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the BUSINESS SITUATION

BOTH U.S. production and U.S.
demand slowed somewhat in the
second quarter of 1988; inflation in-
creased (chart 1).

* Real GNP, a measure of U.S. pro-
duction, increased at an annual
rate of 3 percent, following an in-
crease of 3% percent in the first
quarter.

* Real gross domestic purchases, a
measure of U.S. demand, in-
creased at an annual rate of 1
percent, following a 1%-percent

~ increase.

¢ Both the GNP price index (fixed
weights) and the price index for
gross domestic purchases (fixed
weights) increased at an annual
rate of 4% percent, following in-
creases of 3% percent (GNP
prices) and 3 percent (prices of
gross domestic purchases).

First-quarter estimates of these and
other components of the national
income and product accounts (NIPA’s)
have been revised as part of the regu-
lar annual revision presented in this
issue.

The gap between U.S. demand and
U.S. production narrowed for the
third consecutive quarter, as real
gross domestic purchases increased
less than real GNP (table 1). The dif-
ference between these two measures,
net exports, declined from $130% bil-
lion (3% percent of GNP) in the third

Table 1.—Recent Patterns in Real GNP and
Real Gross Domestic Purchases

[Billions of 1982 dollars; seasonally adjusted at annual rates]

Level Change
from
1987 1988 preceding
quarter
v |1 |n 1988

1 I

Gross national product. 3,923.0(3,956.1/3,986.3| 33.1/ 30.2

Less: Exports 459.2| 486.2| 495.6| 27.0| 94
Plus: Imports 585.2| 595.1| 585.7| 99| -94
Eguals: Gross domestic
purchases ... -..|4,049.0(4,065.1(4,076.4| 16.1| 11.3
Change in business
inventories. 45.01 —1.1}—21.0
Farm........... 111} 15.2{ —-3.0
Motor vehicles... B5i—19.71 5.7
Other 334) 341-237

3,981.9(3,999.1|4,031.4| 17.2| 323
Commodity Cr
Corporation
inventory change in
government
purchases
Motor vehicles...
Other !

—11 —19.3| —~17.8-18.2| 1.
4 179.8] 191.4| 195.6| 116 4.
3,803.3(3,827.1|3,853.6| 23.8| 26.

oo

1. Consists of personal consumption expenditures (PCE) less
PCE for motor vehicles, nonresidential and residential struc-
tures, producers’ durable equipment (PDE) less PDE for motor
vehicles, and government purchases less government purchases
of motor vehicles and less Commodity Credit Corporation
inventory change.

Note.—Motor vehicle estimates are found in tables 1.18 and
1.20—for auto and trucks, respectively—of the ‘“National
Income and Product Accounts Tables.”” The other estimates are
found in tables 1.2, 1.6, and 3.8B.

quarter of 1987 to $90 billion (2% per-
cent of GNP) in the second quarter of
this year. In the fourth quarter of
1987 and the first quarter of 1988,
this improvement had reflected larger
increases in exports than in imports;
in the second quarter, exports in-
creased again, while imports declined

i

Looking Ahead . ..

o Plant and Equipment Expenditures. Revised estimates of plant and
equipment expenditures in current and constant (1982) dollars from the
first quarter of 1985 to date will be included in the quarterly plant and
equipment article in the September SurvEY. The revised estimates will
incorporate implicit price deflators from the revised national income and
product accounts and new seasonal factors.

e Revised State Personal Income. State personal income estimates for
1929-68 from the recently completed comprehensive revision will be
available August 18. For more information, see page 134.

j o T S

CHART 1

Selected Measures:
Change From Preceding Quarter

Percent
1 T

5

10

1988

1986 1987

Note.—Percent change at annual rate from preceding quarter;
based on seasonally adjusted estimates.

1985

U.S. Department of Commerce, Bureau of Economic Analysis 88741
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(for the first time in over a year and
by the largest amount in over 3
years).

Drought.—BEA estimates that $5%
billion (annual rate) of farm output
was lost to the drought in the second
quarter; the increase in real GNP was
reduced % percentage point as a
result. Lost farm output was estimat-
ed on the basis of Department of Ag-
riculture forecasts of the physical
quantity of farm output in 1988. BEA
assumed that the drought was respon-
sible for the difference between the
Department’s June forecast and its
July forecast and converted this dif-
ference to constant (1982) dollars,
yielding annual losses of $9% billion
in crops and $1% billion in livestock.
About one-half of the crop loss was
corn. Annual crop losses were allocat-
ed by a statistical procedure that
spread the losses to all of the months
in the growing season but with the
months of. the harvest receiving
higher allocations. Some of the live-
stock loss was allocated to the second
quarter based on information about
earlier than usual sales. These esti-
mates will probably be revised as in-
formation from more comprehensive
Department of Agriculture surveys
becomes available.

The drought’s effect on farm
income cannot be estimated. Al-
though the quantity of crop output
fell because of the drought, the effect
of this decline on farm income has
been complicated by changes in prices
of these crops and changes in subsidy
payments to farmers. Moreover, ex-
penses, which are subtracted from
output in calculating income, have
probably been affected by the
drought, but BEA has no basis on
which to estimate the size of this
effect. (Similarly, BEA has no basis
for estimating the effect of the
drought on the nonfarm sector of the
economy.)

Motor  vehicles.—Motor  vehicle
output increased sharply in the
second quarter and accounted for
more than 1 percentage point of the
3-percent increase in GNP. Virtually
all of the increase was in autos; truck
output—as well as its allocation be-
tween sales and inventories—changed
little.

The increase in auto output allowed
an almost unchanged level of sales to
be maintained without further deplet-
ing inventories. After a substantial
first-quarter decline, new car invento-
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the “advance,

Easier Access and Redesigned Format.”

are expressed in 1982 dollars.

Effective July 1988, the three current quarterly estimates of GNP will be referred to as
preliminary,” and “final” estimates. Previously they had been referred to
as the “preliminary estimate,” ‘“first revision,” and “second revision.”

The advance estimate, released during the first month after the end of a quarter, is based
on source data for major GNP components covering 2 or 3 months of the quarter. Source
data used in preparing the advance estimate for the second quarter are described elsewhere
in this issue; see “Key Source Data and Assumptions for the Advance Estimates of GNP:

The preliminary and final estimates incorporate revised and additional source data that
become available within 1 and 2 months, respectively, after the advance estimate.

Quarterly estimates in the national income and product accounts are expressed at season-
ally adjusted annual rates, and quarterly changes in them are differences between these
rates. Quarter-to-quarter percent changes are annualized. Real, or constant-dollar, estimates

ries increased moderately. Sales of
new cars slipped to 10.6 million units
(seasonally adjusted at an annual
rate) in the second quarter from 10.8
million units in the first, as sales of
both domestic and foreign cars edged
down.

Components of Real GNP

The similarity between the first-
and second-quarter changes in GNP
reflects the fact that three of the
more volatile components of GNP—
net exports, nonfarm inventory in-
vestment, and Federal national de-
fense purchases—registered second-
quarter changes very similar to those
in the first quarter: Net exports in-
creased $19 billion after a $17 billion
increase; an $18 billion decline in
nonfarm inventory investment fol-
lowed a decline of $16% billion; and
national defense purchases declined
$3%% billion, the same as in the first
quarter.

Personal consumption expenditures

Real personal consumption expendi-
tures (PCE) increased 2% percent in
the second quarter after increasing
4% percent in the first (table 2). The
deceleration was attributable to wide-
spread slowdowns or declines in both
durable and nondurable goods.

Expenditures for durable goods in-
creased 7 percent after a 14%-percent
increase. All the major durables cate-
gories contributed to the deceleration.
Both the motor vehicles and parts
and the furniture and household
equipment categories slowed consider-
ably but still registered strong in-
creases. In motor vehicles and parts,
most of the increase reflected in-
creased net purchases of used cars
from the business sector; purchases of
new motor vehicles changed little.
Other durables decreased moderately,
following a sharp increase in the first
quarter.

Table 2.—Real Personal Consumption Expenditures

[Seasonally adjusted at annual rates]

Level

1988:11

Personal consumption expenditures........................ 2,574.2

Durables
Motor vehicles and parts
Furniture and household equipment.
Other durables

Nondurables

00!
Clothing and shoes
Ener;
Other nondurables

Service:

Housing.

Household operation
Energy 2
Other

Transportation

Medical Care.

Other services

Billions of 1982 dollars Percent change from preceding
quarter
Ch: fi eceding quarter
ange from pr g quar 1987 1958
1987 1988
m | I i 1 m | v I u

28.6 | —135 28.1 144 4.6 —2.1 4.5 23
152 | —189 13.5 7.0 165 | —17.3 147 7.2
143 | -175 6.8 3.8 3824 —329 17.3 9.1
1.7 -8 5.4 4.0 4.6 -21 15.0 10.6
-1 -7 13 -8 -39 | —4.0 78 —45
21| -14 221 —-45 9 -6 1.0 -20
-1 -2 22| -15 —.6 —.2 20| -13
471 -26 -7 -39 124| —62| -17% -—94
2.7 1.6 9 N —8.6 5.5 3.0 2.3
8 —~.2 -2 2 2.0 -5 -5 .5
11.3 6.8 12.3 121 39 22 4.0 3.9
2.2 2.4 1.9 19 2.5 2.7 2.1 2.1
11 —11 2.3 11 2.8 —-2.7 5.9 2.8
0 -13 13 5 0 —6.3 6.7 2.5
1.0 4 1.0 5 5.3 21 52 2.5
1.2 ki 9 1.7 5.5 31 4.0 1.6
43 3.1 2.9 2.5 6.6 4.7 43 3.1
25 1.7 4.2 50 2.8 19 46 5.5

1. Gasoline and oil, and fuel oil and coal.
2. Electricity and gas.

Note.—Percent changes in major aggregates are found in table 8.1 of the “National Income and Product Accounts Tables.”

Dollars levels are found in table 2.3.
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Table 3.—Real Gross Private Domestic Fixed Investment

{Seasonaily adjusted at annual rates]

Billions of 1982 dollars Percent change from preceding
quarter
Level Change from preceding quarter
1987 1988
198811 1987 1988
w | o 1 1 mo v I u

Gross private domestic fixed investment................ 680.0 22,6 2.7 171 15.1 1.7 3.3 10.7

Nonresidential 489.2 280 2.0 8.6 158 28.4 1.7 7.6 14.0

Structures . 127.5 7.1 4.1 —-81 3.5 25.6 134 224 118

Nonresidential buildings, excluding farms... 797 29 11} -33 3.6 16.3 57{ ~15.6 20.3

Public utilities 25.3 14 1.6{ 30 a 24.8 270 —-369 11.9

Mining exploration, shafis, and wells........... 18.9 29 14| 138 -9 89.1 316 | —225] ~17.0

Other 36 —-.1 0 -6 2 —94 0 ~47.8 23.7

Producers’ durable ent 361.7 20.9 —-2.0 16.7 12.3 294 —~2.4 21.6 148
Information processing and related

i t 165.6 134 -1.0 89 9.7 46.2 -27 26.5 273

Industrial i t 66.5 20 1.3 1.8 1.3 14.0 8.6 11.8 82

Transportation and related equipment......... 65.3 2.1 —38.1 51 4 145 183 387 2.5

Other 64.3 3.5 i 9 9 26.1 4.4 6.5 5.5

Residential 190.8 ~55 6 —3.2 134 —107 13 —~6.5 2.8

Single-family structures. 9651 ~17 8 ~11 3 —6.7 3.4 —4.4 13

Multifamily structures ... 171 —1.9 -1 —~1.8 —-11} ~303 -2.0¢ ~314¢ —221

Other M2 ~-19 -1 -.2 2.0 —95 ~-5f —11 111

Note.~Percent changes in major aggregates are found in table 8.1 of the “National Income and Product Accounts Tables.”

Dollar levels are found in table 5.18.

Expenditures for nondurable goods
decreased 2 percent in the second
quarter after a small increase in the
first. Food decreased slightly, follow-
ing an increase of similar magnitude.
Clothing and shoes dropped sharply
after a smaller decrease. Energy reg-
istered a moderate increase similar to
that in the first quarter. For the third
consecutive quarter, other nondura-
bles changed little.

Expenditures for services increased
4 percent in the second quarter, fol-
lowing a similar increase in the first.
As in the first quarter, all the major
services categories registered in-
creases. Transportation accelerated,

Housing Starts

Millions ot units

while, in household operation serv-
ices, both energy and other household
services decelerated. The remaining
categories of services—housing, medi-
cal care, and other—registered in-
creases similar to those in the first
quarter.

Nonresidential fixed investment

Real nonresidential fixed invest-

ment increased 14 percent in the
second quarter, following a 7Y%2-per-
cent increase in the first (table 3).
Both structures and producers’ dura-
ble equipment (PDE) contributed to
the increase.

CHART 2

2.5

2.0

1.5

1.0

Seasonally Adjusted at Annual Rates

Data: Census
U.S. Department of Commerce, Bureau of Economic Analysis

88-7-2
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In structures, the construction of
nonresidential buildings rebounded
from a first-quarter drop; the increase
was largely attributable to industrial
and commercial buildings, although
religious, hospital and institutional,
and miscellaneous buildings also reg-
istered gains. Public utilities construc-
tion increased, but not by as much as
it had fallen in the first quarter; the
first-quarter decline had followed un-
usually large increases in the last
half of 1987. Oil well drilling declined
only slightly less than in the first
quarter.

From its high in the fourth quarter
of 1985 to the first quarter of 1987,
construction of nonresidential build-
ings had declined $11% billion; since
then, it increased $4% billion. Togeth-
er, industrial and commercial build-
ings more than accounted for the de-
cline and accounted for three-fourths
of the rebound.

Three-fourths of the second-quarter
increase in PDE was accounted for by
purchases of information processing
equipment. Computers dominated the
increase in this category, although
the other three components (commu-
nications equipment, photocopy equip-
ment, and scientific and engineering
instruments) also increased.

Purchases of PDE had declined (er-
ratically) by $14 billion from a high in
the fourth quarter of 1985 to the first
quarter of 1987; since then, purchases
increased $64% Dbillion. Over the
course of the decline, purchases of
computers had increased $1% billion;
over the more recent five quarters,
purchases of computers accounted for
one-half of the increase. Increases in
other PDE components over the
recent period were widespread.

Residential fixed investment

Real residential investment in-
creased 3 percent in the second quar-
ter, following a 6%-percent decline in
the first. A decline in multifamily
construction was more than offset by
increases in single-family construction
and in the other component (which
includes mobile homes, additions and
alterations, major replacements, and
brokers’ commissions on house sales).

The increase in single-family con-
struction partly reflected a small in-
crease—7,000 units at a seasonally ad-
justed annual rate—in single-family
housing starts in the first quarter
(chart 2). Starts declined 35,000 units
in the second quarter. The increase in
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single-family construction also reflect-
ed increases in the average value of
units put in place.

In the second quarter, multifamily
construction continued along its 2-
year-long downward path. This path
reflects continued high rental vacancy
rates and the curtailment of tax in-
centives for multifamily investment.
The second-quarter level of multifam-
ily construction was 43 percent below
its high in the second quarter of 1986.

The increase in the other compo-
nent of residential investment partly
reflected an increase in brokers’ com-
missions. Sales of new and existing
residences increased 327,500 units
(seasonally adjusted at an annual
rate) from the first quarter to April-
May, despite an increase in mortgage
rates of almost one-half percentage
point from the middle of the first
quarter to the middle of the second
(chart 3).

Inventory investment

Real inventory investment declined
$21 billion in the second quarter, as
inventory accumulation slowed to $45
billion from its $66-$67 billion pace in
the two preceding quarters (table 4).

Nonfarm inventories accounted for
most of the decline in inventory in-
vestment. Most subcategories in this
sector contributed to the decline, with
the notable exception of retail auto
dealers; retail auto inventories swung
from substantial decumulation in the
first quarter to substantial accumula-
tion in the second.! Nonfarm invento-
ries excluding those of auto dealers
increased $26% billion after increases
of more than twice that size in the
two preceding quarters.

Manufacturing  inventories  in-
creased less than one-half as much in
the second quarter as in each of the
two preceding quarters. Most of the
slowdown was in nondurables, largely
as a result of a much slower accumu-
lation in petroleum and a sharp swing

1. Auto inventories were discussed earlier in terms
of new domestic units. Those estimates of inventories
cannot be fully reconciled with the estimates for auto
dealers shown in table 4 because the two estimates
differ in terms of sources and coverage. The estimates
in table 4 are derived from Census Bureau inventory
data and cover inventories of new and used autos
(both domestic and foreign), parts, and some trucks
and other motor vehicles. They do not cover invento-
ries held by manufacturers or, more importantly,
those held by wholesalers, which registered an unusu-
ally large swing from accumulation to decumulation.
(A substantial portion of foreign car inventories is
held by wholesalers.)

SURVEY OF CURRENT BUSINESS
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Table 4.—Change in Real Business Inventories

[Billions of 1982 dollars; seasonally adjusted at annual rates]

Level Change from preceding quarter
1987 1988 1987 1988

I 11 v I i i1 v 1 I
Change in busi inventori 278 13.0 671 66.0 45.0 || —14.8 54.1 —-11]| -21.0
Farm 2.7 —5.3 -11 14.1 11.1 —8.0 42 15.2 -3.0
25.0 18.3 68.2 51.9 33.9 —-6.7 499 | —~163| —180
No‘r:far“‘l uring —4.0 10.8 14.4 15.8 6.5 14.8 3.6 14 -9.3
Wholesale trade 11| -85 194 24.9 64 —4.6 22.9 55| —185
Retail trade 234 2.9 25.1 1.5 86 ( —205 222 | —236 7.1
Auto dealer: 9.3 —3.0 Rg —%(1)(15 '{i —lg.ff lgg —23.g %gg

i 14.1 5.9 . ! . -8, . —. —10.
22};&‘ retail trade 4.6 6.0 9.3 9.7 12.4 34 1.3 4 217
Addendum:

?or:lfl:rm less auto dealers........ooimiicinnenns 15.8 21.3 55.0 62.0 26.7 55 33.7 70 —353

Note.—Dollar levels for inventories are found in table 511 of the “National Income

to decumulation in chemicals. Most of
the accumulation in manufacturing
inventories in the preceding quarters
had been in durables and was trace-
able to nonelectric machinery and
transportation other than motor vehi-
cles; these industries added to inven-
tories again in the second quarter,
but somewhat less than previously.

Wholesale trade inventories in-
creased less than one-third as much
in the second quarter as in each of
the two preceding quarters. Most of
the accumulation in the two preced-
ing quarters, and most of the second-
quarter slowdown, was in durables.

Retail trade inventories excluding
autos increased much less than in the
two preceding quarters. Food and de-
partment stores, which had registered
unusually large inventory buildups in
the preceding quarter, were responsi-
ble for most of the slowdown.

and Product Accounts Tables.”

Farm inventories increased $11 bil-
lion in the second quarter, following a
$14 billion increase in the first.
Change in farm inventories is esti-
mated as the difference between farm
output, on the one hand, and the sum
of open market sales and net transac-
tions of farmers with the Commodity
Credit Corporation (CCC), on the
other. BEA assumed that the drought
had no effect on sales and CCC trans-
actions in the second quarter. (When
estimates are prepared for the third
and fourth quarters, BEA will not
necessarily make this assumption.)
Thus, the entire drought-related drop
in second-quarter farm output is re-
flected in the change in farm invento-
ries; in other words, BEA assumed
that farm inventories would have in-
creased by $16% billion in the second
quarter, instead of $11 billion, if no
drought had occurred.

R e e el CHART 3

Selected Interest Rates

Percent
15

18 |—

(o))

1984
Data: FRB, FLHLMC.

1985

U.S. Department of Commerce, Bureau of Economic Analysis

1987

1988

88-7-3
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Table 5.—Real Net Exports of Goods and Services

[Seasonally adjusted at annual rates]

Billions of 1982 dollars Percent change from preceding
quarter
Level Change from preceding quarter
£ £d 1987 1988
o831 1987 1988
1988:.
I v I I m v I It

Net exports of goods and services...........cc.coovrvunnnes —90.1 —4.7 4.7 17.0 18.9
Exports 4956 24.5 183 27.0 9.4 25.7 177 25.7 3.0
erchandi 341.1 22.2 13.0 244 12.1 37.3 19.1 36.1 15.5
Agriculture 40.7 58 —4.5 4.1 14 881 | —382 55.4 15.0
Nonagriculture 300.4 16.4 174 20.3 10.7 30.9 30.6 33.7 15.6
Services 154.5 2.3 54 2.5 —26 6.4 153 6.6 —6.5
Imports 58571 293 186 991 -94 284 9.9 69| —62
Merchandise 455.0 242 11.5 2.1 —-81 24.8 10.6 18 —6.8
Petroleum 86.2 158 | —6.6 8 40 120.7 1 —26.8 4.0 0.9
Nonpetroleum 368.8 8.4 18.1 13| —121 9.9 21.6 141 —121
Service! 130.7 5.2 2.0 78| -18 19.0 6.7 276) -89

Nore.—Percent changes in major aggregates are found in table 8.1 of the “National Income and Product Accounts Tables.”

Dollar levels are found in tables 4.2 and 4

Because of the slowing of inventory
investment and the pickup in final
sales, the constant-dollar ratio of total
business inventories to total business
final sales edged down to 3.20 from
3.21.

Net exports

Real net exports increased $19 bil-
lion in the second quarter after an in-
crease of similar size in the first, as
exports increased and imports de-
clined (table 5). The increase in ex-
ports was the smallest quarterly gain
since the first quarter of 1987, and
the decline in imports was the first
drop since that same quarter.

Merchandise exports increased $12
billion (or 15% percent), following an
increase of twice that amount. Nona-
gricultural exports accounted for most
of the increase in both quarters as
well as for most of the slowdown from
the first quarter to the second. The
slowdown in nonagricultural exports
was widespread across end-use catego-
ries.

Exports of services declined $2%
billion, following an increase of that

amount in the first quarter. The de-
cline was concentrated largely in
income on investment abroad.

Merchandise imports declined $8
billion (or 7 percent), following a
small increase in the first quarter.
Nonpetroleum imports more than ac-
counted for the second-quarter de-
cline; except for capital goods, all of
the principal end-use categories
showed declines.

Imports of services declined $1%
billion, following an increase of $8 bil-
lion; income on investment in the
United States more than accounted
for the decline. As explained in the
May “Business Situation,” a sharp
first-quarter increase in the reported
income of some foreign-owned U.S. af-
filiates had reflected a change in fi-
nancial accounting standards.

Government purchases

Real government purchases edged
up $1 billion (or V% percent) in the
second quarter, following a decrease
of $16 billion (or 8 percent) in the
first (table 6). The sharp turnabout re-
flected the pattern of changes in in-

Table 6.—Real Government Purchases of Goods and Services

[Seasonally adjusted at annual rates]

Billions of 1982 dollars Percent change from preceding
quarter
Level Ch f eceding quarter
vel ange from pr g q o 1058
1987 1988
L e g 1 1 m | 1 i
Government purchases of goods and services......... 172 10.7 9.7 —16.2 0.8 5.7 5.0 -19 0.4
Federal 3253 100 561 —~19.9 -2.5 126 671 —2L.0 —-3.0
National defe 260.9 47| -13| -36/| -37 73| -19| -53| -55
Nondefe 64.4 53 69| —163 12 354 438 | —60.1 7.8
Commodity Credit Co tion inventor,
AN y -17.8 47 52| —182 15
Other 82.2 6 1.7 1.9 -3 31 89 98| -14
it local 4519 N 41 3.8 32 K] 3.8 3.5 2.9
8 Ss‘zuaclégr:ca 55.4 —-15 1.6 1.0 0 -10.6 129 76 0
Other 396.5 2.3 2.4 2.8 .2 24 2.5 29 33

Note.—Percent changes in major aggregates are found in table 8.1 of the “National Income and Product Accounts Tables.”
B.

Dollar levels are found in table 3.8
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ventories of farm products held by the
CCC. Other Federal Government pur-
chases decreased more than in the
first quarter, and State and local gov-
ernment purchases increased less.

Inventories held by the CCC fell
sharply in both quarters of 1988, fol-
lowing smaller decumulations in the
second half of 1987. (Changes in the
rate of decumulation led to the pat-
tern of change shown in the table—
down $18 billion in the first quarter
and up $1% billion in the second.) In
both quarters of 1988, the sharp decu-
mulations reflected continued with-
drawals of crops through the use of
certificates that had been initially
issued to farmers in lieu of cash subsi-
dy payments and to increased direct
sales.

Federal nondefense purchases ex-
cluding CCC inventory transactions
decreased $% billion after increasing
$2 billion in the first quarter. Federal
defense purchases decreased $3% bil-
lion in both quarters. The first-quar-
ter decrease was concentrated in pur-
chases of military equipment, particu-
larly aircraft and missiles; the second-
quarter decrease was concentrated in
nondurable goods and in services
other than compensation of employ-
ees.

State and local government pur-
chases increased $3 billion in the
second quarter, following a $4 billion
increase in the first. The slowdown
was traceable to purchases of struc-
tures, which were unchanged after in-
creasing $1 billion in the first quar-
ter.

Prices

GNP prices and gross domestic pur-
chases prices both increased 4% per-
cent in the second quarter, following
increases of 3% percent and 3 per-
cent, respectively, in the first (table
7). (Legislated increases in Federal
employee compensation, discussed
below under prices paid by govern-
ment, had boosted the first-quarter in-
creases in these price measures by 0.3
percentage point.) The higher rate of
inflation was accounted for by PCE
prices, which were up more than
twice as much in the second quarter
as in the first; food, energy, and other
PCE prices all contributed.

PCE food prices increased 6 per-
cent, considerably more than in the
first quarter. The step-up largely re-
flected a surge in meat, poultry, and
egg prices and a sharp turnaround in



Table 7.—Price Indexes (Fixed Weights):
Change from Preceding Quarter

[Percent change at annual rates; based on seasonally adjusted
index numbers (1982=100)]

1987 1988
m | v I ji s

GNP 37| 38) 35| 47
Less: Exports 3.1 2.6 62| 50
Plus: Imports 64| 43§ 35| 48

Equals: Gross domestic purchases....... 40 4.0 3.2) 49

Less: Change in business
inventories

Equals: Final sales to domestic
PULCRASELS ......oovververeriocanrieraenereennens 4.0 4.0 3.3 4.7

Personal consumption

xXPenditures ........cccooruvcroriuecmreeninnce 42| 46| 24| 54
Food 271 27| 21 60
Energy. 88| —2.2| -~75( 56
Other personal consumption
eXpenditures..........coeecevivenienninse.] 421 57 35| 5.2
Nonresidential structures 5.0 2.2 411 13
Producers’ durable equipment........... -3 14 29| 26
Residential inv: ent 9.1 29 3.0 5
Government purchases...........coeceees. 3.6 35| 59| 45
Addenda:
Merchandise imports 74 47 33| 58
Petroleum and ?roducts... 159|—16.2 |—42.2|-3.3
Other merchandi: 6.0 85 126 7.1

NoTe.—Percent changes in major aggregates are found in

table 8.1 of the “National Income and Product Accounts

g‘gbles.” Most index number levels are found in tables 7.1 and

the prices of fresh fruits. Neither of
these changes appears to have been
related to the drought: In the short
run, one might expect drought condi-
tions to place downward pressure on
red meat prices due to increased
slaughter of livestock; the second-
quarter increase in fruits prices rep-
resented a partial rebound from a
sharp drop in the first quarter.

PCE energy prices increased 5%
percent after a somewhat larger de-
cline in the first quarter. The turna-
round was evident in all of the energy
components, particularly in prices of
gasoline and oil.

Other PCE prices increased 5 per-
cent, about 1% percentage points
more than in the first quarter. Con-
tinuing a pattern of sharp changes,
prices of clothing and shoes jumped
15 percent after little change. Among
prices of services, transportation in-
creased after a sharp decline.

Prices of fixed investment increased
1%z percent, about one-half the first-
quarter increase. Among the invest-
ment components, prices paid for
structures—both nonresidential and
residential—were were up less than
in the first quarter; PDE prices again
increased moderately.

Prices paid by government in-
creased 4% percent, about 1% per-
centage points less than in the first
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quarter. The difference was entirely
accounted for by prices of Federal
Government purchases, which had
been boosted in the first quarter by
the combined effects of a 2-percent
pay raise for Federal civilian and
military personnel and of increases in
the Federal Government’s contribu-
tions—as an employer—for social in-
surance programs. Such increases in
employee compensation are treated in
the NIPA’s as an increase in the price
of employee services purchased by the
Federal Government.

Prices of exports were up 5 percent,
somewhat less than they had been in
the first quarter; prices of imports
were also up 5 percent, somewhat
more than they had been in the first
quarter. The pickup in import prices
was largely traceable to prices of pe-
troleum and products, which were
down much less than in the first
quarter.

Personal Income

Personal income increased $66 bil-
lion in the second quarter, following a
$44% billion increase in the first; per-
sonal saving declined $19% billion,
following a $6 billion increase (chart 4
and table 8).

Wage and salary disbursements in-
creased $50 billion in the second quar-
ter, $16% billion more than in the
first. Services accounted for most of
the pickup, largely reflecting the
impact of accelerated bonus payments
made by personal service corporations
to their employee-owners (usually doc-
tors, lawyers, etc.) in the fourth quar-
ter of 1987. These payments, which
had been prompted by recent changes
in Federal tax provisions, added $10%
billion to the fourth-quarter change
and reduced the changes in the first

and second quarters of 1988 by $13%"

billion and $% billion, respectively.

Farm proprietors’ income decreased
$6% billion in the second quarter, fol-
lowing a decrease of $2% billion in
the first. Farm income excluding sub-
sidies dropped $8 billion; Federal agri-
cultural subsidy payments increased
slightly, following a first-quarter de-
cline. Nonfarm proprietors’ income
increased more in the second quarter
than in the first; the pickups reflected
increases in the services and real
estate industries.
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Transfer payments increased $6%
billion, $13 billion less than in the
first quarter. Cost-of-living increases
in social security and several other
Federal retirement and income sup-
port programs had added that amount
to first-quarter transfers.

Personal contributions for social in-
surance, which are subtracted in de-
riving the personal income total, in-
creased considerably less than in the
first quarter, when increases in the
social security tax rate, the taxable
earnings base, and the supplemental
medical insurance premiums had
boosted contributions by $10% billion.

Selected Personal Income
and Saving Measures

Billion $
CHANGE IN PERSONAL INCOME

CHART 4
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Note.—Changes are from preceding quarter.
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Personal tax and nontax payments
increased $25 billion in the second
quarter, following a $15 billion de-
cline in the first. The increase reflect-
ed the effects of the Tax Reform Act
of 1986 and an increase in the earn-
ings base. In the second quarter, a
large increase in nonwitheld taxes
(mainly declarations and net settle-
ments) resulted from payments on
income that had been shifted from
1986 to 1987 to take advantage of tax
law changes. In the first quarter, the
drop in personal tax and nontax pay-
ments was due to lower withholding—
reflecting decreases in tax rates and
increases in the size of the personal
exemption and the standard deduc-
tion amounts.

Disposable personal income (DPI)
increased $41 billion (or 5 percent) in
the second quarter, following a $60
billion (or 7% percent) increase in the
first. Reflecting the deceleration in
DPI and the acceleration in PCE
prices, real DPI declined % percent in
the second quarter after a 5-percent
increase in the first.

Personal outlays—largely PCE—in-
creased $60 billion in the second quar-
ter, $6 billion more than in the first.
The larger increase in outlays than in
current-dollar DPI led to a $19% bil-
lion decline in personal saving in the
second quarter; the personal saving
rate dropped 0.6 percentage point to
3.8 percent.
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Table 8.—Personal Income and Its Disposition

[Billions of dollars; 1ly adjusted at ual rates]
Level Change from preceding quarter
1987 1988
1988:11
I w 1 It
Wage and salary disbur t: 2,408.7 4.5 60.0 33.6 50.0
anufacturing ¥ 517.1 8.0 81 8.3 1.5
Other dity-producing 171.6 2.0 4.0 22 5.2
Distributive 572.0 10.7 10.5 109 13.8
Services . 705.0 176 304 4.6 17.6
Government and government enterpri 443.0 6.1 6.5 76 5.9
Other labor i 216.5 29 3.1 2.2 19
Proprietors’ i 322.6 -21 19.2 -21 —-13
Farm 38.0 -1.8 11.8 —-23 —-6.7
Nonfarm 284.6 5.6 7.5 2 5.4
Rental income of persons 179 3 2.4 0 —26
Personal dividend i 95.0 2.6 2.0 1.6 15
Personal interest income 566.7 151 17.0 42 12.5
Transfer payments 583.0 3.9 5.1 19.5 6.7
Less: Personal contributions for social insurance ..........cccovviiveiiennns 193.4 2.2 82 14.3 3.2
Personal i : 4,017.2 64.9 105.8 44.6 65.8
Less: Personal tax and nontax payments 600.6 —58 14.8 —152 24.8
Impact of the Tax Reform Act of 1986 * —20.2 21 —23.2 12.6
Other 14.4 12.7 8.0 12.2
Equals: Disposable personal i 3,416.5 70.8 90.9 59.8 40.9
Less: Personal outlays 3,285.9 67.6 19.5 53.9 60.2
Equals: Personal saving 130.6 3.1 71.4 5.9 —19.3
Addenda: Special factors in personal income:
In wages and salaries:
Federal Government and Postal Service pay adjustments 1 a 1.9 1
In other labor income:
Initial Federal Government payment to employees saving
fund -6
In farm proprietors’ income:
Agricultural subsidy pay t: —5.1 133 —6.1 14
In transfer payments:
ial security retroactive payments -1.8 1.5 -15
Cost-of-living increases in Federal transfer pay t: 12.8
In personal contributions for social insurance:
ial security rate and base changes and increase in
premium for supplementary medical insurance 10.6

1. Estimates of the impact of the Tax Reform Act of 1986 on Federal Government personal tax payments and indirect effects

on State and local government personal tax payments.
Nore.—Most dollar levels are found in table 2.1 of the “National Income and Product Accounts Tables.”



The U.S. National Income and Product Accounts:
Revised Estimates

"o Annual 1985-87

e Quarterly 1985:1-1988:1

IN this issue of the SURVEY oF CuUr-
RENT BusiNgess, the Bureau of Eco-
nomic Analysis presents the revised
estimates of the national income and
product accounts (NIPA’s) for the
years 1985-87 and the quarters from
the first quarter of 1985 through the
first quarter of 1988. As is usual in
July, source data that are more com-
plete, more detailed, or otherwise
more appropriate than data previous-
ly available have been incorporated,
and seasonal factors have been updat-

TR CHARTS
Real Gross National Product
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ed. As well, several methodological
changes have been made.

The first section of this article dis-
cusses the impact of the revisions on
several aspects of economic activity,
the second section provides a summa-
ry of the revisions and the major
source data underlying them, and the
third section describes the changes in
methodology made this July and sum-
marizes the source data and methods
used to prepare the NIPA estimates.
An appendix to this article contains
the current-dollar annual previously
published estimates, revised esti-
mates, and revisions for the five sum-
mary accounts of the NIPA’s.

The complete set of NIPA tables
follows this article. An index to the
NIPA tables begins on pagel1(08. A
guide to when the estimates are re-
leased, where they are available, and
how they are presented begins on
page 125.

Impact of the Revisions

On the whole, the July 1988 NIPA
revisions did not significantly alter
the picture of the U.S. economy. By
either the previously published or the
revised estimates, the economy con-
tinued to grow at a moderate pace
over the 3-year period covered by the
revisions. However, the economy was
stronger in 1987 than had been indi-
cated previously. By either set of esti-

Data Availability

The revised estimates, along with the
estimates for 1984 and earlier years, are
available on magnetic tape and on dis-
kette. To obtain an order form indicating
the technical specifications of the tapes
and diskettes and their cost, write to the
National Income and Wealth Division
(BE-54), Bureau of Economic Analysis,
U.S. Department of Commerce, Washing-
ton DC 20230 or call (202) 523-0669.

U.S. Department of Commerce, Bureau of Economic Analysis.

mates, inflation was moderate during
the past 3 years. On the revised basis,
personal income and outlays were
both stronger in recent quarters.

Economic growth and inflation

Growth in production and in
demand was somewhat stronger in
the revised estimates than in the pre-
viously published estimates. Over the
period from the fourth quarter of
1984 to the first quarter of 1988, the
growth rate (average annual rate of

R  CHART 6
GNP Price Index (Fixed Weights)

Index, 1982=100
122

120
118
116
114
112

110 Lok

1986 1988
Seasonally Adjusted at Annual Rates

88-7-6



July 1988

increase) for real GNP was revised up
0.3 percentage point—from 3.2 per-
cent to 3.5 percent. Similarly, the
growth rate for real gross domestic
purchases was revised up 0.2 percent-
age point—from 3.3 to 3.5 percent.

As shown in table 1, average
annual rates of change from the
fourth quarter of 1984 to the first
quarter of 1988 for most major compo-
nents were not much different than
previously = estimated. Consumer
spending was stronger, increasing 3.6
percent instead of 3.2 percent; invest-
ment was weaker, increasing 3.3 per-
cent instead of 3.9 percent. Exports
and government purchases were both
somewhat stronger on the revised
basis.

On the revised basis, the string of
consecutive quarterly increases in
real GNP during the current expan-
sion was interrupted by a small de-
cline in the second quarter of 1986.
Revised estimates show a 0.8-percent
decline in that quarter; previous esti-
mates had shown a 0.6-percent in-
crease.!

Real GNP increased 4.8 percent
from the first quarter of 1987 to the
first quarter of 1988; previously, the
increase had been 3.8 percent. With a
large upward revision in the second
quarter, the increases in real GNP
were 4.5 percent or more in each
quarter of 1987. During the past four
quarters, personal consumption ex-
penditures (PCE) was not as weak as
previously estimated; nonresidential
fixed investment was only slightly
less robust; nonfarm inventory accu-
mulation was substantially higher;
and exports surged even more.

Inflation.—The rate of inflation:

was essentially unrevised from previ-
ous estimates. Over the period from
the fourth quarter of 1984 to the first
quarter of 1988, the average annual
rate of increase in the GNP price
index (fixed weights) was unrevised at
3.3 percent; the rate for the gross do-
mestic purchases price index (fixed
weights) was revised up 0.1 percent-
age point to 3.4 percent. As shown in
table 2, price increases for most major
components were not much different
than previously estimated. In general,

fixed investment prices increased

1. Quarterly estimates in the national income and
product accounts are expressed at seasonally adjusted
annual rates, and quarterly changes in them are dif-
ferences between these rates. Quarter-to-quarter per-
cent changes are annualized.
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somewhat more than previously esti-
mated, and prices paid by government
increased somewhat less.

Personal income, outlays, and saving

In recent quarters, personal income,
disposable personal income (DPI), and
personal outlays all were stronger in

9

the revised estimates than in the pre-
viously published estimates. From the
first quarter of 1987 to the first quar-
ter of 1988, personal income increased
7.5 percent and DPI increased 7.4 per-
cent, both about 1.0 percentage point
more than previously estimated.
Changes in both income measures
were revised up in each quarter of

Table 1.—Revisions in Real GNP and in Real Gross Domestic Purchases Over the Period 1984:1V-
1988:1

[Billions of 1982 dollars, seasonally adjusted annual rates]

Previously published Revised Revision in
change
Change from Change from
1984:1V 1984:IV to 1988:1 1984:1V to 1988:1
19881 Percent 19881 Percent | Dollar | Percent
Dollar | (annual Dollar | (annual
rate) rate)

Gross national product ...........c.occnervcnecnd 3,5635.2 | 39154 380.2 3.2 | 3,956.1 420.9 3.5 40.7 0.3
Less: Exports 376.6 4774 100.8 7.6 486.2 109.6 8.2 8.8 6
Plus: Imports 4714 597.8 126.4 1.6 595.1 1237 74 -2 -2

Equals: Gross d tic purchases 3,630.0 | 4,035.7 405.7 3.3 ] 4,065.1 435.1 3.5 294 2
Personal consumption expenditures 2,281.1 | 2,527.9 246.8 321 2,569.8 27817 3.6 319 4

Durable goods....... . 394.7 61.6 54 401.1 68.0 59 6.4 5
Nondurable goods 878.1 46.9 17 892.7 61.5 22 14.6 5
Services 1,255.1 138.3 3.7 1,265.9 149.1 3.9 108 2
Gross private domestic investment... 655.7 741.8 86.1 3.9 728.9 73.2 33 —129 -6
Fixed investment 614.0 680.8 66.8 3.2 662.9 48.9 2.4 ~17.9 —.8
Nonresidential 444.4 488.3 43.9 2.9 473.4 29.0 2.0 —149 -9
SErUCTUTES ....evocvecerceeisrrnecreriianed] 1471 1276 —19.5 —43 124.0 -23.1 —5.1 —3.6 -8
Producers’ durable equipment ....... 2973 360.7 634 6.1 349.4 52.1 5.1 —113 -1.0
Residential 169.6 1925 22.9 4.0 189.5 19.9 3.5 —-3.0 ~.5
Change in business inventories ............ 417 61.0 19.3 66.0 24.3 5.0
Nonfarm 38.7 39.4 q 51.9 132 125
Farm 3.0 21.6 18.6 14.1 11.1 15
Government purchases of goods and
services. 693.2 766.0 72.8 3.1 776.4 83.2 3.5 104 4
Federal 300.5 3227 22.2 22 327.8 21.3 2.7 5.1 5
Natjonal def 225.3 263.9 386 5.0 264.6 39.3 5.1 a 1
Nondefense 75.2 58.9 —16.3 -12 63.2 —12.0 —5.2 43 2.0
State and 1ocal .........commiriiririeciiiinns 392.7 443.2 50.5 3.8 4487 56.0 42 55 4

Addenda:

Final sales of GNP 360.8 3.1 3,890.1 396.6 3.4 35.8 3
Final sales to domestic purchaser: 386.4 3.2 399%.1 410.8 3.4 24.4 2
Table 2.-—Revisions in the GNP Price Index (Fixed Weights) and in the Gross Domestic
Purchases Price Index (Fixed Weights) Over the Period 1984:1V-1988:1
{Index numbers (1982=100), seasonally adjusted]
' Previously .

published Revised Revi-

. .| sion in

P gnar | g | g | changs | perent

: (annual ** | (annual 8

rate) rate)

Gross national product 109.6 121.8 3.3 121.8 3.3 0
Less: Exports. 104.0 108.9 14 108.7 14 0
Plus: Imports 96.8 102.7 18 163.9 22 4

Equals: Gross d tic purchases 108.9 121.2 3.3 121.4 3.4 A
Personal consumption expenditures 109.7 122.7 3.5 123.2 3.6 1

Durable goods 104.5 110.7 1.8 111.4 2.0 2
Nondurable goods 106.0 114.6 2.4 1146 24 0
Services 113.8 131.8 4.6 1326 48 2
Gross private domestic investment
Fixed investment 102.3 108.7 19 110.8 2.5 6
Nonresidentia! 100.9 106.1 16 108.3 2.2 6
Structures 99.1 105.0 1.8 107.5 2.5 7
Producers’ durable equipment 102.0 106.9 1.5 108.9 2.0 5
Residential 107.2 1177 2.9 119.2 3.3 4
Change in business inventories
Government purchases of go0ds and SErvices ..........cwrmrerercsriossersens 110.7 124.9 3.8 122.9 33 -5
Federal 109.0 117.5 2.3 116.3 2.0 -3
National defe 109.0 1182 25 116.6 21 -4
Nondefen: 109.1 115.7 18 1157 1.8 0
State and local 111.9 130.4 48 127.8 42 —.6

Addenda:

Final sales of GNP 109.5 121.6 33 1217 33 0
Final sales to domestic purchasers 108.8 1211 L 34 121.3 3.4 0
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1987 and in the first quarter of 1988.
During the past four quarters, wages
and salaries, in particular, was
stronger on the revised basis; non-
farm proprietors’ income was weaker.

Because personal outlays—largely
PCE—was revised up about the same
as DPI in recent quarters, the path of
personal saving was about the same
as previously indicated. By either set
of estimates, the personal saving rate
was quite low: The revised rate,
which reached a 40-year low of 2.2
percent in the second quarter of 1987,
was back up to 4.4 percent by the first
quarter of 1988.

Real DPI was not as weak as previ-
ously indicated. The revised estimates
showed an increase of 3.1 percent
from the first quarter of 1987 to the
first quarter of 1988; previously, the
increase had been 2.3 percent.

Summary of the Revisions

The incorporation of newly avail-
able source data and changes in meth-
odology causes revisions in the cur-
rent-dollar estimates. In general, revi-
sions in these estimates, as well as re-
visions in estimates of prices, lead to
revisions in the constant-dollar esti-
mates. This section describes the revi-
sions in the current-dollar, price, and
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constant-dollar NIPA estimates for
the years 1985, 1986, and 1987 and for
the quarters through the first quarter
of 1988.

Annual revisions in current dollars

The level of current-dollar GNP
was revised up $4.6 billion, or 0.1 per-
cent, in 1985; $5.8 billion, or 0.1 per-
cent, in 1986; and $38.2 billion, or 0.9
percent, in 1987. The revisions in the
first 2 years were small by the stand-
ard of recent July NIPA revisions; the
revision in 1987, however, marked the
second consecutive July with a large
upward revision in current-dollar
GNP in the most recent year. In July
1987, current-dollar GNP had been re-
vised up 1.0 percent in the most
recent year (1986); in the four preced-
ing July revisions, the revisions in the
most recent year had ranged from
—0.2 percent to 0.4 percent. As in
July 1987, the upward revision in
GNP this July was largely traceable
to revisions in PCE for both goods and
services.

The level of charges against GNP—
that is, gross national income—was
revised up $3.7 billion, or 0.1 percent,
in 1985; $14.0 billion, or 0.4 percent,
in 1986; and $41.7 billion, or 0.9 per-
cent, in 1987. The upward revisions
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were largely traceable to wages and
salaries and to net interest; down-
ward revisions in  proprietors’
income—both farm and nonfarm—
were partial offsets.

Largely reflecting revisions in sev-
eral of the components of charges
against GNP, personal income was re-
vised down $1.7 billion in 1985, down
$3.2 billion in 1986, and up $33.5 bil-
lion in 1987. Most of the difference be-
tween the revisions in national
income and in personal income was
traceable to corporate profits. (Person-
al income includes only the portion of
corporate profits that is paid to per-
sons as dividends.)

The following is a list of the princi-
pal source data underlying the cur-
rent-dollar NIPA revisions and the
years into which these data were di-
rectly incorporated: Annual data from
four Census Bureau surveys—Annual
Retail Trade Survey for 1986, Service
Annual Survey for 1985-87, Annual
Survey of Manufactures for 1985-86,
and surveys of State and local govern-
ment finances for 1985-86; Internal
Revenue Service (IRS) tabulations of
tax return data for corporations for
1985 and for sole proprietors and
partnerships for 1986; Bureau of
Labor Statistics (BLS) tabulations of
wages and salaries for 1985-87; and

Gerald F. Donahoe, Chief of the National Income and Wealth
Division, supervised the preparation of the revision of the
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U.S. Department of - Agriculture
(USDA) farm statistics for 1985-87.
Other newly available source data
that were principal contributors to
the revisions in 1987 were the follow-
ing: Revised Census Bureau monthly
retail sales; revised Census Bureau
monthly shipments of office, comput-
ing, and accounting machinery; re-
vised Census Bureau monthly retail
inventories; and Federal agency re-
ports on assets and liabilities of finan-
cial institutions.

Table 3 provides a guide to the
annual NIPA revisions by identifying
the subcomponent series in which re-
visions were concentrated and by list-
ing the major source data and meth-
odological changes that underlie the
revised estimates. Referring to the in-
formation in table 3, the following
sections discuss the major revisions in
NIPA components.

PCE goods.—The upward revision
in PCE goods in 1986 largely reflected
the incorporation of data from the
1986 Annual Retail Trade Survey.
This revision carried through to 1987;
the substantial upward revision in
that year also reflected large revi-
sions in the Census Bureau monthly
retail trade data. Revised BEA esti-
mates of retail sales taxes in all 3
years also contributed to upward revi-
sions in PCE goods. In addition, the
revisions reflected a change in the
treatment of sales of nonfuel items by
gasoline service stations, which raised
PCE goods in all 3 years. (See the
methodological section of this article
for a description of this change.) Revi-
sions from these sources raised the
spending estimates for nearly all cate-
gories of durable and nondurable
goods; in 1987, the upward revision in
PCE for food was notably large. Re-
flecting the incorporation of newly
available source data, PCE for gaso-
line and oil was revised down in all 3
years.

PCE services.—PCE services was re-
vised up substantially in 1987. The
upward revision, which continued the
pattern of recent July revisions,
largely reflected the substitution of
newly available data from a number
of regular sources, particularly pre-
liminary data from the 1987 Service
Annual Survey, for current quarterly
estimates based on limited data or on
judgmental trends. The largest revi-
sions were in medical care, recrea-
tion, household operation, and person-

SURVEY OF CURRENT BUSINESS

al business. About two-thirds of the
revision in medical care was account-
ed for by physician services. Within
personal business, an upward revision
in services furnished without pay-
ment by banks, credit agencies, and
investment companies was partly
offset by a downward revision in bro-
kerage charges and investment coun-
seling.

Downward revisions in housing
services in 1986 and 1987 largely
stemmed from the incorporation of
data on housing units based on the
Current Population Survey. Data on
housing units from the 1985 Ameri-
can Housing Survey were also incor-
porated; however, data on average
rental value consistent with earlier
estimates were not yet available.

Nonresidential structures.—The
upward revision in nonresidential
structures in 1987 largely reflected
the incorporation of revised Census
Bureau data on construction put in
place into the estimates of nonfarm
structures other than public utilities
and mining exploration, shafts, and
wells. About one-half of the revision
was in commercial buildings. The
downward revision in the other non-
farm structures component in 1985 re-
flected the incorporation of informa-
tion about the sale of a coal gasifica-
tion plant to the Federal Government
(offset in Federal Government pur-
chases).

Nonresidential PDE.—On balance,
the incorporation of shipments data
from the 1986 Annual Survey of Man-
ufactures led to downward revisions
in nonresidential PDE. In particular,
the survey data lowered the estimates
for trucks, special industry machin-
ery, and electrical equipment.

Residential investment.—The down-
ward revision in residential invest-
ment in 1986 largely reflected the in-
corporation of newly available data
on the value of properties held by the
Federal Housing Administration into
estimates of government purchases of
used structures and the incorporation
of revised USDA data into estimates
of farm structures. The downward re-
vision in 1987 largely reflected re-
vised Census Bureau data on multi-
family construction put in place.

Change in business inventories.—
The sharp downward revision in the
change in farm inventories in 1987
partly reflected the incorporation of
revised data from the USDA. A modi-
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fication in BEA’s quarterly estimating
procedure to more closely match open
market prices with crop CBI also con-
tributed to the downward revision.

The upward revision in the change
in nonfarm business inventories in
1987, which was concentrated in
retail trade, reflected revisions in
monthly inventory data from the
Census Bureau. The largest revision
was in inventories held by retail auto
dealers. In 1986, a downward revision
in retail trade was largely offset by
upward revisions in manufacturing
and merchant wholesale trade.

Net exports.—In general, the revi-
sions in net exports of goods and serv-
ices reflected the revisions to the BEA
balance of payments accounts re-
leased in June 1988. (See the techni-
cal notes in “U.S. International
Transactions, First Quarter 1988” in
the June 1988 Survey for detail on
the balance of payments accounts re-
visions.) In addition, the “geographic
adjustment”—that is, the adjustment
that excludes U.S. territories and the
Commonwealth of Puerto Rico from
NIPA estimates of net exports—was
revised to reflect the incorporation of
new data for 1987 from Puerto Rico’s
balance of payments accounts.

