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PROFITS from current production—
profits before tax with inventory valu-
ation adjustment (IVA) and capital
consumption adjustment (CCAdj)—de-
clined $4% billion in the fourth quar-
ter of 1987, following an $18 billion
increase in the third. Domestic profits
of nonfinancial corporations declined
$10 billion after a $20% billion in-
crease; domestic profits of financial
corporations declined $1% billion
after a $1 billion decline; and profits
from the rest of the world increased
$7 billion after a $1 billion decline.

Profits before tax (PBT) declined $2
billion in the fourth quarter, follow-
ing a $16 billion increase in the third.
The fourth-quarter difference between
profits from current production and
PBT reflected a $3% billion decline in
the IVA (to negative $21% billion)
and a $1 billion increase in the CCAdj
(to $48%% billion). The IVA and CCAdj
convert inventories and depreciation
reported by business for tax purposes
to those used in the national income
and product accounts (NIPA’s).

While PBT declined $2 billion in
the fourth quarter, profits tax liabil-
ity declined even more ($4% billion);
as. a result, profits after tax (PAT) in-
creased $2%% billion. This divergence
of PBT and PAT resulted from the
sharp increase in profits from the rest
of the world. If profits from the rest
of the world is removed from both
PBT and PAT, the resulting estimates
of domestic profits before and after
tax both show declines—$9 billion
and $4% billion, respectively.

Profits from the rest of the world—
consisting of inflows to U.S. corpora-
tions from their foreign affiliates net
of outflows to foreign corporations
from their U.S. affiliates—are includ-
ed in total PBT and total PAT. These
total measures are national measures
of profits, i.e., profits of U.S. residents
regardless of where those profits were
generated. Domestic profits, in con-

trast, are profits earned within the
geographical confines of the United
States and include the profits of U.S.
affiliates of foreign corporations. Prof-
its of U.S. affiliates are subtracted
from the domestic profits total in cal-
culating the national total. The
before- and after-tax measures of the
profits of U.S. affiliates are equal be-
cause they reflect only profits that
could be remitted to the foreign
parent, i.e., profits net of U.S. taxes.
Inflows from foreign affiliates are
added to the domestic profits total in
calculating the national total. The
before- and after-tax measures of in-
flows are equal because it is assumed
that foreign tax credits satisfy all
U.S. tax liability on these profits.
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The fourth-quarter increase in prof-
its from the rest of the world reflect-
ed both a sizable increase in the
inflow of profits from foreign affili-
ates of U.S. corporations ($4 billion)
and a sizable decline in the outflow of
profits to foreign parents of affiliates
in this country ($3 billion). The in-
creased inflow was largely from non-
petroleum affiliates in Europe; the re-
duced outflow reflected, in large part,
lower profits of wholesaling affiliates
of Japanese corporations.

The fourth-quarter decline in do-
mestic profits was widespread; profits
fell in almost all’ manufacturing in-
dustries (chemical manufacturing
being the only notable exception) and
in both wholesale and retail trade.

e Local Area Personal Income. A comprehensive revision of county gnd
metropolitan area estimates of personal income is nearing -completlor.l.
Total and per capita personal income for 1984-86 will appear in the.Aprll
SurvEY. More detailed estimates of personal income by type and indus-
try, 1969-86, will be available as of May 4.

* Gross State Product. Estimates of gross State product will be intro-
duced in an upcoming issue of the SURVEY. The estimates are by industry

for 1963-86.

» U.S. Affiliates of Foreign Companies: Operations in 1986. Data and
analysis of the operations in 1986 of foreign-owned U.S. companies, by in-
dustry and by country of foreign owner, will be presented in the May
SurvEy. Key measures by State will also be presented. Selected data will

be available as of May 4.

o U.S. Business Enterprises Acquired or Established by Foreign Direct
il Investors in 1987. Data on the cost to foreign direct investors of the own-
[\ ership interests acquired or established in U.S. business enterprises in
|| 1987, by industry and by country of foreign owner, will be presented in
il the May SurvEy. Selected operating data of the U.S. business enterprises
il will also be presented.

* Pollution Abatement and Control Expenditures. Estimates of U.S. ex-
penditures for pollution abatement and control for 1983-86 will appear in

: the May issue of the SURVEY.
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Profits rebounded, however, in the
transportation, communications, and
public utilities group.

Government sector

The fiscal position of the govern-
ment sector in the national income
and product accounts deteriorated
substantially in the fourth quarter of
1987, as the combined deficit of the
Federal Government and of State and
local governments increased $34%: bil-
lion to $124 billion (table 1). The defi-
cit of the Federal Government in-
creased $25% billion, and the surplus
of State and local governments de-
clined $9 billion. The increase in the
combined deficit was due to a strong
acceleration in spending, particularly
at the Federal Government level.

The Federal sector.—The Federal
Government deficit increased to
$161% billion, as expenditures in-
creased more than receipts.

Receipts increased $13% billion, fol-
lowing no change in the third quarter
when a large decline in personal tax
and nontax receipts offset increases in
other receipt categories. (See the No-
vember 1987 “Business Situation” for
a discussion of the decline in personal
taxes in the third quarter.) The
fourth-quarter increase was more
than accounted for by personal taxes
(up $9 billion) and contributions for
social insurance (up $6% billion).
These increases—and a smaller one in
indirect business tax and nontax ac-
cruals—were partly offset by a $3%
billion decline in corporate profits tax
accruals.

Expenditures increased $39 billion,
following a $3% billion decline in the
third quarter. All categories of ex-
penditures, except national defense
purchases of goods and services, con-
tributed to the sharp rebound. The
bulk of the rebound was accounted for
by three expenditure categories, each
of which recorded large increases in
the fourth quarter, following declines
in the third. Subsidies less the cur-
rent surplus of government enter-
prises increased $18% billion in the
fourth quarter, following a $7% bil-
lion decline in the third; the swing
was largely due to subsidies to farm-
ers. Nondefense purchases increased
$6 billion, following a $2 billion de-
cline; purchases of agricultural com-
modities by the Commodity Credit
Corporation (CCC) and non-CCC pur-
chases both contributed to the swing.

SURVEY OF CURRENT BUSINESS

Transfe¥ payments to foreigners in-
creased $6 billion, following a $% bil-
lion decline; this shift was due to a re-
bound in military and economic as-
sistance. Net interest paid accelerated
in the fourth quarter. Grants-in-aid to
State and local governments declined,
but less than in the third quarter. Na-
tional defense purchases decelerated,
increasing $% billion in the fourth
quarter, compared with $4%% billion in
the third.

Cyclically adjusted deficit,—When

measured using cyclical adjustments
based on middle-expansion trend
GNP, the Federal deficit on the na-
tional income and product accounts
basis increased from $166.1 billion in
the third quarter to $200.8 billion in
the fourth (see table 2 on page 17.
The cyclically adjusted deficit as a
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percentage of middle-expansion trend
GNP increased from 3.8 percent in.
the third quarter to 4.5 percent in the
fourth.

State and local sector.—The State
and local government surplus de-
clined $9 billion in the fourth quarter
to $37% billion, as expenditures in-
creased more than receipts. An in-
crease in the other funds deficit more
than accounted for the total decline;
the social insurance funds surplus in-
creased $1 billion.

Receipts increased - $5% billion,
compared with $6% billion in the
third quarter. Personal tax and
nontax receipts increased $4% billion,
following a $1 billion decline. (See the
November 1987 “Business Situation”
for a discussion of the decline in per-
sonal taxes in the third quarter.) Indi-
rect business tax and nontax accruals

Table 1.—Government Sector Receipts and Expenditures

[Billions of dollars, seasonally adjusted at annual rates]

Change from preceding quarter Level
1986 1987
1987:1V
v I Jus I v
Government sector
Receipts 29.7 304 59.1 8.9 20.5 1,497.6
Expenditures 23.6 21.8 182 9.6 55.0 1,621.4
Surplus or deficit (—) 10.0 8.6 40.8 -1 —345 —~123.8
Federal Government
Receipt: 20.1 26.8 436 1 135 936.4
Personal tax and nontax receipts 11.2 5.2 34.1 —-114 9.2 413.5
Corporate profits tax accruals 6.2 12.4 4.9 6.7 ~3.3 111.2
Indirect business tax and nontax accruals ... ~1.0 2.2 9 —. 1.1 549
Contributions for social insurance 3.7 7.0 3.7 5.1 6.5 356.8
Expenditures 5.1 8.6 123 —-33 39.0 1,097.8
Purchases of goods and servi ~26 —1.7 127 25 6.9 388.9
National defense -85 8.5 7.0 4.5 N 299.8
Nondefe 59 —10.1 5.6 ~2.0 6.1 89.2
Of which: Commodity Credit Corporation inventory change........ 6.2 —10.9 -1.5 —11 3.8 —2.3
Transfer payments -2 1.0 53 14 84 421.8
To persons 1.0 4.9 5.5 2.2 2.5 406.2
To foreigners —12 -39 -3 =7 58 156
Grants-in-aid to State and local governments. —67 -6 3.7 25 —-15 102.0
Net interest paid 3.6 1.8 2 31 6.0 148.9
Subsidies less current surplus of government enterprises ................... 11.0 8.0 —9.5 —-1.6 1856 35.8
Subsidi 35 14.1 —11.2 —6.7 177 384
Of which: Agricultural subsidies 3.5 14.1 ~11.4 —6.7 176 23.6
Less: Current surplus of government enterprises...........coconieevcenens —-7.5 6.1 -17 8 -8 2.7
Less: Wage accruals less disbur t 0 0 0 3 =T -3
Surplus or deficit (—) 15.0 18.2 31.3 3.4 —25.6 —1614
State and local governments

Receipt: 2.8 3.0 19.2 6.3 5.6 663.2
Personal tax and nontax receipts 55 -1.0 7.7 -9 45 165.9
Corporate profits tax accruals 1.6 1.7 1.3 2.1 -~11 27.83
Indirect business tax and nontax acCruals ... 1 42 6.0 70 3.0 320.9
Contributions for social insurance 2.3 —-12 5 6 N 47.0
Federal grants-in-aid —6.7 —6 8.7 —-2.5 -15 102.0
Expenditure: 11.8 12.6 9.6 10.4 14.5 625.6
Purchases of goods and services 10.4 11.6 83 9.3 13.0 559.9
Of which: Structures. ~1.0 2.6 -12 -12 35 64.9
Transfer payments to persons 19 1.8 2.0 19 2.8 121.6
Net interest paid -2 -3 -5 -4 -5 —33.7
Less: Dividends received by government 1 2 3 3 3 6.8
Subsidies less current surplus of government enterprises.................. -1 -3 1 —.1 -5 —154
ubsidie: 0 0 0 0 0 1.0
Less: Current surplus of government enterprises..........ooo.cerenrieeread 2 3 -1 1 5 164

Less: Wage accruals less disbur t; (] 0 0 0 0 0
Surplus or deficit (), -9.0 —96 9.6 —41 -89 376
Social insurance funds 2.2 —-12 8 1.1 13 534
Other ~11.2 —84 88 —-53 —10.2 ~15.8

Note.—Dollar levels are found in the National Income and

Product Accounts Tables, tables 3.2 and 3.3.
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increased $3 billion, compared with $7
billion in the third quarter; the decel-
eration was accounted for by sales
taxes. Contributions for social insur-
ance registered a small increase, and
corporate profits tax accruals de-
clined.

Expenditures increased $14% bil-
lion, compared with $10% billion in
the third quarter. Most of the in-
crease was in purchases of goods and
services, which increased $13 billion,
$3% billion more than in the preced-
ing quarter. The acceleration in pur-
chases was more than accounted for
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by structures, which increased $3%
billion after a $1 billion decline.

Fourth-quarter NIPA revisions

Table 5 on page 19 shows the
second revision of the NIPA estimates
for the fourth quarter of 1987. In ad-
dition to the regular source data that
are usually incorporated into these es-
timates, the revised estimates of the
fourth-quarter changes in personal

3

consumption expenditures and in
change in nonfarm business invento-
ries incorporate the results of an
annual Census Bureau revision of
retail sales and inventories. The
Census revision reflects corrections to
the previously published series, pri-
marily in 1987, and the benchmark-
ing of these series to the results of the
1986 Retail Trade Survey. Revised es-
timates of personal consumption ex-
penditures and change in nonfarm
business inventories for previous peri-
ods will be incorporated in the annual
NIPA revision scheduled for July.
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National Income and Product Accounts Tables
Selected NIPA Tables

March

1988

New estimates in this issue: Fourth quarter and annual 1987, revised (").
The selected set of 52 national income and product accounts (NIPA) tables shown in this section presents quarterly estimates, which are
updated monthly. (In most of these tables, annual estimates are also shown.) The full set of 130 tables usually shown in July presents annual
NIPA revisions. For more information on the presentation of the estimates, see “National Income and Product Accounts Estimates: When They
are Released, Where They Are Available, and How They Are Presented” in the January 1988 Survey.
The full set of estimates for 1984-86 is in the July 1987 issue of the SURVEY; estimates for 1983 are in the July 1986 issue. Estimates for
1929-82 are in National Income and Product Accounts, 1929-82: Statistical Tables (GPO Stock No. 008-010-00174-7, price $23.00). These publica-
tions are available from the Superintendent of Documents; see address on inside front cover.
The full set of NIPA tables is available on diskette for $240 per year (12 updates, for the quarterly estimates prepared each month). For
more information, write to the Bureau of Economic Analysis (BE-54), U.S. Department of Commerce, Washington, DC 20230.

Table 1.1.—Gross National Product
{Billions of dollars]

Table 1.2.—Gross National Product in Constant Dollars
[Billions of 1982 dotlars)

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1986 | 1987 1986 1987 1986 | 1987~ 1986 1987
I v I 11 111 v- 11 v I hig m vr
Gross national product...... 4,235.0 (4,488.5 [4,265.9 | 4,288.1 [ 4,377.7 | 4,445.1 | 4,524.0 14,607.4 Gross national product...... 3,713.3 | 3,821.0 | 3,718.0 (3,731.5 | 3,772.2 | 3,795.3 | 3,835.9 | 3,880.8
Personal consumption Personal consumption
expenditures ...........ocooveceenunnee 2,799.8 | 2,967.8 | 2,837.1 | 2,858.6 | 2,893.8 | 2,943.7 | 3,011.3 | 3,022.6 expenditures..............ccccrvennee 2,450.5 | 2,497.2 | 2,471.5 | 2,480.5 | 2,475.9 | 2,487.5 | 2,520.7 | 2,504.6
Durable goods 402.4| 413.7) 42761 419.8) 396.1; 409.0) 436.8| 413.0 Durable goods 383.5¢ 388.2) 405.5! 399.0) 375.9; 385.4; 406.9| 3845
Nondurabie goods ] 9394 9829 940.0| 946.3| 969.9| 982.1| 986.4| 993.1 Nondurable goods .. 877.2| 878.1{ 879.8( 880.3 883.2| 879.0| 8757| 874.6
Services .| 1,458.0 (1,571.2 (1,469.5 [1,492.4 [1,5627.7 (1,552.6 [1,588.1{1,616.5 Services .11,189.8(1,230.9|1,192.2 | 1,201.1 | 1,216.9 11,223.1 | 1,238.1 | 1,245.6
Gross private domestic Gross private domestic ’
investment 671.0| 717.5| 660.8| 660.2| 699.9| 702.6| 707.4| 760.2 investment 654.0 | 687.6( 645.0| 631.0| 67L8| 673.7| 681.9( 723.1
Fixzed investment.... 655.2| 671.5| 657.3| 666.6| 648.2| 662.3| 6845 690.8 Fixed investment .. 640.2 | 644.7| 638.8| 6454| 624.2| 6347 657.3| 662.6
Nonresidential. 436.9| 4434 4335 439.7| 422.8| 434.6| 456.6{ 459.6 Nonresidential 443.8 | 4483 4377| 443.2| 4260| 437.9| 463.8| 4656
Structures..... 1374 1342 1311 1329 1287 129.7f 1371 1411 Structures 130.3| 124.5) 12271 1246| 1204| 1204} 127.2| 1298
Producers’ durable Producers’
equipment . 299.5| 309.2| 302.4| 306.7) 294.1| 304.9| 319.5| 3185 equipment... 313.5| 823.9| 315.0| 3186| 3056| 317.5| 336.6; 3358
Residential 218.3| 2281} 2238 226.9| 2254| 227.7| 2279 2312 idential 196.4)| 196.4| 2011 202.2) 198.2( 196.8| 193.5| 197.0
Change in business Change in business
INVENtOries ..o iiirerccenrerionns 157 461 35| —64| 516( 403| 229 694 ERVENLOTies....cvcrmnivcriesieisanns 13.8| 429 6.1 —144| 4767 39.0( 246 605
Nonfarm 16.8| 36.2 -9 51 487 2713 111} 575 Nonfarm 154 325 1 23| 439 227 121) 5156
Farm......covierinnnnccceniens -11 9.9 45| —11.6 29 13.0) 117 120 Farm....oenncecrccnricneans —16| 104 60| —16.6 37 163 125 9.0
Net exports of goods and Net exports of goods and
services . —110.5 |—116.9 (—112.2 | —118.4 |[—123.7 [—124.3 services —145.8{—135.5 |- 161.6 |- 151.8 |—135.2 |—132.7 |—138.4 | —135.8
Exports.. 376.6| 383.3| 397.3| 416.5| 439.21 458.1 Exports. 37741 4258| 379.6| 3883 397.8| 4145\ 437.1| 4585
Imports.. . 487.1| 500.2| 509.5| 534.8| 5629| 5824 Imports. 523.2| 561.3| 541.2| 540.1| 533.0| 547.2| 575.6] 589.3
Government purchases of goods Government purchases of goods
and Services ..........oeiivcernnnees 869.7| 922.8| 8785 B886.3| 896.2| 917.1| 929.0( 9488 and Services..........ecoecrecenecsi 754.5] 7T71.7| 757.20 7T71.8| 759.6| 766.7| 771.7| 17889
Federal 2| 379.4| 871.2| 368.6| 366.9; 379.6| 382.1| 3889 332.5| 8360 332.6( 344.6| 327.3| 332.6] 336.3| 347.6
National defense 277.81 295.2] 287.6! 279.0] 287.5| 2945 299.0( 299.8 National defense 264.2| 259.8) 252.7| 257.4| 2635| 2683| 267.7
Nondefense... 884| 8427 836| 896 1794 851| 830| 892 ondef 717 728 919 699 691 67.9| 800
State and local . 543.4] 507.3| 517.7] 520.3| 537.6| 546.9| 559.9 State and local .......eicinniionn 435.8| 424.6| 427.1| 482.3| 434.1| 4354} 4413

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Table 1.3.—Gross National Product by Major Type of Product

{Billions of doilars)

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Table 1.4.—Gross National Product by Major Type of Product in
Constant Dollars

[Billions of 1982 dollars}

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1986 | 1987 1986 1987 1986 | 19877 1986 1987
11 v I I m v I v 1 I m Ivr
Gross national product ......| 4,235.0 | 4,488.5 | 4,265.9 | 4,288.1 {4,377.7 | 4,445.1 | 4,524.0 | 4,607.4 Gross national product......| 3,713.3 | 3,821.0 | 3,718.0 | 3,731.5 | 3,772.2 | 3,795.3 | 3,835.9 | 3,880.8
Final sales.... | 4,219.3 14,442.5 |4,262.4 |4,294.6 | 4,326.0  4,404.8 | 4,501.1 4,537.9 Final sales........ccccoummoercecrnicnnece 3,699.5|8,778.1|3,711.9|3,745.8 | 3,724.5 | 3,756.3 | 3,811.4 | 3,820.3
Change in bus Change in business
INVeNtOries......cwvriecuccrieenncnd 15.7 46.1 35| —64 51.6 403 229 69.4 INVENtOTIeS.....eceerreceeeeresceereennee 13.8 429 61| —144 47.6 39.0 24.6 60.5
Goods 1,693.811,782.2 (1,703.5 | 1,698.9 {1,738.7 {1,763.5 [1,798.3 [ 1,828.4 Goods 1,595.0 11,655.2 11,593.7 | 1,602.6 | 1,626.0 ;1,638.2 1 1,666.8 | 1,689.7
Final sales ......c.oovvrrisvnnieencn 1,678.0(1,736.2(1,700.0 | 1,705.3 | 1,687.1 [1,723.2 (1,775.4 | 1,758.9 Final sales .......oorverceerecerevrannd 1,681.311,612.3 (1,587.5(1,616.9 |1,578.4 | 1,599.2 | 1,642.2 | 1,629.2
Change in business Change in business
INVENtOries. ..comiiiveerevernecennes 15.7| 461 35| —64| 516; 403| 229| 694 inventories.........c.coouevennroe.. 18.8| 429 61| —~144| 476| 39.0| 246| 605
Durable goods... 726.8| 773.3| 7358| 737.3( 747.0| 756.7| 785.7| 803.8 Durable goods 7169 770.5| 724.8| 731.2] 739.2! 753.21 786.4| 803.3
Final sales 9| T48.0| T479| 7418 T11.9| 734.6| TBT.G| T57.7 Final sales .. 712.6| 747.5| 7359 7355| T07.8| 7334 787.3| 7614
Change in business Change in business
INVeNtories.. ... ieceenc 48| 2530 —121( —45| 3852( 221! -1.9! 46.0 INVEntories. ... raenecennnd 43] 2310 —111) —43} 314 199 —10] 419
Nondurable goods 1,0089! 967.8| 961.6| 991.7|1,006.8|1,012.6|1,024.6 Nondurable goods. 878.1| 884.7| 868.8| 8714 886.8| 885.0| 880.4| 886.4
Final sales........ 988.2| 952.1| 9635 975.2| 983.6| 987.8|1,001.2 Final sales 8686} 864.8( 851.6| 881.4| 870.6| 865.9| 8549| 867.8
Change in business Change in business
INVENtOries. ... vrcruvrrinec 109 207 156 —19| 165| 182| 248| 234 INVENLOTIES..ovvvieereerncrirrerneens 95! 199| 172} —100| 162 191| 255 186
Services .... 2,271.3|2,136.6 | 2,160.0 | 2,212.0 | 2,252.2 | 2,289.3 | 2,331.5 Services J1,730.8 | 1,782.1|1,738.7 [1,741.3 | 1,764.0 | 1,777.4 | 1,787.1 | 1,800.0
Structures 435.01 425.7| 429.3{ 426.9| 4294 4364| 4475 Structures .. 387.4| 383.7| 385.6| 387.,5| 382.1| 379.7| 382.0( 391.0

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.
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Table 1.5.—Relation of Gross National Product, Gross Domestic
Purchases, and Final Sales to Domestic Purchasers

{Billions of dollars]

SURVEY OF CURRENT BUSINESS 5

Table 1.6.—Relation of Gress National Product, Gross Domestic
Purchases, and Final Sales to Domestic Purchasers in Constant Dollars

[Billions of 1982 dollars}

Seasonaily adjusted at annual rates

Seasonally adjusted at annual rates

1986 | 1987~ 1986 1987 1986 | 19877 1986 1987
111 v 1 I i} vr I v I 1 i1} vr
Gross national product.................. 4,235.0 (4,488.5 (4,265.9 4,288.1 [4,377.7 |4,445.1|4,524.0 | 4,607.4 Gross national product.. ..|3,713.33,821.0 | 3,718.0 | 3,731.5 | 3,772.2 | 3,795.3 | 3,835.9 | 3,880.8
Less: Exports of goods and Less: Exports of goods and
service: 376.2| 4278 376.6| 383.3| 397.3| 4165| 439.2| 458.1 services. 377.4| 425.8| 379.6| 388.3| 397.8| 414.5| 437.1| 453.5
Plus: Imports of goods and Plus: Imports of goods and
services 4817 5474| 487.1| 500.2| 509.5| 534.8! 562.9| 5824 service: 523.2| 561.3| 541.2| 540.1| 533.0( 547.2| 575.6| 589.3

Equals: Gross domestic

purchases ! 4,340.5 (4,608.2 (4,376.4 4,405.1 | 4,489.8 | 4,563.4 | 4,647.7 | 4,731.7

Less: Change in business

INVeNtOries.......cerurcerecoerceneneend 157 46.1 35| —64 51.6| 403 229; 694
Equals: Final sales to domestic
purchasers 2............coveececonenns 4,324.8|4,562.1 |4,372.9 |4,411.5 [4,438.2 | 4,523.2 | 4,624.8 [ 4,662.2

Equals: Gross domestic
purchases ! .

3,859.1 3,956.6 | 3,879.6 | 3,883.3 |3,907.4 | 3,927.9 | 3,974.4 |4,016.6

Less: Change in business

INVENEOTIES....concreniriiirieeiniesena 13.8| 429 6.1] —144| 476| 39.0} 246| 605

Equials: Final sales to domestic

purchasers 2............ccooverenmririonns 3,845.3 (3,913.6 | 3,873.5 | 3,897.6 | 3,859.7 | 3,888.9 1 3,949.8 | 3,956.1

1. Purchases in the United States of goods and services wherever produced.
2. Final sales in the United States of goods and services wherever produced.

. lI)\{o’lgs.l—Percent changes from preceding period for selected items in this table are shown in
able o.1. .

Table 1.7.—Gross National Product by Sector
[Billions of dollars]

1. Purchases in the United States of goods and services wherever produced.
2. Final sales in the United States of goods and services wherever produced.

Note.—Percent changes from preceding period for selected items in this table are shown in
table 8.1.

Table 1.9.—Relation of Gross National Product, Net National Product,
National Income, and Personal Income

Billions of dollars;
Seasonally adjusted at annual rates . !
1986 | 19877 1986 1987 Gross national product.................. 4,235.0 | 4,488.54,265.9 | 4,288.1 | 4,377.7 | 4,445.1 | 4,524.0 [ 4,607.4
Less: Capital consumption
m v 1 i m v allowances with capital
ption adjustment............ 456.7| 479.1| 4589 465.9! 469.7| 476.6| 483.0| 486.9
N Capital consumption
Gross national product...... 4,235.0 |4,488.5 | 4,265.9 | 4,288.1 (4,377.7 | 4,445.1 (4,524.0 | 4,607.4 allowances without
Gross d tic product 4,201.3 (4,461.2 | 4,230.4 | 4,260.6 | 4,346.9 | 4,417.3 (4,500.6 | 4,579.8 Cili’ltil cox;sumptlon 4777| s061| 4181| 4843| 406.6! 5028| 5091 5161
adjustmen . X X X X . ) X
Business.. 3,605.2 | 3,823.8 13,630.7 | 3,650.8 1 3,725.2 | 3,785.0 | 3,858.5 | 3,926.6 Less: Capital
Nonfarm.. 3,533.8(3,746.0|3,557.9|3,586.6 1 3,650.4 | 3,704.1 | 3,785.5 | 3,843.9 consumption
Nonfarm less housing 3,186.313,371.413,206.8 13,228.5 | 3,286.5 | 3,333.8 | 3,408.1 | 3,457.4 adjustment 2100 271 192} 184| 26.8| 262 261| 292
ousing 874) 3745| 3512) 38811 3639) BT03) $TT4) 6L Pl Net national product......| 3,778.4 | 4,009.4 |3,807.0 3.822.3 3.907.9 | 3,968.5 | 4,040 | 4,1205
Farm.... 817 788| 757 769| 841| 839 820 4 L

Statistical discrepancy -39 —61; —11.6] —22( -=3.1

Households and institutions.....|  152.2| 164.2| 1538.4| 155.4| 1589| 162.2| 1659| 169.7
Private households...... 9.9 94 9.6 9.7 9.9 10.0 10.1
Nonprofit institutions 154.2| 144.0) 1458 149.2| 1523 155.9| 159.6

—109 8

Government .. 4732 4463 4545 4629 470.0| 4762 4835
Federal ... 1604 | 144.0| 1447| 1488] 150.2| 150.6| 151.9
State and local.. . 322.8| 302.3| 309.8| 314.1| 319.8| 325.6| 3316

Rest of the world ........................... . 274| 355 21.5| 307 27.8 234 275
Addendum:

Gross domestic business

product less housing 3,249.8

talI’\{<)1'8E41—Percent changes from preceding period for selected items in this table are shown in
e 8.1.

Table 1.8.—Gross National Product by Sector in Constant Dollars
[Billions of 1982 dollars]

Seasonally adjusted at annual rates
1986 | 19877 1986 1987

Jiil v 1 I I 1vr

Gross national product ...... 3,713.3 3,821.03,718.0 | 3,731.5 | 3,772.2 | 3,795.3 | 3,835.9 | 3,880.8
Gross d 3,683.5 |3,797.6 3,686.9 | 3,707.3 | 3,745.6 | 3,771.4 | 3,815.9  3,857.5

Busi 3,197.9 ‘3,303.4 3,200.23,218.513,254.7 | 3,278.4 | 3,320.3 | 3,360.3
-18,117.518,221.5(3,120.2 |3,142.5(3,171.4 | 3,196.2 | 3,243.7 | 3,274.6
-12,841.92,937.82,843.4|2,863.712,890.7 12,913.5 | 2,959.1 | 2,988.0

tic product

275.5| 283.7] 216.8) 278.8| 280.7( 282.7| 284.7| 286.5
847 853| 853] 863 852 849 860| 850
Statistical discrepancy —4.3| -33| -~54( —-102| —-19|  -27( —-94 a

Households and institutions
Private households .
Nonprofit institutions

1259| 130.9( 126.6] 127.21 1289 1300 1319} 1328
. 9.5 9.1 9.2 9.3 9.5 9.6 9.7
12141 117.5( 1180 119.5| 1206} 1223 123.1

Government .. 363.3| 360.2| 361.6| 362.0| 363.0( 363.7| 3645
Federal... 122,91 1225( 123.0¢ 1227 1228| 1229| 123.0
State and local. 2404 237.7( 238.6{ 239.3| 240.2| 240.8| 2415

Rest of the world ...
Addendum:

Gross domestic business
product less housing

29.8 234 311 24.2 26.6 239 20.0 23.3

2,913.1

Less: Indirect business tax and

nontax liability 3477 367.8| 352.8; 351.9| 3583 3652 | 371.8| 38759
Business transfer

payment: 223| 232 224| 226| 228| 23.1| 233| 236

Statistical discrepancy ........ —~49 -891 -—-61| -116| -22| -31(-109 8

Plus: Subsidies less current
surplus of government
enterprise: 87 130 ST 16| 193 9.9 23| 204

3,422.0 | 3,635.3 | 3,438.7 | 3,471.0 | 3,548.3 | 3,593.3 | 3,659.0 | 3,740.6

Equals: National income,

Less: Corporate profits with
inventory valuation and
capital consumption

adjustments...... 284.4| 3040} 286.4| 281.1( 294.0) 296.8| 314.9| 310.2
Net interest. 326.1| 337.1| 827.5| 321.7| 3236| 3311}, 340.6| 3533
Contributions

INSUTANCE..c..cccrirvriiriinrennd 374.3| 3945| 374.9| 38L.0( 3867, 390.9| 396.6| 403.7
Wage accruals less
disbursements ..........cc.o... 0 0 0 0 0 0 3 -3
Plus: Government transfer

payments to persons ] 496.0( 519.9| 501.2) 504.1| 5109 5184 5225| 527.8

Personal interest income...} 497.6| 516.2( 498.1| 496.8| 499.8| 506.3: 520.0{ 538.8

Personal dividend income ..| 81.2 87.5 82.1 829 84.5 86.3 88.7 90.5
Business transfer
payments.......cooeninninns 2231 232( 224 226{ 228| 231 233| 236

Equals: Personal income...............| 3,534.3 | 3,746.5 | 3,553.6 | 3,593.6 { 3,662.0 | 3,708.6 | 3,761.0 | 3,854.4

Table 1.10.—Relation of Gross National Product, Net National Product,
and National Income in Constant Dollars

[Billions of 1982 dollars]

Gross national prod 3.713.3 (3,821.03,718.0 | 3,731.5 3,772.2 | 3,795.3 | 3,835.9 | 3,880.8

Less: Capital consumption
allowances with capital

consumption adjustment 4420 4587 444.2| 449.1| 4532| 456.6| 460.4( 464.6

3,271.2 | 3,362.3 | 3,273.8 | 3,282.4 | 3,318.9 | 3,338.7 | 3,375.5 | 3,416.2

Equals: Net ional product

Less: Indirect business tax and
nontax liability plus business
transfer payments less
subsidies plus current surplus

of government enterprises........ 314.2| 3205) 319.0! 3187 3162 319.9| 323.6! 3224
Statistical discrepancy ........ —43| -83| —54| -102( -19| -27| -94 7
Equals: National income..............., 2,961.4 13,045.1|2,960.1 | 2,973.9 | 3,004.6 | 3,021.5 | 3,061.3 | 3,093.2

leo’léE.l-Percent changes from preceding period for selected items in this table are shown in
table 8.1.
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Table 1.11 is on the next page.
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Table 1.14.—National Income by Type of Income

[Billions of dollars]

