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First quarter of 2017

State personal income, which is measured in current dollars, grew 1.0
percent on average in the first quarter of 2017, up from 0.3 percent in
the fourth quarter of 2016 (chart 1). The acceleration reflects a first-
quarter increase in personal income in Texas and in 20 other states in
which personal income declined in the fourth quarter of 2016 (table
A).! It also reflects an acceleration in personal income growth in 26

1. Personal income is defined as the sum of compensation, proprietors’ income with inventory
valuation adjustment (IVA) and capital consumption adjustment (CCAdj), property income
(dividends, interest, and rent), and personal current transfer receipts, less contributions for gov-
ernment social insurance. Because state personal income represents the income that is received
by, or on behalf of, all the persons who live in a state, and because some components of personal
income are estimated on a place-of-work basis, state personal income includes an adjustment for
residence. Quarterly estimates in dollars are expressed at seasonally adjusted annual rates; quar-
ter-to-quarter percent changes are not annualized.
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states, including California, Florida, and New York.?
First-quarter growth rates ranged from —0.1 percent in
Nebraska to 1.6 percent in Idaho. Price inflation, as mea-
sured by the national price index for personal consump-
tion expenditures, was 0.6 percent in the first quarter, up
slightly from 0.5 percent in the fourth quarter.

Compensation of employees

Compensation, which includes supplements to wages
and salaries such as employer contributions to employee
pension and insurance funds, grew 1.0 percent on aver-

2. In three states, personal income fell in both periods (Nebraska), grew at
the same pace in both periods (Indiana), or the rate of growth slowed in the
first quarter from the fourth quarter (Washington).

age in the first quarter of 2017 after falling 0.2 percent in
the fourth quarter of 2016. Compensation growth was
especially fast in Kentucky (1.9 percent) and in Michigan
(1.7 percent). First-quarter compensation in these states
(as well as in Illinois, Indiana, Kansas, Missouri, Ohio,
Tennessee, and Texas) includes an estimate of their share
of a $5.3 billion (annual rate) profit-sharing payment to
members of the United Auto Workers.

Proprietors’ income with IVA and CCAdj

Proprietors’ income, which represents the income earned
from current production by unincorporated businesses,
grew 1.6 percent on average in the first quarter of 2017
after rising 1.0 percent in the fourth quarter of 2016. It