The downward revision in merchan-
dise exports in 1987 was largely in
capital goods except autos; the
upward revision in merchandise im-
ports was largely in consumer goods.
The upward revisions in exports of
services were in both factor income
and other services; the upward revi-
sions in imports of services were in
other services.

Government purchases.—The
upward revision in Federal Govern-
ment purchases in 1985 largely re-
flected the purchase of the coal gasifi-
cation plant (offset in nonresidential
structures); the upward revision in
1987 reflected the incorporation of
newly available data from the USDA
on the Commodity Credit Corporation
(CCO).

The revisions in State and local gov-
ernment purchases stemmed from the
incorporation of data from a variety
of regular sources. Purchases of struc-
tures was revised down in 1986 and
1987; employee compensation was re-
vised down in 1987; and other State
and local government purchases was
revised up in all 3 years.

Compensation of employees.—The
large upward revision in wages and
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Table 3.—NIPA Revisions: Selected Component Detail and Major Source Data

Billions of dollars

Revision in level

NIPA component RllegiBS;d" Major source data incorporated
1985 [ 1986 | 1987 |: level
Gross national product 46| 5.3| 38.2( 4,526.7
Personal consumption expenditures —4| 7.79| 44.8] 38,0121
Goods 16| 83| 23.2| 1,4198
Of which:
Gasoline and oil —-20(-20(-33 77.0 | Revised Federal Highway Administration data on gasoline consumption for 1985~
87; Energy Information Administration data on motor gasoline supplied for 1987.
Goods other than motor vehicles and gasoline and 2.4] 10.3{ 27.0| 1,175.3| Revised retail sales taxes and merchandise line distributions for 1985-87; 1986
oil. Annual Retail Trade Survey sales data; and revised Census Bureau monthly
retail sales data for 1987.
Of which:
Food -1.2| 32) 10.6| 5264
Services —19| —-.7| 21.1¢ 1,592.3
Of which: .
Housing 6|—-26|—-1.6 4617.7 | 1985 American Housing Survey data for owner- and tenant-occupied housing units;
Census Bureau data on owner- and tenant-occupied units based on the Current
Population Survey for 1986-87.
Household operation 6| 13| 42| 1863
Medical care 0 3| 93| 3603
Of which:
Physicians 2 4| 6.0 93.9 Revgiged Service Annual Survey (SAS) receipts data for 1985-86; new SAS data for
1987,
Personal business —4.1;-241 32 2155
Of which:
Services furnished without payment by banks, | -3.8/—-14| 7.8 82.3| IRS tabulations of corporate tax return data on profits of mutual financial
credit agencies, and investment companies. institutions for 1985; Federal Deposit Insurance Corporation data and Federal
Reserve Board flow-of-funds data on private pension plans for 1985-87; National
C;gdit Union Administration data and Federal Home Loan Bank Board data for
1987.
Brokerage charges and investment counseling ..] 0 0 [—4.0 20.1 | New York Stock Exchange income statements of member firms for 1987. .
Recreation —.1| 19| 44 89.7 | Revised SAS receipts data for 1985-86; new SAS data for 1987; trade data for video
cassette rentals for 1987.
Fixed investment 2(—48| 22| 6737
Nonresidential structures Jq( 11| 5.3 139.5
Of which: ’
Nonfarm structures other than public utilities and -7 1] 655 95.3 1 Information on the sale of a coal gasification plant to the Department of Enex"gy
mining exploration, shafts, and wells. for 1985; revised Census Bureau data on the value of new construction put in
place for 1985-87.
Nonresidential producers’ durable equipment.................... —4|—41(-19} 3073 1936 Annual Survey of Manufactures; revised Census Bureau monthly shipments
ata for 1987.
Residential —.2|-17{-12| 226.9| Revised USDA data for 1985-87; revised Federal Housing Administration data for
1986-87; revised Census Bureau data on the value of new construction put in
place for 1985-87.
Change in business inventories 13| —.2|-6.9 39.2
Farm 3| —.8|-114 —1.5{ Revised USDA data for 1985-87.
Nonfarm 1.0 8| 45 40.7
- Of which:
Manufacturing —15| 13| -1 6.1| Census Bureau Annual Survey of Manufactures (ASM) last-in first-out (LIFO)
reserve for 1985; ASM data on inventories and LIFO reserve for 1986; revised
Census Bureau monthly inventory data for 1987.
Merchant wholesale trade 10| 27] -9 7.2| Census Bureau Annual Trade Survey (ATS) LIFO reserve for 1985; ATS data on
inventories and LIFO reserve for 1986; revised Census Bureau monthly inventory
. : data for 1987.
Retail trade 8|-3.6| 67 21.3| Census Bureau Annual Retail Trade Survey (ARTS) inventory data and LIFO
reserve for 1985-86; revised Census Bureau monthly inventory data for 1987.
Net exports 1.2) 1.1]-84| —123.0
Exports 10| 22 2| 428.0| Revised BEA balance of payments accounts estimates for 1985-87 (June 1988
Lo SURVEY OF CURRENT BUSINESS).
Merchandise 0 1| —~2.8| 254.8| Revised geographic adjustment for 1987.
Services 1.0 21| 32| 1733
Imports -3 11| 37 551.1| Revised BEA balance of payments accounts estimates for 1985-87 (June 1988
. SuRrvVEY oF CURRENT BUSINESS).
Merchandise -1 2| 17| 413.0| Revised geographic adjustment for 1987.
Services -2 9] 20| 1381
Government purchases 22| 151 19| 924.7
Federal Government purchases 13| 0 267 3820
Of which:
Nondefense 14 3| 25 86.7 | Revised used structures data (coal gasification plant purchased by the Department
of Energy) for 1985; FY 1987 Federal budget data for 1986-87; USDA data on the
Commodity Credit Corporation for 1987.
State and local government purchases 91 15| —.6| 5428
Of which:
Puichaies other than employee compensation and 4] 26| 16 158.9 | Census Bureau surveys of expenditures for 1985-86.
structures.

See footnotes at end of table.
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Table 3.—NIPA Revisions: Selected Component Detail and Major Source Data—Continued

Billions of dollars

Revision in level

NIPA component lR%gS’?d Major source data incorporated
1985 | 1986 | 1987 | level
Charges against gross national product..................... 37| 14.0( 41.7] 4,534.8
Compensation of employees —3.3 22| 858 2,6834
Wages and salaries S| 49| 857 2,2484
Of which:
Private wages and salaries 8| 6.0) 37.0| 1,828.3| BLS tabulations of unemployment insurance wage and salary data for 1985-87;
’ USDA data for 1985-87.
Supplements to wages and salaries =27 2 435.0
Employer contributions for social insurance... 10| 28| 25| 227.1| Census Bureau Survey of Public Employee Retirement Systems data on
contributions for 1985-86; Social Security Administration data for 1985-87.
Other labor income —4.7|—5.01—23| 207.9| IRS tabulations of corporate tax return data on pension plan contributions for
1985; Health Care Financing Administration data on health insurance premiums
and U.S. Chamber of Commerce data on employer contribution rates for group
insurance for 1986.
Proprietors’ income with IVA and CCAdj .... —147-3.11-145| 3129

Farm 5] ~8{-54 43.0| Revised USDA data for 1985-87.

Nonfarm —2.0|-23|-9.0] 270.0| IRS tabulations of corporate tax return data on bad debt used to estimate
defaulters’ gain adjustment for 1985; IRS tabulations of noncorporate business
tax return data on total receipts less total deductions, with an adjustment for
interest expenses passed through to partners, for 1986.

Rental income of persons with CCAdj.......covvvrenrerrrericcnnnnnd 21 —-43] -9 18.4) 1985 American Housing Survey data on owner- and tenant-occupied housing units;
Census Bureau data on owner- and tenant-occupied units based on the Current
Population Survey for 1986-87; revised USDA data for 1985-87; IRS tabulations
of individual income tax return data on royalty income for 1986; new Federal
Reserve Board data on mortgage refinancing used to estimate interest expense
for 1986-87.
Con;or:;ltp ’froﬁts with IVA and CCAdj....c.cccvervvemecnmcrcnecncs 47| 145 57| 3104
which:
Profits before tax —.5| 45| 26 276.7 | IRS tabulations of corporate tax return data on total receipts less total deductions
Of which: for 1985; offsetting revisions in manufacturing and trade reflecting changes in

Manufacturing 84f 84| 83 102.9{ tax laws relating to Domestic International Sales Corporations for 1985;

Trade —7.0|—64;~81 50.8| regulatory agency and public financial reports data on profits for 1986-87;

Public utilities —22)—-44)-6.0 12.8| Census Bureau’s Quarterly Financial Report for retail trade for 1987.

Communication 15| 41| 36 17.5

Financial 44 57 31 30.1

CCAdj 62; 82| 35 51.7| IRS tabulations of corporate tax return data on depreciation for 1985; revised BEA
estimates of economic depreciation, reflecting revised fixed investment estimates
for 1985-87.
Net interest 37! 58| 165| 3853.6
Net monetary interest. 9|-12|-43| 134.2
Interest paid 26.31 24.8j.......... 1,305.5
Of which:

Business 26.61 25.51.......... 949.3| IRS tabulations of corporate tax return data on interest for 1985 and of
noncorporate business tax return data, with an adjustment for interest expenses
passed through to partners, for 1986; Federal Reserve Board flow-of-funds
accounts liability data, Investment Company Institute data, Federal Deposit
Insurance Corporation data, Federal Home Loan Bank Board data, and Federal
Reserve Board mortgage loan data, with new adjustment for refinancing, for
1986-87.

Interest received 26.3| 24.8|......... 1,305.5
Of which: .

Business 25.8| 27.1.cunee. 814.5| IRS tabulations of corporate tax return data on interest for 1985 and of
noncorporate business tax return data for 1986; Federal Reserve Board flow-of-
funds accounts asset data, Investment Company Institute data, Federal Deposit
Insurance Corporation data, and Federal Home Loan Bank Board data for 1986-
87.

Net imputed interest 270 1.1 207 219.3 | Life insurance and investment companies: IRS tabulations of corporate tax return

See footnotes at end of table.

data on property income for 1985; American Council of Life Insurance data for
1986

Commercial banks: Federal Deposit Insurance Corporation data for 1985-87;

Other: IRS tabulations of corporate tax return data on profits of mutual financial
institutions for 1985; National Credit Union Administration data, Federal Home
Loan Bank Board data for 1987; Federal Reserve Board flow-of-funds data on
private pension plans for 1985-87.
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salaries in 1987 was due to the incor-
poration of BLS tabulations of unem-
ployment insurance wage and salary
data. About one-half of the revision
was in wages and salaries in the serv-
ices industries. Part of this revision
reflected accelerated bonus payments
made by personal service corporations
to their employee-owners (usually doc-
tors, lawyers, etc.); these payments,
which normally would have been
made in 1988, were made earlier in
response to changes in Federal tax
laws. Wages and salaries in manufac-
turing and the distributive industries
were also revised up considerably in
1987.

In supplements to wages and sala-
ries, other labor income—primarily
employer contributions to pension
and profit-sharing plans and to group
health and life insurance—was re-
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vised down in all 3 years; employer
contributions for social insurance was
revised up in all 3 years.

Proprietors’ income with inventory
valuation adjustment (IVA) and cap-
ital consumption adjustment
(CCAdj).—The downward revision in
farm proprietors’ income in 1987 re-
flected the incorporation of revised
data from the USDA and the modifi-
cation in the quarterly estimating
procedure that was noted under
change in farm inventories.

Largely reflecting the incorporation
of regular source data, nonfarm pro-
prietors’ income was revised down in
all 3 years. In addition, the downward
revision in 1986 reflected an adjust-
ment for interest expenses passed
through to partners. (See the meth-
odological section of this article for a
description of this change, which was
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offset in both net interest and person-
al interest income:.) The CCAdj for
nonfarm proprietors’ income was re-
vised up in 1986 and down in 1987,
(See capital consumption allowances
with CCAdj for a list of the major
source data incorporated into this es-
timate.)

Rental income of persons with
CCAdj.—The downward revisions in
rental income of persons in 1986 and
1987 largely stemmed from the incor-
poration of data on housing units
based on the Current Population
Survey. Data on housing units from
the 1985 American Housing Survey
were also incorporated; however, data
on the average rental value consistent
with earlier estimates were not yet
available. In addition, data from the
Federal Reserve Board on the propor-
tion of outstanding loans refinanced

Table 3.—NIPA Revisions: Selected Component Detail and Major Source Data—Continued

Billions of dollars
Revision in level .
NIPA component R‘i‘élss'Yed Major source data incorporated
1985 | 1986 | 1987 | level
National income 4.1} 151| 42.7| 3,678.7
Capital consumption allowances with CCAdj......cccoeovrreenene —4| -8 9}  480.0 | Revised BEA estimates of economic depreciation, reflecting revised fixed
investment estimates for 1985-87.
Capital consumption allowances 53| 10.7| 15 507.6 | IRS tabulations of corporate tax return data on depreciation for 1985 and of
noncorporate business tax return data for 1986.
Less: CCAdj 57] 11.5{ 05 21.6
Corporate 62| 82| 385 51.7
Noncorporate -5 33|-30] —-241
Nonfactor charges - —.4]-19( 3761
Indirect business tax and nontax liability ...........cceerevenne Ai—15 366.3 | Federal: Treasury Department tax collections data for 1987.
State and local: Census Bureau surveys of revenues for 1985-86; Census Bureau
quarterly tax revenue data for 1987.
Business transfer payments 4} 28| 4.9 28.1| IRS tabulations of corporate tax return data on charitable contributions for 1985;
trade source data on medical malpractice losses and on losses on auto liability
for personal injury for 1986.
Current surplus of government enterprises less —.9(-89|—-538| —183! Federal: USDA data on the Commodity Credit Corporation and budget data for
subsidies. other government agencies for 1986-87.
State and local: Census Bureau surveys of expenditures for 1985-86.
Statistical discrepancy 8! —-87-35 -8.1
Addenda:
Personal income —1.7|-3.2| 33.5| 3,780.0
Of which:
Wages and salaries, other labor income, and —5.4({—7.5] 18.0{ 2,787.6 See entries under charges against GNP.
proprietors’ income with IVA and CCAdj, and
rental income of persons with CCAdj.
Personal interest income 1.5} 15| 10.8| 527.0
Transfer payments 1| 28| 57| 548.8| Federal: FY 1987 Federal budget data for 1987.
State and local: Census Bureau surveys of expenditures for 1985-87; Health Care
Financing Administration tabulations for medicaid; Department of Health and
Human Services tabulations for aid to dependent children and other categorical
assistance for 1987. ]
Less: Personal contributions for social insurance.... 4 15| 21 172.0 | Census Bureau Survey of Public Employee Retirement Systems data on
contributions for 1985-86; Social Security Administration data for 1985-87.
Less: Personal tax and nontax payments 7| —.8| 55| 570.3| Federal: Social Security Administration data on contributions for 1986-87;
Treasury Department tax collections data for 1987.
State and local: Census Bureau surveys of revenues for 1985-86; Census Bureau
quarterly tax revenue data for 1987.
Equals: Disposable personal income —2.4|-25| 28.0| 3,209.7
Less: Personal outlays —.8| 65| 42.8| 3,105.5
Equals: Personal saving —17(-89(-148| 104.2

CCAdj Capital consumption adjustment.
IVA Inventory valuation adjustment.
BLS Bureau of Labor Statistics.

IRS Internal Revenue Service.
USDA U.S. Department of Agriculture.
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was introduced; this information
raised BEA’s estimates of effective
mortgage interest rates, which, in
turn, raised estimated expenses and
lowered rental income (offset in both
net interest and personal interest
income).

Corporate profits with IVA and
CCAdj.—The revisions in corporate

profits reflected upward revisions in
profits before tax in 1986 and 1987
and upward revisions in the CCAdj in
all 3 years. Upward revisions in prof-
its before tax were concentrated in
the manufacturing, communication,
and financial industries; downward
revisions were concentrated in trade
and public utilities. To a large extent,
the revisions in manufacturing and
trade profits were offsets that reflect-
ed the impact of Federal tax law
changes in 1985 on the way many
manufacturing corporations handled
export sales operations. As a result of
these tax law changes, Domestic
International  Sales  Corporations
(DISC’s), which many corporations
had set up as wholesale subsidiaries,
were to be replaced by Foreign Sales
Corporations (FSC’s); IRS corporate
tax return data show that most man-
ufacturers folded their DISC’s back
into the parent corporation rather
than continuing to operate them as
FSC’s. The CCAdj was revised up in
all 3 years. (See capital consumption
allowances with CCAdj for a list of
the major source data incorporated
into this estimate.)

Net interest.—As has been the case
in recent July revisions, net interest
was revised up in all 3 years, substan-
tially in the most recent year. Be-
cause of the timing with which source
data become available, these esti-
mates are particularly subject to revi-
sion. For instance, direct information
on interest paid and received by busi-
ness is available only on an annual
basis—for nonfinancial business with
a 2-year lag; estimates for the 2 most
recent years for these businesses are
based on assets/liabilities and effec-
tive interest rates. The current quar-
terly estimates depend upon sketchy
information on interest received by
persons, government interest paid
and received, and interest paid by
consumers to business.

The estimates of net interest were
also raised by two previously men-
tioned methodological changes: The
interest expense item in nonfarm pro-
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prietors’ income (see the methodologi-
cal section of this article for a descrip-
tion of this change); and the introduc-
tion of data from the Federal Reserve
Board on the proportion of outstand-
ing loans refinanced, which raised
BEA’s estimates of effective interest
rates (offset in rental income of per-
sons).

National income.—National income
was revised up in 1985, up somewhat
more in 1986, and up even more in
1987. These revisions reflected the
aforementioned revisions in compen-
sation of employees, proprietors’
income, rental income of persons, cor-
porate profits, and net interest.

Capital consumption allowances
with CCAdj.—Revisions in these esti-
mates reflected the incorporation of
IRS tax return information and of
BEA estimates of fixed investment.
Capital consumption allowances (tax-
return-based depreciation) was re-
vised up considerably in 1985 and
1986 and up only a small amount in
1987; capital consumption allowances
with CCAdj (economic depreciation)
was revised by small amounts in all 3
years. Thus, the CCAdj (the difference
between the two measures of depre-
ciation) was revised up considerably
in 1985 and 1986 and was revised only
a small amount in 1987. The corpo-
rate CCAdj was revised up in all 3
years; the noncorporate CCAdj was
revised up in 1986 and down in 1987.

Nonfactor charges.—Revisions in
nonfactor charges—indirect business
tax and nontax liability, business
transfer payments, and current sur-
plus of government enterprises less
subsidies—were largely traceable to
the last two components. The upward
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revisions in business transfer pay-
ments were largely due to higher esti-
mates of consumer bad debt and of
the business part of auto liability for
personal injury. The downward revi-
sions in current surplus of govern-
ment enterprises less subsidies were
partly attributable to higher esti-
mates of the deficit of the CCC.

Personal income.—Reflecting the re-
visions in other labor income and
nonfarm proprietors’ income, personal
income was revised down in 1985 and
1986. A substantial upward revision
in 1987 largely reflected the revision
in wages and salaries. In addition, the
revisions in the interest estimates led
to an upward revision in personal in-
terest income in 1987. Transfer pay-
ments were also revised up, reflecting
the upward revision in business trans-
fer payments to persons. The down-
ward revision in farm proprietors’
income in 1987 was a partial offset in
personal income.

Personal tax and nontax payments
were revised up in 1987; about two-
thirds of the revision was in State
and local taxes. The revisions in per-
sonal taxes were much smaller than
those in personal income; consequent-
ly, the pattern of the revisions in DPI
mirrored that of personal income.

Reflecting the revisions in PCE,
personal outlays was revised up some-
what in 1986 and up sharply in 1987.
Personal saving—DPI less personal
outlays—was revised down in all 8
years.

Annual revisions in prices

In general, revisions in prices tend
to be small, mainly because much of
the source data used to derive GNP

through 1.20.

definitions beginning in 1985.

NIPA Table Changes

* Two new lines have been added to the tables presenting change in business inventories
and inventory levels (tables 5.8 through 5.11). The new lines show retail trade inventories of
durable goods separately for automotive and other durable goods. The automotive estimates
cover most motor vehicle inventories—including inventories of new and used autos (domes-
tic and foreign), parts, some trucks, and other motorized vehicles—held by retailers. The
change in business inventories for retail auto dealers differs in coverage from the change in
inventories of autos and trucks in the motor vehicle output estimates shown in tables 1.17

Two new tables—5.12 and 5.13—have been added. They show fixed investment by major
subcomponent in current and constant dollars.

The current estimates for the new lines and tables have been shown in the “Reconcilia-
tion and Other Special Tables” section of the SURVEY for the past few months. Estimates are
available annually back to 1929 and quarterly back to 1946 (1947 for constant-dollar esti-
mates); please write to the address listed in the “Data Availability” box on page 8.

¢ Footnotes have been added to tables 3.18, 4.3, and 4.4 noting changes in coverage and

* See also “Errata and Revisions in NIPA Tables” on page 127.
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price indexes is not routinely revised.
Specifically, the BLS Consumer Price
Index does not undergo routine revi-
sions after its initial release, and the
Producer Price Index is revised only
slightly; these indexes are used for
components that account for over
three-fourths of GNP.

The revisions that were made this
July reflected the incorporation of
newly available data and several
methodological changes. The newly
available data consisted not only of
price information but also current-
dollar estimates or quantity data that
resulted in price revisions when used
for components for which the con-
stant-dollar estimates were prepared
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by quantity extrapolation (see the up-
dated summary methodology in the
last section of this article). Newly
available price information for 1985-
87 included the following: Revised
BEA computer price index, revised
BLS export and import price indexes,
and newly available price data for na-
tional defense goods and services.
Newly available current-dollar esti-
mates or quantity data for 1985-87
that resulted in revised prices includ-
ed the following: Current-dollar serv-
ices furnished without payment by
banks, credit agencies, and invest-
ment companies (in PCE), quantity
data for petroleum and natural gas
exploration (in nonresidential struc-
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tures), and quantity data for State
and local government compensation
(in government purchases).

Revisions in the GNP price index
(fixed ‘weights) were small in all 3
years. The level of the index was re-
vised down by 0.2 percent and 0.1 per-
cent in 1985 and 1986, respectively,
and was unrevised in 1987. The size of
the revisions was about in line with
those in the two most recent July re-
visions. As a result of these revisions,
the annual percent change in the
GNP price index was revised only
slightly in all 3 years—down by 0.2
percentage point to a 3.4-percent in-
crease in 1985, and up by 0.1 point to
a 2.8-percent increase and by 0.2 point

Table 4.—Revisions in GNP, Real GNP, and Price Indexes (Fixed Weights)

{Percent change from preceding year]

1986

1985 1987
1984 Previously Revised Revisi Previousl Revised Revisi Previously Revised Revision
published evise evision publishe Vi vision published
Current dollars

Gross national product 10.8 6.3 64 0.1 5.6 5.6 0 6.0 6.8 0.8
Personal consumption expenditures 8.8 82 82 0 6.5 6.8 3 6.0 7.3 1.3
Gross private domestic fixed investment 17.2 5.8 5.8 0 3.7 2.9 -8 2.5 36 11

Nonresidential 16.6 6.4 6.5 1 —-13 —-20 -1 15 3.0 1.5
Structures 13.8 8.1 8.6 b —-99 —-9.6 3 —2.3 T 3.0
Producers’ durable equip t 18.1 5.5 5.4 -1 32 2.0 ~12 3.2 4.0 8

Residential 18.8 44 43 -1 155 147 -8 45 48 3

Change in business inventories
Net exports of goods and servi
Exports 8.8 -35 —-33 2 1.7 2.0 3 13.7 13.1 —.6
Imports 23.3 1.5 1.5 0 72 78 4 13.6 14.1 5
Government purchases of goods and services 9.0 11.2 115 3 6.2 6.1 -1 6.1 6.1 0

Federal 9.5 14.0 144 4 3.5 3.1 -4 3.6 43 T
National defe 9.3 10.7 10.6 -1 71 7.1 0 6.3 6.4 1
Nondefer 10.3 24.1 26.0 19 —6.6 -6 —10 —4.8 —~2.3 25

State and local 8.6 9.3 9.5 2 8.3 8.5 2 79 7.5 —4

Constant (1982) dollars

Gross national product 6.8 3.0 34 4 2.9 2.8 —a 29 34 5
Personal consumptioh expenditure: 48 46 4.7 1 42 4.3 1 1.9 2.9 8
Gross private domestic fixed investment 16.8 5.5 5.3 -2 1.8 0 —1.8 NG 2.0 1.3

onresidential 17.7 6.8 6.7 -1 —23 —4.5 —22 10 2.8 1.8
Structure: 13.1 3.9 4.0 1 —128 —135 -1 —45 —-29 16
Producers’ durable equipment 20.3 8.3 8.0 -3 2.9 —.1 —-30 3.3 5.2 19

Residential 145 22 2.0 -2 12.5 11.8 -7 0 1 1

Change in business inventories
Net exports of goods and services
Export: 6.8 —-17 -12 5 3.3 3.1 -.2 12.8 13.1 .3
Imports 23.8 3.9 34 -5 10.5 9.4 -11 7.3 7.9 6
Government purchases of goods and services 4.4 7.3 79 6 3.8 4.0 2 2.3 2.6 3
Federal 5.7 115 12.1 6 2.6 2.3 -3 1.1 17 6
National defense 5.6 8.3 8.6 .3 5.9 6.0 1 54 54 0
Nondef 6.0 21.0 22.8 18 —6.5 -7 —-12 -123 -96 2.1
State and local 35 41 4.7 6 48 54 6 32 33 1
Price indexes (fixed weights)

Gross national product 4.0 3.6 34 -2 2.7 2.8 Jd 34 3.6 2
Personal consumption expenditures 4.0 3.9 35 -2 26 2.7 1 4.2 45 3
Gross private domestic fixed investment 11 17 1.8 1 1.6 2.4 8 23 | 2.9 6

Nonresidential 3 1.6 1.7 1 14 24 1.0 1.6 2.3 a
Structure: 8 2.3 2.7 4 A4 11 N4 22 3.2 1.0
Producers’ durable equi t 0 12 11 -1 2.0 3.2 12 13 1.8 5

idential 3.6 2.1 2.2 1 2.5 24 -1 44 45 1
Change in business inventories .
Net exports of goods and service:
Exports 27 -5 -6 -1 —.1 2 3 2.3 2.0 -3
Imports -2 —-19 —-18 1 -3.1 ~22 9 74 76 2
Government purchases of goods and services 45 4.1 3.6 -5 25 2.1 -4 4.0 3.5 -5

Federa 31 2.6 2.2 —4 5 4 -1 2.8 24 —4
National defense 3.8 3.3 2.7 —6 9 8 -1 2.9 24 -5

ondef 3.9 9 1.0 1 —.6 —.6 0 2.5 25 0

State and local 5.1 5.2 4.7 -5 38 3.3 -5 49 4.2 -7
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to a 3.6-percent increase in 1986 and
1987, respectively (table 4).

Revisions ~in annual - percent
changes in PCE prices were small—
down in 1985 and up in 1986 and
1987. Most of these revisions were at-
tributable to prices of services fur-
nished without payment by banks,
credit agencies, and investment com-
‘panies.

Upward revisions in nonresidential
fixed investment prices in 1986 and
1987 were traceable to both structures
and PDE. In structures, revised data
on petroleum drilling footage became
available for 1986 and 1987. In PDE,
the upward revisions reflected the
substitution of import price indexes
for domestic price indexes in the de-
flation of most categories of imported
equipment. (See the methodological
section of this article for a description
of this change.) Upward revisions in
1985 and 1986 in the BEA computer
price index also contributed to the
upward revisions in PDE prices; a
downward revision in ‘1987 partly
offset the other revision in that year.

The revisions in export and import
prices were small, except for an
upward revision in import prices in
1986. The revisions in 1985-87 reflect-
ed the incorporation of revised BLS
export and import price indexes, for
which weights had been updated to
1985 from 1980, and the use of new
BEA end-use commodity detail.
Import prices were especially affected
in 1986 by the introduction of more
detailed categories for what had been
grouped together as ‘“business and
office machines, computers, etc.”; the
new categories made it possible to use
more appropriate price indexes for
components other than computers.
(See the methodological section of this
article for a description of these
changes.)

Prices of government purchases
were revised down in all 3 years.
Downward revisions in Federal na-
tional defense purchases reflected
newly available price data from De-
partment of Defense reports. Down-
ward revisions in State and local com-
pensation  reflected revised informa-
tion on full-time equivalent employ-
ment. °

Annual revisions in constant dollars

In general, revisions in constant-
dollar, or real, GNP and its compo-
nents reflect (1) current-dollar revi-
sions, (2) price revisions, and (3) other
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revisions, caused by shifts in composi-
tion, which result either from redistri-
butions of current-dollar levels within
components - or from deflation at a
finer level of detail. The following
tabulation provides a breakdown of
the percent revisions in the level and
of the revisions in the annual percent
change of real GNP into these three
types:

Revision in
annual percent
h

Percent
revision in level

g

Current-dollar revisions.......; 0.1 01| 09| 0.1 0| 08
Less: Price revisions... 2] =1 0| -2 1 2
Plus: Other revisions . n 0 0| —-2| 1 0 -1
Equals: Constant-dollar re-

VISIONS .ovivveiiciencinsraeniens 3] 2 T 4| -1 5

The level of real GNP was revised
up in all 3 years—0.3 percent in 1985,
0.2 percent in 1986, and 0.7 percent
in 1987. The size of the revisions was
similar to those in recent July revi-
sions, and, as is typical, the largest re-
vision was in the most recent year.
The upward revision in 1987 was
more than accounted for by revisions
in current-dollar GNP. Downward re-
visions in prices contributed to the
upward revisions in 1985 and 1986.
Shifts in the composition of current-
dollar GNP reduced the revision in
1987. As a result of these revisions,

the annual percent change for con-

stant-dollar GNP was revised up 0.4
percentage point to a 3.4-percent in-
crease in 1985, down 0.1 point to a
2.8-percent increase in 1986, and up
0.5 point to a 3.4-percent increase in
1987.

For the major components of GNP,
the direction of revisions in annual
percent changes varied in 1985, was
generally downward in 1986, and was
upward in 1987. The largest revisions

198519861 1987 1905 | 1986 | 1987
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were in PCE in 1987, in nonresiden-
tial fixed investment in 1986 and
1987, in imports in 1986, and in gov-
ernment purchases of nondefense
goods and services in all 3 years.

The annual percent change for PCE
was revised up in 1987, reflecting cur-
rent-dollar - revisions in both goods
and services.

Among nonresidential investment
components, structures was revised
up in 1987, due to revisions in current
dollars. PDE was revised down in
1986 and up in 1987, attributable to a
combination of current-dollar revi-
sions- and price revisions, mainly the
substitution of import prices for do-
mestic prices in the deflation of im-
ported equipment and, in 1986, the re-
vision in the BEA computer price
index. .

Imports was -revised down in 1986.
The use of more appropriate price in-
dexes made possible by the more de-
tailed end-use categories, revised BLS
export and -import prices, and the re-
vised BEA computer price index ac-
counted for most of the revision.

In government purchases, Federal
nondefense purchases was revised up
in 1985, down in 1986, and up in 1987.
In all 8 years, the revisions were pri-
marily -attributable to current-dollar
revisions.

Quarterly revisions

July revisions in quarterly NIPA
estimates come about in two major
ways: The adjustment of the esti-
mates to reflect the annual revisions,
and the incorporation of new and re-
vised source data (including the up-
dating of seasonal factors) that are
used to indicate quarterly patterns.
Also, July revisions provide an occa-
sion when changes may be made in

Table 5.—GNP, Real GNP, and GNP Prices: Change From Preceding Quarter

[i’ercent change at annual rates; based on Ily adjusted 1 rates]
GNP Real GNP GNP price index (fixed weights) -
Previous- Previous- . Previous- | | .
ly Revised | Revision ly Revised Revision y Revised Revision
published published published
19840V i 4.7 17 32
74 79 5 3.8 49 11 4.1 3.8 -3
5.5 5.6 1 21 24 3 31 3.3 -4
7.1 7.0 —.1 4.1 4.1 0 29 28 -.1
6.3 6.2 -1 3.1 3.0 -1 34 33 -1
7.0 72 2 5.4 6.4 1.0 2.2 22 0
3.6 2.6 —1.0 6 -.8 —14 2.2 2.4 2
5.3 5.9 6 14 1.0 —.4 2.6 3.0 4
21 34 13 15 14 -1 23 2.8 5
86 84 -2 44 4.6 2 4.5 42 -3
6.3 8.7 24 2.5 5.0 2.5 4.1 4.2 1
73 79 4 43 45 2 34 31 3
7.6 86 1.0 48 6.1 1.3 3.6 38 2
51 54 3 3.6 34 -2 37 35 -2
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the methodology used to prepare
quarterly estimates.

The quarterly NIPA revisions this
July largely reflected the revisions in
the annual estimates that were previ-
ously described. In general, the quar-
ter-to-quarter pattern of changes in
GNP, real GNP, and GNP prices were
not sharply different on the revised
basis (table 5).

For real GNP, the revisions in the
13 quarterly percent changes (annual
rates) averaged 0.7 percentage point
(without regard to sign), about in line
with the two preceding July revisions.
Changes in five quarters were revised
by 1.0 percentage point or more—four
up and one down. Two of the upward
revisions were in 1987: In the second
quarter, the revision was concentrat-
ed in PCE and in nonfarm inventory
investment; the fourth-quarter revi-
sion was concentrated in farm and
nonfarm inventory investment. The
downward revision in real GNP was
in the second quarter of 1986; almost
all of the revision was in farm and
nonfarm inventory investment.

For GNP prices, the revisions in the
13 quarterly percent changes (annual
rates) averaged 0.2 percentage point
(without regard to sign), also about in
line with recent July revisions. None
of the quarterly changes were revised
by more than 0.5 percentage point;
the revisions were downward in the
quarters of 1985 and tended to be
upward thereafter.

Methodology

The revised NIPA estimates incor-
porate several changes either in the
source data or in the methods used to
prepare the estimates. This section of
the article describes the major
changes and updates previously pub-
lished tables showing summary meth-
odologies for current-dollar and con-
stant-dollar estimates of GNP.2

Changes in methodology

Changes in methodology are made
for several reasons. First, source data
emerge and disappear, and BEA
adapts the estimating methods ac-
cordingly. Second, often independent-
ly of circumstances that lead to these
adaptations, BEA improves the esti-

2. See “GNP: An Overview of Source Data and Esti-
mating Methods,” in the July 1987 Survey. This arti-
cle was reprinted as the fourth in a series of NIPA
methodology papers. These papers are listed on the
inside back cover.
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mating methods. Finally, the economy
changes, and BEA updates the meth-
odology to ensure that the estimates
continue to provide a reliable picture
of the transactions and transactors in
the economy.

The changes made this July repre-
sent a typical mix of reasons. The fol-
lowing are the major methodological
changes that affected the current-
dollar estimates of GNP: In PCE, in-
troduction of an adjustment for non-
fuel sales by gasoline service stations,
introduction of receipts data from the
service annual survey into the esti-
mates of clubs and fraternal organiza-
tions and of employment agency fees,
introduction of estimates of hotel and
motel receipts to replace a judgmen-
tal trend in the preparation of cur-
rent estimates and to provide a quar-
terly interpolator, and use of a judg-
mental trend to prepare current esti-
mates of the portion of the “brokerage
charges and investment counseling”
category that is not stock brokerage
charges instead of extrapolating the
entire category by stock brokerage
charges; in CBI, use of the Census
Bureau current cost inventory series
for manufacturing and trade; and in
net exports, introduction of BEA’s
new end-use commodity classification
system for merchandise.

The following are the major
changes that affected the current-
dollar estimates of charges against
GNP: In private wages and salaries,
introduction of a trend adjustment to
the extrapolator used to prepare the
current estimates; in proprietors’
income, accounting for an interest ex-
pense that is not treated as such in
the source data; in rental income of
persons, introduction of data on ex-
penses relating to dealers’ commis-
sions and condominium fees instead
of extrapolating them as part of total
miscellaneous expenses, and introduc-
tion of Federal Reserve Board data on
the portion of outstanding mortgages
that are refinanced as part of the
mortgage interest expense calcula-
tion; and in net interest, introduction
of the Federal Reserve Board data
just mentioned, the change -corre-
sponding to the interest expense men-
tioned for proprietors’ income, and ex-
plicit exclusion of net realized capital
gains from interest received by State
and local government retirement
funds.

In addition, several changes were
made in deflation procedures: In PCE,
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expansion of the coverage of personal
computers (PC’s) in the sample under-
lying the PC price index, and intro-
duction of an average of foreign con-
sumer price indexes (adjusted by ex-
change rates) to replace a unit-value
index for finished manufactured im-
ports in the deflation of nondurable
goods purchased abroad; in PDE, in-
troduction of producer price indexes
for boats and for civilian aircraft to
replace weighted averages of prices of
materials and related equipment, and
introduction of import prices for most
imported equipment to replace domes-
tic prices; and in net exports, defla-
tion at the more detailed level made
possible by the new end-use classifica-
tion system, and introduction of the
same price indexes for exports and
imports of boats and civilian aircraft
as mentioned for PDE,

A number of these methodological
changes were mentioned in the first
part of this article in conjunction
with revisions in the NIPA compo-
nents. Several of them are described
more fully in the following para-
graphs.

PCE for goods.—The revised esti-
mates reflect a change in procedure
for the sales of goods other than auto-
motive fuels by gasoline service sta-
tions. Under the new procedure, these
sales—mainly snacks, groceries, and
cigarettes—are (1) estimated as total
sales of gasoline service stations less
automotive repair receipts and sales
of automotive fuels and (2) added to
what is referred to as the “retail con-
trol”’—total sales of the group of es-
tablishments mainly selling con-
sumer-type products. (For a step-by-
step explanation of the retail-control
method, see pages 116-117 of the July
1987 Survey.) By being added to the
retail control, these sales are distrib-
uted to the PCE type-of-good catego-
ries as part of the retail control. Pre-
viously, the retail control had not
been supplemented in this way on the
assumption that sales of nonfuel
goods by gasoline service stations, one
of the kinds of establishments not in-
cluded in the retail control group,
were a constant proportion of the
sales of those goods by establishments
that are. It appears this assumption
has not held in recent years; instead,
sales of these goods by service sta-
tions increased faster. The new proce-
dure raised PCE for goods $3.2 billion
in 1985, $7.9 billion in 1986, and $6.7
billion in 1987.



July 1988

Change in business inventories
(CBI).—BEA now uses the series re-
ferred to by the Census Bureau as
“current cost inventories” to prepare
the CBI for manufacturing, merchant
wholesale, and retail trade and has
modified its methods accordingly.
Since early 1987, when the Census
Bureau introduced this series, BEA
had been using an unpublished series
consistent with what the Census
Bureau had previously referred to as
“book value inventories.” The two
Census Bureau series differ in the
treatment of inventories reported on
a last-in, first-out (LIFO) basis: The
old series had included them as re-
ported and thus was a mix of LIFO
and non-LIFO inventories; the new
series is entirely on a non-LIFQ basis.
For the new series, firms that report
on a LIFO basis also report both non-
LIFO inventories and the LIFO re-
serve.

The method for estimating the IVA
was modified. For annual estimates,
the total IVA is estimated in two
parts: The reported change in LIFO
reserve, and the IVA as previously de-
fined. For current monthly and quar-
terly estimates, for which the report-
ed LIFO reserve data are unreliable,
the total IVA is estimated by BEA.

The revised CBI for manufacturing
and trade includes this change as well
as newly available data, as indicated
in table 3, and updated seasonal fac-
tors. These sources of revision inter-
acted, and it is not possible to quanti-
fy the parts of the revision attributa-
ble to them separately.

In NIPA table 5.8, the change in
source data affects the coverage of the
lines labeled “change in book value”
and “inventory valuation adjustment”’
for manufacturing, merchant whole-
sale, and retail trade inventories. The
change in book value now reflects the
change in the new Census Bureau in-
ventory series. The IVA now reflects
the difference between the change in
the new Census Bureau inventory
series and the CBI's current replace-
ment cost basis. Because such a differ-
ence may arise for all non-LIFO in-
ventories, the IVA is now applicable
to all manufacturing and trade inven-
tories; previously it had not been ap-
plicable to the LIFO portion of these
inventories (except when LIFO inven-
tories decumulated).

Net exports of goods.—The revised
estimates of net exports incorporate
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the June 1988 revisions to the U.S.
balance of payments accounts, nota-
bly the introduction of BEA’s new
end-use commodity classification
system for merchandise trade. The
new system provides more detail than
the old and reclassifies a few commod-
ities. A detailed explanation of the
new system was presented in the
technical notes in “U.S. International
Transactions, First Quarter 1988 in
the June 1988 SURVEY.

For the current-dollar estimates,
the introduction of the new classifica-
tion system led only to reclassification
among commodity categories; total
merchandise exports and imports
were not affected. For the constant-
dollar estimates, the system’s intro-
duction also led to revisions in total
merchandise exports and imports.
These revisions occurred because de-
flation is now carried out in more
detail and is based on more appropri-
ate prices. These changes in deflation
had a substantial effect on capital
goods exports and imports, especially
on -the old category ‘“business and
office machines, computers, etc.” In
the previously published estimates,
exports and imports of all commod-
ities in this category were deflated
with the PDE implicit price deflator
for office, computing, and accounting
machinery. In the revised estimates, a
new computer category (‘“computers,
peripherals, and parts”’) was deflated
with BEA’s computer price index (a
part of the previously used deflator),
and the other commodities from the
old category were deflated with corre-
sponding BLS export and import price
indexes. The latter change had a sub-
stantial effect because (1) the old de-
flator decreased and the new deflators
increased in all 3 years, and (2) the
level of the old deflator was substan-
tially lower than the new deflators.

Until the new classification system
is introduced for years prior to 1985,
the exports and imports series shown
in NIPA tables 4.3 and 4.4 will have
small discontinuities. For the con-
stant-dollar estimates, 1984 exports
would have been about $0.5 billion
higher and 1984 imports about $1.0
billion lower if the reclassification
and new deflation procedures had
been incorporated. Consequently, the
incorporation of these changes into
the NIPA’s in the next comprehensive
revision would lower the change in
real GNP for 1985 about 0.1 percent-
age point.
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Wages and salaries.—The revised
estimates of wages and salaries begin-
ning in January 1988 reflect an
upward adjustment to the extrapola-
tor used to prepare the -current
monthly and quarterly estimates. As
described in table 6, the extrapolator
for most private industries is a meas-
ure derived as employment times av-
erage hourly earnings times average
weekly hours from BLS data. At the
time of the first July revision, these
estimates are replaced by estimates of
wages and salaries based on tabula-
tions of employees covered by State
unemployment insurance (UI), also
from BLS. In recent years, the incor-
poration of the UI data led to a sub-
stantial upward revision in wages and
salaries. Preliminary work indicated
that the shortfalls are related to the
average hourly earnings part, because
the coverage of earnings is limited to
production of nonsupervisory workers
and to regular earnings. Consequent-
ly, the average hourly earnings part
of the extrapolator was adjusted to
raise the annual total of these wages
and salaries by 1 percent above what
it otherwise would have been. In the
first quarter of 1988, the upward ad-
justment was $6.0 billion.

Nonfarm proprietors’ income.—The
revised proprietors’ income estimates
reflect a deduction for an interest ex-
pense that is not counted as such in
the source data. The interest is on
debt incurred after December 1969 on
property held for investment. Under
Federal tax law, this interest can be
passed through to the partners, who
treat it as an expense on their own
tax returns; it is not treated as an ex-
pense of the partnership and accord-
ingly is not deducted in deriving the
net income shown in IRS tabulations
of business tax returns, which are the
source data for estimates of propri-
etors’ income. Newly available IRS
tabulations indicated that the change
in nonfarm proprietors’ income
should be revised down $2.9 billion in
1986 to take this interest into ac-
count. The adjustment appears as an
additional element of line 2 of NIPA
table 8.11, which shows the relation of
nonfarm proprietors’ income in the
NIPA’s to corresponding totals as
published by IRS. (Because the esti-
mates of proprietors’ income for 1987
are not based on IRS tabulations,
they were not affected.) A correspond-
ing upward revision was made in
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monetary interest paid by partner-
ships; the proprietors’ income and net
interest revisions are offsetting in
personal income and in national
income. The adjustment will be car-
ried back to 1969 in the next compre-
hensive revision of the NIPA’s.

Net interest.—In addition to the
change described for nonfarm propri-
etors’ income, the revised estimates
reflect explicit exclusion of net real-
ized capital gains from interest re-
ceived by State and local government
retirement systems. Previously, this
interest received had been estimated
as the difference between total invest-
ment earnings of the retirement sys-
tems and dividends received. Thus, to
the extent that capital gains existed,
they had been treated as interest. A
breakdown of investment earnings
was first available for fiscal year
1984-85 in the reports underlying the
Census Bureau Finances of Employee
Retirement Systems of State and Local
Governments. The reports indicated
net capital gains of $5.5 billion in
1985 and $9.0 billion in 1986; BEA es-
timated gains of $12.0 billion in 1987.
The exclusions will be carried back in
the next comprehensive revision of
the NIPA’s.

The explicit exclusion of these gains
is recognized as an additional element
of “financial transactions” (line 4) in
NIPA table 3.18, which shows the re-
lation of State and local government
receipts and expenditures in the
NIPA’s to Census Bureau Governmen-
tal Finances data on a fiscal year
basis. ‘

Deflation of PDE.—Several changes
were made in price indexes used to
prepare constant-dollar PDE and asso-
ciated measures of price change.
First, BLS producer price indexes
(PPYI’s) for boats and for civilian air-
craft were introduced. Previously, a
weighted average of PPI's for boat-
building materials and internal com-
bustion engines was used for boats. A
similar weighted average of PPI's was
used for civilian aircraft following the
discontinuation after 1985 of the
annual price index for aircraft. com-
piled by the Department of Transpor-
tation.

Second, imported equipment in
PDE is now deflated using the same
price indexes—mainly BLS import
price indexes—as used to deflate im-
ported equipment in net exports. Pre-
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viously, domestic PPI's were used.
The introduction of the import price
indexes is the second stage in a re-
working of the PDE quarterly and
annual methodology; the first stage,
the separation of domestic and im-
ported equipment in current dollars
at a detailed level, was introduced
last July. The improved methodology
will capture more adequately short-
term differences in the movement of
the volume and prices of domestic
and imported equipment.

Updated summary methodologies

Table 6 identifies the principal
source data and estimating methods
used to prepare the current-dollar es-
timates of the income- and product-
side components of GNP, and table 7
identifies the principal source data
and estimating methods used to pre-
pare constant-dollar estimates of the
product-side components. In addition
to reflecting the changes made in this
July revision, the tables provide more
detail than presented last year for a
few components, especially for Feder-
al Government transactions. The ad-
ditional detail for the Federal trans-
actions will make it easier to relate
these summaries to the full informa-
tion that will be available in the
forthcoming methodology paper on
government transactions.

The change to the entries for cur-
rent-dollar Federal Government pur-
chases of goods and services requires
some further explanation. The table
presented last year described the esti-
mates of Federal purchases in terms
of their derivation from outlays as
presented in the Budget of the United
States, the United States Government
Annual Report: Appendix, and select-
ed agencies’ annual reports. The deri-
vation, part of what BEA calls a fiscal
year analysis, has two major steps. (1)
To derive NIPA expenditures from
budget outlays, outlays are adjusted
for coverage (for example, to exclude
financial transactions and transac-
tions in land and to include imputa-
tions), for netting and grossing differ-
ences (for example, to treat certain
items as expenditures rather than as
offsets to receipts), and for timing (to
move from a payments basis to a de-
livery basis). (2) To derive purchases
from expenditures, expenditures are
adjusted to exclude interest, subsidies,
net expenditures of government en-
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terprises, transfer payments, and
grants-in-aid to State and local gov-
ernments. The fiscal year analysis is
carried -out in substantial detail for
the July revision. It provides control
totals for national defense and nonde-
fense purchases separately and pro-
vides relationships between total out-
lays and types of expenditures that
are used to prepare estimates from
the more aggregative data available
for time periods other than the fiscal
year. Table 6 now refers to fiscal year
analysis as providing the control total
and then describes the source data
and methods used to prepare type-of-
purchase detail and the estimates
that are summed to obtain calendar
year estimates. Table 7 on methodolo-
gy for the constant-dollar estimates
has been modified to correspond to
the current-dollar presentation. -

Current-dollar estimates of GNP.—
The components in table 6 are as
shown in the national income and
product account, starting on the
income side and proceeding to the
product side. The subcomponents in
table 6, with their 1987 dollar values,
are grouped according to the method-
ology used to prepare them.

The column in table 6 for annual
estimates covers the several annual
estimates in the estimating cycle;
major differences in methodology as
the estimates move through the
annual revisions to a comprehensive
revision are few enough to condense
into the table. For example, for most
goods in PCE (the first item on the
product side), the table indicates one
methodology for benchmark years
and another for all other years.

The column for the quarterly esti-
mates is a condensation in several re-
spects. First, it refers to the advance
estimates for the current quarter—
that is, the estimate prepared in the
first month following the end of the
quarter. That one estimate, rather
than all of the current quarterly esti-
mates, is described because more at-
tention focuses on the ‘“first look” at
the quarter. Second, even for the ad-
vance estimate, the column does not
detaii how many months of data are
available nor whether the data are
subject to revision by the source
agency. Thus, the benefit of condensa-
tion is at the cost of not detailing the
tradeoff between the timeliness of the
advance estimate and the improved
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quantity and quality of source data
available in the 2 following months
and incorporated in the final current
estimates.? ,

The information in the column for
the quarterly estimates is generic; it
fits any advance estimate for the cur-
rent quarter. For users who want to
track the actual data and resulting
estimates, BEA prepares “Key Source
Data and  Assumptions for the Ad-
vance Estimates of GNP.” This table
shows the monthly figure for key
source data that are available for the
advance estimates (and indicates
whether the data are subject to revi-
sion by the source agency) and BEA’s
assumptions for data that are not
available. BEA has redesigned this
table and it is shown with informa-
tion about the advance estimates for
the second quarter of 1988 on page129
of this issue of the SURVEY.

Table 6 lists source data referring
to a variety of different economic
measures—wages and salaries, premi-
ums, expenses, interest rates, mort-
gage debt, tax collections, unit sales,
housing stock, employment, and aver-
age price, to name a few. For most
components, the source data are
“value data”’; that is, they embody
both the quantity and price dimen-
sions that are required for current-
dollar estimates. In these cases, the

3. The methodology for PCE illustrates the sequen-
tial introduction of source data in the current esti-
mates. For the advance estimates, the key data avail-
able are the following: 3 months of retail sales (of
which 2 months are subject to revision by the source
agency); 3 months of unit sales of new motor vehicles,
1 month of information with which to allocate the
unit sales among consumers and other purchasers,
and 2 or 3 months of average list prices (which are
subject to modification as more detailed information
on models of cars sold, and thus actual retail prices,
becomes available); and 1 to 3 months of data for serv-
ices amounting to three-fifths of total services. The es-
timates for most of the remainder of PCE are extrapo-
lations based either on related indicator series or on
judgmental trends. For the preliminary estimates, re-
vised retail sales for 2 months become available. For
the final estimates, information on sales of used cars
and more data on several services—hospitals, electrici-
ty, natural gas, hotels and motels, airline transporta-
tion, foreign travel, and insurance other than life in-
surance—become available.
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methodology indicated in table 6 is
the adjustment of the value data to
derive estimates consistent ~with

NIPA definitions and coverage. The "

brief descriptions of the adjustments
to derive domestic corporate profits
and change in business .inventories
are examples. Three other methods—
commodity flow, retail control, and
perpetual inventory—were described
in the July 1987 SurvEey.