Seasonally adjusted at annual rates
1986 | 19877 1986 1987
il v I i 11 v
National income .13.422.03,635.3 1 3,438.7  3,471.0 | 3,548.3 | 3,593.3 | 3,659.0 | 3,740.6
Compensation of employees 12,504.9 |2,647.6 |2,515.112,552.0 | 2,589.9 | 2,623.4 1 2,663.5 | 2,713.5
Wages and salaries 2,089.1|2,212.7 {2,097.9 | 2,128.5 [ 2,163.3 [ 2,191.4 | 2,226.5  2,269.9
Government and
government enterprises....| 394.8| 421.4] 397.7( 403.8| 412.2| 4181 4245| 4309
Other .... ]1,694.3(1,791.31,700.2|1,724.7|1,751.1 | 1,773.3 | 1,801.9 | 1,839.0
Supplements to wages and
SAlArIes ...coocecrecii e 4158} 434.8| 41721 423.5| 426.6| 432.0] 437.0( 4436
Employer contributions for
social insurance 214.7| 224.6| 214.9| 219.1] 2200 2225| 2259 230.1
Other labor income.. 201.1| 210.2| 202.3] 204.4; 208.7| 209.5( 211.1| 2185
Proprietors’ income with
inventory valuation and
capital consumption
adjustments ............c.coocovirerninnn 289.8| 327.4| 2925 297.8| 320.9| 323.1| 322.7| 3427
Farm 372 4847 363| 366| 51.3| 47.3| 40.6| 543
Proprietors’ income with
inventory valuation .
adjustment.........cccccerreeenneas 454| 560! 443{ 445 59.0| 550| 483 617
Capital consumption
adjustment —81| -76| 80| -79| -7.7| -77| -17| -74
Nonfarm 6| 279.0] 256.2| 261.2| 269.7| 275.8| 2821 2884
Proprietors’ income . 2177} 238.9| 220.2) 223.9) 2324| 2365| 240.6; 2462
Inventory valuation
adjustment -2| -15 a 4| -18| -15 -9 —-186
Capital consumption
adjustment...........coocveicinnns 35.1| 416( 853 369 39.1| 409| 424| 438
Rental income of persons with
capital consumption
adjustment .......ocooereecncnnnenenns 16.7 19.3 17.2 184 20.0 18.9 17.3 20.9
Rental income of persons........... 62.2 676/ 628] 646 662 672 669 700
Capital consumption
adjustment —455| —483| —456} —~46.2| —463| —483| —496} —49.1
Corporate profits with
inventory valuation and
capital consumption
adjustments ... 284.4| 304.0| 286.4| 281.1( 294.0| 296.8{ 314.9( 310.2
Corporate profits with
inventory valuation
AdjuStMeEnt.......occocernnriririiian 238.4) 255.8| 242.4| 239.0| 245.7| 2488 267.3| 2615
Profits before tax.... 231.9| 2733} 2363 247.9| 257.0| 2687 2849 28238
Profits tax liability . 10500 13591 10611 113.9f 128.0) 134.2] 143.0| 1336
Profits after tax. 126.8| 137.4( 130.2| 134.0| 129.0] 134.5| 141.9| 1442
Dividends ...... 86.8| 938 87.7| 886| 903| 924| 952 973
Undistributed profits. 400 436] 425| 454| 387 4217 467| 469
Inventory valuation
adjustment........cooccoivuenrenaees 6.5 —175 60} —89) —11.8) —20.0) —17.6] —21.3
Capital consumption
adjustment 46.0| 482( 4401 421} 482| 48.0| 477 487
Net interest..........cvercvenccniecen 326.1( 337.1| 327.5| 321.7| 323.6| 331.1| 340.6| 353.3
Addenda:
-Corporate profits after tax
with inventory valuation
and capital consumption
adjustments.......c.occoeuvecrvrenienns 179.4] 168.0( 180.3| 167.1| 1659} 162.6| 172.0| 171.6
Net cash flow with
inventory valuation and
capital consumption
adjustments........coo..ocorreeneees 3754 3704 376.9| 367.9| 367.3| 364.6| 374.6] 3752
Undistributed profits with
_inventory valuation and
capital consumption
adjustments ... 926 742 926! 785 756| 70.1| 76.8| 743
Capital consumption
allowances with capital
consumption
adjustment ..., 282.8| 296.2| 284.3| 289.3| 291.8| 294.5| 297.8| 3009
Less: Inventory valuation
adjustment.... 6.5 —17.5 60 —891 —11.3] —20.0; —17.6| —21.3
Equals: Net cas 368.9| 388.0| 370.9| 3876.7{ 378.7; 384.6| 3922| 396.5
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Table 1.16.—Gross Domestic Product of Corperate Business in Current
Dollars and Gross Domestic Product of Nonfinancial Corporate

Business in Current and Constant Dollars

Seasonally adjusted at annual rates
1986 | 1987¢ 1987
1 l I ' jidl ' vr
Billions of dollars
Gross domestic product
of corporate business..... 2,539.1|2,674.1 2,646.8 |2,703.3 [ 2,732.5
Capital consumption allowances
with capital consumption
adjustment .| 2828 2962 294.5| 297.8| 300.9
Net domestic product. 12,2562 12,3717.8 2,352.312,405.52,431.6
Indirect business tax
nontax liability plus -
business transfer payments
less subsidies W 2422 255.2 253.9| 259.2| 259.8
Domestic income.. 2,014.112,1226 2,098.4 |2,146.32,171.8
Compensation of employees...}1,689.1|1,777.2 1,760.7 (1,786.6 [ 1,820.4
Wages and salaries............... 1,414.4{1,494.5 1,480.2|1,502.61,532.1
Supplements to wages
and salaries ........ccoee.! 2747 2327 280.6| 284.0) 2833
Corporate profits with
inventory valuation and
capital consumption
adjustments .. 253.2] 269.9 263.8| 283.1| 2714
Profits before 200.7( 239.3 2357 253.0| 244.0
Profits tax liability 105.0| 1359 134.2] 143.0] 1386
Profits after tax 956 103.4 1015 110.0| 1055
Dividends. 715 86.5 841 876 941
Undistributed profits...| 24.1 16.9 175 224| 114
Inventory valuation
adjustment.......cccoocereen 65| —-175 —200| —176¢ —21.3
Capital consumption
adjustment 46.0 482 48.0 479 4817
Net interest 7181 1556 7391 767 80.1
Gross domestic product
of financial corporate
busi 163.0 181.0 181.4| 182.2| 1817
Gross domestic product
of nonfinancial
corporate busi 2,376.1 | 2,493.0 2,465.4 12,521.12,550.8
Capital consumption allowances
with capital consumption
adjustment 264.4] 275.8 2743 277.2 280.0
Net domestic product.....c............... 2,111.7|2,217.2 2,191.2)2,243.912,270.8
Indirect business tax and
nontax liability plus
business transfer payments
less subsidies.... .| 2264| 2382 237.0( 242.0§ 2424
Domestic income. 1,885.311,979.0 1,954.212,001.912,028.4
Compensation of employees...| 1,560.7 | 1,630.7 1,615.1 (1,638.6 |1,670.5
Wages and salaries ..{1,306.4 11,370.6 1,357.1|1,377.5|1,405.3
Supplements to wages
and salaries............ccc........ 254.2( 260.1 258.0| 261.1] 265.2
Corporate profits with
inventory valuation and
capital consumption
adjustments 2429 2359 | 25621 246.0
Profits before tax 1746 212.2 207.9| 226.0| 218.2
Profits tax liability 783| 1074 105.3| 114.4| 1103
96.3| 104.8 102.6{ 1116} 1079
7417 888 86.3] 89.9| 965
Undistributed profits..] 222{ 16.0 164 217 114
Inventory valuation
adjustment... 6.5| ~17.5 —20.0| ~176| —21.3
Capital consum|
adjustment 446| 482 47.9| 47.8) 491
Net interest 98.9| 1055 103.2| 107.1} 111.8
ions of 1982 dollars
Gross domestic product
of nonfinancial
corporate business........... 2,182.2|2,238.3 2,219.9 | 2,254.4 | 2,271.2
Capital consumption allowances
with capital consumption
adjustment 259.8| 269.1 267.9| 270.0| 2723
Net domestic product. 1,922.4 |1,969.2 1,952.0 (1,984.4 [1,998.9
Indirect business tax and
nontax liability plus
business transfer payments
less subsidies 200.3| 203.2 202.5| 205.6| 204.3
Domestic incom 1,722.111,765.9 1,749.5 [1,778.7(1,794.6
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Table 1.11.—Command-Basis Gross National Product in Constant
Dollars

[Billions of 1982 dollars]

Seasonally adjusted at annual rates

1986 | 1987 1986 1987
i v I II JRi8 vr
Gross national product................. 3,713.3 | 3,821.0 [ 3,718.0 | 3,731.5 3,’f72.2 3,795.3 3,835.9 | 3,880.8
Less: Net exports of goods and
servi —145.8 (-185.5|—161.6 |- 151.8 |-135.2 |- 132.7 [ 138.4 |—135.8
Exports.... 377.4| 4258} 379.6] 388.3| 397.8| 414.5! 437.1| 4535
Imports... 5232} 561.3| 541.2] 540.1| 533.0( 547.2( 5756| 589.3

Equals: Gross domestic
Purchases ..........vscsncencinnd 3,859.1 |3,956.6 | 3,879.6 | 3,883.3 {3,907.4 | 3,927.9 | 3,974.4 [4,016.6

Plus: Command-basis net
exports of goods and services....
Command-basis

—114.6|—-122.71—122.8|—126.3 |—117.4(—121.1 |-126.5|—125.8

408.6| 438.6| 4184 4139 4156| 426.1| 449.1| 4635
523.2| 561.3| 541.2| 540.1! 533.0( 547.2| 575.6| 589.3

Equals: Command-basis gross
tional product 3,744.4|3,833.9 3,756.8 | 3,757.0 1 3,790.0 | 3,806.8 | 3,847.9 | 3,890.8

Addendum:
Terms of trade 2............ccceeuerenes 1083 | 103.1( 1102 1066 1045| 1029| 1028| 1022

1. Exports of goods and services deflated by the implicit price deflator for imports of goods and
services.

2. Ratio of the implicit price deflator for exports of goods and services to the implicit price
deflator for imports of goods and services with the decimal point shifted two places to the right.

lI;{Ulg'lz.l--—Percent changes from preceding period for selected items in this table are shown in
table 8.1.

Table 1.19.—~Truck Output
[Billions of dollars]

Seasonally adjusted at annual rates

1986 | 1987~ 1986 1987
il v 1 I Jiug vr
Truck output .............c...... 58.4 63.3 58.9 58.3 614 61.3 63.5 66.9
Final sales ............ SRR 58.3 61.7 64.4 58.0 55.7 61.5 66.3 63.5
Personal consumption
expenditures............con 276) 29.3| 333 269| =270 299 317 286

Producers’ durable equipment..| 324 3471 341 314 321 349| 363 355
Net exports of goods and
services.
Exports..
Imports.
Government pur:
goods and services.

K —-70| -87| -59| -~80; 78 -—-65; —-58
3.0 35 27 32 3.0 ‘3. . ¥
103| 105 114 9.1 110} 110 99{ 103

517 48 51 5.7 46 45 4.8 52
Change in business inventories... A 15| —55 3 5.7 -.1| -28 34

1. Includes new trucks only.

Table 1.20.—~Truck Output in Constant Dollars
[Billions of 1982 dollars]
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Table 1.17.—Auto Output
[Billions of dollars}

Seasonally adjusted at annual rates
1986 | 1987~ 1986 1987
1 v I i 1t v

1119 118.1| 124.6| 114.9] 109.7| 107.1| 116.1
108.0{ 131.6; 121.0| 95.6| 104.8] 1249 1065

Auto output...

Final sales
Personal consumption
expenditure:
New autos...

185.3| 130.2| 151.3| 141.3] 117.5| 1251| 148.3| 129.3
101.5! 93.7| 1182| 1053 838| 89.3| 109.3| 925
Net purchast .| 338| 3865 331 36.0| 337 358| 39.0| 373
Producers’ durable equipment.} 20.7 175 225 21.0 15.8 17.6 18.5 17.9
New autos 458 446 49.0| 455| 406| 445| 477 458
Net purchases of used autos..] —25.1| —27.2| —26.5| —24.5| ~24.7| ~26.8| —29.2( —27.8
Net exports of goods and
services....
Exports
Imports....
Government purchases of
goods and services.

—38.9| —41.1| —434| ~426| —89.2| —39.5| —43.1| —42.7
6.3 6.9 6.1 6.1 5.8 7.2 6.3 8.2
452| 480| 495| 487| 450| 466 494 509

14 14 12 14 14 16 1.3 15

Change in business inventories

of new and used autos.............. 9 401 —13.6 3.6 19.3 49} —17.9 9.7
New. a 38| —16.5 60| 200 441 —182 8.8
Used 2 2 30; —-24 -1 5 3 8
Addenda:
Domestic output of new
AULOS 1 ooecorceenreemsecenecrecniersaens 98.2] 93.8| 96.7| 1011| 993 934 851; 972

Sales of imported new autos 2..| 558| 535| 600 623! 467! 500| 59.5 51.7

1. Consists of final sales and change in business inventories of new autos assembled in the
United States.
2. ists of personal

ption expenditures, producers’ durable equipment, and govern-
ment purchases.

Table 1.18.—Auto Output in Constant Dollars
[Billions of 1982 dollars}

Seasonally adjusted at annual rates
1986 | 1987+ 1986 1987
m | v 1 o | M| v

Auto output 98.3| 103.1| 109.6( 1023] 97.0| 935| 100.6

95.4| 1184 107.8 85.9 93.4| 1094 92.8

110.1| 1327| 122.6( 101.7] 106.2| 1245| 108.0
New autos . 79.7| 1034 90.6( 720} 763 926( 718
Net purchases of used autos..| 29.8 304 294 32.0 29.7 29.9 31.9 30.2

Producers’ durable equipment..| 185 149 19.5 17.3 13.0 152 16.0 154
New autos.....cveeicinsines 4031 379 429; 391| 349| 380| 404| 385
Net purchases of used autos..| —21.8( ~-23.0| —23.4} -21.8| —21.8| —228| —24.4| —23.1

Net exports of goods and

Final sales
Personal consumption
expenditures..

—34.9| —3331 —30.0| —29.5| —3227 —319
5.2 5.1 4.9 5.9 5.2 6.7
40.1 384 349| 354| 374( 386

11 1.2 12 14 11 1.3
Change in business inventories

S lly adjusted at 1 rates
1986 | 1987 1986 1987
i v 1 1 1 vr
Truck output 1..................... 50.5 53.7 50.7 49.6 524 52.4 53.7 56.4
Final sales ...........ccooooniveniiecinnnnns 5041 525| 554| 494 47.6| 525| 56.1| 536
Personal consumption
expenditure: 238] 249 285| 23.0| 230] 2565( 27.0| 241

Producers’ durable equipment.|] 28.0] 29.5| 29.4| 267 21.5) 299| 306( 300
Net exports of goods and
services.
Exports.
Imports.
Government purchases of
goods and services.

—60| —74| -51f1 —-68| —66| —55| —49

g9| 98| 77| 94| 94| 83| 87

| 49 4.1 4.9 48 39 3.8 41 44
Change in business inventories... A 1.3] —47 2 48 -1 -23 2.8

1. Includes new trucks only.

of new and used autos.. ™ -9 3.0( —154 1.8 16.3 3.6| —15.9 7.8
New. —-1.1 28| —18.0 4.0 17.0 32| —16.2 7.1
Used 2 2 27| -21 -1 5 2 7
Addenda:
Domestic output of new
AULOS 1 .ovvrrrinsiisninccnenairnnnas 853| 1796 8L7( 863 858 797| Ti4| BL7

Sales of imported new autos 2...| 49.1 45.4 525| 637 40.1 42.7 50.3 485

1. Consists ‘of final sales and change in business inventories of new autos assembled in the
United States. :

2. Consists of personal consumption expenditures, producers’ durable equipment, and govern-
ment purchases.
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Table 2.1.—Personal Income and Its Disposition

[Billions of dollars]

Seasonally adjusted at annual rates
1986 | 1987" 1986 1987
I v I I I vr
Personal income.............cccoocomrennne. 3,534.3 |3,746.5 | 3,553.6 | 3,593.6 | 3,662.0 | 3,708.6 | 3,761.0 | 3,854.4
Wage and salary
disbur ts. 2,089.1 12,212.7 | 2,097.9 | 2,128.5 { 2,163.3 | 2,191.4 2,226.1 | 2,270.2
Commodity-producing
industries.... 623.3| 641.1| 6228 6284 6329 6350 641.8{ 654.7
Manufacturing 470.5| 484.0| 470.0| 4745| 477.2) 479.0| 4851 4947
Distributive industries 497.1| 522.9| 498.6| 504.7| 511.5| 5189! 5263 535.0
Service industries. 578.9| 627.3) 5788 591.6| 606.7| 619.3] 633.9| 649.3
Government and
government enterprises...... 394.8( 4214 397.7| 403.8| 412.2} 418.1{ 4242( 4312
Other labor income 201.1| 210.2) 202.3] 204.4) 206.7| 2095 211.1| 2135
Proprietors’ income with
inventory valuation and
capital consumption
adjustments.............oooovvecons 289.8) 3274 2925 297.8| 3209 323.1| 322.7( 3427
Farm....oeionecncnniecne 37.2| 484 363| 36.6| 51.3| 47.3| 406 543
Nonfarm 252.6| 279.0| 256.2| 261.2| 269.7| 2758 282.1| 2884
Rental income of persons
with capital consumption
adjustment 16.7 19.3 17.2 184 20.0 18.9 17.3 20.9
Personal dividend income. 81.2| 875| 821| 829| 84.5| 863 887 905
Personal interest income .. 497.6] 516.2( 498.1| 496.8| 499.8) 506.3| 520.0) 538.8
Transfer payments 518.3| 543.1( 523.6| 526.6| 533.7| 541.5| 5458 5514
Old-age, survivors, .
disability, and health
insurance benefits................ 269.2| 2828} 2724 2735| 278.0| 282.3]| 2844| 2865
Government unemployment
insurance benefits 16.4 146 171 166| 156} 14.9| 145| 132
Veterans benefits.. 168| 166| 167 1647 166| 167| 166| 164
Government employees
retirement benefits 7101 762| 715| 724| 739| 760| 713| 1716
Other transfer payments 1450 1529 146.0( 147.7| 149.6| 1515 153.0( 1576
Aid to families with
dependent children .. 16.2| 16.7 164| 164 165 167 16.8| 16.8
Other 128.7| 1862 129.6| 131.3| 133.1| 134.7] 136.3| 1408
Less: Personal contributions
for social insurance............... 159.6 | 169.9| 160.1| 161.8] 166.7| 1684 170.7( 173.6
Less: Personal tax and nontax
PAYMENLS .....co.cvecrracrecoriiionieenions 512.2| 564.8| 515.3| 532.0y 536.1| 578.0| 565.7| 579.4
Equals: Disposable personal
i 3,022.13,181.7 | 3,038.2 | 3,061.6 | 3,125.9 | 3,130.6 | 3,195.3 | 3,275.0
Less: Personal outlays... .| 2,891.5|3,062.7 | 2,929.4 | 2,952.6 | 2,987.5 1 3,037.4 | 3,106.5 | 3,119.3
Personal consumption
expenditures..........covecoerrenr 2,799.8|2,967.8|2,837.1|2,858.6 | 2,893.8 | 2,943.7]3,011.3 | 3,022.6
Interest paid by consumers to -
busi 899 935| 907| 921| 921 926} 939 954
Personal transfer payments to
foreigners (net) . 17 14 1.6 19 1.7 1.2 1.2 1.3
Equals: Personal saving 1306 119.0( 108.9( 109.0| 138.4| 93.2| 888| 1557
Addenda:
Disposable personal income:
Total, billions of 1982 :
dollars.......c.covveerrcecumeniiennnns 2,645.1|2,677.22,653.2 | 2,656.7 | 2,674.6 | 2,645.5 | 2,674.7 | 2,713.8
Per capita:
Current dollars. -} 12,508 | 13,050 | 12,560 | 12,626 | 12,865 | 12,858 | 13,090 | 13,384
-] 10,947 | 10,980 | 10,968 | 10,956 | 11,008 | 10,865 | 10,958 | 11,090
241.6| 243.8| 241.9| 2425| 243.0| 243.5| 244.1| 2447
Personal saving as
percentage of disposable
personal income....................... 4.3 3.7 3.6 3.6 44 3.0 2.8 4.8

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.
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Table 2.2.—Personal Consumptiop Expenditures by Major Type of

Product
{Billions of dollars]
Seasonally adjusted at annual rates
1986 | 19877 1986 1987
III v 1 11 111 wvr
Personal consumption
expenditures.. 2,967.8 | 2,837.1 | 2,858.6 | 2,893.8 | 2,943.7 | 3,011.3 | 3,022.6
Durable goods... 2 413.7) 427.6| 419.8| 396.1( 409.0| 4368} 413.0
Motor vehicles and parts .. 19491 1939 217.0( 201.2§ 177.6; 189.6| 215.2| 1933
Furniture and household

equipment 146.7( 1429| 143.8| 146.0| 146.0{ 147.9| 146.8
Other 731| 678 1748 1725 1735 737 1729
Nondurable goods... 982.91 940.0| 946.3 969.9 982.1| 986.4( 993.1
Food 515.8| 499.61 507.5| 514.8| 5150| 514.0| 519.3
Clothing and shoes .. 17701 169.8| 169.6| 174.0( 1758| 178.7| 179.6
Gasoline and oil 80.3 70.6 68.4 75.8 80.6 8217 82.1
Other nondurable goods 209.7| 200.0| 2008} 205.3| 210.7| 211.0( 212.0
Fuel oil and coal .. 15.8 15.5 15.1 154 16.1 15.6 16.2
ther 193.9| 184.5| 1857 189.8; 194.6| 1955] 1958
Services ........coecvvivrcinencirinieniienns 1,458.011,571.2 |1,469.5 [ 1,492.4 | 1,527.7 | 1,552.6 | 1,588.1 | 1,616.5
H g 436.9| 469.3| 440.9| 449.0| 456.3| 464.1| 4729| 4837
Household operation ... 178.6| 182.1| 1815 '179.8( 176.6| 179.6| 186.2( 186.0,
87.6| 874{ 89.6| 875 848 858; 90.0f 889

91.0 94.7 91.9 923 91.8 93.8 96.3 97.1

Transportation.. 9511 1053 95.5 97.61 102.1% 103.7| 106.3| 109.1
Medical care. 319.8| 351.0( 323.1| 330.1| 3385| 346.8| 3554 3633
OLhEr ..oocermcrrnriinirisecinnreemeenensis 427.7| 463.6; 428.5| 435.8| 454.3| 458.5| 467.2| 4745

Table 2.3.—Personal Consumption Expenditures by Major Type‘of
Product in Constant Dollars

[Billions of 1982 dollars]

Seasonally adjusted at annual rates
1986 | 1987~ 1986 1987
jiil v 1 I 111 wvr
Personal consumption R
expenditures. 2,450.5 | 2,497.2 1 2,477.5 | 2,480.5 | 2,475.9 [ 2,487.5 | 2,520.7 | 2,504.6 -
Durable goods 38357 388.2| 405.5| 399.0( 375.9i 385.4| 406.9| 3845
Motor vehicles and parts ........... 175,77 169.5| 194.3| 179.1| 1581 166.4| 186.6] 166.8
Furniture and household

equipment 1447 152.8( 148.3! 150.7| 1515} 152.5| 154.1| 153.3
Other .. 631| 6597 630 693] 664 665 662| 644
Nondurable goods.. 877.2| 878.1| 879.8| 880.3| 883.2| 879.0| 875.7| 8746
Food 4449| 44127 4422 444.0| 4475| 441.6| 437.1|. 4386
Clothing and shoes 158.0( 159.5| 160.4| 1584 160.4| 157.3| 161.7| 158.6
Gasoline and oil...... 100.3§ 101.1| 1015( 1025 99.8| 1021| 1009| 1015
Other nondurable good: 174.1| 1764| 1757¢ 1754 1755| 1781} 176.1} 1759
Fuel oil and coal 215 211 225 22.3 21.0 214 204 215
Other.. 152.6| 155.3| 153.2| 153.1} 154.5| 156.6| 155.6| 154.4
Services . 1,189.8 11,230.9 | 1,192.2 | 1,201.1 | 1,216.911,223.1 | 1,238.1 | 1,245.6
Housing 350.0| 358.8| 351.1| 353.1| 3553} 357.7| 360.0( 362.2
Household operation . 15131 1536 152.9| 152.8| 150.0( 1514 156.5| 1566
Electricity and gas. 768| 17.7| 784 7827 758| 761 798| 793
Other........ 745| 7159| 745| 746 742| 17537 767 773
Transportation. 844 88.1 85.2 85.5| 869 87.5 88.6 89.5
Medical care. 251.9| 263.3| 2624 256.3( 2587 262.0| 2652| 267.2
Other 352.3| 367.1| 350.7) 353.6| 366.0| 364.5| 367.8{ 370.1
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Table 3.2.—Federal Government Receipts and Expenditures

[Billions of dollars]

Table 3.3.—State and Local Government Receipts and Expenditures

[Billions of doliars}

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1986 | 1987 1986 1987 1986 | 1987~ 1986 1987
It v 1 I 111 v m v I I jils v
R p 8274 9154 8324 852.5| 879.3| 922.9| 923.0] 9364 Receipts, 618.8] 651.0| 626.2| 629.1| 6321 651.3 657.6( 663.2
Personal tax and nontax
. 403.7( 365.2| 3764 3815] 4156| 404.3| 4135 receipt 149.3| 161.1| 150.1 155.6] 154.6| 1623| 161.4| 1659
. 395.. 357.0( 368.5 73. . 3 X
Estate and gift taxes. : 9?3 75 7.0 8 ?g 4033 39?3 4022 Income taxes.......ccoooireniniiiinnd 76.3] 820 765|- 805 779| 841| 8l6| 846
Nontaxes 7010 e 9 7 ol 12| 13 Nontaxe 603| 653 609| 621| 634| 647| 660| 673
o to fits ta ) 8371 1092 43 05| 1030| 1079 1125| 1112 Oher ... 12.6 18.7 12.7 13.0 13.3 13.6 13.8 14.0
Tporal rofits X accruals . . ® g R . . B
Fggeral ﬁgsewe banks . 178 170! 1183 172) 166| 1717 171| 173 Corporate profits tax accruals...... 213| 268| 21.8| 234) 250| 264 284) 273
Other.. 659 921) 670| 733| 63| 908 975 949 [ direct business tax and
Indirect business tax and NONEAX BCCTUALS vrvrerererrorcrn 206.8| 313.7| 300.6| 300.7{ 305.0| 811.0| 3179 3209
nontax accruals 2 50.9 54.1 52.1 51.1 53.3 54.2 53.9 549
Excise taxes . 319 395 312 518 221 354 325 399 Sales taxes.... 139.8| 149.9| 1426 1438 1453| 1489 1528} 1529
: Property taxes. 114.6| 1226 1156 117.5) 1194| 121.5| 123.6| 1257
Customs dutie: 18.7 15.4 14.2 14.0 15.2 15.7 15.1 15.8 Other 42.4 4.2 424 39.4 40.3 106 415 423
Nontaxes. 6.0 6.1 6.7 58 6.0 6.1 6.2 6.2 : i . : : : ! :
Contributions for social Oﬂtsﬁlr)::xlcoens for social 445] 461| 442| 465| 452| 457| 463| 470
insurance .. 3484 330.7| 334.5( 3415 3452 350.3| 356.8 i : " i i . : .
Expenditures 1,067.111,096.1 [1,041.2 | 1,049.8| 1,062.1 [1,058.8| 1,097 Federal grantsin-aid. 1069 1034) 1095 1028) 1022) 1060/ 1035 1020
Purchases of goods and services..| 366.2| 379.4| 3712| 3686| 3669| 3196 3821| 3889 Expenditures... 5619 607.1| 5667) 5785) SOL1| 600.7| 6111) 6256
{:{ati}onal defense . 2952 287.6| 279.0( 2875 2945 299.0| 299.8 Purchases of goods and services...| 503.5| 5434 507.3| 517.7{ 529.3| 587.6] 546.9] 559.9
842) 836| 86| 794 81) 80| 892 Compensation of employees......| 299.9| 3228 302.3| 309.8| 314.1 319.8| 325:6| 331.6
Tr%nsfer payments 413.5( 4059 4057 406.7{ 412.0 41:3”.4 42(1}.8 Other ..c..ooecrrccrercernicianes 203.6| 220.6( 205.1| 207.9{ 2151| 217.8| 221.3| 2283
. A J X 1. 403.7 | 406.
To foreignere 40191 901\ 910 3960) A0B| ATl 4% Transfer payments to persons....| 110.1| 1180| 1112| 1130| 1149| 1169| 1188| 1216
Grants-in-aid to State and local Net interest paid -329| —316| ~319| —32.2| —32.7| —33.1| —33.7
gOVernments.........c.covevrienverinsirniens 106.9| 103.4| 1095 102.8( 1022{ 106.0| 103.5| 1020 Interest paid 539 48.7 50.0 51.4 52.9 54.7 56.5
Net interest paid 135.71 142.8( 1342 137.8( 139.5| 139.8| 142.9| 1489 Less: Interest r
Interest paid ... 157.8| 1608| 1575| 157.4| 1582 158.1| 161.0| 166.0 government ..... 795| 868 803| 819| 837\ 856| 8781 901
To persons and business.. 135.2| 136.6] 134.8| 1344 1351 1336 136.7| 1408 Less: Divid i
To foreigners 236 263 28| 29| 201| 205 23| 252 severmmentomoe s se| 63| 56| 57| 59| 62| 65| s
Less: Interest received by Subsidies less current surplus of
e LR — 221 180 233 196; 187| 183 181 171 government enterprises.............. -146| —151| —146| —147| —15.0| —14.9| —150( —154
Subsidies less current surplus of Subsidi
government entérprises......... .| 233| 280| 153| 263 343 248| 17.2| 358 Less: Current surplus of 8 10 8 # o 9 10 Lo
ubs ‘Current T 255 313 210 245 387 27.5| 20.7| 384 government enterprises......... 154 160| 154| 155| 159| 158| 159| 164
government enterprises.......... 2.2 3.3 58| —18 4.3 2.6 3.5 27 Le§,§:‘Wage accruals less 0 0 0 0 0
Less: Wage accruals less ISR 0 0 0
disbur t 0 0 0 0 0 0 3 -3 Surplus o{ deficit (_)ti
. national income an
Sul:fg:iuosng{ &ecl:l::; (;1)& product accounts............. 56.8| 43.9| 59.6| 506 410 506| 465| 376
product accounts .. —~204.7 [—151.7 |- 203.7 | —188.7 |- 170.5 | —139.2 |—135.8 |~ 161.4 Social insurance funds.......cccoocoennnc. 49.4 51.7 49.1 51.3 50.2 51.0 52.1 5%.4
Social insurance funds. 54| 227| 130| 167] 201| 193] 229 285 O™ Tl T 105 -7 81 -] -B6) 168
Other 2200 (—174.4|—-216.7 |—205.4 | ~190.6 |— 158.6 [ 158.7 |- 189.9

Table 3.7B.—Government Purchases of Goods and Services by Type
[Billions of dollars}]

Table 3.8B.——~Government Purchases of Goods and Services by Type in
Constant Dollars

[Billions of 1982 dollars]

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1986 | 1987 1986 1987 1986 | 1987~ 1986 1987
I v I 1 1II 1vr i1 v I I m v
Government purchases of Government purchases of
goods and services........... 869.7| 922.8| 8785, 886.3| 896.2| 917.1| 929.0| 9488 goods and services.......... 7545 T71.7( 757.2| 771.8| 759.6| 766.7{ T71.7| 7889
Federal 366.2| 379.4| 371.2| 368.6| 366.9| 379.6| 382.1| 3889 Federal 332.5| 336.0f 332.6: 344.6| 327.3: 332.6| 336.3| 347.6
National defense 277.8| 2952{ 287.6| 279.0| 2875| 294.5| 299.0( 299.8 National defense 250.7| 264.21 259.8| 2527 2574 2635 2683| 267.7
Durable goods. 839| 8991 897| 859 88.0| 89.2(  934| 892 Durable goods 779| 877 828 803 837 864 923; 887
Nondurable goods . 111} 106{ 106 99 97| 105| 110 114 Nondurable goo: 151 145! 159 158| 140| 145 145/ 152
Services 176.2] 187.2{ 179.9| 176.3| 182.5| 188.0| 186.8| 191.5 Services 152.0 155.8| 154.9| 1513} 153.6| 157.0] 155.2| 1575
Compensation of Compensation o
employees. 10431 1088 1044| 1050| 107.7| 108.6( 108.9| 110.0 employees 88| 89.1| 837| 892 89.0| 890 891| 892
Military 704| 1338| 70.5| 710 727 73.0f 734 1742 Military 59.9| 602, 599| 603 603| 601 602 603
Civilian. 338| 355| 339} 34.0( 350| 355] 356f 358 Civilian.... 289| 289| 289 289 288 289 289] 289
Other services. 719 784| 755% 171.3| 174.8| 795| T19| 815 Other services 632| 668 661 621 646 680 661] 684
Structures 6.6 74 7.3 7.0 7.2 6.8 78 77 Structures 5.6 6.1 6.2 59 6.1 517 6.4 6.2
Nondefe 884| 842| 836| 896 794| 851 830| 892 Nondefe 81.8| 7TL7| 728| 919| 699| 69.1 67.9| 80.0
Durable goods.... 4.1 47 4.0 4.0 42 4.8 46 5.0 Durable goods.... 46 5.3 4.5 45 48 5.3 5.2 5.8
Nondurable goods . 112 20| 69| 181 20| 15 2 41 Nondurable goods 136/ 13| 50| 246/ 31| -25| 28| 73
Commodity Credit Commodity Credit
Corporation inventory Corporation inventory
change 53] —43 11 73} -86] -51] —61} -23 change 78] -50 —-71 188] -25! —91} -92 1.0
Other nondurables 59 6.2 5.8 5.8 5.6 6.6 6.4 6.4 Other nondurables 58 6.2 5.6 5.8 5.6 6.6 6.3 6.3
Services 663 698 663 661 663 708 704| 717 Services 575 583| 574| 57.0| 558| 533| 587 594
Compe Compensation of
employees.... 39.6| 416 389.61 898 410 41.6| 4LT| 419 employees 33.8| 338| 338 338! 337 338| 338 338
Other services 26.7| 282| 266 263 252| 291( 287| 297 Other servic 23.7| 245| 236( 231 221 254| 248 256
Structures... 6.7 7.8 6.5 6.5 7.0 8.0 78 84 Structures... 6.1 6.9 5.9 59 6.3 71 6.9 74
State and local... 503.51 5434 507.3| 517.7| 529.3| 537.6| 546.9( 559.9 State and local.. 4221 435.8| 424.6) 427.1| 43231 434.1| 4354, 4413
Durable goods. 246 274 249 257 263| 210| 278| 285 Durable goods 2271 248 230| 235 240! 246] 251 257
Nondurable goods 39.1| 439 382| 395) 416| 431 446 455 Nondurable goods 43.3| 46.2| 436| 444) 451 458| 46.6] 474
Services.... 378.5| 409.0( 381.7( 391.0] 397.2| 4048| 4131} 4210 Services... 301.7| 309.2| 302.8| 304.8| 3065 3084 310.0| 311.8
Jomp ploy 299.9) 322.8| 3023| 309.8] 314.1| 319.8| 325.6| 3316 Compen: 237.1| 240.4( 2377 238.6| 239.3| 240.2| 240.8| 2415
Other services 785 86.3 79.5 812 831 850| 87.5| 894 Other services 64.6| 688| 652| 662 672 682 693) 704
Structures 614 633| 625 615| 641; 627 614 649 Structures 544| 555| 552 545 B56.7| 553| 537 66.4
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Table 3.9.—National Defense Purchases of Goods and Services

March 1988

Table 3.10.—National Defense Purchases of Goods and Services in
Constant Dollars

[Billions of dollars] s
- [Billions of 1982 dollars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1986 | 1987 1986 1987 1986 | 19877 1986 1987
I v 1 I Uil wr 1t v 1 i1 1l v
National defense National defense
purchases..........ooeennnn ] 277.8| 295.21 287.6| 279.0| 287.5| 294.5( 299.0( 299.8 purchases...........ccoecovunnes 250.7; 264.2 259.8{ 252.7| 257.4! 263.5| 268.3| 267.7
Durable goods......c...coouovmrrecuiinnnnns 83.9 89.9 89.7 85.9 88.0 89.2 93.4 89.2 Durable goods..........covnvcneracen 7.9 87.7 82.8 80.3 83.7 86.4 92.3 88.7
Military equipment. 71.6 19 771 734 76.4 7.0 80.8 714 Military equipment . 63.8 72.8 68.5 66.2 69.4 7.3 76.6 73.9
i 324| 837) 3437 3860| 331! 316| 355 346 Aircraft ... 26.8| 306| 285| 309f 284 281 331| 328
121 13.5 13.8 121 12.6 14.5 13.6 13.4 Missiles 113 12.9 124 115 114 13.7 13.1 13.2
8.7 8.7 9.2 8.4 85 93 8.6 85 Ships.... 76 76 8.0 73 74 8.1 14 74
4.8 4.6 4.7 5.1 50 4.7 4.0 4.6 Vehicies. 5.2 49 5.0 53 5.3 5.1 4.3 5.0
Electronic equipment.. . 5.1 51 5.2 54 5.6 51 5.9 5.1 Electronic equipment. 4.8 5.3 49 5.1 5.3 5.3 5.5 5.3
Other ........ccuunn. 84 117 10.0 6.5 11.5 112 13.4 10.6 her ... 82 11.5 9.6 6.1 11.6 10.9 13.2 10.3
Other durable goods 124 12.0 12.6 124 11.6 121 12,5 11.7 Other durable goods 14.0 15.0 144 141 14.3 15.0 15.7 14.8
Nondurable goods 11.1 10.6 10.6 9.9 9.7 10.5 110 11.4 Nondurable goods... 15.1 14.5 15.9 15.3 14.0 14.5 14.5 15.2
Petroleum products. 43 4.2 3.5 33 34 3.8 4.3 5.3 Petroleum products 8.5 84 8.9 8.9 8.0 8.1 8.2 9.6
Ammunition... 4.3 4.0 4.6 41 3.9 4.1 4.3 3.1 Ammunition.. 4.3 38 4.6 40 3.8 4.0 4.1 3.5
Other nondural 2.5 2.5 2.5 2.5 2.4 2.6 25 2.4 Other nondur 23 2.3 24 2.3 2.2 24 2.2 2.2
Services . 187.2( 179.9| 176.3( 182.5| 188.0f 186.8| 191.5 Services 155.8( 154.9| 1513} 153.6{ 157.0( 155.2( 157.5
Compensation of employees.. 104.3] 1088 104.4] 1050 107.7| 108.6; 108.9| 110.0 Comp 89.1 88.7 89.2 89.0 89.0 89.1| 892
Military 704| 733 705 710| T27) 73.0f 734| 742 Military 602 599! 603: 603! 601 602 603
Civilian. 338| 355| 839| 340| 350| 355 356| 358 Civilian... 2891 289 289 288] 289} 289 289
Other services... 71.9| 784| 75. 71.3| 748 1795 179| 815 Other services... 632| 668| 66.1| 621 646| 680 66.1| 684
Contractual re: Contractual re:
develoy t 293 29.2 30.7 29.6 29.3 30.0 283 29.2 development 25.8 25.3 27.1 26.0 25.6 26.2 244 249
Installation support 1.............. 18.6 21.7 19.8 183 20.3 21.8 22.1 22.6 Installation support 15.6 17.6 16.6 163 16.7 17.8 179 18.0
Weapons support 2 1.7 9.3 7 78 81 9.4 9.2 9.9 Weapons support 2.. 6.8 8.1 6.8 6.8 & 83 8.1 8.5
Personnel support 2.... 95| 103| 110 8.9 92| 103 108{ 109 Personnel support 3 77 7.9 8.9 7.0 7.1 8.0 83 8.2
Transportation of materiel 33 4.1 3.3 3.5 37 4.0 4.1 4.5 Transportation of materiel .. 3.8 4.2 3.8 3.8 4.0 4.0 42 4.6
Travel of persons . 3.3 3.7 8.1 3.2 34 37 3.9 3.8 33 36 3.1 31 32 3.6 3.7 36
Other 2 1 -3 1 3 2 -7 NG 2 1 -2 1 2 2 -5 6
6.6 74 7.3 7.0 7.2 6.8 7.8 7.7 5.6 6.1 6.2 5.9 6.1 5.7 64 6.2
4.2 49 49 43 44 45 52 53 34 39 41 36 36 3.6 42 42
25 25 24 2.6 2.8 2.3 2.6 2.4 22 22 2.1 23 24 2.0 2.2 21
1. Includes utilities, ications, rental payments, maintenance and repair, and payments 1. Includes utilities, ications, rental payments, maintenance and repair, and payments
to contractors to operate installations. to contractors to operate installations.
2. Incl depot mai and contractual services for weapons systems, other than 2. Includes depot mai and contractual services for weapons systems.
research and development.

