<, it 33

1985 | 19867 1985 1986
I v 1 I i1} v

5421 56.7| &55| 57.8| 547 565 57.2] 584
54.0; 565 551 57.0| 496| 558 622| 585

226! 263! 242 232] 212{ 254] 322{ 266
Prod(ucers durable eqm ment..| 323| 320{ 314| 352; 299 324] 336| 320

Net exports of goods an
services.. -67; ~-751 -63| -74| -16| -74| —-88| —60
2. . 2. .0 .8 .1 28 3.2
94 104 92| 105] 104 1:06] 116 9.2
o 5.8 57 5.7 6.1 6.1 5.4 53 59
Change in business inventories... A 2 A4 8 5.1 a1 —50 -1

Truck output *.

Final sales ..
Personal co

a
e
=
@
13
©
w

1. Includes new trucks only.

Table 1.20.—Truck Output in Constant Dollars
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Table 1.17.~Auto Qutput

{Billions of dollars]
< lly adjusted at 1 rates
1985 | 19867 1985 1986
m | v 1 i o | I
Auto output.. 114.8| 116.9] 1133 113.2| 1127| 112.0] 1214
Final sales ... 110.1| 112.9| 123.1| 100.6] 1053| 1062} 1268| 113.3
Personal coi
expenditures. 11531 1235 1264 111.6( 11L1{ 1152; 140.1] 1276
New autos. 872y 99.7| 995| 827! 857 90.8] 1183 1038
Net purchas 281 238 269 289! 254( 244 21.8) 238
Producers’ durable equipment 232 267| 266) 226! 241 266] 28.0. 280
New autos. 4271 456 475 397! 417 458 48.0 469
Net purchas —-19.5( —-189| ~-21.0] —17.1| —17.6( —19.3] -20.0] —18.8
Net exports of goods and
i —-80.0( —89.0] —31.3| —35.3] —321| —-387.1] —427] —44.1
6.1 6.3 6.4 6.2 6.6 6.6 6.1 59
36.1; 453 37.7| 414! 387 437 488| 501
goods and services... 1.6 1.8 1.4 1.6 2.2 15 15 18
Change in business inventories
of new and used autos............ 4.0 1.9 -6.2 12.7 19 65| —14.8 8.1
New, 41 -6} -90] 164 78 35] —20.8 71
Used -1 25 28| -37 1 3.0 5.9 1.0
Addenda:
Domestic output of new
autos ! ... . 9821 963| 948| 988 957| 944 1040
Sales of impo . X 5271 497 4957 447 483} 574 602

1. Consists of final sales and change in business inventories of new autos assembled in the
Umted States.
2. Consists of p 1 ion expenditures, producers’ durable equipment, and govern-
ment purchases :

Table 1.18.——Auto Qutput in Constant Dollars
[Billions of 1982 dollars])

1'rates

1985 | 19867 1985 1986

Auto output..........ecuveuenn.e 104.6| 1024 107.6| 102.7| 103.2| 101.6 98.3| 1064
Final sales .........cowiniiciiaiinnns 1015 1025] 1134 92.0 97.1 97.3| 115.1| 100.6
Personal consumption

expenditures. 108.0| 1139 99.4 98.7| 10L5[ 1224 1095

New autos 876 912 750( 77.2( 80.5| 103.6( 893

Net purchases [ autos.| 23.2| 204( 227 2437 215 210 1881 20.2

Producers’ durable equipment.| 24.1 24.7 26.9 22.5 23.7 25.1 254 24.6

NEW AUL0S...-vvrmscsrrrsssseersnseennen 39.2( 40.1| 436| 36.0| 375 406 420{ 403

Net purchases of used autos..]| —15.1| —15.4| —16.6| —13.5] ~13.8| —15.6| —16.6] —15.7
Net exports of goods and

i 7.5| —31.8| -288| —81.4) —-274| -30.6| —34.1; —35.2

.4 5.4 5.7 5.5 5.8 5.7 51 5.0

9| 37.2| 345| 369 332 863] 892 401

5 16 14 15 2.1 14 14 1.6

Change in business inventories

of new and used autos............... 31 -1 —58 10.7 6.1 43| —16.8 5.9
{Billions of 1982 dollars] ew. 32 -22| -80 13.6 6.0 18] -21.7 5.0
Used =1 21 231 -3.0 a 24 4.9 8
S liy adjusted at | rates Addenda:
1985 | 19867 198 1 Domestic output of new
5 986 autos ! p ............................... | 870 85.3 88.5 85.1 88.6 84.2 80.0 885
m v 1 i 11 wvr Sales of imported new autos 2...J 41.3 46.3 45.6 45.0 40.83 42.8 50.8 51.8