When value data are not used in
preparing an estimate; the table indi-
cates the combination of data with
separate quantity and price dimen-
sions that is used to derive the re-
quired value estimate (as well as indi-
cating any major adjustments needed
to derive estimates consistent with
NIPA definitions and coverage). On
the product side, a “physical quantity
times price” method is used for sever-
al components. For example, the esti-
mate for new autos is prepared as
unit sales times average list price. An
“employment times earnings times
hours” method and forms of a “stock
of assets/liabilities times an interest
rate” method also are used for several
components.

Some of the source data shown in
table 6 for the annual estimate are
used to -interpolate and extrapolate
the levels established by source data
that are viewed as final, and all of
the source data shown for the ad-
vance quarterly estimates are used to
extrapolate the level of the preceding
quarter.* In addition to using indica-
tor series, as is the case when source
data are listed in the table, extrapola-
tion and interpolation may be based

4. Extrapolation is a method of extending estimates
from one period forward (or backward) in time to
other periods. In simple terms, extrapolation applies a
percent change—either the percent change in the indi-
cator series or the percent change in the trend—to the
level of the preceding period. Interpolation is a
method of filling in estimates between two periods. In-
terpolation applies a more complex mathematical for-
mula—there are several in use—to preserve the pat-
tern of the indicator series consistent with the level of
the source data viewed as final.

Tables 6 and 7 follow.
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on: trends, as is the case when “judg-
mental trend” is listed in the table.

Constant-dollar estimates of GNP.—
Table 7 shows which of three methods
is used to prepare constant-dollar esti-
mates and indicates the source data
with which it is implemented.® The
method used for:by far the largest
part of GNP is deflation. In fact, de-
flation is so widely used that the term
is often used to describe the prepara-
tion of all constant-dollar estimates.
In deflation, constant-dollar estimates
are obtained by dividing the most de-
tailed current-dollar components by
appropriate price indexes with the
base period—at present, the year
1982—equal to 100.

The other methods, quantity ex-
trapolation and direct base-year valu-
ation, are similar in that they both
use quantity data. For quantity ex-
trapolation, constant-dollar estimates
are obtained by extrapolating the cur-
rent-dollar estimates from the base
year by quantity data. For direct
valuation, constant-dollar estimates
are obtained by multiplying base-year
prices by quantity data for each
period.

The subcomponents are as shown in
table 6, except where more detail is
needed to highlight differences in
methodology for constant-dollar esti-
mates. For this table, the distinction
between annual ‘and quarterly meth-
odology is far less important than it
was for the current-dollar methodolo-
gy, and major differences between the
annual and quarterly source data are
noted within the individual entries.

5. With few exceptions, BEA does not prepare con-
stant-dollar estimates of income measures because
price indexes cannot be associated with them, as they
can with product measures. Three exceptions are dis-
posable personal income and, as presented in BEA’s
Business Conditions Digest, personal income and prof-
its. In these cases, the estimates are adjusted for price
change by reference to prices of the goods and services
on which the income is spent. BEA prepares constant-
dollar net national product and national income by
preparing constant-dollar estimates of capital con-
sumption allowances with capital consumption adjust-
ment and of the nonfactor charges and then subtract-
ing them from constant-dollar GNP.
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Table 6.—Principal Source Data and Estimating Methods Used in Preparing Current-Dollar Estimates of GNP

Component (billions
of dollars)

Subcomponent (billions of

dollars)

Annual estimates: Source data and methods used to
determine level for benchmark and other final years or,
for other years, used to prepare an extrapolator or
interpolator

Advance quarterly estimates: Source
data and methods used to prepare
an extrapolator

Income

side (Charges against GNP of $4,534.8 billion in 1987)

Compensation of
employees
$2,683.4)

Proprietors’ income
with IVA and
CCAdj
$312.9)

Wages and salaries:

Private industries, State

and local government,
and rest of the world
($2,110.0)

Wages and salaries:
Federal

($138.9)

Employer contributions for

social insurance
($227.1)

Other labor income
($207.9)

Nonfarm income
($233.0)

Nonfarm IVA
(—$1.0)

Nonfarm CCAdj
($38.0)

Farm income with IVA

($50.6)

Farm CCAdj
(—$1.6)

See-footnotes at end of table.

For most, annual tabulations of wages and salaries of
employees covered by State unemployment insurance
from the Bureau of Labor Statistics; for remainder,
wages from a variety of sources (such as Dept. of
Agriculture for farms and Railroad Retirement Board
for railroad transportation) and indirect estimation for
only a few cases (such as a percentage of revenues for
tips not reported as wages).

For civilians, wages from the Office of Personnel
Management; for military personnel, wages from the
Office of Management and Budget, Budget of the
United States.

Contributions from the Social Security Admin., other
agencies administering social insurance programs, and
Census Bureau surveys of State and local government
retirement funds.

Years except most recent—For private pension and
profit-sharing funds, employer contributions from
Internal Revenue Service tabulations of business tax
returns when available and judgmental trend in other
years; for group health and life insurance, mainly total
premiums paid from trade sources and Health Care
Financing Admin. and data on employer share from
trade source; for workers’ compensation, contributions
from trade sources.

Most recent year—For group health insurance, total
premiums paid from Health Care Financing Admin.;
for others in the category, judgmental trend.

Years except most recent—Income from Internal
Revenue Service tabulations of business tax returns,
adjusted for understatement of income on tax returns
and for several conceptual differences.

Most recent year—For construction, trade, and services,
indicators of activity (such as value of housing put in
place); for most others, judgmental trends.

The IVA is described under the entry for corporate
profits with IVA and CCAdJ;j.

The CCAdj is described under the entry for capital
consumption allowances with CCAdj.

Based on Dept. of Agriculture data on net income,

marketing, inventory change, government payments,
other cash income, and nonmoney income) and
subtracting production expenses, adjusted to exclude
corporate income from Internal Revenue Service
tabulations of business tax returns.

The CCAJj is described under the entry for capital
consumption allowances with CCAdj.

obtained by deriving gross earnings (cash receipts from

For most private, wages and salaries
derived, by industry, from Bureau
of Labor Statistics monthly
employment times earnings times
hours; for State and local
government and other private,
judgmental trend.

For civilians, judgmental trend; for
military personnel, employment
from Dept. of Defense and
judgmental extrapolation.

For Federal programs, BEA-derived
wages and salaries of employees
covered by the programs; for State
and local government programs,
judgmental trend.

Judgmental trend.

Same as annual for most recent
year.

Dept. of Agriculture projection
adjusted for consistency with
NIPA’s.
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Table 6.—Principal Source Data and Estimating Methods Used in Preparing Current-Dollar Estimates of GNP—Continued

Component (billions
of dollars)

Subcomponent (billions of
dollars)

Annual estimates: Source data and methods used to
determine level for benchmark and other final years or,
for other years, used to prepare an extrapolator or
interpolator

Advance quarterly estimates: Source
data and methods used to prepare
an extrapolator

Income side (Charges against GNP of $4,534.8 billion in 1987)—Continued

Rental income of
persons with
CCAdj
$18.4)

Corporate profits
with IVA and
CCAdj
($310.4)

Rent from nonfarm
nonresidential properties

$7.6)

Rent from owner-occupied
nonfarm housing

($22.8)

Rent from tenant-occupied
nonfarm housing

$19.1)

Royalties
($11.5)

Rent from farms owned by
nonoperator landlords
($5.3)

CCAdj
—§47.9)

Profits: Domestic, before

tax
($240.3)

Profits: Rest of the world,
before and after tax

($36.9)

IVA 2
(—$18.0)

CCAdj
$51.7)

See footnotes at end of table.

Years except the 2 most recent—Rents paid and received
by business and government, adjusted for expenses
associated with property (mainly depreciation, taxes,
interest, and repairs), from Internal Revenue Service
tabulations of business tax returns, Census Bureau
surveys, and the Budget of the United States prepared
by the Office of Management and Budget.

Two most recent years—Judgmental trend.

Derived as space rent—see the entry for nonfarm housing
in personal consumption expenditures—less related
expenses, including maintenance and repair from
Bureau of Labor Statistics quarterly consumer
expenditure survey, mortgage debt from Federal
Reserve Board times an interest rate, and property
taxes from Census Bureau quarterly surveys of State
and local tax collections.

Same as described under owner-occupied housing and
adjusted to cover only rental income accruing to
persons not primarily engaged in the real estate
business.

Years except most recent—Internal Revenue Service
tabulations of royalties reported on individual tax
returns.

Most recent year—Judgmental trend.

Prepared in conjunction with farm proprietors’ income;
see that entry.

The CCAdj is described under the entry for capital
consumption allowances with CCAdj.

Years except the 2 most recent—Receipts less deductions
from Internal Revenue Service tabulations of business
tax returns, adjusted to include in profits the depletion
allowances on domestic minerals, income of the Federal
Reserve and federally sponsored credit agencies, the
excess of additions to bad debt reserves over losses
actually incurred, and an estimate of the amount by
which income on tax returns is understated and to
exclude capital gains and losses on the sale of property
and dividends received from domestic corporations.

Two most recent years—Separately for about 70
industries, profits from Census Bureau quarterly
survey of corporate profits, regulatory agency reports,
and compilations of public company reports.

Estimated as part of the balance of payments; see the
entry for receipts and payments of factor income, net,
under net exports of goods and services.

Obtained as the difference between the NIPA change in
business inventories (that is, physical volume of
inventories valued in prices of the current period) and
the change in inventories reported by business. See also
the entry for change in business inventories.

The CCAdj is described under the entry for capital
consumption allowances with CCAd;

Same as annual for 2 most recent
years.

For owner-occupied space rent, same
as annual; for depreciation,
interest, and taxes, based on
NIPA estimates of those
components; for other expenses,
based on judgmental trend.

Same as annual.

Same as annual for most recent
year.

Judgmental trend.

For some industries in
transportation, some in finance,
etc., and all in services,
judgmental trend; for others in
this group, same as annual for 2
most recent years. (Released at
time of preliminary estimate of
GNP for the first, second, and
third quarters and of final
estimate for the fourth quarter.)

Judgmental trend. ! (Released at
time of preliminary estimate of
GNP for the first, second, and
third quarters and of final
estimate for the fourth quarter.)

Same as annual.
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Table 6.—Principal Source Data and Estimating Methods Used in Preparing Curreni-Dollar Estimates of GNP—Continued

Component (billions
of dollars)

Subcomponent (billions of
dollars)

Annual estimates: Source data and methods used to
determine level for benchmark and other final years or,
for other years, used to prepare an extrapolator or
interpolator

Advance quarterly estimates: Source
data and methods used to prepare
an extrapolator

Income side (Charges against GNP of $4,534.8 billion in 1987)—Continued

Net interest
($353.6)

Business transfer
payments
($28.1)

Indirect business tax
and nontax
liability
($366.3)

Subsidies less
current surplus of
government
enterprises
($18.3)

Capital consumption
allowances with

3
($480.0)

Net interest: Domestic
monetary

($134.8)

Net interest: Rest-of-the
world monetary
(—$0.7) )

Net interest: Imputed—Ilife
insurance carriers and
private noninsured )
pension plans
($131.3)

Net interest: Imputed—
banks, credit agencies,
and investment
companies

($88.1)

Federal
($54.0)

State and local
($312.8)

Federal
($32.4)

State and local
(—$14.0)

Capital consumption
allowances
($507.6)

CCAdj
($27.6)

See footnotes at end of table.

For farm interest paid and received, Dept. of Agriculture
surveys; for residential mortgage interest, mortgage
debt from Federal Reserve Board times an interest
rate; for all other interest paid and received by
business, Internal Revenue Service tabulations of
business tax returns or, when these tabulations are not
available, interest receipts and payments from
regulatory agencies (such as the Federal Deposit
Insurance Corporation), from trade sources, or obtained
by applying an interest rate to a stock of assets/
liabilities from Federal Reserve Board flow of funds
accounts.

Estimated as part of the balance of payments; see the
entry for receipts and payments of factor income, net,
under net exports of goods and services.

Property income earned (and for life insurance carriers,
profits) from Internal Revenue Service tabulations of
business tax returns or, for the 2 most recent years,
from trade sources.

Property income earned on investment of deposits and
monetary interest paid (and for mutual depositories,
profits from Internal Revenue Service tabulations of
business tax returns when available) from annual
reports of regulatory agencies and the Federal Reserve
Board. The counterentry to the interest, financial
services furnished without payment, is allocated to
persons, government, and rest of the world on the basis
of deposit liabilities from the same sources.

For charitable contributions and bad debts incurred by
consumers, for years except the 2 most recent, Internal
Revenue Service tabulations of business tax returns or,
for 2 most recent years, judgmental trend; for other
components (such as liability payments for personal
injury), for years except the most recent, information
from government agency reports and trade sources or,
for most recent year, judgmental trend.

For excise taxes, collections from the Internal Revenue
Service; for customs duties, receipts from Monthly
Treasury Statement; and for nontaxes (such as fines),
receipts from the Office of Management and Budget,
Budget of the United States.

Receipts from Census Bureau quinquennial censuses and
annual and quarterly surveys.

For subsidies, payments by the Commodity Credit
Corporation from agency reports and outlays from
Monthly Treasury Statement for most others; for
current surplus, mainly reports of various agencies
ssuch.as the Commodity Credit Corporation and Postal

ervice.

For subsidies, limited to railroad, judgmental trend; for
current surplus, see entry for State and local purchases
other than compensation and structures.

For depreciation of nonfarm sole proprietorships,
partnerships, and corporations, Internal Revenue
Service tabulations of business tax returns; for other
depreciation (including farms, nonprofit institutions,
and owner-occupied houses), perpetual-inventory
calculations; for accidental damage to fixed capital,
losses reported to insurance companies and government
agencies.

Obtained in two parts: First, the part that places a
historical-cost series for capital consumed on a
consistent basis with regard to service lives and on a
straight-line depreciation pattern is the difference
between tax-return-based calculations at historical cost
and the perpetual-inventory calculations; second, the
part that places the historical-cost series on a current-
cost basis is the difference between two perpetual-
inventory calculations, one at historical cost and one at
current cost.

Derived by combining estimates of
(1) interest received by persons, (2)
government interest paid and
received, and (3) interest paid by
consumers to business. For (1),
judgmental trend; for (2), Monthly
Treasury Statement for Federal
and judgmental trend for State
and local; for (3), consumer debt
from the Federal Reserve Board
times BEA estimates of interest
rates. !

Judgmental trend. !

Judgmental trend.

Judgmental trend.

Judgmental trend.

For customs duties, the Monthly
Treasury Statement; for most
excise taxes, indicators of activity
(such as gasoline production for
gasoline tax); for others in this
group, Judgmental trend.

Judgmental trend.

For subsidies, reports of various
agencies and outlays from
Monthly Treasury Statement; for
current surplus, agency report for
the Commodity Credit
Corporation and judgmental trend
for others in this group.

Judgmental trend.

Judgmental trend.

For capital consumption allowances,
judgmental trend as mentioned in
precedlng item; for current-cost
series, perpetual -inventory
calculation based on investment
and on investment prices.
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Table 6.—Principal Source Data and Estimating Methods Used in Preparing Current-Dollar Estimates of GNP—Continued

Component (billions

Subcomponent (billions of

Annual estimates: Source data and methods used to
determine level for benchmark and other final years or,

Advance quarterly estimates: Source
data and methods used to prepare

of dollars) dollars) for other years, useidntgrgt;(igggf an extrapolator or an extrapolator
Product side (GNP of $4,526.7 billion in 1987)
Personal Durable and nondurable
consumption goods:
expenditures ($1,419.8)
($3,012.1) 8

Most goods (goods except
subcomponents listed
separately)

($1,170.3)

New trucks
$27.71)

New and used autos
($130.0)

Gasoline and oil
$77.0)

Food furnished employees
(including military)
$9.1

Expenditures abroad by
U.S. residents ($4.2) less
personal remittances in
kind to foreigners ($0.5)

See footnotes at end of table.

Benchmark years—Commodity-flow method, starting
with manufacturers’ shipments from Census Bureau
quinquennial census and including an adjustment for
expé)rts and imports from Census Bureau merchandise
trade. :

Other years—Retail-control method, using retail trade
sales from Census Bureau annual survey or, for the
most recent year, monthly survey of retail trade.

Benchmark years—Commodity-flow method, starting
with manufacturers’ shipments from Census Bureau
quinquennial census and including an adjustment for
expé)rts and imports from Census Bureau merchandise
trade.

Other years except most recent—Abbreviated commodity-
flow method, starting with manufacturers’ shipments
from Census Bureau annual survey and including an
adjustment for exports and imports from Census
Bureau merchandise trade.

Most recent year—Physical quantity purchased times
average retail price: Unit sales and information with
which to allocate sales among consumers and other
purchasers from trade sources and average price based
on a Bureau of Labor Statistics consumer price index.

For new autos, physical quantity purchased times
average retail price: Unit sales, information with which
to allocate sales among consumers and other
purchasers, and average list prices, all from trade
sources. For used autos, change in the consumer stock
of autos at least 1 year old plus dealers’ margins based
on unit sales times auction price, all from trade
sources.

Years except most recent—Physical quantity purchased
times average retail price: Gallons consumed from the
Dept. of Transportation, information with which to
allocate that total among consumers and other
purchasers from Federal agencies and trade sources,
and monthly average retail price by grade from the
Bureau of Labor Statistics.

Most recent year—Physical quantity purchased times
average retail price: Domestic supply from Energy
Irl;formation Admin. monthly surveys and price as
above.

For commercial employees, number of employees of
appropriate industries from Bureau of Labor Statistics
tabulations times a Bureau of Labor Statistics
consumer price index for food; for military personnel,
outlays from the Budget of the United States prepared
by the Office of Management and Budget.

Estimated as part of the balance of payments; see the
entry for receipts and payments for other services, net,
under net exports of goods and services.

Same as annual for the most recent
year.

Same as annual for the most recent
year.

For new autos, same as annual; for
used autos, same as annual except
that change in consumer stock is
based on judgmental trend.

Same as annual for most recent
year.

For commercial employees, same as
annual; for military personnel,
number of persons in Armed
Forces from the Dept. of Defense
times a Bureau of Labor Statistics
consumer price index for food.

Judgmental trend.
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Table 6.—Principal Source Data and Estimating Methods Used in Preparing Current-Dollar Estimates of GNP—Continued

Component (billions

Subcomponent (billions of

Annual estimates: Source data and methods used to
determine level for benchmark and other final years or,

Advance quarterly estimates: Source

of dollars) dollars) for other years, used to prepare an extrapolator or data and methods used to prepare
. interpolator an extrapolator
Product side (GNP of $4,526.7 billion in 1987)—Continued
Personal Services:
consumption ($1,592.3)
expenditures—
Continued

Nonfarm housing—space
rent for owner-occupied
and rent for tenant-
occupied
($440.6)

Farm housing—rent
($9.2)

Auto and other repair,
legal and funeral
services, barbershops
and beauty parlors,
nursing homes,
laundries, employment
agency fees, accountant
and tax return
preparation services,
recreation (except video
cassette rentals, cable
TV, parimutuel net
receipts, and lotteries),
hotels and motels, and
commercial education
($261.7)

Physicians, dentists, and
other medical

professional services
($166.0)

Private elementary and
secondary schools,
welfare activities, and
labor union and
professional association
fees

$67.9)

Financial services
furnished without
payment by banks, credit
agencies, and investment
companies 4
($82.3)

Brokerage charges and
investment counseling,
bank service charges,
intercity transportation,
and private higher
education
$77.0)

Domestic services
($9.6)

See footnotes at end of table.

Benchmark years—Based on data on housing stock and
average annual rental from Census Bureau decennial
census of housing and survey of residential finance.

Other years—Based on data on housing stock from the
Census Bureau biennial housing survey or on the
number of households from Census Bureau monthly
curreilt population survey and updated average annual
rental.

Dept. of Agriculture survey.

Benchmark years—Receipts from Census Bureau
quingquennial census of service industries adjusted for
receipts from business and governments.

Other years—Receipts, for spectator sports from private
organizations, for legitimate theaters and commercial
education from tabulations of wages and salaries of
employees covered by State unemployment insurance
from the Bureau of Labor Statistics, for others in this
group from Census Bureau service annual survey.

Benchmark years—For nonprofit professional services,
expenses; for others in this group, receipts, adjusted for
government payments and prepayment plans, from
Census Bureau quinquennial census of service
industries.

Other years—Receipts, adjusted for government
payments and prepayment plans, from Census Bureau
service annual survey.

Benchmark years—For schools of religious organizations,
enrollment from Dept. of Education times BEA
estimate of average expenditures per pupil; for others
in this group, receipts and expenses from Census
Bureau quinquennial census of service industries.

Other years—Tabulations of wages and salaries of
employees covered by State unemployment insurance
from the Bureau of Labor Statistics.

See entry for net interest: imputed-—banks, credit
agencies, and investment companies.

Years except most recent—For private higher education,
expenses, and for others in this group, receipts, all from
annual reports of government administrative agencies.

Most recent year—For brokerage, charges from trade
source; for intercity transportation, receipts from
reports of government administrative agencies; for
private higher education, enroliment from Dept. of
Education.

Number of workers times weekly hours times earnings
from Census Bureau monthly current population
survey.

Same method as annual, with
housing stock based on annual
estimates adjusted for completions
from Census Bureau survey and
average rent based on annual
estimates adjusted using a Bureau
of Labor Statistics consumer price
index for rent.

Judgmental trend.

For nursing homes, commercial
education, employment agency
fees, and clubs and fraternal
organizations, wages and salaries
derived from Bureau of Labor
Statistics monthly employment
times earnings times hours; for
legitimate theaters and motion
pictures, receipts from trade
sources; for others in this group,
judgmental trend.’

For nonprofit professional services,
wages and salaries derived from
Bureau of Labor Statistics
monthly employment times
earnings times hours; for others
in this group, judgmental trend.

Wages and salaries derived from
Bureau of Labor Statistics
monthly employment times
earnings times hours.

Judgmental trend.

For stock brokerage charges, stock
exchange transactions from trade
sources; for other brokerage
charges and investment
counseling and for bank service
charges, judgmental trend; for
intercity transportation, receipts
from trade sources; for private
higher education, wages and
salaries for the industry derived
from Bureau of Labor Statistics
monthly employment times
earnings times hours.

Judgmental trend.
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Table 6.—Principal Source Data and Estimating Methods Used in Preparing Current-Dollar Estimates of GNP—Continued

Component (billions

Subcomponent (billions of

Annual estimates: Source data and methods used to
determine level for benchmark and other final years or,

Advance quarterly estimates: Source

data and methods used to prepare
of dollars) dollars) for other years, used to prepare an extrapolator or
interpolator P an extrapolator
Product side (GNP of $4,526.7 billion in 1987)—~Continued
Personal Services—Continued
consumption
expenditures—
Continued
Insurance, hospitals except | For life insurance, expenses from reports of private For life insurance and religious
nursing homes, religious organizations or, for the most recent year, tabulations activities, wages and salaries
activities, cable TV, of wages and salaries of employees covered by State derived from Bureau of Labor
utilities, and local unemployment insurance from Bureau of Labor Statistics monthly employment
transport Statistics; for insurance other than life insurance, times earnings times hours; for
($400.5) premiums and benefits from reports of private hospitals, electricity, and gas,
organizations; for hospitals except nursing homes, reports from private
expenses from reports of private organizations; for organizations; for others in this
religious activities, expenses based on contributions and group, judgmental trend. !
membership from private organizations or, for the most
recent year, judgmental trend; for cable TV and
utilities, receipts from government agencies and trade
sources; for local transport, receipts from reports of
private organizations.
Water and other sanitary | Years except 2 most recent—For water and other Same as 2 most recent years.
services, and lotteries sanitary services, expenditures from Census Bureau
($27.3) quinquennial censuses and annual surveys of State and
local governments, adjusted to a calendar year basis
from a fiscal year basis; for lotteries, net receipts from
the same source.
Two most recent years—Judgmental trend.
Foreign travel by U.S. Estimated as part of the balance of payments; see the Same as annual.
residents ($27.4) less entry for receipts and payments for other services, net,
expenditures in the under net exports of goods and services.
United States by
foreigners ($17.5)
Other services: Video Various source data. Judgmental trend.
cassette rentals and
parimutuel net receipts;
other housing except
hotels and motels; other
education and research
except commercial
education; bridge, etc.
tolls; other household
operation except repairs
and insurance; travel
and entertainment card
fees; stenographic and
reproduction services;
and money orders and
classified advertising
($40.3)
Nonresidential Nonfarm buildings Value put in place from Census Bureau monthly Same as annual.
?glglgtg)rses ($92.6) construction survey.

Public utilities: Telephone
and telegraph
($8.4)

Public utilities: Other
($20.0)

Mining exploration, shafts,
and wells

($13.9)

Other nonfarm structures
2.6)

Farm buildings
9)

See footnotes at end of table.

Value put in place from Census Bureau monthly
construction survey.

Expenditures from Federal regulatory agencies and trade
sources.

Benchmark years—Expenditures from Census Bureau
quinquennial census of mineral industries.

Other years—For petroleum and natural gas, physical
quantity times average price: Footage drilled and cost
per foot from trade sources; for other mining,
expenditures from BEA plant and equipment survey.

Value put in place from Census Bureau monthly
construction survey.

Expenditures for new construction from Dept. of
Agriculture surveys.

Same as annual.

Anticipated expenditures from BEA
plant and equipment survey.

Same as annual for years other than
benchmark years.

Same as annual.

Judgmental trend of value put in
place from Census Bureau.
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Table 6.—Principal Source Data and Estimating Methods Used in Preparing Current-Dollar Estimates of GNP—Continued

Component (billions
of dollars)

Subcomponent (billions of
dollars)

Annual estimates: Source data and methods used to
determine level for benchmark and other final years or,
for other years, used to prepare an extrapolator or
interpolator

Advance quarterly estimates: Source
data and methods used to prepare
an extrapolator

Product side (GNP of $4,526.7 billion in 1987)—Continued

Nonresidential
producers’ durable
equipment
$307.3)

Residential
investment

($226.9) ©

Change in business
inventories

($39.2)

Equipment except autos
($288.1D

New and used autos
$19.2)

Permanent-site single-
family housing units
($114.5)

Permanent-site
multifamily housing
units
($25.5)

Mobile homes
$5.3)

Additions and alterations,
and major replacements
($56.3)

Brokers’ commissions

($20.6)

Producers’ durable
equipment

($5.8)

Manufacturing and trade
($34.8)

Other nonfarm industries

($5.9)

Farm

(-81.5)

See footnotes at end of table.

Benchmark years—Commodity-flow method, starting
with manufacturers’ shipments from Census Bureau
quinquennial census and including an adjustment for
expci)rts and imports from Census Bureau merchandise
trade.

Other years—Abbreviated commodity-flow method
starting with manufacturers’ shipments from the
Census Bureau annual survey or, for the most recent
year (except trucks), monthly survey of manufactures
and including an adjustment for exports and imports
from Census Bureau merchandise trade. For trucks, for
the most recent year, physical quantity purchased
times average retail price: Unit sales and information
with which to allocate sales among business and other
purchasers from trade sources and average price based
on Bureau of Labor Statistics producer price indexes.

For new autos, see entry in personal consumption
expenditures; for used autos, change in business stock
of autos at least 1 year old from trade source.

Value put in place based on phased housing starts and
average construction cost from Census Bureau monthly
construction surveys.

Value put in place from Census Bureau monthly
construction survey.

Benchmark years—See entry for equipment except autos
in nonresidential producers’ durable equipment.

Other years—Physical quantity shipped times price:
Shipments from trade sources and average retail price
from Census Bureau monthly survey.

Expenditures by owner-occupants from Bureau of Labor
Statistics quarterly consumer expenditure survey and
by landlords from Census Bureau quarterly survey of
landlords.

Physical quantity times price times average commission
rate: Number of one-family houses sold, mean sales
price, and commission rates, from Census Bureau
monthly construction survey and trade sources.

See entry for most goods under personal consumption
expenditures.

Benchmark years—Inventories from Census Bureau
quinquennial censuses revalued (in effect, by the
calculation of the IVA 2) to current replacement cost
using information on the commodity composition of
goods held in inventory and the turnover period, both
from the Census Bureau censuses/surveys of
manufacturing and trade, combined with cost of goods
held in inventory, largely from Bureau of Labor
Statistics producer price indexes.

Other years—For petroleum bulk stations, physical
quantities times price: Monthly quantities from the
Energy Information Admin. times a Bureau of Labor
Statistics producer price index; for all other,
inventories from Census Bureau annual surveys or, for
the most recent year, monthly surveys, revalued as
described above.

Inventories revalued to current replacement cost (except
when noted as physical quantity times price) using
information on the proportion of inventories reported
with different accounting methods (for example, first-
in, first-out) and other information as described for
manufacturing and trade: For years except 2 most
recent, Internal Revenue Service tabulations of
business tax returns; in 2 most recent years, Census
Bureau quarterly survey of corporations for mining,
monthly quantities from the Energy Information
Admin. times Bureau of Labor Statistics producer price
indexes for electric utilities, and judgmental trend for
all others.

Physical quantities times current prices, from Dept. of
Agriculture surveys.

For trucks, see entry for personal
consumption expenditures; for
others in this group, same as
annual for years other than
benchmark years except with less
detail.

For new autos, same as annual; for
used autos, judgmental trend.

Same as annual.

Same as annual.

Same as annual for years other than
benchmark years.

Judgmental trend.

Same as annual.

Same as annual.

Same as annual for most recent
‘year.

For electric utilities, same as annual
for most recent year; for all
others, judgmental trend.

Judgmental projection by BEA and
Dept. of Agriculture.



Table 6.—Principal Source Data and Estimating Methods Used in Preparing Current-Dollar Estimates of GNP—Continued

Component (billions
of dollars)

Subcomponent (billions of
dollars)

Annual estimates: Source data and methods used to
determine level for benchmark and other final years or,
for other years, used to prepare an extrapolator or
interpolator

Advance guarterly estimates: Source
data and methods used to prepare
an extrapolator

Product side (GNP of $4,526.7 billion in 1987)—Continued

Net exports of goods
and services
(—$123.0)

Government
purchases of
goods and services
($924.7)

Merchandise exports and
imports, net
(—$158.2)

Receipts and payments of
factor income, net

($29.5)

Receipts and payments for
other services, net
$5.7)

Federal national defense

($295.3)

Federal nondefense
($86.7)

State and local
compensation
($321.7)

State and local structures
($62.2)

State and local other than
compensation and
structures
($158.9)

Estimated as part of the balance of payments: Import and
export documents compiled monthly by the Census
Bureau with adjustments by BEA for coverage and
valuation to put them on a balance-of-payments basis
and then on a NIPA basis. ’

Estimated as part of the balance of payments: For direct
investment income, BEA surveys of U.S. companies
with affiliates abroad and of U.S. affiliates of foreign
companies; for other income, holdings or transactions
from Treasury Dept. surveys times appropriate yields
or interest rates and reports by U.S. Government
ggepcies of interest receipts—all adjusted to NIPA

asis.

Estimated as part of the balance of payments: For
government transactions, reports by Federal agencies
on their purchases and sales abroad; for most others in
this group (including travel, passenger fares, other
transportation, royalties and license fees, and private
remittances), BEA quarterly or annual surveys
(supplemented with data from other sources)—all
adjusted to NIPA basis. Also includes financial services
furnished without payment; see entry for net interest:
imputed—banks, credit agencies, and investment
companies.

Within a control total established by the fiscal year
analysis: For compensation, military wages from the
Budget of the United States prepared by Office of
Management and Budget and employer contributions
for social insurance mainly from outlays from Monthly
Treasury Statement; for purchases by type, one of three
methods, based mainly on data from Dept. of Defense
reports: (1) Physical quantity delivered times price paid;
(2) by category, the ratio of funds for purchases not
estimated by method (1) to total funds times
disbursements; and (3) mainly disbursements.

Within a control total established by the fiscal year
analysis: For Commodity Credit Corporation inventory
change, physical quantity of acquisitions and
dispositions from agency reports times average market
price from Dept. of Agriculture; for financial services
furnished without payment, see entry for net interest:
imputed—banks, credit agencies, and investment
companies; for compensation, civilian wages and
benefits from Office of Personnel Management and
employer contributions for social insurance mainly
from outlays from Monthly Treasury Statement; for all
other, outlays from Monthly Treasury Statement.

Mainly tabulations of wages and salaries of employees
covered by State unemployment insurance from Bureau
of Labor Statistics and contributions from the Social
Security Admin., other agencies administering social
insurance programs, and Census Bureau surveys of
State and local government retirement funds.

For highways, for years except the most recent,
expenditures from the Dept. of Transportation or, for
the most recent year, construction put in place from
Census Bureau surveys; for other categories, value of
construction put in place from Census Bureau monthly
construction surveys.

Years except most recent for State and the 2 most recent
for local—Total expenditures from Census Bureau
quinquennial censuses and annual surveys of these
governments, selectively replaced with source data that
are more appropriate for the NIPA’s and adjusted as
follows: For coverage, for netting and grossing
differences; and to a calendar year basis from a fiscal
year basis and for other timing differences; to exclude
interest, subsidies, net expenditures of government
enterprises, and transfer payments; and to exclude
compensation and structures as estimated above.

Most recent year for State and 2 most recent years for
local—judgmental trend.

Same as annual.

Judgmental trend. !

Same as annual.

For components of compensation,
employment from Dept. of
Defense, outlays from Monthly
Treasury Statement, and
judgmental trend; for other, same
methods as annual, with partial
data for (1) and outlays from
Monthly Treasury Statement and
judgmental trend for (2) and (3).

For components of compensation,
judgmental trend; for other, same
as annual.

Judgmental trend.

Value put in place from Census
Bureau monthly construction
surveys.

Same as for most recent year for
1S‘catle ‘and 2 most recent years for
ocal.

1. For profits and interest from the rest of the world, for parts of domestic net interest, and for

insurance other than life insurance and for hotels and motels in

replace the judgmental trend by the time of the final estimate in the current quarterly sequence.

2. The IVA on the income side and the IVA mentioned with the change in business inventories
on the product side differ because the source data on the two sides reflect different mixes of

methods (last-in, first-out, etc.) underlying reported inventories.

3. Includes $1.9 billion for food produced and

d on farms,

, data become available to which summed to $0.1; Billion,.

CCAdj Capital consumption adjustment.

tandard clothing issued to IVA  Inventory valuation adjustment.

military personnel, and used trucks.

4. Also referred to as services furnished without payment by financial intermediaries except

life insurance carriers and private noninsured pension plans.

NIPA Natior.al income and product account.

5. Includes brokers’ commissions on sale of structures and net purchases of used structures,

6. Includes —$1.5 billion for other structures (dormitories, fraternity and sorority houses,
nurses’ homes, etc.) and net purchases of used structures.

Source: 1987 estimates—SURVEY oF CURRENT Busingss, July 1988.
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Table 7.—Methodology Used in Preparing Constant-Dollar Estimates of GNP

July 1988

Deflation, using price based on— Using quantity for— |
Components of the
Component Subcomponent Consumer Price . .
Index (CPI) or the Other Extrapolation Direct valuation
Producer Price
Index (PPD)
Personal Most goods (goods except | Except as noted, Computers, BEA price
consumption subcomponents listed CPL, military index
expenditures separately). clothing, PPI.
New trucks....ccccocvvrerverennen CP1

New and used autos

Gasoline and oil.................

Food furnished
employees (including
military).

Expenditures abroad by
U.S. residents less
personal remittances
in kind to foreigners.

Nonfarm housing—space
rent and rent.

Farm housing—rent

New autos, CPI........

CP1
CPl

CPI

Foreign consumer price
indexes (exchange-rate
adjusted).

Auto and other repair,
legal and funeral
services, barbershops
and beauty parlors,
nursing homes,
laundries, other
recreation (except
video cassette rentals,
cable TV, and
lotteries), hotels and
motels, and
commercial education.

Physicians, dentists, and
other medical
professional services.

Private elementary and
secondary schools,
welfare activities, and
other personal
business.

Financial services
furnished without
payment by banks,
credit agencies, and
investment
companies .

Brokerage charges and
investment counseling,
bank service charges,
intercity
transportation, and
private higher
education.

Domestic services...............

See footnotes at end of table.

CPl1

CPI

Personal business,
CPL

Schools and welfare
activities, BEA earnings
and expense index.

Except as noted,

CPI

Other brokerage charges
and investment
counseling, BEA stock
brokerage index; airline
transportation, BEA
index based on revenue
passenger miles from
Dept. of Transportation
averaged with consumer
ﬁrice index component;

igher education, BEA
earnings and expense
index.

BEA net stock of farm
dwellings based on
Dept. of Agriculture
data.

Paid employee hours of
relevant financial
institutions.

Stock brokerage charges,
BEA orders derived
from volume data
from Securities and
Exchange Commission
or trade source.

.| Used autos, in two

parts: (1) Margin,
unit sales from
trade sources with
dealer margins
from Census
Bureau and trade
sources; (2) change
in stock, based on
unit sales and BEA
constant-dollar
value, with
depreciated original
value in base-year
dollars.
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Component

Subcomponent

Deflation, using price based on— Using quantity for—
Components of the
Consumer Price .
Index (CPD) or the Other Extrapolation Direct valuation

Producer Price
Index (PPD

Nonresidential
structures

Nonresidential
producers’
durable
equipment

Insurance, hospitals
except nursing homes,
religious activities,
cable TV, utilities, and
local transport.

Water and other
sanitary services, and
lotteries.

Foreign travel by U.S.
residents less
expenditures in the
United States by
foreigners.

Other services: Video
cassette rentals and
parimutuel net
receipts; other housing
except hotels and
motels; other
education and
research except
commercial education;
bridge, etc. tolls; other
household operation
except repairs and
insurance; and clubs
and fraternal
organizations.

Nonfarm buildings

Except as noted,

CP1

Expenditures in
the United
States, CPI.

Except as noted,
CPL

Public utilities........cccruern.

Mining exploration,
shafts, and wells.

Other nonfarm
structures.

Farm buildings

Gas and petroleum
pipelines, PPL

Casing, PPI ...............

Equipment except autos
and telephone and
telegraph installation.

See footnotes at end of table.

Domestic
components,
except as noted,
PPL

Life insurance and
religious activities, BEA
earnings and expense
index; nonprofit
hospitals, input price
index from Health Care
Financing Admin.

Foreign travel, foreign
consumer price indexes
(exchange-rate adjusted).

Other education and
research, and clubs and
fraternal organizations,
BEA earnings and
expense index; bridge,
ete. tolls, BEA index
based on trade source
data.

Cost index from trade
source and price of new
houses from Census
Bureau.

Telephone and telegraph,
cost index from trade
source; other, cost
indexes from government
agencies and trade
sources.

Exploration, cost index
from trade source; mines,
implicit price deflator for
nonfarm nonresidential
buildings.

Cost indexes from
government agencies.

Cost index from trade
source and price of new
houses from Census
Bureau.

Imported components,
except computers and
transportation
equipment, Bureau of
Labor Statistics import
price indexes; ships,
annually, index from
Maritime Admin.;
computers, BEA price
index.

Auto insurance, deflated
premiums; health
insurance, deflated
benefits.

Parimutuel net receipts,
deflated winnings.

Footage by type from
trade source.
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Component

Subcomponent

Deflation, using price based on—

Using quantity for—

Components of the
Consumer Price
Index (CPI) or the
Producer Price
Index (PPI)

Other

Extrapolation

Direct valuation

Residential
investment

Change in
business
inventories

Net exports of
goods and
services 2

New and used autos..........

Telephone and telegraph
installation.

Permanent-site housing
units.

Additions and
alterations, and major
replacements.

Brokers’ commissions.......

Producers’ durable
equipment.

Mobile homes..........c.ccveuieee

Nonfarm: Purchased
goods, all industries.

Nonfarm: Work in-
process and finished
goods, manufacturing.

Farm

.| New autos, CPI........

CPI

PPI

. PPL

Except as noted,
PPL

Except as noted,
PPI; some
overhead cost
items, CPI.

Cost index from trade
source

Price of new houses from
Census Bureau.

Price of new houses from
Census Bureau.

Crude petroleum, index

from Energy Information

Admin..
BEA unit labor cost

Merchandise exports and
imports, net 3.

Receipts and payments
~of factor income, net 3.

Receipts and payments
for other services,
net 3,

See footniotes at end of table.

Travel receipts,
CPI,; railroad
freight, PPL

Bureau of Labor Statistics
export and import price

indexes ¢; Census Bureau

monthly unit-value
indexes; implicit price
deflators (including, for
computers, BEA price
index); and gold price
from trade source.
Except as noted, implicit
price deflator for net
domestic product.

Military transfers and
direct defense
expenditures abroad,
selected implicit price
deflators for national
defense purchases (see
below); travel payments
and U.S. Government
payments for
miscellaneous services,
foreign consumer price
indexes (exchange-rate
adjusted); royalties and
fees, and other private
services, implicit price
deflator for gross
domestic product.

Imputed interest paid to
foreigners, paid
employee hours of
relevant institutions.

Financial services
furnished without
payment !, paid
employee hours of
relevant financial
institutions; several
parts of freight and
port expenditures, -
relevant torinage.

| Used autos, in two

parts: (1) Margin,
unit sales from
trade sources with
dealer margins
from Census
Bureau and trade
sources; (2) change
in stock, based on
unit sales and BEA
constant-dollar
value, with
depreciated original
value in base-year
dollars.

Quantities by crop
with prices, both
from Dept. of
Agriculture.
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Table 7.—Methodology Used in Preparing Constant-Dollar Estimates of GNP—Continued
Deflation, using price based on— Using quantity for—
Components of the
Component Subcomponent Consumer Price
Index (CPI) or the Other Extrapolation Direct valuation
Producer Price
Index (PPI)

Government Federal national defense ..| Selected goods, Some goods, some services, | Compensation, full-time | Many goods, some
purchases of PPI; utilities and and most military equivalent ) services, and a few
goods and communications, structures, BEA indexes employment by rank military structures,
services CPI and PPI. based on Dept. of Defense and length of service. quantities with

prices paid; some prices, both from
services, BEA earnings Dept. of Defense
index; computers, BEA reports.
price index; nonmilitary
structures, cost indexes
from trade sources and
government agencies.
Federal nondefense........... Most goods, PPI; Structures, cost indexes Compensation, full-time | Commodity Credit
rent, utilities, from trade sources and equivalent Corporation

and
communications,
CPL

government agencies;
computers, BEA price
index; most services,
BEA earnings indexes.

employment by grade
adjusted for change
from base year in
hours worked;
financial services
furnished without
payment !, paid
employee hours of
relevant financial
institutions.

State and local For employees in
compensation. education, full-time
equivalent
employment by

State and local
structures.

State and local other
than compensation
and structures.

Services except as
noted and goods
used in
maintenance
and repair, CPI;
goods except as
noted and
electricity, PPIL.

Cost indexes from trade
sources and government
agencies.

Transportation, books, and
postal services, BEA :
indexes based on Dept. of
Defense prices paid;
computers, BEA price
index.

education and
experience times
change from base year
in hours worked; for
other employees, full-
time equivalent
employment times
change from base year
in hours worked.

Financial services
furnished without
payment 1, paid hours
of relevant financial
institutions.

inventory change,
quantities by crop
from agency reports
with Dept. of
Agriculture prices;
selected petroleum
transactions,
quantities with
prices, both from
Dept. of Energy.

. 1. Also referred to as services furnished without payment by financial intermediaries except
life insurance carriers and private noninsured pension plans.
2. Entries are representative; for full detail, see table 9, SUrvEY oF CURRENT Busingss, Novem-

ber 1986, pp. 35-36.

3. Constant-dollar estimates of exports and imports (or receipts and payments) are prepared

separately.

4. For the preliminary and final quarterly estimates, the export and import price indexes,
which are for the third month of the quarter, are interpolated to obtain quarterly averages. For
the advance estimate, 1 month of the Census Bureau unit-value indexes is used.
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APPENDIX A.—Revisions in Summary National Income and Product Accounts

Account 1.—National Income and Product Account

[Billions of dollars]
1985 1986 1987
1984 Previous- Previous- Previous-
y Revised Revision ly Revised Revision ly Revised Revision
published published published
Gross national product 3,772.2 4,010.3 4,014.9 4.6 4,235.0 4,240.3 5.3 4,488.5 4,526.7 38.2
Personal consumption expenditure: 2,430.5 2,629.4 2,629.0 -4 2,799.8 2,807.5 19 2,967.8 30121 44.3
Good 1,202.8 1,281.8 1,283.4 1.6 1,341.8 1,350.1 83 1,396.6 1,419.8 232
Servi 1,227.6 1,347.5 1,345.6 -19 1,458.0 1,457.3 -1 1,571.2 1,592.3 211
Gross private domestic fixed invest t 597.1 631.6 631.8 2 655.2 650.4 —48 671.5 673.7 2.2
Nonresidential 4160 4426 4429 3 436.9 433.9 -3.0 4434 446.8 34
Residential 181.1 189.0 188.8 -2 218.3 216.6 -17 228.1 226.9 -1.2
Change in business inventories 67.7 10.0 11.3 13 157 15.5 -2 46.1 39.2 —6.9
Nonfarm 60.5 13.6 146 1.0 16.8 174 6 36.2 40.7 45
Farm 71 —3.6 —33 3 —-11 -1.9 -8 9.9 -15 —114
Net exports of goods and servi —58.9 —~79.2 —178.0 1.2 —-105.5 —104.4 11 -1196 -~123.0 —-34
Exports 3835 369.9 370.9 1.0 376.2 3784 22 4278 4280 2
Imports 4424 449.2 4489 -3 481.7 482.8 11 5474 5511 3.1
Government purchases of goods and services 7359 818.6 820.8 2.2 869.7 871.2 15 922.8 924.7 19
Federal 3105 353.9 355.2 1.3 366.2 366.2 0 3794 382.0 2.6
State and local 4253 464.7 465.6 9 - 503.5 505.0 15 5434 542.8 -6
Charges against gross national product 3,766.8 4,016.0 4,019.6 3.7 4,239.9 4,253.9 14.0 4,493.1 4,534.8 41.7
Comp tion of employ 2,213.9 2,370.8 2,367.5 -33 2,504.9 2,507.1 2.2 2,647.6 2,683.4 35.8
Wages and salari 1,838.8 1,9747 1,975.2 5 2,089.1 2,094.0 49 2,212.7 2,2484 35.7
Supplements to wages and salaries 875.1 396.1 392.4 -3 4158 4181 -2 434.8 435.0 2
Proprietors’ income with IVA and CCAdj 2345 257.3 255.9 —14 289.8 286.7 —381 3274 812.9 —14.5
Farm 30.5 29.7 30.2 5 37.2 36.4 -8 484 43.0 —54
Nonfarm 204.0 2276 2256 -2.0 252.6 250.3 -23 279.0 270.0 —9.0
Rental income of persons with CCAdj 85 9.0 9.2 2 16.7 124 —43 19.3 184 -.9
Corporate profits with IVA and CCAdj : 266.9 271.6 282.3 4.7 2844 298.9 145 304.7 3104 57
Net interest 304.8 315.3 319.0 31 326.1 3319 58 337.1 353.6 16.5
National i 3,028.6 3,229.9 3,234.0 41 3,422.0 34371 15.1 3,636.0 3,678.7 429
Capital consumption allowances with CCAdj 4155 437.6 437.2 ~4 456.7 455.9 —-.8 479.1 480.0 9
Capital ption all 4114 462.9 468.2 5.3 4777 4884 10.7 506.1 507.6 1.5
Less: CCAdj —41 253 31.0 5.7 21.0 32.5 115 27.1 27.6 5
Nonfactor charges 3227 348.5 3484 -1 361.3 360.9 —4 378.0 376.1 -19
Statistical discrepancy 5.4 —5.6 ~438 8 —-4.9 —13.6 —8.7 —4.6 -8.1 -35
CCAdj Capital consumption adjusiment.
IVA Inventory valuation adjustment.
Source: NIPA tables 1.1, 1.9, and 1.14.
Account 2.—Personal Income and Outlay Account
[Billions of dollars)
1985 1986 1987
1984 Previous- Previous- Previous- 3
ly Revised Revision ly Revised Revision ly Revised Revision
published published published
Personal i 3,108.7 3,327.0 3,325.3 -7 3,534.3 3,531.1 —3.2 3,746.5 3,780.0 33.5
Wage and salary disbur: t: 1,838.6 1,974.9 1,975.4 5 2,089.1 2,094.0 49 2,212.7 2,248.4 36.7
Other labor income 1829 192.3 187.6 —47 201.1 196.1 —5.0 210.2 207.9 —-23
Proprietors’ income with IVA and CCAdj 234.5 2573 255.9 -14 289.8 286.7 -3.1 3274 312.9 —145
Rental income of persons with CCAdj 8.5 9.0 9.2 2 16.7 124 —43 19.3 184 -9
Personal dividend income 5.5 76.3 78.7 2.4 81.2 82.8 1.6 87.5 88. 1.1
Personal interest income 4447 476.5 478.0 1.5 497.6 499.1 1.5 516.2 521.0 10.8
Transfers less personal contributions for social insur: 3239 340.8 340.5 —.3 358.7 360.0 1.3 373.2 376.8 3.6
Less: Personal tax and nontax payments 440.2 485.9 486.6 q 512.2 511.4 -8 564.8 570.3 5.5
Equals: Di le personal i 2,668.6 2,841.1 2,838.7 —24 3,022.1 3,019.6 —25 3,181.7 3,209.7 28.0
Less: Personal outlays 2,504.5 2,714.1 2,713.3 -8 2,891.5 2,898.0 6.5 3,062.7 3,105.5 42.8
Equals: Personal saving 164.1 127.1 125.4 -1.7 130.6 121.7 —8.9 119.0 104.2 —14.8
Addendum:
Personal saving rate (percent) 6.1 4.5 44 -1 4.3 4.0 -3 317 3.2 —.5

CCAdj Capital consumption adjustment.
VA  Inventory valuation adjustment.