Table A. Percent Change in Personal income and Select Components by State

. ) Contribu- " ) Contribu-
Proprietors’| ;. . Personal A Proprietors’| . . Personal A
Personal | Compen- |income with Dmgreergs' current on%rllﬁr:?ént Personal | Compen- |income with Dmg?ergs’ current (}I%ﬁrﬁént
income sation IVA and ! d rent transfer |90VerM! I income sation IVA and ! d rent transfer |9°VerM! |
CCAdj andren receipts | socia CCAdj andren receipts | . socia
insurance insurance
2016:1V 201711
United States 03 -0.2 1.0 1.1 0.8 -04 1.0 1.0 1.6 0.9 15 2.1
Alabama 0.4 04 07 09 -0.3 02 11 0.9 41 0.7 15 2.0
Alaska -0.2 -14 1.4 1.1 20 -19 141 1.0 0.9 0.9 27 2.0
Arizona -0.6 -18 1.1 1.2 0.6 -19 1.0 0.9 29 1.0 1.0 20
Arkansas 04 0.1 -0.6 1.0 1.0 0.0 1.0 0.8 49 05 1.0 1.8
California 0.9 03 1.3 14 23 0.1 1.0 0.6 1.7 12 22 1.7
Colorado 0.3 -0.3 1.1 1.4 08 -0.5 0.9 0.9 11 1.2 0.5 2.0
Connecticut -0.6 -23 1.4 1.2 0.6 2.2 0.9 0.8 14 11 1.3 1.9
| -0.1 -13 1.0 1.0 1.2 -1.2 1.0 0.9 33 0.8 12 1.9
District of Columbia 07 -0.2 14 17 0.6 -0.3 11 1.1 1.8 1.6 0.0 2.1
Florida 0.1 -0.8 1.6 1.0 0.5 -0.9 1.3 11 2.1 0.6 29 22
Georgia 0.6 04 1.4 0.9 0.8 02 12 11 3.0 05 1.9 22
Hawaii 0.1 -0.7 0.7 11 11 -1.1 0.8 0.8 1.8 1.1 0.6 1.9
Idaho 03 0.1 -1.7 1.3 0.7 -0.3 1.6 1.0 46 0.9 2.8 20
lllinois 0.1 0.0 1.2 1.0 -1 -0.2 0.6 1.0 1.3 0.6 -0.7 2.1
Indiana 07 07 1.3 08 04 06 0.7 11 2.0 04 -04 22
lowa -0.3 -0.1 —4.3 1.0 -0.1 -04 0.2 0.8 -3.1 07 04 1.8
Kansas -0.3 -1.0 -1.3 1.1 04 -1.3 06 11 -2.6 0.8 1.3 22
Kentucky -0.1 -0.1 0.7 0.8 -0.7 -0.4 1.2 1.9 0.0 05 1.0 3.0
Louisiana 03 -1 11 1.0 27 -1.1 1.3 1.0 2.0 0.7 2.6 20
Maine. -0.2 -0.8 2.1 0.8 0.2 -0.9 11 0.9 1.9 0.6 22 20
Maryland 1.0 0.9 1.6 1.0 1.7 07 11 1.3 1.9 0.9 1.2 24
Massachusetts -0.6 -19 22 1.4 08 22 1.0 0.9 1.7 11 1.2 20
Michigan 0.8 0.6 1.9 0.8 0.8 0.3 1.3 1.7 1.6 0.3 1.4 2.8
Minnesota 0.4 02 0.0 1.0 0.7 0.2 05 05 05 07 07 1.6
Mississippi 0.1 -05 0.2 07 09 -0.7 1.0 0.9 47 05 0.7 1.9
Missouri 0.4 0.1 1.0 08 0.6 -0.1 1.2 15 1.2 04 1.7 26
Montana 0.9 08 -0.2 1.1 1.7 07 12 1.3 0.0 0.9 24 25
Nebraska -0.3 0.2 -4.0 0.9 0.3 0.0 -0.1 0.7 -5.1 0.6 1.7 1.7
Nevada -15 -37 1.8 1.5 1.1 -39 11 11 1.7 1.2 1.6 22
New Hampshire -15 4.1 2.8 1.2 1.0 -4.1 11 0.8 2.3 1.0 1.9 1.9
New Jersey 03 -0.3 1.8 0.9 0.9 -0.6 0.8 0.8 1.7 0.6 1.0 1.9
New Mexico -0.6 -14 0.0 1.1 -0.6 -14 1.0 11 6.2 0.9 0.0 22
New York 0.4 -0.3 15 14 0.8 -05 1.1 0.9 1.8 1.2 1.7 20
North Carolina 09 0.9 1.3 0.9 0.5 0.7 12 0.9 15 0.6 26 2.0
North Dakota -0.9 -17 -35 1.4 -0.3 =21 0.2 14 -7.0 1.0 0.9 25
Ohio 04 0.0 1.3 0.8 1.0 -04 1.0 1.0 15 04 1.6 22
Oklahoma -0.6 -19 0.2 11 0.2 -2.1 1.0 11 1.0 08 1.2 2.1
Oregon 07 05 1.3 1.0 0.5 0.3 0.9 0.8 27 0.8 1.3 1.8
Pennsylvania 03 -05 12 1.0 14 -0.7 0.6 0.7 2.0 07 0.2 1.8
Rhode Island -1.0 2.7 29 1.1 0.2 -3.0 1.0 0.9 2.0 11 1.1 20
South Carolina 09 0.9 15 0.9 0.6 0.7 1.1 1.0 21 06 1.9 22
South Dakota -0.4 -0.7 -2.8 1.0 0.7 -0.9 0.6 1.3 -2.0 0.8 1.4 24
Tennessee 0.7 06 2.3 0.9 -0.3 04 1.2 11 1.9 0.7 1.7 22
Texas -0.1 -0.6 0.7 1.2 -0.3 -0.8 1.3 14 15 0.9 15 24
Utah 08 0.3 11 14 1.7 0.0 1.2 1.1 24 1.2 14 22
Vermont -1.1 =25 0.7 1.1 -0.2 -25 1.0 0.9 42 0.8 1.0 1.9
Virginia 0.8 0.8 2.1 1.2 0.5 0.6 12 1.2 2.0 1.0 2.0 23
Washington 14 1.3 1.3 1.4 1.9 1.1 12 15 1.0 12 1.2 25
West Virginia -04 -15 09 1.0 0.1 -1.8 0.8 0.9 1.3 08 07 2.1
Wisconsin -0.4 -1.0 0.3 0.8 0.1 -0.9 12 0.9 4.8 04 1.9 20
Wyoming -0.6 -18 -0.6 1.1 -0.6 -2.1 11 11 0.9 07 25 2.1

