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Business Situation

Final Estimates for the First Quarter of 2002

CCORDING to the “final” estimates of the na-
tional income and product accounts (NIPA’),

real GDP increased 6.1 percentin the first quarter of
2002, 0.5 percentage point more than in last month’s
“preliminary” estimates (table 1 and chart 1).! (Over
the past 20 years, the average revision, without regard
to the sign, from the preliminary estimate to the final
estimate was 0.3 percentage point.) Real final sales of
domestic product was also revised up, from 2.0 percent
in the preliminary estimate to 2.6 percent in the final.

1. Quarterly estimates in the NIPA’s are expressed at seasonally adjusted
annual rates. Quarter-to-quarter dollar changes are the differences between
the published estimates. Quarter-to-quarter percent changes are annualized
and are calculated from unrounded data unless otherwise specified.

Real estimates are calculated using a chain-type Fisher formula with
annual weights for all years and quarterly weights for all quarters; real esti-
mates are expressed both as index numbers (1996=100) and as chained
(1996) dollars. Price indexes (1996=100) are also calculated using a chain-
type Fisher formula.

Daniel Larkins and Frederick von Batchelder prepared
this article.
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The source data underlying these and other revisions
to the NIPA’s are discussed in the section “Revisions.”

The picture of the economy shown in the final esti-
mates for the first quarter is similar in most respects to
that shown in the preliminary estimates. According to
both estimates,

« Inventories were liquidated for the fifth consecutive
quarter, but because the pace of liquidation slowed
sharply, real inventory investment contributed more
than 3 percentage points to the growth in real GDP
(table 2).2

2. In the NIPA’, inventory investment is shown as “change in private
inventories.” According to the final estimates, the pace of inventory liquida-
tion slowed from —$119.3 billion in the fourth quarter to —$27.7 billion in
the first.

Table 1. Real Gross Domestic Product, Real Gross Domestic Purchases,

and Real Final Sales to Domestic Purchasers
[Seasonally adjusted at annual rates]

Billions of chained (1996) dollars
Percent change from
Level Change from preceding quarter
preceding quarter
2002 2001 2002 2001 2002
| Il 1] \% | 1] 1} \% |
Gross domestic product................ 9,488.6 | 7.2|-31.3 | 38.2 (140.0 03| -13| 17| 6.1
Less: Exports of goods and
Services .. 1,029.3 [-35.8 | -56.1 |-30.0 [ 7.1|[-11.9|-18.8|-109| 2.8
Plus: Import
Services .. 1,463.8 | -33.6 | -51.8 | -28.3 | 289|| -84|-13.0| -75| 83
Equals: Gross domestic purchases |9,896.2 | 10.0 | -25.3 | 41.9 (159.2 04| 10| 17| 6.7
Less: Change in private inventories =27.7 [-11.2 | =23.6 | =57.4 [ 916 [ e [ eevees e
Equals: Final sales to domestic
purch 9,909.2 | 19.9| -6.2| 92.8 | 78.9|| 0.8| -0.3| 3.9| 3.3
Personal consumption
expenditures.... 6,593.5| 399 155| 964 | 532|| 25| 1.0| 6.1 3.3
Durable goods. 996.8 | 15.7 21| 81.5|-249(| 7.0 09 394 -94
Nondurable goods 1,931.1 1.4 26| 116 | 375 0.3 0.6 25| 82
SerVICeS . ovvvereenen 3692.6 | 247 | 106 | 17.8| 344|| 28| 12| 20| 38
Private fixed investment 1,618.8 [-43.9 | —24.8 | -49.7 [ -3.1|| -9.7| -5.7|-11.4| -0.8
Nonresidential . 1,225.3 |-53.0 | -28.9 | -47.0 | -19.7||-14.6 | -8.5|-13.8 | 6.2
Structures.... 2342 | 94| -55|-26.9|-15.7|[-12.2 | -7.5|-33.6 |-22.8
Equipment and software..... | 1,005.9 | -44.5 | -23.8 [-13.8| 0.3(|-154 | -8.8 | -5.3| 0.1
Residential............coocrrurrreeens 389.0| 54 22| -45| 130|| 59| 24| -46| 146
Government consumption
expenditures and gross
investment... 19.6 11 39.8| 27.0|| 50| 03] 102| 6.6
25 49| 153 | 158|| 1.8| 36| 11.4| 114
2.1 29| 79| 160|| 23| 32| 9.0( 183
Nondefense . 0.5 20| 73 0| 09| 42| 16.0| 0.2
State and local. 169 | -3.6| 246 11.4|| 66| -1.3| 96| 4.2
Addendum: Final sales of
domestic product...................... 9,501.6 | 17.0 | -12.3 | 88.4 | 60.7|| 0.7| -0.5| 3.8| 2.6

Nore. Chained (1996) dollar series are calculated as the product of the chain-type quantity index and the 1996 current-
dollar value of the corresponding series, divided by 100. Because the formula for the chain-type quantity indexes uses
weights of more than one period, the corresponding chained-dollar estimates usually are not additive. Chained (1996)
dollar levels and residuals, which measure the extent of nonadditivity in each table, are shown in NIPA tables 1.2, 1.4, and
1.6. Percent changes are calculated from unrounded data. Percent changes in major aggregates are shown in NIPA table

S.1. (See “Selected NIPA Tables,” which begin on page D2 in this issue.)
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«An increase in consumer spending contributed
more than 2 percentage points to GDP growth.’
Increased purchases of nondurable goods and of
services more than offset decreased purchases of
durable goods. (In the fourth quarter, purchases of

3. In the NIPA’s, consumer spending is shown as personal consumption
expenditures, and government spending is shown as government consump-
tion expenditures and gross investment.

Table 2. Contributions to Percent Change in Real Gross
Domestic Product
[Seasonally adjusted at annual rates]

2001 2002
I 1] v |
Percent change at annual rate:
Gross domestic product ...........ccovuen. 0.3 -1.3 17 6.1
Percentage points at annual rates:

Personal consumption expenditures 1.72 0.67 414 2.37
Durable goods 0.56 0.07 2.84 -0.84
Nondurable goods. 0.06 0.12 0.50 1.61
Services .......ocvwene. 1.10 0.48 0.80 1.61

Gross private domestic investment..... -2.16 -1.79 —4.12 3.29
Fixed investment....... . -1.74 -0.97 -1.96 -0.10

Nonresidential . -1.99 -1.08 -1.75 -0.71
Structures...... -0.44 -0.26 -1.27 -0.73
Equipment and software -1.55 -0.82 -0.47 0.02

Residential.........c..ccccvneenns 0.25 0.10 -0.21 0.61

Change in private inventories -0.42 —-0.81 -2.16 3.39

Net exports of goods and services -0.12 -0.27 -0.14 -0.75

-1.37 -2.13 -1.14 0.28

-1.45 -1.55 -0.72 -0.23

0.08 -0.58 -0.42 0.51

1.25 1.86 1.00 -1.03

1.21 1.20 0.40 -0.41

0.05 0.66 0.59 -0.63

0.87 0.05 1.76 1.22

Federal 0.11 0.21 0.66 0.69

National defense 0.09 0.12 0.34 0.69
Nondefense.... 0.02 0.09 0.32

State and local 0.76 -0.16 1.10 0.53

Note. More detailed contributions to percent change in real gross domestic product are shown in
NIPA table 8.2. Contributions to percent change in major components of real gross domestic product
are shown in tables 8.3 through 8.6.

durable goods had increased sharply, mainly on the
strength of an exceptional rise in motor vehicle pur-
chases.)

An increase in government spending contributed
more than 1 percentage point to GDP growth. An
increase in Federal Government spending was con-
centrated in national defense; an increase in State
and local government spending was attributable
both to gross investment and to consumption
expenditures.

Nonresidential fixed investment continued to
decline, as structures decreased for the fourth quar-
ter in a row. Equipment and software changed little,
according to the final estimate; the preliminary esti-
mate had shown a small decrease.

Inflation remained calm. In the final estimates, the
price index for gross domestic purchases increased
1.1 percent.

Real disposable personal income increased at a dou-
ble-digit rate after dropping sharply. Current-dollar
personal income rose while personal tax payments
fell. The drop in tax payments partly reflected the
introduction of a new 10-percent tax bracket (man-
dated by the Economic Growth and Tax Relief and
Reconciliation Act of 2001) and the indexation pro-
visions of current tax law.

The personal saving rate, which is measured as per-
sonal saving as a percentage of current-dollar dis-
posable personal income, rebounded to 2.9 percent
after falling to 0.4 percent.

Real final sales of computers decreased, the third
decrease in the past four quarters; real motor vehicle
output continued to increase moderately.
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Revisions

The largest contributors to the 0.5-percentage-point
upward revision to real G.P. were imports, which con-
tributed 0.54 percentage point, and nonresidential in-
vestment in equipment and software, which
contributed 0.21 percentage point (table 3). The effect
of these revisions was partly offset by a downward revi-
sion to exports (—0.23 percentage point).

The revisions to imports and exports reflected the
incorporation of data on trade in goods and services
from the annual revision of BEA’s international trans-
actions accounts (ITAs). The revision to equipment
and software reflected the incorporation of revised
Census Bureau data on shipments based on the 1999
and 2000 Annual Survey of Manufactures (ASM). The
ITA- and ASM-related revisions were incorporated
into the NIPA’s on a “best-change” basis, which pre-
serves accurate estimates of growth and consistent
time series.*

The price index for gross domestic purchases in-
creased 1.1 percent, 0.3 percentage point more than
the preliminary estimate. The revision was largely ac-
counted for by revisions to the implicit prices for im-
puted financial charges that resulted from the
incorporation of newly available data from the Federal
Deposit Insurance Corporation and to the implicit
prices for brokerage and investment counseling based
on newly available data from the Security and Ex-
change Commission.

Real disposable personal income (DPI) increased
13.9 percent in the first quarter, 0.1 percentage point
more than the preliminary estimate. A larger upward
revision to current-dollar DPI (0.5 percentage point)
was mostly offset by an upward revision to the implicit
price deflator for personal consumption expenditures,
which is used to deflate DPI.

4. However, the best-change procedure can result in levels of the estimates
that are not fully consistent with the levels of the source data. The quarterly
levels of the revised ITA estimates will be incorporated into the annual revi-
sion of the NIPA’s that is scheduled for release at the end of July. For further
information, see “Annual Revision of the U.S. International Accounts,
1993-2001” in this issue.
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Tahle 3. Revisions to Change in Real Gross Domestic Product and
Prices, First Quarter 2002

[Seasonally adjusted at annual rates]

Percent change from Final estimate minus
preceding quarter preliminary estimate
Billions of
Preliminary Final Percentage | chained
estimate | estimate points (1996)
dollars
Gross domestic product...............c.ccoeevrerinnne. 5.6 6.1 0.5 12.3
Less: Exports 53 2.8 -2.5 —6.1
Goods -2.9 -3.6 -0.7 -1.2
Services 26.1 18.7 -74 -4.4
Plus: Imports 12.9 8.3 -4.6 -15.2
Goods 6.8 3.7 =31 -9.2
Services 52.1 36.8 -153 5.6
Equals: Gross domestic purchases...................... 6.5 6.7 0.2 5.2
Less: Change in private iNVENtOries ........ccccvvveveine [ covreiveeseieins | veveeveiens [ eovveneienrinns -2.0
Equals: Final sales to domestic purchasers . 3.0 3.3 0.3 71
Personal consumption expenditures................. 3.2 3.3 0.1 14
Durable goods -9.6 -9.4 0.2 0.7
Nondurable goods..... 8.3 8.2 -0.1 -0.8
Services 3.7 3.8 0.1 1.5
Private fixed investment.... -2.3 -0.8 15 6.2
Nonresidential -8.2 6.2 2.0 6.6
Structures -23.8 -22.8 1.0 0.7
Equipment and software...........cocovvernenne -2.3 0.1 2.4 6.2
Residential 14.6 14.6 0 0
Government consumption expenditures and
QroSS INVESTMENt. ... sieseines 6.7 6.6 -0.1 0.1
Federal 11.4 11.4 0 0.1
National defense..........cocvvevervceieererreenennns 18.3 18.3 0 0
Nondefense -0.3 -0.2 0.1 0.1
State and local 43 42 -0.1 -0.1
Addendum:
Final sales of domestic product 2.0 2.6 0.6
Gross domestic purchases price index 0.8 1.1 0.3
GDP price index 1.0 1.2 0.2

Nore. The final estimates for the first quarter of 2002 incorporate the following revised or additional major source data
that were not available when the preliminary estimates were prepared.

Personal consumption expenditures: Revised retail sales for March, bank services data for the first quarter, and
brokerage services data for the first quarter.

Nonresidential fixed investment: Revised construction put-in-place for February and March, and revised manufacturers’
shipments (on a “best-change” basis) for October 2001 through March 2002 that reflect the 1999 and 2000 Annual Survey
of Manufactures.

Residential fixed investment: Revised construction put-in-place for February and March, revised sales of new houses for
January through March, and revised sales of existing houses for March.

Change in private inventories: Revised manufacturers’ inventories (on a “best-change” basis) for October 2001 through
March 2002 that reflect the 1999 and 2000 Annual Survey of Manufactures, and revised wholesale and retail trade invento-
ries for March.

Exports and imports of goods and services: Revised data on exports and imports of goods and services for October
2001 through March 2002 that include the incorporation (on a “best-change” basis) of the results of the annual revision of
BEA's international transactions accounts.

Government pli (penditures and gross i - Revised State and local construction put-in-place for
February and March, and revised State and local employment for October 2001 through March 2002 that reflect the incor-
poration (on a “best-change” basis) of the results of the Bureau of Labor Statistics annual benchmark revisions to the
establishment payroll survey.

Wages and salaries: Revised employment, average hourly earnings, and average weekly hours for October 2001 through
March 2002 that reflect the incorporation (on a “best-change” basis) of the results of the Bureau of Labor Statistics annual
benchmark revisions to the establishment payroll survey.

GDP prices: Revised export and import prices for January through March, revised unit-value index for petroleum
imports for March, and revised prices of single-family houses under construction for the quarter.

Gross National Product, next page.
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Gross National Product

Real gross national product (GNP) increased 4.8 per-
cent in the first quarter, 1.3 percentage points less than
real G.P. (table 4).> The smaller increase in GNP than
in G.P. reflected an increase in income payments to the
rest of the world and a decrease in income receipts
from the rest of the world. The increase in payments
was more than accounted for by profits; the decrease in
receipts was more than accounted for by interest.

“Command-basis” GNP—which measures the pur-
chasing power of goods and services produced by the
U.S. economy—increased 4.9 percent (chart 2). The
similarity between the increase in this measure and the
increase in GNP reflects the relative stability—a 0.8-
percent increase—in the terms of trade.

5. GNP is a measure of goods and services produced by labor and prop-
erty supplied by U.S. residents. It is equal to GDP plus income receipts from
the rest of the world less income payments to the rest of the world.

Tahle 4. Relation of Real Gross Domestic Product, Real Gross National

Product, and Real Command-Basis Gross National Product
[Seasonally adjusted at annual rates]

Billions of chained (1996) dollars
Percent change from

Change from preceding quarter
Level preceding quarter
2002 2001 2002 2001 2002

| Il 1l v | Il 1l v |

July 2002

The national saving rate—gross saving as a percent-
age of GNP—decreased to 16.5 percent, its lowest level
since the third quarter of 1994. The series had peaked
at 19.1 percent in the third quarter of 1998.

6. In the estimates of command-basis GNP, the current-dollar value of the
sum of exports of goods and services and income receipts is deflated by the
implicit price deflator (IPD) for the sum of imports of goods and services
and income payments.

The terms of trade is a measure of the relationship between the prices that
are received by U.S. producers for exports of goods and services and the
prices that are paid by U.S. purchasers for imports of goods and services. It
is measured by the following ratio, with the decimal point shifted two
places to the right: In the numerator, the IPD for the sum of exports of
goods and services and of income receipts; in the denominator, the IPD for
the sum of imports of goods and services and of income payments.

Changes in the terms of trade reflect the interaction of several factors,
including movements in exchange rates, changes in the composition of the
traded goods and services, and changes in producers’ profit margins. For
example, if the U.S. dollar depreciates against a foreign currency, a foreign
manufacturer may choose to absorb this cost by reducing the profit margin
on the product it sells to the United States, or it may choose to raise the
price of the product and risk a loss in market share.

CHART 2

Real Gross National Product

1F’ercent

0 M Real GNP
Real GNP on a command basis

Gross domestic product................

Plus: Income receipts from the
rest of the world ..............cc...c...

Less: Income payments to the rest
of the world ...

Equals: Gross national product ....

Less: Exports of goods and
services and income receipts
from the rest of the world...........

Plus: Command-basis exports of
goods and services and income
receipts from the rest of the
WOl T

Equals: Command-basis gross
national product....................

Addendum:
Terms of trade?...............cc.......

9,488.6 | 7.2|-31.3| 38.2(140.0{| 03| -1.3| 1.7| 6.1

265.8 | -30.7 | -23.4 | -25.8 | -4.6
279.9 | -29.5 | -23.9 | -46.8 | 24.9
9,475.3 | 6.4 |-30.6 | 59.8 | 110.6

1292.3 | -682|-802|-57.5| 20

1,361.1 | -54.4 | -34.4 | -76.1 43

9,544.0 [ 20.2| 15.2 | 41.0|112.9

105.3| 11| 35| -1.2| 0.2

-30.7 | -26.3 | -30.6 | 6.5
—29.3 | -26.2 | -49.0 | 45.1
03| -13| 26| 48

-17.0 [-20.6 [-16.0 | 0.6

-136| -9.0 [-19.6| 13

09| 06| 18| 4.9

44| 143 44| 08

1. Exports of goods and services and income receipts deflated by the implicit price deflator for imports of
goods and services and income payments.
2. Ratio of the implicit price deflator for exports of goods and services and income receipts to the corre-
sponding implicit price deflator for imports divided by 100.
Note. See note to table 1 for an explanation of chained (1996) dollar series. Levels of these series are shown in

NIPA tables 1.10 and 1.11.
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Corporate Profits
Profits from current production increased $5.8 billion
(or 0.7 percent at a quarterly rate) in the first quarter
after increasing $125.0 billion (17.9 percent) in the
fourth (table 5).”

The revised first-quarter estimate is $1.7 billion
more than the preliminary estimate released last
month. A $3.9 billion upward revision to profits from
the rest of the world was partly offset by a $2.4 billion
downward revision to profits of domestic financial
corporations. Profits of domestic nonfinancial corpo-
rations were revised little.

The 0.7-percent increase in current-production
profits is markedly smaller than the 3.9-percent in-
crease in profits before tax (PBT).® The difference be-
tween the two measures mainly reflects provisions of
the Job Creation and Worker Assistance Act of 2002,

7. Profits from current production is estimated as the sum of profits
before tax, the inventory valuation adjustment, and the capital consump-
tion adjustment; it is shown in NIPA tables 1.9, 1.14, 1.16, and 6.16C (see
“Selected NIPA Tables,” which begins on page D-2 of this issue) as corpo-
rate profits with inventory valuation and capital consumption adjustments.

Percent changes in profits are shown at quarterly, not annual, rates.

8. PBT is based on inventory and depreciation practices used in tax
accounting, whereas the current-production measure—which excludes
nonoperating items, such as special charges and capital gains and losses—is
based on depreciation of fixed assets and inventory withdrawals valued at
current cost.

SURVEY OF CURRENT BUSINESS

which allowed increased depreciation—and thus
reduced profits—on a tax-accounting basis.’

In both the current-production measure and PBT,
the first-quarter estimate reflected settlement pay-
ments of $9.8 billion (annual rate) to the States by to-
bacco companies. Settlement payments had reduced
the fourth-quarter estimates by $9.0 billion.

Current-production profits consists of profits of do-
mestic corporations and profits from the rest of the
world.' Profits of domestic corporations increased
substantially in the first quarter, though not as much as
in the fourth; profits from the rest of the world de-
creased after increasing. In the first quarter, the in-
crease in domestic profits and the decrease in rest-of-
world profits reflected a surge in profits of domestic af-
filiates of foreign parents, mainly parents in Western
Europe and Japan. (Because these affiliates are located
in the United States, their profits are included in

9. For details, see the box “Effects of the Job Creation and Worker Assis-
tance Act of 2002,” SurvEy oF CURRENT BusiNgss 82 (June 2002): 14.

10. Profits from the rest of the world is calculated as (1) receipts by U.S.
residents of earnings from their foreign affiliates plus dividends received by
U.S. residents from unaffiliated foreign corporations minus (2) payments
by U.S. affiliates of earnings to their foreign parents plus dividends paid by
U.S. corporations to unaffiliated foreign residents. These estimates include
capital consumption adjustments (but not inventory valuation adjust-
ments) and are derived from BEA’s international transactions accounts.

Table 5. Corporate Profits
[Seasonally adjusted]

Billions of dollars (annual rate)
Percent change (quarterly rate)
Level Change from preceding quarter
2002 2001 2002 2001 2002
| Il 1] \% | Il 1] % |
Profits from current production ... 827.8 -30.0 —62.8 125.0 5.8 -3.8 -8.3 17.9 0.7
Domestic industries .. 693.4 -33.9 -64.9 104.1 38.4 -5.2 -10.5 18.9 5.9
FINANCIAL ...t 197.4 -19.5 -29.3 46.9 144 -10.6 -17.7 345 7.9
Nonfinancial 496.0 -14.4 -35.6 57.2 24.0 -3.1 -7.9 13.8 5.1
Rest of the world... 134.3 4.0 21 20.9 -32.7 29 15 14.3 -19.6
Receipts (inflows).. 187.5 -7.0 -8.1 -3.7 5.3 -35 -4.2 -2.0 29
Payments (outflows) 53.2 -11.0 -10.2 -24.6 38.0 -18.0 -20.5 -61.7 249.0
IVA ... 19.3 -6.9 1.9 13.5 2.7
CCAdj 164.9 5.7 -16.9 172.7 -21.2
Profits before tax 643.5 -17.4 -57.7 -61.2 241 -2.3 -7.8 -9.0 39
Profits tax liability .. 212.4 -8.8 -23.1 -10.8 18.3 -3.7 -10.1 -5.3 94
Profits @fter taX.........ocuivreieieiiciiecee e 4311 -8.6 -34.7 -50.4 5.9 -1.7 -6.8 -10.6 14
Profits from current production less tax liability .....................cccoc.. 615.4 -21.2 -39.8 135.9 -12.5 -3.8 -1.5 21.6 -2.0
Cash flow from current production 988.8 -6.5 13.5 78.5 -8.3 -0.7 15 8.5 -0.8
Domestic industry profits:
Corporate profits of domestic industries with IVA. 528.5 —28.4 -47.9 —68.6 59.6 -4.6 -8.2 -12.8 12.7
199.2 -18.9 -29.9 27.8 18.0 -9.3 -16.3 18.1 10.0
329.3 -95 -18.0 -96.4 41.6 -2.3 4.5 -25.1 14.4
66.7 3.0 -94 -33.7 16.4 34 -10.0 -40.1 325
Transportation 36.0 -3.8 -7.8 -29.1 10.3 -5.7 -125 -53.1 40.3
Wholesale trade 42.0 -6.3 1.4 -35 0.1 -15.6 334 -7.6 0.2
Retail trade. 86.0 0.7 1.7 -3.0 1.7 0.8 2.0 -35 2.1
98.5 -3.2 -13.9 2741 13.0 -24 -1.0 -24.0 15.1
Dollars
Unit price, costs, and profits of nonfinancial corporations:
Unit price 1.059 0.006 0.007 -0.008 -0.002
Unit labor cost... 0.704 0.004 0.007 -0.012 -0.005
Unit nonlabor co: 0.262 0.005 0.008 -0.007 0
Unit profits from currel 0.093 -0.003 -0.006 0.010 0.003

Note. Levels of these and other profits series are shown in NIPA tables 1.14, 1.16, 6.16C, and 7.15.
IVA Inventory valuation adjustment

CCAdj Capital consumption adjustment
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profits of domestic corporations; because they are
owned by foreign parents, their profits are subtracted
in the calculation of profits from the rest of the world.)
By industry, about one-third of the surge in profits of
domestic affiliates was accounted for by petroleum and
manufacturing affiliates; the remaining two-thirds was
accounted for by affiliates in “other” industries, in-
cluding finance, insurance, and telecommunications.

For domestic nonfinancial corporations, the first-
quarter increase in profits mainly reflected a rise in
unit profits that resulted from a bigger decrease in unit
labor costs than in unit prices. Profits were also
boosted by an increase in the real output of these cor-
porations.!!

For domestic financial corporations, the increase
largely reflected profits of “other” financial corpora-
tions (such as real estate investment trusts and feder-
ally sponsored credit agencies) and of property and
casualty insurance companies.

Cash flow from current production, a profits-re-
lated measure of internally generated funds available
for investment, decreased $8.3 billion after increasing
$78.5 billion." The ratio of cash flow to nonresidential

11. “Output” here is nonfinancial corporate gross product. It is a measure
of the contribution, or value added, of nonfinancial corporations to the
Nation's output, and it is measured as the sum of incomes generated by
these businesses.

July 2002

fixed investment, an indicator of the share of the cur-
rent level of investment that could be financed by in-
ternally generated funds, increased from 84.4 percent
to 85.5 percent, its highest value since the second quar-
ter of 1996.

Profits with inventory valuation adjustment
(IVA). The current-production measure of profits is
not available at the detailed industry level, because es-
timates of the capital consumption adjustment
(CCAdj) do not exist at this level. (CCAdj is available
only for total financial and total nonfinancial indus-
tries.) Consequently, industry profits are best mea-
sured by profits with IVA.

For all major categories of nonfinancial industries,
profits with IVA increased, though the increases for
wholesale and retail trade were very small (chart 3).
Within manufacturing, increases were widespread; the
largest increases were posted by “other durable goods”
and “other nondurable goods.”** Only two manufac-
turing industries posted substantial decreases—chemi-
cals and petroleum.

12. Cash flow from current production is undistributed profits with
inventory valuation and capital consumption adjustments plus the con-
sumption of fixed capital.

13. “Other” durable-goods manufacturing includes the lumber, furniture,
stone, transportation equipment excluding motor vehicles, instruments,
and miscellaneous manufacturing industries. “Other” nondurable-goods
manufacturing includes the tobacco, textile, apparel, paper, printing, rub-
ber, and leather industries.

CHART 3

Corporate Profits with Inventory Valuation Adjustment:

Change from 2001:1V to 2002:1

Billion $

40

20

60 | | |

.-,-,-

0.1 _—1-‘

Total Domestic Manufacturing Transportation’
Financial ‘

Other T

Wholesale Retail Rest of World

Domestic Nonfinancial

1. Also includes communications and public utilities.

2."Other" nonfinancial corporations includes the agriculture, mining, construction, and services industries,

along with some activities included in the "finance, insurance, and real estate" group.
Note.-Based on seasonally adjusted estimates.

U.S. Bureau of Economic Analysis
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Real Inventories, Sales, and Inventory-Sales Ratios
for Manufacturing and Trade, 2002:|

Tables 1, 2, and 3 show quarterly and monthly estimates
of real inventories, sales, and inventory-sales ratios,
respectively. Table 4 shows real manufacturing invento-
ries by stage of fabrication. Real estimates are in chained
(1996) dollars.

Data availability

Quarterly estimates for 2001:III of real manufacturing
and trade inventories, sales, and inventory-sales ratios
and of real manufacturing inventories by stage of
fabrication were published in the April 2002 Survey
ofF Current BusiNess, and quarterly estimates for
1997:1IV-2001:I1 were published in the October 2001

Table 1B. Real Manufacturing and Trade Inventories, Seasonally Adjusted,
End of Period
[Billions of chained (1996) dollars]

SURVEY.

These estimates are also available as downloadable
files on BEAs Web site at <www.bea.gov>; click on
“GDP and related data” and look under “Supplementary
estimates, historical underlying detail,” and click on
“Change in private inventories.”

The most recent estimates are also available by sub-
scription from BEA: On diskette as part of the NIPA
monthly update (product number NDS-0171, price
$204.00) and as separate monthly printouts (product
number NLS-0166, price $108.00). To order, call the
BEA Order Desk at 1-800-704-0415 (outside the
United States, 202—606—9666).