Source: NIPA table 2.1.
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Account 3.—Government Receipts and Expenditures Account
[Billions of dollars]
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1985 1986 1987
1984 Previous- Previous- Previous- »
ly Revised Revision ly Revised Revision ly Revised Revision
published published published
Federal:
Receipts 726.0 788.6 7887 0.1 8274 828.3 0.9 915.7 916.5 0.8
Expenditures 895.6 984.6 985.6 1.0 1,082.0 1,033.9 19 1,067.1 1,074.2 71
Surplus or deficit (—), national income product and accounts..........occivueenns —169.6 —196.0 —~196.9 -9 —2049 —205.6 -9 —-1514 —157.8 —64
State and local:
Receipts 540.5 579.6 581.8 22 618.8 623.0 4.2 651.1 655.7 4.6
Expenditures 4759 516.5 516.7 2 561.9 561.9 0 607.1 602.8 —4.3
Surplus or deficit (=), national income and product accounts... 64.6 63.1 65.1 2.0 56.8 612 44 440 529 8.9
Social insurance funds 44.8 47.1 513 42 494 56.2 6.8 517 62.1 10.4
Other funds 19.8 16.0 13.8 —2.2 74 50 -2.4 -7 —9.2 —15
Source: NIPA tables 3.2 and 3.3.
Account 4.—Foreign Transactions Account
[Billions of dollars)
1985 1986 1987
1984 Previous- Previous- Previous- . »
ly Revised | Revision ly Revised | Revision ly Revised Revision
published published published
Net exports of goods and services —58.9 —79.2 ~78.0 1.2 ~105.5 —1044 1.1 —~119.6 —123.0 —~3.4
Merchandise, net —110.2 —120.2 —120.1 Bl —142.6 —1427 -1 —158.7 ~158.2 —45
Export 2241 220.8 220.8 0 224.9 225.0 1 257.6 254.8 -28
Imports. 3343 341.0 3409 -1 867.5 367.7 2 4113 413.0 1.7
Factor income, net 474 39.8 40.8 1.0 338 34.9 11 274 © 295 2.1
Receipts. 100.4 89.0 89.7 N 86.1 87.5 14 94.6 96.1 1.5
Pay t: 53.0 49.2 489 -3 52.3 52.6 3 67.2 66.6 -8
Other services, net 3.8 1.3 14 1 34 3.4 0 6.6 5.7 -9
Receipt: 59.0 60.2 60.5 3 65.2 65.9 a 75.5 772 1.7
Payments 55.2 58.9 59.1 2 61.8 62.5 a 68.9 1.5 2.6
Less: Capital grants, transfer payments, and net interest paid by
government to foreigner 32.1 36.7 364 -3 38.3 38.0 -3 37.3 37.6 3
Equals: Net foreign investment -90.9 —115.9 —1144 15 —143.9 ~1424 1.5 —156.9 —160.6 -31
Source: NIPA table 4.1.
Account 5.—Gross Saving and Investment Account
[Billions of dollars]
1985 1986 1987
1934 Previous- Previous- Previous- .
ly Revised Revision ly Revised Revision Iy Revised Revision
published published published
Gross saving 568.5 531.3 533.5 2.2 532.0 537.2 5.2 565.2 560.4 —4.8
Gross private saving 673.5 664.2 665.3 1.1 679.8 681.6 1.8 672.6 665.3 —73
Personal saving. 164.1 127.1 1254 -17 130.6 121.7 -89 119.0 104.2 —148
Undistributed corporate profits with IVA and CCAdj .. 94.0 99.6 102.6 3.0 92.6 104.1 11.5 74.6 81.1 6.5
Corporate capital consumption allowances with CCAdj 254.5 269.1 268.6 —.5 282.8 282.4 —4 296.2 2975 1.3
Noncorporate capital consumption allowances with CC, 160.9 1685 168.7 2 173.8 1735 -3 182.8 182.5 -3
Wage accruals less disbur t 0 0 0 0 [ 0 0 0 0 0
Government surplus or deficit (~), national income and product accounis...... ~105.0 -1329 ~-131.8 11 ~147.8 —1444 34 —107.4 —1049 25
Capital grants received by the United States (net) 0 0 0 0 0 0 0 0 0 0
Gross investment 573.9 525.7 528.7 3.0 527.1 523.6 3.5 560.6 552.3 —~83
Gross private domestic investment. 664.8 641.6 643.1 15 671.0 665.9 ~5.1 7115 712.9 —4.6
Net foreign investment ~90.9 —115.9 —1144 15 —143.9 —1424 15 —156.9 —160.6 -37
Statistical discrepancy 5.4 —5.6 —~4.8 8 —4.9 ~-13.6 —8.7 —4.6 —8.1 —-35

CCAdj Capital consumption adjustment.
IVA Inventory valuation adjustment.

Source: NIPA table 5.1.
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APPENDIX B.—Summary National Income and Product Accounts, 1987
Account 1.—National Income and Product Account
{Billions of dollarsj
Line Line
1| C tion of ! 2,683.4 27 | Personal consumption expenditures (2-3) 3,012.1
2 Wages and salari . 28 Durable goods. 421.9
3 Disbur ts (2-7). 29 Nondurable goods 997.9
4 ‘Wage accruals less disbursements (3-12) and (5-4) 30 Servi 1,592.3
5 Supplements to wages and salaries
6 Emp10{er contrlbutlons for social insurance (3-20).... 31 | Gross pnvate tic i tment (5-1) 712.9
7 Other labor i 2-8) 32 Fixed in 673.7
33 Nonresidential 446.8
8 rietors’ mcome with inventory valuation and capital consumption 312.9 34 Structures 139.5
E]ustments (2-9). gg o _Ij’rogu(':ers’ durable equi t gggg
9 | Rental income of persons with capital consumption adjustment (2-10).. 184 37 Change in business inventories 39.2
10 | Corporate profits with inventory valuation and capital consumption 310.4 38 | Net exports of goods and services —123.0
:;Ei’\:)tments. 39 Exports (4-1 428.0
11 fits before tax 276.7 40 Imports (4-3). 551.1
12 Profits tax hablhty 3-17) 133.8
13 Profits after 142.9 41 | Government purchases of goods and services (3-1). 924.7
14 Dlwdends 2-12) 95.5 42 Federal 382.0
15 Undistributed profits (5-6) 474 43 National defe 295.3
16 Inventory valuation adjust 5-7) —18.0 44 Nondefe 86.7
17 Capital consumption adjustment (5-8) 51.7 45 State and local 542.8
18 | Net interest (2-15) 353.6
19 | National i 3,678.7
20 | Business transfer payments (2-20) 28.1
21 | Indirect business tax and nontax liability (3-18) 366.3
22 | Less: Subsidies less current surplus of government enterprises (3-11).....cc..coccevuueeee 183
23 | Charges against net national product 4,054.8
24 | Capital consumption allowances with capital consumption adjustment (5-9).......... 480.0
25 | Charges t gross national product 4,534.8
26 | Statistical discrepancy (5-12) -81
GROSS NATIONAL PRODUCT. 4,526.7 GROSS NATIONAL PRODUCT. 4,526.7
Account 2.—Personal Income and Outlay Account
[Billions of dollars]
Line Line
1 | Personal tax and nontax payments (3-16) 570.3 T | Wage and salary disbur ts (1-3) 2,248.4
2 | Personal outlay: 3,106.5 8 | Other labor i {1-7 207.9
3 Personal consumption expenditures (1-27) 3,012.1 9 | Proprietors’ income with inventory val and capital pti 312.9
adjustments (1-8).
4 Interest paid by stob (2-18) 92.1 . .
10 | Rental income of persons with capital ption adjustment (1-9), 184
5 Personal transfer payments to foreigners (net) (4-5). 13
11 | Personal dividend i 88.6
6 | Personal saving (5-3) 104.2 12 Dividends (1-14) 95.5
. 13 Less: dividends received by government (3-10) 6.9
14 | Personal interest i 521.0
15 Net interest (1-18) 353.6
16 Interest paid by government to persons and b @30 1917
17 Less: Interest received by government (3-9) 1104
18 Interest paid by 2-4) 921
19 | Transfer payments to per 548.8
20 From b 1-20) 28.1
21 From government (3-3) 520.6
22 | Less: Personal contributions for social insurance (3-21) 172.0
PERSONAL TAXES, OUTLAYS, AND SAVING 3,780.0 PERSONAL INCOME 3,780.0
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Account 3.~Government Receipts and Expenditures Account
[Billions of dollars}
Line Line
1 | Purchases of goods and services (1-41) 924.7 16 | Personal tax and nontax payments (2-1) 570.3
2 | Transfer payment: 532.8 17 | Corporate profits tax liability (1-12) 1338
3 To persons (2-21) 520.6
4 To foreigners (net) (4-6) 12.2 18 | Indirect business tax and nontax liability (1-21) 366.3
5 [ Net interest paid 1054 19 | Contributions for social insur: 3991
6 Int id 215.8 20 Employ ~ 2211
7 To persons and b (2-16) 1917 21 Personal (2-22) 172.0
8 To foreigners (4-7) 24.1
9 Less: Interest received by government (2-17) 1104
10 | Less: Dividends received by government (2-13) 6.9
11 | Subsidies less current surplus of government enterprises (1-22).. 18.3
12 | Less: Wage accruals less disbuy ts (1-4) (]
13 | Surplus or deficit (—), national income and product ts (5-10) ~-104.9
14 Federal ~157.8
15 State and local 529
GOVERNMENT EXPENDITURES AND SURPLUS 1,469.5 GOVERNMENT RECEIPTS 1,469.5
Account 4.—Foreign Transactions Account
[Billions of dollars]
Line Line
1 | Exports of goods and services (1-39) 428.0 3 | Imports of goods and services (1-40) 551.1
2 | Capital grants received by the United States (net) (5-11)..vrcrivnriensesincesierssennees 0 4 | Transfer payments to foreigners (net) 135
5 From persons (net) (2-5). 13
6 From government (net) (3-4) 12.2
7 | Interest paid by government to foreigners (3-8} 24.1
8 | Net foreign in t (5-2) ~-160.6
RECEIPTS FROM FOREIGNERS 428.0 PAYMENTS TO FOREIGNERS 428.0
Account 5,—Gross Saving and Investment Account
[Billions of dollars}
Line Line
1 | Gross private d tic i t] t (1-31) 7129 3 | Personal saving (2-6) 104.2
2 | Net foreign investment (4-8) —~160.6 4 | Wage accruals less disk ts (1-4) 0
5 | Undistributed corporate profits with inventory valuation and capital 81.1
consumption adjustments.
[ Undistributed corporate profits (1-15) 474
7 Inventory valuatmn adgustment (1- 16) —18.0
8 Capital 1-17) 51.7
9 | Capital consumption allowances with capital consumption adjustment (1-24) .......... 4800
10 | Government surplus or deficit {—), national i and product 3-13)..... —104.9
11 | Capital grants received by the United States (net) (4-2) 0
12 | Statistical discrepancy (1-26) —81
GROSS INVESTMENT 552.3 GROSS SAVING AND STATISTICAL DISCREPANCY ........oocuvmminnisinncerssssasossssns 552.3
Nore. —Numbem in parentheses indicate accounts and items of t try in the s
For the entry for wage and salary disbursements, (2-7), is in account 2, line 7.




National Income and Product Accounts Tables

Revised estimates for 1985 through the first quarter of
1988 and advance estimates for the second quarter of 1988
are shown in the tables that follow. Estimates shown for
1984 are not revised. Estimates for 1983 and 1984 ap-
peared in the July 1986 and 1987 issues, respectively, of
the SURVEY oF CURRENT Busingss. Estimates for 1929-82
appeared in The National Income and Product Accounts of
the United States, 1929-82: Statistical Tables. (available
from the Superintendent of Documents, U.S. Government
Printing Office, Washington, DC 20402: Stock No. 003-
010-00174-7, price $23.00).

1. National Product and Income Page
1.1  Gross National Product: QA ... ... ...t 40
1.2  Gross National Product in Constant Dollars: QA ........... 40
1.3  Gross National Product by Major Type of Product: QA....... 41
1.4  Gross National Product by Major Type of Product in 41
Constant Dollars: QA
1.5  Relation of Gross National Product, Gross Domestic 41
Purchases, and Final Sales to Domestic Purchasers: QA
1.6 Relation of Gross National Product, Gross Domestic 42

Purchases, and Final Sales to Domestic Purchasers in
Constant Dollars: QA
1.7  Gross National Product by Sector: QA...................... 42

1.8  Gross National Product by Sector in Constant Dollars: QA.. 42

1.9  Relation of Gross National Product, Net National Product, 43
National Income, and Personal Income:

1.10 Relation of Gross National Product, Net National Product, 43
and National Income in Constant Dollars: QA

1.11 Command-Basis Gross National Product in Constant 43
Dollars: QA

1.12 Net National Product and National Income by Sector: A.... 44

1.13 Net National Product and Natjonal Income by Sector in 44
Constant Dollars: A

1.14 National Income by Type of Income: QA.................... 45

1.15 National Income by Sector, Legal Form of Organization, and 46
Type of Income: A

1.16 Gross Domestic Product of Corporate Business in Current 47
Dollars and Gross Domestic Product of Nonfinancial
%X‘porate Business in Current and Constant Dollars:

1.17 Auto Output: QA.. .. ..ot i 48

1.18 Auto Qutput in Constant Dollars: QA.................. ... 48

1.19 Truck Output: QA ... . i 48

1.20 Truck Output in Constant Dollars: QA..................... 48

1.21 Farm Sector Output, Gross Product, and National Income: A 49

1.22 Farm Sector OQutput, Gross Product, and National Income in 49
Constant Dollars: A

1.23 Housing Sector Output, Gross Product, and National 49
Income: AL ... . it e

1.24 Housing Sector Output, Gross Product, and National Income 49
in Constant Dollars: A

2. Personal Income and Outlays Page

2.1  Personal Income and Its Disposition: QA................... 50

2.2  Personal Consumption Expenditures by Major Type of 51
Product: QA

2.3  Personal Consumption Expenditures by Major Type of 51
Product in Constant Dollars: QA

2.4  Personal Consumption Expenditures by Type of 52

Expenditure: A
2.5  Personal Consumption Expenditures by Type of Product in 53
Constant Dollars: A

2.6 Personal Income by Type of Income: MA ................... 54

2.7  Personal Income and Its Disposition: MA................... 55

2.8  Personal Consumption Expenditures by Major Type of 56
Product: MA

2.9  Personal Consumption Expenditures by Major Type of 56

Product in Constant Dollars: MA

38

The tables contain annual, quarterly, and monthly esti-
mates, indicated as follows:

A Only annual estimates

Q Only quarterly estimates

QA Quarterly and annual estimates
MA Monthly and annual estimates

A detailed index begins on page 108. A guide to when the
estimates are released, where they are available, and how
they are presented begins on page 125.

3. Government Receipts and Expenditures Page
3.1  Government Receipts and Expenditures: A................. 57
3.2  Federal Government Receipts and Expenditures: QA ....... 57
3.3  State and Local Government Receipts and Expenditures: QA 58
3.4  Personal Tax and Nontax Receipts: A...................... 59
3.5  Indirect Business Tax and Nontax Accruals: A ............. 59
3.6 Contributions for Social Insurance: A...................... 59
3.7B Government Purchases of Goods and Services by Type: QA. 60

3.8B Government Purchases of Goods and Services by Type in 60
Constant Dollars: QA
3.9 National Defense Purchases: QA................c.covv..... 61
3.10 National Defense Purchases in Constant Dollars: QA ....... 61
3.11 Government Transfer Payments to Persons: A.............. 62
3.12 Subidies Less Current Surplus of Government Enterprises: 62
3.13  Social Insurance Funds Receipts and Expenditures: A...... 62
3.14 Government Expenditures by Function: A.................. 62
3.15 Federal Government Expenditures by Type and Function: A 63
3.16 State and Local Government Expenditures by Type and 65

Function: A

3.17B Relation of Federal Government Receipts and Expenditures 67
in the National Income and Product Accounts to the
Unified Budget, Fiscal Years: QA, Quarterly Totals Not
Seasonally Adjusted

Relation of State and Local Government Receipts and 68
Expenditures in the National Income and Product
Accounts to Bureau of Census Governmental Finances
Data, Fiscal Years: A

Relation of Commodity Credit Corporation Expenditures in 68
the National Income and Product Accounts to
Commodity Credit Corporation Outlays in the Unified
Budget, Fiscal Years: A

3.18

3.19

4. Foreign Transactions Page

4.1  Foreign Transactions in the National Income and Product 69
Accounts: QA

4.2  Exports and Imports of Goods and Services in Constant 69
Dollars: QA

4.3  Merchandise Exports and Imports by Type of Product and by 70
End-Use Category: QA

44  Merchandise Exports and Imports by Type of Product and by 70
End-Use Category in Constant Dollars: QA

4.5  Relation of Foreign Transactions in the National Income and 71
Product Accounts (NIPA’s) to the Corresponding Items
in the Balance of Payments Accounts (BPA’s): A

5. Saving and Investment Page
5.1  Gross Saving and Investment: QA ......................... 72
52  Gross Private Domestic Investment, Capital Consumption 72

Allowances with Capital Consumption Adjustment, and
Net Private Domestic Investment by Major Type of
Investment: A

53  Gross Private Domestic Investment, Capital Consumption 72
Allowances With Capital Consumption Adjustment, and
Net Private Domestic Investment by Major Type of
Investment in Constant Dollars: A
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5.4  Purchases of Structuresby Type: A ...... ... ...l 73 7.9  Fizxed-Weighted Price Indexes for Personal Consumption 91
5.5  Purchases of Structures by Type in Constant Dollars: A.... 73 Expenditures by Major Type of Product, 1982 Weights:
5.6  Private Purchases of Producers’ Durable Equipment by 74
Type: A 7.10 Fixed-Weighted Price Indexes for Personal Consumption 92
5.7  Private Purchases of Producers’ Durable Equipment by Type 74 Expenditures by Type of Product, 1982 Weights: A
in Constant Dollars: A 7.11 Implicit Price Deflators for Personal Consumption 92
58  Change in Business Inventories by Industry: QA........... 75 Expenditures : MA
59  Change in Business Inventories by Industry in Constant 75 7.12 Fixed-Weighted Price Indexes for Purchases of Structures by 93
Dollars: QA Type, 1982 Weights: A
5.10 Inventories and Final Sales of Business by Industry: 76 7.13 Fixed-Weighted Price Indexes for Private Purchases of 93
Seasonally Adjusted Quarterly Totals: Q Producers’ Durable Equipment by Type, 1982 Weights:
5.11 Inventories and Final Sales of Business by Industry in 76 A .
Constant Dollars: Seasonally Adjusted Quarterly Totals: 7.14 Fixed-Weighted Price Indexes for Exports and Imports of 94
Q Goods and Services, 1982 Weights: QA
5.12 Fixed Investment by Type: QA.......ccvvieinnerinreennnnes 77 7.15 Fixed-Weighted Price Indexes for Merchandise Exports and 94
. . End-Use Cat g
5.13  Fixed Investment by Type in Constant Dollars: QA......... 77 {?gg%&é’g’i}gpa‘gf Product and by End-Use Category,
7.16 Fixed-WeightedsPrice Ingex%; for g.é‘éer\’{/'lme}?t Pquxhases of 95
Goods and Services by Type, eights:
6. Product, Income, and Employment by Industry Page 717 Fixed-Weighted Price In de}ée Ssgor National 1%5 fen ﬁe o 95
i Purchases of Goods an rvices, 1982 Weights:
8.1  Gross National Product by Industry: A..................... 78 g
i ; . 7.18 Current-Dollar Cost and Profit Per Unit of Constant-Dollar 96
6.2 Gm§s National meluct by Im%ustry in Consf,ant D?llars. A T8 Gross Domestic Product of Nonfinancial Corporate
6.3B National Income Without Capital Consumption Adjustment 79 Business: QA
by Industry: QA
ggg g;)mpensz:;ié):l of.En:{)pk)Iye:s l:y In:ustry: S gg 8. Supplementary Tables Page
. ages an ariesby Industry: A.....................e. . L. .
6.6B Full-Time and Part-Time Employees by Industry: A ........ 81 8.1  Percent Change From Preceding Period in Selected Series: 97
6.7B Full-Time Equivalent Employees By Industry: A........... 81 82  Selected Per Capita T d Product Series in C ¢ 9
6.8B Wages and Salaries per Full-Time Equivalent Employee by 82 ' © fmd Coﬁstzﬁé Boﬁg‘;’snjnaf Pop,flaléi%n oﬂ(;sel%nigéen 9
Industry: A States: A
6.9B Self-Employed Persons by Industry: A ..................... 82 8.3  Capital Consumption Allowances with Capital Consumption 100
6.10B Persons Engaged in Production by Industry: A............. 83 Adjustment by Legal Form of Organization: A
6.11 Hours Worked by Full-Time and Part-Time Employees by 83 84  Capital Consumption Adjustment by Legal Form of 100
Industry: A Organization and Type of Adjustment: A
6.12 Employer Contributions for Social Insurance by Industry: A 83 85  Supplements to Wages and Salarjes by Type: A............. 100
6.13 Other Labor Income by Industry and by Type: A........... 84 8.6 Rgn.tal Incomfe of Persons by Type: A....................... 100
6.14B Nonfarm Proprietors’ Income by Industry: A............... 84 gg ?lgde’?;d; Pgud 9&11?{ Re‘cei\éed‘& A ig%
. : . . nterest Paid and Received: A .......... ..o
6.158 NoncAorporate Capital Consumption Alowances by Industry: 84 8.9 Imputations in the National Income and Product Accounts: 102
6.168 Inveﬁté(gg{ }-’zggﬁ%ﬁ;ﬁgﬁ:ﬁﬁ ;?1(11\1 fr?gilsinr;n Zomes by 85 8.10 Relation of Capital Consumption Allowances in the National 103
6.17B Net Interest by Industry: A : 85 Income and Product Accounts (NIPA’s) to Depreciation
: et Interest by INAUSITY: A..owovrniernrnerrieerrineren. and Amortization as Published by the Internal Revenue
6.18B Corporate Profits by Industry: QA ................ccoiit 85 Service (IRS): A
6.19B Corporate Profits Before Tax by Industry: A................ 86 8.11 Relation of Nonfarm Proprietors’ Income in the National 103
6.20B Federal, State, and Local Corporate Profits Tax Liability by 86 Income and Product Accounts (NIPA’s) to Corresponding
Industry: A Eli(i{;gl; zs Published by the Internal Revenue Service
6.21B Corporate Proﬁtsi Aﬁer Tax by Industry: A................. 87 8.12 Relation of Net Farm Income in the National Income and 103
6.22B Net Corporate Dividend Payments by Industry: A.......... 87 Product Accounts (NIPA’s) to Farm Operators’ Income
6.23B Undistributed Corporate Profits by Industry: A............. 88 as Published by the U.S. Department of Agriculture
6.24B Corporate Capital Consumption Allowances by Industry: A. 88 (USDA): A
8.13 Relation of Corporate Profits, Taxes, and Dividends in the 104
lgational I&comﬂeﬂ0 anld Prolcitllct Ai;:counts (NIPA’s) to
orresponding Totals blished by the Int 1
7. Fixed-Weighted Price Indexes and Implicit Price Deflators Page Revem]:e Serv%ce (IRS)?S}\ shed by the lnterna
. . . . 8.14 Comparison of Personal Income in the National Income and 104
7.1  Fixed-Weighted Price Indexes for Gross National Product, 89 Product Accounts (NIPA’s) with Adjusted Gross Income
1982 Weights: QA as Published by the Internal Revenue Service (IRS): A.
7.2 Fixed-Weig’II};;ed Prilge ?dexes for V(Elrmsﬁ Nagonal Product by 89
Major Type of Product, 1982 Weights: QA 9. Seasonally Unadjusted Estimat
7.3 Fixed-Weighted Price Indexes for Relation of Gross National 89 , y nacjus tmates Page
Product, Gross Domestic Purchases, and Final Sales to 9.1  Gross National Product, Quarterly Totals Not Seasonally 105
Domestic Purchasers, 1982 Weights: QA Adjusted: Q
7.4  Implicit Price Deflators for Gross National Product: QA..... 90 9.2  Personal Consumption Expenditures by Major Type of 105
7.5  Implicit Price Deflators for Gross National Product by Major 90 Product, Quarterly Totals Not Seasonally Adjusted: Q
Type of Product: QA 9.3  Federal Government Receipts and Expenditures, Quarterly 106
7.6  Implicit Price Deflators for Gross National Product by 90 Totals Not Seasonally Adjusted: Q
Sector: QA 94  State and Local Government Receipts and Expenditures, 106
77  Tmplicit Price Deflators for the Relation of Gross National 91 Quarterly Totals Not Seasonally Adjusted: Q
Product, Net National Product, and National Income: 9.5  Foreign Transactions in the National Income and Product 107
QA Accounts, Quarterly Totals Not Seasonally Adjusted: Q
7.8  Implicit Price Deflators for Command-Basis Gross National 91 9.6  Corporate Profits With Inventory Valuation Adjustment, 107
Product: QA Quarterly Totals Not Seasonally Adjusted: Q
Data Availability

DC 20230, or call (202) 523-0669.

The revised estimates, along with the estimates for 1984 and earlier years, are available
on magnetic tape and on diskette. To obtain an order form indicating the technical specifi-
cations of the tapes and diskettes and their cost, write to the National Income and Wealth
Division (BE-54), Bureau of Economic Analysis, U.S. Department of Commerce, Washington,
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1. National Product and Income
Table 1.1.—Gross National Product
[Billions of dollars]
S lly adjusted at 1 rates
Line | 1984 | 1985 | 1986 | 1987 | 1984 1985 1986 1987 1988
w 1 n m w I I 1 v 1 n I v I I
Gross I product 1 3,772.214,014.9 [4,240.3 | 4,526.7 | 3,851.8 | 3,925.6 | 3,979.0 1 4,047.0 | 4,107.9 | 4,180.4 | 4,207.6 | 4,268.4 | 4,304.6 | 4,391.8 | 4,484.2 | 4,568.0 | 4,662.8 | 4,724.5 | 4,806.9
P ] ion expendit 2 2,430.5 2,629.0 [ 2,807.5 | 3,012.1 | 2,493.4 | 2,554.9 | 2,599.3 | 2,661.4 | 2,700.4 | 2,739.0 | 2,772.1 | 2,842.8 | 2,876,0 | 2,921.7 | 2,992.2 | 3,058.2 | 3,076.3 | 3,128.1 | 3,186.8
Durable goods . 3 835.5| 3722 406.5| 421.9| 346.7( 361.4| 367.1| 387.2| 373.2| 381.4| 393.0] 4299 4218 403.5) 420.5| 4414| 422.0| 437.8| 4469
Nondurable goods. 4 867.3| 911.2| 943.6| 997.9) 879.6] 890.9( 9056 9157 932.7| 938.4| 937.2| 944.7| 954.1| 977.5] 995.3|1,006.6|1,012.4|1,016.2|1,030.3
Services 5 1,227.6 | 1,345.6 | 1,457.3 | 1,592.3 | 1,267.1 | 1,302.7 | 1,326.6 | 1,358.5 | 1,394.5|1,419.2 | 1,441.9 { 1,468.2 | 1,500.1 | 1,540.7 | 1,576.4 | 1,610.2 | 1,641.9 | 1,674.1 1,709.6
Gross privaie domestic investment......... 6 664.8| 643.1] 6659| 7129 661.8] 639.3| 652.3| 626.7| 6541| 686.6] 667.8| 653.0| 656.4| 6855 698.5| 702.8| 764.9| 763.4| 7565
Fixed in ent. T 597.11 631.8| 650.4] 673.7| 616.8| 621.5| 632.8| 626.0] 6468, 642.6| 648.3| 652.3] 658.4| 647.8] 665.8| 688.3| 6929| 698.1; 7135
Nonresidential 8 416.0) 4429 433.9| 446.8| 435.0| 437.7| 446.1| 486.6( 451.3( 438.9( 431.9| 430.6{ 434.1| 4228 438.2| 462.1| 464.1; 471.5] 4854
tructures 9 1411 153.2| 1385 139.5| 146.6| 152.7} 155.0] 149.21 1559 151.1) 136.1| 132.0| 1346] 132.7| 1344 143.0] 147.7| 140.1{ 1453
Prod s’ durable 10 2749 289.7 295.4| 307.3) 2884 285.0| 291.1| 2874 295.5| 287.8| 295.7( 298.5( 299.4| 290.1| 303.8| 319.1} 316.3| 331.3| 340.1
Residential 11 181.1| 183.8| 216.6| 226.9! 181.8( 183.8| 186.7| 189.4( 1955( 203.6| 216.4| 221.8] 224.4; 225.0| 227.6| 226.2| 228.8| 226.6| 2281

Change in business inventories............. 12 67.9 113 155 39.2 45.0 17.8 19.5 N 7.2 44.0 195 a1 =20 37.7 327 14.5 720 65.3 43.0
Nonfar 13 60.5 14.6 174 40.7 41.3 127 12.8 94 23.7 433 19.8 3.6 3.0 409 314 17.8 72.8 494 85.5
Farm 14 71| -33] -~-19] -15 37 5.2 67| -87f —165 ki -3 -29| ~-50f| -32 1.3! -33 -8 159 5

Net exports of goods and services........... 15 | —58.9 —178.0(—104.4|—123.0] —67.9| —53.1| —74.3| —81.2|—103.2| —93.0(—101.2|—109.1 {—114.3}—119.1 (—122.2|—125.2|—125.7|—112.1| —90.6
Exports 16 383.5| 370.9| 3784 428.0| 3857 376.8| 372.6| 3651 369.2| 376.9| 3739| 377.8] 385.2| 395.3| 4168 440.4| 459.7| 487.8| 501.1
Imports 17 4424| 4489] 4828 551.1| 4536| 429.9| 446.9| 446.2| 472.4| 469.9| 475.1| 486.9| 499.4| 514.4| 539.0| 565.6| 585.4| 599.9{ 591.7

Government purchases of goods and | 18 735.9| 820.8| 871.2| 924.7| 764.5] 784.4| 80L7| 840.2| 856.7| 847.8| 868.8| 881.8( 886.5! 903.8| 9157| 932.2| 947.3| 945.2| 954.2
services.

Federal 19 310.5| 3552 366.2| 382.0) 326.0{ 336.1| 389.6| 3684, 376.6| 356.6| 868.7| 372.7| 366.7| 372.7| 371.5| 886.3( 391.4| 317.7| 8752
National defe 20 234.3| 259.1| 277.5| 295.3| 2441 249.6( 2529 2654 268.6| 266.8{ 277.2| 288.0! 278.1! 287.3! 294.8| 299.8{ 299.2| 2984} 295.7
Nondefe 21 76.2 96.0 88.7 86.7 81.9 86.5 86.7) 102.9| 108.0 89.9 91.5 84.7 88.7 85.4 82.6 86.4 92.2 79.3 79.5

State and local 22 425.3) 4656 505.0) 542.8| 438.5| 448.3| 462.1| 471.8] 480.1| 491.2| 500.2| 509.1] 519.7| 53L.1| 538.2| 546.0{ 555.9| 567.5] 579.0
Nore.—Percent changes from preceding period for selected items in this table are shown in table 8.1.

Table 1.2.—Gross National Product in Constant Dollars
[Billions of 1982 dollars]
Seasonally adjusted at annual rates
Line | 1984 | 1985 | 1986 | 1987 | 1984 1985 1986 1987 1988
™ I I I 1A% I ol ur v 1 I m v I I
Gross national product 1 3,501.4 | 3,618.7 | 3,721.7 | 3,847.0 | 3,535.2 | 3,577.5 | 3,599.2 | 3,635.8 | 3,662.4 3,719.3 |3,711.6  3,721.33,734.7 | 3,776.7 | 3,823.0 | 3,865.3 | 3,923.0 | 3,956.1 | 3,986.3

Personal tion expenditures......| 2 2,249.3 | 2,354.8 | 2,455.2  2,521.0 | 2,281.1 | 2,319.1 | 2,337.4 | 2,375.9 | 2,386.9 | 2,415.1 | 2,440.9 | 2,478.6 | 2,486.2 | 2,490.2 [2,516.6 [ 2,545.2 [ 2,531.7 | 2,559.8 | 2,574.2

Durable goods. w3 328.1| 855.1| 385.0! 390.9{ 333.1| 344.8] 350.3| 369.1| 356.4| 363.3| 874.2| 405.1] 397.3] 8783, 391.3| 406.5| 887.6| 401.1| 4081

Nondurable goods. .| 4 8259 847.4] 879.5] 890.5] 831.2| 8382 843.0| 850.0) 858.3| 870.4| 8809 881.4| 885.3( 889.9( 889.8( 8919 890.5{ 892.7| 8882

Services 5 1,100.311,152.31,190.7 | 1,289.5]1,116.8 [ 1,136.2 [ 1,144.1 | 1,156.8 {1,172.2 | 1,181.4 | 1,185.8 | 1,192.0 {1,203.6 { 1,222.0 | 1,235.5 | 1,246.8 | 1,253.6 | 1,265.9 | 1,278.0

Gross private domestic investment........| 6 658.4| 637.0] 643.5| 674.8| 655.7| 634.3| 647.5] 618.1| 648.0| 678.0| 652.1| 627.6| 616.5| 646.4| 660.1] 667.9! 724.7| 7288 7250

Fixed in ent T 596.1} 627.9) 628.1) 640.4| 614.0| 6186 630.6) 622.1| 640.4| 6324 628.5| 624.6| 627.0| 616.6| 6323 6549 657.6] 662.9] 680.0

Nonresidenti 8 425.2] 453.5| 433.1| 4451 444.4| 4482 4578| 4471 460.9| 4468 4328 425.6] 427.3| 4182 434.8| 462.8| 464.8| 4734 489.2
SEPUCEULES -.vvyrrescrrerssrssnecesseasaae . 1438{ 149.5( 129.3| 1255| 147.1| 151.1| 151.4| 145.6| 149.9] 1451 1267 120.7| 1238| 121.0| -1209| 1280| 1321] 124.0[ 1275
Producers’ durable equipment 2814 304.0f 303.8| 319.6] 207.3| 207.1| 306.4| 301.5| 311.1| 301.7( 306.1| 3039 303.5| 297.2| 313.8| 834.7| 332.7| 349.4] 3617

1709| 1744| 195.0| 1952| 169.6| 170.3| 1729 175.0| 179.4| 185.5| 195.7| 199.0f 199.7| 198.4| 197.6| 192.1| 192.7| 189.5| 190.8

Change in business invent 62.3 91| 154 344| 417| 158 169! 40| 77| 457| 236 30! —10.5| 208! 27.8| 130| 67.1| 66.0] 450
Nonfar 57.8 134 17.9 36.9 387 113 11.8 72 23.2 43.2 22.2 5.1 1.2 36.1 25.0 183 68.2 51.9 33.9
Farm 46| —-43| —25] —25| 30 45( 51| -112] ~155 2.4 14| —22( —117! —63 27| —63{ —11| 141 111

Net exports of goods and services. —84.0(-104.3|-137.5|-128.9| —94.8| —81.4|-102.4|—107.9|—125.3 |—115.7 |[—140.2 |—151.8 |— 142.4 |—132.8 |—126.0 |—130.7 |—126.0 | —109.0| —90.1
Exports 16 371.8| 367.2| 3784 427.8| 376.6| 371.2! 867.6! 362.6| 38674 3745| 8721 3879.1] 387.8] 3949 416.4| 440.9| 459.2| 486.2| 495.6
Import: 17 456.81 471.4| 5159 556.7| 4714 452.6| 470.0| 470.5| 492.6| 490.2{ 5124 530.9| 580.2| 527.7| 542.8| 571.6| 585.2| 595.1| 585.7

Government purchases of goods and | 18 677.7| 731.2| 760.5] 780.2| 693.2| 705.5| 716.7| 749.8] 752.7| 741.8( 758.8! 766.9| 7745| 7729 772.2| 782.9| 792.6| 776.4| 777.2
services.

Federal 19 200.8| 326.0] 3334} 839.0( 300.5| 309.0| 313.3| 3409 340.6| 322.7| 333.6| 336.7| 340.5| 334.0| 332.1| 3421 847.7| 3278 8253
National defé 20 21861 237.2| 2514 264.9| 225.3| 230.0] 2334 244.01 241.4| 241.1| 250.8| 260.7| 253.1( 257.0| 264.8| 269.5| 268.2| 264.6{ 260.9
Nondef 21 72.83 88.8 82.0 74.1 752 79.0 79.9 96.9 99.2 81.6 82.8 76.0 874 77.0 67.3 72.6 795 63.2 64.4

State and local 22 387.0| 4052 427.1] 441.2] 3927 396.4| 403.4| 408.9| 4121 419.1| 4252 430.2| 434.0| 4389 440.1| 4408} 4449 4487| 4519

Note.—Percent changes from preceding period for selected items in this table are shown in table 8.1.
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Table 1.3.—Gross National Proeduct by Major Type of Product
{Billions of dollars]
S lly adjusted at ] rates
Line | 1984 | 1985 | 1986 | 1987 | 1984 1985 1986 1987 1988
v I 11 I v I i m v I b hiig v I I
Gross national product 1 3,772.2|4,014.9 14,240.3 [ 4,526.7 | 3,851.8 | 3,925.6 | 3,979.0 | 4,047.0 | 4,107.9 | 4,180.4 [ 4,207.6 | 4,268.4 | 4,304.6 | 4,391.8 | 4,484.2 | 4,568.0 | 4,662.8 [ 4,724.5 | 4,806.9
Final sales 2 8,704.5 | 4,008.6 | 4,224.7 | 4,487.5 | 3,806.8 | 3,907.7 | 3,959.5 | 4,046.3 [ 4,100.7 | 4,136.5 | 4,188.1 | 4,267.7 | 4,306.6 { 4,354.1 | 4,451.5 {4,553.5 | 4,590.7 | 4,659.2. 4,763.9
Change in b inventori 3 67.7] 113} 155] 39.2( 450 178| 195 K 72| 440) 195 ) —20f 317| 827) 145| T20| 653 430
Goods 4 1,581.41,641.21,697.9{1,792.5 |1,599.9 | 1,617.7 [ 1,633.4 | 1,656.2 | 1,657.4 | 1,690.5 | 1,688.3 | 1,707.8 | 1,705.0 | 1,733.4 | 1,774.5 | 1,812.9 | 1,849.3 [ 1,879.5 | 1,912.7
Final sales. 5 1,518.7(1,629.9 |1,682.3 | 1,753.8 | 1,554.9 | 1,599.9 | 1,614.0 | 1,655.5 | 1,650.2 | 1,646.5 | 1,668.9 | 1,707.1 | 1,706.9 | 1,695.7 { 1,741.8 | 1,798.4 {1,777.3 | 1,814.2 | 1,869.7
Change in business inventories......... 6 67.71 11.3) 155 392 450 178] 195 T 72| 440) 195 | —20| 3877 327 145 720 653 430
Durable goods ......cvriurcnsimmmnnisssecsiassns 7 681.5| 706.6; 72531 776.3| 700.6| 697.5| T02.5; 719.7T| 7065| 7162 7id.0| 740.1| 73L0| 737.2] 767.1| 7922; 808.7| 819.3| 8514
Final sales 8 641.3] 700.1| 721.1{ 749.7( 667.6{ 684.9( 698.7| 719.0| 697.9| 6911 709.1| 748.2| 735.8| T084| 7428 789.3| 7582  T92.7| 824.9
Change in business inventories......... 9 402 6.5 43] 266[ 330) 127 38 a1 86| 251 49| —-81{ —49! 288 243 29| 50.5| 266 264
Nondurable goods. 10 899.9| 9346, 972.6]1,016.2; 899.3) 9202} 931.0| 936.5| 950.9| 9743] 974.3| 967.6{ 974.0[ 996.1|1,007.5|1,020.7|1,040.7 |1,060.1 | 1,061.3
Final sales 11 872.4| 929.8| 961.3{1,003.6| 887.3| 9150( 915.3| 936.5| 952.3| 955.4| 959.7| 958.9| 9711} 987.3( 999.1(1,009.1[1,019.1(1,021.5(1,044.8
Change in business inventories......... 12 215 49 113 126f 120 521 157 0 —~14| 189] 146 88 29 89 84| 116 216| 386 165
Servi 13 1,813.9 {1,968.3 |2,118.4 {2,295.7 | 1,866.5 | 1,914.4 | 1,941.6 [ 1,981.4 | 2,035.7 | 2,068.0 | 2,097.5 | 2,136.2 | 2,171.7 | 2,228.4 | 2,276.2 | 2,314.4 | 2,363.9 | 2,405.2 | 2,446.7
Structi 14 37700 405.4| 424.0) 4384 3854 3934 403.9| 4095 414.8| 421.9! 421.7| 424.4| 428.0 430.0( 433.4| 440.6| 449.5| 439.9| 4475
Nore.—Percent changes from preceding period for selected items in this table are shown in table 8.1.
Table 1.4.—Gross National Product by Major Type of Product in Constant Dollars
{Billions of 1982 dollars]
S 1ly adjusted at 1 rates
Line | 1984 | 1985 | 1986 | 1987 | 1984 1985 1986 1987 1988
v 1 14 i} w 1 It m A% I It m v I b1
Gross national product ... .1 3,501.413,618.7 | 3,721.7 | 3,847.0 [ 3,535.2 | 3,577.5 | 3,599.2 | 3,635.8 | 3,662.4 1 3,719.3 | 3,711.6 | 3,721.3 | 3,734.7 | 3,776.7 | 3,823.0 | 3,865.3 | 3,923.0 | 3,956.1 | 3,986.3
Final sales 2 3,439.1 13,609.6 [ 3,706.3 | 3,812.6 1 3,493.5 1 3,561.7 | 3,582.3 | 3,639.8 | 3,654.7 | 3,673.6 | 3,688.0 | 3,718.3 | 3,745.213,746.9 | 3,795.2 1 8,852.2 | 3,855.9 | 8,890.1 | 3,941.3
Change in business inventories............. 3 62.3 91 154 344 417 15.8 169 ~4.0 7.7 45.7 23.6 3.0| -10.5 29.8 278 13.0 67.1 66.0 45.0
Goods 1,509.2 | 1,553.6 | 1,599.0 | 1,663.3 | 1,520.2 | 1,537.5 {1,547.5 [ 1,564.7 | 1,564.7 { 1,604.7 | 1,598.0 { 1,595.3 { 1,597.8 | 1,616.2 | 1,645.6 | 1,677.5|1,713.9 | 1,748.1 | 1,763.1
Final sales, 1,446.9|1,544.5|1,583.5 | 1,628.9 | 1,478.51,5621.7 11,530.6 | 1,568.7 [ 1,557.0 1,559.1 [ 1,574.4|1,592.31,608.3 | 1,586.4 [ 1,617.8{1,664.5 | 1,646.8 [1,682.211,718.1
Change ‘in business inventories.. 62.3 9.1} 154 344| 417| 158| 169 —4.0 77| 457| 236 3.0) -105| 29.8[ 27.8] 180| 671 66.0] 450
Durable goods. 661.7] 69171 714.6) 774.6] 679.0( 6788 688.7| 704.6| 6950| TO7.1| T04.8{ 726.0] 720.3| 728.0; 7T63.8) 793.7| 8127 8325 8673
Final sales, 623.5] 686.1| 710.7| 750.7| 647.8| 666.9| 685.6| 704.2( 687.7| 6839 700.7| 7335| 724.8| T02.3| 742.3| 790.8| 767.2{ 809.0| 8437
Change in business inventories 38.2 5.6 3.8 23.9 311 11.8 3.0 4 78 23.2 41| —-75| —-45 25.7 21.5 29 45.5 2385 23.6
Nondurable goods. 10 8475 8619 8844 883.8] 841.2| 858.8| 858.8] 860.2] 869.8| 897.6] 893.2| 869.3| 877.5| 888.1 881.8| 883.8| 901.2| 9156 8958
Final sales 11 823.3| 858.4| 872.8| 8782 830.7| 854.8| 8450 864.5| 869.4| 8751 873.7| 858.8| 883.6| 884.1] 8755| 873.7| 879.6| 873.2| 8744
Change in business inventories......... 12 242 3.5 116 10.5 10.6 4.0 139) —44 A4 22.5 19.5 105 —6.0 41 6.3 10.1 21.6 424 214
Servi i3 1,625.2 [1,684.311,738.1{1,801.1 |1,644.7 | 1,666.01,671.511,687.4 | 1,712.5 (1,724.8 }1,730.7 | 1,743.6 | 1,753.2 | 1,778.2 { 1,797.2 | 1,806.6 | 1,822.3 | 1,833.4 | 1,844.0
Structur 14 367.1| 380.8| 384.7| 382.6| 370.3; 374.0| 380.3| 383.7( 385.2| 389.7| 383.0| 382.4| 383.7) 3824 380.2] 3811 386.7| 3746 379.2
Note.—Percent changes from preceding period for selected items in this table are shown in table 8.1.
Table 1.5.—Relation of Gross National Product, Gross Domestic Purchases, and Final Sales to Domestic Purchasers
[Billions of dollars]
Seasonally adjusted at annual rates
Line | 1984 | 1985 | 1986 | 1987 | 1984 1985 1986 1987 1988
v 1 o I v I I jiid v 1 I m v I i
Gross national product.............oevvennnnee. 1 3,772.2 |4,014.9 | 4,240.3 | 4,526.7 | 3,851.8.( 3,925.6 | 3,979.0 {4,047.0 1 4,107.9 | 4,180.4 1 4,207.6 | 4,268.4 | 4,304.6 | 4,391.8 | 4,484.2 [ 4,568.0 ] 4,662.8 [ 4,724.5 | 4,806.9
Less: Exports of goods and services .. 383.5| 8709 378.4| 4280} 385.7| 876.8| 872.6| 365.1| 869.2| 376.9| 873.9| 377.8| 3852 395.3| 416.8| 440.4| 459.7| 487.8| 5011
Plus: Imports of goods and services... 442.4| 448.9| 4828| 551.1| 453.6| 420.9| 446.9| 4462 4724) 469.9] 4751] 486.9( 49941 514.4| 539.0{ 565.6| 5854 599.9| 591.7
Equals: Gross domestic purchases ! 3,831.1 | 4,092.8 | 4,344.7 | 4,649.7 | 3,919.7 | 3,978.7 | 4,053.3 [ 4,128.2 {4,211.2 { 4,273.4 | 4,308.7 | 4,377.6 1 4,418.9 1 4,510.9 [ 1,606.3 { 4,693.2 | 4,788.4 | 4,836.6 | 4,897.5
Less: Change in business inventories...... 5 67.7 11.3 15.5 39.2 450 17.8 19.5 q 72 44.0 19.5 A 20 317 32.7 145 72.0 65.3 43.0
Ec.]l.mlsl:l Finalzsales to domestic 6 3,763.5 {4,081.5 1 4,329.1 | 4,610.5 | 3,874.7 1 3,960.8  4,033.8 [ 4,127.5 | 4,203.9 | 4,229.4 | 4,289.3 | 4,376.9 | 1,420.9 |4,473.2 |4,573.6 | 4,678.7 |4,716.4 | 4,771.3 {1,854.5
purchasers 2.

1. Purchases in the United States of goods and services wherever produced.

2. Final sales in the United States of goods and services wherever progduced.

Nore.—Percent ch from pr

period for

lected items in this table are shown in table 8.1.
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Table 1.6.—Relation of Gross National Product, Gross Domestic Purchases, and Final Sales to Domestic Purchasers in Constant Dollars
[Billions of 1982 dollars]

g Ity adiusted at | rates
Line | 1984 | 1985 | 1986 | 1987 | 1984 1985 1986 1987 1938
1\ 1 I oI v 1 I m v 1 I Juis w I I
Gross national product 1 3,501.4 13,618.7 | 3,721.7 | 3,847.0 | 3,535.2 | 3,577.5 | 3,599.2 | 3,635.8 | 3,662.4 | 3,719.3 | 3,711.6 | 3,721.3 | 3,734.7 | 3,776.7 | 3,823.0 | 3,865.3 | 3,923.0 | 3,956.1 | 3,986.3
Less: Exports of goods and services 3718 367.2| 38784| 427.8| 376.6| 3712 367.6{ 362.6| 367.4{ 374.5! 3721| 379.1| 387.8! 394.9 4164} 440.9 | 459.2] 486.2| 495.6
Plus: Imports of goods and services 4558 471.4| 515.9| 556.7| 4714 452.6( 470.0( 4705 4926{ 490.2] 512.4| 530.9) 530.2; 527.7| 5423, 571.6| 585.2( 595.1| 585.7
Equals: Gress d tic purct 3,585.4 | 3,723.0 | 3,859.3 | 3,975.9 | 3,630.0 | 3,658.9 | 3,701.6 | 3,743.8 ! 3,787.6 | 3,834.9 | 3,851.8 | 3,873.0 | 3,877.2 | 3,909.5 | 3,949.0 | 3,996.0 | 4,049.0 | 4,065.1 | 4,076.4
Less: Change in business inventories....... 5 62.3 9.1 154 344 417 158 169 -—4.0 w1 45.7 23.6 3.0| —-105 29.8 218 13.0 67.1 66.0 45.0
Et:]\lalsl:l Finalzsalesto domestic 6 3,523.1|3,713.9 | 3,843.8 | 3,941.5 | 3,588.3 | 3,643.1 | 3,684.7 [ 3,747.8 1 3,779.9 1 3,789.3 | 3,828.2 ) 3,870.1 | 3,887.7 | 3,879.7 | 3,921.2 | 3,983.0 | 3,981.9 | 3,999.1 | 4,031.4
purchasers 2.
1. Purchases in the United States of goods and services wherever produced.
2. Final sales in the United States of goods and services wherever produced.
Note.—Percent changes from preceding period for selected items in this table are shown in table 3.1.
Table 1.7.—~Gross National Product by Sector
[Billions of dollars]
S Iy adjusted at 1 rates
Line | 1984 | 1985 | 1986 | 1987 | 1984 1985 1986 1987 1988
v I i1 m v I it m1 v 1 I I v I I
Gross national product .................. 1 8,772.2 1 4,014.9 ) 4,240.3 | 4,526.7 | 3,851.8 | 3,925.6 | 3,979.0 | 4,047.0 | 4,107.9 | 4,180.4 | 4,207.6 | 4,268.4 | 4,304.6 | 4,391.8 [ 4,484.2 | 4,568.0 | 4,662.8 | 4,724.5 | 4,806.9
Gross d tic product 3,724.8 1 3,974.1 1 4,205.4 | 4,497.2 1 3,805.9 | 3,884.3 | 3,938.0 | 4,008.4 | 4,065.9 | 4,139.6 | 4,175.2 | 4,232.,5 { 4,274.1 1 4,359.9 | 4,455.9 [ 4,541.2 | 4,631.8 ) 4,702.1 1 4,785.2
B 8,201.5|3,412.8 | 3,608.9 | 3,855.5 1 3,270.6 | 3,336.1 | 3,381.3 | 3,443.3 | 3,490.7 | 3,556.5 | 3,583.7 | 3,632.3 1 3,662.8 { 3,785.6 | 3,819.9 | 3,893.8 | 3,972.9 ] 4,028.1 ) 4,100.3
Nonfar 3,118.5|8,342.23,547.1 | 8,787.8 | 8,198.7 | 3,258.3 | 3,314.4 | 3,373.6 | 3,422.4 | 3,495.2 { ,518.0 | 3,570.3 | 8,604.9 | 3,670.0 1 3,743.2 | 3,832.2 1 8,905.8 | 3,965.4 | 4,045.7
Nonfarm less housing. 2,832.6 | 3,026.9 | 3,203.9 | 3,416.5 | 2,903.0 | 2,954.3 | 3,003.2 { 3,054.5 | 3,095.6 | 3,162.6 | 3,178.2 | 3,223.8 3,251.0 | 3,309.5 | 3,376.0 | 3,457.7 | 3,522.7 | 3,576.0 | 3,651.7
Housing 286.0| 315.3| 343.21 371.31 2957} 304.1) 3811.2) 319.1| 326.8( 332.6| 339.8| 346.5| 353.9| 360.5| 367.2| 3745 883.1{ 389.4| 894.0
Farm 7.6 75.4 754 759 74.0 76.8 7.4 1.3 76.2 734 75.3 5.9 113 4.1 9.2 76.8 3.4 7.9 69.9
Statistical discrepancy ............coeuenes 54| -—-48| —136| -81[ -21 9! -105! —-16y -79| —120( -95| —136; —194| —-85f -25] —151| —-6.4| —15.0] —15.3
H hold d insti 9 182.7| 1423 153.1] 168.9| 136.1| 138.3] 140.7| 143.8| 146.6! 149.0( 151.5( 1544| 157.5| 1615, 166.3| 171.7| 176.4| 180.9| 185.3
Private h hold: 8.9 9.0 9.1 9.2 9.1 9.1 9.0 9.0 9.0 9.0 9.1 9.1 9.2 9.2 9.2 9.2 9.3 9.3 9.4
Nonprofit institutions.. 123.8| 133.3| 144.0( 159.8{ 127.1] 129.2] 131.7| 134.7| 137.6| 140.0| 1424 1453| 1484 1523] 157.1| 1625 167.1{ 171.6| 1759
Gover t 12 390.6! 419.0| 4434| 4727 399.1) 409.9| 416.0| 421.4| 428.6) 434.1| 440.0| 4457| 453.8( 462.8| 469.8| 475.7| 4825| 493.1| 499.6
Federal 13 132.1] 140.2; 143.5) 151.0] 134.0; 138.9) 139.6| 140.0| 142.4| 1426 1432 143.6| 1445 149.2| 150.8| 1513} 152.7) 156.7| 157.5
State and local......cocercnveesrsecronincns] 14 258.5) 278.8| 2099 321.7] 2651 271.1{ 276.4| 281.4( 286.2! 291.4| 296.8] 3021 309.3; 313.7) 319.0| 324.4| 329.9| 3364| 3421
Rest of the world 15 474 40.7 34.9 29.5 46.0 41.3 41.0 38.6 42.0 40.8 32.3 35.9 30.5 319 28.2 26.8 31.0 224 21.7
Addendum:
Gross domestic business product less | 16 2,905.9 | 3,088.9 | 3,257.7 | 3,476.7
housing.
Note.—Percent changes from preceding period for selected items in this table are shown in table 8.1
Table 1.8.—Gross National Product by Sector in Constant Dollars
[Billions of 1982 dollars]
S lly adjusted at ] rates
Line §{ 1984 | 1985 | 1986 | 1987 | 1984 1985 1986 1987 1988
v I I m v I Jul m v I I m w I I
Gross national product .................. 1 3,501.4 | 3,618.7 | 3,721.7 | 3,847.0 | 3,535.2 | 3,577.5 ( 3,599.2  3,635.8 | 3,662.4 | 3,719.3 | 3,711.6 | 3,721.3 | 3,734.7 | 3,776.7 | 3,823.0 | 3,865.3 | 3,923.0 | 3,956.1 | 3,986.3
Gross d tic product 2 3,457.5 | 3,581.9 | 3,690.9 | 3,821.4 | 3,493.1 | 3,539.7 | 3,562.0 | 3,600.9 { 3,624.7 | 3,682.8 | 3,682.9 | 3,689.8 | 3,708.0 | 3,748.9 | 3,798.4 | 3,842.0 | 3,896.3 | 3,936.6 | 3,967.7
B 3 2,990.1 | 3,103.3 |3,202.0 | 8,322.5 | 3,022.2 | 3,065.9 | 3,085.1 | 3,120.4 3,141.7 {8,197.7 {8,195.1 | 3,199.8 | 3,215.3 | 3,254.4 | 3,300.9 1 3,341.2 | 3,893.6 | 3,430.5 | 3,459.4
Nonfarm 4 2,916.6 {3,028.113,130.4 | 3,247.1(2,953.0 { 2,989.6 { 3,016.1 | 3,040.5 | 3,066.2 | 3,125.5 | 8,120.7 | 3,128.2 | 3,147.0 1 8,177.7 | ,221.1 | 8,272.2 | 8,817.2 | 3,360.9 | 3,398.0
Nonfarm less housing.........c...cueev.. 5 2,660.9 12,762.512,857.92,965.712,694.112,727.412,751.6 | 2,773.7 | 2,797.5 | 2,855.6 | 2,849.5 | 2,855.1 | 2,871.5 (2,899.6 | 2,940.6 | 2,989.5 | 3,032.8 | 3,074.8 | 3,110.6
Housi 6 255.7) 265.6] 2724 281.4) 2589 262.3| 264.6| 266.8| 2688 269.9( 271.2| 2731| 2755 278.1| 280.5| 282.7| 284.4] 2861, 287.3
Farm T 68.5 79.4 83.7 825 T11 75.4 785 813 82.5 83.0 829 83.6 85.3 84.1 82,0 82.0 81.8 82.3 74.3
Statistical discrepancy ... 8 50| -—43| -121! -70( -19 8l —95! —14y -71| ~-108] -85 ~120| —17.0] 74| -22| —13.0] --54| —128| ~129
Households and institutions.................. 9 117.6| 1213 1255| 1290 119.0| 1193} 120.6| 1219} 123.2| 124.21 1257 1259) 126.4| 127.0 1281] 130.0( 180.7| 133.3| 1346
Private h hold 10 8.8 8.8 8.8 88 89 89 88 8.8 8.8 8.7 8.8 8.8 8.8 8.8 88 8.8 8.8 8.9 8.9
Nonprofit institutions.........ccecccrcusnes 11 108.8( 1124 116.8) 1202} 110.1| 110.4; 111.8] 113.1] 1144 1155| 1169 117.2| 117.6{ 1183 119.3| 121.2( 121.9] 1244} 1256
Gover t. 12 349.81 3574 363.3| 369.9( 351.9 354.6| 356.3| 3586| 359.9| 360.9| 362.1| 364.0| 366.2{ 367.5| 369.4| 370.8] 872.0| 872.8] 3737
Federal 13 1205| 1223} 1225| 1235| 121.2| 122.0| 1222| 1226| 1225 1224 1223 1224 1229 1230 123.4] 1237 1239 123.9| 1238
State and local.........cvmvncecinciccnannnd 14 220.3| 2350 240.8| 2464 2307} 232.6! 234.1] 236.0) 237.4] 2385 239.8) 241.7| 243.4| 2445] 246.1| 247.1] 248.1] 249.0( 2499
Rest of the world............covvcrinennns 15 43.9 36.9 309 25.6 421 378 37.2 34.9 37.6 36.5 28.7 31.5 26.8 27.8 24.6 23.3 26.7 19.5 18.7
Addendum:
Gross domestic business product less | 16 2,724.92,828.42,920.43,032.1
housing.