IVA Inventory valuation adjustment
CCAdj Capital consumption adjustment
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fell in the both the fourth quarter and the first quarter in
five of the states in the Plains Region (Iowa, Kansas, Ne-
braska, North Dakota, and South Dakota). Farming ac-
counted for the declines in these five states (table B). In
Nebraska, farm proprietors’ income fell $808 million,
offsetting growth in the other components of personal
income and making Nebraska the only state where per-
sonal income fell in first quarter of 2017.

Table B. Proprietors’ Income with IVA and CCAdj, Select States

[Change from previous quarter, millions of dollars]

Farm | Nonfarm Farm Nonfarm
2016:1V 201711
United States -9,276 24,359 -105 23,528
lowa -804 137 -614 148
Kansas 452 227 -688 249
Nebraska —-694 137 -808 127
North Dakota -159 -7 -388 71
South Dakota -227 44 224 100

IVA Inventory valuation adjustment
CCAdj Capital consumption adjustment

Dividends, interest, and rent

Dividends, interest, and rent (property income) in-
creased 0.9 percent in the first quarter of 2017 after in-
creasing 1.1 percent in the fourth quarter of 2016.
Personal dividend income fell 1.0 percent, personal in-
terest income increased 1.4 percent, and the rental in-
come of persons increased 2.2 percent (table C). The
largest increase in property income was 1.6 percent in
the District of Columbia, while the smallest increase was
0.3 percent in Michigan.

Table C. Growth of U.S. Dividends, Interest, and Rent

Personal current transfer receipts

Personal current transfer receipts grew 1.5 percent in the
first quarter of 2017 after growing 0.8 percent in the
fourth quarter. The acceleration reflected an upturn in
Affordable Care Act premium assistance tax credits as
well as cost-of-living adjustments to Social Security (and
other) benefits. In the first quarter, Medicaid rose 0.6
percent, state unemployment insurance benefits fell 0.2
percent, and all other transfer receipts grew 1.8 percent
(table D). The fastest first-quarter growth rates in per-
sonal current transfer receipts were in Florida (2.9 per-
cent) and Idaho (2.8 percent).’ Personal current transfer
receipts declined in two states, Illinois (0.7 percent) and
Indiana (0.4 percent). In both cases, the decline was ac-
counted for by Medicaid transfers. Medicaid transfers
declined 9.6 percent in Illinois in the first quarter and 8.1
percent in the fourth quarter.

Contributions for government social insurance

Contributions for government social insurance, which is
a subtraction in the derivation of personal income, grew
2.1 percent in the first quarter of 2017 after falling 0.4
percent in the fourth quarter of 2016. The first-quarter
increase reflects an increase in the maximum taxable

3. Personal current transfer receipts, which increased $342 million in Idaho
in the first quarter (table E), was one of the main contributors to its personal
income growth, the highest in the nation (1.6 percent). The other major con-
tributors were compensation (up $371 million) and proprietors’ income (up
$344 million).