Table 2B. Real Manufacturing and Trade Sales, Seasonally Adjusted
at Monthly Rate
[Billions of chained (1996) dollars]

2001 2002 2001 2002 2001 | 2002 2001 2002
\% | Nov. Dec. Jan.” Feb.r | Mars [ Aprr v | Nov. Dec Jan.” | Feb.” [ Mar’ | Aprp
Manufacturing and trade industries |1,144.9|1,139.6 |1,147.1|1,144.9 |1,145.3 |1,142.9 {1,139.6 {1,137.1 Manufacturing and trade industries | 855.7| 860.3| 851.0| 858.0( 865.6| 857.8( 857.4| 865.9
ing industries 454.9( 448.6( 458.4| 454.9( 453.0( 450.9( 448.6| 447.7 ing industries 329.8| 326.6| 331.6( 336.3| 325.2| 328.0( 331.3
Durable goods industries . X 2779| 286.9| 283.7| 2821 280.4| 2779| 2772 Durable goods industries 189.1| 187.1| 188.7( 1924 187.1| 187.8| 192.7
Wood product manufacturing.. 8.3 8.8 8.5 8.3 8.5 8.5 8.8 8.8 Wood product manufacturing.. 71 71 71 71 7.2 71 71 7.0
Nonmetallic mineral product Nonmetallic mineral product
manufacturing 9.3 9.1 9.5 9.3 9.2 9.1 9.1 9.1 manufacturing 6.8 6.9 6.7 6.8 6.9 6.7 7.0 76
Primary metal manufacturing .. 22.0 214 22.2 22.0 21.7 21.6 214 21.3 Primary metal manufacturing .. 12.3 122 12.3 12.0 123 12.0 12.3 12.6
Fabricated metal product manufactunng 32.3 319 32.7 32.3 32.2 32.0 319 317 Fabricated metal product manufactunng 1941 189 1941 18.9 19.2 18.7 18.8| 193
Machinery manufacturing...........c......... 40.5 39.4 41.0 40.5 39.9 39.6 39.4 38.8 Machinery manufacturing............c......... 21.6 21.9 214 21.0 22.0 221 215 21.6
Computer and electronic product Computer and electronic product
MaNUfaCtUriNg .........cvvveevvreveerrecennne 60.6 59.1 62.9 60.6 60.7 59.8 59.1 59.6 ManUfaCtUring ..........oovevevveveesreeneans 443 437 440 451 446 425 44.2 433
Electrical equipment, appliance, and Electrical equipment, appliance, and
component manufacturing ................ 15.3 15.0 155 15.3 15.2 15.1 15.0 15.0 component manufacturing ................ 9.8 95 9.6 9.8 96 94 9.6 9.9
Transportation equipment Transportation equipment
manufacturing 68.2 66.2 67.5 68.2 67.7 67.7 66.2 65.9 manufacturing 52.9 54.6 52.9 54.2 56.2 54.3 53.2 56.4
Furniture and related product .. . Furniture and related product .. .
manufacturing 71 6.9 7.3 71 7.0 7.0 6.9 6.9 manufacturing 53 53 53 53 55 5.2 52 54
Miscellaneous manufacturing................ 17.3 17.3 17.2 17.3 17.2 17.3 17.3 174 Miscellaneous manufacturing................ 9.0 9.1 9.0 8.9 9.1 9.1 9.2 9.3
Nondurable goods industries . 1708 | 1715| 171.2| 1709| 1706| 1708 1705 Nondurable goods industries..................... 140.5| 140.3| 139.0| 142.4| 1434 137.7| 139.7| 1384
Food manufacturing 9 49| 348 349 350 350 49| 350 Food Iring 380( 381 381| 384 385| 378| 37.8( 380
Beverage and tobacco product Beverage and tobacco product
manufacturing . 1.9 12.0 1.8 1.9 1.9 1.8 12.0 1.8 manufacturing . 71 6.9 6.8 71 71 6.6 7.0 6.5
Textile mills...... 6.5 6.2 6.6 6.5 6.3 6.3 6.2 6.1 Textile mills...... 3.8 3.8 37 37 37 38 3.8 41
Textile product mills 44 44 44 44 44 44 4.4 45 Textile product mills. 2.7 2.7 2.7 2.7 26 28 2.8 3.0
Apparel manufacturing 8.9 8.4 9.2 8.9 8.7 8.6 8.4 8.3 Apparel manufacturing 5.0 5.0 5.0 5.2 5.1 5.0 49 5.1
Leather and allied product Leather and allied product
manufacturing 1.3 1.2 1.3 1.3 1.2 1.2 1.2 1.2 manufacturing 7 6 7 7 6 6 .6 7
Paper manufacturing . 17.0 16.9 16.9 17.0 17.0 16.9 16.9 16.8 Paper manufacturing . 12.2 121 121 1.9 123 1.7 12.2 124
Printing and related support activities 58 5.6 59 58 59 57 5.6 5.6 Printing and related support activities 7.6 75 75 7.6 7.6 74 76 76
Petroleum and coal product Petroleum and coal product
manufacturing 10.8 11.3 10.6 10.8 10.6 10.9 113 1.1 manufacturing 16.5 17.6 15.6 18.7 18.6 171 17.2 15.1
Chemical manufacturing.. 52.4 52.4 52.6 52.4 52.4 52.4 52.4 52.5 Chemical manufacturing.. 32.5 317 32.6 32.2 32.8 30.8 315 31.6
Plastics and rubber product Plastics and rubber product
Manufacturing .........ccocoocueeuersvenennns 17.3 175 174 17.3 174 174 175 17.6 mManufacturing ........c.cccooewveveosvecenenns . 14.6 14.4 14.6 148 145 145 14.9
Merchant industrie: 312.5| 310.1| 313.5| 312.5| 311.9| 310.0| 310.1| 307.9 Merchant wholesale industries 243.3| 239.8| 240.7( 243.0| 244.5| 242.3| 2455
Durable goods industries . 189.0( 194.1( 1921 191.2| 1896| 189.0| 1882 Durable goods industries 130.8| 129.3| 128.7( 130.4| 131.7| 130.4| 132.6
Nondurable goods industries 1196 1202 118.7| 119.6| 119.9| 1195( 1202 1188 Nondurable goods industries 1121 1103| 1116 1122 1126| 111.6| 1127
Retail trade industries ........ 377.0| 380.0| 375.0| 377.0| 379.7| 381.1| 380.0| 380.4 Retail trade industries......... 294.3| 291.6| 292.7( 293.4| 295.3| 294.1( 296.6
Motor vehicle and parts dealers 116.4| 111.6| 113.9| 1158| 1174| 1164| 117 Motor vehicle and parts dealers 75.5 78.5 77.6 751 7 75.3 76.6
Furniture and home furnishings, Furniture and home furnishings,
electronics, and appliance stores........... 29.2 29.9 28.8 29.2 29.8 29.8 29.9 30.0 electronics, and appliance stores........... 27.3 285 275 28.2 281 285 29.0 29.0
Building materials, garden equipment and Building materials, garden equipment and
supply stores . 385| 394| 383| 385| 388 390 394 2396 supply stores . 260 268 262| 259 266| 268| 269 274
Food and beverage stores 304 30.1 304 304 30.2 30.2 30.1 30.1 Food and beverage stores 36.7 371 36.7 36.9 372 37.0 37.0 37.0
Clothing and accessory stores . 29.7 29.7 30.2 29.7 30.6 29.9 29.7 30.0 Clothing and accessory stores . 16.4 17.0 16.2 16.7 17.0 171 16.9 171
General merchandise stores. 63.1 62.0 64.0 63.1 62.2 62.4 62.0 61.9 General merchandise stores. 39.3 40.3 39.2 39.9 40.1 40.5 40.4 408
Other retail stores 7.8 721 73 7.8 722 72.3 721 71.6 Other retail stores 70.3 72.6 70.3 70.7 72.8 72.8 72.4 72.4

? Preliminary.

"Revised.

Nore. Estimates in this table are based on the North American Industry Classification System (NAICS).

Chained (1996) dollar inventory series are calculated to ensure that the chained (1996) dollar change in inventories for
1996 equals the current-dollar change in inventories for 1996 and that the average of the 1995 and 1996 end-of-year
chain-weighted and fixed-weighted inventories are equal. Because the formula for the chain-type quantity indexes uses
weights of more than one period, the corresponding chained-dollar estimates are usually not additive.

» Preliminary.
"Revised.
Note. Estimates in this table are based on the North American Industry Classification System (NAICS).

Chained (1996) dollar sales are calculated as the product of the chain-type quantity index and the 1996 current-dollar
value of the corresponding series, divided by 100. Because the formula for the chain-type quantity indexes uses weights of

more than one period, the correspondmg chained-dollar estimates are usually not additive.
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Table 3B. Real Inventory-Sales Ratios for Manufacturing and Trade, Table 4B. Real Manufacturing Inventories, by Stage of Fabrication, Seasonally
Seasonally Adjusted Adjusted, End of Period
[Ratio, based on chained (1996) dollars] [Billions of chained (1996) dollars]
2001 2002 2001 2002 2001 | 2002 2001 2002
I\ | Nov. Dec. Jan.” Feb.r Mar. | Apr.r \Y% | Nov. | Dec. | Jan. | Feb.r | Mar" | Aprr
Manufacturing and trade industries ... 1.34 1.33 1.35 1.33 1.32 1.33 1.33 1.31 Materials and supplies
ing industrie 1.38 1.36 1.40 1.37 1.35 1.39 1.37 1.35 ing industries 156.1 | 155.1 | 158.2 | 156.1 | 155.2 | 154.9 | 155.1 | 154.8
Durable goods industries . 1.51 1.47 1.53 1.50 1.47 1.50 1.48 1.44 Durable goods industries . 944 937 | 957 | 944 | 937 | 932 937 934
Wood product manufacturing . . 1.17 1.23 1.21 1.17 1.18 1.21 1.24 1.25 Wood product manufacturing . 36 3.8 37 3.6 36 3.7 3.8 3.8
Nonmetalhc mlnera\ product Nonmetallic mineral product manufacturing 33 3.2 33 33 3.2 3.2 3.2 3.2
ing 1.38 1.33 141 1.38 1.34 1.37 1.31 1.19 Primary metal manufacturing............ . 75 7.3 76 75 75 7.3 73 7.3
Primary metal manufacturing............... 1.79 1.75 1.80 1.84 1.76 1.80 1.74 1.69 Fabricated metal product manufacturin 111 116 113 111 114 114 116 114
Fabricated metal product Machinery manufacturing 159 153 | 16.0 159 155 154 | 153 | 15.0
ing 1.69 1.69 1.71 1.71 1.68 1.71 1.70 1.65 Computer and electronic product
Machinery manufacturing . 1.88 1.80 1.91 1.93 1.81 179 1.83 1.80 manufacturing ... 217 206 | 223 | 21.7| 215| 21.0| 206 | 208
Computer and electronic Electrical equipment, X
ing 1.37 1.35 1.43 1.34 1.36 1.4 1.34 1.38 component manufacturing 6.1 59 6.1 6.1 6.0 59 59 59
Electrical equipment, appliance, and Transportation equipment manufacturin 156 | 160 | 156 | 156 | 154 | 155| 16.0| 16.1
component manufacturing............... 1.56 1.58 1.61 1.56 1.58 1.61 1.56 1.52 Furniture and related product manufacturing 31 3.2 33 3.1 31 3.1 3.2 3.1
Transponanon equipment Miscellaneous manufacturing ............cccccceene 6.3 6.4 6.3 6.3 6.2 6.3 6.4 6.4
ing 1.29 1.21 1.28 1.26 1.20 1.25 1.24 117
Furmture and related product Nondurable goods industrie 616 | 613 | 624 | 616| 614 | 616 613 614
ing 1.33 1.30 1.39 1.34 1.28 1.33 1.32 1.27 Food manufacturing 15| 113 | 116| 11.5| 115| 115| 113 | 113
Miscellaneous ing 1.92 1.90 1.92 1.93 1.89 1.91 1.89 1.86 Beverage and tobacco product
manufacturing 6.1 6.1 6.1 6.1 6.1 6.1 6.1 6.0
Nondurable goods industrie: 1.22 1.22 1.23 1.20 1.19 1.24 1.22 1.23 Textile mills .. 2.0 1.9 2.0 2.0 1.9 1.9 1.9 1.9
Food manufacturing . .92 .92 91 91 91 93 .92 92 Textile product mills 14 1.3 14 14 14 13 13 13
Beverage and tobacco product Apparel manufacturing . 21 21 23 21 22 21 2.1 21
ing 1.68 174 175 167 1.69 179 171 1.81 Leather and allied product manufacturing..... 4 3 4 4 3 3 3 3
Textile mills . 1.71 1.66 1.78 1.74 1.70 1.66 1.64 1.49 Paper manufacturing . 8.3 8.2 8.3 8.3 8.3 84 8.2 8.1
Textile product mills 1.62 1.59 1.61 1.62 1.67 1.56 1.56 1.49 Printing and related support activities . 1.9 1.7 2.0 19 2.0 19 1.7 1.8
Apparel manufacturing . 1.77 1.69 1.85 1.72 1.72 1.73 1.73 1.64 Petroleum and coal product manufacturing 3.2 3.1 31 3.2 2.8 3.1 31 3.2
Leather and allied product Chemical manufacturing ..o 172 | 173 | 176 | 172 | 172 | 174 | 173 | 176
f ing 1.89 1.93 1.95 1.92 1.92 1.92 2.07 1.66 Plastics and rubber product manufacturing 74 7.6 75 74 75 75 76 7.6
Paper manufacturing............ccocceeees 1.39 1.40 1.40 1.42 1.38 1.45 1.39 1.36
Erintilng and rg\atecll surszort activities .76 74 .78 77 77 77 73 74 Work-in-process
etroleum and coal product ing industries 130.4 | 126.8 | 131.2 | 130.4 | 130.7 | 129.9 | 126.8 | 126.1
I ing ... 66| 64 68| 58| 57| 64| 66| 74 Durable goods industries 1026 | 98.6 | 10355 | 102.6 | 1027 | 1019 | 9856 | 98.1
Chemical manufacturing . . 1.61 1.65 1.61 1.63 1.60 1.70 1.66 1.66 Wood product manufacturing 16 16 16 16 16 16 16 16
Plastics and rubber produ Nonmetallic mineral product manufacturing 14 13| 14| 14| 13| 13| 13| 13
ng 119 1.20 1.21 119 117 1.20 1.21 118 Primary metal manufacturing............. 7.2 7.0 74 7.2 72 7.2 7.0 7.0
Merchant wholesale industries 1.31 1.28 1.31 1.30 1.28 1.27 1.28 1.25 Fabricated metal product manufacturing 104 | 100 | 106 | 104 | 10.1 100 | 10.0| 10.0
Durable goods industries ... . 149 145 1.50 149 147 144 145 142 Machinery manufacturing 113 109 116 13| 111 111 109 111
Nondurable goods industries . 1.08 1.07 1.08 1.07 1.07 1.06 1.08 1.05 Computer and electronic product
Retail trade industries 128 129 1.29| 129| 1290| 120 129 1.28 manufacturing - 1841 183 191 184/ 186 184 183 181
Motor vehicle and pa 140 | 154| 142| 147| 154| 154| 155| 153 Electrical equipment, appliance, and
Furniture and home furnishings, component manufacturing 49 4.8 49 49 48 48 48 4.8
electronics, and appliance Stores ....... 107 | 1.05| 105| 104| 106| 105| 1.03| 1.04 Transportation equipment manufacturing ... | 381\ 357 | 37.7 | 38.1| 383 38.1) 357 352
Building materials, garden equipment and Furniture and related product manufacturlng 1.2 1.3 1.3 1.2 1.3 1.2 1.3 1.3
supply stores ) 148 148 146 148 146 146 147 145 Miscellaneous manufacturing ............cccccceeee 4.0 39 4.0 4.0 40 4.0 39 4.0
Food and beverage stores. .83 .81 .83 .82 .81 .82 .81 .81 . .
Clothing and accessory stores. 182 | 175| 187 178| 180 | 175| 176| 176 Nogd“fab'e 9<;°d5 industrie: 217 28-; 216 | 21.7| 280| 279 28; 27-2
General merchandise stores 161 | 154| 163| 158| 155| 154| 153 | 152 B‘éegrgﬂg%”:nﬂg{)'ggca 53| 52| 53| 53| 83 53| 52| &
Other retail stores 1.02 .99 1.01 1.02 .99 .99 1.00 .99 manufacturing 13 14 13 13 13 14 14 13
o Textile mills ... 14 14 15 14 14 14 14 1.3
P Preliminary. Textile product 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0
"Revised. Apparel manufacturi . 16 16 17 16 16 16 16 16
Norte. Estimates in this table are based on the North American Industry Classification System (NAICS). Leather and allied product manufacturing..... 2 2 2 2 2 2 2 2
Paper manufacturing 1.7 1.7 1.7 1.7 1.7 1.6 1.7 1.7
Printing and related support activitie: . 1.1 1.0 1.0 1.1 1.0 9 1.0 1.0
Petroleum and coal product manufacturing 25 2.8 2.3 2.5 25 2.4 2.8 2.7
Chemical manufacturing ..........ccoccocovvveinens 94 9.7 9.3 9.4 9.7 9.9 9.7 9.6
Plastics and rubber product manufacturing 2.3 2.2 2.3 2.3 2.3 2.3 2.2 2.3
Finished goods
ing industries 168.3 | 166.6 | 168.9 | 168.3 | 167.0 | 166.1 | 166.6 | 166.7
Durable goods industries 86.7| 855| 876 | 86.7| 857 | 853 | 855 857
Wood product manufa 3.1 3.3 3.3 3.1 3.2 3.2 3.3 3.3
Nonmetallic mineral product 47 4.6 47 4.7 46 4.6 46 45
Primary metal manufacturing............. 7.3 71 71 7.3 7.0 71 71 7.0
Fabricated metal product manufacturi 107 | 104 | 108 | 10.7| 106 | 104 | 104 | 103
Machinery manufacturing 133 131 133 133 132 131 | 131 | 127
Computer and electronic product
manufacturing 205 | 202 | 214 205 206 | 204 | 202 | 206
Electrical equipment, appliance, and
component manufacturing 44 44 44 44 44 44 44 43
Transportation equipment manufacturin 153 | 153 | 149 | 153 | 147 | 148 | 153 156
Furniture and related product manufacturlng 2.7 2.5 2.8 2.7 2.7 2.6 25 2.5
Miscellaneous manufacturing ............ccccceeeee 7.0 6.9 6.9 7.0 6.9 7.0 6.9 7.0
Nondurable goods industrie: 819 | 813 | 815| 819 814 | 809 | 813 | 812
Food manufacturing 181 184 179 181 183 | 183 | 184 | 186
Beverage and tobacco product
manufacturing 45 4.4 44 45 44 44 4.4 44
Textile mills .. 31 29 31 31 3.0 3.0 29 29
Textile product mills 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.1
Apparel manufacturing . 51 47 52 5.1 50 48 47 46
Leather and allied product manufacturing..... 7 7 8 7 7 N 7 N
Paper manufacturing..................... 7.0 7.0 6.9 7.0 6.9 6.9 7.0 6.9
Printing and related support activities 29 2.8 29 2.9 29 2.9 2.8 2.8
Petroleum and coal product manufaci 52 54 5.1 52 52 53 54 5.2
Chemical manufacturing 257 | 254 256| 257 | 254 2541 254 | 253
Plastics and rubber prod 7.6 7.7 76 7.6 76 7.6 7.7 7.7
» Preliminary.
"Revised.

Nore. Estimates in this table are based on the North American Industry Classification System (NAICS).

Chained (1996) dollar inventory series are calculated to ensure that the chained (1996) dollar change in inventories for
1996 equals the current-dollar change in inventories for 1996 and that the average of the 1995 and 1996 end-of-year
chain-weighted and fixed-weighted inventories are equal. Because the formula for the chain-type quantity indexes uses
weights of more than one period, the corresponding chained-dollar estimates are usually not additive.
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The International Investment Position of the United States

at Yearend 2001

By Elena L. Nguyen

N 2001, foreign-owned assets in the United States

increased by a sizable amount while U.S.-owned
assets abroad changed little, with direct investment
valued at current cost (see the box “Current-Cost and
Market-Value Methods of Valuing Direct Invest-
ment”). As a result, the net international investment
position became more negative.

The net international investment position at current
cost was —$1,948.1 billion at yearend 2001, compared
with —$1,350.8 billion (revised) at yearend 2000 (table
1, chart 1). The previously published net international
investment position for yearend 2000 was —$1,842.7
billion; the revision reflects the incorporation of the
U.S. Treasury Department’s once-every-5-year Bench-

mark Survey of Foreign Portfolio Investment in the
United States (see the box “Improvements in the Esti-
mates”). In 2001, financial inflows into U.S. assets ex-
ceeded financial outflows into foreign assets, declines
in stock market prices had a greater impact on U.S. as-
sets abroad than on foreign assets in the United States,
and exchange-rate depreciation of foreign currencies
lowered the value of U.S. assets abroad more than it
lowered the value of foreign assets in the United States.

The net international investment position with di-
rect investment valued on an alternative basis—at the
current stock market value of owners’ equity—also be-
came more negative; it was —$2,309.1 billion at yearend
2001, compared with —$1,583.2 billion (revised) at

Since 1991, in the series of annual articles on the interna-
tional investment position of the United States, two mea-
sures of valuing direct investment positions—the
current-cost method and the market-value method—have
been discussed and presented as two alternatives to the
historical-cost valuation. The current-cost method values
the U.S. and foreign parents’ shares of their affiliates’
investment in plant and equipment, using the current
cost of capital equipment; in land, using general price
indexes; and in inventories, using estimates of their
replacement cost. The market-value method values the
owners’ equity share of direct investment using indexes
of stock market prices. (For additional information, see
]. Steven Landefeld and Ann M. Lawson, “Valuation of
the U.S. Net International Investment Position,” SURVEY
or CURRENT Business 71 (May 1991): 40—49.)

In this article, BEA emphasizes the current-cost
method, because the estimates prepared using the cur-
rent-cost method are comparable with BEA’s current-cost
estimates of total U.S. reproducible tangible wealth and
with the Federal Reserve Board’s estimates of domestic
net worth (the sum of tangible assets located in the
United States, including plant and equipment, invento-
ries, and land). Furthermore, BEA’s calculation of direct
investment income includes a current-cost adjustment to
depreciation; this adjustment converts depreciation as

Current-Cost and Market-Value Methods of Valuing Direct Investment

reported on company financial statements to the pre-
ferred economic accounts measure, which is based on
the current cost, rather than on the historical cost, of
assets.

The estimates of direct investment in the international
investment position continue to be presented on both
current-cost and market-value bases in order to highlight
that different methods of valuing direct investment may
be appropriate for different circumstances and that
depending on the valuation method used, the resulting
estimates may differ substantially. All of the categories in
the international investment position accounts except
direct investment positions can be directly estimated
with reference to readily observable market prices. For
example, the value of positions in portfolio investment
securities, gold, loans, currencies, and bank deposits can
be directly estimated based on face values or market
prices of recent transactions. In contrast, direct invest-
ment positions typically involve illiquid ownership inter-
ests in companies that may possess many unique
attributes—such as customer base, management, and
ownership of intangible assets—whose values in the cur-
rent period are difficult to determine, because there is no
widely accepted standard for revaluing company finan-
cial statements at historical cost into prices of the current
period.
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yearend 2000. Foreign-owned assets increased, though
not as much as on the current-cost basis, while U.S.-
owned assets decreased substantially, reflecting the
greater impact of the declines in stock market prices on
the market-value basis.

In the following discussion, the current-cost esti-
mates of direct investment are featured, and the mar-
ket-value estimates of direct investment are discussed
only when there is a substantial difference between the
two valuation measures. The differences between these

SURVEY OF CURRENT BUSINESS

11

valuation measures are limited to differences in direct
investment valuation adjustments, to differences in di-
rect investment positions, and to differences in higher
level aggregates that include these accounts. All finan-
cial flows and all asset and liability positions except di-
rect investment are identical under both of these
valuation measures.

With direct investment valued at current cost, U.S.-
owned assets abroad increased slightly to $6,196.1 bil-
lion at yearend 2001 from $6,191.9 billion at yearend

Improvements

As is customary each July, the estimates of the U.S. inter-
national investment position incorporate newly available
source data and methodological improvements that
relate to the changes incorporated in the annual revision
of the U.S. international transactions accounts.

This year, the estimates of foreign portfolio holdings of
U.S. securities for 1995-2000 were revised to incorporate
results from the U.S. Treasury Department’s Benchmark
Survey of Foreign Portfolio Investment in the United
States, which covered foreign ownership of U.S. securities
with an original maturity of more than 1 year as of March
2000. As a result, the net international investment posi-
tions are less negative than previously indicated. For
yearend 2000, the net position was revised from
—$1,842.7 billion to —$1,350.8 billion with direct invest-
ment at current cost and from —$2,187.4 billion to

in the Estimates

—$1,583.2 billion with direct investment at market
value.

The benchmark survey results were used by BEA to
revise its estimates of the international investment posi-
tion, as well as its estimates of financial inflows and asso-
ciated flows of interest and dividend payments in BEA’s
international transactions accounts. In addition, BEA has
used information from the benchmark survey and other
sources to develop and implement new estimation meth-
odologies that will improve future estimates of positions
and of financial and income flows.

In addition, estimates of U.S. direct investment posi-
tions on a market-value basis for 1993-2000 were revised
to incorporate improved source data. For additional
information. See “Annual Revision of the U.S. Interna-
tional Accounts, 1993-2001” in this issue.

CHART 1

Net International Investment Position of the United States at Yearend, 1983-2001
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2000 (table A).

« Net financial outflows increased the value of U.S.
investments abroad by $371.0 billion in 2001, down
39 percent from a record $606.5 billion in 2000
(table B). U.S. nonbanks’ claims on foreigners,
mostly deposits overseas, slowed substantially. U.S.
direct investment abroad slowed as U.S. acquisitions
of foreign companies fell. U.S. banks’ claims on for-
eigners declined from last year’s record but
remained strong. U.S. investors shifted to net sellers
of foreign bonds but continued as net purchasers of
foreign stocks.

Negative valuation adjustments reduced the value of
U.S. investments abroad by $366.8 billion. Price
depreciation of foreign stocks diminished the value
of U.S. holdings of foreign stocks. Exchange-rate
depreciation, principally on U.S.-held foreign stocks
and on U.S. direct investment abroad, reflected
depreciation of most foreign currencies against the
U.S. dollar from yearend 2000 to yearend 2001
(table B).

With direct investment on a market-value basis,
U.S.-owned assets decreased to $6,862.9 billion
from $7,350.9 billion. Negative valuation adjust-
ments reduced the value of U.S. investments abroad
more on this basis ($858.9 billion) than on a cur-
rent-cost basis ($366.8 billion), reflecting large
declines in foreign stock market prices in 2001.
With direct investment valued at current cost, for-
eign-owned assets in the United States increased to
$8,144.3 billion at yearend 2001 from $7,542.7 billion
at yearend 2000 (table A).

Table A. U.S. Net International Investment Position at
Yearend
[Billions of dollars]

1999 2000 2001
Net position:
At current cost -784.1 | -1,350.8 | —1,948.1
At market value -1,053.6 | -1,583.2 | -2,309.1
U.S.-owned assets abroad:
AL CUITENE COSE...evoeiec e 5959.0 | 6,191.9| 6,196.1
At market value 7,387.0| 7,3509 | 6,862.9
Foreign-owned assets in the United States:
AL CUITENE COSE...vveevrvereeercerieeereseenesenes 6,7431 | 75427 | 8,144.3
At market value 8,440.5| 8,934.0| 91721

Table B. Changes in U.S.-Owned Assets Abroad, 2001

[Billions of dollars]

At current cost | At market value

Total change 4.2 -487.9
Financial flows ... 371.0 3.0
Valuation adj -366.8 -858.9
Price changes —258.3 -715.8
Exchange rate changes.. -124.7 -163.9
Other valuation changes 16.2 20.8
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« Net financial inflows increased the value of foreign
investments in the United States by $752.8 billion in
2001, down 26 percent from a record $1,016.0 bil-
lion in 2000. Foreign direct investment in the
United States slowed substantially as a result of a
large drop in foreign acquisitions of U.S. compa-
nies. Net foreign purchases of U.S. securities other
than U.S. Treasury securities also slowed but
included record net purchases of U.S. bonds.
Inflows reported by U.S. nonbanks slowed signifi-
cantly, but inflows reported by U.S. banks remained
strong.

Negative valuation adjustments reduced the value of
foreign-owned assets in the United States by $151.3
billion. Price depreciation of U.S. stocks reduced the
value of foreign holdings of U.S. stocks.

With direct investment on a market-value basis, for-
eign-owned assets in the United States increased to
$9,172.1 billion from $8,934.0 billion. Negative val-
uation adjustments reduced the value of foreign
investments in the United States more on this basis
($514.8 billion) than on a current-cost basis ($151.3
billion), reflecting large declines in U.S. stock mar-
ket prices in 2001 (table C).

Table C. Changes in Foreign-Owned Assets in the United
States, 2001

[Billions of dollars]

At current cost | At market value

Total change 601.5 238.0
Financial flows ..., 752.8 752.8
luation adj -151.3 -514.8
Price Changes ............cccerueenrinnirnciineineis -141.8 -500.4
Exchange rate changes. . -21.3 -18.3
Other valuation changes 11.8 3.9

This article presents the major changes in U.S. assets
abroad and in foreign assets in the United States in
2001. Tables land 2 at the end of this article present
detailed estimates of the yearend positions.

Changes in U.S.-Owned Assets Abroad

Bank and nonbank claims

U.S. claims on foreigners reported by U.S. banks in-
creased $164.7 billion, to $1,416.8 billion, in 2001 (ta-
ble D). The increase reflected high international
demand for U.S. bank credit as deteriorating condi-
tions in the international securities and commercial
paper markets forced many borrowers to shift to bank
credit. U.S. banks’ own claims payable in dollars
increased $161.4 billion, to $1,053.6 billion, largely as a
result of banks funding their overseas offices. Asset
growth at foreign-owned banks in the United States re-
mained strong but slowed, reflecting slowdowns in
syndicated lending and in overseas merger and acquisi-
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Table D. U.S. Claims Reported by U.S. Banks and U.S.
Nonbanks at Yearend
[Billions of dollars]

1999 2000 2001

Total bank-reported claims ... 1,100.3 | 1,252.1| 1,416.8
Banks’ own claims, payable in dollars 793.1 892.2 | 1,053.6

On own foreign offices .. 529.7 623.1 747.8

On unaffiliated foreign b: 97.2 91.1 100.6

On other foreigners .. 166.2 178.0 205.2

Banks’ customers’ claims, 219.0 278.9 211.7

Banks’ claims payable in foreign currencies . 88.2 81.0 91.5

Total nonbank-reported claims ................cc.cocooevinne 677.5 821.6 830.1

tion activity. U.S.-owned banks continued funding

their offshore branches, primarily in Western Europe
and the Caribbean. U.S. banks’ claims on other for-
eigners increased, largely reflecting U.S. securities deal-
ers’ lending to international bond funds in the
Caribbean and Western Europe, partly to finance in-
creased foreign purchases of U.S. bonds.

U.S. banks” domestic customers’ claims payable in
dollars decreased $7.2 billion, to $271.7 billion, as U.S.
investors reduced their holdings of foreign commercial
paper as a result of falling short-term yields and
heightened concerns about credit risk. U.S. banks’
claims payable in foreign currencies increased $10.5
billion, to $91.5 billion, a significant rebound after 3
years of decline.

U.S. claims on foreigners reported by U.S. nonbank-
ing concerns increased $8.5 billion, to $830.1 billion,
largely reflecting a substantial slowdown in U.S. depos-
its in Western Europe and Caribbean banking centers
(table D).

Foreign securities

U.S. holdings of foreign securities decreased $278.9
billion, to $2,110.5 billion, in 2001. Net U.S. purchases
of $94.7 billion were more than offset by large negative
valuation adjustments as a result of declines in foreign
stock prices and of exchange-rate depreciation in most
foreign currencies against the U.S. dollar.

U.S. holdings of foreign stocks decreased $267.7 bil-
lion, to $1,564.7 billion, in 2001. Net U.S. purchases of
$106.8 billion were more than offset by negative valua-
tion adjustments of $296.6 billion in stock-price de-
preciation and $77.9 billion in exchange-rate
depreciation. Exchanges of stocks associated with for-
eign acquisitions of U.S. companies decreased sharply
and accounted for a smaller portion of total net out-
flows. In nonmerger-related transactions, net U.S. pur-
chases of foreign stocks increased, mostly in the first
half of the year before concerns heightened over de-
clining stock prices, the September 11th events, and
limited economic recovery abroad.

« U.S. holdings of Western European stocks decreased
$187.0 billion, to $932.7 billion. The decrease was
attributable to 18-percent price depreciation of
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European stocks and to a 6-percent exchange-rate
depreciation of the euro against the U.S. dollar and
smaller depreciations of other Western European
currencies against the dollar (table E). These nega-
tive valuation adjustments were partly offset by net
U.S. purchases of $51.5 billion. Exchanges of stock
associated with Western European acquisitions of
U.S. companies accounted for 52 percent of net U.S.
purchases in 2001, down from 114 percent in 2000.

U.S. holdings of Japanese stocks decreased $38.7 bil-
lion, to $143.5 billion, as Japanese stock prices
declined 20 percent and the yen depreciated 15 per-
cent against the U.S. dollar. These negative valua-
tion adjustments were partly offset by net U.S.
purchases of $19.9 billion, mostly in the first half of
the year.

U.S. holdings of Canadian stocks decreased $23.7
billion, to $99.6 billion, reflecting 16-percent depre-
ciation of Canadian stock prices, 6-percent
exchange-rate depreciation of the Canadian dollar
against the U.S. dollar, and reduced net U.S. pur-
chases of Canadian stocks.