Truck output ! 49.2| 494) 504| 51.6| 484 495| 498 498
Final sales

491 49.2] 50.0| 509 44.0) 489| 541 499
Personal consumptmn

exp 2071 2311 222 210 190! 224| 281| 229
Producers durable t.] 29.3| 27.7) 284 31L2| 264 283| 29.0| 272

Net exports of goods ana

931 93| 01| 79

7

9.4
49 52 5.4 5.4 48 46 50
7 44 6] —42| -1

Imports
Government purchases of
g00ds and Services.........omewens

Change in business inventories...

1. Includes new trucks only.

-61] —65! 58] —67] -68| —66| -T77 -51,
2 2 2. 2. 2.

1. Consists of final sales and change in business inventories of new autos assembled in the
United States.

2. Consists of personal consumption expenditures, producers’ durable equipment, and govern-
ment purchases.



SURVEY OF CURRENT BUSINESS

Table 2.1.—Personal Income and Its Disposition

[Billions of dollars]

'S Ily adjusted at 1 rates
1985 | 1986" 1985. 1986
mn v I T m 1vr
Personal income.................cunnc ] 3,314.5 |3,485.7 [ 3,323.2 3,382.9 3,432.6 | 3,483.3 [ 3,498.8 | 3,527.9
Wage and salary
disbur 1,966.112,073.5{1,976.0 1 2,012.8 | 2,044.1 | 2,058.8 | 2,081.1 1 2,109.3
Commodity-producing
INAUSEEIES ....veereenrrriansinand | 607.7| 623.2| 6083; 617.7] 622.0] 6208 621.8| 6283
Manufacturing 460.11 47121 460.7| 467.5| 470.5] 46881 470.0f 4754
Distributive industries 460.81 48791 4724! 4789| 48521 48431 4883| 4939
Service industries 516.4| 566.7| 521.1| 534.6| 549.6( 561.3! 572.6| 583.2
Government and
government enterprises...... 372.2| 3957) 374.2) 381.6] 387.2| 3925] 398.4| 4044
Other labor income.................. 196.9( 208.8| 198.8| 201.7( 204.5| 207.3| 2104 213.0
Proprietors’ income with
inventory valuation and
capital consumption
adjustments............ccovvreiuernns 254.4| 2788 249.3( 262.1( 265.3| 289.1[ 277.5| 283.2
Farm 292 261| 216% 29 244| 395| 196 210
Nonfarm 225.2| 2527 221.7| 232.7| 240.9| 249.6| 258.0| 2622
Rental income of persons
with capital consumption
djust; t 7.6 15.0 7.3 8.3 12.8 16.3 16.2 14.8
Personal dividend income. 76.4 81.2| 763! 767 791 81.1 8201 827
Personal interest income .. 476.2| 475.0| 475.2| 480.6( 480.8{ 480.1( 473.8| 465.2
Transfer payments 487.1| 513.8| 491.1| 493.6| 504.7| 5101 518.5| 521.8
Old-age, survivors,
disability, and health
insurance benefits................ 2534 266.8| 256.5| 256.8| 263.2| 264.1| 269.6| 270.2
Government unemployment
insurance benefits 157 16.3 151 163} 155 16.3 169 165
Veterans benefits 1671 168 167 164| 17.0] 17.6] 167, 164
Government employees
retirement benefits 66.6 70.6 67.0f 680 691 70.1 7100 721
Other transfer payments 184.6| 1434 1359 1387.1( 140.0| 142.7| 144.3! 146.7
Aid to families with
dependent children .. 154 16.2 15.6 15.7 16.0 16.2 16.3 16.4
Other 21 127.2| 1203| 121.3) 124.0| 1265| 127.9| 130.2
Less: Personal contributions
for social insurance................ 150.2| 160.3| 150.7] 152.9) 158.6| 159.5| 160.8[ 1624
Less: Personal tax and nontax
PAYMENLS ....covnnerirerrennieneniieened] 486.5| 514.1} 491.2| 500.7| 497.5] 504.8| 519.0| 534.9
Equals: Disposable personal
i 2,828.0|2,971.6 (2,832.0 | 2,882.2 [ 2,935.1 { 2,978.5 { 2,979.9 { 2,993.0
Less: Personal outlays.............. 2,684.7 (2,857.4 | 2,712.4 | 2,756.4 | 2,789.4 | 2,825.5 | 2,895.8 | 2,918.8
Personal consumption
expenditures........oereiresenns 2,600.512,762.5|2,627.1|2,667.92,697.92,732.0 | 2,799.8 | 2,820.4
Interest paid by consumers to
busi 826 93.5 83.8 81.0 89.8 92.3 949 96.9
Personal transfer payments to
foreigners (met) .....ccccvevuiuennencd 1.6 14 15 1.6 1.7 1.2 12 14
Equals: Personal saving................ 143.3) 11420 119.6| 125.8( 1456 153.1 84.1 74.2
Addenda:
Disposable personal income:
Total, billions of 1982
dollars 2,528.0 12,602.0 | 2,524.7 [ 2,540.7 | 2,581.2 | 2,625.8 | 2,605.5 | 2,595.4
Per capita:
Current dollars.. 11,817 12,304 | 11,819 11,999 | 12,193 12,348 12,324 | 12,348
1982 dollars ... 10,563 | 10,773 | 10,537 | 10,577 10,723 | 10,886 | 10,776 | 10,708
Population (mid-period,
MILHONS) «.coenricrcirecriireriinsenees 239.3( 241.5| 239.6) 240.2] 240.7| 241.2( 241.8( 2424
Personal saving as
percentage of disposable
personal income ... 5.1 3.8 4.2 4.4 5.0 5.1 2.8 2.5