Table D. Growth of U.S. Personal Current Transfer Receipts

Change from previous quarter Change from previous quarter
Percent change Millions of dollars Percent change Millions of dollars
2016:1V 2017: 2016:1V 2017: 2016:1V 20171 2016:1V 2017:
Dividends, interest, and rent...... 11 0.9 33,116 25,595 Personal current transfer receipts 0.8 1.5 21,130 42,002
Dividends 0.4 -1.0 3,444 -9,300 Medicaid 1.9 0.6 10,668 3,355
Interest 1.2 14 15,953 18,891 State unemployment insurance -4.0 -0.2 -1,173 -68
Rents 1.9 22 13,719 16,004 Social Security, Medicare, and other ... 05 1.8 11,635 38,805
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earnings limit for Social Security taxes. For 2017, the
maximum taxable earnings limit is $127,200, up from
$118,500 for 2016. The largest increases in contributions
for government social insurance in the first quarter were
3.0 percent in Kentucky and 2.8 percent in Michigan, the
states with the largest percentage increases in compensa-
tion.

Adjustment for residence
The residence adjustment for the District of Columbia

swung to a net outflow of $506 million as compensation
growth resumed in the first quarter of 2017 (table E). In
the fourth quarter of 2016, net inflow was $178 million,
as compensation fell in the District while it continued to
grow in Maryland and Virginia; the District has the larg-
est commuting flows with these two states. The residence
adjustment for the District was nearly half the increase in
compensation in the first quarter and was exceeded (in
absolute value) only by the residence adjustment for the
state of New York (a net outflow of $556 million).

Table E. Change in Personal income and its Components by State
[Millions of dollars]

: ) Contribu- . ) Contribu-
Personal | Compen- Pri(;[éré?rt]grs Dividends, Pceurﬁ%rg?l tions for | Adjustment Personal | Compen- Priz;][ér(l)?rt]grs Dividends, Pceurrsrgr;zt:\l tions for | Adjustment
income sation with [VA interest, transfer government for income sation with VA interest, transfer government for

and CCAdi and rent receints social residence and CCAdi and rent receints social residence