U.S. holdings of other foreign stocks, mostly emerg-
ing market stocks, decreased $18.3 billion, to $388.9
billion. Increases from price appreciation of most
emerging market stocks and from net U.S. pur-
chases were more than offset by losses from
exchange-rate depreciation. In 2001, the Morgan
Stanley Capital International Emerging Markets
stock index rose 5.1 percent in local currency terms,
but it fell 4.9 percent in U.S. dollar terms.

U.S. holdings of foreign bonds decreased $11.2 bil-
lion, to $545.8 billion, in 2001. A sharp swing to net
sales of $12.1 billion and exchange-rate depreciation
of $17.3 billion were partly offset by bond-price

Table E. U.S. Holdings of Foreign Stocks by Major Area and
Country at Yearend
[Billions of dollars]

1999 2000 2001
Total holdings 2,026.6 | 1,832.4| 1,564.7
Western Europe 1,167.8 | 1,119.7 932.7
Of which: United Kingd 374.8 365.7 335.0
Finland 58.4 51.4 39.4
France 183.2 183.3 140.4
Germany 117.6 94.7 91.0
Ireland 18.2 16.8 14.4
Italy 53.5 50.1 38.2
NEtherlands..............eevverrreernnereeeens 141.9 137.8 103.8
Spain 35.7 30.7 24.8
Sweden 74.8 65.9 53.0
Switzerland 64.3 755 57.2
Canada 100.7 123.3 99.6
JAPAN .o 273.7 182.2 143.5
Latin America 89.1 737 60.2
OFf which: Argenting ............cc.eeveveeverreiereeieneenns 1.3 9.7 8.1
Brazil 28.9 27.7 23.1
Mexico 30.2 251 20.0
Other Western Hemisphere 144.2 141.7

Of which: Bermuda
Netherlands Antille:

Other countries 266.3 189.3
Of which: Australia .... 39.2 35.1 37.9
Hong Kong 38.7 343 32.2
Singapore.. 16.3 8.6 4.0
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appreciation of $18.2 billion (table F). High returns on
U.S. bonds relative to most other industrial countries’
bonds and heightened uncertainty about the prospects
for economic growth abroad encouraged a shift to dol-
lar-denominated bonds. The depreciation of most for-
eign currencies against the U.S. dollar prompted
continued U.S. selling of foreign-currency-denomi-
nated bonds. Net U.S. sales of foreign bonds occurred
mainly in the third quarter, when investors further re-
duced their exposure in foreign markets.

U.S. direct investment abroad

U.S. direct investment abroad at current cost increased
$107.8 billion, to $1,623.1 billion, in 2001; at market
value, it decreased $384.3 billion, to $2,289.9 billion
(table G). At current cost, net financial outflows were
partly offset by negative valuation adjustments; at
market value, net financial flows were more than offset
by large negative valuation adjustments, mainly as a re-
sult of large price depreciation in most foreign stock
markets (table H). Net outflows declined to $127.8 bil-
lion, the lowest level since 1997, as U.S. acquisitions of
foreign companies were reduced by the economic
slowdowns in the United States and overseas. Net eq-
uity capital outflows decreased to $49.8 billion; inter-
company debt outflows shifted to inflows of $1.7
billion; and reinvested earnings decreased to $79.7 bil-
lion, reflecting a slowdown in overseas affiliates” earn-
ings.

U.S. official reserve assets and other U.S.
Government assets

U.S. official reserve assets increased $1.6 billion, to
$130.0 billion, in 2001. The increase was more than ac-
counted for by a $3.0 billion increase in the U.S. re-
serve position at the International Monetary Fund
(IMF), as large net U.S. dollar lending from the IMF’s
General Resources Account to Turkey, Argentina, and

Table F. U.S. Holdings of Foreign Bonds by Major Area and

Country at Yearend
[Billions of dollars]

1999 2000 2001
Total holding 556.7 557.0 545.8
Western Europe 195.8 2033 186.2
Of which: United Kingdom 61.0 67.8 62.1
France 12.7 13.6 15.4
43.9 49.2 51.3
12.6 1.5 1.7
12.4 16.8 17.8
Sweden 12.2 11.8 1.7
Canada 104.4 93.4 9.4
Japan 27.4 254 23.2
Latin America 104.6 115.6 1211
Of which: Argenting.............ccoeueeurrnrioniionerenns 26.2 241 20.2
Brazil 19.6 20.2 22.9
Mexico 38.7 36.5 34.6
Other Western Hemisphere 26.3 26.0 28.1
Of which: Cayman Islands 14.0 9.3 11.8
Other countries..... 83.5 80.0 83.1
Of which: Australia........... 28.7 27.3 26.5
Korea, Republic of . 125 10.7 8.8
International organizations ............cccccoeeeirieininins 147 133 1.7
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Table G. U.S. Direct Investment Abroad at Yearend
[Billions of dollars]

1999 2000 2001
U.S. direct investment abroad:
AL CUITENE COST..evvei e 1,377.3 | 15153 1,623.1
At market value 2,805.2 | 2,6742| 2,289.9

Table H. U.S. Direct Investment Abroad, 2001

[Billions of dollars]

Atcurrent cost | At market value

Total position 1,623.1 2,289.9
Total change 107.8 -384.3
Financial outflows 127.8 127.8
Equity capital..........cccoovorrrerneierreirenene 49.8 49.8
Intercompany debt .. -17 -1.7
Reinvested earnings 79.7 79.7
Price changes......... 19.5 -438.0
Exchange rate changes -17.7 -56.9
Other valuation changes -21.8 -17.2

Brazil exceeded repayments from Russia and the Re-
public of Korea. Partly offsetting was a $2.3 billion de-
crease in the value of foreign currency holdings that
was more than accounted for by exchange-rate depre-
ciation.

U.S. Government assets, other than official reserve
assets, increased $0.5 billion, to $85.7 billion, as new
U.S. Government credits to foreigners slightly ex-
ceeded repayments. Both new credits and repayments
slowed in 2001.

Changes in Foreign-Owned Assets in the
United States

Bank and nonbank liabilities

U.S. liabilities to private foreigners and international
financial institutions reported by U.S. banks increased
$144.8 billion, to $1,298.2 billion, in 2001, largely as a
result of U.S. banks’ borrowing from their own foreign
offices abroad to fund their liquidity needs and lending
overseas (table I).

U.S. banks’ own liabilities payable in dollars in-
creased $118.4 billion, to $1,090.8 billion, as U.S.
banks borrowed from their own foreign offices abroad,
especially in the fourth quarter. Some of banks’ bor-
rowing in the fourth quarter was due to increased

Table I. U.S. Liabilities Reported by U.S. Banks and U.S.

Nonbanks at Yearend
[Billions of dollars]

1999 2000 2001

Total bank-reported liabilities..................cccccoereennnn. 1,067.2 | 1,153.4 | 1,298.2
Banks’ own liabilities, payable in dollars 873.9 972.4 1090.8
To own foreign offices............. 609.2 678.8 787.4

To unaffiliated foreign banks... 119.3 135.7 122.5

To other foreigners.................. 145.4 157.9 180.9
Banks’ custody liabilities, payable 104.8 104.8 118.9
Banks’ liabilities, payable in foreign currenci 88.5 76.2 88.5
Total nonbank-reported liabilities.................ccc.c...... 564.9 729.3 804.4
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demand for liquidity in both domestic and interna-
tional markets after the events of September 11th. U.S.
banks’ liabilities to other foreigners increased $23.0
billion, to $180.9 billion, as U.S. securities dealers
stepped up their borrowing from Western Europe and
the Caribbean to fund their activities in the U.S. secu-
rities markets. U.S. banks’ custody liabilities payable in
dollars increased $14.1 billion, to $118.9 billion. U.S.
banks’ foreign currency liabilities increased $12.3 bil-
lion, to $88.5 billion, mainly in the first half of the year,
to finance an expansion in U.S. banks’ foreign currency
lending.

U.S. liabilities to foreigners reported by U.S. non-
banking concerns increased $75.1 billion, to $804.4
billion, reflecting strong U.S. corporate borrowing
from Western Europe and the Caribbean in the first
quarter (table I).

U.S. Treasury securities

Foreign holdings of U.S. Treasury securities decreased
$12.2 billion, to $388.8 billion, in 2001. Over the past 3
years, the relative attractiveness of higher yielding U.S.
corporate and agency bonds and diminishing supplies
of Treasury securities have led to sizable net foreign
sales of Treasury bonds. However, net foreign sales
slowed in 2001, partly because Treasury securities be-
came more attractive after the disruptions in the world
financial markets caused by the events of September
11th. (In table J, foreign private holdings and foreign
official holdings are combined in order to avoid the
disclosure of sensitive data on individual country hold-
ings by foreign official agencies. These estimates incor-
porate results from the March 2000 U.S. Treasury
Department’s Benchmark Survey of Foreign Portfolio
Investment in the United States.)

Table J. Foreign Official and Private Holdings of U.S.

Treasury Securities by Selected Countries at Yearend
[Billions of dollars]

1999 2000 2001
Total holding 1,080.4 | 1,026.1| 1,039.5
Japan 301.0 325.6 331.3
China 63.1 62.3 81.8
Germany 58.9 50.7 50.3
Hong Kong 409 39.8 495
Taiwan 42.7 345 37.0
Korea, Republic of 23.0 29.7 333
Middle East OPEC members...........cccceeuviverincrnenne 184 19.8 22.0
Singapore 34.6 28.9 21.5
France 354 254 211
Switzerland 28.6 16.6 19.0

Other U.S. securities

Foreign holdings of U.S. securities other than U.S.
Treasury securities increased $233.0 billion, to $2,856.7
billion, in 2001. Net foreign purchases of $407.7 billion
were partly offset by negative valuation adjustments of
$174.6 billion. Net foreign purchases of U.S. bonds
rose to a record, while net foreign purchases of U.S.
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stocks slowed substantially as a result of heightened
concerns about slowing U.S. economic growth and
sharply declining corporate earnings. (Estimates were
revised to incorporate results from the March 2000
U.S. Treasury Department’s Benchmark Survey of For-
eign Portfolio Investment in the United States.)

Foreign holdings of U.S. corporate and U.S. agency
bonds increased $316.6 billion, to $1,392.6 billion. The
increase primarily resulted from record net foreign
purchases of $288.2 billion; purchases were spurred by
high yields on these issues relative to U.S. Treasury
bonds and by a record amount of highly rated U.S. cor-
porate and agency bonds issued overseas. As of De-
cember 2001, the United Kingdom remained the
largest holder of U.S. corporate and U.S. agency bonds
with $691.4 billion, or 50 percent of foreign holdings;
the next largest were the Caribbean, with $256.2 bil-
lion, and Japan, with $120.6 billion (table K).

Foreign holdings of U.S. stocks decreased $83.6 bil-
lion, to $1,464.0 billion. Net foreign purchases of
$119.5 billion—down sharply from $192.4 billion in
2000—were more than offset by stock-price deprecia-
tion of $203.1 billion. Slowing U.S. economic growth
and sharp declines in corporate earnings led to the first
back-to-back annual losses in the U.S. stock market
since 1974. The S&P 500 stock index dropped 13 per-
cent in 2001 after a 10-percent drop in 2000. As of De-
cember 2001, foreign holdings of U.S. stocks were
largest in Western Europe, which held $969.5 billion,
or 66 percent of foreign holdings (table L). The United

Table K. Foreign Private Holdings of U.S. Corporate and

Agency Bonds by Major Area and Country at Yearend
[Billions of dollars]

1999 2000 2001
Total holdil 825.2 | 1,076.0 | 1,392.6
Western Europe 568.4 7125 912.0
Of which: United Kingdom 401.7 517.1 691.4
France 9.9 11.2 15.8
Germany........... 392 427 51.8
Italy 27 4.0 22
Netherlands ... 19.6 205 19.7
Canada 144 240 25.1
JAPAN ... e 66.0 99.7 120.6
Latin America 10.1 18.7 24.7
Other Western Hemisphere ............cocceeeeiniicninns 130.9 1727 2315
Other countries 35.4 484 78.7

Table L. Foreign Private Holdings of U.S. Corporate Stocks
by Major Area and Country at Yearend
[Billions of dollars]

1999 2000 2001
Total holdings 1,526.1 | 1,547.6 | 1,464.0
Western Europe 948.7 1016.2 969.5
Of which: United Kingdom...........cc..ouvveernreceerieens 356.8 381.0 368.9
46.3 46.9 46.0
Germany 91.1 111.0 104.9
Italy 28.3 39.8 36.6
Netherlands 103.3 97.4 95.6
Canada 164.5 156.6 147.9
JAPAN..vvees 143.3 1344 123.4
Latin America 29.0 28.7 32.3
Other Western Hemisphere ..........ccc.ccecuvvveueiverinae 159.0 1251 102.4
Other countries 81.6 86.6 88.5
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Kingdom, Canada, and Japan remained the three larg-
est foreign holders of U.S. stocks.

U.S. currency

U.S. currency held by foreigners increased $23.8 bil-
lion, to $275.6 billion, in 2001. Currency shipments
were mostly to Argentina in response to economic cri-
sis and fears of devaluation.

Foreign direct investment in the United States

Foreign direct investment in the United States at cur-
rent cost increased $124.2 billion, to $1,498.9 billion,
in 2001; at market value, it decreased $239.3 billion, to
$2,526.7 billion (table M). At current cost, net finan-
cial inflows more than accounted for the increase in
the position. At market value, net financial inflows
were more than offset by substantial price depreciation
in owners’ equity that resulted from the decline in U.S.
stock market prices. Net financial inflows decreased
sharply to $130.8 billion, the lowest level since 1997, as
slow economic growth abroad and price depreciation
in stock markets worldwide deterred investment and
contributed to a substantial reduction in foreign acqui-
sitions of U.S. companies. Net equity capital inflows
slowed to $107.7 billion; net intercompany debt in-
flows slowed to $42.8 billion; and reinvested earnings
shifted to a negative $19.7 billion (table N).

July 2002

Table M. Foreign Direct Investment in the United States at

Yearend
[Billions of dollars]

1999 2000 2001

Foreign direct investment in the United States:
At CUITENE COSE....oveere et
At market value

1,100.8
2,798.2

Table N. Foreign Direct Investment in the United States,
2001

[Billions of dollars]

At current cost | At market value

Total position 1,498.9 2,526.7
Total change 124.2
Financial inflows 130.8
Equity capital 107.7
Intercompany 42.8
Reinvested earnings -19.7
Price changes........ 14.2
Exchange rate chan -3.0
Other valuation change: -17.9

Foreign official assets

Foreign official assets increased $12.8 billion, to
$1,021.7 billion, in 2001. Net foreign purchases of U.S.
securities were nearly offset by large net foreign with-
drawals at U.S. banks. Price appreciation of bond hold-
ings was nearly offset by price depreciation of stock
holdings.

Tables 1 and 2 follow.
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Table 1. International Investment Position of the United States at Yearend, 2000 and 2001
[Millions of dollars]

Changes in position in 2001 (decrease (-))
Attributable to:
Valuation adjustments Positi
i i Position, Financial Total Osmog,
Line Type of investment 2000" flows o Exchange 2001
rice rate Other ,
changes changes ' changes
(a) (b) (c) (d) (a+b+c+d)
Net international investment position of the United States:
1 With direct investment positions at current cost (line 3 less line 24) ... -1,350,791 -381,845 -116,510 -103,402 4,414 -597,343 | -1,948,134
2 With direct investment positions at market value (line 4 less line 25) . -1,583,153 -381,845 -215,482 -145,572 16,935 725,964 | -2,309,117
U.S.-owned assets abroad:

3 With direct investment positions at current cost (lines 5+10+15) 6,191,934 370,962 -258,272 -124,662 16,177 4,205 | 6,196,139

4 With direct investment positions at market value (lines 5+10+16) ... 7,350,862 370,962 -715,843 -163,854 20,816 -487,919 | 6,862,943

5 U.S. official reserve assets 128,400 4,911 536 -3,879 -7 1,561 129,961

6 Gold 71,799 | o 3536 | oo 47 529 72,328

7 Special drawing rights 10,539 630 | ... -386 | .. 244 10,783

8 Reserve position in the International Monetary Fund 14,824 3,600 -555 3,045 17,869

9 Foreign currencies 31,238 681 —2,938 —2,257 28 981
10 U.S. Government assets, other than official reserve assets..........ccoeeeereevcrrncrnererrerenenes 85,164 486 486 85,650
11 U.S. credits and other long-term assets ® 82,570 558 558 83,128
12 Repayable in dollars 82,289 561 561 82,850
13 Other® 281 -3 -3 278
14 U.S. foreign currency holdings and U.S. short-term assets...........ccoeeerenvrvncrncreceereneens 2,594 -T2 -72 2,522

U.S. private assets:
15 With direct investment at current cost (lines 17+19+22+23).... 5,978,370 365,565 258,808 -120,783 16,184 2,158 | 5,980,528
16 With direct investment at market value (lines 18+19+22+23)... 7,137,298 365,565 -716,379 159,975 20,823 —489,966 | 6,647,332
Direct investment abroad:
17 At current cost 1,515,279 127,840 19,533 -17,713 21,817 107,843 1,623,122
18 At market value 2,674,207 127,840 -438,038 -56,905 17,178 -384,281 2,289,926
19 Foreign securities 2,389,427 94,662 -278,341 -95228 | .. 278,907 | 2,110,520
20 Bonds 557,019 12,147 18,214 -17,304 -11,237 545,782
21 Corporate stocks 1,832,408 106,809 -296,555 -77,924 267,670 1,564,738
22 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking concerns 821,564 14,358 -5,811 8,547 830,111
23 U.S. claims reported by U.S. banks, not included elsewhere 1,252,100 128,705 —2,031 164,675 1,416,775
Foreign-owned assets in the United States:
24 With direct investment at current cost (lines 26+33) 7,542,725 752,807 -141,762 -21,260 11,763 601,548 | 8,144,273
25 With direct investment at market value (lines 26+34) 8,934,015 752,807 -500,361 -18,282 3,881 238,045 | 9,172,060
26 Foreign official assets in the United States 1,008,890 5,225 1,623 6,000 12,848 1,021,738
27 U.S. Government securities 749,904 31,666 11,274 6,000 48,940 798,844
28 U.S. Treasury securities 625,161 10,745 8,796 6,001 25,542 650,703
29 Other 124,743 20,921 2478 | .. -1 23,398 148,141
30 Other U.S. Government liabilities 7 13,739 -1,882 -1,882 11,857
31 U.S. liabilities reported by U.S. banks, not included elsewhere 153,403 -30,278 -30,278 123,125
32 Other foreign official assets 91,844 5,719 9,651 | e [ e -3,932 87,912
Other foreign assets:
33 With direct investment at current cost (lines 35+37+38+41+42+43§.... 6,533,835 747582 -143,385 -21,260 5,763 588,700 7,122,535
34 With direct investment at market value (lines 36+37+38+41+42+43)... 7,925,125 747582 -501,984 -18,282 -2,119 225,197 8,150,322
Direct investment in the United States:
35 At current cost 1,374,752 130,796 14,214 -2,978 -17,860 124,172 1,498,924
36 At market value 2,766,042 130,796 -344385 | .. 239,331 2,526,711
37 U.S. Treasury securities 400,966 7,670 4,719 -12,192 388,774
38 U.S. securities other than U.S. Treasury securities 2,623,628 407,653 -162,318 233,026 2,856,654
39 Corporate and other bonds 1,075,988 288,200 40,741 § 316,632 1,392,620
40 Corporate stocks 1,547,640 119,453 203,059 | oo -83,606 1,464,034
41 U.S. currency 251,786 23,783 23,783 275,569
42 U.S. liabilities to unaffiliated foreigners reported by U.S. nonbankmg CONCEIMNS....ccvneee 729,340 82,353 —2,140 75,077 804,417
43 U.S. liabilities reported by U.S. banks, not included el 1,153,363 110,667 -3,833 144,834 1,298,197
» Preliminary. included in international transactions financial flows.
’ Revised. 5. Also includes paid-in capital subscriptions to international institutions and resources provided to foreigners
1. Represents gains or losses on foreign-currency-denominated assets due to their revaluation at current under foreign assistance programs requiring repayment over several years. Excludes World War | debts that are
exchange rates. not being serviced.

2. Includes changes in coverage, statistical discr ies, and other 1ts to the value of assets. 6. Includes indebtedness that the borrower may contractually, or at its option, repay with its currency, with a
3. Reflects changes in the value of the official gold stock due to fluctuations in the market price of gold. third country’s currency, or by delivery of materials or transfer of services.

4. Reflects changes in gold stock from U.S. Treasury sales of gold medallions and commemorative and bullion 7. Primarily U.S. Government liabilities associated with military sales contracts and other transactions
coins; also reflects replenishment through open market purchases. These demonetizations/monetizations are not  arranged wnh or through foreign official agencies.
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Table 2. International Investment Position

[Millions
Line Type of investment 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985
Net international investment position of the United States:
1 With direct investment positions at current cost (line 3 less line 24)...................... 164,832 | 171,440 | 206,423 | 316,926 | 360,838 | 339,767 | 328,954 | 298,304 | 160,695 54,343
2 With direct investment positions at market value (line 4 less line 25) 235,947 | 257,393 | 134,088 96,886
U.S.-owned assets abroad:

3 With direct investment at current cost (lines 5+104+15) .........c.occoocverrrrnrirencrenns 456,964 | 512,278 | 621,227 | 786,701 | 929,806 | 1,001,667 | 1,108,436 | 1,210,974 | 1,204,900 | 1,287,396

4 With direct investment at market value (lines 5+10+16) 961,015 | 1,129,673 | 1,127,132 | 1,302,712

5 U.S. official reserve assets 44,094 53,376 69,450 | 143260 | 171,412 | 124,568 | 143,445| 123110 | 105040 117,930

6 Gold! 36,944 45,781 62,471 135476 | 155816 | 105644 | 120,635 | 100,484 81,202 85,834

7 Special drawing rights 2,395 2,629 1,558 2,724 2,610 4,096 5,250 5,025 5,641 7,293

8 Reserve position in the International Monetary FUnd ............cocoooeieiiinicciieneininnns 4,434 4,946 1,047 1,253 2,852 5,054 7,348 11,312 11,541 11,947

9 Foreign currencies 321 20 4,374 3,807 10,134 9,774 10,212 6,289 6,656 12,856
10 U.S. Government assets, other than official reserve assets............ccccovvveiiciciicnin 44,978 48,567 53,187 58,851 65,573 70,893 76,903 81,664 86,945 89,792
1 U.S. credits and other long-term assets 44,124 47,749 52,252 57,909 63,731 69,320 75,105 79,852 84,857 87,854
12 Repayable in dollars 41,309 45,154 49,817 54,616 60,731 66,591 72,635 77,618 82,819 85,978
13 Other3 2,815 2,595 2,435 3,293 3,000 2,729 2,470 2,234 2,038 1,876
14 U.S. foreign currency holdings and U.S. short-term assets..........c.cooeueninirncinnens 854 818 935 942 1,842 1,573 1,798 1,812 2,088 1,938

U.S. private assets:
15 With direct investment at current cost (lines 17+19+22+23).........ccoovvvurireverin 367,892 | 410,335 | 498590 | 584,590 [ 692,821 806,206 | 888,088 | 1,006,200 | 1,012,915 | 1,079,674
16 With direct investment at market value (lines 18+19+22+23) 740,667 24,899 | 935,147 | 1,094,990
Direct investment abroad:
17 At current cost* 222,283 | 246,078 | 285,005 | 336,301 388,072 | 407,804 | 374,059 | 355643 | 348342 | 371,036
18 At market value* 226,638 | 274,342 | 270,574 | 386,352
19 Foreign securities 44,157 49,439 53,384 56,769 62,454 62,142 74,046 84,723 88,804 | 119,403
20 Bonds® 34,704 39,329 42,148 41,966 43524 45,675 56,604 58,569 62,810 75,020
21 Corporate stocks® 9,453 10,110 11,236 14,803 18,930 16,467 17,442 26,154 25,994 44,383
22 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking concerns® ...... 20,317 22,256 29,385 34,491 38,429 42,752 35,405 131,329 130,138 141,872
23 U.S. claims reported by U.S. banks, not included elsewhere’ ..o 81,135 92,562 | 130,816 | 157,029 | 203,866 | 293,508 | 404,578 | 434,505 | 445,631 447,363
Foreign-owned assets in the United States:
24 With direct investment at current cost (lines 26+33) ..o, 292,132 | 340,838 | 414,804 | 469,775 | 568,968 | 661,900 | 779,482 | 912,670 | 1,044,205 | 1,233,053
25 With direct investment at market value (lines 26+34) 725,068 | 872,280 | 993,044 | 1,205,826
26 Foreign official assets in the United States. 104,445 | 140,867 173,057 159,852 176,062 180,425 | 189,109 194,468 199,678 | 202,482
27 U.S. Government securities 72,572 | 105,386 | 128,511 106,640 | 118,189 [ 125130 | 132,587 [ 136,987 | 144,665 145,063
28 U.S. Treasury securities ® 70,555 | 101,092 123,991 101,748 111,336 117,004 | 124,929 129,716 138,168 138,438
29 Other3 2,017 4,294 4,520 4,892 6,85 8,126 7,658 7,271 6,497 6,625
30 Other U.S. Government liabilities ¢ 8,860 10,260 12,749 12,749 3,367 13,029 13,639 14,231 14,959 15,803
31 U.S. liabilities reported by U.S. banks, not included elsewhere ............coocevveereence 17,231 18,004 23,327 30,540 30,381 26,737 24,989 25,534 26,090 26,734
32 Other foreign official assets & 5,782 7,217 8,470 9,923 14,125 15,529 17,894 17,716 13,964 14,882
Other foreign assets in the United States:
33 With direct investment at current cost (lines 35+37+38+41+42+43§ ................... 187,687 | 199,971 241,747 | 309,923 | 392,906 | 481,475| 590,373 | 718,202 | 844,527 | 1,030,571
34 With direct investment at market value (lines 36+37+38+41+42+43) 535,959 | 677,812 | 793,366 | 1,003,344
Direct investment in the United States:

35 At current cost ' 47,528 55,413 68,976 88,579 | 127,105 | 164,623 | 184,842 193,708 | 223538 | 247,223
36 At market value 130,428 | 153,318 | 172,377 | 219,996
37 U.S. Treasury securities ® 7,028 7,562 8,910 14,210 16,113 18,505 25,758 3,846 62,121 87,954
38 U.S. securities other than U.S. Treasury SECUMtIES 8 ...........cocurveiueiveiririncieereieis 54,913 51,235 53,554 58,587 74,114 75,085 92,988 113,811 128,477 207,868
39 Corporate and other bonds ¢ 11,964 11,456 11,457 10,269 9,545 10,694 16,709 17,454 32,421 82,290
40 Corporate stocks® 42,949 39,779 42,097 48,318 64,569 64,391 76,279 96,357 96,056 | 125,578
4 U.S. currenc 11,792 13,656 16,569 19,552 24,079 27,295 31,265 36,776 40,797 46,036
42 U.S. liabilities to unaffiliated foreigners reported by U.S nonbanking concerns '.... 12,961 11,921 16,01 18,669 30,426 30,606 27,532 61,731 77,415 86,993
43 U.S. liabilities reported by U.S. banks, not included elsewhere ..........c.coocovuunuence 53,465 60,184 77,719 | 110,326 | 121,069 [ 165,361 227,988 | 278330 | 312,179 | 354,497
» Preliminary. country’s currency, or by delivery of materials or transfer of services.
 Revised. 4. A break in series in 1994 reflects the reclassification of intercompany debt positions between parent companies and

1. U.S. official gold stock is valued at market price.

affiliates that are not depository institutions and that are primarily engaged in financial intermediation from the direct invest-

2. Also includes paid-in capital subscriptions to international institutions and resources provided to foreigners under
foreign assistance programs requiring repayment over several years. Excludes World War | debts that are not being

serviced.

3. Includes indebtedness that the borrower may contractually, or at its option, repay with its currency, with a third

ment accounts to the nonbank investment accounts. Estimates for 1976 forward are linked to the 1977, 1982, 1989, and
1994 benchmark surveys of U.S. direct investment abroad.