3. Includes compensation of foreign personnel, consulting, training, and education.

Table 4.1.—Foreign Transactions in the National Income and Product
Accounts

[Billions of dollars}

3. Includes compensation of foreign personnel, consulting, training, and education.

Table 4.2.—Exports and Imports of Goods and Services in Constant
Dollars

[Billions of 1982 dollars]

Seasonally adjusted at annual rates

Seasonally adjusted at annual rates

1986 | 1987 1986 1987 1986 | 1987 1986 1987
m | v 1 i} o | Ivr o o| v I i oo Ivr
Receipts from foreigners..| 376.2| 427.8} 376.6| 383.3| 397.3| 4165]| 439.2] 458.1 Exports of goods and services..... 377.4) 425.8| 379.6] 388.3| 397.8| 414.5| 437.1| 4535
Exports of goods and services ...... 376.2| 427.8| 376.6] $83.3| 397.3| 4165| 439.2| 4581 Merchandi 2446 281.1| 2481 2567 2587| 270.5| 291.4| 303.8
Merchandi 2249 257.6| 225.7| 231.7| 2356 247.4| 267.2| 2803 Durable goods 1| 1765| 154.2| 159.8] 1617| 166.9| 1817| 1958
Durable goods 7| 159.5| 139.8| 144.0| 146.6| 150.9| 164.0| 176.4 Nondurable goods .. 915| 1046| 939| 969| 969| 1036| 1097| 1081
Nondurable goods f 851 98.2 85.9 87.6 89.0 96.5] 1032( 1039

Services 151.3| 1701 1508| 151.6] 1617 169.0] 1719[ 1778 14471 1315| 13L.7{ 13921 144.0) 1457\ 149.7
Factor income ! 8611 946 844! 823 879| 926[ 942| 1037 793\ 726\ 0.7 747 779| 787 859

Other
Capital grants received by the

652| 755| 664 693 738| 764| TT7| 741

nited States (net) ......c...ccccouenn.. 0 1] [ 0 0 0 0 0
Payments to foreigners...... 376.2) 427.8] 376.6] 383.3| 3973 4165 439.2( 4581
Imports of goods and services....... 481.7| 547.4| 487.1| 5002y 509.5| 534.8| 562.9| 582.4
Merchandi 367.51 411.3| 3754 382.8| 386.1| 401.8| 4217 4354
Durable goods T 26211 246.0| 249.8| 249.1| 256.8| 264.1| 278.6
Nondurable goods ... 129.8| 149.1| 129.5| 132.9| 137.0| 145.0| 157.7| 156.8
Services......c..ne 1142 13611 11171 117.5| 1234 133.0( 141.1| 147.0

Factor income * 528 672| 489| 548 572| 648 708 761

618| 689| 628| 627| 62| 6s2| 703 709

Transfer payments (net) 157 13.0 174 16.6 124 11.6 11.0 16.9
From persons (net) 17 14 1.6 1.9 17 1.2 12 13
From government (net). 14.0 11.6 15.8 147 10.7 10.5 98 156

Interest paid by government to
foreigner 226 243] 228) 229 231| 245| 243| 252

Net foreign investment................ —143.9 (~156.9 [—150.7 [~ 156.5 |- 147.7 |- 154.5 |- 159.0 |—166.4

1. Line 7 less line 16 equals rest-of-the-world product as shown in table 1.7.

654 589 61.0| 645| 661 67.1 63.8
Imports of goods and services.....

561.3| 541.2{ 540.1| 533.0( 547.2| 575.6( 589.3

Merchandise 420.2| 4445| 441.1| 4357| 4252| 432.8| 4549| 4653
Durable goods .. 248.1| 264.6| 254.6| 255.7| 253.5| 258.3| 266.2| 280.5
Nondurable goo 1721 1799| 186.6( 179.9f 171.7] 1745} 1888} 1848
Services......o...... 103.0| 116.8| 100.1| 104.5| 107.8( 1144} 1206 124.0

Factor income !..

48 556.9 415 46.5 48.1 54.0 58.7 62.7
Other

582| 609| 586| 580 597| 60.4| 620 618

1, Line 6 less line 13 equals rest-of-the-world product as shown in table 1.8.
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Table 4.3.—Merchandise Exports and Imports by Type of Product and Table 4.4.—Merchandise Exports and Imports by Type of Product and
by End-Use Category by End-Use Category in Constant Dollars
[Billions of dollars] {Billions of 1982 dollars]
Seasonally Vadjusted at annual rates Seasonally adjusted at annual rates
1986 | 1987 1986 1987 1986 | 19877 1986 1987

HI v I I 1 v 11 v I I i1 v
Merchandise exports. 224.9| 257.6| 225.7| 231.7| 235.6| 247.4| 267.2| 2803 Merchandise exports. 281.1| 248.1| 256.7| 258.7; 270.5| 291.4| 303.
Foods, feeds, and beverages.........| 226 246 224| 227{ 215| 234| 283| 253 Foods, feeds, and beverages. 300| 264| 275| 263| 28.8| 345! 30«

Industrial supplies and Industrial supplies and

materials 58.1 67.0 58.6 60.5 62.1 66.2 68.2 L7 materials.. 70.2 64.9 674 67.6 70.1 70.4 724
Durable goods .f 166 19.1 16.5 17.5 17.9 18.3 19.6| 20.6 Durable goods.. 20.0 18.3 19.5 19.5 1944 202} 20!
Nondurable goods .. 41.6{ 479 421 43.0( 441 479 486 511 Nondurable goo 502 466 479| 481 50.8{ 502 51
Capital goods, except autos 79.8 90.8 81.8 823 82.1 84.5 9571 100.7 Capital goods, except autos 1104 96.7 98.5 98.5| 102.6| 116.2f 124.
Autos 25.4 212 23.5 24.9 25.9 26.2 26.0 30.7 Autos 23.8 20.8 22.0 22.9 229 227 26."

G goods 14.5 18.0 15.0 156 16.4 17.6 187 19.2 C goods 17.0 144 15.0 156 16.7 17.6 18

Durable goods 5.7 74 5.8 6.5 6.8 73 7.6 81 Durable goods 1.5 6.0 6.7 6.9 14 7.7 8
Nondurable goods.. 8.8 10.6 9.1 9.1 9.6 104 11.2 11.2 Nondurable goods .. 9.5 84 8.3 8.7 93 10.0 10.¢
Other 244 30.0 244 25.7 27.6 29.5 30.3 32.6 Other 29.7 24.8 26.2 218 294 29.9 3Lt
Durable goods ! .. 122 150| 122 129| 138 -148| 151| 163 Durable goods ! .. 14.8; 124| 131 139 147| 149 15¢
Nondurable goods 12.2 15.0 12.2 129 138 14.8 15.1 16.3 Nondurable goods 148 12.4 13.1 139 14.7 149 15.8

Merchandise imports ' 367.5| 411.3| 375.41 382.8| 386.1| 401.8[ 421.7| 4354 Merchandise imports 444.5| 441.1| 435.7| 425.2| 432.8| 454.9| 465.
Foods, feeds, and beverages. 2407 244} 245} 244 239} 244 245 246 Foods, feeds, and beverages........... . 235! 238( 230! 232! 242| 235 23
Industrial supplies and Industrial supplies and

materials, excluding materials, excluding

petroleum . 614| 660 61.1] 641 636! 623 656 724 petroleum ..... 728( 736 729| 751| 749 T7L0y TL3{ T
Durable goods. 321| 335| 315f 835| 3827; 318| 331] 366 Durable goods. 380| 876 376| 389| 386| 364| 361 39.
Nondurable goods.. 29.3 324 29.6 30.6 30.9 30.5 32.5 35.8 Nondurable goods .. 34.8 36.0 35.3 36.2 36.3 34.6 35.2 38.

Petroleum and products.. 338| 425( 316 320| 348 40.0| 506| 448 Petroleum and products.. 743 714 86.7 785 6951 721 87.5| 80.

Capital goods, except autos 754 87.1 78.0 79.3 79.2 85.1 89.0 95.2 Capital goods, except autos 93.3| 108.1 96.1 97.6 96.8| 103.8| 1114 120.
Autos 781| 852| 829| 820| 824 843| 851 839 Autos 663 681 695{ 673| 672 676 67.7| 69
C goods 778 87.0| 80.7| 829 829) 875 819 897 Cc goods 741 763| 759| 71! 753| 77.2{ 763} T6.

Durable goods 436| 46.8| 453| 46.1| 452 465| 474] 480 Durable goods L] 422| 421 432[ 4831 417| 420] 424} 42.

Nondurable goods . 342| 40.2| 354| 369| 877| 411| 405] 416 Nondurable goods... D1 svsl s42| 82| 37| s3e| 52| 839l a4
Other 17.0 19.1 16.7 18.0 19.2 183 19.1 19.8 Other 16.7 17.5 16.2 17.2 18.2 16.9 17.3 17!
Durable goods * 85 95 8.3 9.0 9.6 9.1 9.5 9.9 Durable goods ! ...... 8.3 8.8 81 8.6 91 85 8.7 8.
Nondurable goods ! 85 9.5 83 9.0 9.6 9.1 9.5 9.9 Nondurable goods ! 83 8.8 8.1 8.6 9.1 85 8.7 8.
Addenda: Addenda:
Exports of agricultural Exports of agricultural
products 2.. 270 299 266| 281, 262| 287| 336 311 Products 2........eeuvverrerirensinens 30.3| 853| 30.8| 837 31.2] 841| 402 385!
Exports of nol Exports of nonagricultural
PrOAUCES oovvremvecescrisrecenecennanes 197.9| 22770 1992 203.6| 2094 2188| 233.6! 2492 products ... 214.4| 2458% 217.3! 2229} 2274| 2364| 251.2] 267
Imports of nonpetroleum Imports of nonp
PPOAUCES ...ooovvvnviiaienservesienesses 3337 368.7) 343.8| 350.7| 351.3| 3619 371.1| 3906 PrOQUELS -.eceereveeenrenrcrmsecraaccssaces | 3459 3867.1| 3545 857.2; 3855.7| 360.7| 367.4| 384
1. Because no data are available to distribute exports and imports of “other” merchandise 1. Because no data are available to distribute exports and imports of “other” merchandis
between durable and nondurable goods, they are distributed equally. between durable and nondurable goods, they are distributed equally.
2. Includes parts of line 2 and line 5. 2. Includes parts of line 2 and line 5.
Table 5.1.—Gross Saving and Investment Table 6.3B.—~National Income Without Capital Consumption
[Billions of dollars] Adjustment by Industry

[Billions of dollars}
Seasonally adjusted at annual rates

1986 | 19877 1986 1987 5 lly adjusted at | rates
m | v 1 - I 1986 | 1987" 1986 1987
m | v I o | m | v
Gross Saving ..........o.......... 532.0| 564.5| 516.2| 5153] 554.3| 551.3| 559.3| 593.1
Gross private saving 679.8 | 672.3| 660.4| 653.4| 683.8| 639.9] 648.7! 71638 National income without
Personal saving.. 130.6( 119.0| 108.9| 109.0{ 138.4( 93.2| 888| 1557 capital consumption
Undistributed corporate adjustment.. 13,3945 13,601.6 3,413.0 | 3,446.2|3,515.0 {3,560.4 | 3,626.2 {3,704,
gg?f;fixt:ng‘gggfg;{ Domestic industries. 13.360.7|3,574.2|3,377.5 | 3.418.6 | 3,484.2 | 3,532.6 | 3,602.8 | 3,677.

consumption adjustments 926 742| 926 785 7T56) 70.1| 768 743 Private industries....................... 2,864.7 | 3,045.2 | 2,878.6 | 2,910.7 ) 2,967.0 | 3,007.2 | 3,070.2 | 3,136.
Undistributed profits 4000 436( 425| 454| 387 421| 467 469 .
Inventory valuation Agriculture, forestry, and

adjustment 65| —175 60| —89! —11.3] ~200| —17.6| —213 fisheries | 829 939 819| 81.9{ 964 927 86.1
Capital consumption Mining 402 40.0 38.7 371 37.3 39.0 411

adjustment 46.01 482! 44.0| 421| 482 480| 477| 487 190.5| 1843} 186.2{ 188.4| 190.5| 190.0
Corporate capital

2 Manufacturing 684.41 720.0| 6827| 6955| 697.3| 710.5
S;’i‘t‘ﬁ“c‘:g{t‘g{‘;‘,ﬂ‘s’yg‘;ﬁfgn Durable goods ... | 4107) 423.4| 409.4| 4127| 419.8{ 419.0
adjustment - 28281 29621 284.31 289.3| 29181 20451 297.8] 3009 Nondurable goods. 273.7| 296.6| 273.3| 2828} 277.5| 2915
Noncorporate capital Transportation and public
consumption allowances utilities
with capital consumption

269.51 276.6| 2725 27L.7{ 269.6| 2747

2 ustment.. 173.8| 182.8{ 1746| 1766 1780 1821 '185.3| 1860 Lransportation.. || 1138] 1205) 1160} 178 1114} 1791
age accruais Electric, gas, and sanitar: ’ ’ ’ ' ’ "
disbursements...........o.c..... 0 0 0 0 0 0 0 0 SELVICES rorrrrrroorrreor Y1 s17| sse| ses| sss| s3] ssa
Government surplus or deficit 1 olecal
nt sury W trade 210.1| 2194| 213.3| 2130| 219.0| 2132
{—), national income and p
produet accounts. ~118 1107|1441 |- 1381|1205 ~sBe| 803|123 Rotail trade.........co.core 3013| 3138| 3040) 3033| 3089| 3112
eral......... 1517|2037 {—188.7|—170.5(~139.2 |- 185.8 |—161.4 g g
State and local 568| 439 506| 506( 410 506| d465| 376 gereal estate. SINT| a683| arral eBl it

Capital grants received by the

" Government and government .
United States (net).. 0 0 ¢ o 0 0 0 0 ENECEPEISES orrcrorerrerererireee 496.1| 5290 498.8| 508.0| 517.3| 525.4| 532.6| 540
Gross investment... 527.1| 5606 510.1| 503.7| 5521\ 548.0| 5484¢ 5938 oot of the world ..o 337| 21.4| 355| 205 307] 218| 234 2
Gross private domestic
investment 6710 7175| 6608| 660.2| 699.9| 7026| 707.4] 7602
Net foreign investment ........... —1439|—156.9 |—150.7 |- 1565 |~ 147.7 |~ 154.5 |~ 1590 |— 166.4

Statistical discrepancy ....... —-49( -39 —-61| —116] —-22 —-31| —-10.9 8
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Table 5.8.—Change in Business Inventories by Industry

[Billions of dollars]

March 1988

Table 5.9.—Change in Business Inventories by Industry in Constant
Dollars

[Billions of 1982 doliars]

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1986 | 19877 1986 1987 1986 | 19877 1986 1987
jiis v 1 I m VAl jiis v 1 i jiis vr
Change in business Change in business
inventories...........cccvcuuee. 15.7 46.1 35)] —6.4 51.6 40.3 22.9 69.4 inventories............coc.o.... | 13.8 42.9 6.1) —14.4 47.6 39.0 24.6 60.5
Farm -11 9.9 45| —11.6 29 13.0 11.7 12.0 Farm —-1.6 104 60| —16.6 3.7 16.3 12.5 9.0
Nonfarm ... 16.8 36.2 -9 5.1 487 21.3 11.1 575 NODfarm ......ccvvoveenviirenicesenns 154 32.5 1 2.3 43.9 22.7 121 51.5
%z:]gti:; ‘E:)I(:l];gi:lue 10.0 5591 —8.0 135 61.5 49.7 31.0 81.5 Manufacturing... 52 56| _8.1 _4? ?'3 _%3 15}’ gé
i 1 _ _ _ - _ _ Durable goods. —-52 42| —-45| -7 d) —17 . A
ad_]ustm.ent .......................... 6.8 19.8 7.1 8.4 12.8 224 19.9 241 Nondurable goods 0 11l 3% 21 12| Zan 35 6
Durable goots o B e e R A e A Wholesale trade . 371 70| 103] -59| 66 58| 16 122
Nondurable goods .. 6| 16| 18] 29| 45/ —22| 36 6 Durable goods . L7 491 45| —53| 571 56, —24) 107
Nondurable goods . 21 21 58 —.6 9 0 4.0 34
il S ;ﬁiﬂi ; 40, 881 8T) -2 T4) B L4 14 Merchant wholesalers.. 37| 69| 81| —47| 36| 96| 12| 133
Nondurable goods . 23] 31| 38 6l 18] 19| 41| 51 Durable goods ... 191 44 4l 55| 46 64] 27| 91
Nondurable goods.. 1.8 2.6 46 8 -1.0 3.1 3.9 4.2
Mgﬁ?;ﬁz vgvi\:ézsaler 38 i% Z; :2(1) - g% 1;% _3'?) lgg Nonmerchant wholesalers.. 0 0 16} — l.g %(1) ——4.3 g 1‘2
’ ) ‘ ) ) ' % ’ Durable goods .... -3 5 A . . —. . X
Nondurable goods 2.0 34 3.2 1.1 2 41 39 53 Nondurable goods. 3 s 12| —15 19| s 0 8
Nenmerch, ag':,f,dv;h"lesale's oo I E-4 N B4 B Mt B B - Retail trade 66 132| —s2| 67| 252| 155 -s0| 202
Nondurable good: 30 3 sl _5 11 —21 2 Durable goods 3.6 87| —125 22| 188 98] —12.2| 183
: ’ ' X ’ . ' ’ Nondurable goods . 3.0 4.5 44 45 6.4 5.7 42 1.9
Retalil trade 6.9 1467 —-94 74 28.3 169 —-95 22.9
Durable goods . 37| 97| —141| 26| 214| 107|—141] 208 123 gg ‘1"-2 gé gg g-g 64 }g
Nondurable goods .. 3.2 4.9 47 48 6.9 6.2 46 2.0 Nondurable goods 60 14 .6 s 10 5 13 37
Other 10.5 1.0 6.0 77 72 6.0 6.4 82
Durable goods.. 4.6 5.8 1.5 6.3 6.3 6.7 5.6 45
Nondurable goods .. 5.9 1.2 45 14 9 -1 8 3.7

1. The inventory valuation adjustment (IVA) shown in this table differs from the IVA that
adjusts business incomes. The IVA in this table reflects the mix of methods (first-in, first-out;
last-in, first-out; etc.) underlying book value inventories derived primarily from Census Bureau
statistics. This mix differs from that underlying business income derived primarily from
Internal Revenue Service statistics. Prior to 1973, the two IVA’s are the same because
information required for separate estimates is not available.

Table 5.10.—Inventories and Final Sales of Business by Industry
[Biltions of dollars]

Table 5.11.—Inventories and Final Sales of Business by Industry in
Constant Dollars

[Billions of 1982 dollars}

Seasonally adjusted quarterly totals

Seasonally adjusted quarterly totals

1986 1987 1986 1987
111 v I I I wvr 111 v I il juis vr
Inventories ! 863.3| 863.4| 884.6] 906.9| 921.4( 948.1 Inventories ! 8493 845.8| 857.7| 867.4| B873.6 888.7
Farm 712 667) - 694 763 793! 819 Farm 774 1732 1741} 782| B813| 836
Nonfarm 792.1| 796.7| 8152| 830.5| 8421} 866.2 Nonfarm 77191 772.5| 7835] 789.2| 792.2| 805.1
Durable goods 469.5| 469.6| 480.0| 4879 493.1! 5115 Durable goods 43971 43871 4465 4515} 451.3| 4617
Nondurable goods 322.6| 321.1| 3352) 3426| 349.0| 3547 Nondurable goods 332.2( 3339 337.0| 337.7| 341.0] 3434
Manufacturing.. 323.9.| 324.3| 327.7) 329.3] 336.6| 3437 Manufacturing. 318.2| 317.0( 3183( 817.21 320.2( 38226
Durable goods 21850 217.1| 2176 217.7| 2226 2288 Durable goods 207.0| 2053| 2055 2051 207.3| 2094
Nondurable goods 1053} 107.1| 110.1| 111.6| 113.9| 1149 Nondurable goods 111.2| 1117| 1128 1121] 113.0] 1131
Wholesale trade 181.6( 181.5| 1852| 189.87 1922| 1981 Wholesale trade 179.0] 177.6| 179.2| 180.6| 181.0| 184.6
Durable goods 1189 | 117.8( 120.0( 1223 123.0f 1272 Durable goods 111.6| 109.6| 1111 1125 111.9{ 1145
Nondurable goods 62.7| 638| 653 675 69.2| 709 Nondurable goods 68.0{ 680 682 682 6927 700
Merchant wholesalers..........ooovcerersniioenns 15771 157.6| 160.1| 1651 167.0| 1725 Merchant wholesalers 152.7| 151.5] 1524 154.8| 1551 1584
Durable goods 1050 1038} 105.8| 108.3| 108.6 112.2 Durable goods 98.0| 966% 977 993| 987| 1009
Nondurable goods 527) 537) 543) 56.8| 584] 603 Nondurable goods. 547 549| 547| 555 565 575
Nonmerchant wholesalers 23.8 23.9 25.1 247 25.2 25.6 Nonmerchant wholesalers 26.3 26.1 26.8 25.8 25.9 26.1
Durable goods 1391 139( 1427 140! 143 150 Durable goods 13.0) 131 13.3( 131 132| 136
Nondurable goods 100} 100} 109 107 109| 106 Nondurable goods. 13.3 13.0| 135| 127 127 12,5
Retail trade 187.1( 189.5| 197.8| 204.3| 203.2| 210.0 Retail trade 173.11 174.8{ 18L.1| 1850| 183.0| 188.0
Durable goods 94.4| 953 1014} 1051 1023{ 1079 Durable goods 86.7 87.3| 92.0| 944 91.4 95.9
Nondurable goods 928 942 963[ 99.2( 1009, 1020 Nondurable goods 864 875 891 90.6| 916 921
Other 99.5| 101.4| 1045 107.27 110.2| 1144 Other 101.6; 103.2] 104.9| 1064| 108.0| 109.9
Final sales 2 302.3| 304.8( 306.1| 312.1| 319.6| 3214 Final sales 2 266.2{ 269.4| 267.3| 270.0! 274.6| 275.0
Final sales of goods and structures 2.......... 1771 17797 176.2| 179.4| 184.3| 183.9 Final sales of goods and structures 2.......... 164.4| 167.0| 163.4| 164.9| 168.7( 1684
Ratio of inventories to final sales Ratio of inventories to final sales
Inventories to final sales. 2.86 283 289 291 288 295 Inventories to final sales 3.19 3.14 3.21 3.21 3.18| 323
Nonfarm inventories to final sales.........cccocreienec.| 262| 261 266| 266 263 269 Nonfarm inventories to final sales.........cc..ccocevemnen. 290f 2.87 293 292 288 293
Nonfarm inventories to final sales of goods and Nonfarm inventories to final sales of goods and
structure: 447 4.48 4.63 4.63 4.57 47 structures. 4.69 4.62 4.80 4.79 4.70 478

1. Inventories are as of the end of the quarter. The quarter-to-quarter change in inventories
calculated from current-dollar inventories in this table is not the current- dollar change in
business inventories (CBD) component of GNP. The former is the difference between two
inventory stocks, each valued at their respective end-of-quarter prices. The latter is the change
in the physical volume of inventories valued at average prices of the quarter. In addition,
changes calculated from this table are at quarterly rates, whereas CBI is stated at annual rates.

2. Quarterly totals at monthly rates. Business final sales equals final sales less gross product
of households and institutions, government, and rest of the world, and includes a small amount

of final sales by farms.

1. Inventories are as of the end of the quarter. Quarter-to-quarter changes calculated from this
table are at quarterly rates, whereas the constant-dollar change in business inventories

component of GNP is stated at annual rates.

2. Quarterly totals at monthly rates. Business final sales equals final sales less gross product
of households and institutions, government, and rest of the world, and includes a small amount

of final sales by farms.
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Table 6.18B.—Corporate Profits by Industry
[Billions of dollars]

Seasonally adjusted at annual rates

1986 | 1987" 1986 1987
I v |1 i | 1vr
Corporate profits with inventory
valuation and capital
consumption adjustments 286.4 | 281.1| 294.0| 296.8 | 314.9| 310.2
D tic industries 254.3 | 251.4 | 261.3 | 263.8 | 283.1 | 271.4
Fi ial 266 268| 280/ 27.9| 269! 254
Nonfi ial 227.71 224.6| 2334 235.9 | 256.2| 246.0
Rest of the world ................cccooonvecmercerrcccunee 32.1( 29.7| 32.6| 33.0! 31.9| 387
Corporate profits with inventory
valuation adjustment...........cc..co.... 242.41 239.0] 245,71 248.8 | 267.3| 261.5
Domestic industries...........cccooecvecenrivcrmncene 210.2) 209.3 | 213.1 | 215.8| 235.4 | 222.8
Fi ial 252( 26.11 276( 27.8| 27.0{ 259
Federal Reserve banks.........ccoouveinennnns 156] 155 157] 161| 16.1| 162
Other 96| 106 11.9; 11.7| 109| 97
Nonfi ial 185.1| 183.2 | 185.5| 188.0| 208.4 | 196.9
Manufacturing 68.0| 75.4| 754
Durable goods . . 31.0| 31.3| 387
Primary metal industries. . 6| -25| —4 8
Fabricated metal products 4.1 X 44| 36| 39
Machinery, except electric: 39| 56| 37 3.1 49
Electric and electronic
equipment | 43| 43| 387 16| 29
Motor vehicles and equipment.....] 5.9 52 53 6.4 71
Other 147( 17.0| 164| 17.0| 191
Nondurable goods 384| 50.6| 37.0| 44.1| 36.7
Food and kindred products .. 87] 93 89| 9.1 19
Chemicals and allied products. 6.7 97| 74| 84| 19
Petroleum and coal products 541 109 2.7 59 23
Other 17.6| 20.6| 18.0| 208; 188
Transportation and public utilities 424 384 46.0| 419| 374
Wholesale and retail trade 2 50.6| 54.6| 49.7| 56.2
Other 17.5| 16.5| 163| 16.6
Rest of the world ............ccoooonmcrvnvnricans, 31.2| 340! 32.1] 29.7| 326

Table 7.2.—Fixed-Weighted Price Indexes for Gross National Product by
Major Type of Product, 1982 Weights

[Index numbers, 1982=100]

Seasonally adjusted
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Table 7.1.—Fixed-Weighted Price Indexes for Gross National Product,

1982 Weights

[Index numbers, 1982=100]

Seasonally adjusted

1986 (1987 1986 1987
oI v 1 I |.mar | I
Gross national product...................... 115.1| 119.1 | 115.5 | 116.1 | 117.4| 118.6 | 119.6 | 120.7
Personal consumption expenditures.......... 115.2 | 120.0 | 115.5) 116.4 | 118.0| 119.5| 120.7 | 121.9
Durable goods .| 106.21 109.1] 106.7 | 107.1{ 107.9| 108.6| 109.7| 110.3
Nondurable goods ] 107.71 112.6| 107.5| 108.2| 110.4| 1124 113.2| 1143
Services 123.11 128.3| 123.8( 124.9| 126.2| 127.6| 129.0| 130.5
Gross private d ic investment
Fixed investment 104.9] 107.8{ 105.1{ 105.7 | 106.4| 107.1| 107.9 | 107.9
Nonresidential 103.2| 104.9 | 103.3 | 103.9 | 104.3| 104.7| 105.2 | 105.4
Structures . 100.8{ 101.6 [ 102.6 [ 108.5( 104.0
Producers’ durable equipment 1 104.7| 106.1{ 105.1 | 105.8| 106.0 | 106.0| 106.2 | 106.2
Residential 11091 1158 111,11 1120} 1185| 1153 | 1174} 117.0
Change in business inventories
Net exports of goods and services
Exports 103.6 | 106.0| 103.5| 103.5| 104.5| 105.6 | 106.4| 107.3
Import: 926 99.5] 91.6| 935| 963} 98.9/100.7| 101.8
Government purchases of goods and
services 116,5] 121,2| 1165 117.6 [ 119.3} 120.6 | 121.7 | 123.1
Federal 111.3| 1144 | 111,01 111.1| 113.2| 114.3| 114.4| 1157
National defe 112.1| 115.3| 111.9| 112.1| 114.2| 115.3| 115.3] 116.5
Nondefe 109.3 | 112.1| 108.7| 108.7) 110.5| 111.7} 1124 | 118.6
State and 10cal ...........occtieeneoreerericccnacs 120.3| 126.2| 120.5 [ 122.4 | 123.8| 125.2| 127.1; 128.6
Addenda:
Final sales 115.0| 1189 115.3 | 116.0| 117.3| 1185} 119.5| 120.5
Personal consumption expenditures,
food 112.2| 117.2( 113.2| 114.5] 1153 | 116.9| 117.8| 118.8
Personal consumption expenditures,
energy 908} 92.1) 87.5| 850 90.3| 919! 936} 928
Other personal consumption
expenditures 119.1| 124.2| 119.6 | 120.8 | 122.2| 123.6| 124.8) 126.3

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Table 7.3.—Fixed-Weighted Price Indexes for Relation of Gross Nation-
al Product, Gross Domestic Purchases, and Final Sales to Domestic

Purchasers, 1982 We ights

[Index numbers, 1982=100}

Seasonally adjusted

1986 | 19877 1986 1987
1986 | 19877 1986 1987
I | Iv I I m | 1vr
m | v I 1 m | wr
Gross national product..................... 115.1( 119.1| 115.5| 116.1 | 117.4 | 118.6 | 119.6 | 120.7
. ional product...........ocnvervcrrecannn, . A X .1 g X X .7
Final sales 1150| 1189 115.3] 1160 1173 | 185! 119.5| 1205 Gross national product . 1151} 119.1| 115.5 | 116.1} 117.4) 118.6 | 119.6 | 120.
Change in business inventories Less: Exports of goods and servi‘ces,‘ .| 103.6] 106.0} 103.5| 103.5| 104.5] 105.6] 106.4 | 107.3
Goods 108.3| 111.0| 108.4| 108.5] 1097 | 110.8| 1112 121 Plus: Imports of goods and services.. 926| 99.5| 91.6| 93.5| 963| 989| 100.7| 101.8
. H 1
Final sales 10811 1108 108.2] 108.3] 100.6| 110.6! 1111 1119 Equals: Gross domestic purchases ! ........... 1141 ] 118.5| 114.3 | 115.2 | 116.7| 118.0! 119.1| 120.2
Change in business inventories. Less: Change in business inventories
Durable g00dS ....cconvvereriierie e 105.7| 106.8| 105.9] 106.0| 106.7} 106.7| 106.9] 107.0 Equals: Final sales to domestic
Final sales 105.7| 106.8 | 105.8¢ 105.9] 106.6| 106.6 | 106.8 [ 107.0 purchasers 2 113.9 ] 118.4( 114.2| 115.0| 1165} 117.9] 119.0! 120.1
Change in b inventories.
Nondurabl N X X . X X : . g 1. Purchases in the United States of goods and services wherever produced.
%‘;n:fialisg 00ds %832 ﬂgg %(l)gg hl)gé Hig Hgg Hig Hgg 2. Final sales in the United States of goods and services wherever produced.
Change in- business inventories Note.—Percent changes from preceding period for selected items in this table are shown in
Services 122.5] 127.8] 123.1 | 124.3 | 125.8) 127.1| 128.4| 1299  ‘table 8.1
Structures 106.5] 109.5| 106.5 107.0} 107.9 | 109.1 | 110.4 | 110.6
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Table 7.4.—Implicit Price Deflators for Gross National Product