/ P insurance / P insurance

2016:1V 20171

United States 53,479 -20,908 15,083 33,116 21,130 -5,053 5| 166,002| 101,041 23,423 25,595 42,092 26,135 -14
Alabama... 720 505 94 299 -140 33 -5 2,168 1,035 529 226 658 304 24
Alaska -75 -391 50 76 127 -59 3 466 265 31 63 171 62 -2
Arizona..... . -1,678 -3,226 205 592 323 —423 5 2,798 1,601 542 491 596 443 12
Arkansas .. 524 70 —49 242 269 0 -6 1,186 515 421 127 286 168 6
California .. 20,353 4,358 2,718 5,849 7,606 17 -61 22,375 9,005 3,575 5,057 7,596 2,860 2
Colorado... 989 -591 320 844 303 -118 -5 2,494 1,680 347 723 184 447 6
Connecticut .. -1,459 -3,206 409 661 201 -368 108 2,341 1,096 427 578 431 309 117
| -32 -407 37 78 118 -48 94 481 275 126 62 111 76 -17
339 -164 91 158 42 -35 178 573 1,018 125 152 0 217 -506
527 -4,290 860 2,367 961 -615 15 12,484 5,681 1,193 1,526 5,526 1,471 30
2,666 1,062 466 617 596 66 -9 5,231 3,151 999 378 1,493 774 -17
Hawaii... 89 -310 34 168 131 -65 0 581 365 93 160 72 109 0
196 38 -126 169 88 -14 13 1,083 371 344 122 342 110 14
798 87 624 1,192 -1,188 -87 -4 3,967 4,283 696 790 -746 1,064 9
2,072 1,313 37 328 235 131 -45 2,121 2,029 561 179 =211 517 81
-496 -125 -667 265 -22 47 6 314 697 -467 195 97 219 10
-489 -861 224 283 83 -149 82 807 961 -439 208 279 249 48
-110 -167 74 203 -301 -59 22 2,141 2,130 2 131 419 440 -101
Louisiana . 593 -1,300 233 339 1,149 -155 17 2,686 1,133 420 246 1,168 280 0
Maine -96 —-299 89 85 32 -44 —48 666 311 80 67 295 93 6
Maryland . 3,466 1,970 418 649 828 171 -227 4,017 2,759 521 592 582 629 191
Massachusetts . -2,508 -5,809 779 1,148 517 =772 85 4,341 2,696 635 954 796 673 -66
Michigan... 3,412 1,602 541 634 764 124 -5 5,839 4,760 469 245 1,380 1,021 6
Minneso 1,233 490 1 529 300 44 -53 1,432 1,043 110 363 308 407 15
Mississipp 155 -324 14 118 265 -59 24 1,077 507 425 80 191 158 31
Missouri.... 967 163 197 359 311 28 -91 3214 2,559 241 200 895 565 -115
Montana ... 419 202 -6 106 148 25 -5 540 332 1 86 211 93 1
Nebraska.. -261 11 -557 147 42 -3 -8 -81 388 -681 96 245 127 -3
Nevada..... -1,924 -3,151 112 404 245 -398 67 1,453 883 108 331 352 215 -6
New Hampshire -1,182 -1,892 191 176 11 -230 2 836 359 163 152 217 104 49
New Jersey... 1,514 -1,066 917 884 674 -269 -164 4,445 2,489 886 637 820 765 377
New Mexico.. -520 —655 -1 157 -119 -90 7 821 527 295 131 9 145 3
New York ...... 4,692 -2,309 1,567 3,287 1,650 -441 57 13,172 7,231 1,913 2,846 3,596 1,857 -556
North Carolina.. 3,796 2,593 398 648 437 249 =31 5,036 2,619 484 466 2,214 739 -8
North Dakota.... -392 -449 -166 130 -17 -79 31 97 377 -318 98 48 90 -19
Ohio 2,161 -168 516 639 1,025 -175 27 5,375 3,610 585 357 1,716 891 -2
Oklahoma. -1,099 -1,856 73 338 76 -257 14 1,743 1,041 312 258 385 261 8
Oregon..... 1,255 574 194 359 190 53 -9 1,762 919 400 276 489 309 -12
Pennsylvania 1,963 -1,997 772 1,075 1,750 -346 17 4,242 2,726 1,275 817 217 911 117
Rhode Island -529 -901 11 111 24 -141 -14 533 304 80 105 123 91 13
South Carolina.. 1,771 1,116 199 278 267 115 24 2,259 1,260 286 194 835 343 29
South Dakota -184 -161 -183 85 43 -30 3 251 299 -125 69 87 76 -4
Tennessee 2,056 1,081 917 352 -159 88 -47 3,443 1,905 760 274 1,003 504 4
-684 -4,714 1,296 2,488 -581 -822 6 16,742 11,309 2,769 1,930 3,146 2,371 -40
1,005 293 108 325 291 1 -10 1,465 952 238 277 240 239 -2

-353 -470 17 67 -12 —65 -20 327 155 102 50 66 49
3,841 2,235 568 1,057 284 208 -95 5,641 3,500 553 926 1,287 824 199
5,509 3,236 396 1,158 1,108 368 -17 4,896 3,756 331 945 851 -1
-265 -586 38 100 12 -95 76 558 352 56 83 144 108 30
Wisconsin. -1,082 -1,853 60 389 67 -206 48 3,218 1,630 913 209 901 458 22
Wyoming -187 =311 -22 110 24 -52 8 344 1 31 69 107 52 -2

IVA Inventory valuation adjustment
CCAdj Capital consumption adjustment
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