5. Estimates include results of the 1994 and 1997 Benchmark Surveys of U.S. Ownership of Foreign Long-term Securities

conducted by the U.S. Department of the Treasury.
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of the United States at Yearend, 1976-2001
of dollars]
1986 1987 1988 1989 1990 1991 1992 1993 1994 19957 1996 19977 1998 19997 2000 20017 |Line
-36,209 -80,007 | -178,470 | -259,506 | -245,347 | -309,259 | -431,198 | -306,956 | -311,882 | -495,966 | -521,545 | -833,158 -918,319 -784,094 | -1,350,791 | -1,948,134 (1
100,782 50,529 10,466 -46,987 | -164,495 | -260,819 | -452,305 | -144,268 | -123,736 | -343,340 | -386,514 | -835,208 | -1,094,156 | 1,053,554 | -1,583,153 | -2,309,117 |2
1,469,396 | 1,646,527 | 1,829,665 | 2,070,868 | 2,178,978 | 2,286,456 | 2,331,696 | 2,753,648 | 2,998,633 | 3,451,983 | 4,012,746 | 4,567,906 | 5,091,058 | 5,959,014 | 6,191,934 | 6,196,139 |3
1,594,652 | 1,758,711 | 2,008,365 | 2,350,235 | 2,294,085 | 2,470,629 | 2,466,496 | 3,091,421 | 3,326,650 | 3,930,269 | 4,631,276 | 5,379,128 | 6,174,452 | 7,386,970 | 7,350,862 | 6,862,943 |4
139,875 162,370 144,179 168,714 174,664 159,223 147,435 164,945 163,394 176,061 160,739 134,836 146,006 136,418 128,400 129,961 |5
102,428 127,648 107,434 105,164 102,406 92,561 87,168 102,556 100,110 101,279 96,698 75,929 75,291 75,950 71,799 72,328 |6
8,395 10,283 9,637 9,951 10,989 11,240 8,503 9,039 10,039 11,037 10,312 10,027 10,603 10,336 10,539 10,783 |7
11,730 11,349 9,745 9,048 9,076 9,488 11,759 11,818 12,030 14,649 15,435 18,071 24111 17,950 14,824 17,869 (8
17,322 13,090 17,363 44,551 52,193 45,934 40,005 41,532 41,215 49,096 38,294 30,809 36,001 32,182 31,238 28,981 (9
91,850 90,681 87,892 86,643 84,344 81,422 83,022 83,382 83,908 85,064 86,123 86,198 86,768 84,224 85,164 85,650 (10
90,923 89,900 87,163 86,057 83,716 79,776 81,352 81,435 81,884 82,802 83,999 84,130 84,850 81,654 82,570 83,128 [ 11
89,271 88,344 85,768 84,734 82,602 78,814 80,498 80,660 81,389 82,358 83,606 83,780 84,528 81,364 82,289 82,850 (12
1,652 1,556 1,395 1,323 1,114 962 854 775 495 444 393 350 322 290 281 278 |13
927 781 729 586 628 1,646 1,670 1,947 2,024 2,262 2,124 2,068 1,918 2,570 2,594 2,522 |14
1,237,671 | 1,393,476 | 1,597,594 | 1,815,511 [ 1,919,970 | 2,045,811 | 2,101,239 | 2,505,321 | 2,751,331 | 3,190,858 | 3,765,884 | 4,346,872 4,858,284 5,738,372 5,978,370 | 5,980,528 |15
1,362,927 | 1,505,660 | 1,776,294 | 2,094,878 | 2,035,077 | 2,229,984 | 2,236,039 | 2,843,094 | 3,079,348 | 3,669,144 | 4,384,414 | 5,158,094 5,941,678 7,166,328 7,137,298 | 6,647,332 (16
404,818 478,062 513,761 553,093 616,655 643,364 663,830 723,526 786,565 885,506 989,810 | 1,068,063 1,196,207 1,377,263 1,515279 | 1,623,122 |17
530,074 590,246 692,461 832,460 731,762 827,537 798,630 | 1,061,299 | 1,114,582 [ 1,363,792 | 1,608,340 | 1,879,285 2,279,601 2,805,219 2,674,207 | 2,289,926 (18
158,123 188,589 232,849 314,294 342,313 455,750 515,083 53,528 948,668 | 1,169,636 | 1,467,985 | 1,751,183 2,052,929 2,583,326 2,389,427 | 2,110,520 (19
85,724 93,889 104,187 116,949 144,717 176,774 200,817 309,666 321,208 392,827 465,057 543,396 576,745 556,688 557,019 545,782 20
72,399 94,700 128,662 197,345 197,596 278,976 314,266 543,862 627,460 776,809 | 1,002,928 | 1,207,787 1,476,184 2,026,638 1,832,408 | 1,564,738 |21
167,392 177,368 197,757 234,307 265,315 256,295 254,303 242,022 322,980 367,567 450,578 545,524 588,322 677,498 821,564 830,111 22
507,338 549,457 653,227 713,817 695,687 690,402 668,023 686,245 693,118 768,149 857,511 982,102 1,020,826 1,100,285 1,252,100 | 1,416,775 |23
1,505,605 | 1,726,534 | 2,008,135 | 2,330,374 | 2,424,325 | 2,595,715 | 2,762,894 | 3,060,604 | 3,310,515 | 3,947,949 | 4,534,291 | 5,401,064 | 6,009,377 | 6,743,108 | 7,542,725 | 8,144,273 |24
1,493,870 | 1,708,182 | 1,997,899 | 2,397,222 | 2,458,580 | 2,731,448 | 2,918,801 | 3,235,689 | 3,450,386 | 4,273,609 | 5,017,790 | 6,214,336 | 7,268,608 | 8,440,524 | 8,934,015 | 9,172,060 |25
241,226 283,058 322,036 341,746 373,293 398,538 437,263 509,422 535,227 682,873 820,823 873,716 896,174 945594 | 1,008,890 | 1,021,738 |26
178,916 220,548 260,934 263,612 291,228 311,199 329,317 381,687 407,152 507,460 631,088 648,188 669,768 693,781 749,904 798,844 (27
173,310 213,713 252,962 257,201 285,911 305,994 322,600 373,050 396,887 489,952 606,427 615,076 622,921 617,680 625,161 650,703 |28
5,606 6,835 7,972 6,411 5,317 5,205 6,717 8,637 10,265 17,508 24,661 33,112 46,847 76,101 124,743 148,141 |29
17,993 15,667 15,200 15,374 17,243 18,610 20,801 22,113 23,678 23,573 22,592 21,712 18,386 15,647 13,739 11,857 |30
27,920 31,838 31,520 36,495 39,880 38,396 54,967 69,721 73,386 107,394 113,098 135,384 125,883 138,847 153,403 123,125 | 31
16,397 15,005 14,382 26,265 24,942 30,333 32,178 35,901 31,011 44,446 54,045 68,432 82,137 97,319 91,844 87,912 32
1,264,379 | 1,443,476 | 1,686,099 | 1,988,628 | 2,051,032 | 2,197,177 | 2,325,631 | 2,551,182 | 2,775,288 | 3,265,076 | 3,713,468 | 4,527,348 | 5,113,203 | 5,797,514 | 6,533,835 | 7,122,535 |33
1,252,644 | 1,425,124 | 1,675,863 | 2,055,476 | 2,085,287 | 2,332,910 | 2,481,538 | 2,726,267 | 2,915,159 | 3,590,736 | 4,196,967 | 5,340,620 | 6,372,434 | 7,494,930 | 7,925,125 | 8,150,322 |34
284,701 334,552 401,766 467,886 505,346 533,404 540,270 593,313 617,982 680,066 745,619 824,136 919,804 | 1,100,777 | 1,374,752 | 1,498,924 |35
272,966 316,200 391,530 534,734 539,601 669,137 696,177 768,398 757,853 | 1,005,726 | 1,229,118 | 1,637,408 | 2,179,035 | 2,798,193 | 2,766,042 | 2,526,711 |36
96,078 2,588 100,877 166,541 152,452 170,295 197,739 221,501 235,684 330,210 440,832 550,613 562,0. 462,761 400,966 388,774 |37
309,803 341,732 392,292 482,864 460,644 546,008 599,447 696,449 739,695 969,849 | 1,165,113 | 1,512,725 1,903,443 | 2,351,291 2,623,628 | 2,856,654 |38
140,863 166,089 191,314 231,673 238,903 274,136 299,287 355,822 368,077 459,080 539,308 18,837 24,619 25175 | 1,075,988 | 1,392,620 |39
168,940 175,643 200,978 251,191 221,741 271,872 300,160 340,627 371,618 510,769 625,805 893,888 | 1,178,824 | 1,526,116 | 1,547,640 | 1,464,034 |40
50,122 55,584 61,261 67,118 85,933 101,317 114,804 133,734 157,185 169,484 186,846 211,628 28,250 50,657 251,786 275,569 |41
90,703 110,187 144,548 167,093 213,406 208,908 220,666 229,038 239,817 300,424 346,810 459,407 485,675 564,873 729,340 804,417 (42
432,972 518,833 585,355 637,126 633,251 637,245 652,705 677,147 784,925 815,043 828,248 968,839 | 1,013,995 | 1,067,155 | 1,153,363 | 1,298,197 |43

6. A break in series in 1983 reflects the introduction of data from the United Kingdom and from the Bank for International
Settlements (BIS) for several European countries, Caribbean banking centers, and Asian banking centers. Additional
coverage from BIS data was introduced in 1986, 1989, 1993, and 1994. In 1994, intercompany debt positions between
parent companies and affiliates that are not depository institutions and that are primarily engaged in financial intermediation
are reclassified from the direct investment accounts to the nonbank investment accounts.

7. A break in series in 1988 reflects the introduction of data on holdings of foreign commercial paper.

8. Estimates include results of 1978, 1984, 1989, 1994, and 2000 Benchmark Surveys of Foreign Portfolio Investment in
the United States conducted by the U.S. Department of the Treasury.

9. Primarily U.S. Government liabilities associated with military sales contracts and other transactions arranged with or

through foreign official agencies.

10. Estimates for 1976 forward are linked to the 1980, 1987, 1992, and 1997 benchmark surveys of foreign direct invest-
ment in the United States.

11. A break in series in 1983 reflects the introduction of data from the United Kingdom. A break in series in 1994 reflects
the reclassification of intercompany debt positions between parent companies and affiliates that are not depository institu-
tions and that are primarily engaged in financial intermediation from the direct investment accounts to the nonbank invest-
ment accounts. A break in series in 1996 reflects the introduction of data from the Bank for International Settlements (BIS)
for several European countries.
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Direct Investment Positions for 2001: Country and

Industry Detail

By Maria Borga and Daniel R. Yorgason

N 2001, the historical-cost positions of U.S. direct

investment abroad (USDIA) and of foreign direct
investment in the United States (FDIUS) grew more
slowly than in 2000. The USDIA position grew 7 per-
cent in 2001, down from 10 percent in 2000. The
FDIUS position grew 9 percent in 2001, down signifi-
cantly from the exceptionally strong growth of 27 per-
cent in 2000 and of 23 percent in 1999 (table 1 and
chart 1). The slowdowns of the two positions in 2001
followed a period of more rapid growth in direct in-
vestment that began in the mid-1990s and extended
through 2000.

The slower rates of growth in the direct investment
positions in 2001 partly reflected slowdowns in eco-
nomic growth in the United States and in a number of
European and Asian countries that have historically
been important destinations for U.S. direct investment
abroad, or important sources for foreign direct invest-
ment in the United States, or both. The economic
slowdowns affected growth in the positions in two
ways. First, they contributed to a drop in merger and

Table 1. U.S. Direct Investment Position Abroad
and Foreign Direct Investment Position in the United States
on a Historical-Cost Basis, 1982—-2001

- Percent change
Vearend Billions of dollars from preceding%/ear
USDIA FDIUS USDIA FDIUS

207.8 124.7
212.2 137.1 21 9.9
218.1 164.6 2.8 20.1
238.4 184.6 9.3 12.2
270.5 220.4 135 19.4
326.3 263.4 20.6 19.5
347.2 314.8 6.4 19.5
381.8 368.9 10.0 17.2
430.5 394.9 12.8 7.0
467.8 419.1 8.7 6.1
502.1 423.1 73 1.0
564.3 467.4 12.4 10.5
612.9 480.7 ® ®)
699.0 535.6 141 114
795.2 598.0 138 11.7
8713 681.8 9.6 14.0

1,000.7 778.4 14.8 14.2

1,173.1 955.7 17.2 228

1,293.4 1,214.3 10.3 27.1

1,381.7 13211 6.8 8.8

P Preliminary.
" Revised.

1. The USDIA and FDIUS positions reflect a discontinuity between 1993 and 1994 due to the reclassification
from direct investment to other investment accounts of intercompany debt between parent companies and affil-
iates that are nondepository financial intermediaries.

FDIUS Foreign direct investment in the United States

USDIA U.S. direct investment abroad

acquisition activity in 2001, which included a slow-
down in cross-border activity.! The drop in merger and
acquisition activity also reflected uncertainty around
the world about the vitality of future economic
growth, which made it difficult for prospective buyers

1. According to information from Thomson Financial Securities Data, the
worldwide dollar volume of announced merger and acquisition activity
decreased nearly 50 percent in 2001.

CHART 1

Direct Investment Positions on a
Historical-Cost Basis, 1982-2001
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Note.—There is a discontinuity between 1993 and 1994. See footnote 1 in table 1.
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Key Terms

The key terms used in this article are described in this box. For a
more detailed discussion of these terms and the methodologies
used to prepare the estimates, see Foreign Direct Investment in the
United States: Final Results from the 1997 Benchmark Survey
(Washington, DC: U.S. Government Printing Office, June 2001)
and U.S. Direct Investment Abroad: 1994 Benchmark Survey, Final
Results (Washington, DC: U.S. Government Printing Office, May
1998) (publication of the final results of the 1999 benchmark
survey of U.S. direct investment abroad, including an updated
methodology, is scheduled for next year). The methodologies are
also available at BEA's Web site at <www.bea.gov>.

Direct investment. Investment in which a resident of one coun-
try obtains a lasting interest in, and a degree of influence over the
management of, a business enterprise in another country. In the
United States, the criterion used to distinguish direct investment
from other types of investment is ownership of at least 10 percent
of the voting securities of an incorporated business enterprise or
the equivalent interest in an unincorporated business enterprise.

U.S. direct investment abroad (USDIA). The ownership or
control, directly or indirectly, by one U.S. resident of 10 percent
or more of the voting securities of an incorporated foreign busi-
ness enterprise or the equivalent interest in an unincorporated
foreign business enterprise.

Foreign direct investment in the United States (FDIUS). The
ownership or control, directly or indirectly, by one foreign resi-
dent of 10 percent or more of the voting securities of an incorpo-
rated U.S. business enterprise or the equivalent interest in an
unincorporated U.S. business enterprise.

Foreign affiliate. A foreign business enterprise in which a single
U.S. investor (that is, a U.S. parent) owns at least 10 percent of
the voting securities, or the equivalent.

U.S. affiliate. A U.S. business enterprise in which a single for-
eign investor (that is, a foreign parent) owns at least 10 percent of
the voting securities, or the equivalent.

Ultimate beneficial owner (UBO). That person (in the broad
legal sense, including a company), proceeding up the affiliate’s
ownership chain beginning with the foreign parent, that is not
owned more than 50 percent by another person. The UBO ulti-
mately owns or controls the affiliate and derives the benefits
associated with ownership or control. Unlike the foreign parent,
the UBO of a U.S. affiliate may be located in the United States.

Foreign parent group. Consists of (1) the foreign parent, (2)
any foreign person, proceeding up the foreign parent’s ownership
chain, that owns more than 50 percent of the person below it, up
to and including the UBO, and (3) any foreign person, proceed-
ing down the ownership chain(s) of each of these members, that
is owned more than 50 percent by the person above it.

Direct investment capital flows. Funds that parent companies
provide to their affiliates net of funds that affiliates provide to
their parents. For USDIA, capital flows also include the funds
that U.S. direct investors pay to unaffiliated foreign parties when
affiliates are acquired and the funds that U.S. investors receive
from them when affiliates are sold. Similarly, FDIUS capital flows
include the funds that foreign direct investors pay to unaffiliated
U.S.residents when affiliates are acquired and the funds that for-
eign investors receive from them when affiliates are sold. FDIUS
capital flows also include debt and equity transactions between
U.S.affiliates and members of their foreign parent groups other
than their foreign parents, described as follows.

Direct investment capital flows consist of equity capital, inter-
company debt, and reinvested earnings. Equity capital flows are
the net of equity capital increases and decreases. Equity capital
increases consist of payments by parents to third parties for the
purchase of capital stock when they acquire an existing business,
payments made to acquire additional ownership interests in their
affiliates, and capital contributions to their affiliates. Equity capi-
tal decreases are the funds parents receive when they reduce their
equity interest in their affiliates. Intercompany debt flows result
from changes in net outstanding loans and trade accounts
between parents (and for FDIUS, other members of the foreign
parent groups) and their affiliates, including loans by parents to
affiliates and loans by affiliates to parents. Reinvested earnings
are the parents’ claim on the current-period undistributed after-
tax earnings of the affiliates.

Direct investment position. The value of direct investors’
equity in, and net outstanding loans to, their affiliates. The posi-
tion may be viewed as the direct investors’ contributions to the
total assets of their affiliates or as the financing provided in the
form of equity (including reinvested earnings) or debt. Financing
obtained from other sources, such as local or third-party borrow-
ing, is excluded.

BEA prepares estimates of the positions for USDIA and for
FDIUS that are valued on three bases—historical cost, current
cost, and market value. See the box “Alternative Measures of the
Direct Investment Positions.”

Valuation adjustments to the historical-cost position. Adjust-
ments that are made to account for the differences between
changes in the historical-cost position, which are measured at
book value, and direct investment capital flows, which are mea-
sured at transaction value. (Unlike the positions on a current-
cost and market-value basis, the historical-cost position is not
adjusted to account for changes in the replacement cost of the
tangible assets of affiliates or in the market value of parent com-
panies’ equity in affiliates.)

Valuation adjustments to the historical-cost position consist of
currency translation and “other” adjustments. Currency-transla-
tion adjustments are made to account for changes in the
exchange rates that are used to translate affiliates’ foreign-cur-
rency-denominated assets and liabilities into U.S. dollars. The
precise effects of currency fluctuations on these adjustments
depend on the value and currency composition of affiliates’
assets and liabilities. Depreciation of foreign currencies against
the dollar usually results in negative translation adjustments
because it tends to lower the dollar value of foreign-cur-
rency-denominated net assets. Similarly, appreciation of foreign
currencies usually results in positive adjustments because it tends
to raise the dollar value of foreign-currency-denominated net
assets.

“Other” adjustments are made to account for differences
between the proceeds from the sale or liquidation of affiliates and
their book values, for differences between the purchase prices of
affiliates and their book values, for writeoffs resulting from
uncompensated expropriations of affiliates, for changes in indus-
try of affiliate or country of foreign parent, and for capital gains
and losses (other than currency-translation adjustments). These
capital gains and losses represent the revaluation of the assets of
ongoing affiliates for reasons other than exchange-rate changes,
such as the sale of assets (other than inventory) for an amount
different from their book value.
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and sellers to project earnings and to agree on valua-
tions for companies. Second, slower economic growth
depressed the earnings, and thus the reinvested earn-
ings, of both U.S. and foreign affiliates. For U.S. affili-
ates of foreign companies, reinvested earnings were
negative in 2001 and partly offset the growth in the
position that resulted from inflows of equity capital
and intercompany loans from foreign parents.

Alternative Measures of the Direct

Investment Positions
This article presents country and industry detail on
the positions of foreign direct investment in the
United States and of U.S. direct investment abroad.
These detailed estimates are prepared only on a his-
torical-cost basis and, thus, largely reflect price levels
of earlier periods. Current-cost and market-value
estimates of the positions are also prepared, but only
at an aggregate level. The current-cost estimates
value the U.S. and foreign parents’ shares of their
affiliates’ investment in plant and equipment, using
the current cost of capital equipment; in land, using
general price indexes; and in inventories, using esti-
mates of their replacement cost. The market-value
estimates value the equity portion of direct invest-
ment, using indexes of stock market prices. Because
the historical-cost estimates are not ordinarily
adjusted to reflect changes in the current costs of
tangible assets or in the market values of the firms,
the estimates on this valuation basis are less than
BEA's current-cost and market-value estimates of the
positions. The revised estimates of the position for
2000 and the preliminary estimates for 2001 are
shown on all three valuation bases below. The cur-
rent-cost and market-value estimates of the position
are discussed in “The International Investment Posi-
tion of the United States at Yearend 2001” in this
issue.

Alternative Direct Investment Position Estimates,
2000 and 2001

[Millions of dollars]

Changes in 2001

(decrease (-)) Position

at
yearend
2001

Position
at
yearend
2000 " Total

Valuation method
Capital tion
flows

U.S. direct investment

abroad:
Historical COSt ........ovrvveent 1,293,431
1,515,279 | 107,843

Current cost ... .
Market valug..................... 2,674,207 | -384,281

Foreign direct investment
in the United States:
Historical cost ..................

Current cost .... .
Market value...........cocceeee

88,243 | 113,977 | -25,734 | 1,381,674
127,840 | -19,997 | 1,623,122

127,840 | -512,121 | 2,289,926

1,214,254 | 106,808
1,374,752 | 124,172
2,766,042 | -239,331

124,435 | -17,627 | 1,321,063
130,796 —6,624 | 1,498,924
130,796 |-370,127 (2,526,711

P Preliminary.
"Revised.
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In 1998-2000, much of the merger and acquisition
activity was concentrated in petroleum, in telecommu-
nications and related industries, and in financial ser-
vices (including asset management, insurance, and
banking). In 2001, however, the merger and acquisi-
tion activity in these industries declined. In telecom-
munications, rapid technological change and
deregulation had spurred both merger and acquisition
activity and investment spending in 1998-2000. The
increased investment spending on telecommunica-
tions infrastructure and networks led to growth and
acquisition activity in related industries, such as the
manufacturing of telecommunications equipment and
the development of software to manage networks. In
2001, business conditions for telecommunications
companies and manufacturers of telecommunications
equipment deteriorated, as the previous spending on
networks and other infrastructure resulted in excess
capacity and large debt obligations, so acquisitions in
these industries slowed substantially.

Reflecting the effect of the drop in merger and
acquisition activity on the FDIUS position, equity cap-
ital inflows, which are mainly used to acquire U.S.
firms, were substantially lower than in 2000, but they
were still higher than in any year prior to 1998.2 Weak
economic conditions in many of the countries that are
historically major sources of FDIUS—including
France, Germany, the Netherlands, Canada, and
Japan—contributed to the slowdown in the expansion
of foreign multinational companies (MNC’s) into the
United States. In addition, the weakness of the U.S.
economy, which followed 10 years of economic expan-
sion, reduced the attractiveness of U.S. firms as acqui-
sition targets. The acquisitions that did occur in 2001
tended to be smaller than in the previous 3 years, when
equity capital inflows were boosted by a few especially
large acquisitions. In particular, the absence of these

2. According to preliminary data from BEA's survey of new foreign direct
investment, total outlays to acquire or establish U.S. businesses, including
those financed by capital inflows from foreign parents, decreased 60 percent
to $132.9 billion in 2001 from $335.6 billion in 2000. See Thomas W.
Anderson, “Foreign Direct Investment in the United States: New Invest-
ment in 2001,” Survey oF CurrenT Business 82 (June 2002): 28-35. These data
cover only transactions involving U.S. businesses newly acquired or estab-
lished by foreign direct investors, and they include financing other than
that from the foreign parent, such as local borrowing by existing U.S. affili-
ates. In contrast, the changes in the FDIUS position reflect transactions of
both new and existing U.S. affiliates with their foreign parents or other
members of their foreign parent groups and valuation adjustments, and
they exclude financing not provided by the foreign parent group.

Notwithstanding these differences, the two types of data are related. Any
outlays to acquire or establish U.S. businesses that are funded by foreign
parent groups are part of capital inflows for FDIUS, a component of the
change in the position. Data from the new investments survey indicate that
foreign parent groups funded $70.7 billion, or 53 percent, of outlays to
acquire or establish new U.S. affiliates in 2001, compared with $214.3 bil-
lion, or 64 percent, in 2000.
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large acquisitions resulted in a significant slowing in
the growth of the position of parents in the United
Kingdom.

Despite being substantially lower than in 2000,
equity capital inflows still accounted for most of the
growth in the FDIUS position in 2001. In contrast,
reinvested earnings of foreign affiliates continued to
account for most of the growth in the USDIA position.
The greater importance of reinvested earnings in the
growth of the USDIA position reflects the higher earn-
ings of foreign affiliates of U.S. companies relative to
those of U.S. affiliates of foreign companies; this differ-
ence may be partly due to the greater average maturity
of foreign affiliates relative to that of U.S. affiliates.?

The remainder of this article is presented in two sec-
tions. The first section discusses changes in the USDIA
position by type of capital flow and by host country.
The second section discusses the changes in the FDIUS
position by type of capital flow and by country of the
foreign parent.

U.S. Direct Investment Abroad

The USDIA position valued at historical cost—the
book value of U.S. direct investors’ equity in, and net
outstanding loans to, their foreign affiliates—was
$1,381.7 billion at the end of 2001 (table 1 and chart
1). In 2001, as in 2000, the largest positions were those
in the United Kingdom ($249.2 billion, or 18 percent
of the total position), in Canada ($139.0 billion, or 10
percent), and in the Netherlands ($131.9 billion, or 10
percent) (table 2.2 and chart 2).

The USDIA position increased $88.2 hillion in 2001,
the smallest increase since 1997. The following table
shows the changes in the position in 2000 and 2001 by
the type of capital flow and by valuation adjustment.

[Billions of dollars]

2000 2001

TOtal o 120.3 88.2
Capital outflows.................... 165.0 114.0
Equity capital .................. 66.1 49.8
INCreases ........cocovvvrereinee 91.0 70.8
DECreases .......ccccvervrereenn 25.0 20.9
Intercompany debt ............ 11.0 -1.7
Reinvested earnings........... 87.9 65.8
Valuation adjustments.......... —44.7 -25.7
Currency translation.......... -17.8 -12.1
Other ....cocovvvvvrrieees —-26.9 -13.7

3. For a discussion of the profitability of U.S. affiliates, see Raymond J.
Mataloni, Jr., “An Examination of the Low Rates of Return of Foreign-
Owned U.S. Companies,” Survey 80 (March 2000): 55-73.
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Capital outflows were $114.0 billion in 2001, 31 per-
cent smaller than in 2000 and the smallest since 1997.
Reinvested earnings accounted for the largest portion
of capital outflows, 58 percent, and equity capital ac-
counted for 44 percent. Flows of intercompany debt
shifted from outflows to small inflows.

Reinvested earnings, at $65.8 billion, were down 25
percent from 2000, reflecting both substantially lower
earnings of affiliates and a decrease in the share of
earnings that was reinvested. Earnings fell 18 percent
to $107.4 billion. The share of total earnings reinvested
by foreign affiliates fell to 61 percent from 67 percent.
The industries with the largest declines in shares—pe-
troleum and manufacturing—were those with the
largest proportional decreases in earnings. The decline
in the reinvestment ratio in 2001 may be partly attrib-
utable to parents lowering the scale of funding for cur-
rent and projected future operations of their affiliates
as a result of sluggish economic growth in many host
countries.

Equity capital outflows fell 25 percent in 2001, to
$49.8 billion. Equity capital increases were $70.8 bil-
lion, and equity capital decreases were $20.9 billion.
About 60 percent of the increases were for the direct
acquisition or establishment of new affiliates. The re-
maining 40 percent were capital contributions to exist-
ing affiliates. Equity capital increases were largest in
Europe and in Latin America and Other Western
Hemisphere. In Europe, the increases were highest in
chemicals and allied products and in finance, insur-
ance, and real estate (FIRE). In Latin America and

CHART 2

U.S. Direct Investment Position Abroad,
2001: Host-Country Shares

Other (30.1%)

Australia (2.5%)
Ireland (2.5%)
Brazil (2.6%)

France (2.8%)

Mexico (3.8%)
Germany (4.4%,

United Kingdom
(18.0%)

Canada (10.1%)
Netherlands (9.5%)

Bermuda (4.5%)
Switzerland (4.6%)
Japan (4.6%)

U.S. Bureau of Economic Analysis
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Other Western Hemisphere, the increases were partly
due to acquisitions of depository institutions. Equity
capital decreases result from the liquidation or sale of
affiliates or from the return of equity capital. In 2001,
each of these accounted for roughly half of the total.
Equity capital decreases from the United Kingdom
were particularly large.

Intercompany debt shifted to small net inflows in
2001 after net outflows of $11.0 billion in 2000. This
shift was largely accounted for by changes in the net
lending of parents of European affiliates in chemicals.
In addition, the net lending from affiliates in FIRE in
several Caribbean countries to their U.S. parents in-
creased.

The capital outflows were partly offset by $25.7 bil-
lion in negative valuation adjustments to the position;
the adjustments were split rather evenly between cur-
rency-translation adjustments and other adjustments
(see the box “Key Terms”). The negative currency-
translation adjustments reflect the appreciation of the
U.S. dollar in 2001, particularly against the Canadian
dollar, the Japanese yen, the British pound, and the
Brazilian real.

Changes by area and by country

In 2001, the USDIA position grew 8 percent in Can-
ada, 7 percent each in Europe and in Latin America
and Other Western Hemisphere, and 5 percent in Asia
and Pacific. Growth in the USDIA positions in both
Africa and the Middle East exceeded 10 percent, but
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the levels of these positions remained very small. Posi-
tion changes that exceeded $3 billion in absolute value
by area and by country are shown in the following ta-
ble.

[Billions of dollars]

All COUNTIIES ....ovievivicieee e
Canada.................
EUMOPE .o

Of which:
Netherlands..........ccccovevieiiveiceicceececene
GErmany ......ccooeverneeniineesnees
United Kingdom
Switzerland .........ccccoeveevviiiiiiiine,
Luxembourg...

SWEAEN ..ot
Latin America and Other Western Hemisphere
Of which:

Within Europe, position increases were largest in
the Netherlands and Germany. (In Germany, the posi-
tion grew more than 20 percent.) The next largest in-
creases were in the United Kingdom, Switzerland, and
Luxembourg. In contrast, the position in Sweden
dropped more than 20 percent.

In the Netherlands, the increase in the position was
primarily accounted for by reinvested earnings of affil-
iates in FIRE, particularly affiliates that are holding
companies, and of affiliates in chemicals. The holding
companies derive virtually all of their earnings from
operating affiliates, many of which are located in other
foreign countries and many of which operate in multi-
ple industries.* The increase in Germany was partly
due to equity capital increases resulting from acquisi-
tions in chemicals and to intercompany debt outflows
in industrial machinery and equipment manufactur-
ing. In the United Kingdom, equity capital increases,
increases in intercompany debt, and reinvested earn-
ings were only partly offset by negative valuation
adjustments of nearly $6 billion. The increases in Swit-
zerland and Luxembourg resulted mainly from the
reinvested earnings of affiliates in FIRE (particularly
holding companies). The decrease in Sweden was
largely accounted for by intercompany debt inflows.

4. For the past two decades, U.S. parent companies have been funneling
an increasing share of their direct investments abroad through holding
companies. For more information, see the “Technical Note” in Maria Borga
and Raymond J. Mataloni, Jr., “Direct Investment Positions for 2000:
Country and Industry Detail,” Survey 81 (July 2001): 23-25.
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The increases in the position in Latin America and
other Western Hemisphere were largest in Mexico and
in Bermuda. The increase of $14.8 billion, or 40 per-
cent, in the position in Mexico was larger than that in
any other country. Equity capital increases related to
the acquisitions of depository institutions contributed
to the increase. The increase in Bermuda was primarily
associated with affiliates in FIRE and primarily re-
flected reinvested earnings and, to a lesser extent, in-
creases in equity capital. In contrast, the position in
Panama fell 14 percent, largely because of valuation
adjustments in FIRE.

Within Asia and Pacific, Japan had the largest in-
crease in position, mainly reflecting the reinvested
earnings of affiliates in FIRE and in services.

In Canada, the increase in the position was largely
due to affiliates’ reinvested earnings in several indus-
tries; equity capital increases—primarily in petro-
leum—also contributed to the increase.

Foreign Direct Investment
in the United States

The FDIUS position valued at historical cost—the
book value of foreign direct investors’ equity in, and
net outstanding loans to, their U.S. affiliates—was
$1,321.1 billion at the end of 2001 (table 1 and chart
1). The largest positions remained those of the United
Kingdom ($217.7 billion, or 16 percent), Japan ($159.0
billion, or 12 percent), and the Netherlands ($158.0

billion, or 12 percent) (table 3.2 and chart 3).
In 2001, the FDIUS position increased $106.8 bil-
lion, or 9 percent, following an increase of 27 percent
in 2000. The following table shows the changes in the

CHART 3

Foreign Direct Investment Position
in the United States, 2001:
Parent-Country Shares

United Kingdom (16.5%)

Japan (12.0%)

Other (16.0%)
Netherlands
(12.0%)

Luxembourg
(3.0%)

Canada (8.2%) Germany (11.6%)

Switzerland (9.5%) France (11.1%)
. 0,

U.S. Bureau of Economic Analysis
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position in 2000 and 2001 by type of capital flow and
by valuation adjustment.

[Billions of dollars]

2000 2001

Total ..., 258.5 106.8
Capital inflows ............cc.... 300.9 124.4
Equity capital..................... 245.9 107.7
INCreases........c.covvvrvniine. 267.1 1255
Decreases........c.ooovvvinnan 21.2 17.8
Intercompany debt............ 55.3 42.8
Reinvested earnings........... -0.3 -26.1
Valuation adjustments.......... -42.4 -17.6
Currency translation......... 2.1 -3.0
Other ... —40.3 -14.6

Capital inflows were $124.4 billion in 2001, less than
half the $300.9 billion recorded in 2000. The largest
contributor to total capital inflows was equity capital
inflows, followed by intercompany debt. Total capital
inflows were reduced by negative reinvested earnings.