[Index numbers, 1982=100]

SURVEY OF CURRENT BUSINESS

March 1988

Table 7.7.—Implicit Price Deflators for the Relation of Gross National
Product, Net National Product, and National Income

[Index numbers, 1982=100]
Seasonally adjusted
1986 | 1987" 1986 1987 Seasonally adjusted
mw | 1 1 n m | v 1986 | 19877 1986 1987
I | Iv I i1 I | Ivr
Gross national product ...................... 1141 117.5 | 114.7| 114.9| 116.1| 117.1 | 117.9( 118.7
Personal consumption expenditures 11431 1188 114.5} 115.2 | 116.9| 118.3| 119.5] 120.7 Gross national product... J 1141 | 11751 114.7| 1149 116.1 | 117.1 | 117.9| 118.7
Durable goods.... 104.91 106.6| 105.4 | 105.2| 1054} 106.1 | 107.4 107.4 Less: Capitgl consumption allowances
Nondurable goods . J 10711 111.9] 106.81 107.5| 109.8} 111.7| 112.6 | 113.6 with capital consumption adjustment..... 103.3| 104.4 | 103.3| 103.7| 103.6{ 104.4 | 104.9| 104.8
Services 1225)127.6| 1233 12431 1255 126.9 1283| 1208 poyaye: Net national product.............. 115.5| 119.2| 116.3| 116.4| 117.7| 1189} 119.7] 1206
Gross private d tic investment Less: Indirect business tax and nontax
Fixed investment .............coerrrvcverrreons 102.3| 104.2} 102.9| 103.3| 103.9] 104.4| 104.1| 104.3 g:blhty é’lfls b“SL'f.? trailsfer R
identia 5| 989 0| 992 X 99.2 X 8.7 yments less subsidies plus curren:
Ncér::ucturesm 182'5 107.8 18?3.8 106.7 1?)23 107.8 lggé 133'7 surplus of government enterprises........... 115.0| 117.9] 1174} 113.8] 114.4| 118.3| 1214 | 117.6
Producers’ durable equipmen Y 9551 955 96.0| 96.3| 963 96.0[ 9497 949 isti i
Rosidonios mal el sl 1122] 1187 1157 | 1178 | 1174 Statistical discrepancy ............cceecveee. 1127} 1156.8| 118.5] 1184 114.5{ 115.5| 116.2] 116.9
Change in business inventories E National i 115.6 | 119.4| 116.2 | 116.7 | 118.1 | 118.9| 119.5| 120.9
Net exports of goods and services )
Exports. 99.7| 10051 99.2| 98.7| 99.9 100.5| 100.5| 101.0 . e . . .
hﬁfwm 021| 9751 s00! 926! 956| 977! 978 98 Table 7.8.—Implicit Price Deflators for Command-Basis Gross National
Government purchases of goods and 12l 1180 118,61 1 1203 Product
services 115.3 | 119.6 | 116.0| 114.8 . X 204 . (Index numbers, 1982=100]
Federal 11021 1129 111.6 107.0{ 112.1 | 114.1} 1136 | 111.9
National def 110.8| 111.7| 110.7 | 1104 | 1117 | 111.8| 1114 | 1120 Gross national product..............wwemmrns 114.1 5] 114.7| 1149 1126. 1] 117.9] 1187
ondef 1081 117.3| 1150| 97.5| 1136| 12311 | 1222 1115 Tona produe ' n b1 1711
State and 10al ...c.ccccoemmeemmmreensecsccsrissrens 119.3 | 124.7{ 1195 121.2| 1224 | 123.8| 125.6 | 126.9 Less: Net exports of goods and service:
Exports. 99.7( 1005 99.2( 98.7| 99.9 1005 100.5| 101.0
Note.—Percent changes from preceding period for selected items in this table are shown in Imports. 92.1| 975 900 .92'6 956( 97.7| 97.8| 988
table 8.1. Equals: Gross d pur 112.5( 116.5| 112.8 [ 113.4| 114.9| 116.2| 116.9] 117.8
Plus: Command-basis net exports of
goods and services
. . . N Command-basis export 92.1] 97.5( 90.0| 92.6| 956 97.7| 97.8| 988
Table 7.5.—Implicit Price Deflators for Gross National Product by TIPOTES oo 921] a75! 00| 926| 956l o77| ors| ess
MajOl‘ 'I‘ype of Product Equals: Command-basis gross national
[Index numbers, 1982=100] product 113.1| 117.1} 113.6 | 114.1| 115.5| 116.8 [ 117.6 | 1184
Gross national product.... | 1141 | 117.5| 114.7 | 114.9| 1161 | 117.1| 117.9 | 118.7 mgmgi—Percent changes from preceding period for selected items in this table are shown in
e &.1.
Final sales 114.1] 117.6 | 114.8} 114.7| 116.1| 117.3| 118.1}| 1188
Change in business inventories . . . .
Goods 106.2| 107.7| 106.9| 106.0| 106.9 | 107.6 | 107.9 | 1082 Table 7§'_F‘§?td'welfhﬁd ’P“;‘e I“d‘;";i f“l"’ ft’e;;‘;‘z‘a‘;’ Cpl;stumptlon
Final sales 106.1} 1077 107.1| 105.5 106.9| 107.8] 108.1] 1080 Xpenditures by Major Type ot Troduct, eignts
Change in business inventori [Index numbers, 1982=100]
Durable g00dS.........ccuuivecmmnmisemsnierscisennnns 101.4 | 100.4| 101.5! 100.8| 101.1| 100.5 99.9| 100.1 -
Fina! sales 101.3 | 100.1} 101.6| 100.9} 100.6 | 100.2{ 100.0{ 99.5 Pﬂsonalsonsumptlon
Change in b ventories exp 1152} 120.0| 1155 | 116.4| 118.0 | 119.5| 120.7| 121.9
Nondurable g00ds .........coovmmvrnrinrinnnas 110.1| 114.0} 111.4§ 110.3| 111.8{ 113.8| 115.0| 1156 Durable goods 106.2 | 109.1 [ 106.7 | 107.1| 107.9 | 108.6 | 109.7| 110.3
Final sales . . : 1101} 114.3| 111.8| 109.3| 112.0| 114.2] 1155 1154 Motor vehicles and parts.... 110.0| 114.1| 110.6| 111.5| 112.2| 113.6| 114.8] 1157
Change in inventor Furniture and household equipment......| 101.1}{ 102.3} 100.8| 100.5| 102.2 | 101.8 | 102.8 | 102.6
Services 122.3| 127.4| 1229 | 124.0| 125.4| 126.7| 128.1 1295 Other 108.0| 111.9| 109.1} 109.7| 109.9| 111.2| 112.4 | 114.0
Structures 1097 | 113.4| 110.4| 170.8] 111.7] 1131 114.2] 1144  Nondurable goods 1 107.7] 112.6| 107.5| 108.2| 110.4| 112.4{ 113.2] 114.3
Food 112.2 | 117.2{ 113.2] 114.5 | 115.3 | 116.9| 117.8] 118.8
Note.—Percent changes from preceding period for selected items in this table are shown in Clothing and shoes 106.0| 111.1| 1059 107.1) 1086 | 111.8] 110.6| 1133
table 8.1. Gasoline and oil 753 79.4| 696| 66,7 759 79.0| 820 809
Other nondurable g X . X . . .0 121.5] 1225
Fuel oil and coal 76.11 755
Other 12771 129.1
Table 7.6.—Implicit Price Deflators for Gross National Product by Services 129.0 | 130.5
Sector Housing . . 3 . 3| 130.9| 183.1
Household operation . X . . .3| 118.9| 118.6
{Index numbers, 1982=100] Electricity and gas. . E 3 . 2111231 111.7
Other A 1 . . 1 711256 125.7
Gross national product ...................... 114.1} 1175 | 114.7| 114.9| 116.1 | 117.1 | 117.9| 118.7 'I{/[‘Ta;sp'lﬁtﬂﬁnn 1%3.5 lgl.g lég.() 1%(5).2 1%9.2 120.1| 121.7} 123.2
edical c 128.1 .01 129.1} 130.4 | 182. . X .
Gross domestic product 114.1| 1175 | 1147 | 1149 | 1161 117.1 | 117.9| 1187 Other e R R R B Rre: }ggj i%g
Business 1127 115.8| 113.5| 1134} 114.5| 1155| 116.2| 116.9
Nonfarm 1134 116.3 | 114.0| 114.1| 1151} 1159 116.7| 1174
Nonfarm less housing ..........cecnne 114.8| 1128 | 112.7| 113.7| 114.4| 1152 115.7 . . .
Housing & 1820 126.9! 1285 129.7| 131.0| 132.6| 1349 Table 7.14.—Fixed-Weighted Price Indexes for Exports and Imports of
Farm 958| 924 87.8| 90.2 99.1| 976| 965 3 3
SEAtiStoal ISCrODANEY oo 1158) 11355 113.4| 114.5| 1155 | 116.2 | 1169 Goods and Services, 1982 Weights
Households and institutions 125.41121.2| 1221 1233 124.8 1258 127.8 [Index numbers, 1982=100]
Private households .... 104.4| 103.7 | 104.1| 104.4| 104.4| 104.4 | 1044 -
Nonprofit institutions 127.1] 122.6| 123.6| 124.8] 126.3| 127.5| 129.7 Exports of goods and services..................... 103.6 | 106.0{ 103.5! 103.5| 104.5!| 105.6 | 106.4 | 107.3
Government 130.2 | 123.9| 125.7| 127.9( 129.5| 130.9 | 132.6 Merchandi 963 97.8| 95.5| 952| 96.2| 97.3| ‘982( 99.3
Federal 1224 117.6| 117.7] 121.3] 122.8] 1225 123.5 Durable goods 99.3( 101.5| 99.2| 994! 100.3| 101.3| 101.8( 102.6
State and local 134.21127.2| 129.8| 131.3 | 133.2} 135.2 | 137.3 Nondurable goods 924 928| 90.7| 89.6] 90.6| 92.0| 934 949
Rest of the world ... 119.31 116.3 | 116.5| 117.8 | 118.9| 119.7) 120.6 Services - 114.2) 117.9) 1150 1155| 1166 117.7{ 1183} 1189
Factor iNCOME ......vvvemmreenrecrerccrrieriensnens 115.9| 119.7| 116.7| 116.9| 1181 119.3} 120.1| 121.0
Addendum: Other 111.3] 114.8( 112.0| 113.0| 113.8| 114.9| 1151 1153
Gli]OSS domestic business product less 1116 Imports of goods and services................... 92.6! 99.5| 916 93.5] 96.3| 98.9(100.7) 101.8
OUsIN; B
s Mt]a)rf’hﬁndiw 86.21 93.3| 844 86.8| 898 92.7| 948] 956
tatI)\{eOT;fPercent changes from preceding period for selected items in this table are shown in Nz;?iufalg:(l)(gdgsoo ds 13?3 l%g 12%3 lggg lgig lggg lg?i 13?3
Services 111.4| 117.4| 112.4| 113.0| 1152 117.0| 117.8]| 119.6
Factor inCome ......c..coccemeeeenmcericerncensens 115.5| 119.3] 116.3 | 116.5| 117.7| 1189 119.7{ 120.6
Other 108.2( 115.9| 109.3| 110.4| 113.2] 1155 116.3| 1189




March 1988

SURVEY OF CURRENT BUSINESS

Table 7.15.—Fixed-Weighted Price Indexes for Merchandise Exports and
Imports by Type of Product and by End-Use Category, 1982 Weights

[Index numbers, 1982=100]
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Table 7.16.—Fixed-Weighted Price Indexes for Government Purchases
of Goods and Services by Type, 1982 Weights

[Index numbers, 1982=100]

Seasonally adjusted

Seasonally adjusted

1986 | 19877 1986 1987 1986 | 19877 1986 1987
n v i 11 mx wvr jiig v I i I wvr
Merchandise export: 96.3| 97.8| 955| 95.2| 96.2| 97.3| 98.2] 99.3 Gove&*nment purchases of goods . 12| 1165 | 1176] 11931 1206 | 1207 | 1231
SREVICES .. eerrroresrrssersisnsrsrree, 1165 121.2| 116.5| 117. .3 | 120. K .
Foods, feeds, and beverages 878| 821| 848| 824 817| s1.4| 820| 833 and services
Industrial supplies and materials 91.6| 954 90.3| 89.7] 91.8] 944 96.8| 985 Federal 113 1144 | 1110 110.1] 113.2{ 114.3 | 114.4 ] 115.7
Durable goods..... . 954 90.3| 89.7{ 91.81 94.4( 968 985 . e
Nondurable goods .. 954| 90.3| 89.7) 91.8| 944| 968| 985 National defens 211 1158) 1119) L2l 11421 1153) 1131 1162
Capital goods, except autos 100.2| 982! 98.6] 99.5]100.1) 100.2| 100.8 radle goods ... : - - g - : - : g
Autos 114.3| 112.8 | 113.4] 113.3] 1141 1145 115.2 Nondurable goods . . 704| 63.0| 63.0{ 653 70.5| 71.8; 74.1
Ce o 1060 10531 10401 1053 | 105.8| 106.1 | 106.6 Services 116.3 | 120.9 | 116.6] 116.9 | 119.5{ 120.6| 121.1{ 122.5
& y . y g . g Y Compensation of employees.. J 1174 122.2) 117.74 1177 121.0) 122.0] 122.3) 123.3
Durable goods 9891 968 97.3[ 983 98.5] 98.8| 99.7 ot
Nondurable goods 1116 1084 109.3] 1108 | 1116 111.9 11211 Military .. 117.6|121.8| 117.8( 117.8) 120.7) 121.5| 121.8) 123.0
Othor goods. 10111 085! o8 1| 993 1004 1013 1031 Civilian..... 117.1{ 123.0) 117.3| 117.6| 121.7| 128.0{ 123.1| 124.0
Durable goods 1011] 985! es1| 993 1004 1013/ 1031 Other services 114.0 | 1185/ 114.4| 115.3| 1164 | 117.8| 118.8 120.8
Nondurable goods 1011] o85] 981| 993/ 1004 | 1013] 1031 Structures 117.2] 1207 117.6| 118.0| 1189 | 119.7| 121.2] 122.9
- Nondefi 109.3| 112.1| 1087 | 108.7| 110.5| 111.7| 112.4 | 113.6
Merchapdlse IMPOrtS ... 86.2| 93.3| 84.4| 86.8| 89.8( 92.7| 948 956 Durable goods .. “| 9g9| 995! 990! 991| 997( 99.8| 992 99.4
Foods, feeds, and beverages.............ccccoovun. 104.9( 103.6 | 103.0| 106.2 | 102.9| 101.0| 104.3 | 106.2 Nondurable good:
Industrial supplies and materials, Commodity Credit Corporation
excluding petroleum. 90.2| 84.0| 84.9| 853 883| 927| 943 inventory ch
Durable goods..... 90.3| 84.1| 85.0| 85.4( 885| 92.9| 945 Other nondurables..............coies 94.7| 969 96.8| 94.0| 96.6| 96.9| 97.5| 96.4
Nondurable goods. 90.0| 839 84.7| 851! 88.1| 925 94.1 Services 1156 120.1 | 115.8| 116.2] 1189 119.9 120.5| 121.2
Petroleum and products.. 550 365 408| 50.1| 55.5| 57.8| 557 Compensat_ion of employees. .| 11781 123.1| 117.4| 117.7] 121.9( 123.1| 123.3 | 124.0
Capital goods, except autos . . 99.4] 938| 956 97.8] 99.4; 99.3| 101.1 Other services | 118.1| 1156 113.21 114.0{ 114.3| 1150 116.2| 116.9
Autos 117.8( 125.1 | 119.2| 121.9| 122.6| 124.7| 125.7| 127.2 Structures 109.4{ 111.0} 109.7} 109.8] 110.2| 110.6| 111.4| 111.9
Consumer goods. ] 105.0] 113.8| 106.3 | 107.5| 110.0{ 118.1{ 115.0 117.0
Durable goods. 10321 1112 1049 1062 | 1088 | 11071 111.9| 1187 State and local 1203 | 126.21 120.5] 122.4| 123.8] 125.2| 127.1 | 1286
Nondurable goods. 1075/ 117.6]| 108.2| 109.3( 1125/ 116.6( 119.5]| 121.6 Durable goods.... 10861 110.6| 1085 109.7| 109.9{ 110.3| 111.0} 111.3
Other 102.0) 108.9 1 102.91 104.6] 105.6| 108.2} 110.2| 111.8 Nondurable goods | 905 94.9| 881| 89.4] 92.7| 944| 96.1| 965
Durable goods .].102.0 | 108.9| 102.9 104.Q 105.6| 10821 110.3| 111.8 Services 196.5] 132.7] 126.3] 128.6| 129.9| 131.6| 133.6| 1355
Nondurable goods. .| 102.0] 108.9 102.9) 104.6| 105.6 | 108.2 | 110.2| 111.8 p tion of employ 127.31 18421 127.2| 129.8| 131.3{ 133.1| 1852 187.3
Other servi 122.8| 125.6 | 122.1| 122.9| 123.9| 124.7 126.5| 127.3
Structures 113.2] 114.6| 113.3} 1129 113.0} 113.5] 114.5| 115.1
Table 7.17.—Fixed-Weighted Price Indexes for National Defense
Purchases of Goods and Services, 1982 Weights Table 7.18.—Current-Dollar Cost and Profit Per Unit of Constant-Dollar
{Index numbers, 1982=100] Gross Domestic Product of Nonfinancial Corporate Business
Seasonally adjusted [Dellars]
1986 | 19877 1986 1987 Seasonally adjusted
m v | 1o )m, v 1986 [19877( 1986 1987
National defense purchases . | vza| 1153 ] 1119 112 | 114.2| 115.3| 1153 1165 miw |t jmjmjw
Durable goods 112.4| 112.9| 113.1] 112.7| 113.9| 113.8 | 111.7| 112.2 Current-dollar cost and profit per
Military equipment ...........ccoooreeevvvervvsseernonns 114.4| 114.5| 115.5| 114.6| 116.0| 115.8| 113.0| 118.3 unit of constant-dollar gross
Aircraft 1236 1189 123.5| 122.3| 121.1] 120.2| 116.4| 117.7 tic product ! 1.089 | 1114 1.095) 1.093 | 1.103 | 1.111| 1.118| 1.123
Missiles 114.21 124.91 116.8| 116.3| 129.5| 130.1} 121.1| 1187 Capi : "
S pital consumption allowances with
Ships 117.2] 117.9( 117.2| 117.3| 117.6| 117.8| 118.0| 118.0 ; f :
Vehiclos 2731 931! 930! o46| o45| 932! 905! 920 capital consumption adjustment............. A2 123 122 123 1231 (124 .123| .123
Electronic equipment.....................coccco... 107.2| 108.2| 107.1( 107.6 | 107.7! 107.9{ 108.4| 108.8 Net d tic product 968) 991 973} .971| .980) .987| .995| 1.000
Other 102.6| 102.8 105.1| 101.6| 101.9 | 102.4| 103.1| 103.7 Indirect business tax and nontax
Other durable g00dS ...............oooorerrsssiirven] 103.1| 1056 1025 104.2| 104.2| 1049| 1060 107.1 liabitity plus business transor
Nondurable goods.... 708 70.4| 63.0| 63.0| 653 70.5) T1.8| 74.1 payments less subsidies . 04) .106| .106( .104] .105| .107| .107| .107
Domestic .864( .884; 867! .867| .875| .880| .888] .893
Petroleum products. 4 540} 524| 424| 422) 456) 527) 542 569 Compensation of employees................. 7180 729 M17| 20| .724] q728| 721|736
A tion 104.8| 106.8| 104.8| 105.2| 104.6( 106.1{ 107.3| 109.3 Corporate profits with inventory
Other nondurable go0ds ...............coemvennns 107.1) 109.9} 107.6{ 107.9] 108.6] 109.6 | 110.3| 111.1 valuation and capital consumption
Services 116.3| 1209] 1166 | 116.9| 1195] 120.6| 1201 1225 %‘:{)‘;ffs‘"t‘:fs“abmty_ -l M08 81041 102 1061 106] 114|108
Compensation of employees...............co.... 117.4] 122.2) 117.7] 117.7 | 121.0| 1220 122.3] 123.3 Profits after tax with inventory
Military 117.6( 121.8 117.8{ 117.8| 120.7| 121.5 | 121.8] 123.0 valuation and capital
Civilian 117.11 12301 117.83| 117.6| 12171 123.0| 123.1| 124.0 consumption adjustments............... 068 061 .068| .062| .061] .059] .063} .060
Other service 1140 | 1185 114.4[ 11531 116.4| 117.8} 118.3| 120.8 Net interest 045 .047| .046| .045| .045| .046| .048| .049
Contractual research and
development | 113.4 1156| 113.5| 114.0} 114.21 114.7} 116.0| 117.3 1. Equals the deflator for gross domestic product of nonfinancial corporate business with the
Installation support ! .. 120.0 | 123.8| 120.6| 121.0( 121.9| 122.9] 124.3| 126.0 decimal point shifted two places to the left.
Weapons support 2... 113.8| 114:6| 113.7| 113.7] 113.6| 113.8| 114.4| 1164
Personnel support 8. 129.8] 149.51 133.3 135.3] 141.4| 149.1| 149.7| 157.7
Transportation of materiel 87.3( 955| B6.5; 90.9| 93.0( 964| 962 964
Travel of persons .§ 102.3] 1057 101.9| 103.8 | 105.2| 105.1 | 106.3| 106.3
Other
Structures 117.2| 1207} 117.6 | 118.0| 118.9| 119.7| 121.2] 122.9
Military facilitios ........ooocceveveverrrssersosssonnes 1204 | 124.2] 120.5( 121.1( 122.3| 123.1| 124.3| 127.0
Other 1124 115.5| 113.4| 113.3| 113.8| 114.7| 116.6 | 116.7

1. Includes utilities, communications, rental payments,

to contractors to operate instaliations.

maintenance and repair, and payments

2. Includes depot maintenance and contractual services for weapons systems.
3. Includes compensation of foreign personnel, consulting, training, and education.
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Table 8.1.—Percent Change From Preceding Period in Selected Series

March 1988

[Percent]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1986 {1987 1986 1987 1986 | 1987~ 1986 1987
It v I i I wr 111 v 1 1T 111 wvr
Gross national product: Government purchases of goods and
Current dollars 56 6.0 53 2.1 86 6.3 73 76 services:
1982 dollars...... 2.9 2:9 14 15 44 25| 438 48 Current dollars.........oocceicneniriniin 6.2 6.1 5.3 361 45| 97 5.3 8.8
Implicit price deflator 2.6 3.0 3.6 A 42 35 2.8 2.1 1982 dollars 3.8 2.3 3.0 79| -6.2 3.8 2.6 92
Chain price index.... 24 32| 26} 20} 42] 37 3.3 3.1 Implicit price deflator.. 2.4 3.1 21) ~41| 116 55| 27} -3
Fixed-weighted price index.. 2.7 34 26| 23] 45 41 3.4 3.6 Chain price index ...... 28] 33 14 3.0 5.0 3.0 36| 356
- e Fixed-weighted price index.. 2.5 4.0 1.7 3.8 5.8 4.6 37 46
Personal ption exp ures:
Current dollars ) 6.5 6.0| 10.7 31 5.0 71 9.5 1.5 Federal:
1982 dollars...... 42 19| 73 Bl =7 19 54| —-25 Current dollars 35| 36 31| ~28( —-1.8| 146| 27 13
Implicit price deflator 22| - 39F 32| 25| 60| 49| 41| 41 1982 dollars ..... 261 11| 24] 152-186| 66| 45| 141
Chain price index.... 25 41 3.6 3.0 5.5 5.2 4.0 4.0 Implicit price deflator.. 9 2.5 71]-155] 20.5 73] —17( ~5.9
Fixed-weighted price index. 2.6 42 386 3.0 5.7 5.2 4.0 42 Chain price index...... 5 14| 170 —-1.0 58 6 4 2.0
Fixed-weighted price index.... 5 28| —14 3 19 4.0 5 44
Durable goods:
Current dollars.........cccovivrcmecruacn 9.1 28| 500 ~7.11-20.7| 13.7( 30.1|-20.1 National defense:
1982 dollars. 817 12| 449| —63{—-21.2| 105| 24.3|-203 Current dollars .. 71 63| 142(—114| 128| 101 6.3 11
Implicit price deflator .. 4 1.6 31| -8 8 27 5.0 0 1982 dollars. 59 541 164105 7.6 9.8 75| -9
Chain price index... 1.0 24 2.6 1.6 2.9 2.2 3.6 2.2 Implicit price deflator . 12 8| ~18( —-1.1 4.8 4] —14 2.2
Fixed-weighted price index 1.2 2.7 3.4 16, 32 26| 41 2.3 Chain price index..... 1.0 11 —1.7| —14 6.1 [} 2 3.0
N Fixed-weighted price index 9 291 -2 5] 19 39 -2 43
ondurable goods:
Current dollars ... 2.9 461 25 27| 104 5.1 18| 27 Nondefense:
1982 dollars. 33 17 =1 2 13 —19| —15( -5 Current dollars .. 6] —4.81—26.2| 31.9{-383( 320| 95| 334
Implicit price deflator .. -4 45 2.3 26 8.8 71 3.3 3.6 1982 dollars .5(—12.3(—~32.8( 153.9{—-66.5| —4.5| —6.8{ 92.7
Chain price index... —.1 45 3.2 2.6 8.2 7.8 31 3.9 Implicit price deflator 85| 104(—483| 843 379| —29|-30.7
Fixed-weighted price index . —-.1 45 3.0 2.6 83 7.6 3.2 39 Chain price index -9 221 =20 7 5.1 24 11| —-14
. Fixed-weighted price index —.6 25| —43] -2 71 44 23 4.6
Services:
Current dollars .........cccoccvccnecmcnnnes 8.2 1.8 6.9 6.4 9.8 6.7 9.5 73 State and local:
1982 dollars. 34 35, 26| 30| 54 21| 50] 24 Current dollars.. 83| 79( 70| 85! 93] 64| 71 99
Implicit price deflator .. 46 421 43| 33 391 45| 45| 48 1982 dollars .... 48 32{ 35 24 5.0 17 1.2 55
Chain price index... 4.7 43 42 3.6 4.6 44 486 4.7 Implicit price deflator. 3.4 45 34 5.8 4.0 47 59 4.2
Fixed-weighted pric: 41 42 4.0 36 4.5 42 4.5 417 Chain price index..... 3.6 4.7 3.7 6.0 45 4.7 5.9 4.5
. .. Fixed-weighted price index 3.8 49 4.0 6.3 45 4.9 6.0 48
Gross private domestic investment:
Current dollaz 46| 69|-105] —4| 263 16 28| 334 Addenda:
1982 doliars 2.8 51|-11.8| -84 285 11 50| 264 Gross domestic purchases:
gﬁggf‘;gggfngzﬂat"' 1982 dollars 39| 25| 30| 4| 250 21| 48] 43
Fixed-weighted price index Chain price index ....... 23 3.7 2.8 2.9 5.0 44 3.8 3.2
Fixed-weighted price index 2.5 3.9 2.9 3.1 5.3 4.7 38 8.7
Fixed investment: Final sales:
Qurrent dollars ST B3| 84| a8-106) 80) 14 37 1982 dollars 28| 21| 39| 37|-23| 35 60| 9
it Driee o i i X i . . Chain price index 24 32 2.6 21 42 3.7 3.3 3.1
Implicit price deflator 18 19 28 1.6 2.8 19| -11 8 Fized-weighted price ind 4 23 11 4 36
Chain price index... 15| 25| 15| 20| 27| 27| 83| -7 ixed-weighted price index 27( 34| 26| 23| 45| 41 3. !
Fixed-weighted price index. 16| 23 1.0 24 2.6 26| 31 2 Final sales to domestic purchasers: .
. . 1982 dollars 3.9 18 5.3 25| —-38 31 6.4 .6
Nonresidential: : oS
Current dolars ..o —18| 15| —3| 58|-145| 116 218| 27 Chain price index......... 23| 37 28 30| 50| 441 38| 32
1982 dollars _23| 10| —s0| 51|-146| 117] 258| 16 ixed-weighted price index 24| 39 28| 31 63| 47| 38 37
Implicit price deflator .. L0 4] 25 -8 4] 4| -82| 12 Command-basis gross national product:
Chain price index..... 11 15 1.7 2.6 14 4 11 -3 1982 dollars 3.1 24 17 0 3.6 1.8 4.4 45
Fixed-weighted price index 14] 16 91 21} 18] 14| 18 7 Implicit price deflator..........evmevereecrirnees 24, 35| 386] 18] 50| 46| 28| 27
Structures: Gross domestic product:
Current dollars. —99;-23|-134 56|-12.1 31| 249 122 1982 dollars 3.1 3.1 1.2 22 42 28| 48 4.4
1982 dollars..... 12.8| -45|-166( 63|-128| 0 | 246| 84 Implicit price deflator............cv..rvcerrrermessenns 26| 30| 36 | 42| 85| 28| 27
Implicit price deflator.. 3.3 22| 34| -4 8 34 0 34 .
Chain price index .. ] 8| 28| —2| 21| 37 42| 40| 17 Business:
Fixed-weighted price index..... 4| 22| -11] 13| 33| 38| 37| 19 1982 dollars 83, 38| 11| 23| 46, 29 52; 49
Implicit price deflator 2.3 2.8 40| —4 3.9 3.5 24 24
Producers’ durable
equipment: Nonfarm:
Current dollars, 32| 82| 62 581-154( 155| 206| —1.2 1982 dollars 32, 33| 17) 29| 871 321 61| 39
1982 dollars..... 29| 33| 81| 47(-153| 165 263 —.9 Implicit price deflator 25| 26, 36 4 36| 28| 28) 24
é%plicit price t(ileﬂabor.. 3 0 3.0 1.3 0 | —12( —45 0 . ble personal i
hain price index....... 1 12 9 28| 281 4] -1z, 0 )11 Current dollars . 64| 53| 21| 31| 81| 6| 85| 104
Fixed-weighted price index..... 2.0 13 2.2 2.6 9 0 a1 0 1982 dollars 40 1e| —10 5 27| _43 45 6.0
Residential:
Current dollars .........cvevieveienncene. 155| 4.5| 10.9 57| —2.6 41 4 5.9
1982 dollars. 12.5 0 9.7 22| -17| —28| —65 74
Implicit price deflator .. 2.7 4.5 11 3.8 5.5 72 75| —14
Chain price index.. 2.6 4.5 11 35| 54 72| 15| —-14
Fixed-weighted pric 2.5 44 13 3.5 5.3 6.7 73| —14
Exports of goods and services:
Current dollars... 17 187 58! 73| 154| 20.8| 23.6| 184
1982 dollars 331 128| 106 95| 102| 179} 237| 159
Implicit price deflator.. —16 8| —-43! 2.0 5.0 2.4 0 2.0
Chain price index ...... -5 21| —-10] -2 3.8 4.0 2.7 3.1
Fixed-weighted price index. -1 28} —1.2 0 40| 44 31 34
Imports of goods and services:
Current dollars 13.6| 13.3| 112 761 2141 227| 14.6
1982 dollars 73| 201 ~.8| ~52| 111 224 99
Implicit price deflator.. 59| —56! 121} 136| 9.1 A 4.2
Chain price index 7.0 2.0 85| 108( 100 6.6 3.8
Fixed-weighted price index 74 6 87| 125) 113 15 4.3

Note.—The fixed-weighted price index and the chain price index, both of which are weighted
averages of the detailed prices used in the deflation of GNP, are measures of price change. In
calculating changes in these indexes, the composition of GNP is held constant. Consequently
these changes reflect only changes in prices. The fixed-weighted price index measures price
change over any period, using as weights the composition of GNP in 1982. The chain price index
measures price change between two consecutive periods, using as weights the composition of

GNP in the first period. The impiicit price deflator is a byproduct of the deflation of GNP. It is
derived as the ratio of current- to constant-dollar GNP (multiplied by 100). It it the average of
the detailed prices used in the deflation of GNP, but the prices are weighted by the composition
of GNP in each period. Consequently, the implicit price deflator reflects not only changes in
prices but also changes in the composition of GNP, and its use as a measure of price change

should be avoided.
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Reconciliation and Other Special Tables

Table 1.—Relation of Net Exports of Goods and Services in the National Income and Product
Accounts (NIPA’s) to Balance of Goods and Services in the Balance of Payments Accounts

(BPA’s)
[Billions of dollars}
Seasonally adjusted at annual
rates
Line | 1987 1987

I 1II kil v
Exports of goods and services, BPA’s. 1 420.1 | 394.9| 400.3| 422.6| 462.7
Less: Gold, BPA’ 2 2.7 19 19 2.8 4.1
Capital gains net of losses in direct investment income receipts, BPA’s.............. 3 117 18.5 3.5 8.1 215
Statistical differences ! 4 -27] =87 -25| -31| -16

Other items 5 0 0 0 0 0
Plus: Adjustment for U.S. territories and Puerto Rico 6 13.3 13.3 13.3 13.3 13.3
Services furnished without payment by financial intermediaries except life 7 6.0 58 5.9 6.0 6.1

insurance carriers and private noninsured pension plans.