Nore.-—Percent changes from preceding period for selected items in this table are shown in table 8.1.



SURVEY OF CURRENT BUSINESS

43

July 1988
Table 1.9.—Relation of Gross National Product, Net National Product, National Income, and Personal Income
[Billions of dollars]
S lly adjusted at 1 rates
Line | 1984 | 1985 | 1986 | 1987 | 1984 1985 1986 1987 1988
v 1 I jul w I I it v 1 I jilg v I un
Gross national product 1 3,772.2 14,014.9 | 4,240.3 | 4,526.7 | 3,851.8 | 3,925.6 | 3,979.0 | 4,047.0 | 4,107.9 | 4,180.4 | 4,207.6 | 4,268.4 | 4,304.6 | 4,391.8 | 4,484.2  4,568.0 | 4,662.8 | 4,724.5 {4,806.9
Less: Capital consumption allowances |2 4155| 437.2] 4559| 480.0| 423.5| 428.2| 432.7| 441.0| 446.9| 447.8] 4585| 457.9( 464.4( 468.7| 477.0| 484.6| 489.5| 498.3| 503.2
with capital consumption adjustment.
Capital consumption 3 411.4| 468.2| 4884 507.6| 433.0{ 449.8| 464.4| 476.2| 4825| 484.6] 486.6| 489.1| 493.1| 4985| 504.6] 510.8| 5164 5208 5241
allowances without capital
consumption adjustment.
Less: Capital consumption 4 —41] 810 825| 276 95( 215| 8L7| 851 356| 369 331] 312| 287 298] 276[ 262 269| 225| 209
adjustment.
Equals: Net nat | product 5 3,356.8 [3,577.6 { 3,784.4 | 4,046.7 | 3,428.3 | 3,497.3 | 3,546.3 | 3,606.0 | 3,661.0 | 3,732.7 3,754.0 | 3,810.5 { 3,840.2 | 3,923.1 | 4,007.2 | 4,083.4 1 4,173.3 | 4,226.2 | 4,303.7
Le‘ssah Indirect business tax and nontax |6 313.9| 833.6( 3484| 866.3( 322.7| 825.9| 335.3| 335.0| 338.3| 347.2| 341.6| 3527| 352.3| 3856.9| 363.8| 370.3| 374.2| 8794 3855
liability.
Business transfer payments ..........| 7 187 220 251 281{ 200{ 211| 217! 223( 230! 238| 246| 256( 265| 272) 279 285 29.0; 29.6| 303
Statistical discrepancy. .| 8 54| --48| -136| -81| -21 9] -105| —-1.6] -7.9| —120! -95( —136| —194] —85| —-25| —151] —64) —150}.........
Plus: Subsidies less current surplus of |9 99 72| 126] 183 84| 120 9.5 2.1 53 51 245 50| 158 255 138 83| 256| 186 180
government enterprises.
Equals: National i 10 3,028.6 3,234.0{3,437.1 | 3,678.7 1 3,096.1 | 3,161.5 { 3,209.2 | 3,252.4 | 3,312.8 | 3,378.9 | 3,421.8 { 3,450.9 | 3,496.6 | 3,573.0 | 3,631.8 | 3,708.0 | 3,802.0 | 3,850.8 |.............
Less: Corporate profits with inventory | 11 266.9| 28231 29891 8104 2669| 2660| 2758| 296.1| 291.4| 303.2| 297.1 3012 2939| 298.3| 305.2( 3220 316.1| 316.2|....
valuation and capital consumption
adjustments.
Net IErest ..ouvimerscrsscssecsssinsnanss 12 30481 319.0| 831.9| 853.6| 313.1| 3184| 317.4| 3817.4| 322.7| 331.1] 334.1| 333.3| 320.3| 338.3| 348.1| 8583 369.5| 373.9| 8821
Contributions for social 13 3249 38541} 878.1| 399.1| 331.5| 847.3| 3851.5| 3855.5| 362.1| 3723| 3753 3879.1| 3859| 391.5| 395.4| 400.9| 408.6| 433.3| 440.7
insurance.
Wage accruals less 14 2] -2 0 0 K] 1) -10 0 0 0 0 0 0 0 0 2] -2 0 0
disbursements.
Plus: Government transfer payments 15 437.9| 467.8| 496.0| 520.6| 443.0| 461.2| 464.7| 4709| 474.5] 486.3| 492.6; 501.0| 504.3| 511.6( 519.9| 523.2| 527.8! 546.7| 552.7
to persons.
Personal interest income.. 4447) 478.0| 499.1| 527.0| 4644 4728 476.8| 4764 4859 497.1 502.0| 499.4| 497.6| 507.1] 517.9( 533.0( 550.0| 554.2] 566.7
Personal dividend income., 755| 1787{ 828| 886 768 782 789 788; 79.0] 8l1] 828} 835 836 853| 873 899 919; 935 950
Busi transfer pay t: 187 220 251 281| 200) 2L1| 217 223| 23.0( 238| 246! 256( 265 272| 279 285 29.0( 296| 303
Equals: Personal income............ccocovcunnee 19 3,108.7 | 3,325.3 | 3,531.1 | 3,780.0 | 3,188.3 | 3,263.0 | 3,307.6 | 3,331.7 | 3,399.1 | 3,460.7 | 3,517.3 | 3,546.7 | 3,599.6 | 3,676.1 { 3,736.1 | 3,801.0 | 3,906.8 | 3,951.4 [ 4,017.2
Table 1.10.—Relation of Gross National Product, Net National Product, and National Income in Constant Dollars
[Billions of 1982 dollars]
< iy adjusted at 1 rates
Line | 1984 | 1985 | 1986 | 1987 | 1984 1985 1986 1987 1988
v I 13 m v I )1 m v I 1 I v I Jid
Gross national product............cunvinne 1 3,501.4 |3,618.7 | 3,721.7 | 3,847.0  3,535.2 | 3,577.5 | 3,699.2 | 3,635.8 1 3,662.4 | 3,719.3 { 3,711.6 | 3,721.3 | 3,734.7 | 3,776.7 | 3,823.0 1 3,865.3 | 3,923.0 | 3,956.1 { 3,986.3
Less: Capital consumption allowances | 2 4072 426.7| 443.2| 460.8| 413.5| 418.1| 422.8| 430.6| 4353| 436.7| 441.2| 4454 449.6| 453.8| 458.2| 463.0| 4682 4729| 477.2
with capital consumption adjustment.
Equals: Net nati I product 3 3,094.213,192.0 | 3,278.5 | 3,386.2 | 3,121.8 | 3,159.4 | 3,176.5 1 3,205.2 | 3,227.0 | 3,282.5 | 3,270.4 | 3,275.9 | 3,285.2 | 3,322.9 | 3,364.8 | 3,402.2 | 3,454.8 | 3,483.2 | 3,509.1
Less: Indirect business tax and nontax |4 289.4| 299.4| 3812.1| 319.2{ 292.6| 297.0( 297.6| 300.6| 3027 307.1| 310.0] 3160 3152| 314.5| 319.6] 321.8| 3210 3244| 3251
liability plus business transfer
payments less subsidies plus current
surplus of government enterprises.
Statistical discrepancy............couoeunes 5 50| —43} -121} -70] -19 8| —-95 —14] -71| —-108] —85| —120| —17.0| —74} —-22| -13.0] 54| —12.8
Equals: Nati 1 i 6 2,799.9 |2,896.9 | 2,978.5 | 3,074.0 | 2,831.1 | 2,861.6 | 2,888.4 | 2,906.0 | 2,931.5 | 2,986.2 ) 2,969.0 | 2,971.9 | 2,986.9 | 3,015.9 | 3,047.3 | 3,093.4 { 3,139.3 | 3,171.5
Table 1.11.—~Command-Basis Gross National Product in Constant Dollars
{Billions of 1982 dollars]
q lly adjusted at 1 rates
Line | 1984 | 1985 | 1986 | 1987 | 1984 1985 1986 1987 1988
v I I m v 1 i i1} v 1 18 m v 1 I
Gross national product 1 3,501.4|3,618.7 3,721.7  3,847.0 | 3,535.2 | 3,577.5 | 3,599.2 | 3,635.8 | 3,662.4 | 3,719.3 | 3,711.6 | 3,721.3 | 3,734.7 | 3,776.7 | 3,823.0 | 3,865.3 | 3,923.0 { 3,956.1 | 3,986.3
Less: Net exports of goods and services..| 2 —84.0|~104.3|~1387.5|~128.9| —94.8| —81.4|~-102.4 (-107.9 |-1253|-115.7 [-140.2 |-151.8 | ~142.4 | ~132.8 | ~126.0 |—180.7 |- 126.0 |—109.0 | —90.1
Exports.... 18 371.8| 367.2] 378.4| 427.8| 876.6| 371.2| 367.6| 362.6| 367.4| 374.5| 3721 879.1| 387.8| 394.9| 4164 440.9| 459.2| 486.2| 4956
Imports ... .| 4 455.8| 4714} 5159 556.7| 471.4| 452.6| 470.0) 470.5| 492.6( 490.2| 5124 530.9| 5302} 527.7| 542.3| 571.6{ 5852 595.1] 585.7
Equals: Gross domestic purchases.......... 5 3,585.4 | 3,723.0 | 3,859.3 ) 3,975.9 | 3,630.0 | 3,658.9 | 3,701.6 | 3,743.8 { 3,787.6 | 3,834.9 ( 3,851.8 { 3,873.0 | 3,877.2 | 3,909.5 | 3,949.0 | 3,996.0 | 4,049.0 | 4,065.1 | 4,076.4
Plus:: Command-basis net exports of 6 —60.7| —81.91-111.5/-1243| —70.5| —559| —78.2| —85.6(-107.7| —97.0|—109.1 |-119.0}—121.3{—122.2{—122.9]1-126.5|-125:6|-111.2| —89.7
goods and services.
C d-basis exports ! 7 395.1| 389.5| 4044 4324 4003| 3966 391.9| 3849 385.0( 3932, 403.2| 411.9] 4089 4055, 419.4| 44511 459.6| 483.9| 496.0
Imports ... {8 455.8| 471.4) 5159| 556.7| 471.4| 452.6| 470.0| 4705 4926| 490.2 512.4| 530.9| 530.2| 527.7| 542.3| 571.6| 5852, 595.1| 585.7
Equals: Command-basis gross 9  ]3,524.7|3,641.13,747.7 | 3,851.6 | 3,559.4 | 3,603.0 { 3,623.5 | 3,658.1 | 3,680.0 | 3,737.9 | 3,742.7 | 3,754.0 | 3,755.9 | 3,787.3 | 3,826.0 | 3,869.4 | 3,923.4 | 3,953.9 { 3,986.8
national produect.
Addendum:
Terms of trade 2.......cevvreriernrronmenresesns 10 106.3| 106.1| 106.8] 101.0{ 106.4| 106.8| 106.5] 106.2| 104.8| 1049| 108.4| 1086/ 1054 1027 100.7| 101.0) 100.L} 99.5{ 100.1

1. Exports of goods and services deflated by the implicit price deflator for imports of goods and services.
2. Ratio of the implicit price deflator for exports of goods and services to the implicit price deflator for imports of goods and services with the decimal point shifted two places to the right.

Nore.—Percent changes from preceding period for selected items in this table are shown in table 8.1.
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Table 1.12.—Net National Product and National Income by Sector
{Billions of dollars]

Line | 1984 1985 1986 1987
Net national product 1 3,356.8 | 3,577.6( 3,784.4 | 4,046.7
Net d tic product 2 3,309.3! 3,536.9| 3,749.5) 4,017.2
B 3 2,786.0; 2,975.6 3,1563.0| 3,375.6
Nonfarm 4 272561 2,927.0| 38,1124} 3,328.3
Nonfarm less h 5 2,526.5| 2,704.5| 2,865.8{ 3,061.0
Housing 6 199.0 222.5 246.7 267.3
Farm 7 55.1 53.4 542 55.4
St ical discrepancy 8 5.4 —48| -136 -81
Households and institutions.........ociirniicnna, 9 1327 1423 153.1 168.9
Government 10 390.6 419.0 4434 4727
Rest of the world 11 474 40.7 34.9 29.5
National i 12 3,028.6| 3,234.0} 3,437.1| 3,678.7
Domestic i 13 2,981.2| 3,193.2| 3,402.2| 3,649.2
B 14 2,457.9 1 2,631.9) 2,805.7 3,007.6
Nonfar: 15 2,398.8| 2,575.3| 2,744.9{ 29415
Nonfarm less housing. 16 2,250.4 | -2,406.7| 2,556.2| 2,735.5
Housing 17 1484 168.6 188.8 206.0
Farm 18 59.2 56.6 60.7 66.1
Households and institutions ... 19 1382.7 1423 153.1 168.9
Government, 20 390.6 419.0 4434 47219
Rest of the world 21 474 40.7 34.9 29.5

July 1988

Table 1.13.—Net National Product and National Income by Sector in

Constant Dollars
[Billions of 1982 doliars]
Line | 1984 1985 1986 1987

Net ! product 1 3,094.21 3,192.0( 3,278.5 3,386.2
Net domestic product 2 3,050.4) 3155.2| 3,247.6| 3,360.6
B 3 2,582.9 | 2,676.6) 2,758.8| 2.861.7
Nonfarm 4 2,580.2( 2,621.5| 2706.1| 2.804.8
Nonfarm less housi 5 2,356.5| 2,441.87 2,520.9] 2613.0
Housing 6 17371 17971 1852| 191.3
Farm 7 477 59.4 64.7 64.4
Statistical discrepancy 8 5.0 —437 -121 ~7.0
Households and instituti 9 117.61 121.3| 1255| 129.0
Government 10 349.8| 3574| 363.3{ 3699
Rest of the world 11 43.9 36.9 30.9 25.6
National i 12 2,799.9 2,896.9| 2,978.5| 3,074.0
Domestic i 13 2,756.01 2,860.0{ 2,947.7) 3,048.4
Business 14 2,288.6| 2,3814| 24588 2,549.5
Nonfarm 15 2,241.8) 23229 2,395.31 2,486.2
Nonfarm less ho 16 2,113.9( 2,190.8| 2,258.9| 2,345.3
Housing 1 127.9 132.1 1364 1409
Farm 18 46.8 585 63.5 63.3
Households and institutions 19 u7e| 1213| 12585| 1290
Government 20 349.8 3574 363.3| 369.9
Rest of the world 21 43.9 36.9 30.9 25.6
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Table 1.14,—National Income by Type of Income
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[Billions of dollars]
<, Ily adjusted at 1 rates
Line | 1984 | 1985 | 1986 | 1987 | 1984 1985 1986 1987 1988
v I I i v 1 it 1 w I II m v 1 I
Natienal i 3,028.6 | 3,234.0 { 3,437.1 | 3,678.7 | 3,096.1 [ 3,161.5 | 3,209.2 | 3,252.4 | 3,312.8 | 3,378.9 | 3,421.8 | 3,450.9 | 3,496.6 | 3,573.0 | 3,631.8 | 3,708.0 | 3,802.0 { 3,850.8 |.............
Compensation of employees. 2,213.912,367.5 [ 2,507.1 | 2,683.4 { 2,272.7 [ 2,314.8 | 2,347.5 | 2,381.2 | 2,426.7 | 2,461.0 | 2,483.4 | 2,518.2 1 2,565.8 | 2,608.9 | 2,652.0 | 2,702.8 | 2,769.9 | 2,816.4 | 2,872.6
Wages and salaries... 1,838.811,975.2|2,094.0 | 2,248.4 11,891.1 | 1,928.6 | 1,957.4 | 1,987.3|2,027.4 | 2,055.8 (2,074.0{ 2,103.3 | 2,142.8 | 2,182.9 | 2,220.6 | 2,265.3 | 2,324.8 | 2,358.7 [ 2,408.7
Government and g 846.31 371.8| 8937 420.1) 354.8| 3639| 369.0| 374.0] 380.3| 3854| 390.8| 396.5| 4022 4109 416.9| 423.2| 429.2| 437.1| 4430
enterprises.
Other : 1,492.5|1,603.4]1,700.3 |1,828.3 |1,586.8 | 1,564.71,588.3 | 1,618.311,647.1{1,670.4 [1,683.2|1,706.9 | 1,740.7 | 1,771.91,803.7 | 1,842.1 [ 1,895.6 | 1,921.6 | 1,965.7
Supplements to wages and salaries...... 6 875.1| 8924 413.1] 435.0| 38L.7] 386.2( 390.1| 393.8) 399.3| 405.2] 409.5] 414.8| 423.0| 426.0y 431.3| 437.5| 445.1| 457.7| 463.9
Employer contributions for social |7 192.2| 204.81 21700 227.1| 196.2( 200.7; 203.3| 205.7| 209.5( 2133| 2151 217.3] 2224 222.6) 225.0| 2282| 2327| 243.1| 2474
insurance.
Other labor income.. 8 18291 187.6( 1961 207.9( 1854 1855| 186.8| 1882| 189.7) 191.91 194.4| 197.5( 200.6| 203.4] 206.4| 209.3! 2124| 2146| 2165
Proprietors’ in‘ciome wilth inventory 9 234.5] 255.9| 286.7) 312.9| 237.8| 253.2| 257.3| 248.8) 264.2| 273.1| 294.6{ 285.0| 294.2| 310.1) 308.9( 306.8) 326.0] 323.9( 322.6
luation and capital ption
adjustments.
Farm 10 30.5 30.2 36.4 43.0 28.1 34.6 353 21.8 29.2 276 46.4 333 384 46.7 43.0 35.2 47.0 447 38.0
Proprietors’ income with inventory | 11 396 389 445! 50.6| 375! 433) 440| 304 378 359]| 545 41.3] 462| 544 507| 429 545 522| 458
valuation adjustment.
Capital consumption adjustment...... 12 -9.2| -87| -81f{ -76| -93| --87| ~-87] -87| -86| -—83( -82| -80[ -79| -77{ -V -7 -15| -715{ -13
Nonfar 204.0| 2256 250.3| 270.0 209.7| 218.6| 222.0| 227.0 2350| 2455| 248.3| 251.7| 255.8| 263.5| 2669 271.5| 279.0( 279.2| 2846
Proprietors’ income............cconnue.. 1824 194.6| 2127 233.0) 1825| 190.8| 191.9| 194.6| 201.1| 2094 210.8{ 213.0| 217.4| 224.8| 228.6| 2351 2434} 2437| 250.3
Inventory valuation adjustment —4 -2 -1 10 3 -3 -2 0 -3 -2 —.1 1 —. ~21 —10y -11{ =17{ -12( -19
Capital consumption adjustment ...... 16 220 312( 378 380] 269 281| 303 324| 342| 363 376| 386! 338| 388] 382 37.6]| 374] 366} 361
Rental income of persons with capital | 17 8.5 9.2 124 184 5.6 9.0 11.2 8.9 78 10.6 125 13.1 134 174 17.8 18.1 20.5 20.5 179
consumption adjustment.
Rental income of persons 519| 542 574| 662] 496| 529| 548 548 b545| 5517 5741 581 59.0| 631 655 671] 691 69.6] 669
Capital consumption adju: —433| —450| —45.0| —47.8] —44.0| —438| 435! —459] —46.7| —445| —-44.9| —45.0| —45.6| —457] —47.7| —49.0| —48.6| —49.1| —490
Corporate profits with inventery 20 266.9( 282.3| 298.9{ 3104 266.9| 266.0, 275.8| 296.1] 291.4] 303.2( 297.1] 301.2| 293.9| 298.3| 305.2| 322.0[ 3161} 316.2|......
valuation and capital consumption
adjustments.
Corporate profits with inventory 21 234.2| 222.6] 244.7( 2587| 2246} 213.7 2158| 2324 2284 243.4| 242.1) 249.2| 244.1| 247.5| 253.6( 269.9| 263.7| 266.8|.........
valuation adjustment.
Profits before tax .. 240.0| 224.3| 236.4| 2767 2261} 216.3] 217.0| 228.7] 2350| 222.5| 230.3| 240.5| 2521| 261.8( 273.7| 289.4| 2819 286.2).
i 939| 964 106.6] 133.8| 87.0f 934 929| 99.6| 998! 99.2| 1049] 107.9| 1143 1263] 1326] 1400} 186.2| 136.9
146.1) 127.8| 129.8] 1429| 139.2| 122.8( 124.2( 129.2( 1352 1232| 1254 132.6( 137.9| 1855 141.1| 149.5| 1457 1494
79.0| 833 882 955| 808 824 83.2( 834 840; 862| 830] 889) 898 9LT| 940 970| - 993| 1013
67.0( 44.6] 416 474| 584 404 409| 457 512| 37.0| 374] 437| 481| 438| 470 524| 464 481
it tory valuati djust. -58| —17 83| —18.0| -16| —26| -—12 37| -66| 210f 118 87| —81| —144| —20.0| ~-19.5; ~18.2| —194
Capital consumption adjustment.. 32.7| 597| 64.2| BLT{ 423 524| 600 636| 630 598] 550 520 498 508| b51.5| 521| 524) 494
Net interest 304.8( 3190 331..9| 353.6| 313.1) 3184 3174 3174 322.7| 331.1| 334.1| 333.3| 320.3{ 338.3) 348.1| 358.3| 369.5! 373.9
Addenda:
Corporate profits after tax with 30 17301 1859( 192.3| 176.6! 179.9{ 1726] 183.0} 196.5| 1915| 204.0{ 1922| 1933| 179.6| 1720| 172.6{ 1821| 179.9{ 179.3(.......
inventory valuation and capital
consumption adjustments.
Net cash flow with inventory 31 3485| 371.2| 886.5| 87B.6| 3504| 353.3| 366.4| 383.5| 381.6| 3947| 3849| 8883| 3782| 871.5| 8739| 3847/ 884.2| 8878
valuation and capital
consumption adjustments. 5
Undistributed profits with 32 94.0| 1026 104.1| 8LI| 991| 90.2| 99.7| 1181( 107.6| 117.8| 104.2| 1044| 899 803| 785 850 805) T81
inventory valuation and
capital consumption
adjustments.
Capital consumption allowances |33 254.5| 268.6| 2824 297.5( 260.3] 263.1| 266.7| 2704| 2741| 2769 280.8| 283.9| 288.3| 2012 2954 299.7| 308.7| 309.8| 3134
with capital consumption
adjustment.
Less; Inventory valuation 34 —581 —17 83| —180| -—-16; —26; —-12 37 —66{ 210| 118 87! —~81| —144| —-20.0( —195! —182) —194} —20.8
adjustment.
Equals: Net cash flow........ccocovvuneennncnd 35 354.3| 8729| 3782| 396.6| 360.9! 3559| 367.6| 379.8| 3882 373.7) 373.1| 379.6 386.2| 3859 393.9| 4042} 4024; 4073(.......
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Table 1.15.—National Income by Sector, Legal Form of Organization, and Type of Income
[Billions of dollars}
Line 1984 1985 1986 1987
Jational i 1 3,028.6 3,234.0 3,437.1 3,678.7
Domestic b 2 2,457.9 2,631.9 2,805.7 3,007.6
! 3 1,805.9 1,920.9 2,030.2 2,162.9
Corporate ation of mploy 4 1,502.1 16026 16987 18087
Wx;ges and salaries 5 1,252.0 1,344.0 : 1,422.2 1,520.6
Supplements to wages and salaries - - 6 250.1 258.6 2715 283.0
Corporate profits with inventory valuation and capital consumption adjustments.................... 7 236.0 251.2 266.9 274.0
Profits before tax 8 209.0 193.1 204.4 240.3
Inventory valuation adjust t 9 58 17 83 —18.0
Capital tion adjustment 10 32.7 59.7 542 51.7
Net interest 11 67.8 67.1 69.5 85.2
roprietorships and partnerships 12 421.7 459.2 506.8 552.3
Sole prop e of ool 13 1316 1418 151.3 1673
W;ges and salari 14 115.0 1243 132.6 147.3
Supplements to wages and salaries 15 16.6 17.5 187 20.0
Proprietors’ income with inventory valuation and capital ption adjust t; 16 2326 254.1 285.2 311.4
Farm 17 305 30.2 36.4 439
Proprietors’ income with inventory valuati djust: t 18 39.6 33.9 44.5 50.6
Capital consumption adjustment 19 —-92 —87 —81 ~7.6
Nonfarm 20 202.1 223.9 248.8 268.4
Proprietors’ i 21 179.6 192.0 210.2 . 230.5
Inventory valuati djust: t 22 -4 -2 -.1 -1.0
Capital tion adjust: t 23 229 32.2 38.7 38.9
Net interest 24 516 633 703 737
Other private busi 25 1843 201.9 2164 235.9
pensation of employ 26 10.9 12,0 13.1 14.2
Wages and salari 27 94 104 113 12.3
Supplements to wages and salaries 28 15 16 18 19
Proprietors’ income with inventory valuation and capital consumption adjustments................ 29 1.9 17 1.5 1.5
Proprietors’ i with i y valuati djustment 30 29 26 2.5 24
Capital tion adjustment 31 -9 -9 -9 -9
Rental income of persons with capital tion adjustment 32 8.5 9.2 124 18.4
Rental income of persons 33 519 54.2 574 66.2
Capital tion adjustment 34 —433 —45.0 —45.0 —47.8
Net interest. 35 1629 179.0 189.3 201.7
Government enterpri 36 46.1 499 52.3 56.5
C tion of employ 37 46.1 499 52.3 56.5
Wages and salari 38 38.0 40.9 429 45.9
Supplements to wages and salaries 39 81 9.0 9.4 10.6
H holds and instituti 40 132.7 142.3 153.1 168.9
Comp tion of employ 41 132.7 142.3 153.1 168.9
Wages and salari 42 116.1 124.7 134.0 148.0
Supplements to wages and salaries 43 166 17.6 191 21.0
Gover! it 4 390.6 419.0 4434 472.7
Comp tion of employ 45 390.6 419.0 4434 4727
Wages and salari 46 308.3 330.9 350.8 374.1
Supplements to wages and salaries 41 82.2 88.1 92.6 93.6
Rest of the world 48 474 40.7 34.9 29.5
p tion of empl 49 0 0 1 1
Corporate profits 50 30.9 31.2 3L9 364
Net i t 51 16.5 9.5 29 71
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Table 1.16.—Gross Domestic Product of Corporate Business in Current Dollars and Gross Domestic Product of Nonfinancial Corporate Business in
Current and Constant Dollars

lly adjusted at 1 rates
Line | 1984 | 1085 | 1986 | 1087 | 1984 1985 1986 1987 1988
v{ 1 Jo]m|v {1 Jofm|[wv|] 1 ]Jo]m]w|[1]n

Billions of dollars

Gross domestic product of 1, 2,276.812,421.4 | 2,556.2 | 2,717.9 | 2,330.7 | 2,361.3 | 2,399.9 | 2,448.6 | 2,475.8 | 2,522.5 | 2,534.0 | 2,572.0 | 2,596.5 | 2,638.8 1 2,687.2 | 2,752.6 | 2,793.0 | 2,845.1 {...
corporate business.
Capital consumption allowances with | 2 254.5| 2686 2824 297.5| 260.3| 2631 266.7) 270.4| 274.1[ 2769 280.8| 283.9( 288.3| 291.2| 295.4| 299.7| 303.7| 309.8| 3134
capital consumption adjustment.
Net domestic product........criicrnienss 3 2,022.3(2,152.82,273.8 (2,420.4 [2,070.5 | 2,098.2|2,133.212,178.2 | 2,201.8 | 2,245.7 | 2,253.3 | 2,288.1 | 2,308.2 | 2,347.6 1 2,391.9 {2,452,9 } 2,489.3 (2,635.4 |.............
Indirect buginess tax and nontax 4 216.4| 231.9] 243.6] 257.5| 223.4| 2258 232.9| 233.4| 2357| 2429| 236.9| 247.6| 247.1| 249.8| 256.0| 261.6] 262.8| 267.7, 271.6

liability plus business transfer
payments less subsidies.
Domestic i 5 1,805.91,920.9 | 2,030.2 | 2,162.911,847.0 | 1,872.511,900.3 | 1,944.8 [ 1,966.1 | 2,002.8 | 2,016.4 | 2,040.5 | 2,061.1 | 2,097.8 (2,135.9 | 2,191.3 | 2,226.5 | 2,267.6 |............
Comp tion of empl 6 1,502.111,602.61,693.7 | 1,803.7 |1,5642.2 [ 1,568.5 | 1,589.2 {1,611.3 | 1,641.5|1,666.211,679.6 {1,701.6 | 1,727.6 | 1,757.8 | 1,782.4 (1,816.0 | 1,858.4 | 1,887.7 | 1,926.8
Wages and salaries ... 7 1,252.011,344.0|1,422.21,520.6 1 1,288.3 | 1,313.0/1,331.811,351.9 | 1,379.3 | 1,398.9 | 1,409.911,428.5 | 1,451.6 | 1,479.7 | 1,602.2 | 1,531.4 | 1,569.3 | 1,594.7 1 1,629.9
Supplements to wages and 8 250.1| 258.6| 271.5| 283.0| 2589 2565 257.4| 259.4| 262.2) 267.3| 269.8| 273.1| 276.0| 278.1| 280.2| "284.6| 289.1| 293.1| 297.0
salaries.
Corporate profits with inventory 9 236.0| 251.2| 266.9| 274.0| 236.2] 236.5| 244.7| 266.8| 256.6| 268.3] 268.5| 269.3] 261.7| 263.8| 270.8] 286.7| 274.6] 286.0......
valuation and capital
consumption adjustments.
Profits before tax
Profits tax liabi

10 209.0| 193.1| 204.4| 240.3| 195.5| 186.8| 185.9( 199.5| 200.2| 187.5) 2017 208.6] 219.9| 227.3| 239.3| 2541
11 939| 96.4; 1066 1338| 8701 934 929| 996 99.8| 99.2| 1049| 1079 1143 1263 1326| 140.0

Profits after tax. 12 11511 9677 97.9| 1065( 1085 933 931 99.9| 1004 833} 96.8| 100.7) 1057y 101.0[ 106.7| 114.2
Dividends..... 13 673! 711 728| 834] 673 676 761| 696 710| 703| 747| 714} 747 789( 801} 834
Undistributed profits | 14 479 256| 261 231( 413| 258 17.0! 303| 294 180( 221| 29.2f 310§ 221 266 308

Inventory valuation adjustment...| 15 58] —1.7 83| —18.0y —16| -26| -12 37| —6.6| 210} 118 87, —81] -144| -20.0| —195
Capital consumption adjustment ..| 16 371 597 542 517! 423| 524 600| 636| 630| 59.8] 550| 5207 498, 508 515/ 521
Net Interest .......cwvevrveveviunrereesasrassinnes | 17 678| 67.1| 695 852 686 675( 664 666 680 684} 683 697} 718] T61| B82T| 886
Gross domestic product of 18 130.1| 154.4| 184.6| 2044| 129.0| 140.1] 1525 158.4| 166.5| 177.6] 185.2| 188.4( 1871, 2000 2045| 2057
financial corporate business.
Gross domestic product of 19 [2,146.7 [2,267.1{2,371.6 | 2,513.5 | 2,201.8 | 2,221.3 | 2,247.4 | 2,290.2 | 2,309.4 | 2,344.9 | 2,348.8 | 2,383.6 | 2,409.3 | 2,438.8 | 2,482.7 | 2,546.9 | 2,585.6

{:onifinancial corporate

usiness.

Capital consumption allowances with | 20 240.1| 2526} 264.1| 276.2| 2450 247.7 250.9| 254.2] 257.4| 259.7| 262.8| 2653 268.7| 271.1| 274.5| 2780| 281.3| 286.8| 289.9
capital consumption adjustment.

Net d tic product 21 |1,906.6|2,014.512,107.5|2,237.3 | 1,956.7 [ 1,973.6 | 1,996.5 | 2,035.9 | 2,051.9 1 2,085.2 | 2,086.0 | 2,118.3 | 2,140.7 { 2,167.7 | 2,208.3 { 2,268.8 | 2,304.3 | 2,346 4 {.............
Indirect business tax and nontax 22 204.2| 2184| 227.7| 239.8| 210.6| 212.7( 219.5( 219.7 221.5| 227.8| 221.5| 231.2| 230.4| 232.7! 2384 243.6| 244.5| 249.
liability plus business transfer
payments less subsidies.
Domestic i
C

1,746.111,760.911,777.0 [ 1,816.21,830.4 { 1,857.4

23 11,702.5}1,796.1]|1,879.8|1,997.5 1,864.4(1,887.1|1,910.311,985.0 | 1,969.8 {2,025.3 | 2,059.7 | 2,007.2|............

3 tion of employ 24 11,399.811,489.8(1,564.91,661.41,436.8)1,460.211,477.911,497.011,524.011,543.2(1,551.7 | 1,569.6 | 1,595.8 | 1,617.21,640.5{1,673.3 11,714.711,789.6 | 1,776.8
Wages and salaries ..........cooueerivnned gg 1,167.011,249.411,313.4 (1 ; 1,200.51,222.51,288.8 | 1,256.0 | 1,280.3 { 1,295.3 | 1,301.9 1,317.0 | 1,339.5 | 1,360.2 } 1,381.6 | 1,409.9 | 1,447.0 [ 1,468.4 { 1,501.9
243,

5

Sus;;;lxlep:entsmwages and 2328| 2404| 251.5| 261.8| 2363} 237.6) 239.2| 241.0| 243.7{ 247.8| 249.8| 252.7| 2558( 257.0| 258.9( 263.3| 267.8| 271.2| 2749

aries.

Corporate profits with inventory 217 222.4| 22563| 2306 237.5| 222.1| 2169| 2182| 239.8| 226.3{ 232.2| 229.5| 2324| 2281] 227.7! 233.3| 250.4| 238.4| 2506!.......

valuation and capital

consumption adjustments.
Profits before tax...
Profits tax liability
Profits after tax.
Dividends.

o 1960 170.2] 172.6| 210.2| 1819} 168.7| 162.1| 176.0| 1742] 155.9| 167.2| 176.2| 191.0| 196.6| 207.9| 2246| 2116
29 735 69.9{ 768 990/ 664 695| 656| 727\ 716} 69.0| 737] 782 862} 916 97.2| 1053| 1017
122.5| 1004 958 111.2| 1156 99.2| 66.5| 103.3| 1026 87.0| 935{ 981 1048] 1050 110.6{ 119.3| 109.9
6951 1722{ 748, 838 686, 692| 762| 709| 723] 722| 766y 740( 7T64| 798| 807 839 908

Undistributed p: 53.0| 282| 211} 274| 469| 300| =203| 323| 303| 148]| 169| 241} 284| 252| 299| 354 191
Inventory valuation adjustment....| 33 —58| -17 83! ~180] -—-16( —26| —-12 37| —66| 210 11.8 87 —81| —144| —20.0| —19.5| —18.2
Capital consumption adjustment ..| 34 321| 56.7| 496 453| 41.8| 508! 573( 600 587| 553| 50.6| 475 452| 455] 455| 453( 450

Net INerest ........orreerivensiusciisenenns 35 80.3( 811! 843| 986| 872 838| 809| T95| 80.1| 820( 832 851| 869 901] 96.0] 101.6| 1066

Billions of 1982 dollars

Gross domestic product of 36 ]2,036.5]2,117.4{2,177.2 | 2,270.4 | 2,069.5 | 2,097.3 | 2,106.0 | 2,128.5 | 2,137.7 { 2,172.3 | 2,163.2 {2,174.2{ 2,199.0 | 2,215.0 | 2,248.0 | 2,296.1 | 2,322.5 | 2,363.5 |............
Il;on_ﬁnancial corporate
usiness.

Capital consumption allowances with | 87 238.3| 249.7| 260.2| 269.4| 2424| 2453[ 2483 251.3| 254.1| 256.6| 259.1| 261.4; 263.6| 2658| 2681 270.6; 273.2] 2757 278.0
capital consumption adjustment.
Net d. tic product 38 11,798.211,867.6(1,917.0 {2,001.011,827.1 1,852.0 | 1,857.7|1,877.2{1,883.7 | 1,915.7 [ 1,904.1 [ 1,912.8 | 1,935.4 | 1,949.211,979.9 | 2,025.5 } 2,049.3 | 2,087 8 |.......
Indirect business tax and nontax 39 1846, 190.8) 199.1) 208.2) 1867 189.2| 183.5| 191.7| 1928| 1953| 197.7| 2022 201.3| 199.9, 203.3] 2054| 2043 2063
liability plus business transfer
D paym.eng;s less subsidies.

40 ]11,618.6(1,676.8/1,717.91,797.8|1,640.4 | 1,662.8 | 1,668.3 | 1,685.511,690.8 | 1,720.4 | 1,706.4 [ 1,710.6 | 1,734.1|1,749.3 | 1,776.5 | 1,820.1 | 1,845.1 | 1,881.4 |.............




Table 1.17.—Auto Output
[Billions of dollars]

Seasonally adjusted at annual rates
Line | 1984 | 1985 | 1986 | 1987 | 1984 1985 1986 1987 1988
v I i m | Iv 1 I III v I i in v 1 i

Auto output 1 105.11 116.5| 120.6 | 116.3] 1115 | 112.5| 115.4 | 122.6| 115.5| 115.4 | 119.4| 124.2| 123.5| 116.2{ 113.1{ 115.3| 120.6] 113.1} 1279

Final sales 2 1015 111.8( 119.0 109.4| 102.1 [ 109.2| 111.0| 125.0 101.8 | 109.9{ 113.1{ 133.6] 119.3| 96.81 108.01 126.2! 106.6! 117.8 1274

Personal ption expenditures 3 107.7| 122.5| 136.3( 130.0| 111.2| 117.6| 120.5( 134.7 | 117.4| 124.1{ 129.2 151.9 | 139.8| 120.1{ 127.7| 144.4| 128.0} 133.9| 138.0

New autos 4 77.6| 87.4|101.4( 941 80.7| 83.5| 85.7| 98.9| 817 889 944 1186|103.5| 85.0| 91.4|109.0] 90.9) 100.2| 100.9

Net purchases of used autos 5 30.2| 35.1| 349! 359 80.5| 34.1| 34.8| 358 357 852] 34.8| 33.3| 363 351| 36.2| 354] 37.0f 337 371

Producers’ durable 6 1831 17.9| 208! 1921 171| 171 17.8| 200 168| 184] 20.0| 227 203 17.0| 187| 2.7 19.3| 221{ 237

New autos 1 4021 440| 45.1) 444| 400/ 426| 437 492} 405| 425| 46.1| 48.0| 43.7( 40.4| 44.9| 4721 449| 4791 480

Net purchases of used autos 8 ~21.9|-26.11—-24.7 |-25.2|—-229|--25.6 |—25.9 {—29.2|—23.7 [—24.1 [—26.1 (~253(—23.41-23.4 (-26.2(—25.6{—25.6|—257{—-24.3

Net exports of goods and SErVICes .......umeseseenricsnisinsnns 9 ~26.8|—-80.0(~39.0|-41.3 |-27.4(—26.9|—28.6 {—81.0{—33.7(—34.3 (873 (-42.3(-42.2{~41.7(—-40.1 (—41.3|—42.3|—40.1{-35.9

Exporis 49| 61| 63| 66| 51! 59| 58 64( 62| 65 64| 61i 60] 51| 68| 64] 81| 82 82

Imports 30.7| 36.1] 453 47.9| 826 32.7| 344 874 399| 409| 43.7| 485 482) 468| 46.9| 47.7| 50.3| 483] 44.1

Government purchases of goods and services 14 14 14 15 13 15 14 1.3 14 19 1.2 1.3 1.4 14 1.6 14 1.6 19 1.7

Change in business inventories of new and used autos 13 3.6 4.7 1.6 6.9 94 3.3 44| —-24| 137 5.5 621 —94 42 194 52(—10.8| 140 —4.7 4

14 26| 401 14| 67| 78] 25; 34| -59| 16.0) 6.7 49/-124] 65| 209 43(-124] 140} —91| 17

Used 15 1.0 N 2 2] 16 8| 10| 35| -23] 12 13| 3.0{ 23] -16 9| 16{ 0 44| -13
Addenda:

Domestic output of new autos ! 16 87.11 959 982} 94.8) 920 944) 93.6| 100.0; 955| 96.4) 97.1( 100.7]| 98.6( 97.7 92.6| 90.1{ 98.7| 88.7| 1022

Sales of imported new autos 2 17 385) 45.7| 553| 55.0| 40.4| 40.5] 445| 50.1) 47.8| 488] 525( 59.1] 60.9| 49.1| 53.5| 60 572) 60.2| 603

1. Consists of final sales and change in business inventories of new autos assembled in the United States.
2. Consists of personal consumption expenditures, producers’ durable equipment, and government purchases.

Table 1.18.—Auto Output in Constant Dollars
[Billions of 1982 dollars)

Seasonally adjusted at annual rates

Line | 1984 | 1985 | 1986 | 1987 | 1984 1985 1986 1987 1988
v 1 I m v I 1T mi | v 1 i} m | Iv I 11
Auto output 1 98.5| 106.5| 106.2 | 100.6 | 104.2] 103.7| 105.5 | 112.0) 104.8| 104.2| 106.0| 107.3( 107.3 | 102.0| 98.4| 99.2| 102.9( 96.0| 109.2
Final sales 2 959 102.7| 106.6{ 95.1| 95.7) 101.5| 102.3| 1144 92.7| 100.1| 101.9| 119.0} 105.3| 85.6| 94.5| 109.0} 91.4| 101.0| 108.7
Personal consumption expenditures ...........o.ocoereeevserocasecssvsorsad 3 98.3| 109.3| 119.0)| 108.8| 100.8] 105.1| 107.5| 120.3| 104.1| 109.7( 113.6 132.4| 120.3| 102.6 | 107.3| 120.2{ 105.3| 110.4| 113.9
New autos 4 73.5| 80.4| 89.2| 80.0| 757| 77.5| 79.0| 90.6f 74.3| 80.1{ 838(103.8| 89.2¢ 731] 782| 924! 76.5| 843} 845
Net purchases of used autos 5 248| 289 298] 288| 252| 27.6| 285| 29.7( 29.8{ 29.6| 298! 286] 311| 205| 29.1| 27.8] 288} 260 294
Producers’ durable equi 6 20.6| 19.3| 182] 16.3| 19.3{ 196 195| 209( 17.0{ 181} 181} 197} 16.8] 14.0| 16.0| 18.6| 164 190} 201
New autos 1 38.1| 40.5| 89.7( 37.7| 37.5{ 89.7| 40.3| 45.1{ 36.8| 383 409} 421; 37.6; 348| 38.4| 40.0| 37.8| 40.3| 40.2
Net purchases of used autos 8 —17.5(-21.21-21.5{—21.5|—-18.21—20.1)—20.8 (- 24.2|-19.8 |- 20.2 |~ 22.7 | ~22.4 | —20.8 {—20.7 |- 22.4 [—21.4 | —21.4 |- 21.21-20.1
Net exports of goods and Services ..........iiriniiesonns 9 —24.4|-27.11—381.9-31.41-25.7|—24.7/—-26.1|-28.1|-29.7 |-29.3{-31.0|-34.3|-33.1|—32.3|—302|—31.1,—31.81-30.1{—-26.7
Exports 10 46| 54| 53| 54| 48| 53¢ 52 57 55 571 55! 52 50f 42| 56 53| 66| 671 67
Imports 11 20.0| 326| 37.3| 36.8| 305 299( 81.2| 338| 852| 851f 365[ 39.5! 380( 36.5( 359| 363| 384| 368 335
Government purchases of goods and Services.........ccvvueeuec| 12 14 1.3 1.3 14 1.3 14 13 1.3 1.3 1.6 11 12 13 12 14 13 14 17 1.5
Change in business inveniories of new and used autos.......... 13 2.6 38| -3 5.5 8.6 2.2 33| —24| 121 4.1 411-11.6 20| 164 39| —9.8| 11.5] —4.9 5
14 18] 32| -5| 53] 73| 17{ 25| -53{ 140| 51) 29;-143] 41; 178 3.1(-112]| 115| -85 16
Used 15 8 6 2 20 12 6 T 28| —20| —10) 12| 27| —-20] -15 8| 18] 0 36| —-1.1
Addenda:
Domestic output of new autos ? 16 82.0| 87.7{ 853| 805 86.3| 869 856 91.5 86.8| 865) 853 853, 841| 843 789| 758 831| 74.2] 85.6
Sales of imported new autos 2 17 3651 42.0{ 487} 46.8| 379 387.7| 410 459 435| 440 46.5; 51.8| 525| 42.2| 458| 510 481| 50.7{ 50.5

1. Consjsts of final sales and change in business inventories of new autos assembled in the United States.
2. Consists of personal consumption expenditures, producers’ durable equipment, and government purchases.