Equity capital inflows were $107.7 billion, down
sharply from $245.9 billion in 2000. Equity capital
increases were $125.5 billion, and equity capital
decreases were $17.8 billion. Equity capital increases
reflected both acquisitions of U.S. businesses by for-
eigners and contributions of equity to existing U.S.
affiliates. The firms acquired were mostly in finance,
petroleum, depository institutions, publishing (classi-
fied in “other” manufacturing) and broadcasting and
telecommunications (classified in “other industries™).
Equity capital decreases reflected selloffs of affiliates
by, and returns of capital to, foreign direct investors
(transactions that are reported as U.S. capital out-
flows).

Intercompany debt inflows were $42.8 billion, down
from the $55.3 billion in 2000. A substantial portion of
intercompany debt represents U.S. affiliates’ borrowing
from their foreign parents to finance acquisitions. As
the pace of acquisitions slowed in 2001, borrowing by
existing U.S. affiliates decreased.

Capital inflows were reduced by reinvested earnings
of =$26.1 billion in 2001, compared with =$0.3 billion
in 2000. (Reinvested earnings are negative when affili-
ates incur losses or when they distribute earnings to
their foreign parents in excess of the parents’ share in
their current earnings.) In 2001, U.S. affiliates earnings

5. A few of the larger acquisitions were accomplished by U.S. shareholders
exchanging their stock in the acquired firms for shares in the foreign firms.
These self-financing transactions resulted in large, but offsetting, financial
flows in the U.S. international transactions accounts: The large inflows on
direct investment that resulted from the foreign investors’ acquisitions of
U.S. companies were offset by the outflows on foreign securities that
resulted from the U.S. shareholders receiving the stock of the foreign firms.
The outflows were recorded as foreign securities transactions rather than as
U.S. direct investment abroad because the exchanges of stock did not result
in any single U.S. investor owning as much as 10 percent of the shares of a
foreign firm.
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shifted from profits of $32.4 billion to losses of $6.7
billion, primarily reflecting the economic slowdown in
the United States. In addition, U.S. affiliates distrib-
uted earnings of $19.3 billion to their foreign parents.
The industries with the largest negative reinvested
earnings, machinery and finance, were also the indus-
tries with the largest losses. Negative valuation adjust-
ments also reduced the size of the increase in the
position (see the box “Key Terms”).

Changes by area and by country
In 2001, affiliates with parents in Europe more than ac-
counted for the increase in the FDIUS position. Within
Europe, the changes in the positions of some countries
were related to debt restructuring within foreign
MNC'’s. As part of the restructuring, intercompany
debt obligations were shifted from foreign parents to
their foreign affiliates in other countries.® These shifts
had no impact on the overall FDIUS position, but they
resulted in offsetting changes in the positions of the
countries involved. The increase in the position of
Switzerland accounted for about half of the increase in
the total position of Europe. The next largest dollar in-
creases were for parents in Germany, France, and the
Netherlands. The position of parents in the United
Kingdom increased by a relatively small amount, and
the position of parents in Luxembourg decreased. Out-
side Europe, the position of parents in Latin America
and Other Western Hemisphere increased by a small
amount. In contrast, the positions of parents in Can-
ada and in Asia and Pacific decreased. The decrease in
Asia and Pacific was more than accounted for by the
decrease in the position of parents in Japan.

The following table presents major changes in posi-
tion from 2000 to 2001 by area and by country.

[Billions of dollars]

All countries
Canada ........ceveveeeiiieeinne,
BEUFOPE .o
Of which:
SWItZErland ...

United Kingdom
LUXEMBOUIG.....cocviveieieieeierereeceeeee e
Latin America and Other Western Hemisphere 44
Asia and PaCifiC .......ccovverivrscieiciese e
Of which:

6. Intercompany debt transactions include affiliates’ payables to, and
receivables from, their foreign parents and other members of their foreign
parent groups (see the box “Key Terms”).
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The position of Switzerland increased 81 percent in
2001. This increase was largely the result of MNC'’s
debt restructuring, which shifted loans from their for-
eign parents in other countries to the Swiss affiliates of
the foreign parents.

The position of Germany increased 22 percent. The
increase was more than accounted for by “other indus-
tries” and reflected acquisitions of telecommunications
firms. The position of France increased 12 percent.
Most of this increase was in services, finance, and
insurance. The increase in services was accounted for
by acquisitions; the increase in finance was mostly
accounted for by equity capital contributions from
French parents and a step-up in affiliates’ borrowing
from their parents; and the increase in insurance was
largely due to French parents’ increasing ownership
shares in their insurance affiliates. The position of the
Netherlands increased 8 percent; the increase was more
than accounted for by affiliates in services, insurance,
and retail trade. The increases in services and retail
trade were the result of acquisitions, and the increase
in insurance resulted from several large loans from
parents to their affiliates. The position of the United
Kingdom increased 2 percent after increasing 39 per-
cent in 2000, when an especially large acquisition
occurred. The position of Luxembourg decreased 25
percent as a result of a shift in debt: Direct debt obliga-
tions to Luxembourg parents were shifted to become
obligations to the Swiss affiliates of the parents. The
reduction in the position of Luxembourg parents as a
result of this shift more than offset increases due to
acquisitions of companies in commercial lending,
communications, and electronic machinery manufac-
turing. These acquisitions were by firms ultimately
owned by investors in other countries.’

The position of Canada decreased 5 percent. This
decrease was more than accounted for by negative
reinvested earnings in machinery that resulted from a
shift to losses for affiliates in this industry. The posi-
tion of Japan decreased 3 percent, largely because of
selloffs of affiliates in machinery and finance.®

7. BEA also prepares data on the FDIUS position by country of ultimate
beneficial owner; the data are included in the detailed tables on FDIUS that
are usually published in the September Survey.

8. The year-to-year changes in machinery and finance reflected in tables
3.1 and 3.2 were dampened or partly offset by reclassifications of existing
affiliates into these industries from “other industries.”

Tables 2.1, 2.2, 3.1, and 3.2 follow.
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Table 2.1. U.S. Direct Investment Position Abroad on a Historical-Cost Basis, 2000 "
[Millions of dollars]
Manufacturing Finance
(except
depository
All . Primary | Industrial | Electronic Wholesale | Depository institu- . Other
industries | Petroleum Foodand | Chemicals | "0 | machinery | and other | Tanspor- | Other trade | institutions | tions), | SE™I%S | ingustries
Total kindred | and allied fabricated d lectri tation manufac- insurance
roducts | products abricate an electric equipment | turing !
P metals | equipment | equipment and real
estate
All countries..........ccoevevennne 1,293,431 95,834 | 353,550 35,933 100,872 18,773 41,199 49,065 40,052 67,656 83,724 38,071 542,641 80,144 99,469
Canada 128,814 18,461 | 50,768 5,462 8,827 4,227 3,484 3,077 12,606 13,085 9,614 2,107 32,746 6,324 8,795
Europe 679,457 30,944 | 185,663 17,006 69,468 9,483 23,008 21,118 13,532 32,047 46,050 24,435 299,345 46,733 46,288
Austria 2,686 ©) 1,225 39 68 © 131 434 313 ©) 583 256 316 207 ©
Belgium 19,527 8 7,528 1,002 4,756 143 115 260 296 955 1,792 530 7,328 2,539 -198
Denmark 5,363 1,006 | 2,023 98 101 14 ©) 332 -13 ©) 656 0 ©) 122 ©
Finland 1,110 26 680 343 ® 77 76 77 ) 270 0 -5 61 77
France 38,752 Q] 16,056 3,125 2,912 3,738 997 2,318 647 2,321 2,589 2,986 9,371 5,013 ®)
Germany 50,963 1,540 24,083 588 3,542 1,217 5,892 2,512 6,104 4,228 3,459 314 14,757 3,568 3,241
Greece 637 ® 83 *) 33 1 0 13 0 37 144 117 ) 41 26
Ireland 33,816 ©) 8,762 393 3,395 112 732 728 32 3,370 798 -50 14,303 8,817 ®)
Italy 22,392 ®) 12,265 1,097 2,504 105 1,059 4,663 767 2,071 2,370 344 2,832 2,509 ®)
LUXEMBOUTG «...cvooovoeees e 25,571 49| 3401 (*) ® ® 10 -7 0 ©) 1,058 310 20,630 103 19
Netherland 117,557 3,084 | 29,484 2,696 19,131 -43 2,908 2,632 8 2,151 8,742 © 71,270 3,025 ©)
Norway 5,833 4,195 338 4 28 9 208 7 -10 91 337 ®) 613 234 ©)
Portugal 1,888 ©) 483 103 95 -11 ©) 252 68 ©) 284 128 290 466 ©
Spain 19,846 155 6,813 872 1,641 1,287 59 981 985 988 1,815 2,279 7,877 541 365
Sweden 22,676 89 | 14,002 -26 ® -15 251 880 184 ©) 359 ©) 5,949 1,294 ©
Switzerland ..o 55,854 245 4,916 ©) 2,790 144 609 536 ©) 596 11,916 2,674 33,201 1,688 1,215
Turkey 1,356 48 712 193 81 ®) 0 -39 228 ©) 35 354 2 50 155
United Kingdom ...........ccocvvvicncnincenns 241,663 15,629 | 49,845 6,278 15,023 2,314 8,751 3,769 3,416 10,292 8,293 12,341 105,242 16,128 34,186
Other 11,969 2,008 | 2,964 ©) 430 © 23 769 © © 550 ©) X 325 ©)
Latin America and Other Western Hemisphere 251,863 10,026 47,980 9,037 11,236 2,944 2,928 1,907 8,283 11,646 8,887 -231 150,107 9,691 25,403
SOUth AMEICA ... 84,012 6,460 26,713 4,051 6,589 2,240 1,837 1,882 2,803 7,311 1,979 5,838 20,912 4,404 17,706
Argentina 15,646 634 3,914 1,066 1,568 210 46 3 224 797 347 2,002 5,179 659 2,913
Brazil 39,033 1,038 18,039 1,598 3,951 1,449 1,743 1,738 2,260 5,299 734 2,115 10,345 2,195 4,567
Chile 9,451 78 1,447 491 207 ©® 17 ©) Q] 125 359 997 2,902 203 3,465
Colombi 4,606 872 | 1,314 345 375 ®) ©) 17 ©) 436 122 ©) 802 ©) ©)
Ecuador 763 397 235 -10 109 *) 0 ©) ©) 77 53 ) 56 ) *)
Peru 3,485 357 196 53 89 © 1 0 0 ©) 73 ©) 846 80 ©)
Venezuela ... 9,530 2,961 1,395 469 250 20 35 54 136 432 204 52 670 1,072 3,175
Other 1,497 123 17 39 40 0 ©) 0 ©) ©) 87 319 112 121 562
Central America 70,474 1,345 20,001 4,865 3,742 ©® 1,089 ©) 5,477 4,029 3,605 1,673 37,156 1,429 5,265
Costa Rica 1,655 31 451 116 166 28 -5 96 50 ©) 0 2 -2 ©)
Guatemala .. 907 474 231 103 61 2 0 0 0 65 3 ©) 124 3 ©)
Hondura 257 © 216 203 2 -1 0 ©) ©) 3 ©) 9 0 -1
Mexico 37,332 163 18,794 4,390 3,435 ©® 1,094 55 ®©) 3,856 1,947 1,625 8,494 1,233 5,077
PANAMA ....ooocoe oo 29,316 354 15 40 © 30 0 0 0 ©) ©) 15 28,192 195 ©)
Other 1,006 ©) 157 12 ®) 6 0 ©) 0 ©) 30 ©) 336 0 ©)
Other Western Hemisphere...............ccccceueu. 97,377 2,221 1,267 121 905 ©® 3 © 3 306 3,303 7,741 92,038 3,857 2,432
Bahama 2,317 ©) © 0 © 0 -2 0 0 0 ©) -3,872 4,402 33 55
Barbados . 1,170 ©) 65 ©) 1) 0 0 3 0 12 298 ©) 263 339 ©)
Bermuda 56,594 ©) © 0 ©) 0 0 0 0 0 2,330 0 52,087 2,656 -30
Dominican Republic . 813 ©) 303 25 31 -1 0 0 0 248 46 ©) *) 19 180
Jamaica..... 2,354 ©) 239 ©) 167 0 0 0 0 ©) © ©) 14 53 1,965
Netherlands Antille: 3,518 (* © 2 0 0 0 0 0 Q) 62 0 3,433 ©) *)
Trinidad and Tobago . 1,524 1,010 309 *) 263 © 4 0 0 © 22 © © i 119
United Kingdom Islands, Caribbea 28,514 320 -104 ®) -15 -5 0 © 3 4 322 —4,081 31,142 694 222
Other 57 -139 © 0 ©® 0 0 0 0 3 9 © ©) © ©
Africa 14,417 8,985 1,779 482 306 230 113 70 184 394 264 430 1,239 589 1,130
Egypt 2,344 1,996 239 ©) 29 *) ©) -2 ©) 2 39 © 0 -137 ©)
Nigeria 1,237 840 54 ®) 18 -1 0 0 © 0 © () © 0 4
South Africa 3,245 6 900 139 222 45 © 71 114 ©) 160 ) ) 608 ©)
Other 7,591 6,143 587 172 37 185 3 1 © © © 140 318 118 ®)
Middle East 11,087 2,395 2,333 87 220 31 138 1,426 -12 442 398 863 1,703 1,358 2,037
Israel 3,386 4| 1974 102 © *) 116 1,424 © 320 72 0 222 897 217
Saudi Arabia 4,225 221 137 ©) 53 17 ©) 2 -19 75 109 © 970 295 ©
United Arah EMIFates ...........cccoooreersssssrssnens 737 240 75 0 ©® 15 0 0 0 © 217 () © 92 -63
Other 2,739 1,931 147 © ) 0 © 0 © ©) *) -1 ©) 73 ©
Asia and Pacific............ccccoevininiciiiniciccics 205,317 22,316 | 65,027 3,859 10,814 1,858 11,528 21,467 5,459 10,042 18,512 10,466 57,500 15,450 16,047
Australia 35,364 8,286 7,795 1,252 2,673 651 673 147 1,057 1,341 2,480 1,523 7,743 2,285 5252
China 9,861 1,531 6,213 209 446 200 915 3,243 418 782 336 78 812 303 588
Hong Kong 26,621 217 3,110 -56 387 350 139 1,564 34 691 5,766 2,436 10,776 513 3,803
India 1,431 —440 774 229 94 ©® 357 154 -164 Q] 221 291 222 70 292
Indonesia 8,514 5579 253 18 143 i -29 -1 © © © 249 169 ©) 2,138
Japan 59,441 1,721 15,468 1,205 2,778 328 1,539 2,578 3,179 3,861 4,940 859 24,047 10,345 2,061
Korea, Republic of ..........cccouvvviiiiiiiiinniinns 8,914 45 4,918 518 753 21 430 1,925 217 1,054 1,073 1,938 136 468 336
Malaysi 7,400 970 4,725 -9 323 —4 607 3,612 *) 196 342 ®) 762 154 ®)
New Zealand 3,854 64 436 -34 74 42 18 44 0 292 256 (®) 2,620 ©) (®)
Philippines 2,735 116 1,283 319 372 50 11 387 0 145 190 201 675 -7 277
Singapore 25,634 1,916 13,088 5 432 71 5,448 5,813 525 794 1,583 696 7,052 984 316
Taiwan 7,821 60 3,686 60 1,480 52 180 1,449 66 399 879 688 2,051 108 349
Thailand 6,635 1,717 3274 116 870 62 1,240 549 122 314 371 665 425 71 113
Other 1,001 534 5 27 -12 ©® -2 3 ©) 0 ©) ©) 10 32 ©)
International L.........cccooeveeeieeerieeeiecee s 2,476 2,706 =230
Addenda:
Eastern Europe 2.... 11,149 1,995 2,914 468 424 221 23 730 259 788 506 1,214 3,323 249 948
European Union (15) 604,445 24,448 | 176,733 16,273 66,140 8,976 22,167 19,844 12,884 30,449 33,211 20,150 261,609 44,436 43,859
EC* 28,736 13,484 8 532 626 51 22 55 139 659 574 ©) . 1,659 ©)

* Less than $500,000 (+/-).

© Suppressed to avoid disclosure of data of individual companies.

" Revised.

1. “International” consists of affiliates that have operations spanning more than one country and that are engaged in
petroleum shipping, other water transportation, or offshore oil and gas drilling.

2. “Eastern Europe” comprises Albania, Armenia, Azerbaijan, Belarus, Bulgaria, Czech Republic, Estonia, Georgia,

Hungary, Kazakhstan, Kyrgyzstan, Latvia, Lithuania, Moldova, Poland, Romania, Russia, Slovakia, Tajikistan, Turkmenistan,

Ukraine, and Uzbekistan.

3. The European Union (15) comprises Austria, Belgium, Denmark, Finland, France, Germany, Greece, Ireland, Italy,
Luxembourg, the Netherlands, Portugal, Spain, Sweden, and the United Kingdom.

4. OPEC is the Organization of Petroleum Exporting Countries. Its members are Algeria, Indonesia, Iran, Iraq, Kuwait,
Libya, Nigeria, Qatar, Saudi Arabia, the United Arab Emirates, and Venezuela.
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Table 2.2. U.S. Direct Investment Position Abroad on a Historical-Cost Basis, 2001 P
[Millions of dollars]

Manufacturing Finance
(except
depository
All . Primary | Industrial | Electronic Wholesale | Depository institu- : Other
industries | Petroleum Foodand | Chemicals | "0 | machinery | and other | Tanspor- | Other trade | institutions | tions), | SE™I%S | ingustries
Total kindred | and allied | bricated d lectri tation manufac- insurance
roducts | products abricate an electric equipment | turing !
P metals | equipment | equipment and real
estate
All COUNLTIES ... 1,381,674 102,074 | 376,259 35,496 108,663 21,488 52,392 48,391 39,142 70,687 92,836 49,319 572,545 86,491 102,150
Canada 139,031 23,755 | 53,724 4,629 9,640 5,315 2,866 2,838 13,312 15,123 10,150 2,049 33,568 6,531 9,256
Europe 725,793 28,227 | 204,338 18,179 75,990 10,987 31,861 21,256 11,330 34,733 51,261 25,177 320,621 50,621 45,548
Austria 3,374 ©) 1,718 36 78 © 81 473 334 ©) 710 278 424 259 ©)
Belgium 20,392 —41 7,110 1,176 4,524 148 118 115 245 783 2,095 583 7,745 3,014 -114
Denmark 6,537 887 | 2117 120 112 12 ©) 463 © 327 1,868 0 ) 98 )
Finland 1,143 9 724 5 408 136 7 66 13 17 300 0 g 62 ®)
France 38,457 ®) 16,199 3,410 2,548 3,765 1,244 2,519 712 2,002 2,638 2,703 8,403 5,207 ®)
Germany 61,437 2,430 34,482 577 9,981 2,598 10,139 2,420 4,791 3,977 2,546 236 14,355 4,162 3,226
Greece 648 5 92 7 60 -1 0 14 0 13 207 88 168 47 42
Ireland 34,499 ©) | 10457 542 3,770 122 950 930 42 4,100 935 -32 12,682 9,924 ©)
Italy 23,893 ®) 13,132 1,198 2,842 195 1,249 4,727 683 2,238 2,167 353 3,256 2,475 ®)
LUXEMDOUTG ..o 30,039 46 3,623 1 o ©® 14 -13 0 g 1,328 381 24,489 151 20
Netherland 131,884 4337 | 34701 3,061 22,509 -98 3,801 3,170 -4 2,261 10,364 ©) 76,304 3,649 ©)
Norway 6,660 2,265 325 3 29 8 206 3 -2 78 407 25 3,320 132 184
Portugal 1,924 Q] 568 107 103 -15 © 275 63 © 335 127 294 390 ®
Spain 19,421 )| 6576 956 1,624 1,267 -131 952 902 1,005 1,162 2,344 8,514 527 ©)
Sweden 17,968 56 | 8653 156 © ~155 222 917 ©) ©) 437 © 6,584 1275 ©)
Switzerland ..o 62,897 354 4,808 24 2,841 145 716 483 ) ®) 15,146 2,495 37,507 2,071 515
Turkey 1,207 20 567 209 -1 ©®) 0 —44 222 o 47 387 2 72 113
United Kingdom ...........ccoocviviincninienens 249,201 11,890 55,396 6,221 16,432 2,459 12,026 2,968 3,000 12,291 7,986 13,279 110,208 16,746 33,696
Other 14,212 2,907 3,088 371 489 ©® 37 817 © 796 584 1,409 4,963 357 904
Latin America and Other Western Hemisphere 269,556 10,566 45,633 8,654 11,884 2,981 2,327 1,677 8,468 9,642 9,773 9,988 153,796 10,784 29,017
SOUth AMEICA ... 83,415 6,351 23,354 3,754 6,396 2,249 1,718 1,833 2,157 5,247 1,555 5,891 21,970 4,393 19,901
Argentina 14,234 541 2,339 830 1,363 175 31 —6 -596 542 243 1,865 5,798 631 2,816
Brazil 36,317 1,022 15,506 1,376 3,690 1,460 1,627 1,674 2,262 3,416 356 2,280 10,542 2,101 4,511
Chile 11,674 87 1,888 651 438 ©® 16 18 Q] 140 362 1,011 2,997 194 5,136
Colomb . 4,844 1,049 | 1414 349 388 ®) 7 15 ©) ©) 119 © 866 79 ©
Ecuador . 217 117 187 -69 112 -1 0 59 ©) ©) 40 ©) 76 5 ©)
Peru 3,501 418 217 58 113 21 1 0 0 66 77 ©) 862 56 ©)
Venezuela ... 10,680 2,932 1,540 439 250 12 49 73 262 454 255 31 718 1,231 3971
Other 1,659 185 265 120 43 0 2 0 9 91 102 311 110 96 90
Central America . 80,560 933 20,708 4,817 4,234 708 605 (¢ 6,309 ©) 3,521 ®) 34,036 1,669 ®)
Costa Rica 1,614 41 461 139 175 31 -13 107 23 © 0 4 - ()
Guatemala .. . 477 76 187 97 65 2 0 0 24 30 ©) 127 3 ©)
Hondura 49 12 54 ©) 2 -1 0 0 ©) 7 ©) 5 0 ©)
Mexico 52,168 265 | 19,701 4,501 3,894 ©® 618 -365 ©) 4,139 1,969 ©) 9,647 1,180 ©)
PaNAMA w..oooeeoeoeeeeeoee oo 25,296 331 173 a4 0 ) 0 0 0 ©) ©) ©) 23,900 88 -26
Other 955 207 133 ©) ) 0 ©) 0 ©) 41 ©) 351 0 ©)
Other Western Hemisphere...............ccccccueue. 105,581 3,283 1,570 82 1,254 24 4 © 2 © 4,697 ©) 97,791 4,721 ©)
Bahama: 2,125 1,456 © 0 0 0 -1 0 0 19 -4,520 4,801 38 ©)
Barbados . . 1,238 102 66 20 ®) 0 0 4 0 ©) 374 24 ©) 496 ©)
Bermuda 61,929 © 611 0 611 0 0 0 0 0 3516 0 54,451 | 3,122 ©)
Dominican Republic . 752 189 187 21 34 -1 0 0 0 134 59 © *) © ©)
Jamaica..... 2,280 32 188 © © 0 0 0 0 1 ©) ©) 18 59 ©)
Netherlands Antille: 3,661 * 26 2 0 0 0 0 0 24 64 0 3,577 -5 *)
Trinidad and Tobago . 1,978 1,397 369 *) © © 5 0 0 11 24 ©) 26 1 ©)
United Kingdom lIslands, Caribbeal . 30,680 201 -2 ©) -53 ©® 0 © 2 ©) 410 -5,369 34,168 951 322
Other 936 ©) ©®) 0 ©®) 0 0 0 ©) ©) (@ ©) ©)
Africa 15,872 11,649 1,435 58 372 173 127 11 275 419 284 434 631 386 1,054
Egypt 3,068 3,068 2108 -211 13 -4 36 -2 56 3 27 ©) 2 ~104 ©)
Nigeria 1,467 1,801 51 ©) 18 -1 0 0 ©) ©) ©) ©) o 0 1
South Africa 2,950 67| 1,007 114 300 11 87 17 196 283 123 ©) ) 353 ©
Other 8,386 6,713 485 ©) 41 167 3 -4 ©) ©) ©) 193 425 137 ©)
Middle East. 12,643 2,896 3,030 79 292 31 151 1,931 -16 563 461 834 1,922 1,397 2,104
Israel 4,122 4 2,626 104 69 -5 124 1,929 7 398 69 -5 229 907 293
Saudi Arabia 4,162 219 169 ©) ® 19 *) 2 -23 ©) 109 ©) 948 336 ©
United Arah EMIFAtes ........oooooooorccocccoccconenns 942 265 © 0 ©) 16 0 0 0 ©) 282 ©) 40 107 3
Other 3417 2,408 ©) ©) ©) 0 27 0 1 -1 *) =2 706 48 ©)
Asia and Pacific............cccoeuininiciiiiciccics 216,501 22,401 | 68,100 3,897 10,486 2,002 15,060 20,677 5,773 10,206 20,907 10,837 62,008 16,773 15,475
Australia 34,041 9,208 6,761 1,211 1,744 697 684 84 1,263 1,076 2,470 1,529 7,752 2,025 4,297
China 10,526 1,300 7,044 231 595 208 1,168 3,683 422 736 549 183 628 234 589
Hong Kong . 29,389 177 2,650 —64 397 271 182 1,035 41 789 7,402 2,016 12,458 660 4,026
India 1,739 —446 912 202 146 86 397 191 —-253 144 121 404 263 96
Indonesia 8,807 5,526 254 16 144 -2 -41 *) ©) ©) ©) 295 B 118 2,533
Japan 64,103 1,352 16,579 1,299 3,270 368 1,778 2,716 3,195 3,953 5,678 910 25,993 11,596 1,996
Korea, Republic of ..........cccouvvviiiriiiinciinns 9,864 47 5,632 529 830 22 500 2,230 241 1,179 992 2,099 266 518 410
Malaysi 6,820 639 4,401 -88 330 —4 794 3,140 -5 235 375 ®) 817 116 °
New Zealand 3,992 89 460 -26 68 50 22 49 0 297 346 54 2,563 30 451
Philippines . 2,776 -36 1,498 355 298 54 o 645 0 o 189 248 7 -7 96
Singapore 27,295 1,922 14,716 5 317 106 7,981 4,841 649 817 1,404 775 7,072 1,137 269
Taiwan 8,814 68 3,834 70 1,539 82 222 1,433 87 400 938 809 2,683 132 351
Thailand 7,337 2,045 3,452 134 821 63 1,363 625 115 330 367 747 640 90 -5
Other 997 510 7 22 -13 3 ©) 3 ©) 0 ©) ©) ©) 29 ©
International L.........cccooeveeeieeerieeeiecee s 2,278 2,581 -303
Addenda:
Eastern Europe 2.... 13,119 2,716 3,031 371 484 266 37 770 312 790 537 1,381 4,335 264 855
European Union (15) 640,817 22,682 | 195,549 17,572 72,631 10,495 30,902 19,998 10,591 33,360 35,077 20,862 274,828 47,988 43,832
EC* 31,362 14,996 2,280 499 634 43 29 75 264 737 686 ©) 1,892 1,856 ©)
* Less than $500,000 (+/ -). Hungary, Kazakhstan, Kyrgyzstan, Latvia, Lithuania, Moldova, Poland, Romania, Russia, Slovakia, Tajikistan, Turkmenistan,
> Suppressed to avoid disclosure of data of individual companies. Ukraine, and Uzbekistan.
P Preliminary. 3. The European Union (15) comprises Austria, Belgium, Denmark, Finland, France, Germany, Greece, Ireland, Italy,
1. “International” consists of affiliates that have operations spanning more than one country and that are engaged in Luxembourg, the Netherlands, Portugal, Spain, Sweden, and the United Kingdom.
petroleum shipping, other water transportation, or offshore oil and gas drilling. 4. OPEC is the Organization of Petroleum Exporting Countries. Its members are Algeria, Indonesia, Iran, Irag, Kuwait,