Equals: Exports of goods and services, NIPA's 8 427.8| 397.3] 4165 439.2( 4581
Imports of goods and services, BPA’s 9 567.3| 530.2| 553.4| 584.7( 601.0
Less: Payments of income on U.S. Government liabilities 10 24.0 22.9 24,3 241 25.0
Gold, BPA's 11 3.8 3.0 1.9 3.6 6.6
Capital gains net of losses in direct investment income payments, BPA’s ......... 12 Ni 3.8 0 2.2 -33
Statistical differences ! 13 31 2.8 4.0 3.5 19

Other items 14 0 0 0 [ 0
Plus: Gold, NIPA's 15 -12 -8 -12| -13| -13
Adjustment for U.S. territories and Puerto Rico 16 6.8 6.8 6.8 6.8 6.8
Imputed interest paid to foreigners 17 6.0 5.8 5.9 6.0 6.1
Equals: Imports of goods and services, NIPA’s 18 5474| 509.5] 534.8| 562.9| 5824
Balance on goods and services, BPA’s (1—9) 19 —147.2|—135.3 |—153.1|—162.1 | —138.4
Less: Gold (2—11+15) 20 —-22 -19| -~11] -21( -38
Capital gains net of losses in direct investment income, BPA’s (3—12)............... 21 11.0 14.8 35 9 24.8
Statistical differences (4—13) 22 —58| -66| ~64| —66| -35

Other items (5—14) 0 0 0 0 0
Plus: Payments of income on U.S. Government liabilities (10) . 24.0| 229; 243 24.1 25.0
Adjustment for U.S. territories and Puerto Rico(6—16).. 6.5 6.5 6.5 6.5 6.5
Equals: Net exports of goods and services, NIPA’s (8—18) 26 —119.6 (—112.2|—118.4[-123.7|--124.3

1. Consists of statistical revisions in the BPA’s that have not yet been incorporated in the NIPA’s.

Table 2.—Cyclically Adjusted Federal Receipts, Expenditures, Surplus or Deficit (—), and Debt

[Billions of dollars; quarters at seasonally adjusted annual rates)

17

1986 1987
1986 1987
1 b1l 1 v 1 i1 il v
Based on middle-expansion trend GNP:
Receipts:
vel 812.6 891.7 788.3 801.7 819.1 841.3 862.0 904.2 897.8 902.7
Percentage of trend GNP, 19.5 20.3 19.2 19.3 194 19.8 20.0 20.7 203 20.1
Change from preceding period 30.1 79.1 —6.5 134 174 22.2 20.7 42.2 —6.4 49
Due to automatic inflation effects 16.3 23.3 2.0 5.1 74 -13 9.2 8.5 48 53
Dug to discretionary policy and other factors 13.8 55.8 —85 8.3 10.0 28.5 11.5 33.7 —11.2 —0.4
Expenditures:
Level 1,031.2 1,071.0 1,008.3 1,045.6 1,035.1 1,040.9 1,050.7 1,065.9 1,064.0 1,103.5
Percentage of trend GNP, 247 24.3 245 252 24.6 24.5 24.4 24.4 24.0 24.6
Change from precgd;ng peymd 46.4 39.8 —17.3 423 —10.5 5.8 98 15.2 —-19 39.5
Due to automatic inflation effects 181 181 9.1 2.8 23 3.2 8.4 3.9 3.6 3.0
Due to discretionary policy and other factors 28.3 217 —-264 39.5 —12.8 26 14 11.3 —5.5 36.5
Sufglu? or deficit (—»
vel —218.6 —179.4 —215.1 —2438 —216.0 —199.6 —188.7 —161.8 —166.1 —2008
Percentage of trend GNP. —-52 —4.1 —-52 —-59 —-5.1 —4.7 —44 37 —-38 —4.5
Change from preceding period —-16.3 39.2 107 —287 27.8 164 10.9 26.9 —43 —34.7
Due to automatic inflation effects —1.8 5.1 =71 23 51 —45 0.8 4.6 1.2 2.2
bt];)ue to discretionary policy and other factors —14.5 341 178 -31.0 2217 20.9 10.1 22.3 —55 —36.9
At.par value, end of period:
Level 1,734.8 1,902.6 1,561.7 1,627.5 1,689.2 1,734.8 1,780.4 1,829.7 1,861.5 1,902.6
Percentage of trend GNP 41. 43 38. 39. 40.1 .9 1.3 418 42.0 42.
At market value, end of period:
Level 1,870.1 1,957.8
Percentage of trend GNP 44. 4.5
Based on 6-percent unemployment rate trend GNP:
Receipts:
Level 840.1 920.7 815.3 828.9 846.7 869.4 889.9 933.5 927.0 9324
Percentage of trend GNP, 19.6 20.4 19.4 19.5 19.6 20.0 20.1 20.8 20.4 20.3
Expenditures:
Level 1,027.9 1,068.3 999.4 1,042.1 1,032.1 1,038.1 1,047.9 1,063.3 1,061.3 1,100.8
Percentage of trend GNP. 24. 23. 23.8 24.5 23. 238 X 23.7 23. 23.
Su{glu]s or deficit (~):
ve - 187.9 —147.6 —184.1 —-213.2 —185.4 —168.7 —158.0 —129.8 —1343 1684
Percentage of trend GNP —4.4 -33 —44 —5.0 —4, -39 —36 —-29 -30 -317
Addenda:
Middle-expansion trend GNP:
Current dollar: 4,176.7 4,399.0 4,099.6 4,152.0 4,212.0 4,243.1 4,311.6 4,373.2 4,428.0 4,483.1
. 1982 dollars 3,662.0 3,745.2 3,681.2 3,651.7 3,672.2 3,692.9 3,71137 3,734.6 3,755.7 3,776.8
6-percent unemployment rate trend GNP:
Current dollars 4,286.4 4,514.6 4,207.3 4,261.0 4,322.1 4,354.6 4,424.9 4,488.2 4,544.3 4,600.9
1982 dollars 3,758.2 3,843.7 3,726.6 3,7476 3,768.17 3,789.9 3,811.3 3,832.8 3,854.4 3,876.1
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Norte.~Tables 3 and 4 expand upon the detail shown for gross private domestic investment in
the Selected National Income and Product Accounts Tables shown regularly in the SURVEY.
These tables will be incorporated into the selected tables after the annual revision.

Table 3.—Gross Private Domestic Investment by Type Table 4.—Gross Private Domestic Investment by Type in Constant
Dollars
[Billions of 1982 dollars]

[Billions of dollars]

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1985 | 1986 | 1987 | 1986 1987 1985 | 1986 | 19877 | 1986 1987
v I 11 41 vr v I 11 I v
Gross private domestic Gross private domestic
investment 641.6 | 671.0( 717.5| 660.2; 699.9( 702.6| 707.4| 760.2 investment 654.0{ 687.6] 631.0| 671.8| 673.7| 6819| 723.1
Fixed investment 631.6| 655.2( 671.5| 666.6| 648.2| 662.3| 6845 690.8 Fixed investment. 640.2( 644.7| 6454 | 624.21 634.7| 657.3| 662.6
Nonresidential 442.6| 436.9| 4434| 4397 4228| 434.6| 456.6, 459.6 Nonresidential .. 443.8| 44831 4432 426.0| 4379 4638} 4656
Structures... 152.5| 137.4| 134.2| 1329 1287 129.7| 137.1} 1411 Structures.. 130.3| 124.5| 124.6| 1204| 1204, 127.2] 129.8
Nonresiden Nonresidential
buildings, excluding buildings, excluding
9521 908) 873) 8.7] 857 850 874, 913 848) 1787 727| 769| T726| 710 721; 751
259( 262] 2737 255 248 263! 29.0| 291 Public utilities . 242 241 247 234| 226| 238| 263 262
Mining exploration, Mining exploration,
shafts, and wells 259 158| 152| 185 141 143 163 163 shafts, and wells.. 353| 235 2337 206 21.7| 218| 250| 248
Other ! 55 4.5 43 43 41 43 4.5 4.4 Other? 5.0 4.0 31 3.7 3.5 37 3.9 3.8
Producers’ durable Producers’ durable
equIpment ........cocccoovveenine 290.17 299.5| 309.2| 306.7| 294.1| 304.9( 319.5| 3185 equipment ... 304.8| 3135 3239 318.6| 3056( 3175} 336.6| 3358
Information processing Information processing
and related and related
equipment ... 950 965| 101.1| 1028| 96.6| 98.6| 1063| 1029 equipment ............ 1287 187.6( 1354 1285, 1324, 1461 1435
Industrial equipment....... 68.3 70.4 3.4 729 709 1.5 73.9 7.3 Industrial equipment. 64.7 66.2 [ 64.4 64.7 66.6 .0
Transportation and Transportation and
related equipment 63.8| 682 66.7 67.0| 617 68.1 69.5 67.6 related equipment.. 61.5| 609 58.1 57.8| 535 59.8| 604 58.6
Other 2 63.0| 644| 680| 640/ 649| 66.8| 697 707 . 586 592 620 586( 591 607\ 636] 647
Residential 189.0| 218.3| 228.1| 2269 2254| 227.7| 2279| 2312 Resi ial 174.6| 1964 1964| 202.2| 198.2| 196.8| 193.5| 197.0
Single family structures..... 86.0| 102.0| 114.6} 107.8| 110.2| 113.7| 1156| 1187 Single family structures..... 79.4 91.4 97.8 95.6 96.4 97.3 972 100.2
Multifamily structures 209 325| 2711 327 299| 277 252( 258 Multifamily structures.. 276 9.1 232! 2907 2621 237 212 217
Other 731| 838| 864 864 853| 864 871( 868 Other .. 6717| 76.0) 754| 77.5| 757 175.8| 152| 151
Change in business Change in business
inventories .. 10.0 15.7 461 —64 51.6 40.3 22.9 69.4 inventories 74 13.8 429 —14.4 47.6 39.0 24.6 60.5
onfarm.. 136 168| 362 51| 487| 278| 111} 575 Nonfarm..... 120 154| 325 23| 489! 227| 121] 515
Manufacturing... —78| —46 62| —47 59 -87| 128 100 Manufacturing. -78| -52 56| —4.9 53| —44) 121 9.4
Durable goods 54| —-521 46| 76| 14} -16] 92} 94 Durable goods .. —54| —52| 42) 71 11| -17 85| 87
Nondurable goods. ~24 6 16 2.9 451 22 3.6 6 Nondurable goods —25 0 1.4 2.1 42 —27 3.5 6
Wholesale trade 2.8 40 83| —52 74 8.1 14| 164 Wholesale trade... 2.5 3.7 700 —59 6.6 56 16| 142
Durable goods 0 17 52| —58 6.1 62| 27| 1L3 Durable goods . —~.1 17 49| -53 5.1 56 —241 107
Nondurable goods. 2.9 2.3 3.1 6 1.3 1.9 4.1 5.1 Nondurable goo 2.6 2.1 2.1 —6 9 0 4.0 3.4
Retail trade... 1121 69 146} 74| 283| 169| -95/ 229 Retail trade.. 104 66| 132 67| 252| 155| —807 202
Automotive 6.3 8 7.5 46| 240 34| —137| 162 Automotive 5.8 1 6.6 41 213 30| —119] 141
Other durable goods 2.6 3.0 221 —21| -28 73 —.4 4.6 Other durable g 2.4 2.8 211 =20 =25 6.8 -3 4.3
Nondurable goods 23| 32| 49, 481 69| 62| 46| 20 Nondurable goods 21| 30| 43| 45| 64 57| 42| 19
Other 741 105 7.0 719 7.2 6.0 6.4 8.2 Other .. 7.0 102 6.7 6.4 6.8 6.0 6.4 7.7
Farm -36| —11 99| —11.6 29 130 117 12.0 Farm... —46] —16 10.4| —16.6 3.7 16.3 12.5 9.0
1. Consists of farm buildings; streets, dams, reservoirs, sewer and water facilities, parks, 1. Consists of farm buildings; streets, dams, reservoirs, sewer and water facilities, parks,
airfields, etc.; brokers’ commissions on sale of structures; and net purchases of used structures airfields, etc.; brokers’ commissions on sale of structures; and net purchases of used structures
(zs?c)ee thde 2J4u1y 1987 Survey, National Income and Product Accounts Tables, table 5.4, lines 18, 22, ()sge thde 214uly 1987 SurvEey, National Income and Product Accounts Tables, table 5.5, lines 18, 22,
, an ). 23, and 24).
2. Consists of furniture and fixtures; agricultural, construction, mining and oilfield, and 2. Consists of furniture and fixtures; agricultural, construction, mining and oilfield, and
service industry machinery; electrical equipment not elsewhere classified; and other equipment; service industry machinery; electrical equipment not elsewhere classified; and other equipment;

less the sale of equipment scrap other than autos (table 5.6, lines 22 through 30). less the sale of equipment scrap other than autos (table 5.7, lines 22 through 30).
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Table 5.—Revisions in Selected Component Series of the NIPA’s, Fourth Quarter of 1987

Seasonally adjusted at annual rates Percent change from
pr g quarter at
- s d annual rates
irst econ . -
revision revision Difference First Second
revision revision
Billions of current dollars
GNP 4,604.0 4,607.4 34 7.3 7.6
Personal ion expenditures 8,019.2 3,022.6 34 1.1 1.5
Nonresuientlal fixed investment 457.8 459.6 1.8 11 2.7
mvufm"" 232.3 231.2 -11 7.9 59
Change in busi inventories 66.7 69.4 2.7
Net exports —126.9 —-1243 2.6
Government purch 954.8 948.8 —-6.0 116 8.8
National i 8,740.6 9.2
tion of empl 2,713.4 2,713.5 Bt 7 1.7
Corporate profits with mventory valuation and capital
consumption adjustments 310.2 —58
Other 716.2 716.9 q 226 23.1
Personal i 3,853.6 3,854.4 8 10.2 10.3
Billions of constant (1982) dollars
GNP 3,877.9 3,880.8 2.9 4.5 4.8
Personal dit 2,500.9 2,504.6 3.7 -81 —-25
Nonresidential fixed mvn*rm-nf 1632 465.6 24 -5 1.6
1 | in ent 197.3 197.0 -3 81 74
Change in busi inventories 56.7 60.5 38
Net exports —136.4 —185.8 6
Government purch 796.3 788.9 —-74 134 9.2
Index numbers, 1982=100 1
GNP price index (fixed wel.ghts) 120.7 120.7 ] 3.7 3.6
GNP price index (ck ights) 3.2 3.1
GNP implicit price deﬂator 1187 1187 0 2.7 2.7

1. Not at annual rates.
Nore.—For the fourth quarter of 1987, the following revised or additional major source data were incorporated: For personal

consumptzon expendztures, revised retail "sales for October through D b for nonreside geed 17 t, revised
of t for D ber and revised constructmn put in place for December; for residential
investment, rewsed construction put in place for D ber; for ch revised facturing and

merchant wholesale inventories for December and revised retail mventones for October through December, for net exports of

%re and services, revised service receipts for the quarter; for government (furchases of goods and services, additional Commodlty

dit Corporation commodity loan and inventory data for the quarter and revised State and local government construction put

in place for December; for wages and salaries, revised employment, average hourly earnings, and average weekly hours for

mber; for net interest, financial assets held by households for the quarter and revised net interest from the rest of the world

for the quarter; for corporate profits, domestic book profits for the quarter and revised profits from the rest of the world for the

quarter, and for GNP prices, revised residential housing prices for the quarter and unit-value indexes for merchandise exports and
petroleum merchandise imports for December.

For additional information on fourth-quarter revisions, see page 3.
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Composite Indexes of Leading, Coincident, and Lagging Indicators

Recent Data and Percent Changes

1987

I 1988 1987
ndex
Mar. | apr. | May [ une | Juy T ave | sep. [ oct. | Nov. [ Dec. | gan. [ Feb.? 1 1 | m [ w
Index (1967 =100)
Leading index r187.6 r188.0 r188.9 r190.7 1914 1924 T192.8 r192.7 r190.3 7191.0 r188.9 190.6 186.4 r189.2 r192.2 T191.3
Coincident index.... r168.0 7168.0 167.6 r168.0 r169.4 r170.0 r170.1 1725 172.0 7173.3 r173.1 1747 r167.3 r167.9 r169.8 r172.6
Lagging index 141.3 1418 1418 141.9 140.9 7140.7 142.4 r141.8 r142.8 r142.9 r142.5 1426 142.7 141.8 T141.3 r142.5
Percent change from preceding month (quarter)

Leading index 9 2 5 1.0 r4 r5 2 -1 r-12 4 r—1.1 9 1.6 1.5 16 r—5
Coincid: index -1 0 -2 2 .8 r4 1 14 r—3 8 Tl 9 7 4 11 1.6
Lagging index -6 4 0 1 -1 r—1 r1.2 T—4 1 1 r-3 1 -3 —.6 r—4 r8

" Revised.
? Preliminary.

Nore.—Quarterly data are averages of monthly figures. Quarterly percent changes are computed from quarterly data.
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By ELLEN M. HERR

MAJORITY-OWNED foreign affili-
ates of U.S. companies plan to in-
crease capital expenditures 15 per-
cent, to $38.9 billion, in 1988, follow-
ing a plahned 4-percent increase in
1987 (table 1, chart1).! The 1988 in-
crease, if realized, will be the largest
since 1980, Spending leveled off in
1981-82; it decreased sharply in 1983
and remained soft throughout 1984-
87 due to sluggish economic condi-
tions abroad and weak petroleum
markets. Despite the planned in-
crease, spending in 1988 remains
below the 1982 level. Spending cur-
rently planned by petroleum affili-
ates, although up 20 percent from
1987, is 60 percent lower than in 1982,
Spending currently planned by manu-
facturing affiliates is up 16 percent
from 1987 and, in contrast to petrole-
um, is 17 percent higher than in 1982.

In all industries, depreciation of the
dollar against other major currencies
since 1985 has raised spending esti-
mates, because depreciation raises the
dollar value of a given amount of ex-
penditures denominated in foreign
currencies. The 20-percent increase in
spending planned by petroleum affili-
ates also reflects expectations that
the spring 1987 rise in oil prices

NoteE.—Smith W. Allnutt designed the com-
puter programs used in generating the esti-
mates.

1. Capital expenditures estimates are for majority-
owned nonbank foreign affiliates of nonbank U.S. par-
ents. (An affiliate is majority owned when the com-
bined ownership of all U.S. parents exceeds 50 per-
cent.) For affiliates other than those engaged in natu-
ral resource exploration and development, capital ex-
penditures include all expenditures that are charged
to capital accounts and that are made to acquire, add
to, or improve property, plant, and equipment. For af-
filiates engaged in natural resource exploration and
development, capital expenditures also include the full
amount of exploration and development expenditures,
whether capitalized or expensed. Capital expenditures
are on a gross basis; sales and other dispositions of
fixed assets are not netted against them. They are re-
ported to BEA in current dollars; they are not adjust-
ed for price changes in host countries or for changes
in the value of foreign currencies, because the neces-
sary data are unavailable.

Capital Expenditures by Majority-Owned

would be maintained. Because oil
prices: have softened considerably
since late 1987, when these plans
were formulated, the increase may
not be realized. The 16-percent in-
crease in spending planned by manu-
facturing affiliates reflects, in addi-
tion to dollar depreciation, expendi-
tures to improve products and produc-
tion facilities in response to increased
competition for global market share

Foreign Affiliates of U.S. Companies, 1988

(especially in the automobile and com-
puter industries) and expenditures to
expand capacity in the primary
metals industry. ‘

In total, planned spending for 1988
is substantially higher than the level
reported 6 months earlier (table 2). In
contrast, the spending estimate for
1987 is little changed. The most
recent estimates for both years are
based on a survey conducted in De-

Table 1.—Capital Expenditures by Majority-Owned Foreign Affiliates of Us. Companies, 1983-88

Percent change from preceding year Billions of doliars
Actual Most Earlier Actual expenditures Most Earlier
expenditures recent plans 2 recent plans 2
plans ! 1983 | 1984 | 1985 [ 1986 plans !
198411985 | 1986 | ; gor | 19gg | 1987 | 1988 1987 | 1988 | 1987 | 1988
Total —6 20 -7 4| 15 3 ~1|| 36.4|34.1| 34.9| 32.6| 33.9| 38.9] 33.6| 33.4
By industry
Petroleum -11| -3(-30 71 20 -1 61115691 14.11 137 961 10.3| 123 9.5] 100
Manufacturing ™| 100 10 3| 16 6| ~21113.6]|13.6|149{ 164 16.8| 19.6| 17.3{ 17.1
Food and kindred products......... . 4 2 8| 18] 10, 16y—14| 11| 12| 12! 13| 15| L7| 15; 13
Chemicals and allied product: 3| 15 12 9| 15 8| —-2¢| 23] 24| 27| 81| 33| 38| 33| 32
Primary and fabricated metals. 141 -14 81—-17| 26| -8| -2 9y 10 9 9 81 10] 9 9
Machinery, except electrical...... 9| -8 =5 M| 17 5 5i 34| 81| 30| 29| 29| 34| 30| 32
Electric and electronic equipment 19| -2} —4) —4| 10| ~1| =1} 12| 15| 14| 14| 13} 15} 14} 13
Transportation equipment. —11( 40| 26| —8( 20 1 41 26| 23| 33; 4.1} 38| 46| 42) 43
Other manufacturing 18) 14| 15| 17| 15| 9| 1.9| 21| 24| 27} 81; 37| 31| 29
Wholesale trade -1 10 10 38 8| —T7il 26! 24| 24| 26| 29| 30| 28] 26
Finance, (except banking), insurance, and
real estate -8 4| 39| 88| —4| —5| -8 410 8| 3| 5 7| 6| 4| 4
Services -9 —4; ™ 5 [ 1; —4) 15) 14| 13| 1.3} 14) 15| 14| 13
Other industries —~6 1] -4 -14 3| —1] 7| 24| 23] 23| 22| 19| 20} 22| 290
By area
Developed countries -3 5| -2 5| 15 4| 1|1 25.0|24.4| 25.5( 25.0| 26.2| 30.0| 26.0| 25.7
Canada —2| 10| —4| =7 10| 2|| 63| 62| 68| 66| 61| 67| 66 67
Europe -3 2| —4}] 10| 16 6| -2 16.3]159|16.2( 156| 17.1| 19.8| 16.6| 16.3
European Communities (10) 2 .................. —4 7| -8 8| 15 4| —2(]188(13.2|14.1|13.7| 14.9( 17.1 | 14.3| 140
France -4 2¢ 17| 10 7 61 —5|| 18| L7{ 17| 20| 22| 24| 22| 20
Germany. -6 9| 14| —-2| 21| -5 3| 29| 2.7 80) 34| 33| 42| 32| 83
United Kingd -2 71—-20| 18( 16 8 1 59| 58| 62| 50| 59| 68| 54| 55
Other —6 6 4 3 7 -8{| 32} 3.0]| 32! 33} 34| 37} 35} 32
Other 6|—21|-33; 18| 10| 16| —7| 25| 26| 21| 14| 16| 1.8 16| L5
Japan 15| 27 8| | 48| -2 7 7 8| 0| 11| 11| 16| 1.0 11
Australia, New Zealand, and South !
Africa —-12| —-1| 18| 1 4 6|—-11|| 1.7| 15| ‘1.5 17| 19| 20| 18| 16
Developing countries .......cccuerineens —13y —4(-18 1| 13 1 11/ 10.7) 94| 89 73] 74| 84| T4] 74
Latin America -2 6|—11} —1| 13| ()| —3| 87| 36| 3.9 34| 34| 39| 34| 34
Other Africa —22 4|-821-13| 18| -1 21 19] 15| 1.5 10| 9| 11| 10| 10
Middle East —8{—31|—-24] 60[--23(_-12 5 8] 7| .| 4| 6| 5| 3| 4
Other Asia and Pacific........cccvvrrmnrrcenrnennd ~19|-14|-19] *)| 22 4 5|| 43| 35| 80| 24f 24| 30| 25| 27
International —40| 16}-25| -2| 39(-16] -3 6| 4] -5 B 3] 57 3| 3
Addenda:
European Communities (12) ¢ 9{ 16 5| -1 14.2| 15.5] 18.0] 14.9| 14.8
OPEC 5 —28|-16;-21|—12( 25{ -3 17{ 384; 24| 20| 16} L 1 16| 18

* Less than 0.5 percent ().
1. Based on BEA survey taken in December 1987.
2. Based on BEA survey taken in June 1987.

3. European Communities (10) comprises Belgium, Denmark, France, Germany, Greece, Ireland, Italy, Luxembourg,

Netherlands, and the United Kingdom.

4. European Communities (12) compnses European Commumnes (10), Portugal, and Spain.
.G 4

5. OPEC comprises Algeria, B

abon, I
Emirates, and Venezuela.

Iran, Iraq, Kuwait, Libya, Nigeria, Qatar, Saudi Arabia, United Arab

Note.—Estimates are for majority-owned nonbank foreign affiliates of nonbank U.S. parents.
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cember 1987; the earlier estimates
were based on a survey taken in
June. The large upward revision in
planned 1988 spending mostly reflects
further dollar depreciation in the fall
of 1987. The revision also reflects ad-
ditional spending planned, since June,
for exploration and development
projects by petroleum affiliates. Final-
ly, the earlier estimate was made
before the spring 1987 oil price in-
crease could be fully incorporated into
spending plans; the most recent esti-
mate reflects the increase. (As men-
tioned earlier, the increase may not
be realized if the softening of oil

ey $ CHART 1
Capital Expenditures by
Majority-Owned Foreign

Affiliates of U.S. Companies
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prices late in 1987 causes affiliates to
scale back spending plans.)

By area, affiliates in developed
countries plan a 15-percent increase,
to $30.0 billion, in 1988, following a 5-
percent increase. Affiliates in develop-
ing countries plan a 13-percent in-
crease, to $8.4 billion, following a 1-
percent increase. Affiliates in “inter-
national”—those that have operations
in more than one country and that
are engaged in petroleum shipping,
other water transportation, or operat-
ing oil and gas drilling equipment
that is moved from country to coun-
try during the year—plan a sharp in-
crease, to $0.5 billion, following a
small decrease.

Petroleum

Petroleum affiliates plan to in-
crease capital spending 20 percent, to
$12.3 billion, in 1988, following a 7-
percent increase. The increase is
widespread by area. Affiliates in de-
veloped countries plan a 19-percent
spending increase, to $8.0 billion, fol-
lowing an 1l-percent increase. The
largest dollar increases are in the
United Kingdom, Norway, and
Canada. In the United Kingdom, af-
filiates plan an 18-percent increase, to
$2.9 billion, following a 39-percent in-
crease. Norwegian affiliates plan a 39-
percent increase, to $1.0 billion, fol-

lowing an 1l-percent increase. In both
countries, the increases in both years
reflect stepped-up exploration and de-
velopment projects in the North Sea.
In Canada, affiliates plan a 19-percent
increase, to $2.0 billion, following a
14-percent increase. In addition to in-
creased exploration and drilling activ-
ity, the 1988 increase reflects expendi-
tures planned by a Canadian oil com-
pany acquired in 1987 by a U.S. com-
pany.

In developing countries, affiliates
plan to increase spending 19 percent,
to $3.9 billion, after little change in
spending in 1987. The increase is
mostly in Indonesia, Malaysia, Nige-
ria, and Brazil. Increases in Indone-
sia, Malaysia, and Nigeria are for ex-
ploration and development; the in-
crease in Brazil is mostly for develop-
ment of a natural gas field.

In contrast to most areas, affiliates
in the Middle East plan a sizable
spending decrease, which mostly re-
flects the winding down of a pipeline
project in Yemen.

Affiliates in “international” plan to
increase spending sharply, to $0.4 bil-
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Table 2.—Revisions to Capital Expenditures
Estimates, 1987-88

Millions of Percent change

 dollars from preceding
year:
1987 | 1988 | 1987 | 1988
Date of BEA survey:?

June 1986 34,926 na. -2 na.
D b 35,317 n.a. 3 n.a
June 1987 33,627 | 33,445 3 -
D b 33,918 | 38,905 4 15

Addenda:

Percent change from
earlier to most recent
estimate ..., 1 16

Total percent change
from first to most
recent estimate................ -3 n.a.

n.a. Not applicable.

1. Results of the June 1986, December 1986, and June 1987
surveys were published in the September 1986, March 1987,
and September 1987 issues, respectively, of the Survey oF
CurrenT BusiNEss. Results of the December 1987 survey are
presented in this article.

lion, following a T-percent decrease.
The increase is primarily for offshore
oil rigs and reflects recovered demand
following several years of oversupply.

Manufacturing

Manufacturing affiliates plan to in-
crease capital spending 16 percent, to
$19.6 billion, in 1988, following a 3-
percent increase. Affiliates in all in-
dustries within manufacturing plan
sizable increases. The largest dollar
increases are in transportation equip-
ment, ‘“‘other manufacturing,” and
chemicals.

Affiliates in transportation equip-
ment plan to increase spending 20
percent, to $4.6 billion, following an 8-
percent decrease. Strong competition
for global market share among auto-
mobile manufacturers has led to ex-
penditures for advanced manufactur-
ing systems and product development.
Recently, competition has been espe-
cially strong in the market for luxury
automobiles. The 1987 decrease is cen-
tered in Canada and partly reflects
reduced retooling expenditures due to
a plant closing by a transportation
equipment affiliate.

Chemical affiliates plan a 15-per-
cent increase, to $3.8 billion, following
a 9-percent increase. In general, the
increases in both years reflect contin-
ued strong demand for chemical prod-
ucts:

In “other manufacturing,” affiliates
plan to increase spending 17 percent,
to $3.7 billion, following a 15-percent
increase. Both increases largely re-
flect capacity expansion by manufac-
turers of paper products.

Affiliates in primary and fabricated
metals and in nonelectrical machin-
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ery also plan large increases. In pri-
mary and fabricated metals, affiliates
plan to increase spending 26 percent,
to $1.0 billion, following a 17-percent
decrease. The increase partly reflects
expenditures for capacity expansion
to meet increased demand for alumi-
num products. In nonelectrical ma-
chinery, affiliates plan to increase
spending 17 percent, to $3.4 billion,
following no change. The increase
mostly reflects spending plans by
computer manufacturers. As in trans-
portation equipment, intensified com-
petition among computer manufactur-
ers has led to expenditures for facili-
ties to produce new and diversified
product lines.

By area, manufacturing affiliates in
developed countries plan to increase
spending 16 percent, to $16.3 billion,
following a 2-percent increase. The
largest dollar increases are in Germa-
ny, the United Kingdom, and Japan.
German affiliates plan to increase
spending 29 percent, to $3.3 billion,
following a 6-percent decrease. The in-
crease, mostly in transportation
equipment, reflects retooling of as-
sembly lines and development of a
new automobile model.

British affiliates plan to increase
spending 19 percent, to $2.8 billion,
following a T-percent increase. The
largest increases are in transportation
equipment and in primary and fabri-
cated metals. In transportation equip-
ment, the increase partly reflects ex-
penditures planned by a British man-
ufacturer of luxury automobiles re-
cently acquired by a U.S. company. In
primary and fabricated metals, siza-
ble spending increases are planned in
both years to finance expansion by a
manufacturer of aluminum contain-
ers.

Japanese affiliates plan a 53-per-
cent increase, to $1.0 billion, following
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a b5-percent decrease. The increase,
centered in nonelectrical machinery,
mainly reflects expansion by a com-
puter manufacturer.

Large increases are also planned by
Spanish and Canadian affiliates.
Spanish affiliates plan a 59-percent
increase, to $0.7 billion, following a
40-percent increase. The increases in

both years mostly reflect expenditures
by an affiliate in transportation
equipment for facilities to manufac-
ture a line of small automobiles. Ca-
nadian affiliates plan a 10-percent in-
crease, to $3.3 billion, following an 11-
percent decrease. The increase is
mostly in “other manufacturing” and
reflects capacity expansion by manu-
facturers of paper products.

In developing countries, manufac-
turing affiliates plan to increase
spending 17 percent, to $3.3 billion,
following a 6-percent increase. The
1988 increase is mostly in Brazil and
Mexico. Brazilian affiliates plan a 16-
percent spending increase, to $1.4 bil-
lion, following a 20-percent increase.
The 1988 increase is widespread and
is largest in transportation equipment
and in “other manufacturing.” In
Mexico, affiliates plan a 22-percent in-
crease, to $0.7 billion, following a 13-
percent decrease. The increase is
widespread by industry and reflects
the construction of new U.S. assembly
plants and capacity expansion. In
recent years, the U.S. presence in
Mexico has expanded due to: The de-
valued peso; the maquiladora pro-
gram, which allows favorable trade
concessions on U.S. assembly oper-
ations in Mexico; and the removal of
restrictions on 100-percent ownership
by foreigners in several manufactur-
ing industries. The 1987 decrease re-
flects completion of a transportation
equipment plant in 1986.

Tables 3-5, which provide detailed
country-by-industry estimates of capital
expenditures for each year 1986-88,
follow.
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Other industries

Affiliates in all other industries
combined plan a 4-percent spending
increase, to $7.1 billion, in 1988, fol-
lowing a 3-percent increase. Increases
are planned in all industries except fi-
nance (except banking), insurance,
and real estate, where affiliates plan
a 4-percent decrease, to $0.6 billion.
The decrease mostly reflects the 1987
completion of building modernization
projects in the United Kingdom.

Affiliates in wholesale trade plan to
increase spending 3 percent, to $3.0
billion, following a 10-percent in-
crease. Large increases are planned
by affiliates in Japan, Germany, and
France. In Japan, the increase partly
reflects construction of an inspection
center by an automobile wholesaler.
In Germany, the increase reflects ex-
penditures by a computer wholesaler;
in France, it reflects expenditures by
a wholesaler of farm machinery.

Affiliates in services plan to in-
crease spending 6 percent, to $1.5 bil-

lion, following a similar increase in
1987. The increase in 1988 is mostly
in the United Kingdom and Japan. In
the United Kingdom, the increase re-
flects expenditures by an affiliate in
computer services; in Japan, it re-
flects expenditures by an affiliate in
management and consulting services.