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.
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Table 2.2.—Personal Consumption Expenditures by Major Type of

Product
[Billions of dollars]
Seasonally adjusted at annual rates
1985 | 1986~ 1985 1986
m v I I m v

Personal consumption
expenditures.............c......., 2,600.5 |2,762.5 | 2,627.1 | 2,667.9 | 2,697.9 | 2,732.0 | 2,799.8 | 2,820.4
Durable goods . 388.11 373.3( 362.01 360.8| 373.9| 4145 403.1
Motor vehicles and parts .. 169.2| 181.7| 182.8| 166.4| 163.5| 172.0| 204.7| 186.6

Furniture and household

equi 126.8| 137.3{ 1268 1309 132.1; 1358 1400 1412
Other.....sisinissssissisnnes 63. 69.1 637 6471 653] 660| 698 753
Nondurable goods 932.7) 907.4| 922.6] 929.7| 9284 932.8| 940.1
Food .31 492.8| 470.4| 4774 4846 490.3| 494.0( 502.1
Clothing and shoes .. 155.2| 164.9| 1554| 1587) 161.3] 165.0| 166.6| 166.8
Gasoline and oil ... 91. 78. 924| 93 87. 781 4. 74.3
Other nondurable goods 188.7| 196.5| 189.11 1935 196.2| 194.9! 198.0] 196.9
Fuel oil and coal .. 15.7 13.9 15.5 16. 14 137 13. 133
her .. 172.9| 1826 173.6| 177.3| 1813} 181.2| 184.3] 1836
SePVICES ...cvverircresensrnnsinireninnne 1,336.1 {1,441.7 11,346.4 | 1,383.2 | 1,407.4 ) 1,429.8 | 1,452.4 [ 1,477.2
Housing 403.9| 4384 4086 4174| 4248 434.7, 4428| 451.6
Household operation ... 175.0| 17841 17511 1783¢ 174.3| 177.6| 18L.7| 180.1
Electricity and gas 899) 87.6| 887 913 863| 869 892| 879
her .......... 85.1] 90.8{ 864 87.0; 830, 906 925) 922
Transportation... 88.7| 96.0{ 889] 909| 9351 950] 968| 986
Medical care.. 290.1| 316.0f 2915 302.5( 807.91 3123] 318.1| 3256
Other 4129| 3821 394.1| 4069 410.3| 413.0( 4214

Table 2.3.—Personal Consumption Expenditures by Major Type of
Product in Constant Dollars

[Billions of 1982 dollars]