2. “Eastern Europe” comprises Albania, Armenia, Azerbaijan, Belarus, Bulgaria, Czech Republic, Estonia, Georgia, Libya, Nigeria, Qatar, Saudi Arabia, the United Arab Emirates, and Venezuela.
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Table 3.1. Foreign Direct Investment Position in the United States on a Historical-Cost Basis, 2000 *
[Millions of dollars]
Manufacturing | Finance,
All Pri Whole- Retail D?g? o except Real Other
industries Petroleum Food and | Chemicals rlarrr:gry Other sale trade insti%lu- depository | Insurance estate Services industries
Total kindred | and allied fabricated Machinery | manufac- | trade tions institu-
products | products metals turing tions
L [ TT T — 1,214,254 87,055 | 479,851 23,975 | 122,446 24,741 | 151,237 | 157,453 | 110,286 | 29,666 | 68,128 84,383 | 112,482 | 42,682 | 109,504 90,219
Canada 114,599 3,401 | 56,608 1,819 2,686 4,725 34,723 12,654 7,542 996 3,095 12,631 8,805 | 6,383 5,827 9,312
Europe 835,137 78,706 | 358,521 18,213 | 114,472 16,198 91,807 | 117,831 | 46,395 | 24,479 [ 50,453 43,982 | 91,113 | 15,967 | 77,756 | 47,766
Austria 3174 0 933 0 -7 125 192 624 367 ® ©® © © 40 ® -19
Belgium 14,585 -166 | 6,304 5 ® © 201 861 1,305 ® ©® 3,688 -1 38 1,345 703
Denmark 4,428 *)| 4220 492 25 0 521 3,182 -367 10 ©® © -4 © 23 435
Finland 9,107 ® | 6,089 ©® © 603 429 4,625 2,426 © ©® -29 * © ® 445
France 131,484 ()| 72,385 3,940 29,701 1,149 23,858 13,737 3,791 243 3,108 ©®) 14,783 ©®) ® 4,352
Germany 124,839 225 | 60,483 84 17,098 2,513 11,364 29424 | 10,126 | 2067 | 18,892 4,702 13,488 4,939 4,610 5,309
Ireland 23,528 ()| 4489 413 63 356 898 2,760 5473 © © © © © 589 5279
Italy 5,994 ®) | 1245 124 219 219 326 356 222 1414 1,170 ® © 80 13 ©
Liechtenstein.. 202 0 -10 -1 *) © 2 © 110 0 0 © 0 67 ® 28
Luxembourg .. 53,794 () | 37,910 ©® © 93 25,590 9,608 1,794 295 0 1,072 © 482 9,400 ©
Netherland 146,493 11,695 | 51,002 3,326 19,699 1,245 11,931 14,801 7,831 | 12,307 | 12204 3,237 33,647 4528 7,460 2,580
Norway 2,241 ® | 1,900 3 855 © 106 © -456 *) ©® © *) 31 175 ©
Spain 5,459 *) 1,161 ® -7 © -2 560 133 © 1,318 3 280 50 ® 92
Sweden 22,427 ® | 9,289 0 © © 2,773 5,103 © 25 -135 © © © 7,672 397
SWIZENANG ....ooovvvveve i 69,240 1,297 | 33,241 2,293 19,357 716 3,257 7,617 2,557 577 ©® © 13,013 471 3,669 ©
United Kingdom ... 213,820 63,499 | 65,448 7,287 19,225 6,551 10,285 22,101 7587 | 4,959 6,854 4,260 8,872 3,350 23,894 25,096
Other 4,322 713 | 2455 57 -41 6 76 2,357 ® 0 361 ©®) 15 522 ® 18
Latin America and Other Western Hemisphere 54,463 2,363 | 5,735 1,000 -1,281 813 4,082 1,120 3,440 [ 1,649 2,599 6,013 11,165 | 5,130 1,614 14,756
South and Central AMENCa ... 13,682 465 | -1,567 997 -2,613 552 -271 -232 492 ® 2,027 45547 ® 171 295 780
Brazil 886 ® —249 -8 -97 -8 -165 28 55 3 425 ® © 13 -10 -6
Mexico 7,832 -10 | 1,261 1,004 © © 35 -220 509 ® 268 ®) *) -8 270 636
Panama 3,726 -3 © 1 © © *) -33 -70 2 57 ®) ©® 176 33 ©
Venezuel 802 © -20 *) -1 *) -26 6 3 *) 582 -3 3 -21 -8 ©
Other 435 -2 ® -1 © 4 -115 -12 -5 © 696 43 -1 11 9 -96
Other Western Hemisphere........................... 40,782 1,897 | 7,302 3 1,332 262 4,353 1,352 2,948 ® 572 1,466 ® 4,960 1,319 13,976
Bahama 1,268 ® 293 11 1 ® 154 ® 291 ®) ©® ® 0 218 6 -78
Bermuda 18,502 189 | 3215 65 © 22 ® © ® 195 ©® ® 3,660 388 410 10,431
Netherlands Antilles 3,940 ® 695 ©® © © ® 117 484 ® 161 22 -2 1,080 170 57
United Kingdom Islands, Caribbean. 15,353 299 | 3,037 33 735 122 1,692 455 1,575 234 240 1,602 © 3174 652 ©
Other 1,718 9 61 ©® -6 2 31 © © © ©® 23 © 101 81 ©
Africa 2,756 ® 226 ® 261 © -4 -14 368 © ©® ©®) -11 199 369 295
South Africa 1,218 -1 -100 ©® ® 0 -1 -19 ® 0 0 ® -11 ® 331 -1
Other 1,538 ® 325 61 © © -3 4 ® ® ©® ® 0 ®) 38 296
Middle East 6,189 ® 877 ©® 227 © 539 101 154 © ©® © 0 931 213 19
Israel 2,690 0 882 ©® 227 © 546 99 155 5 1,107 © 0 © 117 79
Kuwait 908 -6 2 0 *) 0 2 0 *) 0 ©® 1 0 © ® -2
Lebanon 1 0 © 0 0 0 ® *) 0 0 0 0 0 © 0 *)
Saudi Arabia © ©) -4 0 *) 0 -6 2 0 ©) © 2 0 57 © -15
United Arab EMIFates ... 64 47 -4 0 -1 0 -3 0 *) ® ©® 1 0 10 0 -19
Other ® -6 © 0 0 © ® 0 -1 0 49 ® 0 31 11 -24
ASIQ aNd PACIIC....vvvvvvvvvvvveevensierisnicssssssssssssnes 201,110 135 | 57,886 2,873 6,080 3,080 20,090 | 25,762 | 52,387 | 2,495 | 10,704 20,225 1,410 | 14,071 [ 23,724 18,072
Australia 20,701 65| 5371 ® 184 275 © 1,963 79 10 ©® 1,904 © © 7,623 2,863
HONG KONG.evvvvvvrvevveriereenensnnsisesssssssaessesseses 1,544 © 529 ©® 2 © 265 -5 395 2 207 8 -1 172 336 ©
Japan 163,577 585 | 44,936 1,489 5,247 2,513 12,118 23569 | 48294 | 2238 7,314 18,290 1,127 | 10,900 15,315 14,578
Korea, REPUDIC OF .....cceevvevvvreeerasmasrarsssens 3,287 ® | 1,018 ©® 48 169 693 © 2,307 41 245 © 17 40 -7 6
Malaysi 92 -5 30 -2 -1 1 14 19 13 ® ® © 0 *) 134 -13
New Zealand 385 0 4 *) -4 *) 1 7 228 ® 0 0 0 ©) -1 ©
Philippines .. 50 *) 24 0 2 1 19 2 8 0 ©® 6 0 7 *) ©
Singapore 7,751 2 © 2 -112 © ® 46 138 36 169 7 1 ® 84 ©
Taiwan 3,131 5| 1,083 -1 783 *) 248 52 713 21 878 124 ® 49 242 ©
Other 593 -43 © *) -68 © -10 © 212 1 400 16 © 36 -1 -69
Addenda:
European Union (15) 2 ... 760,017 76,334 | 321,737 15,864 94,299 14,666 88,404 | 108,504 | 43,305 | 23902 | 45,763 33,801 78,084 | 15,154 74,765 47,171
OPEC ? 4,363 ® -23 *) -12 *) -34 23 3 © 754 2 5 909 80 58

* Less than $500,000 (+ / -).

P Suppressed to avoid disclosure of data of individual companies.

" Revised.

1. The European Union (15) comprises Austria, Belgium, Denmark, Finland, France, Germany,

Luxembourg, the Netherlands, Portugal, Spain, Sweden, and the United Kingdom.
2. OPEC is the Organization of Petroleum Exporting Countries. Its members are Algeria, Indonesia, Iran, Iraq, Kuwait,
Libya, Nigeria, Qatar, Saudi Arabia, the United Arab Emirates, and Venezuela.

Greece, Ireland, Italy,
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Table 3.2. Foreign Direct Investment Position in the United States on a Historical-Cost Basis, 2001 ?
[Millions of dollars]
Manufacturing | Finance,
All Pri Whole- | peta D?g? ;| excent Real Other
industries Petroleum Food and | Chemicals rlarr?gry Other sale trade insti%lu- depository | Insurance estate Services industries
Total kindred | and allied fabricated Machinery | manufac- |  trade tions institu-
products | products metals turing tions
All COUNTIES ...ovevev s 1,321,063 95,922 | 508,535 | 23,847 | 127,139 25,683 | 166,198 | 165,668 | 112,997 | 35,811 | 78,094 85,990 | 120,400 | 44,163 | 125,660 | 113,491
Canada 108,600 3,654 | 39,935 1,986 3,175 3,622 16,563 | 14,588 7,484 679 6,022 17,422 8,902 [ 6,257 5,940 | 12,305
Europe 946,758 79,982 | 396,630 | 17,576 | 119,161 19,132 | 116,917 | 123,845 | 49,039 | 30,528 | 56,568 43,077 | 96,353 | 16,089 [ 91,487 | 87,005
Austria 3,298 0 971 0 -8 148 212 619 415 ® ® © -1 39 ® -19
Belgium 14,721 ® | 7399 ® 5,951 © 174 904 1,149 © ® 2,561 4 38 1,376 750
Denmark 2,091 *)| 2506 448 28 -1 261 1,770 ® 14 © © -4 © ® 392
Finland 8,762 ® | 6077 2 © © 414 4,950 © © © -41 * ©® 108 ©
France 147,207 94 | 74,677 3,498 31,122 633 23,859 15,565 4,695 ® 4,967 19,575 18,200 ©® 22,486 1,218
Germany 152,760 199 | 59,987 100 17,630 2,668 11,602 27,988 9385 | 1,894 | 19,394 4,822 12,216 | 5,310 6,009 33,544
Ireland 28,196 ® | 3,789 474 © © 879 © 5,795 © ® © 4,646 287 1,460 ©
Italy 5,916 ® 900 113 251 189 61 286 370 | 1,627 1,061 © © 88 79 152
Liechtenstein.. 193 0 -18 -1 *) ©® 5 © 109 0 0 3 0 66 4 28
Luxembourg .. 40,232 ® | 19,299 ® © 75 ® 9,819 1,596 256 0 282 © ©® 9,633 8,633
Netherland 158,020 6,987 | 50,109 3,143 18,973 1,095 13,094 13,303 7,613 ©) | 12,092 2,422 38911 | 4635 16,479 ©
Norway 2,217 370 | 2,068 3 991 © 120 © 89 -3 © © *) ©® -339 -22
Spain 5,092 0| 1,256 ® -6 © 5 594 69 © 1,396 ©®) 288 52 1,963 93
Sweden 23,299 ® | 9265 0 © © 3,076 5,032 4,400 22 -30 © © 765 6,859 337
SWIZENANG ... 125,521 (® | 85445 2,681 22,965 1,306 ® © 2,693 647 ® 8,057 13,666 510 3,926 705
United Kingdom ... 217,746 (® | 67,152 6,803 17,624 9,958 9,057 23,710 )| 4426| 10484 3,695 4970 | 2,965 21,295 29,396
Other 11,428 1,077 | 5748 ® © © 2,304 2,450 849 © 363 221 ® 1,033 68 ©
Latin America and Other Western Hemisphere 58,881 9,385 | 4,889 1,139 -1,808 157 3,533 1,868 4,031 [ 1,883 2,858 5442 | 14,003 | 6,762 1,349 8,189
South and Central AMENCa ... 17,040 ® | -2,204 1,120 -2,959 26 -310 -81 757 847 2,126 3,935 © 113 484 471
Brazil 578 124 -150 -7 -104 -33 -77 71 103 ® 447 ® © ©® -5 ©
Mexico 7,418 -10 960 1,131 ® © -29 -112 753 831 283 3,592 -9 -1 451 571
Panama 4,199 27 © -4 © © -3 -31 ® 3 ® ® ® 161 33 169
Venezuel 4,722 © -24 *) -8 0 -25 8 6 *) 587 -3 3 © -8 ©
Other 123 ® © -1 © 3 -177 -18 ® © ® 42 *) 15 14 -444
Other Western Hemisphere........................... 41,840 ® | 7,09 18 1,152 131 3,843 1,950 3273 | 1,036 732 1,506 ® | 6649 864 7,717
Bahama 1,351 ® 238 10 1 ® ® 4 292 ® ® 4 0 269 -26 -95
Bermuda 15,748 199 | 2,200 -38 ® © ® 100 308 487 © ® 4,963 ©® 505 7,084
Netherlands Antilles 3,923 ® 609 ® © -7 ® 110 465 ® 179 53 -2 746 145 56
United Kingdom Islands, Caribbean. 18,244 3173 | 3,995 © 710 © 1,545 1,735 1,854 291 254 1,646 (| 5348 75 ©
Other 2,575 ©) 52 ©) -3 ©) ©) 1 354 ©) © ©) ©) © 166 ©)
Africa 3,264 ® 194 ® © © -7 -17 259 © © ©®) 38 173 ® 318
South Africa 1,867 *) -105 -1 -82 0 -2 -20 ® 0 0 ® ® *) ® -1
Other 1,397 ® 299 ® © © -5 2 ® ® ® ® ® 173 36 319
Middle East 6,039 ® 892 ® © © 427 257 157 © ® © 0 999 ® -64
Israel 2,876 0 905 ® © © 441 255 156 © 1,316 ©® 0 ® 142 ©
Kuwait 990 -4 2 0 *) 0 2 0 *) 0 ® 1 0 ©® ©) -2
Lebanon 1 0 © 0 0 0 ® *) 0 0 0 0 0 ©® 0 *)
Saudi Arabia ® ® -14 0 -1 0 -15 2 0 © ® 2 0 56 7 -20
United Arab EMIrates ...........coccvevevireniennnns -23 ©) -2 0 -1 *) -1 0 0 ©) ®) 1 0 10 0 ®)
Other ©® ® © 0 0 © ® 0 1 0 49 ® 0 31 11 -26
ASIQ aNd PACIIC....vvvvvvvvvvvveevensierisnicssssssssssssnes 197,522 816 | 65,995 3,023 6,213 2,869 28,765 | 25,127 | 52,027 | 2,642 | 11,139 18,539 1,014 | 13,883 [ 25,729 5,738
Australia 23,488 | 4883 ® 263 258 © 1,620 104 4 ® © -55 ©® ® 3,338
HONG KONG.evrvvvvevevvevievieneosnnsisesssssssassesseses 1,552 -1 401 ® -40 © 173 4 431 *) 249 ® -1 189 241 ©
Japan 158,988 891 | 53,822 1,524 5,379 2,377 21,218 23325 | 48578 | 2306 7,550 16,433 1,045 [ 11,070 14,761 2,534
Korea, REPUDIC OF .....cceevvervveveermsmaerancssens 3121 ® 983 ® 50 144 710 © 1,836 41 272 © 17 43 -13 18
Malaysi 21 -4 13 -2 -4 *) -1 20 17 ®© ® © 0 1 ©® -26
New Zealand 465 0 38 ® 1 *) 2 © 326 © 0 6 0 ©® -1 -14
Philippines .. 2 -1 -11 0 1 *) -13 *) -2 0 18 8 0 7 *) -18
Singapore 6,502 39| 4,858 ® -112 © ® 21 131 117 183 6 -1 1,116 83 -32
Taiwan 2,551 *) 963 -1 732 1 177 54 335 ® 936 © 8 48 166 ©
Other 831 -36 45 8 -57 74 6 14 271 1 438 16 1 48 118 -69
Addenda:
European Union (15) 1 ... 808,301 72,898 | 304,265 14,846 94,464 16,807 70,060 | 108,088 | 45301 [ 29,844 | 51,696 34,749 81,021 | 14,771 87,826 85,930
OPEC ? 7,968 ® -33 *) -13 *) -40 19 9 © 787 2 5 945 77 53

* Less than $500,000 (+ / -).

P Suppressed to avoid disclosure of data of individual companies.

P Preliminary.

1. The European Union (15) comprises Austria, Belgium, Denmark, Finland, France, Germany,

Greece, Ireland, Italy,

Luxembourg, the Netherlands, Portugal, Spain, Sweden, and the United Kingdom.
2. OPEC is the Organization of Petroleum Exporting Countries. Its members are Algeria, Indonesia, Iran, Iraq, Kuwait,
Libya, Nigeria, Qatar, Saudi Arabia, the United Arab Emirates, and Venezuela.
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Annual Revision of the U.S. International Accounts, 1993-2001

By Christopher L. Bach

S is customary each June, the estimates of U.S.
international transactions and of the U.S. inter-
national investment position have been revised to in-
corporate statistical and methodological revisions.
This year, like last year, several improvements have
been implemented as part of continuing efforts by the
Bureau of Economic Analysis (BEA) to address gaps in
coverage. In large part, the gaps have arisen because
of the dynamic nature of international markets. Esti-
mates of international transactions are revised for
1995-2001, and estimates of the international invest-
ment positions are revised for 1993-2000.
This year, the most notable revisions are the follow-
ing:

« In the international transactions accounts, net pri-
vate foreign purchases of U.S. Treasury and other
U.S. securities are revised down for every year. For
2001, the revision to net financial inflows for net
private foreign purchases of these securities totals
$114.2 billion (from $514.2 billion to a revised
$400.0 billion).

In the international transactions accounts, U.S.
Government and “other” private income payments
are revised down. As a result, the shift from a posi-
tive to a negative balance on income in 1998 is elim-
inated, and the annual negative balances on income
in 1999-2001 are also eliminated. The revision to
the balance on income for 2001 is $33.5 billion.

In the international investment position accounts,
the net position is less negative in every year in
1995-2000. The revision for 2000 to the net
position is $491.9 billion with direct investment
valued at current cost (from —$1,842.7 billion to a
revised —$1,350.8 billion). Nonetheless, the trend in
the position continues in a strongly negative direc-
tion. In the newly published estimates, the position
at yearend 2001 is —$1,948.1 billion.

Patricia Abaroa assisted in the preparation of this article.

The statistical and methodological improvements
made to the accounts this year mainly result from in-
corporating data from BEA and U.S. Treasury Depart-
ment benchmark surveys:

« “Other” private services receipts and “other” private
services payments are revised to incorporate results
from BEA’s Benchmark Survey of Selected Services
for 2001. The survey primarily covers business, pro-
fessional, and technical services.

“Other” private income payments, U.S. Govern-
ment income payments, net foreign purchases of
U.S. Treasury securities, and net foreign purchases
of securities other than U.S. Treasury securities are
revised for 1995-2001 to incorporate results from
the U.S. Treasury’s Benchmark Survey of Foreign
Portfolio Investment in the United States for March
2000. In addition, results from that survey led to
revisions in the estimates of foreign yearend hold-
ings of U.S. Treasury securities and of U.S. securities
other than U.S. Treasury securities for 1995-2000.

The Treasury Department’s benchmark survey is a
once-every-5-year security-by-security enumeration,
provided by custodians and issuers of securities, of for-
eign holdings of U.S. portfolio securities with an origi-
nal maturity of more than 1 year. The survey results
indicated a substantial overstatement in the previously
published estimates of foreign holdings of U.S. long-

Acknowledgments

The revised estimates were prepared under the general
direction of Paul Farello, with the assistance of other
staff of the Balance of Payments Division. Patricia
Abaroa prepared the new estimates of U.S. Treasury
and agency securities. Elena Nguyen prepared the new
estimates of U.S. corporate bonds and stocks. The
benchmark revision of selected services was prepared
under the supervision of Christopher Emond of the
International Investment Division.




34

term debt instruments, largely because redemptions
and selected other types of transactions were bypassing
the monthly Treasury Department’s transactions re-
porting system. Several steps have been taken to ad-
dress these weaknesses. In particular, BEA has adjusted
its estimates to account for transactions that bypass the
transactions reporting system. In addition, the Trea-
sury Department has announced plans to introduce
new annual surveys of foreign portfolio investment
holdings in the United States (beginning in 2002) and
of U.S. portfolio investment holdings abroad (begin-
ning in 2003), and it is working to improve the cover-
age of its monthly surveys.

The newly available benchmark survey data, im-
proved methodologies, and improved coverage of the
accounts are discussed in the remaining sections of this
article. In addition to these major changes, revisions to
the transactions accounts result from the incorpora-
tion of regularly available data from BEA’s annual and
quarterly surveys, from the U.S. Treasury Depart-
ment’s and Federal Reserve System’s quarterly and
monthly surveys, and from other U.S. Government

U.S. International Accounts
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agencies and private sources. These revisions affect the
estimates for 1998-2001.

For 2001, as a result of all these changes, the cur-
rent-account deficit is reduced $24.1 billion, to $393.4
billion (table 1). By account, goods exports are reduced
$2.1 billion and goods imports are reduced $1.5 bil-
lion, resulting in a deficit that is $0.6 billion higher
than previously estimated. For services, services ex-
ports are reduced $4.5 billion and services imports are
increased $5.4 billion, resulting in a surplus that is $9.9
billion lower than previously estimated. For income,
income receipts are reduced $10.0 billion and income
payments are reduced $43.5 billion, resulting in a $33.5
billion shift from a previously published deficit to a
surplus. For net current unilateral transfers, $1.0 bil-
lion in inflows is added, resulting in a decrease to net
outflows for transfers of the same amount. Net finan-
cial account inflows are revised down $74.1 billion, to
$381.8 billion. Details on revisions to individual series
are shown in table 2.

For 2000, as a result of all these changes, the net in-
ternational investment position with direct investment

Table 1. Revisions to U.S. International Transactions
[Millions of dollars, quarters seasonally adjusted]

Exports Oifn%%%j: raenC%i;et:;vices and | Imports ?Jc%ﬁg%g;%essgices and Unilateral current transfers, net Balance on current account Net financial flows
F[;Let‘)’liigﬂzg/ Revised Revision ';)[Jetyliighggl Revised Revision '[D)Lel;llii(s)?lgldy Revised Revision ;[ﬁ;’fgﬁ:y Revised Revision z[]egliigﬁzg/ Revised Revision
1995.... 1,005,935 | 1 , -1,081,776 | 1,077,701 4,075 | -34,057 -109,898 | -105,823 4,075 113,308 86,186 | -27,122
1996 1,077,966 | 1,077, -1,158,822 | 1,155,706 3,116 | -40,081 -120,937 | -117,821 3116 | 172,115| 137,173 | -34,942
1997 1,195,538 | 1,195, -1,294,553 | -1,283,116 11,437 | -40,794 -139,809 | -128,372 11,437 | 271,691 219,210 | -52,481
1998 1,191,932 | 1 , -1,364,962 | -1,351,363 13,599 | -44,427 -217,457 | -203,827 13,630 | 144,832 63,809 | -81,023
1999 1,242,655 | 1 , , -1,518,106 | -1,491,781 26,325 | -48,913 -324,364 | —292,856 31,508 | 376,677 | 264,910 | -111,767
2000 1,418,568 | 1,417,236 -1,332 (-1,809,099 | -1,774,135 34,964 | -54,136 -444,667 | —410,341 34,326 | 443,266 | 409,497 | -33,769
2001 .... 1,298,397 | 1,281,793 | -16,604 | -1,665,325 | -1,625,701 39,624 | -50,501 -417,429 | -393,371 24,058 | 455,896 | 381,844 | -74,052
1995: 241,599 | 241,599 1,317 -8,577 -30,036 | -28,719 1,317 38,300 32,965 -5,335
249,063 | 249,063 | . 1,118 -8,080 -31,922 | -30,804 1,118 10,946 4,190 -6,756
255,633 | 255,633 |. 949 -8,460 -26,511| -25,562 949 77,518 69,607 -7,911
259,636 | 259,636 691 -8,939 —21,433 | 20,742 691 | -13,454| -20,574 -7,120
1996: 262,927 | 262,927 -277,198 | -276,913 285| -10,519 -24,790 | -24,505 285 15,348 4319 [ -11,029
266,859 | 266,859 | . -287,257 | —286,958 299 -8,744 -29,142 | -28,843 299 41,381 32,893 -8,488
267,240 | 267,240 | . —294,437 | -293,473 964 -8,940 -36,137 | -35,173 964 59,826 52,434 -7,392
280,934 | 280,934 -299,931 | -298,363 1,568 | -11,878 -30,875 | -29,307 1,568 55,562 47,529 -8,033
1997: . 287,373 | 287,373 -312,810 | -310,740 2,070 —9,054 -34,491 | -32,421 2,070 31,663 20,792 | -10,871
. 300,459 | 300,459 | . -321,005 | -317,828 3,177 -9,280 -29,826 | -26,649 3177 59,738 47103 | -12,635
305,114 | 305,114 |. -328,883 | —325,650 3,233 -9,561 -33,330 | -30,097 3,233 62,527 47940 | -14,587
302,595 | 302,595 -331,858 | -328,901 2,957 | -12,902 -42,165 | -39,208 2,957 | 117,759 | 103,371 | -14,388
1998: |.......... 301,933 | 301,808 -335,558 | -332,743 2,815 -9,866 -9,900 -34| -43,491| -40835 2,656 20,717 3,281 -17,436
. 298,319 | 298,310 -340,566 | -337,467 3,099 -10,154| -10,134 20 [ -52,401| -49,291 3,110 33,290 15,106 | -18,184
291,449 | 291,511 -341,256 | -338,013 3,243 | -10,731| -10,775 -44 | -60,538 | -57,277 3,261 36,001 15,665 | -20,336
300,229 | 300,414 -347,583 | -343,142 4441 -13,671| -13,699 -28 | -61,025| -56,427 4,598 54,822 29,755 | -25,067
1999 .o 296,210 | 297,111 901 | -351,607 | -345,676 5931 | -11,051| -11,107 -56 | -66,448 | -59,672 6,776 87,101 35,328 | -51,773
. 302,880 | 303,765 885 | -368,662 | -362,299 6,363 | -11,596 | -11,614 -18| -77,378 | -70,148 7,230 | 107,340 72,003 | -35,337
315,099 | 316,533 1,434 | -391,401 | -385,035 6,366 | -11,761 [ -11,641 120 | -88,063 | -80,143 7,920 57,188 39,5690 | -17,598
328,467 | 330,273 1,806 | -406,437 | -398,776 7,661 | -14504 | -14,393 11| -92,474 | -82,896 9,578 | 125,051 117,992 -7,059
2000: ... 339,645 | 340,178 533 | 432,624 | 422,527 10,097 | -11,924 | -11,749 175 | -104,903 | -94,098 10,805 58,677 11,835 | -46,842
. 355,075 | 355,468 393 | -450,748 | -441,206 9542 | -12461 | -12,349 112| -108,134 | -98,087 10,047 | 156,434 | 135317 | -21,117
361,236 | 360,827 -409 | -463,461 | -455,079 8,382 | -13,080 | -12,925 1565 | 115,306 | -107,177 8,128 | 114,381 151,904 37,523
362,617 | 360,765 -1,852 | -462,268 | -455,329 6,939 | -16,673| -16,418 255 | -116,324 | 110,982 5342 | 113,773 | 110,440 -3,333
2001: . 354,158 | 349,040 -5,118 | -454,461| -445,154 9,307 | -11,826 | -11,608 218 | —112,129 | 107,722 4,407 | 103,704 86,695 | -17,009
. 335,722 | 331,612 -4110 | -431,524 | -418,930 12,594 -12,130| -11,916 214 | 107,932 | -99,234 8,698 | 154,570 | 101,574 | -52,996
312,333 | 309,477 -2,856 | -398,195| -388,448 9,747 | -12,669 | -12,360 309 | -98,531| -91,331 7,200 40,275 42,867 2,592
296,191 | 291,667 -4,524 | -381,150 | -373,174 7976 | -13,876 | -13,579 297 | -98,835| -95,086 3,749 | 157,346 | 150,709 -6,637
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at current cost is revised from a negative $1,842.7 bil-
lion to a negative $1,350.8 billion: U.S. assets abroad
are revised from $6,167.2 billion to $6,191.9 billion,
and foreign assets in the United States are revised from
$8,009.9 billion to $7,542.7 billion. On an alternative
valuation basis, the position with direct investment at
market value is revised from a negative $2,187.4 billion
to a negative $1,583.2 billion: U.S. assets abroad are re-
vised from $7,189.8 billion to $7,350.9 billion, and for-
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eign assets in the United States are revised from
$9,377.2 billion to $8,934.0 billion. Details on revisions
to individual series are shown in table 3.

Benchmark survey and annual surveys of
selected services

Each year, BEAs estimates of international services
transactions are revised to incorporate updated and
more complete source data. Most of the data are from

Table 2. Major Sources of Revisions, International Transactions Accounts, 1995-2001
[Millions of dollars]

(Credits +; debits -)' 1995 1996 1997 1998 1999 2000 2001
Current account
Other private services receipts (line 10):

Revised 108,109
Changes due to 2001 benchmark SUIVeY 0f SEIVICES.............oourvervieerereierieeieeeeissienies | oresesisnsesieenes =75
Revisions due to updated source data —4,708

Previously published 112,892

Other private services payments (line 27):

Revised —54,588
Changes due to 2001 benchmark SUIVEY Of SEIVICES........vvveveueirirceeiceeiee e | v -1,803
Revisions due to updated source data —2,496

Previously published -50,289

Other private income payments (line 32):

Revised -96,490 -97,079 -112,117 -127,052 —136,455 179,217 -156,784

Previously published -97,004 -97,826 -114,142 -129,814 -139,798 —184,465 -163,353

Interest on U.S. bonds:

Revised -21,404 —24,282 -28,169 -30,583 -40,239 -51,856 -56,141
Changes due to 2000 Treasury inward benchmark SUrVeY ...........c.cocueeueeereerrererereeennenne 455 837 1,887 2,865 3,531 5,931 5,943
Revisions due to updated source data -120 312

Previously published -21,859 -25,119 -30,056 -33,448 -43,770 -57,667 -62,396

Dividends on U.S. stocks:

Revised -12,031 -13,194 -13,976 —15,765 -17,058 -19,563 —-20,737
Changes due to 2000 Treasury inward benchmark SUFVEY ..........cccoveveveeieeeverieeinieienne 59 -92 138 -103 135 -87 825
Revisions due to updated source data 107

Previously published -12,090 -13,102 -14,114 —15,662 -17,193 -19,480 —-21,669

Other:

Revised -63,055 -59,603 -69,972 -80,704 -79,158 -107,798 —79,906
Revisions due to updated bank and nonbank source data............ccocoeovvvievveivvviecsicins | vevvieiviieceee | 2| s -323 —-480 —618

Previously published -63,055 -59,605 -69,972 -80,704 -78,835 -107,318 —79,288

U.S. Government income payments (line 33):

Revised -53,809 -65,271 -78,638 -79,287 —74,547 -82,973 -80,665
Changes due to 2000 Treasury inward benchmark survey 3,561 2,369 9,412 11,832 20,584 24,823 23,452
Revisions due to updated source data -124 196

Previously published -57,370 -67,640 -88,050 -91,119 -95,131 -107,672 -104,313

Financial account
U.S. Treasury securities (line 65):

Revised 91,544 147,022 130,435 28,581 —44,497 —76,965 —7,670
Changes due to 2000 Treasury inward benchmark survey -8,000 -8,000 -16,000 —-20,000 —24,000 —24,000 —24,000
Revisions due to updated SOUTCE data...........ccveverereiireiceeecees e —4 26 N -7 -173 551

Previously published 99,548 154,996 146,433 48,581 -20,490 52,792 15,779

U.S. securities other than U.S. Treasury securities (line 66):

Revised 77,249 103,272 161,409 156,315 298,834 455213 407,653

Previously published 96,367 130,240 197,892 218,091 343,963 485,644 498,433

Corporate bonds:

Revised 49,883 70,251 66,865 105,947 142,820 166,392 201,944
Changes due to 2000 Treasury inward benchmark survey -8,000 -12,000 -16,000 -16,100 -16,400 -16,400 -16,400
Revisions due to updated source data 5 29 =167 | oo, -3 1,719 -8,588

Previously published 57,878 82,222 83,032 122,047 159,223 181,073 226,932

Agency bonds:

Revised 13,889 21,765 25,784 4,721 43,097 96,418 86,256
Changes due to 2000 Treasury inward benchmark SUrVeY ............cccooeueeiieinciieneenienens -11,085 -14,929 -19,498 —45,675 -28,687 -15,407 -57,733
Revisions due to updated source data T s -5 Ll [ -5 —289

Previously published 24,973 36,694 45,287 50,397 71,784 111,830 144,278

Corporate stocks:

Revised 13,477 11,256 68,760 45,647 112,917 192,403 119,453
Revisions due to updated source data - -68 L P -39 -33 -7,770

Previously published 13,516 11,324 69,573 45,647 112,956 192,741 127,223

1. Credits +: Anincrease in U.S. receipts and U.S. liabilities, or a decrease in U.S. payments and U.S. claims.
Debits — An increase in U.S. payments and U.S. claims, or a decrease in U.S. receipts and U.S. liabilities.

Nore. Line numbers refer to table 1 of the article on U.S. international transactions in this issue of the Survey.
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BEA’s own surveys, but data are also from other gov-
ernment agencies, other countries, international orga-
nizations, private industry, and other sources.