Affiliates in “other industries”—ag-
riculture, construction, public utili-
ties, mining, and retail trade—plan a
3-percent increase, to $2.0 billion, fol-
lowing a 14-percent decrease. The
largest increases are in Germany and
the United Kingdom. In Germany, an
affiliate in freight transportation
plans a capacity expansion. In Japan,
a food retail chain plans restaurant
upgrades.
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Table 3.—Capital Expenditures by Majority-Owned Affiliates of U.S. Companies in 1986 !
[Millions of dollars]
Manufacturing Finance
. (except
. Electric i
All Petro- Food Chemi- angry hliVIa;- and Trans- Other Wsl;(l’é& b‘i’:;;:g’ Serv- 1(1)13115;
industries | leum and cals and anc COINeTY, | glec- | portation ices .
Total . B fabri- except f p manu- trade ance tries
kméire;i ac&ledm cated elec- tronic equu:- facturing and real
products | produc metals trical ?ﬂg:ﬁ' men! estate
All countries 32,620 ) 9,606 | 16,392 1,309 3,061 945 2,858 1,375 4,121 2,723 2,616 470 1,334 2,202
Developed countries 24,966 | 6,055 | 13,724 1,071 2,632 782 2,526 933 3,460 2,321 2,17 400 1,150 1,466
Canada 6,584 1,488 | 3,432 210 518 343 218 140 1,378 624 487 7 240 861
Europe 15619 | 3829 | 8,897 780 1,788 399 1,939 660 1,837 1,495 1,367 252 845 429
European C nities (12) 14,225 | 3,112 | 8,664 763 1,756 389 1,875 616 1,823 1,442 1,025 229 779 416
Belgium 664 30 532 67 219 11 46 ®) D) 6 66 4 28 4
Denmark 210 113 30 19 2 2 0 2 *) 5 48 *) 19 1
France 2,027 309 1,296 T4 276 36 583 56 58 213 215 142 60
Germany 3,386 2851 2,738 104 256 153 521 262 1,027 415 151 22 86 105
Greece 18 3 12 3 6 0 0 *) 0 3 2 *) 1 (*)
Ireland 245 24 201 21 53 6 31 38 8 45 15 1 3 *)
Italy 878 115 602 4 127 17 183 66 47 118 92 2 59 9
Luxembourg 134 1 129 0 () 3 ®) ® [} ™ 4 0 0 0
Netherland: 1,166 396 628 126 237 62 57 14 1 132 70 5 45 21
Portugal 49 8 22 7 ®) *) *) ®) ®) ®) 11 0 8 0
pain 451 64 321 33 88 14 () 19 78 ®) 40 ) 23 2
United Kingdom 4,997 1,763 | 2,154 267 396 87 400 104 524 376 311 191 365 213
Other Europe 1,394 716 233 16 32 10 64 44 14 53 342 23 67 13
Austria 104 14 39 2 2 *) ®) ® 7 10 36 0 10 6
Finland 46 10 4 0 2 0 0 0 0 2 27 0 6 0
Norway 731 627 30 *) 2 *) ®) ®) 0 ® 69 0 4 1
Sweden 171 15 91 5 14 3 52 1 5 10 52 3 6 4
Switzerland 280 7 58 8 12 17 5 10 2 14 154 20 40 2
Turkey 44 29 13 1 1 0 0 () 0 ® 2 0 (*) ™
Other 16 14 *) 0 0 0 0 0 0 ™ 2 *) ™) *)
Japan 1,067 150 704 9 104 20 @) 122 2 ®) 144 6 25 38
Australia, New Zealand, and South Africa......c.ccrvvnriens.) 1,696 588 691 3 222 19 ®) 12 243 (] 173 66 40 138
Australia 1,486 534 613 64 201 15 18 10 ® ®) 126 51 36 126
New Zealand 80 10 29 3 4 *) *) ®) ® 5 25 14 1 *)
South Africa 130 44 49 6 17 4 ® ®) 12 21 1 3 12
Developing countries. 7317 | 3,297 | 2,668 238 428 163 332 42 661 403 45 70 183 653
Latin America 3,447 720 | 2,027 206 328 152 270 153 632 286 250 46 17 288
South America 2,329 533 | 1,328 173 240 131 195 91 213 226 177 27 48 215
Argentina 29 8 163 49 52 ®) ®) 1 8 27 18 19 4 18
Brazil 1,228 102 972 72 151 2 174 88 261 154 107 5 18 25
Chile. 115 6 53 1 2 ®) ®) 1 *) 3 12 2 1 41
Colomb 449 281 47 9 17 5 *) *) 1 13 8 *) 10 104
Ecuador 45 35 4 ™ 2 0 0 1 *) 1 3 1 2 1
Peru 52 20 8 *) 5 1 0 0 0 2 15 0 (*) 9
Venezuela 119 6 77 37 11 2 *) 1 2 24 12 *) 13 12
Other 26 6 5 3 *) 0 *) ™) ™) 2 4 0 1 10
Central America 826 34 668 32 65 20 76 59 359 57 61 3 21 34
Mexico 711 3 647 25 61 19 76 58 359 49 46 *) 10 5
Panama 49 24 2 1 1 (*) 0 [ 0 1 9 3 k| 3
Other 67 7 19 6 3 1 0 1 0 7 1 4 4 25
Other Western Hemisphere 292 153 30 1 23 *) 0 3 0 3 11 11 47 39
Bah 56 28 2 0 2 0 0 0 0 0 1 1 23 *
Bermuda 10 1 0 0 ] 0 0 0 0 0 ™) 8 1 *)
Jamai 27 2 20 *) ® 0 0 0 0 ] 1 *) 4 *)
Netherlands Antilles 5 0 (*) (*) 0 *) 0 0 0 0 *) 2 2 1
Trinidad and Tobago 124 116 2 *) *) 0 0 0 0 1 2 *) 0 4
United Kingdom Islands, Caribbean 3 1 *) 0 0 0 0 *) 0 0 0 *) 1 0
ther 65 4 6 Q] ®) 0 0 3 0 ® 6 ™ 17 32
Other Africa 1,033 925 45 9 12 6 *) 1 *) 17 20 4 2 37
Sahar: 592 559 24 2 4 ®) *) 0 0 ®) 5 1 1 2
Egypt 453 441 9 1 4 3 *) 0 0 0 2 ™ 1 0
Libya 84 81 0 0 0 0 0 0 0 0 *) 0 *) 2
Other 56 37 15 *) *) ®) 0 0 0 () 3 1 0 0
Sub-Saharan 441 366 21 7 8 ® ) 1 *) ®) 14 4 1 35
Liberia 6 4 0 0 0 0 0 0 0 0 0 0 *) 2
Nigeria 115 105 5 0 4 ®) 0 0 0 ® 4 0 *) *)
er 319 257 16 7 4 2 ™ 1 *) 2 10 4 1 32
Middle East 394 297 24 0 2 *) 1 16 4 1 20 1 51 2
Israel 35 0 18 0 2 (*) 1 15 0 1 14 *) 3 0
Saudi Arabia 67 14 2 0 *) *) 0 1 0 ") 2 *) 47 2
United Arab Emirates 209 207 0 0 0 0 0 0 0 0 2 0 *) *)
Other 83 76 4 0 *) 0 ™) 0 4 0 2 *) *) *)
Other Asia and Pacific 2,443 1,354 573 23 86 6 61 272 26 98 157 19 14 327
Hong Kong 366 22 23 1 3 *) 2 12 0 5 55 7 4 255
India 30 1 29 0 12 0 5 ®) 0 (®y 0 *) 0 0
Ind 934 851 29 2 4 *) 1 ®) 0 ®) 15 ™ *) 38
Malaysia 331 221 100 1 3 *) 3 87 0 6 6 *) 0 4
Philippi 101 26 54 10 23 *) *) 17 *) 4 8 3 *) 10
Singapore 191 43 123 4 13 4 46 52 3 1 19 3 1 1
South Korea 78 1 59 2 6 0 0 24 ®) ® 14 *) 4 *)
Taiwan 165 ™) 130 2 1 (*) 3 1 ®) ®} 30 5 ™) *)
Thailand 78 49 17 1 5 (6] 1 6 0 4 7 *) 4 1
Other 168 140 8 1 6 0 0 ™) 0 ™ 3 *) ) 17
International 337 255 82
Addend OPEC 2 1,600 1,326 1 39 21 3 1 3 3 48 38 1 63 55

* Less than $500,000.

© Suppressed to avoid disclosure of data of individual companies.

1. See footnote 2, table 1.
2. See footnote 5, table 1.

Note.—Estimates are for majority-owned nonbank foreign affiliates of nonbank U.S. parents.
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Table 4.—Capital Expenditures by Majority-Owned Affiliates of U.S. Companies in

[Millions of dollars}

1987 1

L

Manufacturing Finance
. (except
. Electric H
.| Prima Ma- Whole- | banking, Other
Al Petro- Food Chemi- andry chinery, and Trans- Other sale insur-g Serv- | jndug.
industries | leum Total and calsand | oo ex *| elec- | portation - ices s
A : - cept A p manu trade ance tries
kmgre'i al(liledt cated elec- tronic equu;- facturing and real
products | products | opals | trical equ:lpt- men estate

All countries 33,918 | 10,276 | 16,806 1,538 3,346 87 2,870 1,325 3,811 3,128 2,889 651 1,398 1,898
Developed countries 26,183 | 6,742 | 13,980 1,247 2,819 603 2,545 845 3,230 2,692 2,373 583 1,212 1,292
Canada 6,111 | 1,702 | 3,039 239 500 189 232 151 1,092 637 305 97 319 650
Europe 17,128 | 4,337 | 9,470 913 1,981 375 1,912 518 1,773 1,937 1,650 382 850 440
European C ities (12) 15,486 | 3,529 | 9,196 ®) 1,950 368 1,864 559 ®) 1,868 1,214 363 752 431
Belgium 641 17 518 32 234 14 ®) 14 ®) 98 K 2 22 5
D k 157 56 33 19 3 3 0 1 1 7 48 *) 19 2
France 2,235 253 1 1,488 94 398 43 545 57 74 277 247 9 123 117
Germany 3,328 269 | 2,569 121 255 110 552 190 857 486 216 28 116 131
Greece 36 4 27 ®) ®) 0 0 *) 0 5 2 1 2 (%)
Ireland 252 23 205 22 54 6 40 35 7 41 19 1 3 *)
Italy 1,028 136 723 63 137 21 ® 50 ®) 156 89 10 61 8
I bourg 200 1 194 ®) (] 4 4 ®) 0 ®) 4 0 0 0
Netherland: 1,114 286 629 94 247 43 37 31 1 176 86 39 53 21
Portugal 69 9 44 9 5 *) *) ®) 2 ®) 10 0 6 0
Spain 540 32 452 54 75 16 56 20 163 67 33 (*) 18 5
United Kingd 5886 | 2,443 | 2314 366 423 109 334 141 471 470 384 212 330 143
Other Europe 1,642 808 273 ®) 31 8 49 19 ®) 69 436 19 98 9
Austria 165 15 88 10 3 *) 1 6 ®) ®) 48 0 9 5
Finland 58 12 5 0 2 0 0 0 0 3 31 0 10 0
Norway 785 697 6 *) 2 * ™) 0 0 4 22 0 8 2
Sweden 165 19 8 7 8 1 44 1 6 11 51 5 11 *)
Switzerland 436 7 75 ® 18 i 4 11 ™ 27 280 14 59 2
Turkey 64 41 21 ®) 1 0 0 1 0 ®) 2 0 ™ *)
Other 20 18 *) 0 0 0 0 0 0 *) 2 *) *) *)
Japan 1,064 84 667 14 120 20 ®) 104 ®) 31 247 14 15 37
Australia, New Zealand, and South Africa..........cccccrnuvunnis 1,879 620 805 80 219 19 ®) 12 ®) 86 171 90 28 165
Australia 1,639 539 736 72 205 15 ®) 1 ®) 68 130 T4 24 136
New Zealand 116 22 35 5 3 *) ®) 1 (®) 7 27 15 *) 17
South Africa 124 59 34 4 10 4 4 1 1 1 15 *) 3 13
Developing countries. 7405 | 3,296 | 2,825 291 527 184 325 480 581 437 516 69 186 512
Latin America 3,427 599 | 2,124 233 380 169 268 137 563 374 331 49 113 212
South America 2,437 485 1,508 183 283 144 239 85 276 297 200 34 47 164
r i 261 74 132 43 41 ®) ) 2 7 21 18 11 12 15
Brazil 1,444 97| 1,167 82 200 99 225 kid 264 221 134 11 16 19
Chile. 116 9 41 2 2 ®) ® 1 *) 2 20 10 1 35
Colombia 326 202 46 10 20 4 ™) *) 3 9 6 1 5 67
Ecuad, 43 30 6 1 2 0 0 2 *) 1 3 1 1 1
Peru 76 49 11 2 5 1 0 0 [ 3 7 0 *) 9
139 1 100 42 13 2 *) 4 1 37 9 *) 10 13
Other 32 16 6 3 *) 0 ™) *) *) 2 3 0 1 6
Central America 815 29 588 48 74 25 29 51 287 73 121 3 34 41
Mexico 695 3 565 39 69 23 29 50 287 68 111 2 6 9
Panama 59 14 3 1 1 ™) 0 0 0 1 5 *) 24 12
Other 61 12 20 8 4 1 0 1 0 5 5 *) 4 20
Other Western Hemispt 175 85 28 1 22 1 0 1 0 4 10 13 32 7
Bah 36 6 2 0 2 0 0 0 0 0 1 6 20 ™
Bermuda 7 1 0 0 0 0 0 0 0 0 *) 4 1 *)
J. 28 2 20 *) ®) 0 0 0 0 ®) 2 *) 4 *)
Netherlands Antilles 5 0 " * 0 *) 0 0 0 0 *) 2 2 1
Trinidad and Tobago 3 66 2 *) (*) 0 0 0 0 1 1 *) 0 4
United Kingdom Islands, Caribbean 4 4 ™) 0 0 0 0 *) 0 0 0 *) *) 0
Other 22 5 4 0 ®) 1 0 *) 0 ®) 6 1 5 2
Other Africa 901 785 55 30 13 5 ™ 1 *) 5 17 2 2 39
Saharan 401 370 21 8 5 4 *) ™ 0 4 6 1 1 2
Egypt 318 299 16 7 5 3 *) *) 0 0 2 *) 1 0
Libya 29 21 1] 0 0 0 0 0 0 0 *) 0 ") 2
Other 54 45 5 *) ™) *) 0 [ 0 4 3 1 0 0
Sub-Saharan 500 414 84 22 8 2 *) 1 *) 1 12 1 1 37
Liberia 22 4 14 ®) 0 0 0 0 0 ® 0 0 ™ 4
Nigeria 125 119 4 0 4 0 0 0 0 *) 2 0 ) *)
Other 353 292 17 ® 5 2 *) 1 *) ®) 10 1 1 33
Middle East 631 521 29 0 3 *) 1 24 0 1 22 1 53 4
Israel 50 0 28 0 3 *) 1 24 0 1 16 *) 5 0
Saudi Arabia 82 27 *) 0 ™) *) 0 (*) 0 ™) 3 *) 47 4
United Arab Emirates 162 161 *) 0 0 0 0 *) 0 0 1 0 *) ™
Other 337 334 *) 0 *) 0 *) 0 0 0 2 ™) *) *}
Other Asia and Pacific 2,445 1,392 617 28 132 9 56 318 18 56 145 17 18 257
Hong Kong 290 17 25 4 3 2 2 9 0 4 50 8 4 185
India 25 1 24 0 12 0 4 2 ®) ®) 0 (*) 0 *)
Ind | 785 126 14 1 9 *) 1 *) 0 3 10 *) *) 35
Malaysia 428 294 123 1 8 *) 2 106 0 5 8 ™ 0 4
Phil 117 34 64 10 16 *) 1 31 *) 6 4 3 ™) 12
Singapore 224 0 119 3 10 4 40 57 3 2 23 4 8 *)
South Korea 85 1 7 6 18 0 0 39 2 12 6 *) 1 *)
Taiwan 174 1 145 2 46 2 4 65 ®) ®) 28 0 *) *)
Thailand 130 91 19 ) 4 *) 3 9 0 2 12 1 4 3
Other 186 158 7 1 6 0 0 *) 0 *) 4 ™ *) 17
International 331 238 93
Addend OPEC 2 1,414 1,146 124 44 28 3 1 6 1 41 29 1 59 55

* Less than $500,000,

P Suppressed to avoid disclosure of data of individual companies.

1. See footnote 1, table 1.
2. See footnote 5, table 1.

N(‘JrrE‘—Estimates are for majority-owned nonbank foreign affiliates of nonbank U.S. parents.
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Table 5.—Capital Expenditures by Majority-Owned Affiliates of U.S. Companies in 1988 !
{Millions of dollars]
Manufacturing Finance
. {except
. Electric <
All Petro- Food Chemi- angry hMa' and Trans- Other w;:l’é& b:ia:;g;\_g, Serv- 3&1}:5;
industries | leum and cals and and ChInery, | glac. | portation ices .
Total : . fabri- except f + manu- trade ance tries
kindred allied ted 1 tronic equip- | e i d real
roducts | products | ¢ elec- equip- ment acturing anc o

2 metals trical ment estate
All countries 38,905 | 12,328 | 19,553 1,697 3,848 990 3,355 1,452 4,556 3,654 2,969 623 1,475 1,957
Developed countries 30,047 8,024 | 16,257 1,391 3,222 798 3,027 901 3,823 3,095 2,471 554 1,298 1,443
Canada 6,711 2,017 | 3,341 220 555 206 313 159 1,091 799 251 126 301 675
Europe 19,803 | 5,209 { 11,122 1,045 2,227 547 2,107 570 2,500 2,126 | 1,687 348 899 538
European Cc ities (12) 17,991 | 4,128 | 10,856 1,020 2,194 539 2,042 551 2,468 2,042 | 1,349 327 811 520
Belgium 705 18 579 31 262 23 96 ® ® 104 76 4 22 5
Denmark 201 62 43 29 3 3 0 1 3 73 *) 19 4
France 2,387 259 | 1,576 137 398 42 519 54 93 333 297 11 121 124
Germany 4,212 317 3,323 126 408 136 676 191 1,307 479 272 30 106 164
Greece. 30 3 21 3 12 0 0 1 0 5 2 1 2 *)
Ireland 261 22 216 35 41 4 61 35 7 34 18 1 4 *)
Italy 1,154 191 781 99 167 27 ® ®) 67 182 928 9 66 9
Luxembourg 160 1 154 0 ® 4 () 4 0 ®) 4 0 0 0
Netherland 1,158 339 651 7 260 48 62 21 2 181 82 7 53 26
Portugal 65 7 39 9 ® *) *) ®) ®) ®) 12 0 7 0
Spain 818 36 17 56 82 31 ®) 21 (®) 91 40 (*) 19 6
United Kingd 6,840 | 2,872 2755 418 483 221 346 ) (®} 549 374 262 395 181
Other Europe 1,811 1,080 266 25 33 65 20 31 84 338 21 88 18
Austria 123 14 49 8 3 *) ®) ®) ®) ® 39 0 12 9
Finland 50 14 1 0 3 0 0 0 0 3 19 0 10 0
Norway 1,030 971 13 ™) 7 *) 2 0 0 4 33 0 7 5
Sweden 198 24 95 5 8 1 ®) ®) ®) 15 63 5 11 *)
Switzerland 333 7 81 () 11 7 3 12 ®) 36 178 16 48 3
Turkey 55 29 21 ®) 1 0 0 1 ®) ®) 4 0 *) *)
Other 23 21 ™ 0 0 0 0 0 0 *) 2 *) *) ™)
Japan 1,572 114 1,018 22 181 17 () 154 ®) 57 326 12 65 37
Australia, New Zealand, and South Africa.........cccccevenn... 1,962 685 715 105 259 27 ®@) 18 ® 113 207 68 33 193
Australia 1,653 556 684 89 242 ®) ® 16 @) 90 172 53 30 158
New Zealand 169 73 40 8 3 *) ®) 1 ®) 9 20 15 *) 22
South Africa 139 56 52 7 13 ®) 4 1 ® 14 16 *) 2 13
Developing countries. 8,398 { 3,930 | 3,295 306 626 192 328 550 734 559 498 69 177 429
Latin America 3,863 711§ 2491 252 463 176 264 179 701 456 295 49 107 209
South America 2,716 584 1,713 189 309 151 243 107 348 366 193 33 47 146
Argentina 305 96 152 58 31 ®) ) 2 7 31 21 11 11 14
Brazil 1,715 178 | 1,351 67 224 119 224 100 334 282 131 11 16 28
Chile 99 10 28 2 ®) ®) 1 ™ 14 9 3 34
Colombi; 281 177 54 15 21 3 ™) *) 4 11 6 1 5 38
Ecuador 49 38 5 1 2 0 0 1 *) 1 2 1 1 1
Peru 88 58 15 3 8 2 0 0 0 2 5 0 *) 10
Vi 1 141 7 99 40 19 3 ™ 3 1 33 1 *) 10 14
Other 38 19 7 3 *) 0 *) *) *) 3 4 0 1 8
Central America 932 28 723 62 105 24 21 71 353 87 91 3 32 55
Mexico 784 1 691 47 100 23 21 68 353 79 79 2 4 T
Panama 65 14 5 3 1 *) 0 0 0 1 8 *) 24 15
Other 82 13 27 12 5 1 0 2 [} 6 5 1 4 33
Other Western H phere 215 100 55 1 48 1 0 1 0 4 11 jv! 28 9
Bah 38 12 2 0 2 0 0 0 0 0 1 7 16 *)
Bermuda 7 1 0 0 0 0 0 0 0 0 *) 4 2 *)
dJ i 54 3 46 *) ®) 0 0 0 0 ®) 2 *) 4 *)
Netherlands Antilles 5 0 1 1 0 ™ [} 0 0 0 ™) 2 2 1
Trinidad and Tobago 83 76 2 ™ 1 0 0 0 0 1 1 (*) 0 4
United Kingdom Islands, Caribbean 4 3 *) 0 0 0 0 *) 0 0 0 *) *) 0
her 24 5 4 0 ®) 1 0 ™*) 0 ®) 6 1 5 3
Other Africa 1,059 91 54 27 15 5 *) 1 *) 5 18 2 2 43
Saharan 434 407 17 3 6 4 (*) 1 0 4 6 1 1 2
Egypt 345 329 12 2 5 3 ™) 1 0 0 3 ™ 1 0
Libya 29 27 0 0 0 0 0 0 0 0 ) 0 *) 2
Other 60 51 5 *) *) *) 0 0 0 4 3 1 0 0
Sub-Saharan 625 534 37 24 9 2 *) 1 *) 1 11 1 1 41
Liberia 22 4 14 ™ 0 0 0 0 0 ®) 0 0 *) 3
Nigeria 199 193 4 Y 4 0 0 0 0 *) 2 0 *) *)
Other 405 337 19 ™ 5 2 *) 1 *) ®) 10 1 1 37
Middle East 488 350 42 0 3 *) 1 38 0 1 31 1 53 11
Israel 72 0 42 0 2 ™ 1 37 0 1 25 *) 5 0
Saudi Arabia 90 30 *) 0 ™) *) 0 *) 0 ™) 2 *) 48 10
United Arab Emirates 154 152 *) 0 0 0 0 ) 0 0 2 0 *) *)
Other 17 168 *) 0 *) 0 *) 0 0 0 2 *) *) *)
Other Asia and Pacific 2,989 1,928 708 21 146 10 63 338 32 96 155 17 15 166
Hong Kong 234 47 25 2 3 2 2 10 0 5 56 8 4 95
India 35 1 34 0 16 0 ®) 2 ®) ® 0 ™) 0 *)
Ind 1,059 987 28 1 21 *) 1 1 0 4 10 *) *) 35
Malaysia 527 387 131 2 6 *) 2 118 0 8 4 *) 0 4
Philippines 146 39 86 13 22 ™) 1 41 *) 9 5 3 *) 13
Singapore 289 122 137 2 11 4 42 64 12 2 22 4 5 *)
South Korea 108 1 91 4 24 0 0 36 () ®) 9 *) 1 *)
Taiwan 165 *) 134 1 26 3 ®) 55 (®) 30 31 1] *) *)
hailand 208 161 26 *) 7 *) 3 10 0 6 15 1 2
Other 217 185 11 2 9 0 0 ™ 0 *) 3 ™ *) 17
International 459 374 85
Addend OPEC 2 1,762 1,474 137 42 46 4 1 5 1 38 28 1 59 62

; é,ess than $500,000.
1. See footnote 1, table 1.
2. See footnote 5, table 1.

Note.—Estimates are for majority-owned nonbank foreign affiliates of nonbank U.S. parents.

uppressed to avoid disclosure of data of individual companies.



By CHRISTOPHER L. BACH

Fourth Quarter 1987

THE U.S. current-account deficit de-
creased to $39.0 billion in the fourth
quarter from $43.4 billion in the
third.! The merchandise trade deficit
was virtually unchanged at $40.2 bil-
lion; service transactions shifted to
net receipts of $5.6 billion from net
payments of $0.2 billion; and net uni-
lateral transfers were $4.4 billion
compared with $2.9 billion.

Merchandise trade.—Merchandise
imports increased $3.8 billion, or 4
percent, to a record $109.2 billion.
Volume and prices each increased 2
percent. Nonpetroleum imports in-
creased $5.3 billion, or 6 percent, to
$98.1 billion. Volume increased 5 per-
cent and prices 1 percent. The largest
increases in value were in nonpetro-
leum industrial supplies and materi-
als, $2.4 billion, or 13 percent; capital
goods, $1.4 billion, or 6 percent; and

1. Quarterly estimates for U.S. current- and capital-
account components are seasonally adjusted when sta-
tistically significant seasonal patterns are present.

U.S. International Transactions,

Fourth Quarter and Year 1987

automotive products, $0.9 billion, or 4
percent. Within industrial supplies,
nonmonetary gold increased $0.7 bil-
lion, or 8 percent, partly for minting
U.S. commemorative coins. Within
capital goods, business machines in-
creased $0.5 billion, or 10 percent.
Within automotive products, passen-
ger cars from Canada increased $1.0
billion, or 19 percent. Passenger cars
from areas other than Canada de-
creased $0.7 billion, or 7 percent, due
entirely to a decrease from Japan. Pe-
troleum imports decreased $1.5 bil-
lion, or 12 percent, to $11.1 billion.
Both price and volume decreased. The
average price per barrel decreased to
$17.39 from $18.06, and the average
number of barrels imported daily de-
creased to 6.99 million from 7.65 mil-
lion.

Merchandise exports increased $3.9
billion, or 6 percent, to a record $69.1
billion. Volume increased 5 percent
and prices 1 percent. Nonagricultural
exports increased $4.5 billion, or 8
percent, to $61.3 billion. Volume in-
creased 8 percent. The largest in-
creases in value were in capital goods,

$1.3 billion, or 6 percent; automotive
products, $1.2 billion, or 18 percent;
and nonagricultural industrial sup-
plies and materials, $1.1 billion, or 7
percent. Within capital goods, busi-
ness machines increased $0.5 billion,
or 10 percent, and other capital equip-
ment increased $0.8 billion, or 4 per-
cent. Within automotive products, ex-
ports to Canada increased $1.0 billion,
or 21 percent. Agricultural exports
decreased $0.6 billion, or 7 percent, to
$7.7 billion. Soybeans decreased $0.5
billion, or 32 percent; corn, $0.2 bil-
lion, or 30 percent; and wheat, $0.1
billion, or 18 percent. The average
price of wheat increased 3 percent,
and corn, 2 percent. The average
price of soybeans was unchanged.

Service transactions.—Net service
transactions shifted to net receipts of
$5.6 billion from net payments of $0.2
billion in the third quarter. Among
major components, receipts of income
on U.S. direct investment abroad in-
creased to $15.6 billion from $9.9 bil-
lion, largely the result of exchange
rate related gains due to the decline

Table A.—Summary of U.S. International Transactions

[Millions of dollars, seasonally adjusted]

ines i i i ; 1986 1987 Change:
. Lines in tables 1, 2, and 10 in which transactions are Change:
Line R o 3 1986 1987 » ge: 1987 IMI-
included are indicated in ( ) 1986-87 I 1 11 v 1r - - wr v
1! Exports of goods and services (1) 372,807 420,123 47,316 92,134 93,540 93,241 93,891 98,728 100,070 105,662 115,662 10,000
2 Merchandise, excluding military (2) 224,361 250,814 26,453 53,878 56,928 56,534 517,021 56,769 59,875 65,110 69,060 3,950
3] Other goods and services (3-14) 148,446 169,309 20,863 38,256 36,612 36,707 36,870 41,959 40,195 40,552 46,602 6,050
4| Imports of goods and services (16) | —498,501| 567,336 —68,835( —122,158| ~123,128| —125,490| —127,730| —132,562 138,344 | —146,1791 —150,251 —4,072
5] Merchandise, excluding military (17 —368,700| —410,015| —41,315 —88,856f —90,579| 93,649 ~95616| —95689| —99,617] —105475| —109,234 —3,759
6| Other goods and services (18-29)....... | —129,801| —157,321 | —271,520| —383,297| —32,549) -31,841| —82,114| -—36,873| —38727| —40,704| -—41,017 ~313
7| U.8. Government grants (excluding military grants of —11,773 -9,942 1,831 —2,078 —3,249 —3,459 2,987 —2,086 —2,221 -2,092 —3,536 —1,444
goods and services) (32).
8| Remittances, pensions, and other transfers (33, 34)............ —3,885 —3,526 3‘59 —943 --918 —815 —1,161 —989 —837 —833 —868 —35
9 US35 assets abroad, net (increase/capital outflow (~)) -95982| 63,796 32,186 ~-13,770| --25529| —24,478| —32,204 15,351 —15,078| —27,172| —36,898 —9,726
(35).
101 U8, official reserve assets, net (36).........cccccunrverianniensd 312 9,151 8,839 —115 16 280 132 1,956 3,419 32 3743 3,711
11f US. Gtoverntmﬂ:)t assets, other than official reserve —-1,920 1,219 3,139 —240 —242 —1,454 15 225 177 355 816 461
assets, net (41).
12 U.S. private assets, net (45) —94,374| —174,166 20,208} —13,415| —25303| —23,304| —32,351 13,170 —18,320| --27,559| —41,457| —13,898
13| Foreign assets in the United States,net (increase/ 213,386 | 202,585 —10,801 36,322 49,042 69,591 58,431 26,754 49,564 67,389 58,878 —8,511
capital inflow (+)) (50).
14| Foreign official assets, net (51). 34,698 44,289 9,591 2,576 15,568 15,551 1,003 13,953 10,070 363 19,904 19,541
15| Other foreign assets, net (58).... 178,689 158,297 | —20,392 33,746 33,475 54,040 57,428 12,802 39,494 67,026 38,974 —28,052
16 | Allocations of special drawing rights (64)
17 | Statistical discrepancy (65) 23,947 21,892 -2,055 10,488 10,241 —8,530 11,750 —5,197 6,852 3,226 17,013 13,787
" Revised.

? Preliminary.
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Table B.—Selected Transactions with Official Agencies
[Millions of dollars)
. . 1986 1987 Change
Line 1986 | 19870 |Shanee: 1987
1 I I v I 11 - v II-1v
1 Cl:a:nbgleslinlforefiﬁl)m official assets in the United States, net (decrease —) 34,698 | 44,289 9,591 2,576 | 15,568 | 15,561 1,003 | 13,953 | 10,070 363 | 19,904 19,541
able 1, line X

2 Industrial countries ! 28,672 | 48,867 20,295 —464 11,785 13,174 4,077 16,695 17,338 | —1,147 15,981 17,128
3 Members of OPEC 2 —8,508 | —10,006 | —1,498 1,876 | —2,166 | —38,028 | —5,1951 —2,901 | —2,651 | —1,721 | —2,733 | —1,012

4 Other countries 14,634 5429 | -9,205 1,164 5,949 5,400 2,121 159 | —4,617 3,231 6,656 3,425

5 | Changes in U.S. official reserve assets, net (increase —) (table 1, line 36).. 312 9,151 8,839 —115 16 280 132 1,956 3,419 32 3,743 3,711

Activity under U.S. official reciprocal currency arrangements with
foreign monetary authorities: 3
6 Foreign drawings, or repayments (—), net 198 —167 —365 75 212 -89 27 —-225 31 256
6a Drawing: 642 446 —196 5 421 146 225 221 221
6b Repayment: —444 —613 —169 —209 —235 —198 —225 —190 35
" Revised.

? Preliminary.

1. Western Europe, Canada, Japan, Australia, New Zealand, and South ‘Africa.

3. Consists of transactions of the Federal Reserve System and the U.S. Treasury Department’s

Exchange Stabilization Fund.

2. Based on data for Ecuador, Venezuela, Indonesia, and other Asian and African oil-exporting

countries.

in the value of the dollar. Payments
of income on foreign direct invest-
ment in the United States decreased
to $2.1 billion from $4.2 billion, re-
flecting losses of European and Cana-
dian insurance companies from de-
clines in the value of their securities
portfolios, losses of banking affiliates,
and a decline in operating earnings of
Japanese automotive affiliates in the
United States. Receipts of income on
other private investment increased to
$12.9 billion from $11.4 billion, and
payments of income on other private
investment increased to $14.2 billion
from $12.2 billion. Both increases
were due partly to higher interest
rates.

Foreign visitors spent $4.0 billion
for travel in the United States, up 1
percent. Receipts from overseas visi-
tors increased less than 1 percent to
$2.5 billion; receipts from Canada, 1
percent to $1.0 billion; and receipts
from Mexico, 1 percent to $0.6 billion.
U.S. travelers spent $5.3 billion in for-
eign countries, up 2 percent. Pay-
ments for overseas travel decreased 2
percent to $3.3 billion; payments to
Canada increased 15 percent to $0.8
billion due to higher average expendi-
tures; and payments to Mexico, 7 per-
cent to $1.1 billion due to stepped-up
travel to the Mexican interior.

Other transportation receipts were
$4.3 billion, up 3 percent, due to a rise
in ocean freight receipts. Other trans-
portation payments were $5.2 billion,
up 4 percent, due to a rise in air
freight payments from higher import
volume and higher freight rates.

Transfers under U.S. military
agency sales contracts decreased $0.6
billion to $2.2 billion. As in the third
quarter, major aircraft and equip-
ment delivery programs continued to

be completed or reduced. Direct de-
fense expenditures abroad were un-
changed at $3.6 billion.

Net unilateral transfers.—Net uni-
lateral transfers were $4.3 billion
compared with $2.9 billion. Pursuant
to legislation, all of the cash grants
for Israel were paid as soon as funds
were appropriated by Congress in the
first quarter of the new fiscal year.

US. assets abroad.—U.S. assets
abroad increased $36.9 billion com-
pared with $27.2 billion in the third
quarter. U.S. official reserve assets
decreased $3.7 billion following virtu-
ally no change. Intervention sales of
German marks and Japanese yen ac-
counted for $3.3 billion of the de-
crease.

U.S. claims on foreigners reported
by U.S. banks increased $23.3 billion
compared with $20.1 billion. In the
interbank  market, foreign-owned
banks increased their claims $14.9 bil-
lion; they advanced funds to their
own foreign offices in October follow-
ing the stock market collapse, and
they advanced funds in December to
meet moderate yearend demand in
the Eurodollar market. In contrast,
U.S.-owned banks reduced their
claims on foreigners $2.6 billion, as
relatively few funds were advanced to
their own foreign offices either after
the collapse or at yearend and as for-
eigners repaid most of the large quar-
ter-end funds advanced in September.
Claims payable in foreign currencies
increased $9.6 billion; more than one-
half the total was accounted for by
claims on Japan.

Net U.S. purchases of foreign secu-
rities were $1.8 billion compared with
$0.9 billion. Net U.S. sales of stocks
increased to $3.9 billion from $0.4 bil-

lion, as equity prices in most major
markets abroad dropped 20-30 per-
cent. Sales of Japanese stocks ac-
counted for over 70 percent of fourth-
quarter sales; sales of Western Euro-
pean stocks accounted for 20 percent.
Sales of stocks in the United King-
dom were more than offset by the
purchase by U.S. underwriters of $1.0
billion in the shares of British Petro-
leum. In contrast, net U.S. purchases
of bonds increased to $5.5 billion from
$1.3 billion. Following the stock
market collapse, and with the sharper
drop in U.S. bond rates than Euro-
bond rates, foreign governments and
international financial institutions
placed $3.7 billion in new issues in
the United States. In transactions in
outstanding bonds, net U.S. purchases
were $2.6 billion compared with $1.5
billion. The step-up was more than ac-
counted for by purchases of Western
European bonds, including British
gilt-edged bonds, as investors sought
high quality, fixed-rate instruments
with relatively high interest rates.

Net outflows for U.S. direct invest-
ment abroad were $16.4 billion com-
pared with $6.2 billion. Both reinvest-
ed earnings (largely capital gains) and
equity capital increased.

Foreign assets in the United
States.—Foreign assets in the United
States increased $58.9 billion com-
pared with $67.4 billion in the third
quarter. Foreign official assets in-
creased a record $19.9 billion, follow-
ing a $0.4 billion increase. Dollar
assets of Western European countries
and Japan increased strongly, reflect-
ing intervention purchases of dollars.
Dollar assets of OPEC members de-
creased, and dollar assets of other
countries increased (table B).
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U.S. liabilities to private foreigners
and international financial institu-
tions reported by U.S. banks, exclud-
ing U.S. Treasury securities, in-
creased $32.3 billion compared with
$44 .4 billion. Foreign-owned banks ac-
counted for all of the $25.1 billion in-
crease in liabilities in the interbank
market; the increase funded strong
loan expansion at agencies and
branches of foreign banks in the
United States and in the Eurodollar
market. In contrast, U.S.-owned
banks did not acquire any funds from
abroad in the fourth quarter com-
pared with moderate amounts in the
third. Liabilities payable in foreign
currencies increased $9.7 billion com-
pared with $7.0 billion.

Net foreign purchases of U.S.
Treasury securities were $0.6 billion
compared with net sales of $2.9 bil-
lion.