Table 1.19.—Truck Output

[Billions of dollars]
Seasonally adjusted at annual rates
Line | 1984 | 1985 { 1986 | 1987 | 1984 1985 1986 1987 1988

! v 1 il uI w I I m v 1 his It v I I
Truck output 1 51.2| 56.3| 55.2( 59.6| 55.3| 53.1| 55.9| 57.3| 58.9| 54.6| 57.1| 54.8| 54.4| 58.1[ 578 58.0) 646, 65.8) 658
Final sales 2 48.6| 56.1| 54.8| 583| 51.6| 56.0| 54.6| 57.0( 56.8] 50.6| 55.0| 59.8( 53.7| 52.7! 58.0! 61.6, 60.9{ 66.2| 658
Personal consumption expendltures .......................................... 3 195 239 26.0] 27.7] 203| 23.8| 226| 254| 239 226( 254| 309| 251; 256] 286) 29.1| 27.3; 287 289
Producers’ durable eq 4 30.1| 33.0f{ 30.8| 33.0( 325| 32.6| 327 322 34.5( 30.2} 311 324| 294| 30.4; 33.1] 343 34.2| 364 360
Net exports of 200ds and SErviCes ..........ccwermeerssrusseresrirereed 5 ~58! -6.7! —73| —7.0} —59( —64{ —65| ~64] -7.5| —75} —7.0| —88| —58] ~81} ~7.9| —6.6| —~56| —49| —4.9
Exports 6 24 27} 30} 33] 27| 25 27| 28| 30] 29; 385/ 27 31| 26| 30| 33 42{ 41| 38
Imports 7 821 94} 103| 103; 86| 88; 91| 93| 105] 104| 106]| 115 89| 07| 11.0{ 99: 98! 90| 88
Government purchases of goods and services..........cc.cc.evueennec| 8 4.9 59 53 4.7 49 6.0 5.7 5.9 5.9 53 5.4 53 5.1 48 42 48 5.0 6.0 58
Change in busi i ies 9 2.6 2 5 1.3 37| —29 13 2 21 4.0 21| -5.0 i 54| —-.2| —36 37| —4) -1

1. Includes new trucks only.
Table 1.20.—Truck Output in Constant Dollars
[Billions of 1982 dollars]
S lly adjusted at 1 rates
Line | 1984 | 1985 | 1986 | 1987 | 1984 1985 1986 1987 1988

v 1 It om | v 1 ji m ; Iv I 11 o | v 1 11
Truck output * 1 47.7| 50.9( 47.8| 50.8| 51.0] 48.7| 50.8| 51.8| 52.2| 47.9| 49.6] 47.4| 46.1| 494 494| 494| 54.9| 558 56.0
Final sales 2 453 50.7( 474 49.7| 476| 514 496 51.5| 50.3| 445| 47.8| 51.6| 45.6] 44.9| 49.6| 525| 51.9| 56.2] 56.0
Personal consumptlon expendltures - 3 183] 21.6| 225} 23.5| 189} 21.7| 20.5| 229 21.3| 199| 221 265| 214] 21.8( 24.4| 24.8| 23.0| 242{( 244
Producers’ durable 4 280| 298] 26.6| 28.2] 299 30.0] 297 291| 305, 265| 27.1| 28.0| 24.9{ 259 284 292| 29.83| 31.0] 308
Net exports of goods and services .... .5 —~b4| —6.0y —63] ~6.0] —55! ~58] —59| —58] —6.7| —-6.6] —6.1] —74( —5.01 —69] —681 —56| —-4.7! —411 —42
Exports 6 23| 25| 26| 28 25| 23{ 24| 26| 26| 25[ 31y 23| 26| 23| 26| 28| 36] 35| 33
Imports 7 77( 85| 89( 88 80 81} 83| 84| 93] 91f 92| 97| 76/ 91| 94| 85| 83| 76| 74
Government purchases of goods and services..........cceveuan] 8 4.4 5.3 4.6 4.0 43 5.5 52 53 52 4.7 47 4.6 4.3 4.1 3.6 4.1 43 5.1 5.0

Change in busi i ies 9 24 2 4 11 3.4| —26 1.2 3 1.9 35 1.8) —4.2 5 45 —.2| -3.0 3.0{ -3 L]

1. Includes new trucks only.
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Table 1.2t.—Farm Sector Output, Gross Product, and National Income Table 1.23.—Housing Sector Output, Gross Product, and National
(Billions of dollars) Income
[Billions of dollars]
Line | 1984 | 1985 | 1986 | 1987
Line | 1984 | 1985 | 1986 | 1987
Farm output 1 166.8| 158.8! 148.3 153.4
Cash receipts from fml-m marketings and net Commodity 2 141.7] 144.9| 183.7| 138.4 Housing output * 1 356.7 | 387.4| 417.9| 449.8
Credit Corporation loans. Nonfarm housing 2 {38445]376.4| 408.0| 4406
Crop, 8 686\ 1) g22) faz Owner-occupied 3 | 2523|2127 2937( 317.1
Livestock - 73 . . Tenant-occupied 4 92.2| 103.8| 114:3| 1235
Gross rental value of farm housing... 5 122 109 98| 92 Farm housi 5 122] "109| 98| 92
Farm products consumed- on farms. 6 1.1 9 9 9 -
Other fa;m incorpe T 417 54 57 6.4 Less: Intermediate goods and services consumed 2........ccvvcerieennns 6 61.1; 634) 667 709
Change in farm inventor s el 73812191 718 Rquals: Gross housing product 7 | 2956|3239 351.1| 3783
Livestock 0 | -17{-19) -16) —11 Nonfarm housing 8 12860|38153) 3432|3713
Less: Intermediate goods and services purchased ! 89.2( 83.4] 729 715 %Wﬂe" pied. - ‘1’ o 2;‘{2 2332’(2) 25{9 272.6
Intermediate goods and services, other than rent. 781} 72.8| 64.6| 69.5 F hous L 9' G 8. 6 913 938
Rent paid to nonoperator landlords 11.0) 106] 83| 8.0 arm housing 1 . - 80| 75
. . Less: Capital consumption allowances with capital 12 89.9] 957) 99.5|107.1
Equals: Gross farm product 14 77.6] 754| 754) 75.9 consumption adjustment. 1
Less: Capital consumption allowances with capital 15 22.5| 220 21.2| 205 Capital consumption allowances 403 44.5| 481| 525
consumption adjustment. Less: Capital consumption adjustment . —49.5[—51.3[=51.4|--54.6
Indirect business tax and nontax liability........cc.ocoveernens 16 30| 31| 80| 31 Indirect business tax and nontax liability plus business | 15 59.1} 63.8] 682| 72.6
Plus: Subsidies to operator: 17 7.0 6.3 96| 139 transfer payments.
Equals: Farm national i 18 50| 566! 607| 66.1 Zlus: lSull){sidie.s less c'urre:ﬂ:. surplus of government enterprises . 1’(75 8.1 95! 100 109
Compensation of employ 19 9.6 95 94 9.9 quals: Housing national 1 154.8 | 174.0 | 193.4| 210.2
Wages and salaries. 20 8.1 8.0 79 83 Comp tion of employee: 18 29 3.2 3.5 3.6
Supplements to wages and salaries ... 21 15 1.5 1.6 1.6 Proprietors’ income with inventory valuation and 19 670 71| 78, 17
Proprietors’ income and corporate profits with 22, 32.1| 318 37.7| 44.1 capltql consumption ad_]us_tments_. .
inventory valuation and capital consumption Rental income of persons with capital consumption |20 |-16.8|—-158| —85} —5.1
adjustments. adjustment.
Proprietors’ income 23 30.5| 302 36.4; 43.0 Corporate profits with inventory valuation and 21 31 3.7 39 4.2
Corporate profits 24 1.6 1.6 13 11 capital consumption adjustments.
Net interest 25 175 153( 136) 121 Net interest 22 1588 | 175.8 | 186.7.| 199.7
1. Equals intermediate goods and services purchased less the value of losses incurred by 1. Equals personal consumption expenditures for housing less expenditures for other housing
business lenders due to loan defaults. as shown in table 2.4.

2.  Equals intermediate goods and services consumed less the value of losses incurred by
lenders due to mortgage defaults.
Table 1.22.—Farm Sector Output, Gross Product, and National Income

in Constant Dollars Table 1.24.—Housing Sector Output, Gross Product, and National
[Billions of 1982 dollars) Income in Constant Dollars
Line | 1984 | 1985 | 1986 | 1987 [Billions of 1982 dollars]
Line | 1984 { 1985 | 1986 | 1987
Farm output 1 155.2 | 164.1} 162.2| 165.0

Cash receipts from farm marketings and net Commodity 2 133.2| 150.7 | 147.1| 149.7 Housing output * 1 320.0( 328.8| 335.2| 344.9
Credit Corporation loans. i
Crop: 3 61.2| 76.7| 729| 738 Nonfarm housnpg 2 307.9| 317.0) 323.81 333.8
Livestock 4 721 74.0| T4.2| 75.9 Owner- pie d 3 226.11 230.8) 234.5) 2414

Gross rental value of farm housing 5 121 117) 11.4| 111 Tenant-occupied 4 81.8: 86.3] 89.4) 924

Farm products consumed on farms 6 1.0( 10 9 8 Farm housing. 5 121 117 114 111

Other farm i 7 43 5.0 5.3 5.9 . : :

Change in farm inventorie 8 16| _43] —25! 25 Less: Intermediate goods and services consumed 2.........ccoccenevecned 6 5491 539 535| 544
Crops 9 71] =15 -3] -9 Equals: Gross housing product 7 265.2 | 274.9{ 281.6 290.4
Livestock 10 —25| =27 -22! —15 .

Nonfarm housing 8 255.7| 265.6 2724 281.4

Less: Intermediate goods and services purchased * 86.7| 84.7| 785, 825 Owner- pied 9 192.21 1974 201.0} 2075

Intermediate goods and services, other than ren 766 739| 694| 739 Tenant-occupied 10 634 682 714| 7139

Rent paid to nonoperator landlords 101 108| 91 8.6 Farm housing 11 95| 937 92! 99

Equals: Gross farm product 14 685! 79.4| 83.7| 825 Less: Capital concsiumption allowances with capital 12 84.6| 886! 89.9: 928
. . . . consumption adjustment.

Less: Capital consumption allowances with capital 15 208} 200)| 190} 180 Ind?rect buginess tax and nontax liability plus business |13 53.1| 552| 56.6| 585

consumption adjustment. bil 5 20 a4 36 36 transfer payments ) ) N

Indirect business tax and nontax Liability......c.cccovviernrnn| X . . i . <1 ¢ :
Plus: Subsidies to operator ” 20| 25| 24 24 Plus: Subsidies less current surplus of government enterprises .| 14 7.0, 78| 15| 17
Equals: Farm national i 18 468| 585| 635| 633  Fauals: Housing national 15 1134.4]138.3| 1425| 146.9

1. Equals personal consumption expenditures for housing less expenditures for other housing
as shown in table 2.5.

2. Equals intermediate goods and services consumed less the value of losses incurred by
lenders due to mortgage defaults.

1. Equals intermediate goods and services purchased less the value of losses incurred by
business lenders due to loan defaults.
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2. Personal Income and Outlays
Table 2.1.—Personal Income and Its Disposition
[Billions of dollars}
Seasgonally adjusted at annual rates
Line | 1984 | 1985 | 1986 | 1987 | 1984 1985 1986 1987 1988
1A% I I m v 1 b1 m v I i 1t v I n
Personal i 1 3,108.7 | 3,325.3 | 3,531.1 { 3,786.0 1 3,188.3 | 3,263.0 | 3,307.6 | 3,331.7 | 3,399.1 | 3,460.7 | 3,517.3 | 3,546.7 | 3,599.6 | 3,676.1 | 3,736.1 { 3,801.0 | 3,906.8 | 3,951.4 | 4,017.2
Wage and salary disbursements.. 2 1,838.6 11,975.4 ( 2,094.0 { 2,248.4 | 1,890.5 | 1,928.5 [ 1,958.4 | 1,987.4 | 2,027.4 | 2,055.8 | 2,074.0 ( 2,103.3 | 2,142.8 | 2,182.9 | 2,220.6 | 2,265.1 | 2,325.1 | 2,358.7 | 2,408.7
Commodity-producing industries.......| 3 577.6| 608.9| 6255| 649.87 591.6| 601.9; 604.7| 609.9| 619.2| 622.7| 6220 6250  6323| 638.2( 6428 652.8! 6655| 6760 688.7
Manufacturing ..... 4 439.1| 460.9) 473.1) 490.3| 4495 457.0) 457.1| 461.0| 468.3] 471.1| 470.6| 473.01 477.9| 4827! 484.6| 492.6; 501.3| 509.6 517.1
Distributive industries 5 4428 4732] 498.9| 5317 455.1| 462.2| 469.9! 4763 484.6( 490.9| 494.0( 501.1] 509.7| 516.6] 526.1| 536.8( 547.3| 558.2| 5720
Service industries.. .| 8 472.1| 521.3] 5759 646.8( 489.6| 500.7| 513.87 527.21 543.4| 556.8| 567.2| 580.8)| 5987 617.1| 634.8( 6524 682.8| 6874 705.0
Government and g 7 346.1| 3872.0| 3893.7! 420.1| 854.3| 363.3) 370.1| 374.0| 380.3| 385.4| 390.8| 396.5| 402.2| 4109 416.9( 4230 429.5| 437.1| 4430
enterprises.
Other labor income...........ocevrvenrennend I8 182.9( 187.6;, 196.1| 207.9| 185.4| 185.5] 186.8( 188.2| 189.7| 191.9( 194.4| 197.5! 200.6| 203.4! 206.4| 209.3| 2124| 214.6( 2165
Proprietors’ income with inventory |9 234.5( 255.9; 286.7 | 3129 237.8] 253.2| 257.3| 248.8| 264.2| 273.1| 294.6| 285.0( 294.2( 310.1! 308.9| 306.8} 326.0( 323.9) 3226
valuation and capital
consumption adjustments. _
Farm 10 30.5] 380.2] 364) 430 281 346| 353 218( 292 276| 464 333| 384] 467| 430 352 47.0] 447 380
Nonfarm 11 204.0| 2256 250.3] 270.0( 209.7| 218.6| 222.01 227.01 2350, 245.5| 248.3| 251.7| 2558 263.5] 265.9] 271.5| 279.0) 279.2| 284.6
Rental income of persons with 12 8.5 9.2 124 184 5.6 9.0 11.2 8.9 18 10.6 12.5 13.1 134 174 17.8 18.1 20.5 20.5 17.9
capital consumption adjustment.
Personal dividend income....................., 13 75.5 8.7 82.8 88.6 76.8 78.2 78.9 78.8 79.0 811 82.8 83.5 83.6 85.3 873 89.9 91.9 93.5 95.0
Personal i i 14 444.7) A78.0| 499.1| 527.0| 4644 472.8| 476.8| 476.4| 4859 497.1| 502.0! 4994 497.6| 507.1| 517.9| 533.0| 550.0| 554.2( 566.7
Transfer PAYMeNtS ........c.ocovierecnverinnen 15 456.6 | 489.8| 521.1! 548.8] 463.0| 482.3| 486.4( 493.2| 497.5] 510.00 517.2| 526.5)| 530.8| 5388 547.8| 551.7| 556.8| 576.3| 583.0
Old-age, survivors, disability, and | 16 235.7| 2534| 269.3| 2829 241.7| 2489 251.2| 256.5( 257.0! 264.4( 266.8; 2724, 273.4| 277.9| 282.8| 284.5| 2865 298.1| 300.0
health insurance benefits.
Government unemployment 17 158! 157| 163] 147| 156| 168 159| 150| 152] 155( 163| 169 166 157{ 151y 145/ 134! 139 133
insurance benefits.
Veterans benefits 164 167 167 166| 163] 168 168 166| 165| 170| 169| 167{ 165 166| 167} 166| 166| 17.0( 171
Government employees retir 614| 668) 706 757| 585| 659 663| 669| 679] 69.1| 701 710 721 9735| 755| 767! T7.1| 804 824
benefits.
Other transfer payments...........c..... | 20 127.3| 187831 148.2] 1589 1809} 1339| 136.2| 138.2| 140.8| 1440 147.1| 149.5( 1523| 1551 157.6| 1594 163.3! 166.9| 170.1
Aid h?l) dﬁamxl ies with dependent | 21 148 154| 163| 167 148} 151| 153| 156 158 160 163! 164{ 166] 166) 167} 168| 168 169 174
[ en.
Other. 22 112.6| 121.9| 181.9] 1421} 116.1| 1188| 1209| 1226| 125.0| 127.9; 130.8| 133.1| 135.7| 1385 140.9| 142.7| 1465, 150.0| 1527
Less: Personal contributions for 23 1327 149.3( 161.1| 172.0( 135.2| 146.6] 148.2] 1499 152.6, 159.0| 160.2| 161.7| 163.5| 168.9| 170.5| 172.7| 1759 190.2| 1934
social insurance.
Less: Personal tax and nontax 24 440.2| 486.6| 5114| 570.3| 459.7| 498.4| 456.8) 4917 499.6| 495.6| 501.0[ 514.2| 534.9| 532.2| 582.0| 576.2| 591.0| 5758| 600.6
payments.
Equals: Disposable personal income....... 25 2,668.6 | 2,838.713,019.6 | 3,200.7 | 2,728.6 | 2,764.6 | 2,850.7 | 2,840.0 | 2,899.5 | 2,965.1 | 3,016.3 | 3,032.4 | 3,064.7 | 3,143.9 | 3,154.1 | 3,224.9 | 3,315.8 | 3,375.6 | 3,416.5
Less: P I outlays 26 |2,504.52,713.3|2,898.0|3,105.5 | 2,571.3 | 2,635.8 | 2,682.9 | 2,746.8 | 2,787.7 | 2,828.2 | 2,862.1 | 2,933.6 | 2,967.9 | 3,013.1 { 3,084.7 | 3,152.3 | 3,171.8 | 3,225.7 | 3,285.9
Personal consumption expenditures ...| 27 |2,430.5[2,629.02,807.5(3,012.1]2,493.4 | 2,554.9 | 2,599.3 | 2,661.4 [ 2,700.4 | 2,739.0 | 2,772.1 | 2,842.8 | 2,876.0 | 2,921.7 | 2,992.2 | 3,058.2 | 3,076.3 | 3,128.1 | 3,186.8
In{;’erqst paid by consumers to 28 725| 826 891 921| 763| 788| 820 836 859! 87.7( 887 895] 904| 90.1] 911| 928 944 964 980
usiness.
Personal transfer payments to 29 1.5 1.7 14 13 16 2.1 1.6 18 14 1.5 1.3 1.3 1.6 14 14 13 1.2 1.2 11
foreigners (net).
Equals: Personal saving ...........coeereeninad 30 164.1| 1254 121.7) 104.27 157.3] 128.7| 167.8 93.3] 111.7| 136.9| 154.1 98.8 96.8| 130.8 69.5 72.6| 1440 1499} 1306
Addenda:
Disposable personal i
Total, billions of 1982 dollars ............ 31 |2,469.8|2,542.82,640.9|2,686.3 | 2,496.3 | 2,509.4 | 2,563.5 | 2,535.4 | 2,562.8 | 2,614.5 | 2,655.9 | 2,643.9 [2,649.412,679.6 1 2,652.8 | 2,683.92,728.92,762.3 | 2,759.8
Per capita:
Current dollars...........oivvnnernnas 32 11,257 | 11,861 | 12,496 | 13,157 | 11,467 | 11,595 11,929 | 11,852 | 12,068 | 12,315 | 12,499 | 12,534 | 12,635 | 12,934 | 12,947 | 18,204 | 13,543 | 13,760 | 13,900
1982 doll 33 10,419 | 10,625 10,929 | 11,012 10,491 | 10,524 10,727 | 10,581 | 10,667 | 10,858 | 11,006 | 10,928 | 10,923 | 11,024 | 10,889 | 10,989 | 11,145 11,260 | 11,228
Population (mid-period, millions)...... 34 237.1| 239.3] 2417 24391 237.9| 2384 239.0| 239.6] 240.3] 240.8| 241.3| 241.9| 242.6( 243.1( 243.6| 244.2| 2448| 2453| 2458
Personal saving as percentage of 35 6.1 44 4.0 3.2 5.8 4.7 5.9 3.3 3.9 4.6 5.1 3.3 3.2 4.2 2.2 2.3 4.3 44 3.8
di ble personal i

Note.—Percent changes from preceding period for selected items in this table are shown in table 8.1.
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Table 2.2.—Personal Consumption Expenditures by Major Type of Product
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(Billions of dollars]
S lly adjusted at ] rates
Line| 1984 | 1985 | 1986 | 1987 | 1984 1985 1986 1987 1988
v I I I v I I m v 1 I m v I I
Pel‘sona‘lﬁconsumption 1 2,430.5 | 2,629.0 | 2,807.5 | 3,012.1 1 2,493.4 | 2,554.9 1 2,599.3 | 2,661.4 | 2,700.4 | 2,739.0 | 2,772.1 | 2,842.8 | 2,876.0 | 2,921.7 | 2,992.2 | 3,058.2 | 3,076.3 | 3,128.1 | 3,186.8
expenditures.

Durable g00ds..........vninncurisniorinead 2 335.5( 372.2] 406.5] 421.9) 346.7) 361.4| 367.1| 387.2| 373.2( 3814, 393.0| 429.9( 421.8( 403.5| 420.5| 4414 422.0] 437.8| 446.9
Motor vehicles and parts 3 15741 1791] 196.4] 1958| 1623) 173.5| 176.0| 193.0{ 173.8| 179.4( 187.7! 217.5{ 20L.0( 1817 194.5| 212.9| 1940| 202.2| 206.8
Furniture and household equipment...; 4 118.8| 1299 140.0] 1483) 1227} 1257 1286| 130.7| 1347| 1359| 138.8| 142.0| 143.3| 1459 147.8| 150.2| 149.4| 154.7| 159.0

her 5 598 632( 701, 778, 618} 621 626 635 647 660| 665 705 75| 759| 783| 783 786 BLO| 81.2

Nondurable g00ds ..........cvienecinece 6 867.3| 911.2( 943.6| 997.9, 879.6| 890.9| 905.6| 915.7) 932.7) 938.4| 937.2| 944.7| 954.1| 977.5| 995.3|1,006.6)1,012.41,016.2|1,020.3
Food 4485( 471.6] 501.0; 5264) 456.1| 461.5| 468.5| 473.8! 4825 490.3| 498.0( 5032| 512.6} 521.0| 525.3| 5284| 530.9| 535.9| 5424
Clothing and shoes..........eevrerrerriesninsd 146.7| 1564 167.0| 1782] 149.8| 1527| 154.8| 157.5| 160.6| 163.0] 167.0; 168.7! 169.4| 1745 176.8| 180.4| 181.2| 180.5| 1825
Gasoline and oil 90.0 90.6 73.3 7.0 89.0 88.2 92.0 914 91.0 86.3 7.9 68.9 66.3 72.1 7.4 79.3 79.3 76.3 78.56
Other nondurable goods 18211 1926| 2022] 2163} 184.7| 1885] 190.3] 193.0f 198.5| 198.8[ 2005 203.9| 205.8| 209.9| 2158( 2185 2209| 223.5| 2269

Fuel oil and coal 178 18.5 16.7 16.2 16.8 174 18.0 18.8 19.7 18.2 16.7 16.2 157 15.7 16.3 16.0 16.6 17.0 173
Other 16431 174.1( 1856 200.1| 167.8{ 171.1| 1723, 1742; 178.8! 180.6| 183.8( 187.7; 190.2| 1942| 199.5| 2025| 204.2| 206.6| 209.6

Servi 13 1,227.6 |1,345.6 | 1,457.3 | 1,592.3 [ 1,267.1 (1,302.7 | 1,326.6 | 1,358.5 | 1,394.5 | 1,419.2 | 1,441.9 | 1,468.2 | 1,500.1 (1,540.7 [ 1,576.4 [ 1,610.2 | 1,641.9 {1,674.1 [ 1,709.6
Housi 14 371.3| 403.0| 434.3| 467.7| 8822| 389.7| 398.6| 407.6| 4162 4226| 430.4| 4381) 4463 4554 462.6| 471.1| 481.8| 490.1| 4964
Household operation.. 166.9] 1753( 179.9| 186.3| 169.3| 174.9| 171.7| 1755| 179.0| 177.1| 180.2| 18L5| 180.7| 180.0| 187.3| 189.6| 1882 190.9| 1940

Electricity and gas. 848! 889 874| 888 863] 918 858| 878 902 868 881| 879 867| 849| 906] 908| 888( 90.2| 913

er. 821 864| 925| 975] 830! 831 859! 877 888| 903 921| 935 94.0| 951 968 988 99.5| 100.7{ 1026

Transportation ... 82.0 89.8 9581 106.2 84.5 874 89.0 90.7 92.1 94.0 94.5 96.2 98.6) 102.1f 104.6| 1058 1120 111.3{ 1147

Medical care 19 265.3| 291.5| 320.1| 360.3| 2753 28021 287.2| 294.3| 304.3| 309.3| 314.9| 323.2| 333.0| 344.0) 3557| 367.3! 374.4) 3849| 397.2

Other 20 3420 3886.0| 427.2] 471.8] 855.9| 870.4| 380.1| 390.4| 402.9| 416.2| 421.9| 429.2( 441.5| 459.2| 466.2| 476.4| 4854 497.0| 5074

Table 2.3.—Personal Consumption Expenditures by Major Type of Product in Constant Dollars
[Billions of 1982 dollars)
S Ny adjusted at 1 rates
Line | 1984 [ 1985 | 1986 | 1987 | 1984 1985 1986 1987 1988
v 1 14 m v I i m v 1 I I v I I

Personal consumption 1 2,249.3 | 2,354.8 ( 2,455.2 12,521.0{ 2,281.1 | 2,319.1 | 2,337.4 | 2,375.9 | 2,386.9 | 2,415.1 | 2,440.9 | 2,478.6 | 2,486.2 | 2,490.2 | 2,516.6 | 2,545.2 | 2,531.7 | 2,5569.8 | 2,574.2
expenditures.

Durable g00ds..........cncrrncninnriinnisens 2 323.1| 3855.1| 385.0] 390.9| 333.1| 344.8( 350.3] 369.1| 356.4| 363.3] 374.2| 405.1) 397.3| 378.3| 391.3| 4065| 387.6| 401.1| 408.1
Motor vehicles and parts 3 148.0| 164.4| 176.4( 1704, 151.6| 1599 161.8; 177.1| 1589 163.1 169.6| 1943 1785! 160.7| 169.9( 1842} 166.7| 1785| 177.3
Furniture and household equipment...[ 4 1184 131.0| 1432! 151.0) 122.7( 1259 129.3| 132.2| 136.6| 138.2( 142.2| 1454 1471 1485, 151.0 152.7| 1519 157.3] 1613

her 5 56.7| 59.7| 654! 69.6) 588 589] 659.2{ 59.8| 61.0) 621| 624 654| 717| 691 704| 697 69.0| 70.3| 695

Nondurable goods 6 825.9) 847.4| 879.5| 890.5| 831.2| 838.2| 843.0| 850.0) 8583| 870.4| 880.9| 881.4| 885.3| 889.9| 889.8( 891.9| 890.5| 892.7( 888.2
Food 7 42281 435.5) 448.0| 450.4| 426.2] 429.0| 434.2| 437.9| 441.0| 446.6| 450.3| 445.6| 449.5| 4529 450.1( 4494 449.2( 4514 4499
Clothing and shoes.. .8 1422 147.2| 157.6| 160.5| 143.5| 145.0( 1457 148.0| 149.9| 1540| 158.8] 159.1| 158.6| 160.7 158.2| 1629| 160.3| 159.6{ 155.7
Gasoline and oil... . 945 944 973| 983| 947 951 942| 939| 945| 967| 960! 934| 981| 97.3; 99.6| 978! 984 988| 994
Other durable goods 10 166.3| 170.3| 176.6( 181.3| 166.8) 169.0| 168.8| 170.2| 173.0| 178.1( 1758( 178.4| 179.2| 179.0| 181.9| 181.7| 182.6| 183.0| 183.1

Fuel oil and coal.......ccovimrinicinnncnnd 11 185 196 220( 211 180 188 19.0| 201 205| 207| 21.8( 227| 228| 21.3| 213| 204 214| 220] 220
Other 12 147.8| 150.7| 154.6| 160.2| 148.8| 150.2| 149.8] 150.1| 152.5] 152.4| 154.0) 155.6| 156.4| 157.7| 160.6| 161.4{ 161.2| 161.0| 161.2

Servi 13 1,100.3 (1,152.3 (1,190.7 (1,239.5 {1,116.8 { 1,136.2 [ 1,144.1 | 1,156.8 (1,172.2 | 1,181.4 1,185..8 1,192.0 |1,203.6 | 1,222.0 | 1,235.5 | 1,246.8 | 1,253.6 | 1,265.9 | 1,278.0
H 14 333.0 841.7| 348.3| 3583 3358| 338.8| 341.0| 3428 344.4! 3458| 3469 349.1] 351.83| 855.0| 357.1| 359.3| 361.7| 863.6| 3655
H hold operation 15 148.8| 151.6| 152.1( 157.0( 1489 153.0{ 148.7; 150.6| 153.9{ 150.6! 1521 152.6) 153.2| 152.7| 1568.1| 159.2) 158.1| 160.4| 1615

Electricity and gas.. 754| 715| 766 179.0| 757| 802| 745 761 179.1| 755| 76| 769| 714 760| 805| 805| 79.2| 805| 8LO
her. 73.4 741 75.5 78.0 73.2 72.8 4.3 74.5 74.8 75.1 754 76.7 75.9 76.7 1.6 78.6 79.0 80.0 80.5
Transportation 759 821 854 893| 780| 802 819| 825] 838} 845| 846 860 865] 876] 889 901( 90.8( 9171 934
Medical care 19 232,01 2409 251.5| 268.2| 2357 2365 239.4| 2424 2452| 247.7| 249.4| 2523 256.6| 261.4| 266.6]| 2709| 274.0] 276.9| 2794
Other 20 310.7| 336.0| 353.4| 366.6| 318.4| 327.6| 333.1| 338.4( 344.9| 352.7| 3528 352.1| 356.0| 365.3) 364.8 367.3; 369.0] 373.2| 3782
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Table 2.4.—Personal Consumption Expenditures by Type of Expenditure
[Billions of dollars]

Line | 1984 | 1985 | 1986 | 1987 Line | 1984 | 1985 | 1986 | 1987

Personal tion expenditures i 1 2,430.5 |2,629.0 ( 2,807.5 | 3,012.1 Transportation 63 329.5( 359.5| 3655, 378.9

Food and tob 2 479.0 | 503.8! 534.7| 562.1 Usbelr-operated dtransportation gg 32’17% 3291 ??6?1 332?
ew autos (d.) J K § )

Food purchased for off-premise consumption (n.d.) |8 3058 8227| 339.8| 352.0 £ 10860 AUEOS () e 66 302! 851| 349| 359

Purchased meals and beverages » (nd) .. |4 1341| 1399| 1519| 1645 Net purchases of used autos () pid soa) sl Saal 23

Food furnished employees (including military) (n.d).......| 8 751 80 85 9l Tires, tubes, accessories, and OtHer Parts (d.).........w.. 68 233| 252| 266| 2282

Food produced and consumed on farms (n.d.)......... | 6 1.0 9 : 9 Repair, greasing, washing, parking, storage, and 69 428| 491 518 564

Tobacco products (n.d.) 7 305 322 336| 357 Trental (s.), 0ol 06| 73| 70

i i Gasoline and oil (n.d.) . X . K

Addenda: Food lud lcoholic beverages (n.d. 18 895.6) 4156) 441.6( 4644 Bridee, tunnel. forn 13 14 19 18

: 3 5 y, and road tolls (s.).... . .
Al;g:g;;b:::stﬁge;t&l;r?ﬁ ?d for off ’ 80| 1) 367 314 Insugance premiums less claims paid (s.) . lgg gg lgg lgg
Other alcoholic beverages (n.d.) 10 199 209| 227| 246 || Pugchased local transportation o iel o as 3;§
Clothing, accessories, and jewelry ... 181.8| 193.3) 207.5| 2215 ’II;z:iclivcve;}; (Is.i G 3g 3; 32 3:7

Shoes (n.d.) 12 21.6 229 24.3 26.3 Purchased intercity transportation i 21.0 22.2 22.0 24.56

Clothing and accessories except shoes 2.l 13 125.0| 1334 142.6( 1519 Railway (excluding tation) (s.) 18 6 6 i N
Women’s and children’s (n.d.). 14 83.6 89.5 96.2| 1027 Bus (s.) 79 1.2 1.2 1.1 (1)11‘
Men’s and boys’ (n.d.) 15 414 43.9 46.4 49.1 Airline (s.) 80 175 185 1%% 22.2

Standard clothing issued to militalryhpersonﬁel h(n.d]( %g 8'.%5 8% 9,% 9.% Other 19 (s.) 81 16 19 A .

Cleaning, storage, and repair of clothing and shoes (s.).... . . . A . y . :

Jowelry and watches (@) 18 199| 205| 228 243 )| Recreation 82 168.3| 185.7| 201.7) 2233

Other 3 (s) 19 6.6 76 85 9.4 Books and maps (d.) } 33 1;3 13; lgg lgg

Personal care % 364} 388 4l4] dad %\Idgfgnzxgﬁenti‘;:‘ff; rss;;o?ed she i mf&?)(n'd') """""""""" 85 197] 211| 231| 268
Toilet articles and preparations (n.d.) «....ccooevveevricnecrcrnrnnnns 21 21.9 23.1 24.6 26.2 Wheel goods, durable toys, sports equipment, boats, 86 248 267 298| 334
Barbershops, beauty parlors, baths, and health clubs 22 14.5) 157 16.8 18.2 R adqd gzzas;fevgg{:;afetcgzérs rocords. and musical & 315 370 389 a2

adio evi: 3 , . K . .
) instruments (d.). N

Housing 23 3713 403.0| 434.3] 467.7 Radio and televiSion Fepair (8.) ... cuerreemescccrismmmnseesiond 83 2.8 3.2 33 a1

Owner-occupied nonfarm dwellings—space rent ¢ (s.) 252.3 | 272.7( 293.7| 3817.1 Flowers, seeds, and potted plants (n.d.)............ 5.2 5.5 6.1 6.7

Tenant-occupied nonfarm dwellings—rent 5 (s. 92.2| 103.8] 114.3| 1235 Admissions to specified spectator amusements . 95 95 10.2 11.1

Rental value of farm dwellings (8.) ...cocovecrverenes 12.2 109 9.8 9.2 Motion picture theaters (s.) 3.9 3.6 38 4.1

Other © (s.) 146 167| 165} 17.9 Legitimate theaters and opera, and entertainments 92 2.1 3.0 34 3.9

Household operation 3169 3341 348.1| 3623 s p‘;fc :]aotl;srs(ﬁ)tr tl;gglt(gt)wns (except athletics) (s.). % 2ol 29l 21l a3

Furniture, including mattresses and bedsprings (d.). 2657 28.0( 305 325 Clubs and fraternal organizations except insurance 2* | 94 45 48 5.0 5.4

Kitchen and other household 1 7(d.) 30 216] 237 25.6 26.9 ().

China, glassware, tableware, and utensils (d.).......cocooevenu., 31 12.2 13.0 14.4 15.0 Commercial participant 1ts 22 (s.) 95 141 15.1 16.0 17.3

Other durable house furnishings 8 (d.) 32 271 28.2| 307 32.8 Parimutuel net receipts (s.) 96 26 2.6 26 2.1

Semidurable house furnishings ® (n.d).......... TP gg %g% 1&9 égg %gg Other 23 (s)) 97 33.1| 889| 441| 493

lex?)ﬁlsz (?lgdsggglsi};ngn%r;gﬁ?gﬁuﬂg (gl.::ls)(.:e aneous ' ) ’ ’ Private education and research 98 39.1 43.3 473 51.3

Stationery and writing ies (n.d.) 35 6. 7. 7. Higher ed P 99 144] 157! 169! 178

o gher education 24 (s.)

H‘ﬁse}t]q]qtm(ﬂ‘; 1es g? 1%; 1?3 lg 1%3 Elementary and secondary schools 24 (8.) .......cceernrverrrininnns 100 12.6 13.8 14.8 15.8
G:scél)a 8. 38 29 29: 2 251 Other 25 (s.) 12.0 13.7 15.6 177
Water and other sanitary services (8.).......cueniivnniccias 39 14 16, 1 20. Religious and welfare activities 2° (s.) 52.6! 57.1| 629| 681
Fuel oil and coal (n.d.) 40 17 18, 1 16.

Telephone and telegraph (s.) g 33 43. 4 43. Foreign travel and other, net 11.3| 131 120| 136

Domestic service (s.) . . . o 2331 274

8. 19.. 2 23. Foreign travel by U.S. r (s) 104 21.5 22.9 .

Other 3¢ (=) ﬁ ! 7 Expenditures abroad by U.S. residents (n.d.)....cccoovvvernnnne 105 3.5 41 4.0 4.2

Medical care

o
AN

Drug preparations and sundries ! (n.d.).....coovennece
Ophthalmic products and orthopedic appliances (d.)
Physicians (s.)
ists (s.)
Other professional services 12 (8.).....coovvivvmnvcrinireinns

=y

oy
§ -
MWD HO0I I B DD 00 00 Wi i tn T
@
N

,_
[+2] [~
—oSRRERE.S 3 EolnmsS8a

LDwhsanioie- 1 kb RHWNO
I
=3

SO DHNOPON o o Im oo w
L3
S

Privately controlled hospitals and sanitariums 13 (s.). 130. 1 16
Health insurance 19, 2
Medical care and hospitalization 24 (8.)......ccocnerireueneens 52 15 ¥ 21
Income loss *5 (s.) 2. 2, 2
Workers’ tion 16 (s.) 1 1 2
Personal b 145.8| 169.9; 192.7) 2155
Brokerage charges and investment counseling (s.) 116 148 19.2 20.1
Bank service charges, trust services, and safe depos! 57 10.2 1.7 18.0 14.6
box rental (s.).
Services furnished without payment by financial 58 51.5] 60.2| 69.5 823
intermediaries e)g‘,;lept life inS\lxram(:e )carriers and
rivate noninsured pension plans (s.).
Exl;)ense of handling life insurance 17 (8.).....cc..c.ocorerriceanc 59 306, 358 39.1 41.0
Legal services (8.} 60 24.6 28.0 30.9 34.9
Funeral and burial expenses (8).......cevverciemreesrivssvnsinnnns 61 5.6 6.3 6.6 71
Other 8 (s.) 62 11.7 13.1 144 15.6

Less: Expenditures in the United States by foreigners 106 13.4 13.3 14.9 17.5
(s.).
Less: Personal remittances in kind to foreigners (n.d.).....{ 107 4 5 5 5

1. Consists of purchases (including tips) of meals and beverages from retail, service, and
amusement establishments, hotels, dining and buffet cars, schools, school fraternities, institu-
tions, clubs, and industrial lunchrooms.

2. Includes luggage.

3. Consists of watch, clock, and jewelry repairs, costume and dress suit rental, and
miscellaneous personal services related to clothing.

4. Consists of rent for space and for heating and plumbing facilities, water heaters, lighting
fixtures, kitchen cabinets, linoleum, storm windows and doors, window screens, and screen
doors, but excludes rent for appliances, furniture, fuel, and electricity.

5. Consists of space rent (see footnote 4) and rent for appliances, furnishings, and furniture.

6. Consists of transient hotels, motels, clubs, schools, and other group housing.

7. Consists of refrigerators and freezers, cooking ranges, dishwashers, laundry equipment,
stoves, air conditioners, sewing machines, vacuum cleaners, and other appliances.

8. Includes such house furnishings as floor coverings, comforters, quilts, blankets, pillows,
picture frames, mirrors, art products, portable lamps, and clocks. Also includes writing
equipment and hand, power, and garden tools.

9. Consists largely of textile house furnishings including piece goods allocated to house
furnishing use. Also includes lamp shades, brooms, and brushes.

10. Consists of maintenance services for appliances and house furnishings, moving and
warehouse expenses, postage and express charges, premiums for fire and theft insurance on
personal property less claims paid, and miscellaneous household operation services.

11. Excludes drug preparations and related products dispensed by physicians, hospitals, and
other medical services.

12. Consists of osteopathic physicians, chiropractors, private duty nurses, chiropodists, podia-
trists, and others providing health and allied services, not elsewhere classified.

13. Consists of (1) current expenditures (including capital consumption allowances with capital
consumption adjustment) of nonprofit hospitals, sanitariums, and nursing homes, and (2)
payments by patients to proprietary hospitals, sanitariums, and nursing homes,

14. Consists of (1) premiums, less benefits and dividends, for health, hospitalization, and
accidental death and dismemberment insurance provided by commercial insurance carriers, and
(2) administrative expenses (including capital consumption allowances with capital consumption
adjustment) of Blue Cross and Blue Shield plans and of other independent prepaid and self-
insured health plans.

15. Consists of premiums, less benefits and dividends, for income loss insurance.

16. Consists of premiums, less benefits and dividends, for privately administered workers’
compensation. .

17. Consists of (1) operating expenses of life insurance carriers and private noninsured pension
plans, and (2) premiums, less benefits and dividends, of fraternal benefit societies. Excludes
expenses allocated by commercial carriers to accident and health insurance.

18. Consists of current expenditures (including capital consumption allowances with capital
consumption adjustment) of trade unions and professional associations, employment agency fees,
money order fees, spending for classified advertisements, and other personaly business services.

19. Consists of baggage charges, coastal and inland waterway fares, travel agents’ fees, and
airport bus fares.

20. Consists of admissions to professional and amateur athletic events and to racetracks
including horse, dog, and auto.

21. Consists of dues and fees excluding insurance premiums,

22. Consists of billiard parlors; bowling alleys; dancing, riding, shooting, skating, and
swimming places; amusement devices and parks; golf courses; sightseeing buses and guides;
private flying operations; and other commercial participant amusements.

23. Consists of net receipts of lotteries and expenditures for purchases of pets and pet care
services, cable TV, film processing, photographic studios, sporting and recreation camps, and
recreational services, not elsewhere classified.

24. Equals current expenditures (including capital consumption allowances with capital
consumption adjustment) less receipts—such as those from meals, rooms, and entertainments—
accounted for separately in consumer expenditures, and less expenditures for research and
development financed under contracts or grants.

25. Consists of (1) fees paid to commercial, business, trade, and correspondence schools and for
educational services, not elsewhere classified, and (2) current expenditures (including capital
consumption allowances with capital consumption adjustment) by research organizations and
foundations for education and research.

26. Equals current expenditures (including capital consumption allowances with capital
consumption adjustment) of religious, social welfare, foreign relief, and political organizations,
museums, libraries, and foundations. The expenditures are net of receipts—such as those from
meals, rooms, and entertainments—accounted for separately in consumer expenditures, and

excludes relief payments within the United States and expenditures by foundations for
education and research.

Nore—Consumer durable goods are designated (d.), nondurable goods (n.d.), and services (8.).
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Table 2.5.—Personal Consumption Expenditures by Type of Product in Constant Dollars
[Billions of 1982 dollars]
Line 1984 1985 1986 1987

Personal ption expenditures 1 2,249.3 2,354.8 2,455.2 2,521.0
Durable goods 2 323.1 355.1 385.0 390.9
Motor vehicles and parts 3 148.0 164.4 176.4 1704
New autos (65) 4 35 80.4 89.2 80.0
Net purchases of used autos (66) 5 24.8 28.9 29.8 28.8
Other motor vehicles (67). 6 249 284 29.1 319
Tires, tubes, accessories, and other parts (68) 7 24.8 26.8 28.2 297
Furniture and household equipment 8 118.4 181.0 143.2 151.0
Furniture, including mattresses and bedsprings (29) 9 25.3 26.1 279 289
Kitchen and othér household appliances (30). 10 21.0 23.5 25.5 26.9
China, glassware, tableware, and utensils (31). 11 120 127 13.7 13.8
Radio and television receivers, records, and musical instruments (87) 12 344 42,5 48.1 519
Other durable house furnishings (32) 13 25.8 26.2 283 29.6
Other 14 56.7 50.7 65.4 69.6
(‘.'“);Jhthalmic products and orthopedic appliances (46) 15 6.3 1.1 7.8 8.6.
heel goods, durable toys, sports equipment, boats, and pleasure aircraft (86). 16 23.9 25.5 28.4 31.3
Jewelry and watches (18) 17 19.5 20.3 224 22,1
Books and maps (83) 18 7.0 6.8 6.8 7.6
Nondurable goods 19 825.9 8474 879.5 890.5
Food 20 422.8 435.5 448.0 450.4
Food purchased for off-premise ption (3} 21 292.0 304.5 311.8 308.7
Purchased meals and beverages (4) 22 1229 123.0 128.1 1334
Food furnished employees (including military) and food produced and consumed on farms (5+-6). . 7.9 8.1 81 83
Addenda: Food excluding alcoholic beverages(8). 24 8787 386.1 394.5 8914
Alcoholic beverages purchased for off-premise ption (9) 25 81.2 32.3 32.5 325

Other alcoholic beverages (10) 26 18.0 17.8 18.2 18.9

Clothing and shoes 27 142.2 147.2 157.6 160.5
Shoes (12) 28 21.2 22.2 237 24.8
Women's and children’s clothing and accessories except shoes (14) 29 81.2 840 91.1 91.7
Men’s and boys’ clothing and accessories except shoes (154 16) 30 39.7 41.0 428 44.1
Gasoline and oil (70) 31 94.5 944 97.3 98.3
Fuel oil and coal (40) 185 19.6 22,0 21.1
Other 1478 160.7 154.6 160.2
Tobacco products (7) 24.0 23.9 234 23.1
Toilet articles and preparations (21) 20.0 20.5 21.1 21.9
Semidurable house furnishings (33) 12.0 12.3 13.2 13.1
Cleaning and polishing preparations, and miscellaneous household supplies and paper products (34).. 23.8 24.0 24.8 25.1
Drug preparations and sundries (45) 22.6 22.5 227 22.9
Nondurable toys and sport supplies (85). 19.9 21.3 23.2 26.4
Stationery and writing supplies (35) 6.0 6.3 6.5 6.8
Net foreign remittances (105 less 107) 8.0 3.6 27 24
Other (84+89). 16.5 16.4 171 18.5
Services 43 1,100.3 1,152.3 1,190.7 1,239.5
Housing 44 333.0 341.7 348.3 3583
Owner-occupied nonfarm dwellings—space rent (24) 45 226.1 230.8 234.5 241.4
Tenant-occupied nonfarm dwellings—rent (25) 46 81.8 86.3 89.4 924
Rental value of farm dwellings (26). 47 12.1 117 114 11.1
Other (27) 48 12.9 13.0 13.1 134
H hold operation 49 148.8 151.6 152.1 157.0
Electricity (37) 50 50.4 52.2 52.8 55.1
Gas (38) 51 249 253 239 24.0
Water and other sanitary services (39) 52 12.9 13.7 144 15.0
Telephone and telegraph (41) 53 345 33.7 34.2 35.5
Domestic service (42) 54 9.1 9.2 9.2 92
Other (43) 55 16.9 17.5 17.8 184
Transportation 56 75.9 82.1 85.4 89.3
User-operated transportation (69471+-72). 57 50.0 54.7 56.1 58.5
Purchased local transportation 58 6.4 6.5 6.6 6.6
Transit sy 59 3.1 3.2 3.1 3.0
Other (75+76). 60 3.3 3.3 3.5 3.5
Purchased intercity transportation 61 19.5 20.9 22.7 242
Railway (excluding commutation) (78) 62 5 5 5 5

Bus ( 63 1.0 1.0 .8 8
Airline (80) 64 16.5 17.8 19.7 21.2
Other (81). 65 15 16 1.6 17
Medical care 66 232.0 240.9 251.5 268.2
Physicians (47) 67 58.2 603 616 66.9
Dentists (48) 68 17.2 17.5 17.6 18.1
Other professional services (49) 69 26.0 29.3 32.1 36.6
Privately controlled hospitals and sanitariums (50) 70 1157 118.2 123.7 129.7
Health insurance (51) 71 14.9 15.6 16.4 171
Other 72 310.7 336.0 353.4 366.6
Personal care 3 27.0 279 289 30.0
Cleaning, storage, and repair of clothing and shoes (17) 74 7.9 7.6 7.6 7.6
Barbershops, beauty parlors, baths, and health clubs (22) 75 13.3 13.8 143 15.0
Other (19 76 6.0 6.5 7.0 74
Personal b s 1274 1389 1477 149.9
Brokerage charges and investment counseling (56). 8 113 155 20.2 20.1
Bank service charges, trust services, and safe deposit box rental (57) 79 82 8.8 9.2 9.8
Services furnished without payment by financial intermediaries except life insurance carriers and 80 45.6 479 49.8 51.1

private noninsured pension plans (58).