This year, estimates of cross-border services transac-
tions are revised to incorporate the preliminary results
of BEA’s Benchmark Survey of Selected Services Trans-
actions with Unaffiliated Foreign Persons for 2001.
This once-every-5-year benchmark survey of selected
business, professional, technical, and other services in-
cludes computer and data processing services; database
and other information services; legal services; manage-
ment, consulting, and public relations services; opera-
tional leasing services; telecommunications services;
and various other services. The benchmark survey pro-
vides a more detailed breakdown of certain types of
services than is available from BEA’s annual surveys.
For example, for telecommunications services, the
benchmark survey collects additional detail on mes-
sage telephone services, private leased channel services,
value-added services, and support services. In addi-
tion, the benchmark survey covers several smaller ser-
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vices not covered in the annual surveys in order to
reduce respondent burden; these services include agri-
cultural services; mailing, reproduction, and commer-
cial art services; employment agency and temporary
help services; and management of health care facilities.
Finally, the benchmark survey was redesigned to clarify
that transactions related to e-commerce and transac-
tions conducted by the Internet were to be reported.
The survey was also updated to cover services that have
become increasingly important in today’s global mar-
ket, such as auction services.

In 2001, revisions from the benchmark survey ac-
count for $75 million of the $4.8 billion downward re-
vision to “other” private services receipts and for $1.8
billion of the $4.3 billion upward revision to “other”
private services payments. BEA will publish the de-
tailed results of the benchmark survey, along with re-
sults from its annual and quarterly services surveys, in
its annual article on international services in the fall.
That article will provide a picture of U.S. trade in ser-
vices by type of service and by country from 1986

Table 3. Major Sources of Revisions, International Investment Position at Yearend, 1993-2001
[Millions of dollars]

1993 1994 1995 1996 1997 1998 1999 2000 2001
U.S. private assets:
Direct investment abroad at market value (line 18):

Revised.. 1,061,299 | 1,114,582 | 1,363,792 | 1,608,340 | 1,879,285 | 2,279,601 | 2,805,219 | 2,674,207 | 2,289,926
Chang 33,752 46,779 56,637 82,097 101,096 111,277 158,958 157,371 !
Revisions due to updated source data 33,086 49,079 (")

Previously published 1,027,547 | 1,067,803 | 1,307,155 | 1,526,243 | 1,778,189 | 2,168,324 | 2,613,175 | 2,467,757 (")

Foreign official assets in the United States:
U.S. Treasury securities (line 28):

Revised 489,952 606,427 615,076 622,921 617,680 625,161 650,703
Changes due to 2000 Treasury inward benchmark survey 7179 15,723 25,284 33,898 39,455 42,817 !
Revisions due to updated source data !

Previously published 482,773 590,704 589,792 589,023 578,225 582,344 !

Other U.S. Government securities (line 29):

Revised 17,508 24,661 33,112 46,847 76,101 124,743 148,141
Changes due to 2000 Treasury inward benchmark survey 2,505 4,896 8,374 15,585 25,419 30,190 (")
Revisions due to updated source data ()

Previously published 15,003 19,765 24,738 31,262 50,682 94,553 ")

Other foreign assets:
U.S. Treasury securities (line 37):

Revised 330,210 440,832 550,613 562,036 462,761 400,966 388,774
Changes due to 2000 Treasury inward benchmark survey -28,327 -61,730 | -111,615| -167,702 | -197,932 | -238,743 !
Revisions due to updated source data 25 !

Previously published 358,537 502,562 662,228 729,738 660,693 639,684 !

U.S. securities other than U.S. Treasury securities (line 38):

Revised 969,849 | 1,165,113 | 1,512,725 | 1,903,443 | 2,351,291 | 2,623,628 | 2,856,654

Previously published 971,356 | 1,199,461 | 1,578,694 | 2,012,429 | 2,522,009 | 2,963,973 "

Corporate and other bonds (line 39):

Revised 459,080 539,308 618,837 724,619 825175 | 1,075,988 [ 1,392,620
Changes due to 2000 Treasury inward benchmark survey 22,134 -48,736 -96,359 | -177,534 | -236,749 | -299,994 !
Revisions due to updated source data 1,723 !

Previously published 481,214 588,044 715,196 902,153 | 1,061,924 | 1,374,259 1

Corporate stocks (line 40):

Revised 510,769 625,805 893,888 | 1,178,824 | 1,526,116 | 1,547,640 | 1,464,034
Changes due to 2000 Treasury inward benchmark survey 20,627 14,388 30,390 68,548 66,031 —42,016 !
Revisions due to updated source data -58 !

Previously published 490,142 611,417 863,498 | 1,110,276 | 1,460,085 | 1,589,714 1

1. Estimates were not previously published.

Note: Line numbers refer to table 1 of the article on the U.S. international investment position in this issue of the Survey.
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through 2001, as well as details on both cross-border
trade and sales through affiliates. An article on mea-
surement issues in BEA’s cross-border and affiliated
services estimates was published in the June 2002 issue
of the Survey oF CurrenT Business. The article discussed
measurement issues in a number of cross-border ser-
vices—including insurance services and construction
services—as well as measurement issues involving sales
by affiliates.

In addition to revisions to the selected business,
professional, technical, and other services transactions
resulting from the benchmark survey, BEA’s annual
survey of insurance transactions indicated that sizable
revisions to payments and receipts for 2001 were nec-
essary despite already sizable adjustments incorpo-
rated into these accounts immediately after the events
of September 11™. Premiums paid and received are re-
vised, as are losses recovered and losses paid. On bal-
ance, net insurance payments are raised $3.6 billion,
and net insurance receipts are lowered $3.2 billion, for
2001. BEA measures net insurance payments as premi-
ums paid less losses recovered and net insurance re-
ceipts as premiums received less losses paid.

Results from BEA’s annual survey of construction
and related services led to downward revisions to
“other” private services receipts. Receipts for these ser-
vices are revised down $2.9 billion for 2001.

Benchmark survey of foreign portfolio
investment in U.S. securities

BEA bases its estimates of transactions and positions
in U.S. securities for the international transactions
accounts and the international investment position
accounts on two sets of source data—monthly transac-
tions data and data from once-every-5-year bench-
mark surveys. The monthly transactions data, col-
lected by the Treasury International Capital Reporting
System, provide aggregate (or summary) data on for-
eign gross purchases and gross sales of U.S. securities
with an original maturity of more than 1 year by type
of security (that is, U.S. Treasury securities, U.S.
agency securities, corporate bonds, and stocks), that
are reported by banks, brokers, dealers, and other fi-
nancial intermediaries. The data provide timely infor-
mation on financial flows that are published quarterly
in the international transactions accounts. The once-
every-5-year benchmark surveys of foreign portfolio
investment in the United States, also conducted by the
Department of the Treasury, provide a security-by-se-
curity enumeration of foreign holdings of U.S. securi-
ties that are reported by custodians, subcustodians,
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and issuers of securities. For the benchmark survey
year, benchmark results are adjusted to reflect the
yearend position and serve as the basis for successive
annual estimates of the position until the next bench-
mark survey results are available. Both sets of source
data have their imperfections, but the benchmark sur-
veys are considered more reliable than the transactions
data.

In order to link the two sets of source data and pre-
pare annual position estimates between benchmark
years, BEA extrapolates the benchmark position esti-
mate by adjusting it for net foreign purchases of U.S.
securities, as reported in the transactions reporting
system, and adding BEA’s estimates of valuation ad-
justments to the position. The latter adjustments arise
from price changes, exchange-rate changes, and other
statistical changes (primarily changes in coverage of
the surveys). The process is repeated for each year.

When a new benchmark survey is completed, BEA
compares its investment position estimates based on
financial flows and valuation adjustments to the new
benchmark survey data. Differences are then attrib-
uted to the financial flow data from the transactions
reporting system or to BEA’s valuation adjustments. In
past benchmark years, BEA has assigned nearly all of
the differences between the two estimates of the posi-
tion to either the price change or the “change in statis-
tical coverage” components of the investment position
accounts, leaving data on financial flows as reported by
the transactions reporting system little changed in
both the international transactions accounts and inter-
national investment position accounts. However, the
size and nature of the differences this year suggest that
adjustments to the financial flow data are warranted.

The differences between the results from the Trea-
sury Department’s Benchmark Survey of Foreign Port-
folio Investment in the United States for March 2000!
and BEA’s previously estimated investment position
for the same date are much larger, both in absolute and
percentage terms, than in previous benchmark years.
Overall, as of the March 2000 measurement date, BEA’s
investment position overestimated foreign holdings of
U.S. securities by 9 percent, or $306 billion.> Foreign
holdings of long-term U.S. Treasury securities were
overestimated by 19 percent, or $171 billion. Foreign

1. Office of the Assistant Secretary, International Affairs, Department of
the Treasury; Securities Report Division, Federal Reserve Bank of New
York; Division of International Finance, Board of Governors of the Federal
Reserve System, Report on Foreign Holdings of U.S. Long-term Securities as of
March 31, 2000 (see <www.treas.gov>).

2. The estimate includes both private and foreign official holdings.
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holdings of U.S. agency bonds were overestimated by
59 percent, or $154 billion. Foreign holdings of U.S.
corporate bonds were overestimated by 10 percent, or
$73 billion. In contrast, foreign holdings of U.S. stocks
were underestimated by 5 percent, or $91 billion.

U.S. Treasury securities. The BEA estimate of Trea-
sury debt held by foreigners® of $1,055 billion in March
2000 exceeded the benchmark result of $884 billion by
$171 billion, an overestimate of 19 percent. BEA at-
tributes the difference both to the financial flow com-
ponent of the investment position accounts and
transactions accounts and to the “change in statistical
coverage” component of the investment position ac-
counts. The difference cannot be reasonably attributed
to the price adjustment component of the investment
position, because the cumulative price change since
the 1994 benchmark was only $7 billion out of a total
net change of $591 billion from December 1994 to
March 2000, and BEA is confident in its price adjust-
ment.

Federal Reserve Board economists, along with BEA
economists, have identified several sources of inconsis-
tency between the transactions data and the bench-
mark survey data.* These inconsistencies include, in
the transactions data, understatement of Treasury
bond sales and redemptions, misreporting of repur-
chase agreements, misreporting of securities lending
transactions, misreporting of the use of Treasury secu-
rities as collateral in futures transactions, and mis-
classification of domestic transactions as cross-border
transactions (or vice versa). However, BEA lacks suffi-
cient information to attribute the difference to any sin-
gle cause or to assess the relative importance of the
different causes.

The percentage difference between the BEA estimate
and the March 2000 benchmark survey result is more
than triple the percentage difference between the BEA
estimate and the December 1994 benchmark survey
result. The expansion in the difference is likely related
to the rapid changes that occurred in financial markets
between the two benchmark surveys, to rapid changes
in market practices, to the explosion in the volume of
financial transactions (including redemptions), to im-
proved communications, and to falling transactions
costs. Because it is not clear whether these changes led
the transactions reporting system to understate gross
sales, to overstate gross purchases, or to contain some

3. The estimate excludes short-term U.S. Treasury obligations.

4. William Griever, Gary Lee, and Francis Warnock, “The U.S. System for
Measuring Cross-Border Investment in Securities: A Primer with a Discus-
sion of Recent Developments,” Federal Reserve Bulletin (October 2001):
633-650.
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combination of both, BEA made the determination
that about half of the difference would be attributed to
the “change in statistical coverage” component in the
investment position accounts. The other half of the
difference required changes to the financial flow com-
ponent of the transactions accounts and the invest-
ment position accounts. (In previous benchmark
years, all of the difference between the estimated and
benchmark positions was allocated to the “change in
statistical coverage” component of the investment po-
sition accounts.) Adjustments to financial flows are al-
located over 5 years, with smaller adjustments in
earlier years and larger adjustments in more recent
years. Financial flows in Treasury securities are revised
—$8.0 billion for 1995 and 1996, —$16.0 billion for
1997, —$20.0 billion for 1998, and —$24.0 billion for
each year of 1999-2001.> BEA will continue to adjust
financial flows in Treasury securities until results of the
next benchmark survey are available.

U.S. agency bonds. The BEA estimate of U.S. agency
debt held by foreigners of $415 billion in March 2000
exceeded the benchmark estimate of $261 billion by
$154 billion, an overestimate of 59 percent. BEA at-
tributes the difference to the financial flow component
of the investment position and transactions accounts
and to the “change in statistical coverage” component
of the investment position accounts. The difference is
not attributable to the price change component in the
investment position accounts, because the cumulative
price change from December 1994 to March 2000 was
only $4 billion out of a total net change of $308 billion,
and BEA is confident in its price adjustment.

Difficulties in reporting agency debt transactions in
the transactions reporting system are likely due to spe-
cial characteristics of agency securities, which come in
the form of mortgage-backed debt and straight debt.
Mortgage-backed agency securities include a paydown
of principal each month, and the securities may be re-
deemed prior to original maturity if the underlying
mortgages are liquidated. Generally, the paydowns of
principal and early redemptions should be recorded as
sales, but there is no effective mechanism in the exist-
ing transactions reporting system to capture these pay-
downs and early redemptions. Straight debt agency
securities also create problems for the transactions re-
porting system because of the way in which agency

5. Adjustments to financial flows in U.S. Treasury securities are applied to
line 65 of table 1 of the standard presentation of the transactions accounts
and line 37 of table 1 of the standard presentation of the investment posi-
tion accounts. Foreign official flows in U.S. Treasury securities in the trans-
actions accounts are unrevised.
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bond issuers manage interest-rate risk. During periods
when interest rates are high, much of the agency debt
issued is in the form of callable bonds. When interest
rates fall, issuers call in the callable debt and reissue it
as straight debt at lower interest rates. Calls of agency
bonds should be recorded as sales, but the transactions
reporting system probably misses many of these sales
because securities brokers and dealers are often not in-
volved in the transactions. These characteristics sug-
gest that much of the difference between BEA’s
estimates of foreign holdings of agency bonds and the
benchmark survey results occurs during periods in
which interest rates declined significantly and debt was
being redeemed.

Using market data, BEA has developed a statistical
series to adjust financial flows over the 5-year period
between benchmarks. Agency issuers publish quarterly
reports on the amount of outstanding mortgage-
backed debt liquidated each quarter as well as the
amount of straight debt that is called or redeemed be-
fore maturity. By assuming that the paydown and re-
demption patterns of foreign agency bond holdings are
similar to those of total agency debt holdings and by
knowing the share of total holdings held by foreigners
from the benchmark survey, BEA can use the data pro-
vided by issuers to estimate the amount of foreign
holdings that are liquidated, called, or redeemed in a
given quarter. This adjustment is then added to quar-
terly gross sales. BEA will continue to use the series to
adjust agency bond transactions for liquidations and
calls until results of the next benchmark survey are
available.

Revisions to financial flows for liquidations and
calls total —=$11.1 billion for 1995, increase for 1996 and
1997, and reach —$45.7 billion for 1998, a year of low
interest rates. The revisions are somewhat smaller for
1999 and 2000, but they balloon to —$57.7 billion for
2001 when interest rates reached their lowest levels in
decades.® The revisions to agency bonds eliminated
about 80 percent of the $154 billion difference between
the BEA position estimate and the benchmark survey.
The rest of the difference, which could be attributed to
many causes, was classified as a “change in statistical
coverage” in the investment position accounts; no ad-
justment for this difference was made to the transac-
tions accounts.

6. Adjustments to financial flows in agency and corporate bonds are
applied to line 66 in table 1 of the standard presentation of the transactions
accounts and line 39 of table 1 of the standard presentation of the invest-
ment position accounts. Foreign official flows in agency and corporate
bonds in the transactions accounts are unrevised.
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U.S. corporate bonds. The BEA estimate of corpo-
rate debt held by foreigners of $776 billion in March
2000 exceeded the benchmark estimate of $703 billion
by $73 billion, an overestimate of 10 percent. BEA at-
tributes the error to the financial flow component of
the investment position accounts and transactions ac-
counts. The difference is not attributed to price and ex-
change-rate adjustments, because the cumulative
adjustments from December 1994 to March 2000 are
only —$45 billion out of a total net change of $500 bil-
lion, and BEA is confident in its price and exchange-
rate adjustments.

Possible explanations for the overestimation of cor-
porate debt holdings include an understatement of
early redemptions and redemptions at maturity, un-
derstatement of prepayments of asset-backed debt, and
misclassification of domestic transactions as cross-bor-
der transactions (or vice versa). Most of these difficul-
ties would likely result in underreporting of gross
foreign sales relative to gross foreign purchases.

Adjustments similar to those used for agency bonds
are not possible, because the corporate bond market
does not have the same degree of homogeneity as the
agency market. Further, key market indicators are lack-
ing. Consequently, BEA allocated the difference be-
tween the transactions-based estimate and the
benchmark estimate over the 5-year period from the
previous benchmark to the current benchmark.
Smaller adjustments are made in earlier years and
larger adjustments in later years. Financial flows for
corporate debt are revised —$8.0 billion for 1995,
—$12.0 billion for 1996, —$16.0 billion for 1997, —-$16.1
billion for 1998, and —$16.4 billion each for 1999,
2000, and 2001.” BEA will continue to adjust corporate
debt flows until results of the next benchmark survey
are available.

Stocks. In contrast to the overestimate of U.S. debt
holdings, the BEA estimate of foreign holdings of U.S.
stocks of $1,618 billion in March 2000 underestimated
the benchmark survey results of $1,709 billion by $91
billion, or 5 percent. The investment position estimate
of stocks differs from that of debt securities because
the price change is a much more important factor,
accounting for about 75 percent of the total change
between December 1994 and March 2000. Because the
price change accounts for such a large share of the total
change, the possibility for error in the price estimate
for stocks is much greater than the possibility for
error in the price estimate for debt. Therefore, BEA

7. See footnote 6.
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attributes the difference, which is small in percentage
terms, to the price adjustment in the investment posi-
tion accounts and leaves financial flows as reported in
the transactions reporting system in both the transac-
tions accounts and the investment position accounts.

U.S. Government income payments and “other”
private income payments. Two of the income ac-
counts, U.S. Government income payments and
“other” private income payments, have also been re-
vised, based on information from the benchmark sur-
vey.

When the significant overstatements in the previ-
ously published estimates of foreign holdings of long-
term debt instruments are restated to new, lower
amounts, associated estimates of interest payments are
also reduced. The lower (revised) position estimates
for debt are multiplied by representative market yields
to estimate revised interest payments. The yield meth-
odologies associated with the interest estimates are not
changed as a result of the benchmark survey. BEA will
continue to base its estimates of interest payments on
the restated investment positions until results from the
next benchmark survey are available.

Payments of dividends on stocks are revised to take
account of the understatement in position indicated by
the benchmark survey and to incorporate a change in
BEA’s methodology for calculating valuation adjust-
ments to stocks. Incorporation of benchmark survey
results leads to slightly higher positions for 1995-2000,
but for 2000, the increase is more than offset by the ef-
fects of the methodological change. In the previous
methodology, a quarterly average of the S&P 500 index
was used to adjust the position for changes in price.
The new methodology uses end-of-quarter S&P 500
values to adjust the position. The new methodology
has relatively little effect on the positions for 1995-99,
but it results in a significant downward revision for
2000. Associated dividend payments change little for
1995-2000. BEA will continue to base its estimates of
dividend payments on the new positions and new
methodology until results from the next benchmark
survey are available.

Revisions to U.S. Government income payments re-
flect the downward revisions to interest payments on
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U.S. Treasury securities and U.S. agency bonds. U.S.
Government income payments are revised down $3.6
billion for 1995; the downward revisions grow to $24.8
billion for 2000 and $23.5 billion for 2001.

Revisions to “other” private income payments re-
flect small downward revisions to dividend payments
for many years and more sizable downward revisions
to interest payments on corporate bonds. In total,
“other” private income payments are revised down
$0.5 billion for 1995; the downward revisions grow to
$5.8 billion for 2000 and $6.8 billion for 2001.

Other improvements

Annual liabilities survey. An annual liabilities survey
of foreign residents’ holdings of U.S. securities, includ-
ing selected money market instruments, as of June
2002 is being conducted by the U.S. Treasury Depart-
ment.® Major custodians and issuers of securities are
being asked to provide a security-by-security enumer-
ation of foreign holdings of U.S. debt and equity in-
struments and of selected money market instruments.
The sample survey results will be expanded to universe
estimates based on results from the March 2000 bench-
mark survey. The liabilities surveys will be conducted
annually except in every fifth year, when a full-scale
benchmark survey will be conducted. More frequent
information about foreign holdings of U.S. securities
will enable BEA to avoid large differences that accumu-
late between infrequent benchmark surveys and to im-
prove both the international transactions accounts and
the international position accounts. The U.S. Treasury
Department has also committed to conducting annual
portfolio investment asset surveys that will be similar
to the annual portfolio investment liabilities surveys.

U.S. direct investment abroad at market value. The
estimates of U.S. direct investment abroad at market
value for 1993-2000 have been revised to incorporate
improved source data that more accurately revalue a
portion of transactions to yearend amounts. The im-
pact of this revision is smaller in earlier years and
larger in later years.

8. Department of the Treasury, Federal Reserve Bank of New York, Board
of Governors of the Federal Reserve System, Foreign Residents’ Holdings of
U.S. Securities, Including Selected Money Market Instruments.
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U.S. International Transactions, First Quarter 2002

By Douglas B. Weinberg

The estimates presented in this article reflect an annual revision of the international transactions accounts.
For more information, see “Annual Revision of the U.S. International Accounts, 1993-2001" in this issue.

HE U.S. current-account deficit—the combined

balances on trade in goods and services, income,
and unilateral current transfers—increased to $112.5
billion in the first quarter of 2002 from $95.1 billion
(revised) in the fourth quarter of 2001 (table A, chart
1).! The deficit on goods increased, as imports in-
creased and exports decreased, and the surplus on ser-
vices decreased, as services payments increased more
than services receipts. The balance on income shifted
to a deficit from a surplus, and net outflows for unilat-
eral current transfers increased.

In the financial account, net recorded financial in-
flows—net acquisitions by foreign residents of assets in
the United States less net acquisitions by U.S. residents
of assets abroad—were $99.4 billion in the first quar-
ter, down from $150.7 billion (revised) in the fourth.
Financial inflows for foreign-owned assets in the

1. Quarterly estimates of U.S. current-and financial-account components
are seasonally adjusted when series demonstrate statistically significant pat-
terns. The accompanying tables present both adjusted and unadjusted esti-
mates.

United States decreased more than financial outflows
for U.S.-owned assets abroad.

The statistical discrepancy—errors and omissions in
recorded transactions—was a positive $12.9 billion in
the first quarter, in contrast to a negative $55.8 billion
in the fourth.

The following are highlights for the first quarter of
2002:

« Goods imports increased after decreasing sharply in
each of the previous four quarters; goods exports
decreased for the sixth consecutive quarter.

« Services imports and exports were boosted by a
rebound in international travel, but travel payments
and receipts remained well below year-earlier levels.

« Net foreign purchases of U.S. securities slowed
sharply from strong net foreign purchases in the
fourth quarter.

+ US. claims and liabilities reported by U.S. banks
both decreased after increasing strongly in the
fourth quarter.

Table A. Summary of U.S. International Transactions
[Millions of dollars, quarters seasonally adjusted]

2000 2001 2002 Change:
Lines in tables 1 and 10 in which transactions are 2000 2001 2001 ?V'_
Line included are indicated in () m " I m " 1o 2002 |
(Credits +; debits )
Current account
1 | Exports of goods and services and income receipts (1)...... 1,417,236 | 1,281,793 340,178 355,468 360,827 360,765 349,040 331,612 | 309,477 291,667 291,316 -351
2| Goods, balance of payments basis (3).........ccovevevrerreennes 771,994 718,762 184,486 191,411 199,641 196,456 193,284 184,846 173,274 167,358 164,649 -2,709
3| Services (4) 292,245 279,260 71,609 73,874 73,057 73,706 72,720 71,920 69,051 65,572 68,960 3,388
4| Income receipts (12) 352,997 283,771 84,083 90,183 88,129 90,603 83,036 74,846 67,152 58,737 57,707 -1,030
5 | Imports of goods and services and income payments (18) | -1,774,135 | 1,625,701 | -422,527 | -441,206 | -455,079 | -455,329 | -445,154 | -418,930 | -388,448 | -373,174 | -387,953 -14,779
6| Goods, balance of payments basis (20).........ccovveveerrvnene -1,224417 | 1,145,927 | -290,941 | -303,581 | -314,779 | -315,116 | -306,316 | -292,565 | -279,025 | -268,021 | -271,073 -3,052
7| Services (21) -218,503 -210,385 | -52,326 | 53,631 -56,245 -56,304 | -56,848 | -57,525| —43,078 -52,937 | -57,39%4 -4,457
8| Income payments (29) -331,215 269,389 | -79,260 | -83,994 | -84,055 -83,909 [ -81,990 | -68,840| 66,345 -52,216 | -59,486 -7,270
9 | Unilateral current transfers, net (35) .. -53,442 —49,463 [ -11,749 -12,349 | 12,925 -16,418 | -11608 | -11,916| -12,360 -13579 [ 15,850 2,271
Capital account
10 | Capital account transactions, net (39) .......ccoeveeeerereererreens 837 826 210 206 207 214 208 207 206 205 201 —4
Financial account
11 [U.S.-owned assets abroad, net (increase/financial outflow
-)) (40 -606,489 -370,962 | —228,888 | -110,470 | -93,029 | -174,104| -215815| 80,036 24978 | -100,088 [ 13,881 86,207
12| U.S. official reserve assets, net (41). .......cccoccoevuvererrnnne -290 4,911 -554 2,020 -346 -1,410 190 -1,343 -3,559 -199 390 589
13| U.S. Government assets, other than official reserve
assets, net (46) -941 486 -127 =570 114 -358 77 -783 77 143 239 96
14| U.S. private assets, Net (50) .......ccoverumererrrrenreerereerinnine —605,258 -365,565 | —228,207 | 111,920 | -92,797 | -172,336 | -216,082 | -77,910 28,460 | -100,032 [ 14,510 85,522
15 | Foreign-owned assets in the United States, net (increase/
financial inflow (+)) (55) 1,015,986 752,806 | 240,723 245,787 244,933 284,544 302,510 181,610 17,889 250,797 113,315 | -137,482
16 |  Foreign official assets in the United States, net (56). 37,640 5,224 22,711 6,563 12,904 —4,538 4,087 -20,831 16,882 5,086 9,034 3,948
17 | Other foreign assets in the United States, net (63)... 978,346 747,582 | 218,012 239,224 232,029 289,082 298,423 202,441 1,007 245,711 104,281 | —141,430
18 | Statistical discrepancy (sum of above items with sign
TEVETSEA) (70)..vvuuvrereereereereenrereseeeesnesseesesenssressseeeos 7 10,701 82,053 | 37,436 | —44934 328 20,819 -2,547 48,258 -55,828 12,852 68,680
Memoranda:
19 | Balance on current account (76) .... -410,341 -393,371 -94,098 -98,087 | 107,177 | -110,982 | -107,722 | —99,234| -91,331 -95,086 | -112,487 | -17,401
20 | Net financial flows (40 and 55) 409,497 381,844 11,835 135,317 151,904 110,440 86,695 101,574 42,867 150,709 99,434 | -51,275

P Preliminary.
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U.S. dollar in exchange markets

In the first quarter, the U.S. dollar appreciated 3 per-
cent on a nominal, trade-weighted quarterly average
basis against the group of seven major currencies that
are widely traded in international markets (table B,
chart 2). The U.S. dollar appreciated 2 percent against
the euro and 7 percent against the Japanese yen.

The dollar appreciated amid indications that the
U.S. economic downturn had ended. Economic re-
ports released during the first quarter indicated that
U.S. economic activity was recovering more quickly
and more strongly than previously expected. As the
quarter progressed, prices in U.S. financial markets be-
gan to reflect the improved economic prospects, in-
cluding a rebound in U.S. stock market prices in
March. U.S. monetary authorities left the target level
for the Federal funds rate unchanged, but they did shift
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to an assessment that the risks to sustainable economic
growth had fallen and were now equally balanced with
the risks to price stability.

Economic reports suggested that the euro-area
economy might also be improving. Mid-quarter re-
leases of the German Business Climate Index and the
euro-area Purchasing Manager’s Index were stronger
than expected, contributing to appreciation of the euro
against the dollar in the second half of the quarter. The
European Central Bank left its rate on refinancing op-
erations unchanged.

After appreciating sharply against the Japanese yen
at the end of 2001, the dollar appreciated further
against the yen through most of the first quarter. (The
dollar fluctuated widely against the yen in March but
was little changed by the end of the month.) In the first
quarter, Japanese economic conditions changed little,
and concerns mounted about the health of the Japa-
nese financial sector as the end of Japan’s fiscal year on
March 31 approached. Japanese financial asset prices
fell sharply in the first half of the quarter, but they re-
bounded in the second half when the Japanese Gov-
ernment announced several measures that were
supportive of the financial sector.

CHART 2
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The U.S. dollar appreciated 1 percent against both
the Canadian dollar and the British pound, and it de-
preciated 1 percent against the Mexican peso and 7
percent against the Brazilian real. The dollar appreci-
ated sharply against the Argentine peso after the Ar-
gentine Government adopted a floating exchange-rate
policy in early January, following several months of
economic and financial crisis.

Current Account

Goods and services

The deficit on goods and services increased to $94.9
billion in the first quarter from $88.0 billion in the
fourth. The deficit on goods increased, and the surplus
on services decreased.

Goods

The deficit on goods increased $5.8 billion, to $106.4
billion, in the first quarter after decreasing in the previ-
ous four quarters. Imports increased after falling
sharply in recent quarters, and exports continued to
decline.

Exports. Exports decreased $2.7 billion, or 2 per-
cent, to $164.6 billion in the first quarter. Real exports
decreased 1 percent, and export prices decreased less
than 1 percent (table C).2 The decrease in value was the
sixth consecutive quarterly decrease, but it was sub-
stantially smaller than the decreases in the previous

2. Quantity (real) estimates are calculated using a chain-type Fisher for-
mula with annual weights for all years and quarterly weights for all quar-
ters. Real estimates are expressed as chained (1996) dollars. Price indexes
(1996=100) are also calculated using a chain-type Fisher formula.
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three quarters.

In the first quarter, exports of most major end-use
commodities decreased in value. A $1.1 billion de-
crease in capital goods was largely attributable to a
continued decline in computers, peripherals, and
parts; the first-quarter decrease mostly reflected a drop
in shipments to Western Europe, where spending for
information technology had weakened. Most other
types of machinery also declined, though generally by
smaller amounts than in the fourth quarter. In con-

Revisions to the Estimates

Estimates presented in this article reflect an annual
revision of the international transactions accounts,
which incorporates methodological and statistical
improvements and newly available source data. The
estimates for goods have been revised for 1999-2001,
the estimates for services have been revised for 1998—
2001, and the estimates for income and financial flows
have been revised for 1995-2001. For more informa-
tion, see “Annual Revision of the U.S. International
Accounts, 1993—2001” in this issue.

For the fourth quarter of 2001, the current-account
deficit was revised to $95.1 billion from $98.8 billion.
The goods deficit was virtually unrevised at $100.7 bil-
lion, the services surplus was revised to $12.6 billion
from $17.5 billion, the balance on income was revised
to a surplus of $6.5 billion from a deficit of $1.7 bil-
lion, and unilateral current transfers were revised to
net outflows of $13.6 billion from net outflows of
$13.9 billion. Net recorded financial inflows were
revised to $150.7 billion from $157.3 billion.

Table B. Indexes of Foreign Currency Price of the U.S. Dollar
[January 1999=100]

2001 2002 2001 2002
| 1] n \% | Mar. | April May | June July Aug. | Sept. Oct. Nov. Dec. Jan. Feb. Mar.
Nominal: !