Seasonally adjusted at annual rates
1985 | 1986" 1985 1986
I v I I m vr
Personal consumption

expenditures..................... 2,324.5|2,418.7 | 2,342.0 | 2,351.7 | 2,372.7 | 2,408.4 { 2,448.0 | 2,445.8
Durable goods 343.9| 368.6) 357.4| 347.0] 345.4) 357.1| 391.6] 380.4
Motor vehicles and parts .. 156.2) 163.6| 1689 152.9| 149.6] 156.0| 183.5| 165.3

Furniture and household
equipment.. 127.7] 140.5] 1284 133.0f 134.3] 139.1| 143.3| 1452
J 509! 646| 60.1| 612! 615] 621) 649! 700
Nondurable goods.........cccoeurnnunnes 841.6| 872.1| 843.8] 847.2] 860.6) 877.3| 8754 875.1
Food 4334 440.5| 4353 435.1) 441.1| 444.2| 437.9| 4387
Clothing and shoes. 155.6| 146.5| 147.5| 1524 157.1) 157.7( 1553
Gasoline and oil 1049] 956] 96.4| 969| 1054; 107.3| 1102
Other nondurable g 17117 166.4| 168.2] 170.2] 170.5| 172.6f 170.9
Fuel oil and coal. 187 171 1701 1701 183 199; 196
Other .. 152.4| 1493 151.2( 153.2( 1523 152.7( 1514
Services . 1,140.8|1,157.51,166.6 | 1,174.0 | 1,181.0 | 1,190.2
Housing 351.4| 3438 8455| 347.6| 850.2| 3526| 355.1
Household operation .. 150.9( 150.3| 153.6| 148.5| 150.1| 1524 152.6
Electricity and gas.. 766 1769| 80.1] 751 7T58) 774| 780
her ......... 4.4 3.5 3.5 134 743 751 747
Transportation. 85. 81. 82. 83.3 84.3 86. 86.3
Medical care. 245.9( 23801 2413 243.0| 2450 246.7| 2488
8449 327.2| 334.5) 844.3| 344.5| 843.2| 3474
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SURVEY OF CURRENT BUSINESS

Table 3.2.—Federal Government Receipts and Expenditures
[Billions of dollars]

Table 3.3.—State and Local Government Receipts and Expenditures

{Billions of dollars]