Other (59+60+61+62) 81 62.2 66.9 68.4 69.0
Recreation 82 61.5 66.1 69.8 747
Admissions to specified spectator ts (90) 83 8.3 78 8.1 84
Other (88494 +95+96+97) 84 53.2 582 61.7 66.3
Private education and research 85 35.8 383 40.6 424
Higher education (99) 86 12.8 13.3 13.6 13.8
Elementary and secondary schools (100} 87 11.6 12.3 12.9 13.1
Other (101). 88 113 12.7 14.1 15.5
Religious and welfare activities (102) 89 49.3 52.4 56.1 58.5
Net foreign travel (104 less 106) 90 9.8 12.6 10.3 11.2

Note.—The figures in parentheses are the line numbers of the corresponding items in table 2.4.
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Table 2.6.—Personal Income by Type of Income
[Billions of dollars]
Wage and salary disbursements Proprietors’ income Rental .

with inventory income of Personal | Adden:
Year and P ) Commodity-producing Govern- Other valuation and T £ er: 1 | Personal | Transfer contribu- | dum: Total

month income | . Al Distribu- X ment and | labor |capital consumption | with capital | dividend | interest pay- tions for | nonfarm

indus- Manufac- tive Service govern- income adjustments p ments social income!

tries Total t ment tion insurance
ring enterprises Farm | Nonfarm | adjustment

38,108.7 1,838.6 577.6 439.1 4428 4721 346.1 182.9 30.5 204.0 8.5 5.5 4447 456.6 132.7 3,052.1
8,325.3 1,9754 608.9 460.9 473.2 521.3 372.0 187.6 30.2 225.6 9.2 787 478.0 489.8 149.3 3,271.3
3,631.1 2,094.0 625.5 473.1 498.9 575.9 393.7 196.1 36.4 250.3 124 82.8 499.1 521.1 161.1 3,472,5
3,780.0 2,248.4 649.3 490.3 531.7 646.8 420.1 207.9 43.0 270.0 184 88.6 521.0 548.8 172.0 3,716.0
38,003.5 1,771.9 557.0 424.2 4215 451.2 336.3 179.7 35.0 194.6 12.6 72.5 417.0 449.8 129.6 2,941.5
3,037.4 1,784.8 563.0 428.2 429.4 454.4 338.0 180.5 46.0 198.0 12.6 73.5 422.2 449.9 130.1 2,964.6
3,061.4 1,795.2 566.3 430.4 432.0 4584 339.6 180.9 52.0 198.6 11.8 4.6 426.9 451.9 130.6 2,982.6
3,065.6 18145 570.6 434.6 4377 464.9 3414 181.8 30.0 200.4 10.6 75.4 430.4 454.3 131.6 3,009.0
3,068.1 1817.0 572.1 435.2 437.2 464.6 343.1 1824 25.1 201.2 9.3 75.6 434.8 454.3 131.6 38,0164
3,090.8 1,833.8 5711 438.0 4426 469.2 344.9 182.8 23.0 204.3 8.1 75.8 440.3 456.1 132.5 3,041.4
3,1184 1,848.1 580.5 4412 446.2 4744 346.9 183.2 25.2 206.0 7.5 76.0 449.1 456.3 133.2 3,066.9
3,133.7 1,854.2 584.1 4438 445.7 475.0 349.3 183.6 22.9 206.8 6.9 76.0 4574 4594 133.4 3,084.8
3,161.2 1,872.1 586.5 445.1 450.6 4839 351.1 184.0 21.9 209.6 6.2 76.8 465.3 459.8 1344 3,118.5
3,164.4 1,873.9 581.7 446.9 450.4 4834 352.5 184.6 216 207.7 5.7 76.8 464.4 463.9 1343 3,117.1
3,185.0 1,889.9 591.4 449.3 456.0 488.3 354.2 185.4 23.6 2093 54 76.8 463.8 465.9 135.2 3,136.0
3,215.5 1,907.7 595.5 452.3 458.8 4973 356.1 186.2 39.2 2121 5.7 76.7 464.9 459.2 136.2 3,151.0
1,916.4 599.2 455.2 459.0 496.7 361.5 1851 30.8 217.0 7.6 7.9 468.9 479.3 1459 3,181.2
1,924.2 597.1 452.3 462.3 500.8 364.0 185.5 38.8 219.0 9.2 78.2 472.8 482.8 146.3 3,200.6
1,945.0 609.4 463.5 465.3 504.5 365.8 185.9 342 219.9 10.4 78.6 476.6 484.9 1475 8,229.2
1,946.2 6024 455.3 465.6 507.6 370.5 186.3 50.3 220.0 10.8 78.8 4764 485.8 1475 38,2325
1,955.5 604.7 4517.0 469.8 511.9 369.0 186.8 28.6 222.0 11.3 78.9 476.9 486.3 1479 3,245.6
1,973.6 607.0 459.0 474.1 521.7 370.7 187.3 26.8 224.1 11.6 78.9 471.0 436.9 149.1 3,266.5
1,973.8 607.1 459.5 473.2 521.1 3724 1877 23.6 225.0 12.0 78.9 476.1 495.0 149.0 3,275.8
1,986.7 610.5 461.6 475.9 526.4 374.1 188.2 195 226.6 12.2 78.8 475.8 491.1 149.9 38,285.9
2,001.6 612.0 461.8 479.9 534.1 375.6 188.7 22.2 229.4 25 8.7 477.2 493.5 150.8 38,2975
2,012.9 618.0 468.0 480.8 537.0 377.1 189.1 24.1 233.0 10.6 8.8 481.3 495.9 151.6 3,326.9
2,022.4 617.5 467.0 4834 540.8 380.7 189.7 26.7 235.1 2.3 79.2 485.7 497.5 152.2 38,386.7
2,046.9 621.9 469.9 489.6 552.3 383.0 190.4 36.9 236.8 10.6 79.2 490.9 499.1 153.9 3,377.0
2,045.0 622.2 469.8 489.0 550.3 383.5 191.2 254 243.1 104 80.2 493.9 508.3 158.2 3,391.2
2,058.1 619.9 4683 490.6 557.2 385.4 1919 29.6 245.6 104 813 497.3 509.4 158.8 3,407.6
2,069.2 625.9 475.1 493.2 562.9 387.2 192.7 217 2477 10.9 82.0 500.3 5124 159.9 3,432.8
2,065.2 621.7 469.8 4919 562.6 389.0 193.5 583 248.2 11.8 826 502.3 514.2 159.6 3,435.9
2,072.5 6224 471.2 493.6 565.7 390.8 1944 45.6 2477 127 82.7 502.1 5174 160.7 3,446.6
2,084.3 621.8 4707 496.4 573.5 392.6 195.3 35.2 2489 131 83.1 501.6 519.9 160.4 3,463.7
2,093.0 623.0 4715 499.2 576.4 394.4 196.2 29.1 250.9 132 83.2 500.7 521.9 161.2 34818
2,105.2 625.9 473.5 501.2 581.5 396.6 197.6 3238 251.5 132 83.5 499.4 524.6 161.9 3,491.2
2,111.8 626.0 474.0 502.8 584.6 398.3 198.6 38.6 252.8 131 83.6 498.2 527.1 162.1 8,601.3
2,181.7 633.5 480.2 506.4 591.5 400.3 199.6 33.8 254.1 13.0 835 497.7 529.3 163.1 3,623.9
2,145.3 630.8 4764 511.6 600.8 402.1 200.6 33.1 255.9 132 83.6 497.2 5304 163.8 3,540.8
2,151.5 632.6 471.1 511.1 603.8 404.1 201.6 482 2574 141 83.8 498.0 5328 163.8 3,5658.7
2,164.9 634.7 479.8 511.9 609.5 408.8 202.6 40.7 261.1 16.1 84.6 502.7 536.7 168.1 3,679.0
2,184.0 636.7 4817 5184 617.8 411.0 203.6 510 264.2 1779 85.3 507.2 539.6 169.0 3,611.0
2,199.7 643.2 486.7 519.5 624.0 413.0 204.1 484 265.1 18.3 86.0 5114 540.0 169.6 3,633.9
2,207.6 639.2 4825 524.2 629.3 4148 206.5 520 266.4 18.1 86.3 514.5 543.5 169.8 3,651.8
2,222.5 643.6 485.0 526.5 635.5 416.9 205.7 38.8 265.5 17.8 875 5117.9 551.3 170.6 3,676.3
2,231.8 645.7 486.2 521.6 639.6 418.9 206.9 38.2 265.8 174 88.1 521.2 548.7 1710 3,688.0
2,247.6 647.9 488.2 533.0 645.8 421.0 208.3 41.0 268.9 177 89.0 526.9 550.9 1707 3,716.8
2,269.0 652.9 4921 5377 655.4 4230 208.3 33.6 2724 18.0 90.0 533.0 551.6 173.1 3,749.2
2,278.6 657.6 4974 539.9 656.1 425.0 210.3 311 2733 185 90.6 589.0 552.7 1734 3,768.8
2,302.9 662.9 499.8 545.7 667.4 426.9 211.4 67.9 271.8 19.5 91.3 545.0 556.4 175.14 3,808.5
2,318.7 667.3 502.3 541.6 674.7 429.2 2124 31.6 278.6 20.5 91.9 550.0 556.1 175.8 3,831.9
3, 939 0 2,353.5 666.3 501.8 548.6 706.4 4323 2133 414 280.6 21.5 92.4 555.1 557.9 176.8 3, 877 1
3,921.8 2,3423 669.4 505.2 554.8 683.1 435.0 214.0 35.9 278.6 20.8 92.8 554.4 572.2 189.1 3,865.5
3,946.7 2,359.0 673.5 507.3 559.3 689.0 4371 214.6 41.5 279.0 20.5 93.6 554.1 574.6 190.2 3,884.7
3,985.9 2,374.7 685.0 516.3 560.4 690.2 439.0 215.2 56.8 279.9 20.2 94.0 554.1 582.2 191.2 3,908.7
3,995.8 2,394.0 685.1 514.3 568.5 699.5 441.0 215.8 40.6 282.6 17.6 947 560.3 582.8 192.4 3,934.4
4,013.9 2,407.2 687.5 516.7 571.2 705.4 443.0 216.4 374 284.2 17.9 95.0 566.7 582.2 193.2 3,955.4
4,041.8 2,425.0 693.7 520.3 576.3 710.1 445.0 2174 36.1 286.9 182 95.4 573.2 584.0 194.4 3,984.4

1. Equals personal income less the followmg farm components: wages and salaries, other labor income, proprietors’ income with inventory valuation and capital consumption adjustments, and

net interest. These farm

income shown annually in table 1. 21

p contributions for social insurance and farm corporate profits with inventory

and capital

adjustments equal farm national
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Table 2.7.—Personal Income and Its Disposition
Billions of dollars Disposable personal i
Less: Personal outlays Per capita o s:veinmgga:la
Year and Less: Equals: P N Fenal Total. (;ni:i— riod, | Percentage
month Personal | Personal tax | Disposable Personal Int. transfer Personal billions of milll;(ems) * | of disposable
income and nontax personal Total oon:mption paid by payments to saving 1982 dollars Gurrent 1982 dollars personall
payments income expenditures :ggz\;ﬁe;ss forgig:l) ers dollars income
3,108.7 440.2 2,668.6 2,504.5 2,430.5 125 15 164.1 2,469.8 11,257 10,419 237.1 6.1
3,325.3 436.6 2,838.7 2,713.3 2,629.0 826 17 125.4 2,542.8 11,861 10,625 239.3 44
3,531.1 5114 8,019.6 2,898.0 2,807.5 89.1 14 1217 2,640.9 12,496 10,929 2417 4.0
3,780.0 570.3 ,209. 3,105.5 3,012.1 92.1 13 104.2 2,686.3 13,157 11,012 243.9 32
3,003.5 4182 2,585.2 2,437.2 2,368.9 66.9 15 148.0 2,429.1 10,963 10,291 236.0 6.5
3,037.4 423.1 2,614.3 2,414.2 2,344.3 68.4 15 200.2 2,450.2 11,068 10,373 236.2 6.9
3,061.4 425.5 2,635.9 2,440.8 2,370.2 69.2 15 195.1 2,461.4 11,151 10,413 236.4 7.1
3,065.6 4278 2,637.8 2,469.6 2,398.0 70.0 1.6 168.3 2,456.5 11,152 10,385 236.5 6.5
3,068.1 4311 2,637.0 2,489.7 2,416.7 714 1.6 1473 2,451.4 11,140 10,356 236.7 5.8
3,090.8 431.2 2,653.5 2,510.7 2,436.3 72.8 1.6 1429 2,462.0 11,201 10,392 236.9 5.7
31184 4425 2,675.9 2,508.1 2,433.3 734 15 167.8 2,474.2 11,285 10,435 2371 59
3,133.7 4457 2,688.0 2,522.3 2,446.5 4.8 1.5 165.7 2,474.6 11,326 10,427 2373 6.1
3,161.2 451.8 2,709.4 2,547.8 2,471.0 748 15 162.1 2,488.9 11,405 10,477 237.6 6.1
3,164.4 453.5 2,710.9 2,540.7 2,463.6 75.6 16 170.2 2,484.5 11,402 10,450 237.8 5.8
3,185.0 459.5 2,725.5 2,585.2 2,507.3 76.3 1.6 140.3 2,492.6 11,454 10,475 238.0 58
38,2155 466.0 2,749.5 2,588.1 2,509.5 7.1 16 1614 2,511.6 11,546 10,548 238.1 56
3,237.0 465.8 2,771.2 2,620.3 2,540.6 776 2.1 150.8 2,524.3 11,630 10,594 2383 5.4
3,264.1 499.5 2,764.6 2,633.6 2,552.7 8.7 21 131.1 2,512.3 11,595 10,537 2384 4.9
3,287.9 530.0 2,751.9 2,653.6 2,571.4 80.1 21 104.3 2,491.6 11,559 10,443 238.6 5.0
3,307.2 4748 2,832.9 2,654.0 2,571.2 81.2 16 1788 2,556.5 11,864 10,707 238.8 56
3,298.3 408.1 2,890.2 2,701.1 2,617.3 82.2 1.6 189.1 2,598.2 12,094 10,872 239.0 59
3,317.2 488.0 2,829.2 2,693.7 2,609.4 827 1.6 135.5 2,535.9 11,829 10,602 239.2 5.3
3,323.1 4879 2,835.1 2,709.8 2,625.4 82.7 1.8 125.3 2,587.0 11,843 10,598 239.4 42
3,328.9 491.6 2,837.4 2,742.1 2,656.9 83.4 18 95.3 2,533.7 11,841 10,574 239.6 33
3,343.0 4954 2,847.5 2,788.4 2,701.8 84.9 1.8 59.1 2,535.6 11,872 10,572 239.8 3.1
3,374.2 496.9 2,877.2 2,764.0 2,677.0 85.5 14 113.3 2,552.2 11,985 10,631 240.1 3.2
8,386.3 498.8 2,887.5 2,781.1 2,693.7 85.9 14 106.5 2,552.0 12,018 10,622 240.3 3.9
3,436.8 508.1 2,933.7 2,818.2 2,730.4 86.4 ‘1.4 1155 2,584.3 12,201 10,748 240.4 38
3,439.3 4943 2,945.0 2,829.9 2,741.1 81.2 1.5 115.1 2,587.9 12,239 10,755 240.6 42
3,450.8 495.6 2,964.2 2,823.3 2,733.9 87.8 1.5 140.9 2,615.6 12,311 10,863 240.8 4.6
3,483.0 496.9 2,986.1 2,831.5 2,742.0 87.9 15 154.6 2,640.0 12,393 10,957 241.0 5.2
3,516.5 496.9 3,019.6 2,847.8 2,758.2 88.3 1.3 171.8 2,668.8 12,522 11,068 241.1 52
3,514.5 499.7 3,014.8 2,868.2 2,778.0 88.8 1.3 146.6 2,654.5 12,493 11,000 241.3 51
3,521.0 506.4 3,014.5 2,870.5 2,780.2 88.9 13 144.1 2,644.5 12,482 10,950 241.5 46
83,5329 509.2 3,028.7 2,902.4 2,811.9 89.2 13 121.3 2,646.4 12,509 10,948 241.7 4.2
38,5454 5143 3,031.1 2,918.8 2,828.1 89.4 1.3 112.3 2,643.9 12,529 10,928 241.9 33
38,5617 519.2 3,0425 2,979.7 2,888.4 90.0 1.3 62.8 2,641.6 12,564 10,909 242.2 31
3,679.6 525.7 3,053.9 2,945.2 2,853.1 90.5 1.6 108.7 2,645.2 A 10,914 2424 3.1
3,595.5 533.3 8,062.3 2,951.6 2,859.5 90.5 1.6 110.7 2,647.4 12,625 10,915 2426 3.2
3,623.6 545.6 3,078.0 3,007.0 2,915.2 90.2 1.6 71.0 2,655.6 12,680 10,940 242.7 35
3,641.3 526.1 3,115.3 2,968.4 2,877.1 90.0 14 1469 2,664.2 12,825 10,968 2429 317
3,683.5 532.7 3,150.8 3,026.9 2,935.5 90.0 14 123.9 2,687.7 12,962 11,057 243.1 4.2
3,703.4 537.8 3,165.5 3,044.1 2,952.5 90.2 14 1215 2,687.0 18,014 11,046 243.3 29
3,725.0 634.2 3,090.8 3,067.0 29749 90.7 14 23.8 2,611.3 12,697 10,727 243.4 217
3,736.3 545.8 3,190.6 3,078.7 2,986.3 91.0 14 1119 2,682.6 13,097 11,012 243.6 2.2
3,747.1 566.1 3,181.1 3,108.3 3,015.2 917 14 72.8 2,664.4 13,047 10,928 243.8 2.8
3,778.6 570.9 3,207.8 3,128.6 3,035.0 92.3 1.3 79.2 2,682.2 13,146 10,992 244.0 2.2
3,808.7 577.1 8,226.6 3,167.6 3,073.5 92.8 1.3 59.0 2,686.3 13,211 10,999 244.2 2.3
3,820.8 580.5 3,240.3 3,160.7 3,066.0 935 1.3 79.6 2,688.3 13,255 10,977 2445 3.0
3,897.2 585.2 3,312.0 3,156.5 3,061.4 93.9 12 155.5 2,731.0 13,587 11,162 2447 37
3,884.1 588.2 3,295.9 3,165.7 3,070.3 94.3 1.2 130.2 2,710.5 13,461 11,070 2448 43
3,939.0 599.5 3,339.5 3,193.1 3,097.0 95.0 1.2 146.4 2,745.1 13,629 11,203 245.0 41
3,921.8 578.1 3,343.7 3,206.9 3,109.8 95.9 1.2 136.9 2,739.8 13,638 11,175 2452 43
3,946.7 570.0 3,376.7 3,222.9 3,125.4 96.4 1.2 153.8 2,768.0 13,765 11,283 245.3 44
3,985.9 579.5 3,406.4 3,247.2 3,149.0 97.1 1.2 159.1 2,779.2 13,877 11,323 245.5 4.0
3,995.8 643.5 3,352.3 8,262.8 3,164.2 97.5 11 89.5 27184 18,649 11,068 245.6 3.9
4,013.9 579.6 3,434.3 3,281.9 3,182.7 98.1 11 152.4 2,772.9 13,978 11,282 245.8 38
4,0418 5789 3,462.9 3,313.1 3,213.5 98.5 11 149.8 2,781.9 14,079 11,335 2T X 1 SO

1. Monthly estimates equal the 3-month moving average of personal saving as a percentage of the 3-month moving average of disposable personal income.
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Table 2.8.—Personal Consumption Expenditures by Major Type of Table 2.9.—Personal Consumption Expenditures by Major Type of
Product Product in Constant Dollars
[Billions of dollars] [Billions of 1982 dollars]
Personal Personal
Year and month consumption Durable goods Nondu;able Services Year and month consumption Durable goods Nonduéable Services
expenditures goods expenditures goods
2,430.5 335.5 867.3 1,227.6 1984.. 2,249.3 323.1 825.9 1,100.3
2,629.0 372.2 911.2 1,345.6 1985.. 2,354.8 355.1 8474 1,152.3
2,807.5 406.5 943.6 1,457.3 1986.. 2,455.2 385.0 879.5 1,190.7
3,012.1 421.9 997.9 1,592.3 1987.. 2,621.0 390.9 890.5 1,239.5
2,368.9 329.8 853.6 1,185.5 2,225.8 319.0 820.4 1,086.4
2,344.3 3176 846.7 1,180.0 2,197.1 308.4 811.6 1,077.2
2,370.2 320.7 849.2 1,200.2 2,2133 3104 8115 1,091.4
2,398.0 329.2 860.9 1,207.9 2,233.1 316.9 822.0 1,094.2
2,416.7 335.2 865.1 1,216.3 2,246.6 3227 826.7 1,097.2
2,436.3 340.7 874.6 1,221.0 2,260.5 327.8 835.8 1,096.9
2,433.3 338.0 867.3 1,227.9 2,249.9 325.2 821.2 1,097.6
2,446.5 334.5 869.9 1,242.1 2,252.3 3221 825.6 1,104.6
2,471.0 340.6 881.2 1,249.2 2,269.9 325.6 836.0 1,108.2
2,463.6 333.8 873.9 1,255.8 2,257.9 322.2 825.9 1,109.7
2,507.3 355.1 883.4 1,268.8 2,293.0 339.6 835.1 1,1184
2,509.5 351.2 881.6 1,276.8 2,292.4 337.6 832.6 1,122.3
January... 2,540.6 359.6 883.9 1,297.2 2,314.3 344.2 835.0 1,135.0
2,552.7 353.8 891.7 1,307.2 2,319.7 338.5 840.9 1,140.4
2,571.4 370.7 897.0 1,303.7 2,323.1 351.6 838.5 1,133.1
2,5671.2 355.1 904.3 1,311.9 2,320.4 340.0 843.1 1,137.4
2,617.3 381.6 9074 1,328.3 2,352.8 362.6 845.2 1,145.1
2,609.4 364.7 905.2 1,339.6 2,338.9 348.2 840.9 1,149.8
2,625.4 367.4 910.9 1,347.1 2,349.3 351.1 8458 1,153.0
2,656.9 381.7 916.1 1,359.1 2,372.6 364.1 851.1 1,157.4
2,701.8 4125 920.2 1,369.2 2,405.9 392.2 853.7 1,160.0
2,677.0 3714 926.4 1,379.2 2,374.6 354.5 856.7 1,163.3
2,693.7 370.9 934.1 1,388.7 November .. 2,380.7 3545 859.7 1,166.5
2,130.4 3773 937.5 1,415.6 December... 2,405.2 360.2 858.4 1,186.7
2,741.1 390.9 940.9 1,409.4 2,408.7 371.2 861.4 1,176.2
2,733.9 377.2 935.5 1,421.2 2,412.4 359.8 869.0 1,183.5
2,742.0 376.1 938.8 1,427.1 2,424.2 358.9 880.9 1,184.4
2,758.2 394.3 930.5 1,433.4 2,431.8 3759 878.2 1,183.6
2,778.0 399.7 939.1 1,439.3 2,446.0 380.1 881.6 1,184.3
2,780.2 385.2 942.0 1,453.0 2,439.0 366.7 882.9 1,189.4
2,811.9 405.0 9449 1,462.0 2,461.0 383.7 884.9 1,192.4
2,828.1 421.1 943.8 1,463.3 2,466.8 397.1 881.3 1,188.4
2,888.4 463.8 945.3 1,479.2 2,507.8 434.4 878.0 1,195.4
2,853.1 414.4 952.6 1,486.1 2,471.3 391.8 885.1 1,194.4
2,859.5 405.0 952.5 1,502.0 November .. 24721 383.3 884.3 1,204.6
2,915.2 446.0 957.2 1,512.1 December... 2,515.2 416.8 886.5 1,211.9
2,877.1 391.8 960.0 1,525.2 2,460.5 368.4 878.6 1,213.5
2,935.5 408.2 986.2 1,541.0 2,504.0 38217 899.2 1,222.1
2,952.5 410.6 986.2 1,655.7 2,506.2 383.9 892.0 1,230.3
2,974.9 419.9 990.1 1,564.9 2,513.4 391.7 889.6 1,232.1
2,986.3 414.0 994.3 1,578.1 2,510.9 385.9 8887 1,236.3
3,015.2 4217 1,001.4 1,586.2 2,525.5 396.3 891.0 1,288.1
3,035.0 433.1 1,002.0 1,600.0 2,637.8 400.4 891.7 1,245.7
3,073.5 449.8 1,009.8 1,618.9 2,558.9 414.0 894.7 1,250.1
3,066.0 441.3 1,008.0 1,616.7 2,538.9 405.2 889.2 1,2445
3,061.4 4154 1,006.8 1,639.2 2,524.4 382.0 885.8 1,256.6
3,070.3 419.6 1,0115 1,639.2 2,525.0 385.6 889.1 1,250.2
3,097.0 431.0 1,018.8 1,647.2 2,545.8 395.2 896.6 1,254.1
3,109.8 4311 1,009.1 1,663.6 2,648.1 399.8 881.7 1,260.7
3,125.4 4374 1,011.9 1,676.0 2,562.0 401.7 892.1 1,268.2
3,149.0 438.9 1,027.5 1,682.6 2,569.2 402.0 898.3 1,269.0
3,164.2 442.3 1,025.7 1,696.2 2,565.9 404.7 888.2 1,272.9
3,182.7 445.0 1,030.3 1,707.5 2,569.7 406.6 887.1 1,276.1
3,2135 453.6 1,034.8 1,725.2 2,587.1 412.9 889.3 1,284.9
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3. Government Receipts and Expenditures

Table 3.1.—Government Receipts and Expenditures

{Billions of dollars]
Line 1984 1985 1986 1987
Receipt: 1 1,172.9 1,270.8 1,344.6 1,469.5
Personal tax and nontax receipt: 2 4402 486.6 511.4 570.3
Corporate profits tax accruals 3 93.9 96.4 106.6 133.8
Indirect business tax and nontax accruals 4 313.9 333.6 3484 366.3
Contributions for social i 5 324.9 354.1 378.1 399.1
Expenditures. 6 1,2779 1,402.6 1,489.0 1,5744
Purchases of goods and servi 7 735.9 820.8 871.2 9247
Comp tion of emp) 8 390.6 419.0 4434 4729
Other 9 8453 401.8 4278 452.0
Transfer pa ts 10 4487 481.2 510.0 532.8
To pers 11 4379 4678 496.0 520.6
To for 12 107 134 139 122
Net interest paid 13 87.2 97.7 100.7 1054
Interest paid 14 178.5 194.2 205.8 215.8
To persons and busi 15 153.7 1729 183.2 191.7
To f ] 16 19.8 21.3 226 241
Less: Interest received by gover t 17 86.3 96.5 105.2 110.4
Less: Dividends received by gover t 18 35 45 5.5 6.9
Subsidies less current surplus of government enterprises 19 9.9 72 12.6 18.3
Subsidi 20 22.7 22.9 27.3 31.8
Less: Current surplus of government enterpri: 21 12.9 157 149 134
Less: Wage accruals less disbur t 22 2 -2 0 0
Surplus or deficit (—), national income and product t: 23 —105.0 —-131.8 —1444 —104.9
Social insurance funds 24 46.2 62.3 73.6 89.6
Other 25 —151.2 —194.1 —218.0 ~194.5
Table 3.2.—Federal Government Receipts and Expenditures
[Billions of dollars]
Seasonally adjusted at annual rates
Line | 1984 | 1985 | 1986 | 1987 | 1984 1985 1986 1987 1988
v 1 i I v 1 I i v 1 I m v I u
Receipt 1 7260| 788.7| 8283 9165] 7427| 7965| 7587| 794.1| 805.3| $06.7| 8163 833.6 8568| 871.3] 9200 930.1
Personal tax and nontax receipts............. 2 810.3| 3464 361.5| 405.6( 326.0| 362.1| 317.7| 38507} 355.3| 350.0| 3540| 363.5) 3783| 373.8| 413.1| 4133
I taxes 3 303.7| 339.3| 853.6| 396.8( 819.5| 355.2| 310.5| 843.1| 348.3| 342.7| 846.1| 355.2; 370.2] 3654 403.9| 4039
Estate and gift taxes ......cvveuecisnenns 4 6.1 6.5 71 74 6.0 6.3 6.5 6.9 6.3 6.6 73 7.5 7.0 7.3 78 77
N 5 5 q .8 14 5 6 a q a T N 8 11 11 13 1.7
Corporate profits tax accruals. i 6 752| 176.3| 839 1058) 69.7| 740 736| 787 788y 787 826 847 89.7| 1001} 1050| 1105
Federal Reserve banks 7 16.1| 178 17.8{ 77| 169| 182 182| 175 17.3] 187 179 18| 17.2( 174 177 179
Other 8 59.2| 585] 66.1] 881 53.0| 559| 554 611 615( 599! 64.6( 674 T724| 828/ 812 926
Indirec mt;})susiness tax and nontax 9 557! 551 508 540! 562) 549 59.0| 53.0| 535| 506 496] 520/ 51.0| 530| 543 539
acc 3
Excise taxes 10 36.2] 846 309 318 386.1]| 349| 347| 343| 345, 31.6] 305 308 306| 313| 319| 3L7| 322| 324| 330
Custs duties. 11 119( 122( 187, 154! 123] 123 117| 120 127| 130} 133| 143| 142| 151| 156, 152 158 165! 161
Nont: 12 7.6 8.3 6.3 6.8 7.8 77| 126 6.7 6.3 6.0 58 6.9 6.3 6.6 6.8 6.9 70 7.0 70
Contributions for social insurance ........... 13 284.7| 310.9) 3322| 3510} 290.7) 3055 308.6) 3118| 317.7| 327.5| 330.1| 333.4| 337.8| 344.5| 347.7) 3524| 359.4] 3834; 3901
E di 14 895.6| 985.611,033.911,074.2| 930.2| 958.2) 969.9| 996.7!1,017.5(1,005.3 |1,050.7 | 1,039.7 | 1,040.1 | 1,059.6 { 1,064.0 | 1,068.4 {1,104.9 | 1,106.1 {1,104.9
Purchases of goods and services.............. 15 810.5| 355.2] 366.2| 882.0( 326.0| 336.1| 339.6| 3684, 3v6.6| 3856.6| 368.7| 3727} 366.7| 3727 377.5| 886.3| 3914| 377.7| 3875.2
National defe 16 234.31 2591 277.5| 295.3| 244.1| 249.6| 2529| 2654| 2686| 266.8| 277.2| 288.0] 27811 287.3| 294.8| 299.8| 299.2| 298.4| 2957
Nondefe N 17 762| 960 887| 867 8L9| 865 867| 1029 1080| 89.9] 91.5| 847| 887 854 826| 864| 922{ T79.3| 795
Transfer pay t: 18 354.9| 3880.1| 399.8| 414.2] 362.1| 374.0{ 377.2| 383.4( 3858 390.0( 398.5| 405.4| 4054| 406.6| 413.4] 414.2] 422.5| 4344 4371
To persons 19 344.2| 366.7| 3859 402.0( 3466 362.9| 3647| 3689 370.3| 379.6| 383.5( 389.6| 390.9| 396.0| 4022 408.5; 406.1| 4229 4263
To forei 20 10.7 134 139 122 155 111 124 145 155 10.4 15.1 15.8 145 10.6 112 10.7 16.4 115 10.8
Grants-in-aid to State and local 21 936 99.7| 106.8| 1027| 96.3| 960 992 1000} 1035| 1056( 110.0{ 209.2{ 1023{ 101.9( 1055 101.9} 101.4| 111.1| 1068
governments.
Net interest paid 22 1156 130.1] 1854| 143.0| 1253| 127.5] 130.5| 1299! 132.7| 135.0] 1359) 134.3| 136.5| 139.0| 139.8| 143.8| 149.5| 149.9{ 153.0
Interest paid 23 136.4| 152.0| 1583 1625} 146.3| 1484} 151.6| 152.6| 1554| 158.5{ 158.7{ 158.5| 157.3] 1589! 1595 163.0 168.4| 172.5) 173.0
To p and busi 24 116.6{ 130.7( 185.6] 138.4; 1252( 127.2) 130.5| 1311} 1339| 136.0| 136.5| 1357| 1344 135.1{ 1356! 139.1| 143.8( 146.0| 147.0
To forei 25 19.8] 21.3| 226| =241) 21.2] 212 2L1| 215 215{ 225| 222| 228| 229| 238| 239 239! 246| 266] 26.0
Less: Interest received by 26 208 219 228| 194§ 210| 209} 211| 227 227| 235 228 242 208} 19.9| 196 193! 189 226| 200
government.
Subsidies less current surplus of 217 21.2] 203] 257 824 21.0| 247 224| 151} 190 180; 3875] 181| 29.1( 394 27.8( 226 397) 330| 328
government enterprises.
Subsidi 28 2211 222| 265| 308| 230] 266| 262| 169; 190, 198! 336! 220 255 377| 27.3] 208 376 296 313
Less: Current surplus of government | 29 1.0 19 8 -16 2.0 1.9 38 18 (] 18 11 39| -36| -18 -5 -18] -21| -33| -15
enterprises.
Less: Wage accruals less disbursements .| 30 2 -2 0 0 6 1y —-1.0 0 0 0 0 0 0 0 0 2 -2 0 0
Sll}'pluﬂ or d‘elﬁcit (—), national 31 —-169.6 | —196.9 | —205.6 | —157.8 | —187.5 |—161.6 |—211.1 |- 202.7 |- 212.2 | —198.6 | —234.4 |—206.1 {—183.3 | —188.3 (—144.0!-138.3 [—160.4 | -155.1 |....
and product U
Social i funds 32 14| 110| 174| 275 7.1 79( 104 102} 154| 174| 17| 153| 200| 242 232 278 849] 448! 499
Other 33 |]-171.0(-207.9{—-223.1|-185.3|—194.7 |—169.5|—221.6 |—212.8|—~227.6 (—216.0 |-251.5|—221.4 |- 208.3 |-212.5 {—167.2 |-166.1 [-195.3 | —199.8 ..............
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Table 3.3.—State and Local Government Receipts and Expenditures
[Billions of dollars]

Line | 1984 | 1985 | 1986 | 1987 | 1984 1985 1986 1987 1988

Receipt ’ 1 540.5| 5818 623.0| 655.7| 554.5| 564.5| 577.0) 587.7| 598.0( 613.1| 616.6]| 629.6| 632.9| 637.5( 659.3 659.1| 666.9| 685.51)..
Personal tax and nontax receipts.......... 2 129.8| 140.2( 150.0( 164.7{ 1336} 136.3| 139.2| 141.0; 1443) 145.6| 147.0] 150.7| 156.5| 158.4| 168.9| 162.9| 168.6] 1713
INCOME LAKES ..rvvermrrsrneresenrasssssssisensssesarssns 3 67.6| 722 768! 861| 694 706| 7T19| 722| 742\ 7T44] 746( 769 8l4| 81L8] 90.9| 835 831 893
Nontaxes 4 51.3| 562( 604| 648! 529 643| 556| 656.8| 5811 689) 599f 609 620] 632] 643} 664 665] 676
Other 5 109 118 127 138! 113 114 117( 119 121{ 123( 126 129 132 135| 137 139] 141 143
Corporate profits tax accruals.................. 6 187 202 229, 279 173] 194 193] 209| 210 205{ 224; 232| 246 262| 276 294| 285] 29.7|......
Indirect business tax and nontax ki 25821 278.5| 297.6| 8123| 266.5| 2709| 276.3| 282.1| 284.8| 296.6| 292.0| 300.7| 301.2| 304.0; 309.5| 316.5| 319.2| 323.5| 329.4
accruals.
Sales taxes 8 1208 1310} 139.9| 1487) 1252| 1269 130.1| 1332} 133.7| 136.0| 138.0| 1423| 143.3| 143.6| 1474} 1515| 1525] 1543 1575
Property taxes ...mmiisissssessionssseens 9 99.7| 107.1| 1146 121.9] 1026] 1043| 106.1| 108.0; 109.9| 111.8| 1138.8( 1166| 117.4| 119.1]| 121.0! 1228 1247 1266 1285
Other 10 3771 405] 43.1) 416 388| 398 40.1( 409] 41.2] 488 403 428 406 413 412 421] 420 426[ 434
Contributions for social insurance........... 11 402 432| 460 481| 40.7| 418 429 438) 444| 448| 452 457| 482 47.0| 47.7| 484 492] 499| 506
Federal grants-in-aid.........ccovemrueneruinsesnns 12 93.6| 99.7( 106.8( 102.7| 963[ 96.0; 992! 1000y 103.5| 1056 1100; 109.2| 1023| 101.9| 1055 101.9| 1014| 111.1| 1068
Expendit 13 4759 516.7| 561.9| 602.8 | 489.1| 499.1| 512.8| 523.0( 531.8| 545.9| 5565 566.9) 5781 589.9| 597.9| 606.2| 617.2| 629.7| 6422

Purchases of goods and services... || 14 4253 465.6] 505.0| 542.8| 488.5| 4483| 462.1| 471.8| 480.1| 491.2| 500.2| 509.1| 519.7| 531.1( 538.2( 546.0| 5559| 567.5| 579.0

Comp tion of employ 15 2585 2788 299.9| 321.7| 2651| 271.1| 2764, 281.4| 286.2| 291.4| 296.8| 302.1| 309.3| 313.7| 319.0] 324.4) 329.9| 3364( 3421
Other 16 1669 186.81 205.2| 2211} 1734 177.3| 1857, 190.4| 194.0| 199.7| 2034 207.0| 210.5| 217.4| 219.2| 221.6| 2260 231.1| 2369
Transfer payments to persons...........e..... 17 93.7! 1011y 1101 1187] 964| 984 999! 1020( 104.2( 106.7| 109.1) 111.3| 113.4| 1156| 117.7| 119.7| 12L.7| 1238 126.4
Net interest paid 18 —284| —824| —34.8| —37.7| —29.2| —-30.7| —32.0| —33.1{ —33.9| —84.1| —344| —350| —85.7| —86.5| —37.3[ —38.0) —38.8| —389.5| —40.3
Interest paid 19 37.0| 422| 476| 533| 389.0| 403| 41.6| 428] 441 455 469! 4831 497 512! 526] 540 554) 568 583
Less: Interest received by 20 65.5| 746 824] 910, 682 71.0| 736| 76.0| 780( T795| 813| 832! 83| 877! 899 921 942| 963 986
government.
Less: Dividends received by 21 35 45 5.5 6.9 40| 42 44 4.6 4.9 5.1 5.2 5.5 6.1 64 6.7 72 7.5 18 8.1
government.
Subsidies less current surplus of 22 —11.8| —13.1} —13.1} —14.0{ —126| —127| —129| -13.0) —13.7| —129| —13.0| —13.1| —183| —13.9| —13.9| —-143| —14.1| —144| —147
government enterprises.
Subsidi 23 6 a 8 1.0 6 N a 4 a 8 8 8 9 9 9 1.0 1.0 1.0 11
Less: Current surplus of government | 24 119} 138) 1391 150{ 1321 133 136 137 144} 136} 13.8) 139| 142} 148 149} 1563] 151 155| 158
enterprises.
Less: Wage accruais less disbursements .| 25 0 1] ] 0 0 0 0 0 0 (] 0 0 0 0 0 0 0 0 0
Surplus or deficit (—), national | 26 64.6| 651) 612 529| 654 654| 642 647/ 663 67.2] 601 627 548 477 614| 529 49.7| 558]..
income and product accounts.
Social insurance funds..........cvniirnnes 27 48] 513] 5627 621| 451 48.0f 507, 527| 539| 543 549! 559 59.6| 595| 612 630 646| 661 677

Other 28 19.8| 138 50| —92| 208 17.4| 185 120| 124| 180 52 68 —48]| —118 1| -101] —148| ~103
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Table 3.4.—Personal Tax and Nontax Receipts

{Billions of dollars]
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Table 3.6.—Contributions for Social Insurance
[Billions of dollars]

1985 | 1986 Line | 1984 | 1985 | 1986 | 1987
Personal tax and nontax r pt 486.6| 511.4 Contributions for social insurance.........c..cecnieens 1 3249| 854.1| 378.1 399.1
Federal 3464 3615 Employer contribution: 2 192.2) 204.8) 217.0| 2271
Income taxes 339.3| 353.6 Federal social insurance funds ... 3 1625 1729 1827 191.3
mﬁﬂhﬂgm and settlernents —— ?g?g il)gi Old-age, survivors, disability, and hospital insurance....| 4 10631 1143 1242] 1318
T e 679 1733 Old-age, survivors, and disability insurance................ 5 857 915! 98.1) 1041
. ) ) ) Hospital insurance 6 206 227 260| 276
I]{)Isot:::xzrsnd gift taxes 6'? 7'51; Unemployment insurance 7 2541 255 245 238
. . State tax 8 19.4 19.5 18.2 176
State and local 140.2 [ 150.0 Federal tax 9 5.4 55 5.7 5.7
Railroad 1 10 2 2 2 2

Income taxes K 722 768 X Nove

Estate and gift, taxes 4| 26| 30| s Federal employee: u S R
Motor vehicle li 5.3 59 6.3 6.8 Federal employee retirement .........oooovvvvicnirinriiniennennd 12 269| 289 297{ 310
Property taxes 16 18 19 2.0 Civilian 13 102| 11.4( 118 126
Other taxes. 1.6 1.6 1.5 1.7 Military 14 167 176 179 184
Nontaxes 51.3 562 604 648 Railroad retirement 15 2.2 2.3 24 24

Tuition and related educational charges ........vvcveenee 11.4) 124 133) 142 Veterans life insurance . 16 0 0 0 0
Hospital and health charge: 282) 30.6| 326) 349 Workers’ p tion 17 1.0 11 11 1.2
Fines 44 49 5.4 5.2 Military medical insurance *. | 18 7 8 .8 1.1
Other L It I State and local social insurance fund 19 | 207| s19| 343| 358
State and local employee retirement. 20 263| 281 300 312
Temporary disability insurance... 21 1 1 1 1
Table 3.5.—Indirect Business Tax and Nontax Accruals Workers’ compensation 2 88 8T 41 45

[Billions of dollars]
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Indirect business tax and nontax accruals....
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State.

General

Gasoline
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=
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Personal contrib

Federal social insurance funds
Old-age, survivors, disability, and hospital insuranc

ploy
QOld-age, survivors, and disability insur:
Hospital insurance

Self-employed 85) 109| 123} 141
Suppl tar; dical insurance 51 5.6 57 6.7
State unemployment insurance 3 3 3 3
Federal civilian employee retirement 4.7 48 4.7 47
Railroad retirement 1.0 11 1.1 11
Veterans life insurance A .8 8 8

State and local social insurance funds.. 10.5 1130 117 123
State and local employee retirement. 94| 101 10.5 11.0
Temporary disability insurance 11 12 12 13

1. Consists of payments for medical services for dependents of active duty military personnel
for medical care at nonmilitary facilities.
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Table 3.7B.—Government Purehases of Goods and Services by Type

[Billions of dollars]
S lly adjusted at 1 rates
Line | 1984 | 1985 | 1986 | 1987 | 1984 1985 1986 1987 1988
1\ 1 i m v I )i I v I I m v I I
Government purchases of goods | 1 735.9| 820.8| 871.2| 9247 764.5| 784.4| 801.7| 840.2| 856.7| 847.8| 868.8| 881.8| 886.5| 903.8| 915.7| 932.2| 947.3| 945.2] 954.2
and services.

Federal 2 310.5| 355.2| 366.2| 382.0| 326.0| 336.1| 339.6| 3684 376.6| 356.6] 368.7| 372.7| 366.7| 372.7| 377.5| 386.3) 391.4| 377.7| 3752
National defé 3 234.3| 259.1| 277.5| 2953| 244.1| 249.6| 2529| 2654| 268.6| 266.8( 277.2| 288.0( 278.1| 287.3| 294.8| 299.8] 299.2| 2984 295.7

Durable goods ....................................... 4 66.0| 764| 835| 898 689 718 737 82 777 757 822| 901} 858 883} 895 931 884] 838] 835
N goods 5 121 11.9| 111 1o5| 121 119 120{ 122| 117| 123{ 115 106 9.9 9.6 102} 109 113 108 102
Services 6 151.3| 164.8| 176.4) 187.8| 1578 160.8| 161.1| 164.3! 1729 1728 177.83( 1799} 175.7| 1826 1885} 183.1; 191.9] 197.3| 1953
C i T
8

9

948| 1009| 104.0] 1089 960 99.7} 1003| 100.7| 103.0f 103.4| 103.8( 1041; 1048; 1079 1087 109.0f 110.0f 112.7| 113.2
635| 674| 702| 732 641 665] 669| 67.1| 69.2; 696 700 703, 709} 728 730} 731{ 739 755 758
31.3| 335| 338| 357| 318] 332] 834| 336; 337, 338 338 839 339 3851 86T| 359( 362| 372 374

Other services . 565| 639| 724| 789| 619| 6L1| 608| 636] 17T0.0] 694| 735| 757] 709| 748] 798| 79.1| 8L9| 846| 820
Structures 49! 61| 66| 72| s8] 51l 61l 68 62] 60| 63 73] 66| 69| 66! 178/ 76( 66/ 68
Nondefe 762! 96.0| 887! 867| 819| 865| 867 1029 108.0 899| 915 847| 887 854| 826 864| 922/ 793 1795
Durable goods 18 38| 39 41 39| 37| 37 38 42| 43| 41| 38| 39| 40| 42| 45/ 46| 49
Nondurable goods 14 30! 1150 11| 32( 68| 102 107 198 29 1 122] 182| 75| 114| 62| —d4| 19| 49| —91[ -104
Commodity Credit Corporation | 15 -36! mn2| 53] —-33| -10| 88| 35| 134| 22| 64| 70| 17| 63 3| —75| —48| -14| -175| 178
inventory ch.a.nge
Other nond 16 66l 62{ 57! 65| 179 64| 72| 64| 49| 58] 62 58 51| 59| 71| 67| 63 84( 74
Services 17 622{ 660| 659 709| 639| 655| 652| 658 674| 656| 664| 656 660 673 70.3| 715! 745 64| 774
C tion of empl 18 373| 39.3| 395) 421| 381| 892| 39.3| 393| 395| 393| 394| 395 89.7| 413 421 423| 427| 440| 443
Other services 19 249] 266] 264| 288| 258| 263 259| 265| 219| 264| 210| 261| 26.2| 26.0| 282| 291 318 323 331
Structures 20 71 87| 76| 85| 78| 72| 70| 185 72| 78| 76| 75 715/ 80| 87| 89} 83| 15 17
State and local... 425.3| 465.6| 505.0| 542.8| 438.5| 448.3| 462.1| 471.8| 480.1| 491.2| 500.2| 509.1 519.7| 53L1| 538.2| 546.0| 5559 567.5( 579.0
Durable goods 191 21.8{ 2431 269 201| 209 215 221| 227\ 233| 240 246, 254| 260! 266 27.3| 27.8] 284| 292
Nondurable goods. 37.3| 403|  400| 441| 33| 389! 401| 404| 417| 407| 392] 39.4| 406| 426 438| 449] 450| 453| 470
Services 321.6| 349.8| 880.4| 409.6! 8310 839.1| 346.4] 353.5| 360.4| 368.4] 376.3| 383.8| 393.3| 899.4| 406.0| 413.1| 420.0{ 4287| 4367
C tion of employ 25 2585 278.8| 2999| 321.7| 265.1| 271.1] 276.4| 281.4| 2862 2914| 296.8| 302.1| 309.3| 313.7| 819.0( 324.4| 329.9] 336.4| 3421
OLher SETVICES «.ccovrrorsssssrsssresssssessreen 26 631 7Ti1| 805 819| e59| e80] 70.0| 721| 742| 7T70| 79.5| 817 840| 857| 87.0( 87| 902( 922! 947
Structures 21 473| 537| 603| 622| 49.1| 495] 541| 557| 553| 87| 607] 6138 605 631| 618| 607| 631| 652| 660
Table 3.8B.—Government Purchases of Goods and Services by Type in Constant Dellars
{Billions of 1982 dollars]
S ally adjusted at 1 rates
Line | 1984 | 1985 | 1986 | 1987 | 1984 1985 1986 1987 1988
v 1 i 111 v 1 i I v 1 il i1 v 1 i
Government purchases of goods | 1 677.7| 731.2| 760.5| 7802 6932 7055( 7T16.7| 749.8| 752.7| 741.8| 758.8| 766.9| 774.5| 772.9| 772.2| 782.9| 792.6| 7764| 7772
and services.
Federal 290.8| 326.0! 3334 339.0] 300.5| 309.0| 313.3| 340.9| 340.6| 322.7| 333.6| 336.7| 340.5! 334.0| 3321 3421 347.7| 327.8| 3253

National defe 2185 237.2| 25141 2649] 2253) 230.0;) 2334 244.0] 2414 241.1| 250.8| 260.7| 253.1| 257.0| 264.8| 269.5| 268.2! 264.6] 2609

2
3
Nondurable goods .5 13.4| 134} 154 147 134] 133| 136] 135 131 145] 156 . 16.2| 155 -141{ 146| 146| 156| 146, 1386
Services 6 189.2) 146.2) 1523 156.4| 144.2| 144.2| 143.7| 146.1| 150.8| 150.3| 153.2| 154.8| 150.8| 153.5| 157.6| 156.4| 158.0| 159.9; 1573
1
8
9

Compensation of employees 8681 883| 838 893| 87.2| 879 882 886 885 888| 887| 87| 891 89.1| 891 893} 895 833 891
685| 594| 599| 602 587 59.1| 594 596 595 598 59.8{ 599| 603 603| 601 602} 603] 601 599

524 579] 634| 612| 570| 568| 555| 515| 623 615| 645{ 661| 617] 645| 685| 61| 686 705 682

4.7 56 56 5.9 5.1 4.9 5.7 6.1 5.5 5.2 5.4 6.2 5.6 5.1 5.5 6.3 6.1 5.2 5.2
Nondefe 723 888; 820( 741] 752 T79.0] 799 969| 992| 816 828 76.0( 874 7T1.0| 673 7T26] 7T95] 632| 644
Durable goods 4.1 4.2 4.5 48 4.3 4.0 4.0 4.2 4.7 4.6 47 46 4.3 4.5 4.6 49 5.4 5.6 5.9
Nondurable goods. 45 184 13.4 2.5 6.3 102y 11.8] 225| 29.0 12.7] 137 19 19.5 871 -388 3 491 -111| —10.8
Commodity Credi 15 —22 12.2 78| -89] -16 3.9 45| 160 243 6.9 7.7 23| 144 28| -110] -63}; -11] —193| —-17.8
inventory change.
Other nondurables . 6.6 6.2 5.6 6.4 7.9 6.3 7.3 6.5 4.7 58 6.0 5.6 5.0 5.9 12 6.6 6.1 8.2 7.0
Services 17 56.8| 581 571 592( 577 581 574\ 58071 59.0| 57.2| 576f 567 569 56.6] 6588 59.5| 61.8| 6221 627
Comp ion of employ 337 840 337 342 340 34.1f 340( 340; 340 336| 336| 336| 338] 839 384.2{ 3441 344| 345| 346
Other services . 19 23.1 241 234 250, 237 240| 235 240( 251} 236| 240, 231 231 228 245 252| 274 217 28.1
Structures.... 20 6.8 8.0 6.9 7.5 6.9 6.7 661 123 6.6 72 6.9 6.8 6.7 71 7.8 78 73 6.5 6.6
State and local 21 387.0| 405.2| 427.1{ 441.2| 392.7( 3964 403.4| 408.9| 412.1| 4191 4252| 430.2{ 4340 4389| 440.1} 440.8| 444.9| 4487 4519
Durable goods . 22 184( 205 225 244| 192) 198| 203| 208 213! 218! 223| 228( 232! 237| 242 2470 251| 255] 260
Nondurable goods 317 406 443) 46.4| 389| 395| 403| 41.0| 41.8| 428 438 448; 458| 461 463| 46.6) 469 475] 483
Services 24 285.5( 295.6) 306.9] 316.0| 2885, 291.4| 2094.1) 297.2| 299.8( 3024 3054 3085({ 3115| 8134 3154 3816.8| 3818.5| 320.3; 8222
tion of )l 25 229.3| 235.0| 240.8| 246.4| 230.7| 232.6| 2341, 236.0| 237.4| 238.5| 239.8| 241.7| 2484 2445| 246.1| 247.11 248.1] 249.0| 2499

Comp
Other services .. . 3 g . X . . X 2
Structures 21 154| 484| 534| 543 461| 457] 488( 498| 40| s521| 538| 542 35| 557 543 528 544| 554| 554
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Table 3.9.—National Defense Purchases of Goods and Services
[Billions of dollars]
S lly adj d at 1 rates
Line | 1984 | 1985 | 1986 | 1987 | 1984 1985 1986 1987 1988
v I n m v 1 u Ii1 v 1 I m v I II
National defe purch 1 234.3| 259.1 277.5] 295.3 | 244.1| 249.6| 252.9| 265.4 | 268.6 | 266.8 | 277.2| 288.0 | 278.1 287.3| 294.8 | 299.8( 299.2{ 298.4 | 295.7
Durable goods 2 66,0 76.4| 835! 89.8! 689 71.8| 737 82.2| 77| 75.7| 822 90.1| 858| 88.3| 89.5| 93.1] 88.4| 83.8| 835
Military equi t 3 55.7; 6451 7.1l 77.3| 585| 60.3] 615 69.9| 662! 63.9| 69.6| 77.51 73.3| 76.7| 76.8| 79.9| 759| 723| 723
Aircraft 4 2181 266! 329} 334( 228| 235( 260| 27.2] 30.0| 287 80.9{ 357| 36.3| 331| 81.3| 354| 33.7] 298| 302
Missil 5 85 9.6) 11.5[ 13.0( 104 95 83| 103| 103 98] 116]| 13.0( 117 124} 139 125| 183} 11.7| 128
Ships 6 ™~ 84 85/ 85 8.3 8.0 83 8.9 8.6 80| 89 91 81 841 9.1 84 8.2 84 78
Vehicl 7 5.1 48 4.7 4.8 4.8 49 48 55 39 42{ 44] 46 5.5 52| 49 44 4.6 451 4.6
Electronic equi t 8 41 49 5.1 58 4.5 47| 48 5.3 4.8 47 51 5.2 5.4 5.8 59 59 5.6 5.9 5.8
Other. 9 85| 101 84 118] 179 9.7] 94| 127 85 85| 88| 100 64| 11.8]| 11.6( 134 105( 120] 117
Other durable goods 10 10.3| 1191 124, 125(| 103 11.5{ 122 124 115| 11.8] 125 126] 125| 11.6| 127} 132| 124 115| 112
Nondurable goods 11 12.1) 119 111} 105! 121} 11.9| 12.0( 122) 1.7 123| 1L5| 10.6 9.9 96| 10.2| 16.9| 113 108 10.2
Petrol product: 12 6.6 6.5 43 42 6.2 6.3 6.5 6.8 64 64| 41 35| 33 34 38 4.3 5.3 4.3 44
A iti 13 31 3.0 4.3 38( 36 3.2{ 82| 29 2.8 36| 48] 45| 41 3.8 38) 41 3.6 3.8 3.3
Other nondurable goods 14 23 24 25! 25 2.3 23] 23 25 2.4 2.3 2.6 26 25 24 2.6 2.5 24 2.6 26
Servi 15 | 1513 164.8| 176.4| 187.8| 157.8 | 160.8| 161.1| 164.3| 172.9] 172.8| 177.3| 179.9| 175.7 | 182.6| 1885 188.1] 191.9| 197.3 | 195.3
Comp tion of employ 16 94.8 100.9| 104.0{ 1089 96.0( 99.7] 100.3| 100.7 [ 103.0 | 103.4 | 103.8] 104.1 | 104.8{ 107.9| 108.7| 109.0{ 110.0| 112.7| 118.2
Military 17 63.5] 67.4| 70.2] 732] 641 665| 669] 67.1| 69.2| 69.6] 70.0| 708| 70.9| 728| 73.0{ 73.1| 739| 755| 758
Civilian 18 31.3) 335 338 357, 31.8( 332| 834 336| 33.7| 338| 338} 339| 339(-351| 857! 359| 362 37.2| 374
Other services 19 56.5| 63.9| 724) 789} 619! 61L1} 60.8{ 63.6| 70.0| 69.4| 785| 757| 709 74.8| 79.8| 79.1{ 81.9| 84.6] 82.0
Contractual r h and devel t 20 226 258 286| 285 251) 245 244| 26.0| 284 26.3] 289 30.0f 293| 288 29.1| 276! 284 30.6| 29.7
Installation sapport ! 21 150| 16.6| 186| 223| 165| 17.1| 152 161} 18.0| 181| 189! 19.5| 17.7] 20.5| 224| 22.8| 234| 247 288
Weapons support 22 6.7 75| 78] 90] 70| 72| 74| 16 (& 76{ 18 7 80| 86 89 9.2 9.3 9.3 9.1
Personnel support 3 23 551 7.2( 104§ 113 6.6 53] 691 17 9.01 99| 108! 119 89 991 115} 121} 119}] 117] 114
Transportation of materiel 24 84 32 34 4.0 34 3.2 3.3 31 3.2 3.5 3.1 3.5 3.5 35| 38 4.2 45 43 4.1
Travel of p 25 29 33] 35| 88 29 32y 338 3.2 34 34 35| 84| 384 3.7 38| 38 39 3.7 3.6
Other. 26 3 2 2 0 4 T 3] =2 2 5 Bl -3 2] -3 2] —6 a 3 2
Structur 27 4.9 8.1 6.6 7.2 5.3 5.1 6.1 6.8 6.2 6.0 6.3 7.3 6.6 6.9 6.6 7.8 7.6 6.6 6.6
Military facilities 28 3.0 3.5 4.1 49 3.2 2.8 35; 40| 37 36 38 49 43| 44 4.5 52 53 4.2 44
Other 29 19| 26| 24 2.4 2.1 23 2.6 2.8 25 24 28] 24 28] 24 22y 25 23 24 22
1. Includes utilities, icati rental p: t int and repair, and payments to contractors to operate installations.
2. Includes depot maint and contract semoes for weapons systems, other than research and development.
3. Includes compensation of foreign personnel, ing, tr and
Table 3.10.—National Defense Purchases of Goods and Services in Constant Dollars
(Billions of 1982 dollars]
Seasonally adjusted at annual rates
Line | 1984 | 1985 | 1986 | 1987 | 1984 1985 1986 1987 1988
v I Jid m v 1 I o w 1 i s v 1 o
National defe purct 1 218.5 | 237.2| 251.4 | 264.9| 225.3| 230.0 233.4| 244.0| 241.4 | 241.1 | 250.8 { 260.7 | 253.1 | 257.0 | 264.8 | 269.5 | 268.2 | 264.6| 260.9
Durable goods 2 612| 72.1| 781| 879| 626| 67.6| 70.5| 78.2) 72.0| 7L1] 766 83.5| 81.2| 83.7| 87.2| 92.1| 884| 849 84.8
Military i it 3 50.7| 59.1| 64.0| 725} 520! 555 574 64.7| 587 57.5{ 625| 69.0{ 66.8| 69.7| 71.8| T59( 726 69.5] 694
Aircraft 4 181 228 280 30.7| 17.8| 20.5| 228| 233 24.6f 241| 257 30.1] 320, 29.0| 287{ 334! 8L9| 29.0( 29.0
Missiles 5 8.0 9.0| 109 128 9.6 85| 80 9.8 98| 92f 11.2| 11.8| 11.3] 11.3| 138.7( 125] 137 122 128
Ships 6 70| 176] 74 7.8 751 12 174 8.0 7.7 7.0 78] 79 7.0 72118 7.2 71 7.2 6.6
Vehicles 7 55 53 5.0 5.1 5.5 5.6 5.6 6.2 38 46| 48] 49 5.1 5.5 53 4.8 49| 47 5.0
Electronic ip t 8 3.9 4.7 438 5.5 4.3 45 45 51 46 44| 481 49 5.0 5.4 56 56 5.3 55! 54
Other. 9 8.1 9.7 80| 110 73| 93 9.0( 123 8.3 8.2 8.3 9.5 59| 111 108] 124 97] 109 10.6
Other durable goods 10 10.5| 13.0| 14.2( 154 106 121{ 131} 136| 133| 136] 14.1| 145 144| 14.0| 154 162| 1569 154| 153
Nondurable goods 11 134| 134| 154! 147 134 133! 13.6| 13. 13.1| 14.5| 15.6( 16.2| 155| 14.1| 14.6] 14.6| 156]| 14.6( 13.6
Petroleum products 12 8.2 8.2 8.5 8.4 .9 8.0 8.2 8.4 8.2 83 8.0 8.8 8.8 8.0 8.2 8.1 9.5 8.3 18
A iti 13 3.0 29 46 4.0 3.5 3.0 3.2 2.8 2.7 4.0 5.1 5.0 4.4 38 4.0 4.3 3.9 41 85
Other durable goods 14 2.2 2.3 2.3 2.3 22 2.2 2.2 24 23 22 25 2.4 23 22| 24 23 220 23 2.3
Servi 15 139.2| 146.2 | 152.3{ 156.4 | 144.2| 144.2| 143.7! 146.1] 150.8 | 150.3 [ 153.2 | 154.8) 150.8 | 153.5 157.6| 156.4| 158.0| 159.9| 157.3
Comyp tion of employ 16 86.8| 88.3| 888| 89.3| 87.2| 879{ 88.2| 88.6y 88.5| 88.8| 837| 887 89.1! 891} 89.1] 89.3! 89.5) 89.3| 89.1
Military 17 585| 59.4) 599 60.2{ 58.7| 59.1| 594 59.6) 59.5| 59.8| 59.8| 59.9| 60.3| 60.3| 60.1[ 60.2{ 60.3] 60.1| 59.9
Civilian 18 2831 2891 289| 29.0] 285] 28.8| 289 290) 290 29.0| 289 289 288 28.8| 29.0( 29.1; 28.2| 29.2] 29.2
Other services 19 524 579 634| 67.2{ b57.0{ 56.3| 555 57.5| 623| 61.5| 645| 66.1] 61.7| 645 685| 67.1| 686| 705| 68.2
Contractual research and devel t 20 208| 23.2( 253| 247! 228] 222] 221| 233| 252| 233| 256| 264 25.7| 252|. 254| 23.8| 242| 259] 249
Installation support 1 21 134| 145 1565| 179| 14.5| 150 184 14.0] 154 153| 158] 16.2| 14.7( 16.8| 181| 181| 184| 19.5( 188
‘Weapons support 2 22 6.2 6.6 6.9 7.9 6.3 6.4 6.6 6.7 6.8 6.7 6.9 6.8 71 7.6 7.9 8.1 8.0 8.0 7.8
Py ] support 3 23 52 6.5 8.6 8.8 62| &1 6.3 6.9 KK 838 8.9 9.6 7.0 781 91 951 9.0 8.9 817
Transportation of materiel 24 36| 87 37 4.2 3.9 3.8 3.7 35 38 41 3.5{ 3.8 3.7 8.7 4.1 44 4.6 44 42
Travel of 25 29| 382! 34! 37 8.0 3.2 3.2 32 33| 34 85 34 3.3 3.6 38 3.7 38! 3.6 3.5
Other. 26 3 2 2 0 4 6 21 -1 2 4 4 -2 df -3 2 -5 5 2 2
Struct 27 47 5.6 5.6 5.9 5.1 4.9 5.9 6.1 5.5 5.2 54 6.2 5.6 5.7 5.5 6.3 6.1 5.2 5.2
Military facilities 28 29 32 34 39 32| 28) 33 3.6 3.2 3.0 3.1 4.1 35/ 36 3.6 42| 42y 33 3.5
Other 29 18] 24 22 290 2.0 21 24 2.6 23 22) 22} 21 20 21 18] 21 19 19 18
1. Includes utilities, icati rental pa; \? int and repair, and payments to contractors to operate installations.
2. Includes depot maint and contractual services for weapons systems.