Net foreign sales of U.S. securities
other than U.S. Treasury securities
were $4.9 billion compared with net
purchases of $12.7 billion. New bond
issues abroad by U.S. corporations
were $3.1 billion compared with $6.3
billion. Foreigners sold $0.2 billion
net in outstanding U.S. bonds, a shift
from net purchases of $1.4 billion.

Transactions in U.S. stocks shifted
to net foreign sales of $7.8 billion
from net purchases of $5.0 billion. A
record $6.7 billion was sold in Novem-
ber following the 25-percent drop in
stock prices. Net sales were more
than accounted for by Western Euro-
pean investors. Japanese investors
continued as small net purchasers of
stocks (mostly in October), although
at sharply reduced levels from those
in the first half of the year.

SURVEY OF CURRENT BUSINESS

Net inflows for foreign direct in-
vestment in the United States were
$11.1 billion compared with $12.3 bil-
lion. Equity capital and intercompany
debt inflows remained strong.

The statistical discrepancy (errors
and omissions in reported transac-
tions) was a net inflow of $17.0 billion
compared with $3.2 billion.

U.S. dollar in exchange markets.—
In the fourth quarter, the dollar de-
preciated 9 percent on a trade-weight-
ed quarterly average basis against the
currencies of both 10 industrial and
22 OECD countries. The dollar depre-
ciated most against the German mark
and British pound, 8 percent each,
and least against the Canadian dollar,
1 percent (table C, chart 2). The dollar
was under selling pressure in October
even before the collapse in equity
prices and the sharp drop in interest
rates that followed. Although interest
rate differentials in favor of U.S.
assets increased with the rebound in
U.S. rates in November and early De-
cember, the dollar depreciated sharp-
ly in those two months. The deprecia-
tion occured despite coordinated inter-
est rate reductions among industrial
countries and extensive exchange
market intervention purchases of dol-
lars. !

The Year 1987

U.S. dollar in exchange markets

The U.S. dollar depreciated 17 per-
cent from December 1986 to Decem-
ber 1987 on a trade-weighted average
basis against the currencies of 10 in-
dustrial countries and - 9 percent
against the currencies of 22 OECD
countries.
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The persistence of the large mer-
chandise trade deficit was a major
contributing factor to dollar deprecia-
tion. Relatively rapid expansion in
the United States contributed to the
rise in imports. Relatively slow expan-
sion in most leading foreign countries,
particularly in the first half of the
year, limited U.S. export expansion.
Rising interest rate differentials in
favor of U.S. assets for much of the
year, in contrast to declining differen-
tials in 1986, did little to halt the de-
preciation.

Temporary stability against most
European currencies and the Japa-
nese yen was achieved following an
agreement among authorities of six
industrial countries in late February
to maintain exchange rates close to
their prevailing levels. Substantial ex-
change market intervention pur-
chases of dollars in March and April
were necessary to maintain those
levels. A sharp increase in U.S. inter-
est rates in April and May, while for-
eign rates were unchanged, probably
contributed to a strengthening of the
dollar through early August. A flare-
up of hostilities in the Persian Gulf
in June and July also may have con-
tributed.

In mid-August, dollar depreciation
resumed following the release of unfa-
vorable U.S. merchandise trade data
for June and amid renewed inflation-
ary concerns. Another sharp rise in
U.S. market interest rates in Septem-
ber and October, accompanied by a
rise in the U.S. discount rate, tempo--
rarily interrupted the dollar’s depre-
ciation. A restatement of the Febru-
ary commitment by major industrial
countries to foster exchange rate sta-
bility also helped the dollar.

Table C.—Indexes of Foreign Currency Price of the U.S. Dollar

f1977=100]
1986 1987 1986 1987
v 1 I juis v Dec. | Jan. | Feb. | Mar. | Apr. | May | June | July | Aug. | Sept. | Oct. | Nov. | Dec
Trade-weighted average against 22 OECD currencies ! ........... 144.3 | 137.1 | 137.4 | 143.0 | 135.8 || 143.7 | 137.6 | 1384 | 1352 | 134.6 { 138.3 | 139.2 | 144.0 | 141.0 | 144.0 | 1404 | 136.1 [ 1810
Trade-weighted average against 10 currencies  ........c...ccoeeeu.. 1034 | 965 | 93.7| 954 | 832 103.0| 977 961 | 957 | 938 928 M5 9.0 961 940 934 884 857
Selected currencies: 3
Canada 130.5 | 126.0 | 1255 | 124.5 | 123.5 || 130.0 { 1281 | 1256 | 124.3 | 124.2 | 126.3 | 126.1 | 124.9 | 1248 | 123.9 ) 123.4 | 124.0 y 123.1
United Kingdom 1219 | 118.1 | 106.2 | 107.8 | 99.5 || 121.1 | 1158 | 114.1 | 109.5 | 106.9 | 104.6 | 107.0 | 108.3 | 109.0 | 106.0 | 104.9 | 982} 953
European Monetary System currencies:
Belgium 116.1 | 106.3 | 1044 | 106.3 99.2 || 115.2 | 107.6 | 1052 | 106.0 | 104.8 | 103.2 | 105.2 | 106.8 | 107.2 | 104.8 | 104.4 [ 981 95.1
France 1336 | 124.6 | 122.6 | 124.7 | 117.0 || 1328 | 126.1 | 1235 | 1242 | 12277 | 121.5 | 1235 1251 | 125.9 | 1232 | 122.3 | 116.1 | 1126
Germany 863 | 792| 77| 791 734 855 80.0} 785| 1790 780 769 782| 795 798| 780 75| 724 703
Italy 156.8 | 147.4 | 146.7 | 150.2 | 140.8 || 155.6 | 143.7 | 146.3 | 147.3 | 146.0 | 1456 | 1485 | 151.0 | 151.7 | 147.9 | 146.9 [ 139.8 | 1358
Netherlands ! 923 845 829| 843 781 9151 854 838 | 844 832 820( 834 847! 8.1 83.1 825 | T7.1}) 748
Switzerland 69.3 ] 644 62.1 63.5| 584 69.3 ( 650 641 64.1 623 | 612 628 | 64.0| 64.0| 626 | 622 576 554
Japan 597 | 570| 531 547) 505 603 576| 571 | 564 532) 523| 538| 560 548| 533 | 534 | 504 | 477

1. Australia, Austria, Belgium-Luxembourg, Canada, Denmark,
Greece, Iceland, Ireland, Italy, Japan, Netherlands, New Zealand, Norway, Portugal, Spain, BEA
Sweden, Switzerland, Turkey, United Kingdom. Data; U.S. Department of the Treasury. End-of-
month rates for months; averages of end-of-month rates for quarters. Index rebased by BEA.

2. Belgium, Canada, France, Germany, Italy, Japan, Netherlands, Sweden, Switzerland, United

, Finland, France, Germany,

Kingdom. Data: Federal Reserve Board. Monthly and quarterly average rates. Index rebased by

3. Data: Federal Reserve Board. Monthly and quarterly average rates. Indexes prepared by
BEA.
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: . BBl CHART2  However, selling pressures on the
Indexes of Forelgn currencv Prlce o! the us. Dnllar (January 1985 100) dollar intensified toward the end of
110 ____ October with the sharp drop in inter-

- L e est rates that followed the stock
market collapse of October 19. Also,
there was widespread speculation that
the commitment to foster exchange
rate stability by major industrial
countries was ineffective, given the
sharp drop in exchange rates that had
already occurred. Subsequent inter-
vention purchases and central bank
rate cuts in most European countries
had little effect and the dollar fell to
record lows by yearend.

The dollar also depreciated against
the currencies of most newly industri-
alized countries in Southeast Asia.
From December 1986 to December
1987, the dollar was unchanged
against the Hong Kong dollar, depre-
ciated 8 percent against both the
Singapore dollar and Korean won,
and depreciated 19 percent against
the Taiwan dollar.
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Merchandise trade

100 The U.S. merchandise trade deficit

was $159.2 billion in 1987 compared
with $144.3 billion in 1986 (tables D,
E). Imports increased $41.3 billion, or
11 percent, to $410.0 billion; volume
increased 5 percent. Nonpetroleum
imports increased to $367.7 billion
from $334.9 billion and petroleum im-
ports increased to $42.3 billion from
$33.8 billion. The 10-percent increase
in the value of nonpetroleum imports
followed increases of 16 percent in
1986 and 5 percent in 1985. Exports
increased $26.5 billion, or 12 percent,
to $250.8 billion; volume increased 12
percent. Nonagricultural exports in-
creased to $221.3 billion from $197.3
billion, and agricultural exports in-
creased to $29.5 billion from $27.0 bil-
lion. The 12-percent increase in the
value of nonagricultural exports fol-
lowed increases of 6 percent in 1986
and 3 percent in 1985.

Dollar depreciation, which began to
affect trade developments in mid-
1986, had a more pronounced impact
in 1987. The price competitiveness of
U.S. goods in export markets im-
proved as the foreign currency cost of
U.S. manufactured exports decreased
2 percent (following decreases of 3
\ | percent and 7 percent in 1986 and
1985 086 ger ' 1985, respectively). In contrast, a
weighted average of producer prices

90

80

70

60

50 L

1. Australia, Ausiria, Belgium-Luxembourg, Canada, Denmark, Finland, France, Germany, Greece, Iceland, Ireland, Haly, Japan, Netherlands,

New Zealand, Norway, Portugal, Spain, Sweden, Switzerland, Turkey, and United Kingdom. for manufactured products in major
Data: U.S. Department of the Treasury. End-of-month rates. Index rebased by BEA. 1 1 1 i

2. Belgium, Canada, France, Germany, ltaly, Japan, Netherlands, Sweden, Swnzerland and United Kingdom. lnduStrlal countrl_e S abroa.'d lncrease.d
Data: Federal Reserve Board. Monthly average rates. Index rebased by BEA. 5 percent (followmg no immcreases in

3. Data: Federal Reserve Board. Monthly average rates. Indexes prepared by BEA.

U.S. Department of Commerce, Bureau of Economic Analysis. 88-3-2
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Table D.—Selected Balances on U.S. International Transactions

{Millions of dollars, quarters seasonally adjusted]

31
CHART 3

Gomparative Cost Indexes

1987 of Manufactured Goods
1985 1986 1987 » ’ v 1985: =100

I 11 m T 130
Merchandise trade bal —122,148 | —144,339 | —159,201 | —38,920 | --39,742 | —40,365: —40,174
Investment income, net 25,398 20,844 14,484 5,513 1,589 294 7,088
Direct, net 26,586 30,851 35,296 9,269 6,771 5,764 13,491

Other private, net 14,615 6219 | —2,080 582 —511 —843| -1307 120
U.S. Government, net —15,803 { —16,286 | —18,732 —4,338 —4,671 ~4,627 —5,096
Other services, net —4,344 —2,197 2,497 —427 -121 —446 —1,503

Unilateral transfers, net —15,301 | —15,658 | ~13,467 3,075 —3,064 —2,925 —4,404 10
Current account bal —116,393 | — 141,352 | — 160,681 | —36,909 | —41,338 | --43,442 | —38,993

" Revised.
? Preliminary.

either 1986 or 1985). The price com-
petitiveness of U.S. goods at home
also improved as the dollar cost of
U.S. imports of manufactured goods
increased 10 percent (following in-
creases of 9 percent and 4 percent in
1986 and 1985, respectively), com-
pared with a 4-percent increase in
U.S. producer prices (following a 3-
percent decline in 1986 and no in-
crease in 1985) (chart 3).

A more detailed look at prices of
imports and exports for major end-use
categories indicates considerable di-
versity. Dollar prices of most imports,
which rose significantly in 1986, rose
again by large amounts in 1987, espe-
cially capital goods, consumer goods
(nonfood), and autos (table F). These
three categories accounted for 65 per-
cent of import trade in 1987. Other
import prices—for example, petrole-
um and industrial supplies—also in-
creased, as raw materials, nonfood
commodities, and metals prices rose
in world markets.

Price increases for exports in 1986
and in 1987 reflected only small in-

creases in production costs for capital
goods, consumer goods, and autos,
which accounted for 50 percent of
export trade. Prices of industrial sup-
plies and materials, determined large-
ly in world markets, increased sharp-
ly. When converted into foreign cur-
rency terms, prices in most categories
declined significantly (table G).

The impact of the lower foreign cur-
rency cost of U.S. exports has oc-
curred in about the same timeframe
and in the same magnitude as would
have been expected from historical
experience. The response of imports
to higher dollar prices also has been
about that expected from historical
experience, but the rise in import
prices has been limited relative to the
total depreciation of the dollar since
1985.

Three factors may partly explain
the limited rise in import prices in
1986-87 relative to total depreciation.
First, profit margins of foreign export-
ers have absorbed much of the impact
of movements in exchange rates and
higher costs. These margins had been

. 80

100

90

1985 ‘1986' 1987

1. Price index of U.S. imports of manufactured goods.

2. Welghted by gross domeslic product originating in manufactwing at
1980 exchange rates.

3. Price index of U.S. exporis of manufactured goods mutiplied by
frade-weighted exchange rate index of 22 OECD currencies.

Data: U.S. Department of Labor, price indexes of U.S. exports and
imports and U.S. producer price index. U.S. Department of the
Treasury, trade-weighted exchange rale index of 22 OECD currencies.
OECD, OECD producer price index, excluding the United States.

U.8. Department of Commerce, Bureau of Economic Analysis 8833

inflated by dollar appreciation . in
1980-84, and foreign exporters in
1985-87 chose to hold down price in-
creases to U.S. consumers to maintain
market shares in the U.S. market de-
spite higher costs. Strong U.S.
demand may have sustained foreign
sales somewhat or slowed their de-
cline, thereby partly offsetting the
negative impact of lower margins on
foreign profits. Second, dollar depre-
ciation has reduced production costs

Table E.—U.S. Merchandise Trade, Current and Constant (1982) Dollars

[Balance of payments basis, millions of dollars, quarters seasonally adjusted}

Current dollars Constant (1982) dollars
1987 1987
1985 1986 1987 7 1985 1986 1987 »
I Imr - e 1r - ur- e

Exports 215,935 | 224,361 | 250,814 56,769 59,875 65,110 69,060 || 226,593 | 244,344 | 274,059 62,501 65,606 71,104 74,848
Agricultural 29,571 { 27,023 | 29,545 6,421 7,070 8,31 7,787 30,380 | 30,259 | 34,955 7,644 8,407 9,949 8,955
Nonagricultural 186,364 | 197,338 | 221,269 | 50,348 | 52,805 | 56,793 | 61,323 |} 196,213 | 214,085 | 239,104 | 54,857 | 57,199 | 61,155 ( 65893
Foods,feeds, and beverages 22,580 | 24,370 5,246 5,782 7,030 6,312 (| 25,093 | 25714 | 29,647 6,421 7,103 8,573 7,550
Industrial supplies and materials.. 64,021 | 69,181 | 15777 | 16,868 | 17,607 | 18,929 63,402 ) 69,626 | 71932} 17,107 | 17,759 | 18,038 | 19,028
Capital goods, except automotive... 79,824 | 1 89,229-( 120,124 | 20,742 | 23,518 | 24,845 85392 94213 | 109,044 | 24256 | 25311 | 28,691 ] 30,786
Automotive vehicles, parts, and engines 25431 | 26,566 6,299 6,363 6,366 7,538 22,846 | 22,635 | 23,240 5,560 5,577 5,560 6,543
Consumer goods (nonfood), except automotive.. 14,490 17,890 ,055 4,372 4,645 4,818 12,965 14,034 16,879 3,852 4,131 4,374 4,522
Import: 338,083 | 368,700 | 410,015 | 95,689 | 99,617 | 105,475 | 109,234 || 367,680 421,768 | 442,649 | 105,455 | 107,308 | 113,673 | 116,213
Petroleum and products 50,391 | 33,760 | 42,321 8,669 9,946 | 12,612 | 11,094 59,586 | 74,2731 76,961 | 17,303 | 17,92 21,820 | 19,917
Nonpetroleum product; 287,692 | 334,940 | 367,694 | 87,020 | 89,671 | 92,863 | 98,140 || 308,094 | 347,495 ; 365,688 | 88,152 | 89,387 | 91,853 | 96,296
Foods, feeds, and beverag 21,308 | 23,987 24,330 5,967 6,089 6,130 6,144 | 21,793 | 22,864 | 23,431 5,799 6,029 5,877 5,126
Industrial supplies and materials..........c.occcovececrrecrncconeonnns 112,958 | 102,776 { 113,188 | 25,500 | 26,286 | 30,256 | 31,096 (| 131,296 | 154,875 | 154,519 | 36,889 | 36,325 40,658 | 40,647
Capital goods, except automotive 63,962 | 75446 i 87,675 | 19,786 | 21,303 ) 22,579 | 24,007 78,358 | 93,280 | 108,680 | 24,207 | 26,004 | 28,201 ¢( 30,268
Automotive vehicles, parts, and engines 65,022 | 78,084 | 85271 | 20,593 | 21,100) 21,324 | 22,254 60,809 | - 66,302 [ 68,177 | 16,797 | 16,921 | 16,964 | 17,495
Consumer goods (nonfood), except automotive.. 65,148 | 77,802 { 87,230 | 20,746 | 21,945} 22,065 | 22474 65,410 | 74,057 [ 76495 18,830 | 19,354 | 19,141 19,170

" Revised.
? Preliminary.
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of many countries exporting to the
United States, particularly for major
foreign industrial importers of petro-
leum and other raw materials de-
nominated in dollars. Some of this ad-
vantage was negated by the rise in
prices of raw materials, nonfood com-
modities, and metals in 1987. Third,
only in some commodity categories
have import prices increased signifi-
cantly relative to domestic prices. For
capital goods, for example, import
prices have not risen greatly relative
to domestic prices, and there has been
relatively little slowing in  capital
goods imports. For automotive prod-
ucts, the difference between the rise
in import prices and domestic prices
has been greater, and prices have
played a more significant role in slow-
ing these imports. For consumer dura-
bles, the difference in relative prices
has been the largest of these three cat-
egories.

Two additional factors are relevant
in analyzing the impact of import
prices on the value of imports. First,
the dollar’s depreciation against the
newly industrialized countries in Asia
has been much less than against most
major industrial countries. When the
import trade of these countries is
combined with that of Canada and
Mexico, most of which is denominated
in U.S. dollars and therefore should
not be expected to be much affected
by exchange rate changes, these three
areas account for over 35 percent of
U.S. imports. Second, some of the de-
preciation of 1986 and much of that
in 1987 has yet to have an impact.

Relative growth rates in real do-
mestic demand also exerted an impor-
tant influence on U.S. trade in 1987.
The strength of domestic demand con-
tinued to boost expenditures on U.S.
imports as well as on domestically
produced goods. Restrained growth in
domestic demand abroad limited the
expansion of U.S. exports, although
growth accelerated in the last half of
the year, both in Western Europe and
Japan.

Imports.—Nonpetroleum  imports
increased $32.8 billion in 1987, or 10
percent, to $367.7 billion, compared
with a 16-percent increase. Volume
increased 5 percent, compared with a
13-percent increase. The slowing was
evident in all major commodity cate-
gories except capital goods.

Capital goods increased $12.2 bil-
lion, or 16 percent, to $87.7 billion,
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Table F.—U.S. Merchandise Trade, Fixed-Weighted Price Indexes by Major End-Use Category
(Change from Same Period One Year Earlier)

[Percent change: Based on index numbers (1982=100), seasonally adjusted}

1985 1986 1987
i m v I 1 m v I i m | we
Exports —-371 —-87; -82| -18| -23| -27| -23| —16 0.3 2.8 43
Agricultural . X . —54! ~64| -94| -7.8) -106| —87| —~1.3 3.1
Nonagricultural —-12) ~15| -~13| —11 0.2 20| 36| 45
Foods, feeds, and beverages A X ~59| —-69] —-106; —-83| —-122] —11.3}| —-33 1.5
Industrial supplies and materials... 3 X —29| ~—44| -40{ -56; -31 27 12 9.6
Capital goods, except automotive... . . -17) ~138| -07 0.4 1.6 2.1 2.0 2.2
Busi machines X .91 —~224| —17.9| —185] —-83[ -388| 57| ~-75] -91
Other capital go0dSs ........ccouverereericriernrernnnd X g 7 0.5 0.2 0.4 11 2.1 2.9 2.9 3.1
Automotive vehicles, parts, and engines......, 21 2.6 33 3.3 2.5 2.1 24 1.9 1.8 1.5 1.6
Consumer goods (nonfood), except
automotive. —-12| -05 0.2 2.1 34 3.2 3.8 36 2.7 29 2.5
Import: —39; —4.0; —-19| -26] 84| -—-79| —65[ —04 931 12.3| 104
Petroleum and products.. —4.7{ —74] —44) -196| —-51.2| —55.7| —516] ~27.1 31.8| 584 365
Nonpetroleum products... —38| —-30| —-10 2.3 43 5.7 6.4 5.7 62 69| 7.0
Food, feeds, and beverages . 54| —68| ~22 45 9.3 6.8 87| -08| -55 1.3 1.0
Industrial supplies and materials,
excluding petroleum —6.9] —43] —-49| -38| -09 0.5 551 104] 115
Capital goods, except automotivs —1.7 2.6 58 8.1 89 96 8.5 59 5.8
Busi machines -229| —224| —17.9) —135! -83| —88| 57| ~7.5] —91
Other capital g00dSs ........ccvvervicrececcrriierivinns 5 1.1 5.9 8. 10.4 10.6 10.9 98 7.0 7.0
Automotive vehicles, parts, and engines...... 1.2 14 48 1.7 10.0 123 104 83 71 5.5 4.3
Consumer goods (nonfood), except ’
t tive. —09| -0.2 1.0 2.1 5.1 6.8 6.8 78 9.0 82 8.8

? Preliminary.

Table G.—Foreign Currency Cost of U.S. Merchandise Exports, Fixed-Weighted Price Indexes by
Major End-Use Category (Change from Same Period One Year Earlier)

[Percent change: Based on index numbers (1982 = 100), seasonally adjusted]}

1985 1986 1987
T I v I n m v 1 I ur | wve
Exports, 10.3 00| —60) -109( —11.9! —11.8| —6.8! —88] —64 41| -19
Agricultural 151 -65| —120) —140| —156} —179| —121{ —17.1| ~14.8] —0.1| —-3.0
Nonagricultural 122 14 —-48! -102| —11.2} -106| —57] —-T71| —47 487 —1.7
Foods, feeds, and beverages 021 —73| -131] —145( —-16.1} —~19.0| —126| —186| ~17.2( ~21| —4.6
Industrial supplies and ma 82| -28( --7.11 -117| 138} ~130F —99] ~10.1 41 8.5 3.1
Capital goods, except automotive 144 29| -46) —-107| ~11.0{ ~10.0| ~42| -57| —-46| 33| —-38
Business machine ~73| ~-175| ~252| —29.5| —26.0) —-21.6| —12.6{ —10.8| —12.0| —6.4] ~14.5
Other capital 200ds .......coovveorererninnrsienccirnen] 17.2 54y -23; -87] -97| -90| -36| ~53[ -39 41 -3.0
Automotive vehicles, parts, and engines...... 16.8 6.6 02| -61) -76| -75 -23| ~55[ -50 27| —44
Consumer goods (nonfood), except
automotive. 13.1 33) —-27! -72) ~68| —-65| —-10| ~39! —41 39! -36

? Preliminary.

Note.—Fixed-weighted price indexes multiplied by trade-weighted exchange rate index of 22 OECD currencies.

compared with an 18-percent increase
in 1986. Capital goods from Western
Europe and Japan, against whose cur-
rencies the dollar has depreciated sig-
nificantly, slowed to an 8-percent in-
crease from a 19-percent increase and
to a 16-percent increase from a 22-per-
cent increase, respectively. Capital
goods from the newly industrialized
countries in Asia (Hong Kong, Korea,
Singapore, and Taiwan), against
whose currencies the dollar has de-
preciated much less, accelerated to a
29-percent increase from a 23-percent
increase. Within capital goods, most
commodity categories continued to in-
crease at about the same pace as in
1986, in spite of significant price in-
creases. Business and office machines,
however, increased at a considerably
faster pace; import prices of business
machines have fallen rapidly over the

past 2 years.2

2. The fixed-weight deflator used to deflate business
purchases of office, computing, and accounting ma-

Consumer goods (nonfood) increased
$9.4 billion, or 12 percent, to $87.2 bil-
lion, compared with a 19-percent in-
crease. Imports of durables from

chinery incorporates BEA’s quality-adjusted measure
of computer prices. (See “Improved Deflation of Pur-
chases of Computers” in the March 1986 SURVEY oF
CurreNT Business for a description of BEA’s quality-
adjusted measure.) The deflator has two shortcomings
specific to its use in deflating imports. First, it meas-
ures mostly the change in the prices of domestically
produced business machines, not the prices of import-
ed machines. This shortcoming can be important to
the extent that changes in the value of the dollar
against the currencies of the supplying countries are
reflected in the price of imports. Because the dollar
has depreciated since early 1985, use of this deflator
would tend to understate prices of these imports.
About one-half of the imports in the business ma-
chines category in recent years has come from Japan;
the remainder is mainly from Singapore and Korea.
Second, the deflator measures the change in the prices
of the mix of business machines purchased from U.S.
manufacturers, which may differ from the mix of im-
ports. For example, computer processors have a much -
larger weight in purchases from domestic manufactur-
ers than in imports. It is not yet clear whether the dif-
ference in the mix would tend to understate or over-
state the constant-dollar estimates. Until a more ade-
quate deflator is available, BEA will continue to use
the existing deflator.
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Table H.—U.S. Merchandise Trade Balances by
Area )

[Balance of payments basis, millions of dollars)

1985 1986 1987 »
Total......omorirrriirererreecinnes —122,148 |— 144,339 | — 159,201
Canada .} —15,004| —13,331| 11,877
Western Europe ... —21,439| —28,410| —27,283
i i —3,388| —3990| —3443

—14.268
~10152

—54,403

....... ~10,596
i ot

Japan — 43,508

Australia, New Zealand, and

South Africa.......ccveerrereererernerennas 1,171

—11,319
—2,987
—4,801
—-1,705
—1,826

—106 770 906
—5,848
33,356

—21,323 | —28,708
—1,933| —4,648

1,411 45 316

Other Western Hemisphere
OPEC (non-Latin America)..

Asia (non-OPEC)..............
Hong Kong, Korea,

Singapore, Taiwan ..

Other ...

Eastern Europe

.| —23,256

? Preliminary.

Japan dropped 13 percent, compared
with a 15-percent increase; durables
from Western Europe slowed to a 3-
percent increase from a 17-percent in-
crease. Durables from the newly in-
dustrialized countries in Asia in-
creased at the same pace as in 1986,
about 27 percent. Nondurables from
the newly industrialized countries in
Asia increased 18 percent, unchanged
from 1986.

Automotive products increased $7.2
billion, or 9 percent, to $85.3 billion,
compared with a 20-percent increase.
Increases in imports from dJapan
slowed to 3 percent from 35 percent,
and those from West Germany slowed
to 14 percent from 2T percent. Unit
sales of autos from Japan and West
Germany dropped 8 percent and 22
percent, respectively. Over the past 2
years, prices of Japanese autos have
risen 9 percent due to dollar deprecia-
tion, voluntary sales restraints, and
substitution of higher priced for lower
priced models. Imports of relatively
low-priced autos from Korea in-
creased substantially, as did those
from Mexico, where U.S. manufactur-
ers increased assembly operations.
The foreign share of total autos sold
in the United States decreased 1 per-
cent to 20 percent.

Nonpetroleum industrial supplies
and materials increased $1.8 billion,
or 3 percent, to $69.0 billion, com-
pared with a 10-percent increase.
However, iron and steel products,
chemicals, and paper and paper base
stocks increased substantially, both in
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volume and price. Most other supplies
and materials increased little in
volume; the increases in value were
attributable to the sharp rise in world
market prices of raw materials, non-
food commodities, and metals, follow-
ing declines in 1986. Nonmonetary
gold dropped substantially.

Petroleum imports increased $8.6
billion, or 25 percent, to $42.3 billion,
partly offsetting the slowing in nonpe-
troleum imports. Most of the increase
was due to a 40-percent increase in
prices in the first half of the year. For
the year, the average price per barrel
increased to $17.17 from $14.18. The
average number of barrels imported
daily increased to 6.75 million from
6.52 million; the increase was more
than accounted for by Saudi Arabia
and Nigeria. U.S. consumption of pe-
troleum increased 1 percent, and
stocks, excluding those of the Strate-
gic Petroleum Reserve, were un-
changed. U.S. production decreased 3
percent.

Exports.—Nonagricultural exports
increased $23.9 billion, or 12 percent,
to $221.3 billion, compared with a 6-
percent increase. Volume increased
12 percent, compared with a 9-percent
increase. Although the improvement
was widespread across major end-use
commodity categories, it was particu-
larly pronounced in capital goods
except autos. The improvement re-
flected, to some extent, the effect of
dollar depreciation, reinforced in the
second half of the year by a pickup in
demand in some Western European
and Asian countries.

Capital goods increased $9.4 billion,
or 12 percent, to $89.2 billion, follow-
ing a 4-percent increase. Nearly all
types of electrical and nonelectrical
machinery increased strongly, princi-
pally exports to Western Europe, but
also to the newly developed countries
in Asia. Business and office machines,
which had begun to fise in mid-1986,
accelerated strongly.  Nearly all the
increase in business machines was in
volume as prices declined. In contrast,
prices of other machinery for export
increased moderately. However, ex-
ports were stimulated by a pickup in
demand abroad by substantially lower
foreign currency costs due to dollar
depreciation.

Nonagricultural industrial supplies
and materials increased $5.2 billion,
or 7 percent, to $62.7 billion, following
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an 8-percent increase. Chemicals in-
creased $3.4 billion and paper and
paper base products $1.3 billion; both
volumes and prices increased. For
most other supplies and materials,
volume increases slowed considerably
and prices rose.

Consumer goods (nonfood) increased
$3.4 billion, or 24 percent, to $17.9 bil-
lion, following a 12-percent increase.

Automotive products increased $1.1
billion, or 5 percent, to $26.6 billion,
following a 2-percent increase.

Agricultural exports increased $2.5
billion, or 9 percent, to $29.5 billion,
recouping the decrease in  1986.
Volume increased 16 percent. Cotton
increased $0.8 billion, or 102 percent,
mostly to Western Europe, Japan,
and South Korea; corn, $0.6 billion, or
23 percent, mostly to South Korea
and Taiwan, and fruits and vegeta-
bles, $0.4 billion, or 25 percent. The
increase in exports reflected the ef-
fects of reduced harvests in some
parts of the world, the Soviet Union’s
purchase of grain under export pro-
motion programs, and some improve-
ment in the price competitiveness of
U.S. agricultural products in world
markets. Sizable price declines in
world agricultural markets continued:
The average price of corn decreased
18 percent; wheat, 17 percent; and
rice, 10 percent. The average price of
cotton increased 11 percent, and soy-
beans, 1 percent.

Balances by area.—One-half of the
increase in exports was to Canada
and Western Europe, particularly in-
dustrial supplies and capital goods.
Combined with the slowing of imports
across all major commodity categories
from these areas, the trade deficit
with Canada dropped to $12.0 billion
from $13.3 billion and with Western
Europe to $27.3 billion from $28.4 bil-
lion (tables H, I). Exports to the newly
industrialized countries in Asia, espe-
cially capital goods and industrial
supplies, also accelerated, but im-
ports, especially consumer and capital
goods, rose even more, so that the def-
icit increased to $34.8 billion from
$28.7 billion. Exports to Japan were
only slightly higher, following a surge
in 1986, but imports of all major com-
modities except capital goods slowed
sharply. As a result, the deficit in-
creased only $2.0 billion to $57.0 bil-
lion, following an increase of $10.9 bil-
lion. The deficit with OPEC members
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other than “in Latin America in-
creased to $10.9 billion from $5.8 bil-
lion.

Service transactions

Net service receipts were $12.0 bil-
lion in 1987 compared with $18.7 bil-
lion in 1986 (table J).

Receipts of income on U.S. direct
investment abroad increased to $47.9
billion from $36.7 billion. Operating
earnings, especially those of manufac-
turing and other affiliates in Western
Europe, increased strongly following
little increase in 1986. Earnings in
1987 were boosted by an even larger
increase in capital gains than in 1986.
Gains in both years were generated
largely by the appreciation of major
foreign currencies against the dollar.
Interest payments decreased $0.9 bil-
lion. Receipts of income on other pri-
vate investment were $46.5 billion
compared with $45.2 billion, reflecting
higher bank claims (table K). Receipts
of income on U.S. Government assets
were $5.3 billion compared with $6.3
billion; receipts had been boosted in
1986 by an exceptionally large debt
rescheduling.
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Payments of income on foreign
direct investment in the United
States were $12.6 billion compared
with $5.8 billion. Significantly higher
operating earnings of manufacturing
affiliates, following little increase or
losses in 1986, and a recovery in pe-
troleum earnings accounted for much
of the rise. Also, there was a shift in
1987 to capital gains from capital
losses. Interest payments increased
$0.8 billion. Payments of income on
other private investment were $48.6
billion compared with $38.9 billion.
The increase was due to larger pay-
ments on bonds and bank liabilities in
1987. Payments of income on U.S.
Government liabilities were $24.0 bil-
lion compared with $22.6 billion.

Net travel and passenger fare pay-
ments increased to $8.8 billion from
$8.0 billion. Foreign visitors spent
$15.4 billion for travel in the United
States, up 19 percent from the previ-
ous year. Travel receipts from over-
seas were $9.5 billion, up 21 percent:
The number of visitors from Japan
was up 27 percent; from Europe, 26
percent; and from the Caribbean, 15
percent. Receipts from Canada in-
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creased 21 percent to $3.9 billion,
mostly due to an increase in the
number of auto travelers. Receipts
from Mexico increased 6 percent to
$2.0 billion; the number of Mexican
visitors to the U.S. interior increased
10 percent.

U.S. travel payments totaled $20.8
billion, an 18-percent increase over
1986. Travel expenditures overseas in-
creased 27 percent to $13.3 billion; the
number of travelers rebounded from
levels depressed by terrorist activities
in the peak midsummer travel season
in 1986, and average expenditures
rose partly as a result of the drop in
the dollar’s value. Travelers to
Europe increased 20 percent, follow-
ing a 20-percent decrease, and travel-
ers to the Far East slowed to an 8-per-
cent increase from a 12-percent in-
crease. Travel payments to Canada
decreased 3 percent to $3.1 billion; the
number of travelers decreased 3 per-
cent. Payments to Mexico totaled $4.3
billion, up 12 percent; the number of
U.S. travelers to Mexico's interior in-
creased 17 percent, and the number of
border crossers increased 3 percent.