Seasonally adjusted at annual rates S 1ly adj d at ] rates
1985 | 19867 1985 1986 1985 | 19867 1985 1986
1 v 1 I i v m v 1 I I v
R pt 786.8( 826.8( 792.6| 805.8) 806.6| 813.5| 833.1| 854.2 R 577.5| 620.9| 584.2| 592.7( 608.3| 611.5| 629.1| 634.8
Personal tax and nontax Personal tax and nontax
fﬁiﬁﬁ?;ﬁk 5.2 gg‘}g gigfli gigg gig? giﬁ;? gg?g ggg% recei 140.9| 152.1( 1416 1451| 1472 1493| 153.1| 1589
Estate and X 71 6.8 6.3 1 7 7. 7 INCOME tAXES ovvveervvensarerrrsssevserranes 722{ 769| 721| 740| 745] 749) 771! 812
g 6. K] 4 0
Nontaxe: Ki 9 7 8 8 8 8 1.0 Nontaxes 5681 625| 575 59.0( 604 618 632| 645
Corporate profits & ) 136 837 768 2 8 0.1 843 027 Other ...crrcericceecniennisennceis 11.8 12.7 12.1 121 124 1286 12.8 13.1
ax accruals...... . . . . k X 8 . :
Federal ﬁeserve banks 178 15.9 17.5 17.3 16.6 15.8 15.2 157 Corporate profits tax accruals...... 18.2 19.7 19.0 19.2 17.9 18.8 20.1 21.9
Other 558] 679| 59.3| 59.9| 611 643 691 770 pgiect business tax and
Indirect business1 tz;x and s nontax accruals 275.4| 296.3] 2788| 281.8) 294.1[ 290.1| 300.8| 300.4
nontax accruals 56.1 5238( 539| 560 527 50.7 53.4 52.5
Bxcie taes .. B8l wx Bz s o) g1l 85| ST PR 1672| 1156| 1083| 104| 135| Liae| 1166|1188
Nontaxe 84 68 68 68 56 53 18 69 Other 39.1] 426] 394) 39.9| 481 39.8( 427 399
P . Contributions for social
Contributions for social :
insurance. 3289| 3122| 817.0| 3258| 3072| 320.6| s3z9  insurance 42| 411 45 451 45T 4631 4T0) 495
Expendi 984.9(1,030.3| 990.1[1,023.4|1,001.51,045.7 | 1,030.5 [ 1,043.4 Federal grants-in-aid. 99.0) 1056 100.2| 101.6( 103.5| 106.9| 108.0{ 104.1
Purchases of goods and services..| 3541 366.2] 360.9| 330.9] 355.7| 367.6] 369.3| 3721 Expenditures.. -| 51581 5519 5247) 5302 5385| 5526 565.1) 5754
{\{at:gnfl defense.........cccccorvmnenens Zggé Zgg g 232? %?gg Zggg Zggé 22(25(8; 2333 Purchases of goods and services..| 461.3| 498.0| 4688] 474.7| 480.9| 493.3| 504.7| 513.2
i ’ ) ’ ’ b ’ ’ ' 30081 2828| 287.8( 292.6| 207.8| 3029| 309.8
Tr’%nsfer paiments gggg gg’é; gggé gggg g?gg ‘g’g(li'é gg;);g gg%g 197.2| 186.0{ 186.9| 188.3| 1955| 201.8} 203.3
0 TSONS ... B 3 .| ., R . R o
To tP;teigne 13.4 13.8 14.5 15.4 10.5 15.0 15.5 14.3 Transfer payments to persons...... 99.2| 106.7| 100.4! 101.4| 103.6{ 1056 1075| 110.2
Grants-in-aid to State and local Net interest paid .......oveeeerrocernnnns] —26.9) —26.0) —-266| —264) —-26.1| —25.7| —25.9| —26.2
gover 99.0| 1056 1002) 101.6| 1035{ 1069 1080) 104.1 Interest paid .....pi 126) 484 433| 48| 462| 476] 491| 506
Net interest paid 5] 1359| 129.8| 1339| 1350 188.1| 1347( 1359 ess: Interest received by
In’trerest paid ...... e 3 igg’% %ggg igg; 157.8 16(8),2 137‘3 126,7 GOVEINMENE ......ecvvcremarnisninnns 69.5) T44] 699( 712 722| 734 1750 1769
'0 persons and business . . X . 1349} 138.0( 135.0] 135.0 Less: Dividends received b:
; : y
To foreigners 2131 224| 215\ 215 228 222| 228§ 217 ZOVELTNIENE covrorresrs e 52| 66| 54| 570 61| 64| 68] 70
Less: Interest received by Subsidies less current sur
plus of .
government 218|222 225 218| 228 221) 230 208 government enterprises....... —126| —143| —125] —187] —13.9| —14.1| ~144] —147
Subsidies less current surplus of Subsidi 7 8 7 7 8 8 3 9
govemment enterprises............. %g; %&12 %’?} Sé lgg gg‘5 égg %gg Less: Current surpive of . - . . . . . .
Subsidi . X . X 19. T . X . .
Less: Current surplus of government enterprises.......... 13.2 151 132 14.5) 147 149 152 156
government enterprises.......... 1.5 1.5 20} -16 1.6 2.2 -31 Le5§:|Wage accruals less
Less: Wage accruals less disbur 0 0 0 0 0 0 0 0
disbur t -2 0 0 [} 0 0 0 0 Surptlps oi- deficit (—)ti
Surplus or deficit (~), national income an
national income and product accounts............. 61.7 63.0 59.5 62.5 69.9 58.9 64.0 59.4
product accounts... ..|—198.0 [—203.4 —~197.5|~217.6 |~195.0 | —232.2 |—197.4 |—189.2 Social insurance funds........ce.ecun. 52.7 55.8 53.1 53.7 543 55.0 55.7 583
Social insurance funds 4 uel w2l 97l 151] 185 198] 13| as  Other 90| 12| 65 88) 156] -39 83| 10
Other —209.1 {~222.7 }-207.2 {~232.7 |- 218.5 |- 251.5 |—214.6 |-211.0

Table 3.7B.~-Government Purchases of Goods and Services by Type

{Billions of dollars]

Table 3.8B.—Government Purchases of Goods and Services by Type in
Constant Dollars

[Billions of 1982 dollars]

Seasonally adjusted at annual rates

Seasonally adjusted at annual rates

1985 | 19867 1985 1986 1985 | 1986” 1985 1986
11 v I 14 i v m v 1 1 o vr
Government purchases of Government purchases of
goods and services........... 815.4| 864.2| 829.7| 855.6| 836.7| 860.8| 874.0| 885.3 goods an