3. Includ. tion of foreign p ], consulting, training, and education.
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Table 3.11.—Government Transfer Payments to Persons

July 1988

Table 3.13.—Social Insurance Funds Receipts and Expenditures
[Billions of dollars)

[Billions of dollars]
Line | 1984 | 1985 | 1986 | 1987
Government transfer payments to persons................ 1 437.9| 467.8| 496.0| 520.6
Federal 2 344.2( 366.7| 385.9| 402.0
Benefits from social insurance funds 3 298.3| 320.0( 338.0| 353.0
Old-age, survivors, and disability insurance 4 173.0| 183.3| 193.7) 2011
Hospital and supp} tary dical insurance 5 62.6 70.1 5.6 81.9
Unemployment insurance 6 16.0| 158 16.5 14.8
State. 7 132 14.6 16.0 14.3
Railroad employ 8 2 2 2 1
Federal employee: 9 3 3 3 3
Special loyment benefits 10 2.3 8 0 0

Federal employee retirement 374 411 4237 448
Civilian ! 22.1| 235| 244 264
Military 2 153 17.6 17.9 18.4
Railroad retirement 6.1 6.2 6.4 6.5
Veterans life insurance 14 1.6 17 19
Workers' p tion 1.0 11 1.1 1.2
Military medical insurance ®. . a 8 8 11
Veterans benefits 18 14.8 15.0 14.9 14.8
Pension and disability 19 18.7 14.0 14.2 14.2
Readjustment 20 11 9 i 6

Other * 21
Food stamp benefits 22 107 10.7 10.6 106
Black lung benefits 23 16 1.6 1.6 15
Supplemental security income 24 8.3 8.8 9.5 10.3

Direct relief. 25
Earned i credit 26 1.2 1.1 1.4 14
Other ® 27 9.3 9.6 99| 103
State and local 28 93.7| 101.1] 110.1| 1187
Benefits from social insurance funds. 284) 303 33.2| 361
State and local employee retirement. 240! 2571 283| 309
Temporary disability insurance 12 11 1.2 1.2
Workers’ comp tion 3.3 3.5 3.8 4.0
Public assistance 605 651 7050 755
Medical care 379 41.2| 454} 497
Aid to families with dependent children 35 148| 154 163] 167
Suppl tal security i 36 2.1 2.3 2.6 3.0
General assistance 37 2.4 2.4 2.5 2.6
Energy assistance, 38 19 21 2.0 1.7
Other ¢ 39 1.5 1.6 1.7 1.9
Education 40 31 35 4.0 45
Employment and training 41 8 9 9 9
Other 7 42 1.0 12 1.5 1.7

1. Consists of civil service, foreign service, Public Health Service officers, Tennessee Valley
Authority, and several small retirement programs.

2. Includes the Coast Guard.

3. Consists of payments for medical services for dependents of active duty military personnel
at nonmilitary facilities.

4. Consists of mustering out pay, terminal leave pay, and adjusted compensation benefits.

5. Consists largely of payments to nonprofit institutions, aid to students, and payments for
medical services for retired military personnel and their dependents at nonmilitary facilities.

6. Consists of emergency assistance and medical insurance premium payments paid on behalf
of indigents.

7. Consists largely of foster care, veterans benefits, Alaska dividends, and crime victim
payments.

Table 3.12.—Subsidies Less Current Surplus of Government Enterprises
[Billions of dollars]

Line | 1984 | 1985 | 1986 | 1987

Subsidies less current surplus of government 1 9.9 7.2 12.6 18.3
enterprises.

Federal 2 21.2 20.3 25.7 324
Subsidies 3 221 22 26.5] 308
Agricultural 4 83 70| 120| 161
Housing 5 11.9( 132 128( 131
Maritime 6 4 3 3 3

Aijr carrier: 7 0 0 0 0
Other ! . 8 15 1.6 1.3 13
Less: Current surplus of government enterprises............... 9 1.0 19 8y —16
Postal Service 10 —177 —-14 —6] -19
Commodity Credit Corporation.. 11 -25{ —38] —-56| -73
Federal Housing Administration . 12 4 6 5 1
Tennessee Valley Authority |13 1.6 21 2.1 2.5
Other 2 4 31 4.5 44 45
State and local 15 —11.3| —131| —13.1( ~14.0
Subsidies 16 K a 8 1.0
Less: Current surplus of government enterprises.............. 17 11.9 138 13.9 15.0
Water and sewerage 18 4.1 5.1 59 6.8
Gas and electricity 19 5.2 53 5.3 5.1
Toll facilities. 20 1.2 1.2 13 14
Liquor stores. 21 4 4 4 4
Air and water terminals...........coiimiemiemsossisinnsd 22 14 16 18 2.0
Housing and urban r 1 23 1.5 11 1 -3
Public transit 24 —48{ -50, —-57{ -59
Other 8 25 3.0 4.0 4.7 4.9

1. Consists largely of subsidies to railroads and mass transit systems.

2. Consists largely of Federal Deposit Insurance Corporation, Federal Savings and Loan
Insurance Corporation, and Bonneville Power Administration.

3. Consists of State lotteries, off-track betting, local parking, and miscellaneous activities.

Line | 1984 | 1985 | 1986 | 1987
Federat
Receipt. 1 306.4| 338.2( 362.8( 387.8
Contributions for social INSUrANCE ..........ccoveeeeriernerrierirsasenenns 2 284.7| 3109| 3322 8510
Personal contrik 3 1222 138.0| 14941 1597
Employer contributions 4 1625( 1729 1827| 191.3
Government and government enterprises 5 4.0 474| 501 53.5
Other ..: 6 1184 1255| 1326/ 137.8
Interest received 7 2177 278) 306! 368
Expenditure: 8 305.0| 327.2| 345.3| 360.3
Administrative expenses (purchases of goods and services).| 9 6.7 72 78 7.3
Transfer payments to person 10 298.3| 320.01 338.0( 8530
Surplus or deficit (—) 11 14| 110 174 275
State and local
Receipt: 12 74.2) 828] 907 99.6
Contributions for social INSUraANCE .........rveerceerieenreerccresinensd 13 402 432} 460 481
Personal contribution: 14 10.5 11.3 117 12.3
Employer contributions 15 297| 8191 343( 358
Government and government enterprises ............c..ccov.... 16 2700 288 308| 319
Other 17 29 31 35 39
Interest and dividends received 18 340 396 447| 515
Expenditure: 19 294| 315( 345 375
Administrative expenses (purchases of goods and services) .| 20 11 11 1.3 14
Transfer payments to person 21 284 303| 332| 361
Surplus or deficit (—) 22 44.8 51.3 56.2 62.1

Note.—In this table interest and dividends received is included in receipts; in tables 3.1, 3.3,
3.14, 3.16, 3.18, and 9.4, interest received and dividends received are netted against expenditures.

Table 3.14.—Government Expenditures by Function
[Billions of dollars}

Line | 1984 | 1985 | 1986 | 1987

Total ! 1 1,277.9 (1,402.6 {1,489.0 |.
Central executive, legislative, and judicial activities............. 2 © 391 43.9 46.8 |
International affairs. 3 11.3 143 149 e
Space 4 7.0 74 (B ¥ e—
National def 5 23391 2588| 277.2(
Civilian safety 6 43.2| 485| 5431
Education 7 1954 2109 22631 .
Health and hospitals 8 5521 59.7| 64.6|...
Income support, social security, and welfare.........ccccccereeecens 9 397.9] 4222| 4459.......
Veterans benefits and services 10 281 29.0 29.51.
Housing and ity services 11 19.5 21.2 2381
Recreational and cultural activities ... eecnineriennnes 12 9.7 10.5 118
Energy 13 2.5 39 18 s
Agriculture 14 17.6 32.6 333
Natural resources 15 8.5 9.5 9.6
Transportation 16 57.1] 626 669
Postal servic: 17 26| 25 1.9 e
E ic develop t, regulation, and services 18 3.6 2.3 2.9 [ieennne
Labor training and servi 19 5.6 6.1 6.2
Commercial activities 20 —32| —42| -49
Net interest paid 2 21 1177 1328 1399
Other and unallocable 22 258( 272 292

1. Equals Federal Government expenditures less grants-in-aid to State and local governments
plus State and local government expenditures. Total expenditures include employee compensa-
tion on a disbursement basis. The estimates by function include employee compensation on an
accrual basis. Wage accruals less disbursements (in millions of dollars) is as follows: 1984, 220;
1985, —230; 1986, 0; and 1987, 0.

2. Excludes interest received by State and local social insurance funds, which is netted against
expenditures for the appropriate functions.
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Table 3.15.—Federal Government Expenditures by Type and Function

{Millions of dollars)
1984 1985
Subsndxes Subsidies
) Purchases | Transfer Gr:;xatswm- less Purchases | Transfer Gr:;ratiom- less
Line | grependi- of goods pay.rinen:s State and curlrent ¢ | Expendi- | of goods pay;uen;.s State and curlrent ’
tures? and and ne local surp-us of tures! and Fmbe net local surp:us of
services m{glx:gst govern- gg:’:;?' services mpa‘i'fls govern- ggg:;?-
ments enterprises ments enterprises
Total 1 i 895,556 310,512 470,549 93,555 21,160 985,579 355,176 510,204 99,678 20,291
Central tive, legislative, and judicial activities............... 2 12,867 12,188 97 588 ~6 14,117 13,528 —45 639 ~5
Central administration and t 3 4,253 3,767 -37 529 -6 4,679 4,175 —50 559 -5
T llection and fi t 4 4,949 4,949 5457 5457
islative and judicial activities 5 2,394 2,381 13 2,694 2,677 17
Other 6 1,271 1,091 134 46 1,287 1,219 5 63
International affairs 7 11,335 2,174 9,180 —19 14,263 2,442 11,843
Conduct of fore1g'n affa.lrs and informational activities........ 8 2,112 2,075 37 2,463 2,393 60
Foreign 9 9,223 99 9,143 -19 11,810 49 11,783
Space 10 7,131 7,010 121 7,520 7,365 155 [eeciiennne
National d 11 235,106 234,298 1,167 —359 260,324 259,140 1,475 —291
Mllntary activities 12 233,807 233,065 1,101 —359 259,014 257,925 1,380 —291
Civil 13 SZ)ZZ 211 66 330 235 15 S PO
Foreign military assist: 14 914 865 865
Other 15 108 108 115 115
Civilian safety 16 2,962 2,880 1 81 3,169 3,067 1 101
Police 17 2,334 2,314 1 19 2,566 2,538 1 27
Fire. 18 48 48 45 45
Correction 19 580 518 62 558 484 (S TR
Educati 20 15,775 1,733 6,239 7,803 16,651 1,616 6,483 8,652
Elementary and dary. 21 6,515 412 215 5,888 6,472 334 185 5,953
Higher 22 6,489 257 5,493 739 7,130 282 5,793 1,065
General research and other 23 2,711 1,064 581 1,176 8,049 1,000 505 1,544
Health and hospital 24 10,187 6,204 565 3,328 10,519 6,516 612 3,301
Income sunport social security, and welfare.........coccvceecenns] 25 372,714 5,769 319,829 47,116 397,859 5,921 341,799 50,139
Retir 26 196,079 1,142 194,937 208,773 1,043 207,730
Old-age and survivors insurance (social security) o 27 157,518 1,102 156,411 166,769 999 165,770
Government employees, civilian 19,192 19,192 20,468 20,468
Government employees, military.. 13,904 13,904 15,932 15,932
Railroad 5,470 40 5,430 5,604 44 5,560
Disability. 31 25,710 410 24,663 637 26,953 378 25,896 684
Disability insurance (social security) . 18,741 367 17,737 637 19,674 333 18,657 684
Government employees, civilian ... 3,366 3,366 3,516 3,616
Government employees, military... 1,209 1,209 1,385 1,385
Railroad 676 5 671 693 6 687
Other. 1,718 38 1,680 1,685 34 1,651
Unemployment insurance 18,269 71 15,894 2,304 18,236 93 15,774 2,369
Regul 15,509 T 13,134 2,304 17,015 93 14,553 2,369
Extended 2,324 2,324 798 798
Other 436 436 423 423
Medical care 41 84,791 1,544 62,644 20,603 95,194 1,870 70,125 23,199
H?ls\gltal and supplementary medical insurance 42 64,188 1,544 62,644 71,995 1,870 70,125
43 20,603 20,603 23,199 23,199
Welfare and social servi 44 44,238 1,947 19,504 22,787 45,344 1,894 20,070 23,380
Other. 45 3,627 655 2,187 785 3,359 648 2,204 507
Veterans benefits and servi 46 28,120 10,023 17,972 131 —6 29,018 10,430 18,448 146
Disability and survivors p ion 47 13,920 13,920 14,239 14,239
Educati 48 1,130 28 1,102 . 942 28 914
Insurance 49 1,446 1 1,445 1,594 1 1,593
Hospitals and medical care 50 10,311 8,830 1,368 113 10,687 8,997 1,567 < S PO
Other. 51 1,313 1,164 137 18 -6 1,556 1,404 135 23 -6
Housing and ity servi 52 17,912 1,151 16 7,064 9,681 19,097 1,174 83 7,247 10,593
Urban r 1 and ity devel t 53 4,684 390 16 4,278 4,502 372 16 'S 7 S (OO
Housing 54 10,442 761 9,681 11,662 802 67 200 10,598
Water and sewerage 55 2,786 2,786 2,933 2,933 .
Recreational and cultural activities ..........cccvcveonrivecuicnnnces| 56 1,934 1,115 520 299 1,657 1,138 326 193 |
Energy. 57 5,312 7,013 781 —2,482 6,291 8,395 898 —3,002
Conservation and development of energy sources ................. 58 5,857 5,263 594 6,890 6,214 (LT P
Productlon and sale of power 59 —1,376 919 187 —2,482 —1,448 1,382 222 —3,002
istration and r 60 831 831 849 849
Agriculture 61 15,811 2,424 33 87 12,567 30,605 16,841 . 33 851 12,880
Stabilization of farm prices and i 62 9,789 —800 10,589 24,316 18,676 10,640
Financing farm ownership and utilities..........cccecververireiviveennn] 63 2,652 165 8 122 1,757 2,964 797 1 166 1,994
Conservation of agricul 1 resour 64 872 562 89 221 923 584 93 246
Other. 65 2,498 1,897 25 576 2,402 1,784 26 BI2 |
Natural resources 66 6,096 4,646 1,449 1 6,452 5,134 1,316 2
Transportation 67 24,612 7,796 6 14,949 1,861 26,525 8,078 3 16,548 1,896
Highways 68 11,545 302 3 11,240 13,477 265 13,212 .
Water 69 4,290 3,948 3 11 328 4,267 3,933 3 14
Air 70 3,862 3,153 694 15 4,417 3,607 97
Railroad 71 1,208 332 31 845 968 222 32
Transit 72 3,707 61 2,978 673 3,396 51 2,493
Postal service 3 2,586 902 1,684 2,461 1,085
E ic devek it lati and services..................] T4 654 1,816 617 -1,779 —653 1,883 632
E ic devel t assistance 75 1,222 598 616 8 1,229 595 630
Regulation of ce and finance 76 409 409 404 404
Other 77 —977 809 1 -1,787 —2,286 884 2 —3,172
Labor training and servi 8 4,470 1,273 474 2,706 17 4,767 1,416 481 2,832 38
Training progr: 79 3,497 633 474 2,390 8,721 637 481 2,603 e
Other 80 973 640 316 17 1,046 779 229 38
Net i paid 81 115,617 115,617 130,137 130,137
R sharing 82 4,575 7 4,568 4,570 7 4,563
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Table 3.15.—Federal Government Expenditures by Type and Function—Continued
[Millions of dollars)
1986 1987
. | Subsidies | Subsidies
. Purchases | Transfer G!:ixétst;)m- less Purct Transfer G::ﬁtst:n- less
Line | Expendi- | of goods | PAYIED(S | gioge and | CUITeNt | ypendic | of goods | POYTENES | Gigie gng | CUITent
tures! and intereat local surpus of tures! and ?nte net local surplus of
services Interes govern- govern- services Interesf govern- govern-
paid ments ment paid ‘ments ment
enterprises enterprises
Total * 1 1,033,937 366,182 535,283 106,798 25,674 1,074,246 381,961 557,223 102,683 32,379
tive, legislative, and judicial activities............... 2 15,183 13,220 109 1,861 -7 15,786 15,043 —i 755 -11
Centre o inictration and ¢ 3 3722 8541 —4 282 7 43292 £301 28 630 —u
Ton sellection and financial t 1 5,828 5,828 6,220 6,220
Legislative and judicial activities 5 2712 2,678 34 3,086 3,032 54
Other 6 2,921 1,173 158 1,595 1,688 1,490 27 1
International affairs 7 14,874 2,720 12,180 —26 - 13,353 2,816 10,566
Conduct of foreign affairs and informational activities........| 8 2,821 2,763 A 2,818 74
Foreign ic assist: 9 12,053 —43 12,122 —26 10,461 -2 10,492
Space 10 7,240 1,124 116 8,145 8,014 . ) 1 % [ DORORORION
To1s 1 defy 11 279,275 277,504 2,113 —342 297,159 295,308 2,185 —334
Military activities 12 218103 | 276418 2,027 —342 206,535 | 294753 2,116 —334
Civil def 13 g%g 23% 86 igg igo (3 T SO
iem military assist 14 70 5
Soxelgn military 15 145 145 -120 120
s vili t 16 3,511 3,352 1 158 4,079 3,868 1 210
Cirilian safety 17 2689 2635 1 53 8110 3085 1 84
Fire 18 41 41 34 34
Corvection 19 781 676 105 875 749 126
Educati %({ l’é,ggg l,gg; G,g%é g,ggg 16,851 1,313 6,357 8,481
and d 5 y 6,081 95 - 220 5,466
ﬁlfg‘{,f;‘my ’ 22 6,897 285 5,508 1104 6799 304 5,430 1,005
General research and other 23 3,607 1,121 595 1,891 8,771 1,114 647 2,010
Health and hospital 24 11,264 7,073 652 3,539 12,557 8,023 721 3813 |
Income support, social security, and welfare.......ccooeveeernnc | 25 420,640 5,726 360,658 54,256 439,046 6,028 376,272 56,746 |.coorccrrnrcannnn
Retir t 26 219,515 1,025 218,490 228,732 1,135 227,597
Old-age and survivors insurance {social security) .............. 21 176,225 973 175,252 183,071 1,082 181,989
Government employ civilian 28 21,335 21,335 23,123 23,123
Government employees, military 29 16,219 16,219 16,689 16,689
Railroad 30 5,736 52 5,684 5,849 53 5,796
Disability. 31 28,045 365 26,927 753 29,140 487 27,902 51
Disability insurance (social SECUFItY) .......cccccosrcrerrreisnirensinnnsd 32 20,745 324 19,668 753 21,438 361 20,326 751
Government employees, civili 33 3,504 3,504 3,797 3,797
Government employees, military 34 1,411 1,411 1,451 1,451
Railroad 35 709 6 703 723 7 716
Other 36 1,676 35 1,641 1,731 119 1,612
Ut ployment. i 37 19,090 95 16,496 2,498 17,374 38 14,864 2,472
Regul 38 18,427 95 15,833 2,499 16,797 38 14,287 2,472
Extended 39 126 126 51 51
Other. 40 537 537 526 526
Medical care 41 102,925 1,812 75,558 25,555 111,375 1,692 81,858 27,825 |
Hoas&ital and supplementary medical insurance 42 77,370 1,812 75,558 3,650 1,692 81,858
edicare).
Medicaid 43 25,555 25,555 27,825 27,825
Welfare and social services 4 47,263 1,813 20,612 24,838 48,648 2,021 21,459 25,168
Other. 45 3,802 616 2,575 611 3,777 655 2,592 530
Veterans benefits and servi 46 29,480 10,704 18,617 165 —6 30,526 11,332 19,044 156
Disability and survivors p tion 47 14,394 14,394 14,387 14,387
Educati 48 17 9 708 623 38 585
Insurance 49 1,701 1 1,700 1,704 1 1,703
Hospitals and medical care. 50 11,270 9,467 1,673 130 12,395 10,025 2,236 134 i
Other. 51 1,398 1,227 142 85 —6 1,417 1,268 133 22 —6
Housing and ity servi 52 19,666 1,624 319 7,544 10,179 19,502 1,490 328 7,027 10,657
Urban r 1 and ity devel t 53 3,922 246 18 38,658 ,569 188 21 360 e
Housi 54 12,764 1,378 301 906 10,179 13,216 1,302 307 950 10,657
Water and sewerage 55 2,980 2,980 2,717 AV R SO
Recreational and cultural activities ..........c.ocoovcorccrrcvccrnsvrerneec] 56 1,764 1,144 472 148 1,733 1,216 387 130 Joeireeienes
Energy 57 4,627 6,381 1,054 -—2,808 4,668 6,915 1,010 —3,257
Conservation and development of energy. sources 58 4,344 3,613 831 4,850 4,054 T96  Joreissereinnne
Production and sale of power : 59 —492 2,093 223 -2,808 —982 2,061 214 —38,2567
Administration and regulati 60 5 75 800 800
Agriculture 61 31,216 10,538 35 928 19,715 217,356 1,258 29 903 25,166
Stabilization of farm prices and i 62 25,036 7,618 17,418 21,381 —1,843 23,224
Fi ing farm o hip and utilities 63 2,916 640 ki 157 2,112 2,635 755 6 144 1,730
Conservation of agricultural r 64 847 569 93 185 846 563 71 212
Other. 65 2,417 1,711 28 678 2,494 1,783 23 688 i
Natural 66 6,200 4,812 1,386 2 6,601 5,259 1,340 2
Transportation 67 26,649 8,010 2 17,030 1,607 26,425 8,543 2 16,295 1,585
Highways 68 13,739 290 13,449 13,245 376 12,869 [
Water 69 3,970 3,686 2 22 260 4,217 3,960 2 26 229
Air 70 4,727 3,824 901 2 4,908 4,030 837 41
Railroad 1 893 166 21 706 715 130 24 561
Transit 72 3,320 44 2,637 639 3,340 47 2,539 754
Postal service 73 1,921 1,335 586 3,569 1,648 1,921
E: ic devel lati and servi T4 —878 1,739 550 —3,167 —795 1,922 535 ~8,252
E ic devel t assistance 75 1,153 605 548 1,164 631 533 fuiiiinens
Regulation of ce and finance 6 411 411 414 414
Other. ks —2,442 723 2 —3,167 —2,373 877 2 -3,252
Labor t and servi 78 4,861 1,436 472 3,012 —59 4,759 1,462 469 2,891 —63
Training programs 9 3,949 690 472 2,787 3,865 646 469 2,750 {iriiinenins
Other 80 912 746 225 —59 894 816 141 —63
Net interest paid 81 135,445 135,445 143,048 143,048
R sharing 82 3,996 6 3,990 78 3 75

dit s lad 1 4

. . ™ Tud

_, 1. Total expendi p p ion on a disb basis. Exp
disbursements (in millions of dollars) is as follows: 1984, 220; 1985, —230; 1986, 0; and 1987, 0.

es by type and function i

ploy s

on an accrual basis. Wage accruals less
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Table 3.16.—State and Local Government Expenditures by Type and Function

[Millions of dollars]
1984 1985
Transfer Lo Transfer o
Subsidies Subsidies
Line : Purchases of | Payments | 1o oirrent : Purchases of| PAYMeRts | ). current
Etxpemi:- goods and |, and net surplus of Expenc‘h- goods and | and net | q| surplus of
ures services mterﬁ;ts paid government tures services mterl:gpm government
dividends enterprises dividends enterprises
Total * 1 475,898 425,341 61,849 —11,292 516,662 465,575 64,169 —13,082
Central executive, legislative, and judicial activities 2 26,856 26,690 166 30,448 30,108 340
Administrative, legislative, and judicial activities 3 14,060 14,060 15,504 15,504
Tax collection and fi ial t 4 12,796 12,630 166 14,944 14,604 340
Civilian safety 5 40,329 40,302 27 45,459 45,427 32
Police 6 19,942 19,942 22,189 22,189
Fire. 7 8,382 8,382 9,289 9,289
Correction 8 12,006 11,978 27 R 13,981 13,949 32
Educati 9 187,401 184,253 3,148 202,822 199,278 3,544
Elementary and dary 10 132,180 132,180 142,271 142,271
Higher. 11 44,942 44,942 49,095 49,095
Librari 12 2,587 2,587 2,920 2,920
Other 18 7,692 4,544 8,148 8,536 4,992 3,544
Health and hospital 14 48,376 48,135 241 52,609 52,366 243
Health 15 12,987 12,987 14,934 14,934
Hospitals 16 35,389 35,148 241 37,675 37,432 b7 O
Income support, social security, and welfare 17 72,252 16,888 55,364 74,522 18,073 56,449
Government employees retirement and disability 18 —17,820 581 —8,401 —11,411 640 —~12,051
Workers’ ) tion and P y disability insurance.............iciinind 19 3,256 473 2,783 3,303 507 2,796
Medical care 20 38,379 38,379 41,806 41,806
Welfare and social services 21 88,437 15,834 22,603 40,824 16,926 23,898
Veterans benefits and servi 22 121 110 11 133 123 10
Housing and ity servi 23 8,603 14,167 —5,564 9,384 15,569
Housti ity devel t, and urban r L... 24 35 1,487 —1,452 232 1,359
Water 25 —205 3,014 -3219 —595 3,218
Sewerage 26 5,255 6,148 —893 6,067 7,312
Sanitation 27 3,518 3,518 3,680 3,680
Recreational and cultural activities. 28 8,026 8,026 9,026 9,026
Energy 29 —2,031 3,119 —5,150 —1,484 3,806 —5,290
Gas utilities 30 —245 117 —362 --286 58 —-34
Electric utilities 31 —1,786 3,002 —4,788 —1,198 3,748 —4,946
Agriculture 32 2,571 2,571 2,829 2,829
N I re 33 3,835 3,835 4,400 4,400
Transportation 34 47,442 44,610 2,832 52,649 49,822 2,827
Highways 35 38,6156 39,804 -1,189 43,611 44,836 —1,225
Water 36 33 352 —319 92 452 —360
Air 37 302 1,383 —1,081 231 1,515 —1,284
Transit and railroad 38 8,492 3,071 5,421 8,715 3,019 5,696
E ic devel t, regulation, and services 39 3,592 3,592 4,058 4,058
Labor training and servi 40 3,810 3,033 7 4,163 3,233 930 |eenrenninn
C cial activities 41 —3,200 210 —3,410 —4,165 269 —4,434
Publicly owned liquor store syst 42 —417 4 —421 -390 36 —426
Government-administered lotteries and pari 1 43 -3,218 -8,218 —4,220 —4,220
Other 44 435 206 229 45 233 212
Net interest paid 2 45 2,115 2,115 2,621 2,621
Other and locabl 46 25,800 25,800 27,188 27,188
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Table 3.16.—State and Local Government Expenditures by Type and Function—Continued
[Millions of dollars]

1986 1987
Transfer L as Transfer <
Subsidies Subsidies
Line . Purchases of payments less current s Purchases of payments less current
Expendi- d and net lus of Expendi- d and net lus of
tures! goods and |, oot paiq | SUrplus o tures! goodsand i ieroct paiq | SUrplus o
services ess government services loss government
dividends | enberprises dividends | eMterprises
Total 1 1 561,852 505,049 69,879 —13,076
Central tive, legislative, and judicial activities 2 33,516 33,106 410
Administrative, legislative, and judicial activiti 3 16,967 16,967
Tax collection and fi ial t 4 16,549 16,139 410
Civilian safety 5 50,969 50,934 35
Police 6 24,147 24,147
Fire 7 10,241 10,241
Correction 8 16,581 16,546 35
Education 9 218,291 214,313 3,978
El tary and dary 10 153,565 153,565
Higher 11 52,175 52,175
Librari 12 3,189 3,189
Other. 13 9,362 5,384 3,978
Health and hospital 14 56,874 56,627 247
Health 15 16,688 16,688
Hospitals 16 40,186 39,939 247
Income support, social security, and welfare 17 79,512 19,745 59,767
Government employees retirement and disability 18 —13,689 730 —14,419
Workers’ compensation and temporary disability insur 19 3,470 558 2,912
Medical care 20 45,956 45,956
Welfare and social services 21 43,775 18,457 25,318
Veterans benefits and services 22 141 128 13 !
ing and ity servi 23 11,639 17,680 —6,041
Housing ity devel t, and urban r 1 24 1,153 1,287 —134
Water 25 —226 4,045 —4,271
Sewerage 26 6,659 8,295 —1,636
Sanitati 27 4,053 4,053
Recreational and cultural activities. 28 10,212 10,212
Energy 29 -1,819 3,506 —5,326
Gas utilities 30 —259 61 -320
Electric utilities 31 —1,560 3,445 —5,005
Agriculture 32 3,040 3,040
Natural resources 33 4,757 4,757
Transportation 34 57,284 53,891 3,393
Highways 35 46,919 48,215 —1,296
Water 36 72 466 —394
Air 37 429 1,852 -1,423
Transit and railroad 38 9,864 3,358 6,506
E ic devel t, regulation, and services 39 4,295 4,295
Labor training and servi 40 4,392 3,450 942
Commercial activities 41 —4,883 220 —5,103
Publicly owned liquor store syst 42 —382 49 —431
Government-administered lotteries and pari 1 43 —4,900 —4,900
Other 4 399 171 228
Net interest paid 2 45 4,487 4,487
Other and Hocabl 46 29,145 29,145
1. Total expenditures includ ! P tion on a disbur t basis. Expenditures by type and function include employee )s ion on an accrual basis. Wage accruals less

disbursements in 1984, 1985, and 1986 is zero.
2. Excludes interest received by social insurance funds, which is netted against expenditures for the appropriate functions.
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Table 3.17B.—Relation of Federal Government Receipts and Expenditures in the National Income and Product Accounts to the Unified Budget,
Fiscal Years

[Billions of dollars]
Calendar quarters not seasonally adjusted
Line | 1984 | 1985 | 1986 | 1987 1984 1985 1986 1987
I i m i m | v 1 i 11 14 m | Iv
Receipts
Unified budget receipt 1 | 66657341 769.1| 854.1| 154.9 | 186.9 | 175.2 206.6 187.2| 177.2| 179.6 | 214.7| 1975 7| 253.5| 2168 2049
Less: Coverage differences ! 2 11| 12| 15| L7 3 3 3 4 3 3 3 6 3 5 4 4
Fi ial tr ti 3 0 0 0 0 0 ] 0 0 0 0 0 0 0 0 0 0
Plus: Netting differences:
Contributions to government employee 4 29.7| 323| 337 354} 73| 75| 15 82f 82 83| 83| 85| 85 9.0 90| 94
retirement funds.
Other 2 5 128| 146 126| 139 35| 35| 31 46| 33| 30| 32| 32| 31 35 85 38
Timing differences:
Corporate i 6 34| —29 2| 19| 46| -29| -2 —56| 27 -2 14| -30| 20 —.6 5 2
Federal and State unemployment insurance |7 2 0 6| —14| 82| —46( -27 —-51| —15| —.8| 178 —45| —18 —45] -82| -9
taxes.
Withheld personal income tax and social 8 16 6] 12 2| 7 a 6 4| -1 =21 15 9 8 2] 12| -82
security contributions.
Excise taxes 9 -9 -9 -11| -9 —-1| -6 .1 -1 -5 —-5| -3 =2 © 1| —4) ~11
Other 10 0 0 2 A -2 =1 0 -3 1 1 1| -2 2 -1 2 3
Miscellaneous 3 11 -1{ 0 0 0 0 [} 0 dp 0 0 0 0 0 0 1] 0
Equals: Federal Government receipts, national 12 711.9| 776.8 | 815.0| 901.7] 179.6 | 190.1 | 183.4 208.3 | 199.1| 184.81 201.3 | 218.9| 210.0 260.0| 227.4( 2129
income and product accounts.
Expenditures
Unified budget outlays 13 841.8| 936.8 | 989.8 1,002.3) 209.3 | 211.4| 208.4 234.0 | 234.5]| 252.4 | 240.9 | 245.2| 2514 251.2| 2454 | 285.3
Less: Coverage differences:
Geographic * 14 50 58| 54! 54| 12| 13| 13 13| 14| 14] 13 13| 14 14| 14| 11
Other * 15 —96| —87( —1.6] —1.3| —2.1| —3.7| —4.8 —4.4; -25 1 1) -19 1 1 Ao
Financial transactlons
Net 1 16 17.6| 280| 1437 7.0 48] 43| 43 86| 30 9 40| 28/ 63 28| —-13} 13
Net purchases of foreign currency.........ccceureu 17 0 0 0 0 ] 0 0 0 0 0 0 0 0 0 0 0
Other 18 6| —23( —29| —-46| -3 3 3 —4| -8 —8] 14| -6 -2 =22 ~-Aq|-25
Net purchases of land:
Outer Continental Shelf 19 —34j ~-19( -21| —-16] -17{ —-16| —11 -1 -12{ =1} 0 |-19] O -1 -2 -2
Other 20 1 2 2 2 0 0 0 0 1] 0 0 0 0 0 a0
Plus: Netting differences:
Contributions to government employee 21 29.7| 323| 837( 354 13| 75 15 82| 82| 83| 83| 85| 85 90| 90{ 94
retirement funds.
Other 2 22 128 146| 126| 139| 35| 35| 81 46| 33| 30 30| 32| 31 35| 35| 38
Timing differences:
Purchases of goods and services (increase in | 23 —8| ~5| 26| 79 —-3| © -6 0 -9/ —6 8 24 11| 44| -8
payables net of advances).
Interest 24 -11| —-7| =10 11| — 8 -3 -1 -1 -4 -7 -5 0 2 2 S 12
Transfer pay 25 11| -4 4] 30 -2| 31 -5 8] -20| 23] —.1 2 5| 23|-194
Subsidies less current surplus of government | 26 -4 a1 82 5| L 0 -16 2 -13 6] 15| 15| 14| -11 -13| -9 13
enterprises.
Miscell 6 27 1 A -3 0 0 -1 2 0 -1 =1 -1 -1y -1 8] —14 9
Equals: Federal Government expenditures, national | 28 873.0] 962.3 [1,027.8{1,058.9| 217.4 | 219.5 | 221.6 239.8 | 246.2 | 260.3 | 251.3 | 259.1| 257.1 263.1( 264.0 | 281.9
income and product accounts.
1. Consists largely of contributions for social insurance by residents of U.S. territories and Puerto Rico.
2. Consists largely of proprietary receipts that are netted against outlays in the unified budget and classified as receipts in the national income and product accounts.
‘8. Consists largely of Treasury receipts from sales of foreign currencies to Government agencies.
4. Consmts largely of transfer payments, subsidies, and grants-in-aid to residents of U.S. territories and Puerto Rico.
included in the unified budget, such as the Postal Service and the Federal Financing Bank, and net purchases of silver and minor coin metal.

6. Consists largely of net expend.ltures of foreign currencies.
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Table 3.18.—Relation of State and Local Government Receipts and
Expenditures in the National Income and Product Accounts to Bu-
reau of Census Governmental Finances Data, Fiscal Years

[Billions of dollars}

July 1988

Table 3.19.—Relation of Commodity Credit Corporation Expenditures in
the National Income and Product Accounts to Commodity Credit
Corporation Outlays in the Unified Budget

[Billions of dollars]

Line | 1984 | 1985 | 1986 | 1987
Receipts
Census total revenue ! . 1 652.1| 720.1| 783.2 |..........
Less: Coverage differences:
Unemployment insurance fund contributions and 2 16.8{ 17.6
earnings.
Certain grant programs 3 11 34
Financial transactions 2 4 1.6 2.3
Sale of land 5 8 .8
Netting and grossing differences:
Enterprise current operating expenditures plus 6
current surplus.
Government sales 7
Interest received 8
Employer contributions to own social insurance funds .| 9
Dividends received 10
Medical vendor payments to public hospitals.................. 11
Plus: Timing differences:
Property taxe: 12 23 0 | 14
Corporate profits taxes 13 18f -1 11
Other 14 1.2) —1.6| 37
Miscell u 15 0 -1 By
Equals: State and local government receipts, national 16 518.7 | 557.7 | 603.7 |..........
income and product accounts.
Expenditures
Census total expenditures ! 17 600.6 | 6580 7183 |..........
Less: Coverage differences:
Unemployment insurance fund benefits paid................. 18 1417 150 14.9|.
Purchases of land 19 3.0| 34| 41i.
Netting and grossing differences:
Enterprise current operating expenditures plus 20 66.7| 741
current surplus.
Government sales 21 156 16.8
Interest received 22 549| 649
Employer contributions to own social insurance funds .| 28 |-16.3|—18.1
Dividends received 24 3.0 4.0
Medical vendor payments to public hospitals.. . —551 —59
Plus: Timing differences:
Excess of aceruals over disbursements, and other. —88| —9.1
Miscell 1.0 b
Equals: State and local government expenditures, national 28 457.2 | 495.2
income and product accounts.

1. The Bureau of the Census measures of State and local government receipts and expendi-
tures (lines 1 and 17) represent a combination of fiscal years. Virtually all é’tates and many
localities use July 1-June 30 fiscal years; the rest use varying fiscal years. The national income
and product account measures shown in this table are for the fiscal year ending June 30. The
differences that arise from restating the Census data to a year ending June 30 are included in
lines 12, 13, and 14 (receipts) and line 26 (expenditures).

2. Beginning in 1985, includes capital gains, net of losses, of State and local government
retirement systems of $.7 billion in 1985 and $7.2 billion in 1986.

Line | 1984 | 1985 | 1986 | 1987

Commodity Credit Corporation outlays in the unified budget..| 1 99| 238 22.8( 212

Less: Financial tr. tions 2 1 1.1 3 8

Netting differences 3 -9 —-2| -4 -3

Timing differences 4 3| -8 -9 -7

Other * 5 -1 -1 0 -1

Equals: Commodity Credit Corporation expenditures, 6 9.0| 23.8] 24.0| 214

national income and product accounts.

Purchases of goods and Services......c..ccvcvmnrieniininnns 1 -191 127 68| —19

Change in inventori 8 —-36| 11.2| 53| —33

Other purch 9 17 14 14 14

Transfer payments to foreigner 10 9 1.2 9 T
Grants-in-aid to State and local governments.............. 11 0 0 1 0

Net interest paid -7 -8 -11| -6

Subsidies less current surplus . 10.6) 106| 17.4| 232

Subsidi 81| 68| 11.8] 159

Less: Current surplus —25| —88) —-56| ~7.3

1. Consists largely of foreign currency transactions.
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. .
4. FOI‘Elg'Il Transactions-
Table 4.1.—Foreign Transactions in the National Income and Product Accounts
{[Billions of dollars]
s lly adijusted at | rates
Line | 1984 | 1985 | 1986 | 1987 | 1984 1985 1986 1987 1988
v I I m v I I I v I I il v 1 I
Receipts from foreigners............., 1 383.5| 3709| 378.4| 428.0| 385.7| 376.8| 372.6| 365.1| 369.2| 3769 373.9( 377.8| 385.2| 395.3| 416.8| 440.4| 459.7{ 487.8| 50L1
Exports of goods and services.. 2 383.5| 3709 3784 4280 385.7| 3768 3726| 365.1| 369.2( 3769 3739 377.8( 3852| 3953| 416.8| 4404 459.7| 4878 501.1
Merchandise..... 3 2241 2208| 2250| 2548| 2280 2250 2222| 218.3| 217.7| 2220| 2220 2251| 231.1| 2325| 245.1| 264.8| 276.7| 300.8| 3157
Durable goods .. 4 12961 1354| 1404| 158.3| 133.9{ 1351| 137.0| 135.6| 133.9| 136.5] 140.2| 1409| 144.1| 144.2| 1506, 163.5| 175.0| 188.2| 1959
Nondurable goods ] 94.5| 854| 846 96.4 9.1 89.9 85.2 827 8317 85.5 81.8 84.2 87.0 883 9451 1013} 101.7| 1125( 119.8
Services 6 159.4| 150.1| 1534 173.8| 157.7| 151.8( 150.4| 146.7| 151.5| 1549 151.8( 152.7( 154.1| 162.8| 171.7{ 175.6| 183.0( 187.0( 1854
Factor i 1 7 1004 89.7 87.5 96.1 98.3 90.3 90.5 87.6 90.2| 918 875| 862 845 88.1 93.8 97.3| 1051 104.7| 102.8
Other. 8 59.0 60.5 65.9 7.2 59.4 61.6 59.9 59.1 61.3 63.2 64.3 66.5 69.6| 747 7.9 8.3 1.9 82.3 82.5
Capital grants received by the United |9 0 0 0 0 1] 0 ] 0 0 0 0 0 0 0 0 0 0 0 0
States (net).
Payments to foreigners 3835 370.9| 378.4| 428.0] 385.7| 376.8| 872.6| 365.1| 369.2| 376.9| 373.9| 377.8| 385.2| 395.3| 416.8| 440.4| 459.7| 487.8( 5011
Imports of goods and services . 4424 4489 4828| 551.1| 453.6| 4299 4469 446.2| 4724 469.9( 475.1| 486.9| 4994} 514.4| 539.0| 565.6| 5854 599.9| 591.7
Merchandise..... 334.3| 340.9) 367.7) 413.0| 342.7| 3244 3389 338.8| 3614 357.0( 859.0( 373.0{ 382.0| 390.1| 402.3| 421.7| 438.0| 441.7| 4340
Durahle goods .. - 1924 2044 238.7| 264.5| 199.0( 197.8| 200.5| 204.5| 2149| 2232 2358 245.6| 250.2| 253.2| 2580 265.2| 281.8| 287.5; 2819
ble goods 14 141.8( 1365[ 129.0| 1485| 143.7| 126.6| 138.4| 134.3| 1465| 133.8( 1232 127.4| 131.8| 136.8| 144.3) 1565| 1562| 154.2| 152.1
Services 15 1082 108.0| 115.1| 138.1| 110.9{ 1055| 1080 107.5| 111.0{ 113.0| 116.1| 1139| 117.5| 124.3( 136.7| 1439 147.4] 158.2| 1577
Factor i 1 16 53.0 48.9 52.6 666 523 49.0 49.5 49.0 48.2 51.0 55.2 50.3 54.0 56.2 65.6 705 741 823 81.2
Other. 17 55.2 59.1 62.5 L5 58.5 56.6 58.5 584 62.8 62.0 60.9 63.7 634 63.1 711 734 73.3 75.8 76.5
Transfer payments (net) ............................. 18 123 15.1 154 135 17.0 13.2 14.0 16.2 16 9 12 0 16.4 171 16.1 119 12 6 12.0 17 6 12.7 11.9
From p 19 1.5 1.7 14 13 1.6 2.1 16 18 1.3 13 1.6 14 13 12 11
From govemment (ﬂet) .......................... 20 10.7 134 139 122 15.5 111 124 145 15 5 10 4 15.1 15.8 145 10.6 11 2 10.7 16 4 115 10.8
Interest paid by government to 21 19.8 21.3 22.6 24.1 21.2 21.2 211 21.5] 215 22.5 222 22.8 22.9 23.8 23.9 23.9 24:6 26.6 26.0
foreigners.
Net foreign i t 22 | —90.9|—114.4|—142.4|—160.6 |—106.1 | —87.5|—109.4 |—118.9 |—141.6 —127.4 |—139.8 |—149.0 |—153.3 |~ 154.8 |~ 158.6 |- 161.1 |~ 167.8 |~ 151.3|— 1285
1. Line 7 less line 16 equals rest-of-the-world product as shown in table 1.7.
Table 4.2.—Exports and Imports of Goods and Services in Constant Dollars
[Billions of 1982 dollars]
S lly adjusted at 1 rates
Line | 1984 | 1985 | 1986 | 1987 | 1984 1985 1986 1987 1988
v 1 I I v I I m v I i m v I u
Exports of goods and services ...............| 1 371.8| 367.2| 378.4| 427.8] 376.6| 37L2| 367.6| 362.6| 367.4| 374.5| 372.1| 379.1| 387.8| 394.9| 416.4| 4409 459.2| 486.2| 495.6
Merchandi 2 2238 231.6! 2437| 280.1) 231.9| 232.6| 231.4| 230.6| 231.9| 236.5| 238.0 245.9) 2541 2547| 2694| 291.6| 304.6( 329.0| 341.1
Durable goods ...... 3 132.3| 1487 1526 177.3f 138.2( 1418 1447 1445 1438| 1474| 1514 153.7| 157.9| 158.6| 167.9| 184.0{ 198.8( 2154 223.2
Nondurable goods... 4 91.5| 879 91.0| 1028 