Table I.—U.S. Merchandise Trade by Major End-Use Category by Selected Area and Country

[Balance of payments basis, millions of dollars)

Canada Western Europe Germany Japan Australia, New
Zealand, and South
Africa
1985 1986 | 19877 | 1985 1986 | 1987~ | 1985 1986 | 19877 | 1985 1986 | 19877
1985 1986 | 19877
Exports. 55,390 | 56,984 | 61,842 | 56,015 | 60,664 | 68,939 | 8939 | 10,275 | 11,618 | 22,145 | 26,361 | 27,651 6,967 7,116 | 7410
Agricultural 2,160 | 2,257 2420} 7,127 7.412| 7,613 952 1,135 1,313 5,404 5,1 5,7 245 252 258
Nonagricultural 58,230 | 54,727 | 59,422 | 48,888 | 53,252 | 61,326 | 7,987 | 9,140 | 10,305 | 16,741 | 21,229 | 21,915 | 6,722 | 6,864 | 7,152
Food, feeds, and beverages 1,697 1,830 1,883 5215| 5,786 | 6,006 598 703 913 | 5,019 5,065 | 5,572 203 191 180
Industrial supplies and materials 11,444 | 11,846 | 12,539 | 16,596 | 17,255 | 18,218 | 2,199 | 2,429 | 2,580 | 8,695 ! 11,849 | 10,219 1,659 1,683 1,988
Capiial goods, except automotive 13,355 | 13,801 | 15,296 | 25,103 | 27,022 | 31,237 | 4,519 5,200 5,786 5665 ! 6373 | 7,399 3,612| 33861 3,587
Automotive vehicles, parts, and engines .........coocvecvrvcreeriomniennes 19,387 | 19,665 | 19,327 1,162 1,307 1,780 328 358 429 245 299 383 332 262 323
Consumer goods (nonfood), except tive 2,500 | 2,691 | 3,149 | 3911 | 4,749 | 5705 557 699 816 1,411 1,681 2,560 513 501 562
Import 70,394 | 70,315 | 73,719 | 77,454 | 89,074 | 96,222 | 19,535 | 24,543 | 26,953 | 65,653 | 80,764 | 84,619 5,601 5,945 5,363
Petroleum and products 7,078 | 4,411 4904 | 6,112 | 4,059 ] 4,701 8 5% 30 4 16 41 544 292 377
Nonpetroleum products 63,316 | 65904 | 68,815 | 71,342 | 85,015 | 91,521 | 19,450 | 24,484 | 26,923 | 65,608 | 80,748 | 84,578 | 5,057 5,653 4,986
Foods, feeds, and bever. 509 590 535 467 502 451 1,396 1,415 1,658
Indl.}stnal supplies and materials X 3,440 3,384 4,197 6,694 6,781 7,281 8,164 3,372 2,831
Capital goods, except aut; tive 3 5829 | 7,690 8361 | 20,573 [ 25,022 | 29,042 190 212 228
Automotive vehicles, parts, and engines ’ X R 7,539 9,607 | 10,950 | 24,127 | 32,554 | 33,671 53 61 85
Consumer goods (nonfood), except automotive 2,411 2704 | 3,047 | 14,877 | 17,431 | 18,367 1,737 2,261 2,344 | 13,088 | 15,118 | 13,385 559 524 317
Latin American Mexico OPEC (non-Latin Asia (non-OPEC} Hong Kong, Korea,
Republics and Other America) Si e, Taiwan
Western Hemisphere 98 086
1985 1 19877 1985 1986 | 1987~
1985 | 1986 | 1987 # 1985 1986 | 1987 » 1985 1986 | 1987 7
Exports. 30,788 | 30,877 | 35,089 | 13,386 | 12,363 | 14,590 | 7,761 6,779 | 6,575 | 29,062 | 29,725 | 37,255 | 16,200 | 17,307 | 22,809
Agricultural 4275 | 3,691 | 3,731 | 1480 | 1,098 | 1,213 | 14871 1,438 | 1,615 174 ,334 ,49! 3,152 , 3,760
Nonagricultural 26,5613 | 27,186 | 31,358 | 11,906 | 11,265 | 13,377 | 6,274 | 5,341 4,960 | 24,288 | 25,391 | 31,756 | 13,048 | 14,327 | 19,049
Food, feeds, and beverages ...... 3,600 | 3,123 | 3,063 | 1,117 873 932 | 1,318 1300 | 1425| 3331 | 3084| 3767 | 2,041 1965| 2319
Indlgstnal supplies and materials 10,033 | 9,655 | 11,248 | 4,096 | 3,573 | 4,383 1,192 1,057 1,238 | 9,026 | 9,166 | 12,369 5,457 6,185 8,593
Capital goods, except automotive . 10,146 | 10,772 | 12,076 | 4,538 | 4,555 | 5,210 ,576 | 2,957 2,020 | 13,213 | 13,683 | 16,232 | 6,625 6,924 | 8,783
Automotive vehicles, parts, and engines 2,838 2,843 3,228 1,974 1,853 2,143 537 478 793 385 434 610 156 216 410
Consumer goods (nonfood), except automotivi 2,201 1 2,430 | 2,858 684 660 836 805 654 699 1,410 [ 1,565 | 2,125 881 1,023 1,470
Import; 46,109 | 41,426 | 47,258 | 19,104 | 17,164 | 20,295 | 14,404 | 12,627 | 17,461 | 52,318 | 63,080 | 78,703 | 37,523 | 46,014 | 57,602
Petroleum and products 18,932 | 10,837 | 12,7705 | 7,838 | 3,582 | 3,852 | 12,604 | 10,809 | 14,998 | 2,221 | 1,352 | 1,454 164 266 230
Nonpetroleum products 27,177 | 30,589 | 34,553 | 11,266 | 13,582 | 16,443 | 1800 | 1,818 | 2468 50,097 | 61,728 | 77,249 | 87,359 | 45,748 | 57,372
Foods, feeds, and bever: . 8,179 | 9,335 | 8,876 1,792 | 2,384 2,362 340 379 291 1,983 2,499 2,695 602 796 1,016
Industrial supplies and materials 25,322 | 17,733 | 19,990 | 9,697 5776 | 6,120 | 13,602 | 11,711 | 16,181 7,313 | 7,009 8,095 [ 3,450 | 3,621 4,153
Capital goods, except automotive . 4,016 | 4524 | 5353 | 2957 3,638 | 4,282 3 31 3651 | 12,389 | 14,709 | 18,708 | 9,611 } 11,816} 15,212
Automotive vehicles, parts, and engines - 3,613 | 4,256 | 6,120 2,830 | 3,311 4,711 1 2 1 763 1,691 3,260 701 1,617 3,137
Consumer goods (nonfood), except automotiv 41327 4,694 | 5830] 1278 | 1,558 | 2,060 270 390 525 | 29,353 | 36,380 | 45,018 | 22,680 | 27,647 | 33,469

? Preliminary.
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Table J.—U.S. International Service
Transactions

[Millions of dollars]

1985 1986 1987 »

Service transactions, net............... 21,056 18,645 11,988

Receipt 143,623 | 148,446| 169,309
Payments .........c.ccooovvcrcinninne —122,467 |—129,801 |- 157,321

—8,662

—7,994
-1,909
5,785
20,844
30,851
6,279
—16,286

Military transactions, net ! ......
Travel and passenger fares,
net .o
Other transportation, net...
Royalties and license fees,
Investment income, net .
Direct, net...............
Other private, net.
U.S. Government, net.
Other private and U.S.
Government, net.......occcnecenee
Contractor operations, net ....,
Rei ance, net
Communications, net..............
U.S. Government, net .
Other, net ..o veerereccnirerennns

» Preliminary.

1. Consists of goods and services transferred under U.S.
military agency sales contracts less imports of goods and
services by U.S. defense agencies.

Passenger fare receipts from for-
eign visitors traveling on U.S. flag
carriers increased 30 percent to $4.6
billion. The number of visitors was up
26 percent: Increases were largest
from Oceania, 60 percent, and
Europe, 39 percent. U.S. payments to
foreign transocean carriers totaled
$8.0 billion, an 18-percent increase.
The number of U.S. travelers on for-
eign flag carriers increased 11 per-
cent, due to a 17-percent increase in
travel on European carriers.

Other net transportation payments
were $2.8 billion compared with $1.9
billion. Total receipts increased 9 per-
cent to $16.5 billion. Ocean port ex-
penditure receipts increased 10 per-
cent to $6.7 billion due to an1l-percent
increase in tonnage, and air port ex-
penditure receipts increased 13 per-
cent to $4.7 billion. Total payments
increased 13 percent to $19.4 billion.
Ocean freight payments increased 10
percent to $9.9 billion, as liner service
imports rose 14 percent and tanker
volume was up moderately. Air port
expenditure payments increased 34

Table K.—Other Private Income !
{Billions of dollars]

1985 | 1986 | 1987~

Dividends
Interest on bonds

Interest on bank claims 2....
Interest on other claims ®...
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Payments.

Dividends
Interest on bonds
Interest on bank liabilities
Interest on other liabilities 2...

o
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1. Excludes direct investment receipts and payments.
2. Receipts include certain fee-based income.
3. Primarily income of business concerns other than banks.
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percent to $4.2 billion, due to strong
growth in U.S. airline traffic overseas.
Air freight payments increased 8 per-
cent to $2.2 billion.

U.S. military transactions with for-
eigners resulted in net payments of
$2.1 billion, down from $3.7 billion.
Transfers under U.S. military agency
sales contracts were $11.9 billion, an
increase of $3.0 billion. Completion of
scheduled deliveries of aircraft and
other major equipment during the
first half of the year accounted for
the increase. U.S. direct defense ex-
penditures abroad were $14.0 billion,
up $1.4 billion. Expenditures for con-
tractual services increased $0.9 bil-
lion, mostly in Western Europe and
Japan, due to the dollar’s deprecia-
tion against currencies in those areas.
Personnel expenditures, which are
protected by cost-of-living allowances
against higher foreign currency costs
and inflation, increased nearly $0.2
billion. Pay to foreign nationals and
foreign construction payments in-
creased $0.2 billion each, also partly
due to higher foreign currency costs.

Net receipts from unaffiliated for-
eigners for miscellaneous services in-
creased to $2.6 billion from $2.3 bil-
lion. Among the components, transac-
tions in securities commissions result-
ed in a reduction in net payments to
$0.4 billion from $0.5 billion. Receipts
and payments both increased rapidly
in 1987, reflecting the large step-up in
activity in securities markets. U.S.
brokers’ gross receipts of commissions
from foreigners on securities transac-
tions increased 45 percent to $2.1 bil-
lion. A 70-percent increase in commis-
sions on stocks accounted for most of
the increase. The surge in foreign in-
terest in U.S. stocks prior to October
resulted in substantial increases in re-
ceipts from nearly all areas, led by
Japan. Commissions on U.S. Treasury
bonds rose moderately, more than ac-
counted for by increased transactions
with Japan and the United Kingdom.

Gross payments of commissions to
foreign brokers increased 25 percent
to $2.4 billion. Commissions and
transfer taxes on foreign securities
transactions increased 30 percent,
split about evenly among Japan, the
United Kingdom, and Western
Europe. Fees paid on new Eurobond
issues by U.S. corporations decreased,
along with the decline in activity. In-
creased payments on transactions in
outstanding bonds were mostly limit-
ed to West Germany and Japan.
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Commissions paid by foreigners on
futures trading in the United States
were $0.3 billion, up from $0.2 billion,
reflecting a step-up in trading activi-
ty.

Net unilateral transfers

Net unilateral transfers decreased
to $13.5 billion in 1987 from $15.7 bil-
lion in 1986. U.S. Government grants
dropped sharply. Although military
grants to countries in the Middle East
were maintained, grants to countries
in other areas dropped due to a
change in administrative procedures
that slowed the disbursement of funds
relative to the level of funds appropri-
ated. Economic support and project
and technical assistance grants under
the Foreign Assistance Act also de-
clined, and grants under programs for
the use of agricultural products re-
mained at last year’s depressed levels.

U.S. assets abroad

U.S. assets abroad increased $63.8
billion in 1987 compared with $96.0
billion in 1986.

U.S. official reserve assets.—U.S. of-
ficial reserve assets decreased $9.2 bil-
lion compared with $0.3 billion. De-
creases in foreign currency assets,
mostly German marks and Japanese
yen, were especially large in March
and April, when large-scale interven-
tion sales were effected to foster ex-
change rate stability, and in Novem-
ber and December, when the dollar
fell 9 percent against the German
mark and 11 percent against the Jap-
anese yen. The U.S. reserve position
in the International Monetary Fund
decreased $2.1 billion, and holdings of
special drawing rights increased $0.5
billion.

Claims reported by banks.—U.S.
claims on foreigners reported by U.S.
banks increased $33.4 billion com-
pared with $59.0 billion (tables L, M).
Interbank market activity dropped
significantly: U.S.-owned banks re-
duced their claims on foreigners, and
foreign-owned banks limited the in-
crease in their claims.

Interbank claims on own foreign of-
fices and other unaffiliated banks in-
creased $10.0 billion, compared with a
$43.9 billion increase. The slowing
was accounted for by a $17.2 billion
decrease in claims of U.S.-owned
banks, following an increase of $11.2
billion, and an increase of $27.2 bil-
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lion in claims of foreign-owned banks,
following an increase of $32.6 billion.

U.S.-owned banks advanced fewer
funds to their own foreign offices;
large outflows occurred in April and
September when interest rates and
credit demands rose sharply making
it advantageous to fund foreign offices
from the United States. In general,
U.S.-owned banks continued to limit
their financial exposure abroad. For
the year, claims on own foreign of-
fices decreased $3.8 billion.

U.S.-owned banks sharply reduced
the funds made available to unaffili-
ated banks. In large part, the reduc-
tion reflected the increased supply of
funds made available by Japanese
banks and by dollar deposits of for-
eign monetary authorities in the
Eurodollar markets. The reduction
may also have partly reflected the re-
payment of earlier large-scale borrow-
ing by banks in Europe for purchases
of foreign securities, and a reduced
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Table L.—Private Capital Flows, Net
[Billions of dollars]
B : . . liabilities G / 1987
Claims (1ncrease/cap1ta] ou;ﬂow(—)), liabilities (increase 1985 1986 1987 »
capital inflow (+)) I I - e
Private capital flows 106.2 84.5 84.2 25.6 20.1 39.6 -11
Bank- ted ital, net ! 39.7 184 4.5 12.1 -9 24.3 9.0
aaS.r?:ll);irmes o —13| —-59.0| —334 257 | —1671 —20.1| —233
U.S. liabilities ! 410 7.4 719 136 14.8 44.4 323
Securities, net 63.9 75.8 323 15.6 141 8.9 —6.2
Net U.S. purchases of foreign securities -15 —3. -39 -1.3 4 -9 —18
Net foreign purchases of U.S. securities 1.4 79.1 36.0 16.9 137 9.8 —44
U.S. Treasury SECUTILIES . ....ccovcreemriceereermeermeerecerseseareseersesercasaressrseonreer 20.4 8.3 —6.1 —1.6 —2.2 —-29 b
Other than U.S. Treasury securities 51.0 70.8 42.1 18.5 15.9 12.7 —4.9
Direct investment, net 1.7 —2.9 2.4 -217 2.8 6.2 -39
U.S. direct investment abroad —-17.3 | —-280 | 382 —104 —6.7 —6.11 —150
Foreign direct investment in the United States.......cccveeecvinnnninad 19.0 251 40.6 (N 95 12.3 111
Nonbank- ted ital, net 9 —6.8 n.a 6 4.1 2 n.a.
OUnS?r::lali‘xex?sor e 14 —4.0 n.a. -1.2 2.6 -3 n.a.
U.S. liabilitie: -5 -28 n.a. 1.8 15 5 n.a.

n.a. Not available.

" Revised.

? Preliminary.

1. Liabilities exclude U.S. Treasury securities.

need to finance inventories of securi-
ties. For the year, claims on unaffili-
ated banks decreased $13.4 billion.

Foreign-owned banks made about
the same amount of funds available to
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2. Increase/inflow (+); decrease/outflow (—). Excludes U.S. Treasury securities and liabilities 1o foreign official agencies.

3. Sum of flow in claims and flow in liabilities.

U.S. Department of Commerce, Bureau of Economic Analysis

their own foreign offices and unaffili-
ated banks as in 1986. Large outflows
occurred in April, May, and Septem-
ber in response to sharp rises in inter-
est rates. In October, banks quickly
provided liquidity to their own foreign
offices in the two weeks following the
collapse in equity prices. (Much of
this outflow was reversed in early No-
vember.) Additional funds were pro-
vided to own foreign offices at year-
end. For the year, claims of foreign-
owned banks increased $27.2 billion.

Claims payable in foreign curren-
cies increased $24.1 billion; 40 percent
of the increase was in claims on
Japan. ‘

Outside the interbank market,
there was no new discretionary lend-
ing to problem debtor countries.
Banks’ claims for domestic customers’
accounts increased $2.1 billion, follow-
ing a $7.1 billion increase: Large pur-
chases of Eurodollar certificates of de-
posit in the first quarter, when rates
rose sharply, were more than offset
by large sales in the fourth, when un-
certainty and volatility in the Euro-
dollar market increased.

U.S. banks continued as net borrow-
ers from the international credit mar-
kets in 1987; their increase in claims
dropped substantially while their in-
crease in liabilities remained strong.
Net funds raised from abroad in-
creased $44.5 billion compared with
$18.4 billion (chart 4).

Foreign securities.—Net U.S. pur-
chases of foreign securities were $3.7
billion compared with $3.3 billion.
Transactions in foreign stocks shifted
to net sales from net purchases. Net
purchases of foreign bonds more than
doubled.



March 1988

SURVEY OF CURRENT BUSINESS

Table M.—U.S. Bank-Reported Claims and Liabilities by Type
[Billions of dollars]

1987
1985 | 1986 | 19877
I i o | we
Claims on foreigners reported by U.S. banks (increase/capital

outflow (—)) ¢ -13) —59.0 | —334 25,7 | —15.7 | —20.1 | —23.3

Of which International banking facilities’ (IBF) claims........ccooccu... —~9.0 | —-232| —123 102 —-90{ —104 -31
Banks’ claims for own accounts, payable in dolars: :

Own foreign offices, —180 | 3717 1.6 217 -7 -901 —126

Unaffiliated bank 8.7 —-6.2 —-24 5.7 —-7.6 -8 3

Public borrowers and.other foreigners 8.3 1.1 2.8 2.6 4 -21 2.0
Banks’ claims for domestic customers’ accounts and all foreign

currency claim: —~03( —-162 | —26.2| —43 -8 —82| —138.0

Liabilities to foreigners reported by U.S. banks (including U.S,

Treasury securities) increase/capital inflow (+4)) ! 61.5 85.6 718 | —15.2 12.6 415 32.8

Of which International banking facilities’ (IBF) liabilities ... 11.1 36.0 817 ] —154 14.6 20.2 12.3
Banks’ liabilities for own accounts, payable in dollars:

Own foreign offices 233 35.2 32.2 —-91 6.6 159 187

Unaffiliated banks 4.6 216 21.6 -5.17 59 144 7.1

Other private foreigners and international financial institutions... 4.0 2.3 —0.3 —-32 ~.1 59 —-3.0
Banks’ custody liabilities and all foreign currency liabilities............... 9.2 182 244 4.4 2.4 8.1 9.5
U.8. Treasury securities 204 83! —61 -16) -22 -28 5

" Revised.
? Preliminary.
1. Excludes liabilities to foreign official agencies.

Net U.S. sales of foreign stocks
were $2.7 billion compared with net
purchases of $0.7 billion. Foreign new
issues of stock in the United States
were especially strong in the second
and third quarters, when the cost of
equity capital dropped sharply as U.S.
equity prices continued to rise. In
transactions in outstanding stocks,
moderate net purchases early in the
year gave way to net sales of $1.2 bil-
of $4.2 billion in the fourth. By year-
end, prices in most major markets

EENTEEEETEE CHART S
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were 20-30 percent below their peaks
in July and August and, on average,
at about the same levels as at the be-
ginning of the year (chart 5). Net
sales of Western European stocks
would have been larger if they had
not been partly offset by a special
transaction involving a $1.0 billion
purchase of British Petroleum shares
in November by U.S. underwriters at
pre-stock market collapse prices. Net
sales of Japanese stocks tripled. There
had been net sales since mid-1986;
earnings prospects for these shares
weakened, particularly for those com-
panies heavily involved in export
trade. Substantial exchange rate
gains were realized on the sale of
many Western European and Japa-
nese shares. Gross U.S. transactions
in foreign stocks increased 200 per-
cent from January through October,
but subsequently fell back to 1986
levels in November and December.
Net U.S. purchases of bonds were
$6.3 billion compared with $2.6 bil-
lion. New issues in the United States
were $6.2 billion compared with $6.7
billion. Over one-half the new issues
were sold in the fourth quarter when,
following the collapse in equity prices,
U.S. bond rates dropped 80 basis
points, more sharply than rates in the
Eurobond market. Many foreign gov-
ernments—including Canadian pro-
vincial governments, which had been
largely absent from the U.S. market
in 1987—and international financial
institutions took advantage of an in-
terest differential in favor of U.S. bor-
rowing that increased to 80-115 basis
points from 40-50 points during much

37

of the year (chart 6). In transactions
in outstanding bonds, redemptions
dropped to $3.0 billion from $3.7 bil-
lion, and net purchases were $3.1 bil-
lion, a shift from net sales of $0.4 bil-
lion. Purchases of Western European
bonds dropped by one-half, although
purchases of British gilt-edged bonds
remained strong at $8.9 billion, com-
pared with $13.0 billion. The average
monthly interest differential in favor
of gilt-edged bonds declined to 130
basis points from 240 basis points as
U.S. rates rose, and was partly offset
by an 18-percent appreciation of the
British pound against the dollar. Sev-
eral major U.S. dealers continued to
offer currency hedging options on
these securities to offset currency
fluctuations. Purchases of Japanese

A CHART 6
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bonds were $0.2 billion, in contrast to
sales of $6.3 billion.

Direct investment.—Net outflows
for U.S. direct investment abroad
were $38.2 billion compared with
$28.0 billion. Higher operating earn-
ings and capital gains from apprecia-
tion of foreign currencies boosted re-
invested earnings, which accounted
for over 80 percent of the capital out-
flows. Net equity capital outflows in-
creased $3.3 billion to $3.7 billion, and
intercompany debt outflows decreased
$5.0 billion, to $3.7 billion (table N).

Foreign assets in the United States

Foreign assets in the United States
increased $202.6 billion in 1987 com-
pared with $213.4 billion in 1986.

Foreign official assets.—Foreign of-
ficial assets in the United States in-
creased $44.3 billion compared with
$34.7 billion. Dollar assets of industri-
al countries increased $48.9 billion
following a $28.6 billion increase. The
2-year increase exceeded the previous
record of 1977-78, when there were
also substantial exchange market
intervention purchases of dollars by
industrial countries. Asset increases
in 1987 resulting from intervention
purchases were especially large in
March and April, and again in Octo-
ber and December. Dollar -assets of

CHART 7

et Purcss ad Sales of U.S.
Securities by Private Foreigners
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OPEC members decreased $10.0 bil-
lion following an $8.5 billion decrease.
Dollar assets of other countries in-
creased $5.4 billion compared with
$14.6 billion.

Liabilities reported by banks.—U.S.
liabilities to foreigners and interna-
tional financial institutions reported
by U.S. banks, excluding U.S. Treas-
ury securities, increased $77.9 billion
compared with $77.4 billion.

Liabilities to own foreign offices
and other unaffiliated banks in-
creased $53.7 billion compared with a
$56.8 billion increase. Liabilities of
U.S.-owned banks increased $9.1 bil-
lion, following a decrease of $2.0 bil-
lion, and liabilities of foreign-owned
banks increased $44.6 billion, follow-
ing an increase of $54.8 billion.

U.S.-owned banks borrowed large
amounts of funds in April, when in-
terest rates and demand rose rapidly,
and in September, when interest rates
rose and bank reserves were reduced.
During the fourth quarter, borrowing
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needs diminished after ample liquidi-
ty was provided by the Federal Re-
serve following the stock market col-
lapse.

Foreign-owned banks borrowed
large amounts of funds, particularly
in the third and fourth quarters, to fi-
nance strong loan expansion at agen-
cies and branches of foreign banks in
the United States and in the Euro-
dollar market. Relatively high U.S.
interest rates also attracted some
funds, and interest differentials in
late December strongly favored bor-
rowing from abroad to meet loan
demand at yearend.

Liabilities payable in foreign cur-
rencies increased $22.9 billion, com-
pared with $14.5 billion; over one-
third of the 1987 increase was to
Japan.

US. Treasury securities.—Transac-
tions in U.S. Treasury securities shift-
ed to net foreign sales of $6.1 billion
from net purchases of $8.3- billion.

Table N.—Selected Direct Investment Transactions With Netherlands Antilles Finance Affiliates
{Millions of dollars}

. 1986 1987
(Credits +; debits —) 1985 1986 | 1987 »
1 I 1 v I II HI- v
Capital —4,236 (—5,106 | —3,128 | -1,568 | -2,044 | —991 | —503 | -131| 949 |—-1913 | —134
Equity capital 830 | —1,028 658 25 106 251 | —1,411 32 508 103 15
Reinvested earnings.. —910 274 | —471| —116| —184 455 120 ) 141 —88 | —177 —66
Intercompany debt .... —4,156 | —4,352 | 3,315 | —1,477 | -1,966 | —1,697 788 —231-1,370 |- 1,839 —83
Income —3,136 | —2,828 | -2,103 | —708 | —7T17| —685| —718| —580| —483| —585( —455
Of which interest.........c.oovvvennrrnne —4,791 | =3,946 | 3,245 | ~1,039 [ -1,013 | 941 | —952 | —837} —750| —860| 798

» Preliminary.

" Revised.
s Note.—Table shows only transactions with affiliates established primarily to borrow funds abroad and relend them to their
U.S. parents.
Table O.—New International Bond Issues by U.S. Borrowers
[Millions of dollars]
1987
1985 1986 | 1987 #
1 I I VA4
Total 39,644 | 40,053 | 22,585 7,000 | 5929 | 6,348 | 3,308
By issuer:
Industrial corporations ! 13,756 | 16,632 | 10,659 | 2,097 | 3,887 ! 3,000 1,675
Banking corporation 10,446 | 4,065 970 350 120 400 100
Nonbank financial institutions 7,123 | 12,267 4,273 2,263 1,006 500 504
U.S. federally sponsored i 2,047 675 600 400 . 200
All other borrower: 6,272 | 6,414 6,083 1,890 916 2,448 829
By instrument:
Straight fixed-rate bonds 22,454 | 24,194 | 14,596 | 4,526 | 3,225 | 4,740, 2,105
Floating-rate notes 11,572 § 8,154 | 1,059 722 337
Zero-coupon bonds ,358 302
Bonds convertible into stock 1,203 | 3,021 | 4,582 1,410 | 1,980 985 207
Other debt instruments. 3,057 | 4,382 2,348 342 724 623 659
By currency:
U.S. dollars 31,373 | 28,766 | 18,545 5,971 4,286 5,248 | 3,084
Dual currency 2 2,280 81 5 50
Foreign currencies 5,991 | 10471 [ 3,990 973 1,643 1,100 274
J. yen 1,619 3,395 351 158 193
Swiss franc 1,857 | 3,613 989 100 308 500 81
German mark 1,089 797 735 325 410
British pound 709 562 468 30 345 93
Other currencies 2 717 2,044 1,447 360 387 600 100

? Preliminary.
1. Fortune 500 industrial corporations.

2. Generally, repayment of principal in doilars, with initial issue and interest paid in foreign currency.

3. Includes European Currency Unit.
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This shift was in contrast to the $44.3
billion increase in foreign official pur-
chases, which largely reflected ex-
change market intervention to sup-
port the dollar.

Other U.S. securities.—Net foreign
purchases of U.S. securities other
than U.S. Treasury securities fell to
$42.1 billion from last year’s record
$70.8 billion. Foreigners purchased
$22.4 billion in Eurobonds issued
abroad by U.S. corporations, com-
pared with $39.4 billion, and $15.4 bil-
lion in U.S. stocks, slightly below last
year’s record $17.0 billion (chart 7).

Sharply higher interest rates led to
a marked reduction in the level of

SURVEY OF CURRENT BUSINESS

U.S. corporate borrowing in the Euro-
bond market in the first three quar-
ters. Borrowing was further reduced
in the fourth due to increased volatili-
ty in financial markets that followed
the declines in equity prices and in-
terest rates in October. For the year,
the total amount of borrowing in
bond markets by U.S. corporations
dropped to $151 billion from $210 bil-
lion; the overseas share dropped to 14
percent from 20 percent.

Industrial corporations reduced
their borrowing to $10.7 billion from
$16.6 billion; their borrowing had
begun to drop rapidly in the last half
of 1986 even before interest rates

39

began to rise in 1987 (table O). Bor-
rowing by bank holding companies
was virtually nonexistent, and bor-
rowing by nonbank financial institu-
tions was reduced to less than one-
third of the previous year’s record.

Straight fixed-rate bonds accounted
for 65 percent of total borrowing, up
from 60 percent in 1986. Convertible
issues exceeded last year’s record due
to continued strength in equity prices
in the first three quarters of the year.
For the year, their share increased to
20 percent from 8 percent. Floating-
rate note issues were small due to the
absence of borrowing by bank holding
companies.

Table P.—Selected U.S. Transactions With OPEC Members !

{Miilions of dollars]

(Credits +; debits —) 1973 1974 1975 1976 1977 1978 1979 1980 19817 | 19827 | 19837 [ 19847 | 19857 | 1986 7 | 1987 »
Exports of goods and services:
Merchandise, adjusted, excluding military 6,219 9,957| 11,561] 12,877| 14,846| 14,556| 17,368| 21,097 20,651 15256 13,771 | 11,409| 10,484} 10,762
Transfers under U.S. military agency sales contracts . 657 1,258 1,765 2,865 4,318 4,734 3,071 2,962 3,655 4,694 5,548 3,239 2,960 3,020 2,812
Royalties and license fees from affiliated foreigners 2. 18 16 10 9 17 17 10 ) 16 24 11 1 12 11 15
Royalties and license fees from unaffiliated foreigners 11 14 20 29 25 31 36 47 53 92 68 65 74 80 80
Other private services from affiliated foreigners 2 ... 123 165 174 200 184 267 246 (@) 227 230 261 214 173 178 141
Other private services from unaffiliated foreigners. 146 253 372 590 799 948 606 803 993 1,105 971 933 878 837 231
U.S. Government miscellaneous services 7 7 8 22 18 32 37 34 28 29 4 46 41 16 25
Receipts of income on U.S. assets abroad:
Direct investment 3,928 6,106 3,717 3,498 3,360 3,142 4,514 2,591 4,133 3,463 1,910 3,373 2,444 1,396 1,862
Other private receipts 16 330 332 405 489 841 1,206 1,517 2,187 2,710 2,480 2,648 2,152 1,679 1,747
U.S. Government receip 87 105 118 117 134 135 155 147 167 174 274 212 222 195 169
Imports of goods and services:
Merchandise, adjusted, excluding military — 18,897 |—27,409 | 35,778 |— 83,286 | 45,039 | — 55,602 | — 49,934 ) 31,517 | 25,282 |— 26,852 |- 22,680 | — 18,894 |- 24,307
Direct def expenditures 5 40 —141 —441 —790| —1,455| —-1580] —1,489) —1,862] —1,798| ~1,976| —1,440 —861 488 —298
Royalties and license fees to affiliated foreigners 2. *) (*) *) ™) *) (*) (*) ®) ®) ) ) £y (4] (Py ")
Royalties and license fees to unaffiliated foreigners *) (*) (*) *) (*) *) (*) (%) ®) ®) @) %) ) [G] (%)
Other private services to affiliated foreigners # *) *) *) *) *) 4 2 (®) ™ (°) (°) ®) ) ®) @)
Other private services to unaffiliated foreigner: —20 —20 -22 -31 —57 —79 —-92| -—118| -—104| -162| -—186| ~173| ~-161| -—169| —178
U.S. Government miscell services -84 —34 —40 —60 —61 -70 -1 -3 —85 —98| -—106| 114 —118] —-103| —104
Payments of income on foreign assets in the United States:
Direct investment. (*) ~5 ~11 —5 6 27 —49 —40 —48| ~165 9 31 380 191 160
Qther private payments —103 —451 —574 —655 —788] —1,096| —1,646| —2,415( —3,120| —3,384| —2,746| —~2,925| —2,382 1 —1,847| —1,699
U.S. Government payments —38| —216| —650} —8167 —1,0937 —1271| —1,382| —2,408| —3,901 | —5821| —5176| —4,463| 3,823 2,796 | —2,235
U.S. Government grants -35 —46 —41 -26 —31 -25 --33 43 —48 —41 —52 —64 —58 —71 -13
U.S. Government pensions and other transfers............ccocoeeviiunnens -2 -3 -3 —4 —4 —4 —15 17 -7 T -8 -8 -9 -9 ~16
U.S. assets abroad, net (increase/capital outflow (—)).....ccoo.conreees 702 5912| —4,225| —1,821| —1,332] —4,527| —1,672 290 38,147 —6,881| 3,318 —1,150 2,018 —337i —1,186
U.S. Government assets, other than official reserve assets,
net —391 ~211 ~44 ~261 —39| —107 —179 —251 188 41 82 —-92 -7 156 164
U.S. credits and other long-term assets. —594| —436| -~256| —467| ~317{ —412| —465| -—353| --432| -195| --525| -—425| --3587 -195| —143
Regayments on U.8. credits and other long-term assets........ 205 229 212 212 269 316 277 112 251 238 586 331 348 348 308
U.S. foreign currency holdings and U.S. short-term assets,
net -2 —4 *) -6 9 -11 9 ~10 -7 -2 21 2 3 3 -1
U.S. private assets, net 1,093 6,123 —4,181| —1,560 [ —1,293 | —4,420| —1,493 541| --2,959| —6,922 | 3,400 —1,058 2,026 —493] —1,350
Direct investment abroad 1,667 7,121 —3,022 305 21 —925| —1,783 2,106 —523( —1,695| -—3816| —1,677 344 —~705| —787
Foreign securities 5 32 35 187 -164 2. 321 130 -—218 -7 324 156 29 58
U.8. claims on unaffiliated foreigners reported by U.S.
nonbanking concerns —158 —467 —548 41 —-371 141 —209 —202| —264 589 98 171 208 —64 180
U.S. claims reported by U.S. banks, not included
elsewhere —-425 —536 —643| —1,331 —942| 3,472 241( ~1,684| —2,302! —5,608| —3,105 124 1,317 247 —801
Foreign assets in the United States, net (increase/capital
inflow(+)) 1,026 11,499 7,924) 10,837 7,324 338 7,047 14,968 | 14,784 9,776 | —7,921( —3,128 | —3,911 | —8,898( —5,344
Of which: foreign official 720| 10,455 6,937 9,084 6,369 | —1,074 5,498 | 12,680 13,092 7,271) —8,561| —4,666| —6,709| —8,508 (— 10,006
U.S. Treasury securities 50 5473 2,426 3,206 3477 —2,602 2,179 9,566 10,338 7,345) —6,650 | 3,501 | 1,389 —4,431( —5,348
Other U.S. securities -2 1,191 3,199 3,005 2,938 1,620 1,089 4,688 4,621 —678{ —1,947| —3,228 | —-2,327| —-1,922| —1,885
Other U.S. Government liabilities 281 133 944 | 2,480 390 139! 1,0