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Gross Domestic Product by State

New Statistics for the Fourth Quarter of 2016 and for 2016,
Revised Quarterly Statistics for 2013 Through the Third Quarter
of 2016, and Revised Annual Statistics for 2013-2015

By Lam Cao and Albert Yoon

CONOMIC GROWTH for the nation slowed in

2016. U.S. real gross domestic product (GDP) in-
creased 1.5 percent in 2016, compared with 2.6 percent
in 2015. Real GDP by state growth ranged from 3.7
percent in Washington to —6.5 percent in North Da-
kota (chart 1). GDP by state is the most comprehensive
measure of economic activity in states—the counter-
part to GDP in the national income and product ac-
counts.

Growth in real GDP was spread across industries in
2016, with the majority of industry groups contrib-
uting to growth. Information services was the leading
contributor to real GDP growth nationally followed
by professional, scientific, and technical services, and
health care and social assistance. In contrast, a de-
cline in mining subtracted from real GDP growth
(chart 2).

Information services grew 6.4 percent nationally

Chart 1. Percent Change in Real Gross Domestic Product by State, 2015-2016
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and led real GDP growth in Washington and Califor-
nia—two of the fastest growing states in 2016. Infor-
mation services is one of the largest industries in both
states (table 1). It accounts for 10 percent of GDP in
Washington and 8 percent of GDP in California, com-
pared with 5 percent of GDP in the nation. In 2016,
6,000 new jobs were added to information services in
Washington, and 19,000 new jobs were added in Cali-
fornia.!

1. These statistics are from the Bureau of Labor Statistics.

Chart 2. U.S. Real Gross Domestic Product
Growth in Select Industries
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Mining was the biggest drag on the U.S. economy,
declining 11 percent in 2016. This industry was the
largest detractor from growth in every state that de-
clined in 2016—North Dakota, Alaska, Wyoming,
Oklahoma, West Virginia, Louisiana, and New Mexico.
Mining accounts for a large share of the economic ac-
tivity in these states (table 2). The decline in mining
largely reflects the suppression of oil prices since late
2014 and the boom in the production of natural gas, a
substitute for coal.

Table 2. Mining Industry Gross Domestic Product (GDP)

for the United States and Select States in 2016
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Table 1. Top Five Industries by Current-Dollar GDP for the
United States, California, and Washington in 2016

Industry ﬁ;ﬁ%}g

Real estate and rental and leasing...........c..ccccceuue 13.3

GOVEINMEN ......oviveiveieteee et 12.3

United States Health care and social assistance..............cccccunee. 74
Finance and insurance . 7.3

Professional, scientific, and technical services........ 7.3

Real estate and rental and leasing...........cc.covceveenee. 16.8

GOVEIMMEN ..ot 12.2

California Professional, scientific, and technical services........ 8.6
INFOrMALION......overiereeeere s 8.4

Durable-goods manufacturing ..............ccc.eeenreenns 6.4

Real estate and rental and leasing...........c..ccoceveenee. 141

(CToVT 0 Tuq 111 13.6

Washington Information..........c.cccevneuennen. 10.0
Durable-goods manufacturing ... 10.0

Retail trade ..o s 7.9

GDP Gross domestic product

Curensolercop "IN | et e,
(percent) (percent)

United States....................... 264,580 1.4 100.0
PV TS ¢ 7,514 14.8 2.8
Louisiana... 9,576 4.1 3.6
New Mexico........cccevverrvnnnee. 7,569 8.1 29
North Dakota...........ccceureeee. 5,023 9.6 1.9
Oklahoma...... 18,490 10.1 7.0
West Virginia. 8,400 14 3.2
WYOMING ..o 7,584 20.0 2.9

Growth in the fourth quarter of 2016

Real GDP growth remained positive throughout 2016
but slowed in the fourth quarter to 1.9 percent from
3.5 percent in the third quarter (at an annualized rate).
Real GDP growth in the fourth quarter ranged from
3.4 percent in Texas to 0.1 percent in Kansas and Mis-
sissippi (chart 3).

Finance and insurance and retail trade were the
leading contributors to real GDP growth for the nation
in the fourth quarter, growing 6.3 percent and 5.7 per-
cent, respectively (chart 4). Professional, scientific, and
technical services was the third-largest contributor, in-
creasing 3.6 percent. Manufacturing, specifically non-
durable-goods manufacturing, was the leading
contributor to the deceleration in real GDP in the
fourth quarter; manufacturing declined 2.9 percent.

Although the annual GDP by state statistics show a
decline in mining in 2016, the industry began to re-
cover in the fourth quarter of 2016. Mining grew 5.2
percent nationally in the fourth quarter, rebounding
after six consecutive quarters of decline. Although
mining’s contribution to national real GDP growth
was marginal, this industry did have a major impact on
growth in North Dakota, West Virginia, Oklahoma,
and Texas in the fourth quarter. In fact, it was the lead-
ing contributor to growth in North Dakota and West
Virginia.

In North Dakota, mining grew by 14.5 percent in
the fourth quarter (chart 5). Mining is one of North
Dakota’s most important industries, accounting for 10
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Chart 3. Percent Change in Real Gross Domestic Product by State, 2016:111-2016:1V
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Chart 4. U.S. Real Gross Domestic Product Chart 5. North Dakota Growth in Production of Crude Oil
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percent of the state’s economy. Further evidence of
the importance of mining to the state can be seen by
looking at the industry’s and state’s growth. The fourth

Chart 6. North Dakota Crude Oil Production
and Real Gross Domestic Product (GDP) in Mining
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quarter of 2016 was the first time the industry’s and
state’s economy grew since they both peaked in the
fourth quarter of 2014. Crude oil production largely
explains the decline and the rebound in mining in the
state (chart 6).

In West Virginia, mining grew 15.3 percent in the
fourth quarter (chart 7). Mining accounted for 11 per-
cent of the West Virginia economy. Unlike the oil-
driven recovery in North Dakota, the growth in West
Virginia was mainly due to an increase in coal produc-
tion (chart 8).

Chart 8. West Virginia Coal Production and
Real Gross Domestic Product (GDP) in Mining
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Chart 7. West Virginia Growth in Production of Coal
and Real Gross Domestic Product (GDP)
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Revisions

BEAs May release of GDP by state included revised
quarterly statistics for the first quarter of 2013 to the
third quarter of 2016, which primarily reflect the re-
sults of revisions to the annual statistics for 2013—-2015
and the new annual statistics for 2016.

The revised statistics incorporate new and revised
state source data, in particular, revised Annual Survey
of Manufactures data for 2014 and new data for 2015,
new State and Local Government Finance statistics for
2014, new Federal Deposit Insurance Corporation
bank deposit data for 2015, and new insurance revenue
and loss data for 2015. In addition, the revisions incor-
porated revised state intellectual property estimates
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produced by the Bureau of Economic Analysis. The an-
nual update of the annual industry accounts was incor-
porated in December 2016 and did not change for this

revision.

All revisions to GDP by state were relatively small.
The mean absolute revisions (MARs) for 2013-2015

ranged from 0.1 percent to 0.9 percent. Revisions to
the advance statistics of GDP by state for 2015, which
were released in December 2016, were generally small,
but as expected, they were larger than revisions to the

statistics for 2013—-2014 (table 3).

Table 3. Revisions to the 2015 Growth Rates of Real Gross Domestic Product (GDP) by State

Previously : Previously :
published Revised published Revised
United States™...........cccooevrvveeiceeeeees 25 2.6 S(Xfﬂt‘;eaSt ........................................................ (2)3 ﬁ.
New England 24 28| arkansas. 05 02
COnneCthUt 0.7 22 Florida.. 4.0 36
Maine ............ 11 1.1 Georgia 2.6 2.5
Massachusetts ... 3.8 37 Kentucky 14 1.1
New Hampshire.. 14 2.1 iciang | )
Louisiana.. 1.0 0.5
Rhode Island...... 1.4 1.1 saiagini
Mississippi... 0.5 0.3
Vermont 0.4 0.9 NOMth CaroliNa........eeeeeeeeeeveevesressesssseeneerereeees 2.0 2.7
Mideast 1.7 1.7 South Carolina 25 2.8
Delaware ........... 27 22 Tennessee... 2.7 3.1
District of Columbia 22 1.6 Virginia....... - 2.0 24
Maryland..... 20 2.1 West VIFginia........ceeeveuerneerecneeeeinsnnnenens 1.4 04
New Jersey. 2.0 1.6|| Southwest...........cccoovvicnininnen, 4.0 3.8
New York......... 0.9 1.2 Arizona.... 1.4 1.4
Pennsylvania 2.8 2.6 New Mexico. 1.7 1.7
Great Lakes 1.6 1.3 Okdahoma 22 27
e Texas 4.8 45
lllinois ..... 1.8 1.0
Indiana ... 14 0.8 Rocky Mountain 2.9 3.0
ohi Colorado ..... 3.2 3.0
Michigan 1.6 2.7
; Idaho.... 2.7 2.2
Ohio 1.8 1.0
11 13 Montana 2.0 21
ULBN oo 34 43
1.3 1.3 Wyoming... -0.1 -0.3
1.3 22|\ Far West. 3.6 4.0
Kansas... 0.8 22 Alaska .. 06 06
Minnesota... 1.9 1.3 California. 38 44
Missouri 1.7 1.4 Hawaii .. 23 23
NEbraska.........cccoeurinineiniieininiisnes 0.9 0.3 Nevada. 16 35
North Dakota.. 2.6 -3.1 Oregon..... 49 45
South DaKOta .......coveereeerireieriesseeires 26 2.6 WASHINGLON ¢...ooeeeeeeeee oo oo 3.0 29

1. The U.S. values may differ from the values in the national income and product accounts (NIPAs)
because of revisions to the NIPA values and because the GDP by state accounts exclude federal mili-
tary and civilian activity located overseas (because these activities cannot be attributed to a particular

state). In addition, the advance statistics for 2016 may differ from the NIPA values because of different

sources and vintages of data used to estimate GDP by state.
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