Broaq 2. 107.7 ( 110.0 | 109.8 [ 110.5| 1125 109.1 | 109.9 | 109.7 [ 110.4| 110.8 | 109.1 | 109.4 | 110.2 | 110.6 | 110.7 [ 1122 | 1129 | 1123
Major ¢ . 1111 1148 | 1138 1149 | 1179 1134 | 1146 | 1145 1154 | 1156 | 113.2| 1127 | 113.7| 1151 | 1158 | 117.8| 1186 | 1174
Other important tra

Real: 1 partners *.....cocooevevnencnens 1043 | 105.0 | 1056 | 106.0 | 106.8 [ 104.7 | 1051 | 104.8 | 105.2 | 1059 | 104.9 | 106.1 | 106.6 | 1059 | 1055 | 106.5| 107.0 | 106.9
eal:

Broad 2 1095 ( 1121 | 1117 111.9| 1137 111.0| 111.8| 111.8 | 1126 | 1129 1109 | 111.4| 111.7| 1121 | 111.9| 1134 | 1140| 113.7
Major currencies 3 .. 1147 | 1184 | 1175 1187 | 121.8 | 1171 | 1182 | 118.0 | 1191 | 1194 | 116.7 | 116.5| 1174 | 1192 | 1194 | 121.5| 1225| 1214
Other important trading

Partners *......ocoveverveenenns 103.3 | 104.7 | 105.0| 104.1 | 104.5| 103.8 | 104.4| 1045 | 1051 | 1054 | 104.2| 105.4 | 105.0 | 103.9 | 103.4 [ 104.2 | 104.3 | 104.9
Selected currencies: (nominal) ®

£anada ......c.vevvveereiieerieeeniee 100.5 | 101.4| 101.8| 104.0 | 105.0 | 1026 | 1025| 101.4 | 100.3 | 100.8 | 101.3 | 103.2 | 103.4 | 104.8 | 103.9 [ 1053 | 105.1 [ 104.5

European currencies:

Euro area ® 125.7 | 132.7| 130.1 | 129.6 | 1322 | 1276 | 129.9| 1324 | 1359 | 1345 | 1286 | 127.2 | 1281 | 130.5| 130.1 [ 131.2 | 1331 | 132.2
United Kingdom.. 1132 1161 | 1147 1144 | 1157 1142 | 1150 | 1157 | 117.7| 1166 | 1148 | 1127 | 113.8 | 1149 | 1145| 1152 | 116.0| 1159
Switzerland. 120.0 [ 126.3 | 122.0 ( 118.9| 121.3 | 122.0 | 123.6 | 126.5| 128.9| 126.8 | 121.3| 1179 | 118.0| 1191 | 1196 | 120.6 | 1225 | 120.8

Japan... 1043 ( 108.3 | 1072 109.3 | 116.9( 1073 | 109.3 | 107.5( 108.0 | 109.9 | 107.1 | 104.7 | 1072 | 108.1 | 1126 | 1171 | 118.0| 115.7

Mexico. 95.7 90.7 91.3 91.2 90.0 94.8 92.1 90.3 89.7 90.5 90.2 93.1 922 911 904 90.5 89.9 89.5

Brazil ... 1336 | 151.3 | 168.9 | 168.7 | 157.6 | 138.6 | 1451 | 151.6 | 157.3 | 163.6 | 166.2 | 177.0| 181.3 | 168.5| 156.3 | 157.4 | 160.3 | 155.1

1. For more information on the nominal and real indexes of the foreign exchange value of the U.S. dollar,
see Federal Reserve Bulletin, vol. 84 (October 1998): 811-18.

2. Weighted average of the foreign exchange value of the U.S. dollar against the currencies of a broad
group of U.S. trading partners, including the currencies of the euro-area countries, Australia, Canada, Japan,
Sweden, Switzerland, United Kingdom, Argentina, Brazil, Chile, Colombia, Mexico, Venezuela, China, Hong
Kong, India, Indonesia, Korea, Malaysia, the Philippines, Singapore, Taiwan, Thailand, Israel, Saudi Arabia,
and Russia. Data: Federal Reserve Board. Monthly and quarterly average rates. Index rebased by BEA.

3. Weighted average of the foreign exchange value of the U.S. dollar against broad-index currencies that
circulate widely outside the country of issue, including the currencies of the euro-area countries, Australia,
Canada, Japan, Sweden, Switzerland, and the United Kingdom. The weight for each currency is its broad-
index weight divided by the sum of the broad-index weights for all of the currencies included in the major

currency index. Data: Federal Reserve Board. Monthly and quarterly average rates. Index rebased by BEA.

4. Weighted average of the foreign exchange value of the U.S. dollar against broad-index currencies that
do not circulate widely outside the country of issue, including the currencies of Argentina, Brazil, Chile,
Colombia, Mexico, Venezuela, China, Hong Kong, India, Indonesia, Korea, Malaysia, the Philippines,
Singapore, Taiwan, Thailand, Israel, Saudi Arabia, and Russia. The weight for each currency is its broad-
index weight divided by the sum of the broad-index weights for all of the currencies included in the other
important trading partners index. Data: Federal Reserve Board. Monthly and quarterly average rates. Index
rebased by BEA.

5. Data: Federal Reserve Board. Monthly and quarterly average rates. Indexes prepared by BEA.

6. The euro area includes Austria, Belgium, Finland, France, Germany, Greece, Ireland, Italy, Luxembourg,
Netherlands, Portugal, and Spain.
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trast, semiconductors increased, following substantial
declines in the previous five quarters; the first-quarter
increase reflected a rise in worldwide sales of semicon-
ductors and an apparent end to inventory liquidation.
Civilian aircraft, engines, and parts increased for the
first time in four quarters.

Consumer goods decreased $0.6 billion, reflecting
declines in durable and nondurable goods; the largest
decrease was in medical, dental, and pharmaceutical
preparations. Nonagricultural industrial supplies and
materials decreased $0.5 billion, mostly as a result of
declines in petroleum and products and in paper and
related products; chemicals increased after dropping
for five consecutive quarters. Agricultural products de-
creased $0.2 billion, as both meat products and soy-
beans fell. Automotive products edged lower; a
rebound in exports to Canada was more than offset by
a drop in exports to other areas to the lowest level since
the fourth quarter of 1999.

Imports. Imports increased $3.1 billion, or 1 per-
cent, to $271.1 billion in the first quarter, following siz-
able declines in the previous four quarters. Real
imports increased 2 percent, and import prices de-
creased 1 percent (table C). In value, an increase in
nonpetroleum products more than offset a decrease in
petroleum products.

Nonpetroleum products increased $4.1 billion, or 2
percent, reflecting increases in all major end-use com-
modities. Consumer goods increased $1.7 billion,
largely as a result of a rise in durable goods, such as
televisions and video receivers, household and kitchen
appliances, and toys and sporting goods. Capital goods
increased $1.3 billion after falling for five consecutive
quarters. The first-quarter increase was more than ac-
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counted for by a step-up in high-tech equipment, par-
ticularly computers, peripherals, and parts, largely
reflecting strengthened U.S. business investment in
these products. Civilian aircraft fell sharply from a
high level, and several other major capital goods com-
modities also decreased. Automotive products in-
creased $0.7 billion; the increase was mostly accounted
for by passenger cars and parts from Canada. Nonpe-
troleum industrial supplies and materials changed lit-
tle as a result of large offsetting changes in a few major
commodities.

Petroleum and products decreased $1.1 billion, or 5
percent, the sixth consecutive quarterly decline. The
first-quarter decrease was more than accounted for by
a drop in the average number of barrels imported
daily, to 11.44 million from 12.07 million in the fourth
quarter. The average price per barrel increased slightly
to $18.40 from $18.32.

Balances by area. The goods deficit with Latin
American countries increased $4.2 billion—$2.7 bil-
lion with Mexico—mostly resulting from a decline in
exports.’ The deficit with Canada increased $3.1 bil-
lion as a result of an increase in imports, and the deficit
with Germany increased $0.6 billion. In contrast, the
deficit with China, the largest deficit with any country,
decreased $1.2 billion because of a decline in imports.

3. Seasonally adjusted estimates for exports for areas and countries are
derived by applying seasonal factors for total U.S. agricultural and nonagri-
cultural exports to the unadjusted agricultural and nonagricultural exports
for areas and countries and then summing the seasonally adjusted esti-
mates. Seasonally adjusted estimates for imports for areas and countries are
derived by applying seasonal factors for total U.S. petroleum and nonpetro-
leum imports to the unadjusted petroleum and nonpetroleum imports for
areas and countries and then summing the seasonally adjusted estimates.
(The seasonal factors are derived from the seasonal adjustment of U.S.
exports and U.S. imports by five-digit end-use commodity category.)

Table C. U.S. Trade in Goods, Current and Chained (1996) Dollars, and Percent Changes from Previous Period
[Balance of payments basis, millions of dollars, quarters seasonally adjusted]

Current dollars Chained (1996) dollars '
2001 2002 2001 2002
2000 2001 2000 2001
| Il 1 \% I | Il Il \% I
Exports... 771,994 | 718,762 | 193,284 | 184,846 | 173274 | 167,358 | 164,649 | 821,229 | 769,913 | 205403 | 197,274 | 185916 | 181,320 | 178,772
Agricu 52,801 54,889 13,647 13,637 13,643 13,962 13,781 68,529 70,653 17,541 17,710 17,270 18,132 18,085
Nonagricultural prod 719,193 | 663,873 | 179,637 | 171,209 | 159,631 | 153,396 | 150,868 | 752,247 | 700,015| 187,905 | 179,653 | 168,922 | 163,535 | 161,184
IMPOMS..coooveerenenne . (1,224,417 (1,145,927 | 306,316 | 292,565 | 279,025 | 268,021 | 271,073 | 1,293,747 (1,248,209 | 324,487 | 314,925 | 305948 | 302,849 | 308,038
Petroleum and products .. 120,185 | 103,588 29,164 28,545 25,634 20,245 19,165 86,004 88,535 22,696 23,039 21,308 21,492 20,432
Nonpetroleum products........... | 1,104,232 [ 1,042,339 | 277,152 | 264,020 [ 253,391 | 247,776 | 251,908 (1,205,086 (1,155,413 | 300,599 | 290,771 | 283,753 | 280,290 | 286,911
Percent change from previous period (current dollars) Percent change from previous period (chained (1996) dollars)
2001 2002 2001 2002
2000|2001 | I I v v 2000 | 2001 | I I v v
Exports 12.9 -6.9 -16 -4.4 -6.3 -34 -1.6 11.6 -6.2 -15 -4.0 -5.8 -2.5 -14
Agricultural products 6.3 4.0 3.2 -0.1 0.0 23 -1.3 8.4 3.1 27 1.0 -2.5 5.0 -0.3
Nonagricultural products. 13.4 -1.7 -2.0 4.7 -6.8 -39 -1.6 11.9 -6.9 -1.8 -4.4 -6.0 -3.2 -14
Imports 18.9 -6.4 -2.8 -4.5 -4.6 -39 11 135 -35 -1.8 -2.9 -2.9 -1.0 17
Petroleum and product: 773 -13.8 -8.2 -21 -10.2 -21.0 -5.3 5.6 29 5.7 15 75 0.9 -4.9
Nonpetroleum product 14.8 5.6 2.2 4.7 -4.0 2.2 17 141 4.1 -25 -33 24 -1.2 24

» Preliminary.

1. Because chain indexes use weights of more than one period, the corresponding chained dollar estimates are usually not additive.
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Services

The surplus on services decreased $1.1 billion, to $11.6
billion, in the first quarter. Receipts increased to $69.0
billion from $65.6 billion, and payments increased to
$57.4 billion from $52.9 billion.

Travel receipts increased to $17.2 billion from $14.7
billion, and travel payments increased to $14.7 billion
from $12.9 billion. The sharp increases were largely at-
tributable to a rise in overseas travel by U.S. and for-
eign residents, which had fallen sharply after the
September 11t terrorist attacks. However, overseas
travel, as well as travel between the United States and
both Canada and Mexico, remained well below year-
earlier levels.

Passenger fare receipts increased to $4.2 billion from
$3.6 billion, and passenger fare payments increased to
$5.1 billion from $4.5 billion. The increases were
mostly attributable to an increase in the number of in-
ternational travelers.

“Other” transportation receipts and payments were
virtually unchanged and remained substantially below
their peak levels of a year and a half ago. Receipts were
virtually unchanged at $6.7 billion. Port services edged
slightly higher, as an increase in air port services, re-
flecting a rebound in the number of foreign visitors to
the United States, was largely offset by a decrease in
ocean port services, resulting mostly from a decline in
the volume of U.S. exports transported by foreign-op-
erated vessels. “Other” transportation payments were
virtually unchanged at $9.0 billion. Increases in air
freight and in air port services were offset by decreases
in ocean freight and ocean port services.

Receipts for “other” private services were virtually
unchanged at $27.6 billion. An increase in unaffiliated
services, resulting from increases in all major services
categories, was offset by a decrease in affiliated ser-
vices. Payments for “other” private services increased
to a record $18.7 billion from $17.4 billion. Net insur-
ance payments increased strongly as a result of a siz-
able increase in premiums paid to reinsurance
companies abroad. Most other unaffiliated services in-
creased by small amounts, and affiliated services de-
creased.

Income

The balance on income shifted to a deficit of $1.8 bil-
lion in the first quarter from a surplus of $6.5 billion in
the fourth. Income receipts decreased to $57.7 billion
from $58.7 billion, and income payments increased to
$59.5 billion from $52.2 billion.

Receipts of income on U.S. direct investment abroad
increased to $28.1 billion from $27.4 billion (chart 3).
Earnings increased modestly after decreasing for four
consecutive quarters. (The recent weakness in earnings
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was attributable to weak economic conditions abroad
and to the appreciation of the U.S. dollar, which re-
duced the value of foreign currency earnings when
translated into U.S. dollars.) The first-quarter increase
in earnings was largely attributable to financial affili-
ates (investment banks, brokers and dealers, and insur-
ance affiliates), though their earnings remained
substantially below year-earlier levels. Earnings of
manufacturing affiliates and of petroleum affiliates
continued to decrease.

Income on foreign direct investment in the United
States shifted to profits of $7.2 billion from losses of
$1.2 billion. The shift was attributable to a rebound in
earnings to small profits from record losses. Earnings
of financial affiliates improved the most. Losses by
manufacturing affiliates decreased, largely reflecting
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smaller losses by “other” manufacturing affiliates and
stronger profits by chemical affiliates. Earnings of pe-
troleum affiliates shifted to small profits from small
losses.

“Other” private income receipts decreased to $28.2
billion from $29.7 billion (chart 3). Since the fourth
quarter of 2000, income receipts have fallen 45 percent
as a result of declines in average yields, reflecting the
weakening of foreign demand for short-term credit
and the easing of monetary policies in major foreign
countries (however, monetary policies in most foreign
countries were unchanged in the first quarter of 2002).
In the first quarter of 2002, decreases in receipts on
bank and nonbank claims, mostly reflecting lower av-
erage yields, more than offset an increase in receipts on
U.S. holdings of foreign securities.

“Other” private income payments decreased to
$31.5 billion from $32.2 billion.* Since the fourth
quarter of 2000, income payments have fallen 34 per-
cent as a result of declines in average yields, reflecting
the weakening of U.S. demand for short-term credit
and the easing of monetary policy in the United States
(however, monetary policy in the United States was
unchanged in the first quarter of 2002). In the first
quarter of 2002, decreases in payments on bank and
nonbank liabilities, reflecting lower average yields,
more than offset an increase in payments on foreign
holdings of U.S. securities.

U.S. Government income receipts decreased to $0.8
billion from $1.0 billion, and U.S. Government income
payments decreased to $18.5 billion from $19.0 billion.

Unilateral current transfers

Unilateral current transfers were net outflows of $15.9
billion in the first quarter, up from net outflows of
$13.6 billion in the fourth. The increase was largely ac-
counted for by an increase in U.S. Government grants
that resulted from the annual disbursement of funds to
Israel and Egypt under the credit waiver program to fi-
nance military purchases and for general economic
support.

Capital Account

Capital account transactions were virtually unchanged
at net inflows of $0.2 billion in the first quarter.

Financial Account
Net recorded financial inflows—net acquisitions by
foreign residents of assets in the United States less net
acquisitions by U.S. residents of assets abroad—were

4. Estimates for “other” private income payments and for U.S. Govern-
ment income payments have been revised downward for 1995-2001. For
more information, see “Annual Revision of the U.S. International Accounts,
1993-2001" in this issue.
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$99.4 billion in the first quarter, down from $150.7 bil-
lion (revised) in the fourth. Financial inflows for for-
eign-owned assets in the United States decreased more
than financial outflows for U.S.-owned assets abroad.

U.S.-owned assets abroad

Net U.S.-owned assets abroad increased $13.9 billion
in the first quarter, following an increase of $100.1 bil-
lion in the fourth. The slowdown was more than ac-
counted for by a shift in U.S. claims on foreigners
reported by banks to a decrease in the first quarter
from a large increase in the fourth, a shift to net U.S.
sales of foreign securities from net U.S. purchases, and
a decrease in net outflows for U.S. direct investment
abroad. In contrast, U.S. claims on foreigners reported
by nonbanks increased in the first quarter after de-
creasing in the fourth.

U.S. official reserve assets. U.S. official reserve as-
sets decreased $0.4 billion in the first quarter, in con-
trast to an increase of $0.2 billion in the fourth (table
D). The first-quarter decrease was more than ac-
counted for by a decrease in the U.S. reserve position
in the International Monetary Fund (IMF), reflecting
net payments of U.S. dollars to the IMF by foreign
countries.

Claims reported by banks and by nonbanks. U.S.
claims on foreigners reported by U.S. banks decreased
$10.0 billion in the first quarter, in contrast to a large
increase of $83.7 billion in the fourth (chart 4). Banks’
own claims increased much less in the first quarter
than in the fourth, and banks’ domestic customers’
claims decreased after an increase.

Banks’ own claims payable in dollars decreased $1.2
billion, in contrast to an increase of $48.0 billion. The
first-quarter decrease, the second in three quarters, re-
flected unsteady foreign demand for U.S. bank credit,
resulting from continued weakness abroad in overall
economic activity, in merger and acquisition activity,
and in syndicated lending. In addition, a rise in loan
defaults, as well as presumed losses by a few banks on
transactions with a large U.S. energy trading company,
may have contributed to banks’ greater risk aversion in
lending. In the first quarter, claims of U.S.-owned
banks decreased, largely reflecting the repayment of
funds by branches in the Caribbean, and claims of for-
eign-owned banks in the United States increased mod-
erately.

Banks’ domestic customers’ claims payable in dol-
lars decreased $12.3 billion, in contrast to an increase
of $30.5 billion. The first-quarter decrease was attrib-
utable to decreases in all types of customers’ claims.
The largest decrease was in dollar deposits abroad,
which had increased strongly in the fourth quarter.

Claims reported by U.S. nonbanking concerns in-
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creased $4.0 billion, in contrast to a decrease of $37.2
billion. The first-quarter increase was more than ac-
counted for by an increase in nonbank financial inter-
mediaries’ claims.

Foreign securities. Transactions in foreign securi-
ties shifted to net U.S. sales of $2.0 billion in the first
quarter from net U.S. purchases of $26.1 billion in the
fourth. Transactions in foreign stocks shifted to net
U.S. sales of $1.5 billion from net U.S. purchases of
$18.7 billion, and transactions in foreign bonds shifted
to net U.S. sales of $0.6 billion from net U.S. purchases
of $7.4 billion.

The shift to net U.S. sales of foreign stocks was
largely accounted for by transactions unrelated to
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quarter, down from $27.5 billion in the fourth. The de-
crease was attributable to a decrease in net equity
capital outflows and an increase in net intercompany
debt inflows. Reinvested earnings changed little. The
drop in net equity capital outflows partly reflected a
few large U.S. sales of existing foreign affiliates. U.S.
acquisitions of foreign companies increased slightly.

CHART 4
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direct investment abroad were $22.5 billion in the first
Table D. Selected Transactions with Official Agencies
[Millions of dollars]
2000 2001 2002 | Change:
2000 | 2001 2001 V-
Il 1l \% Il I \% I 2002 1
Changes in foreign official assets in the United States, net (decrease —)
(table 1, line 56) .| s7640| 5204| 22711| 6563 | 12904 | 4538 | 4087 |-20831| 16882 | 5086 | 9,034| 3948
Industrial countries . 14,089 [ -1,616 | 12,780 | 14,274 | -3,124 | -9,841 | -7,273 | -10,007 7,199 8,465 6,145 | -2,320
Members of OPEC 12000 | 1725 | 6282| 1799 | 3731 88| 673| -1699 | —4081| 3.382 | 8471 |-11853
Other countries 11,551 8,565 3,649 | 9,510 [ 12,297 5115| 10,687 | -9,125| 13,764 | -6,761 | 11,360 | 18,121
Changes in U.S. official reserve assets, net (increase —) (table 1, line 41) -290 | -4,911 554 | 2,020 -346 | 1,410 190 | -1,343 | -3,559 -199 390 589

» Preliminary.
1. Western Europe, Canada, Japan, Australia, New Zealand, and South Africa.

2. Based on data for Ecuador, Venezuela, Indonesia, and other Asian and African oil-exporting countries.
Excludes Ecuador beginning January 1993 and Gabon beginning January 1995.
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Foreign-owned assets in the United States

Net foreign-owned assets in the United States in-
creased $113.3 billion in the first quarter, following an
increase of $250.8 billion in the fourth. The slowdown
was more than accounted for by the following: U.S. lia-
bilities to foreigners reported by banks shifted to a de-
crease from a large increase, transactions in U.S.
Treasury securities shifted to net foreign sales from net
foreign purchases, and net foreign purchases of U.S.
securities other than U.S. Treasury securities slowed. In
contrast, U.S. liabilities to foreigners reported by non-
banks increased more in the first quarter than in the
fourth, and net inflows for foreign direct investment in
the United States increased.

Foreign official assets. Foreign official assets in the
United States increased $9.0 billion in the first quarter,
following an increase of $5.1 billion in the fourth (ta-
ble D). The first-quarter increase was more than ac-
counted for by increases in assets of non-OPEC
developing countries and of industrial countries. As-
sets of OPEC members decreased.

Liabilities reported by banks and by nonbanks.
U.S. liabilities to foreigners reported by U.S. banks, ex-
cluding U.S. Treasury securities, decreased $25.3 bil-
lion in the first quarter, in contrast to an increase of
$85.6 billion in the fourth (chart 4). Banks’ own liabil-
ities decreased in the first quarter after increasing
strongly in the fourth quarter, and banks’ custody lia-
bilities also decreased after an increase.

Banks’ own liabilities payable in dollars decreased
$21.2 billion in the first quarter, in contrast to an in-
crease of $78.9 billion in the fourth. The first-quarter
decrease, the second in three quarters, reflected un-
steady U.S. bank demand for foreign funds, partly re-
sulting from continued weakness in U.S. fixed
investment. The decrease was also partly attributable
to a cutback in international lending by U.S. banks and
to the availability of adequate liquidity from U.S.
sources. U.S.-owned banks’ liabilities decreased
sharply after increasing sharply, as U.S.-parent offices
repaid previously borrowed funds to offices in Carib-
bean financial centers and in Western Europe. In con-
trast, foreign-owned banks’ liabilities increased, largely
as a result of borrowing by Japanese-owned branches
in the United States.

Banks’ custody liabilities payable in dollars
decreased $5.5 billion, in contrast to an increase of
$6.4 billion. Liabilities reported by U.S. nonbanking
concerns increased $34.7 billion, following an increase
of $1.2 billion. The first-quarter increase partly
reflected an increase in nonbank financial intermedi-
aries’ liabilities.

U.S. Treasury securities. Transactions in U.S. Trea-
sury securities shifted to net foreign sales of $5.7 bil-
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lion in the first quarter from net foreign purchases of
$27.2 billion in the fourth. U.S. Treasury security
prices were higher through late February; thereafter,
indications that U.S. economic activity was recovering
more quickly and more robustly than previously ex-
pected caused U.S. bond prices to decline. Net foreign
sales of U.S. Treasury securities were concentrated in
January, when some foreign investors may have sold
securities that were acquired in the fourth quarter.

Other U.S. securities. Net foreign purchases of U.S.
securities other than U.S. Treasury securities were
$70.3 billion in the first quarter, down from $99.3 bil-
lion in the fourth. Net foreign purchases of U.S. corpo-
rate and other bonds were $45.4 billion, down from
$66.3 billion, and net foreign purchases of U.S. stocks
were $25.0 billion, down from $33.0 billion.

The decrease in net foreign purchases of U.S. bonds
was attributable to a decline in net foreign purchases of
U.S. agency bonds. Net foreign purchases of agency
bonds were especially weak in January but picked up
considerably by March. In contrast, new issues sold
abroad by U.S. corporations were the strongest in
more than a year. Highly rated U.S. borrowers sought
to lock in low interest rates as the apparent strengthen-
ing of U.S. economic activity portended a possible in-
crease in future borrowing costs. Net foreign purchases
of other outstanding bonds decreased, as U.S. corpo-
rate bond prices were affected by several high-profile
bankruptcies and ratings downgrades.

The slowdown in net foreign purchases of U.S.
stocks partly reflected the much weaker performance
of U.S. stock prices in the first quarter than in the

Data Availability

Interactive access to the estimates that are presented in
tables 1-10a of the U.S. international transactions
accounts is available on BEAs Web site at
<www.bea.gov>. You may view the most recent quar-
terly estimates (annual estimates for table 10a) for an
entire table with a single mouse click, or you may
select the period, frequency, and line items that you
wish to view. The estimates are available as an HTML
table or as comma-separated values that can be down-
loaded and imported into a spreadsheet or database.

The current and historical estimates in tables 1-10a
are also available as compressed files on BEA’s Web
site; click on “Catalog of Products,” and look under
“International Accounts Products,” “Balance of Pay-
ments.”

The estimates are also available on diskettes. For
more information, call BEA’s Order Desk at 1-800-
704-0415 (outside the United States, call 202—-606—
9666).
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fourth. Early in the first quarter, concerns about cor-
porate accounting practices contributed to declines in
U.S. stock prices. However as the quarter progressed,
increasing indications that U.S. economic activity was
improving boosted stock prices. By quarter’s end, the
S&P 500 stock price index was unchanged from the
start of the quarter, the Dow Jones Industrial Average
Index was 4 percent higher, and the NASDAQ Com-
posite Index was 5 percent lower.

U.S. currency flows. Net U.S. currency shipments to
foreigners were $4.5 billion in the first quarter, down
from $10.5 billion in the fourth. Shipments to Argen-
tina fell sharply as the Argentine Government adopted
a floating exchange rate policy and instituted other
measures in an attempt to stabilize the country’s finan-
cial and economic situation.
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Direct investment. Net financial inflows for foreign
direct investment in the United States were $25.7 bil-
lion in the first quarter, up from $21.9 billion in the
fourth. A decrease in net equity capital inflows was
more than offset by an increase in net intercompany
debt inflows and by less negative reinvested earnings.
After slowing sharply in 2001, net equity capital in-
flows remained sluggish in the first quarter of 2002, re-
flecting the downturn in foreign acquisitions of U.S.
companies. Net intercompany debt inflows were
boosted by a rise in debt inflows to manufacturing af-
filiates. A shift in earnings to small profits from sub-
stantial losses caused reinvested earnings to become
less negative.

Tables 1 through 10a follow.
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U.S. International Transactions
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Table 1. U.S. International

[Millions
Line (Credits +; debits -) ' 1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983
Current account
1 | Exports of goods and services and income receipts . 68,387 72,384 81,986 | 113,050 | 148,484 | 157,936 | 172,090 | 184,655 | 220,516 | 287,965 | 344,440 | 380,928 | 366,983 | 356,106
2 Exports of goods and services 56,640 59,677 67,222 91,242 | 120,897 | 132,585 | 142,716 | 152,301 [ 178,428 | 224,131 | 271,834 | 294,398 | 275,236 | 266,106
3 Goods, balance of payments basis 2...........ccccoverrrerrerinnnienns 42,469 43,319 49,381 71,410 98,306 | 107,088 | 114,745 | 120,816 | 142,075 | 184,439 | 224,250 | 237,044 | 211,157 | 201,799
4 Services ? 14171 16,358 17,841 19,832 22,591 25,497 27,971 31,485 36,353 39,692 47,584 57,354 64,079 64,307
5 Transfers under U.S. military agency sales contracts *.......... 4,214 5,472 5,856 5,369 5,197 6,256 5,826 7,554 8,209 6,981 9,029 10,720 12,572 12,524
6 Travel 2,331 2,534 2,817 3,412 4,032 4,697 5,742 6,150 7,183 8,441 10,588 12,913 12,393 10,947
7 Passenger fares 544 615 699 975 1,104 1,039 1,229 1,366 1,603 2,156 2,591 3,111 3,174 3,610
8 Other transportation 3,125 3,299 3,579 4,465 5,697 5,840 6,747 7,090 8,136 9,971 11,618 12,560 12,317 12,590
9 Royalties and license fees ® 2,331 2,545 2,770 3,225 3,821 4,300 4,353 4,920 5,885 6,184 7,085 7,284 5,603 5,778
10 Other private services 1,294 1,546 1,764 1,985 2,321 2,920 3,584 3,848 4,717 5,439 6,276 | 1610,250 17,444 18,192
11 U.S. Government miscellaneous services 332 347 357 401 419 446 489 557 620 520 398 517 576 666
12 Income receipts 11,748 12,707 14,765 21,808 27,587 25,351 29,375 32,354 42,088 63,834 72,606 86,529 91,747 90,000
13 Income receipts on U.S.-owned assets abroad ..............cccceeuuuee 11,748 12,707 14,765 21,808 27,587 25,351 29,375 32,354 42,088 63,834 72,606 86,529 91,747 90,000
14 Direct investment receipt: 8,169 9,160 10,949 16,542 19,157 16,595 18,999 19,673 25,458 38,183 37,146 32,549 | 1929,469 31,750
15 Other private receipts 2,671 2,641 2,949 4,330 7,356 7,644 9,043 11,057 14,788 23,356 32,898 50,300 58,160 53,418
16 U.S. Government receipts 907 906 866 936 1,074 1,112 1,332 1,625 1,843 2,295 2,562 3,680 4,118 4,832
17 Compensation of employees
18 | Imports of goods and services and income payments..................... -59,901 | -66,414 | -79,237 | -98,997 | -137,274 | -132,745 | 162,109 | -193,764 | -229,870 | —281,657 | 333,774 | -364,196 | -355,975 | -377,488
19 Imports of goods and services -54,386 | -60,979 | -72,665 | -89,342 | -125,190 | —120,181 | —148,798 | -179,547 | —208,191 | 248,696 | 291,241 | -310,570 | —299,391 | 323,874
20 Goods, balance of payments basis 2..........ccccvevrrreerreriennenns -39,866 | -45,579 | -55,797 | -70,499 | -103,811 [ -98,185 | 124,228 | 151,907 | —176,002 | —212,007 | —249,750 | —265,067 | 247,642 | —268,901
21 Services ® -14,520 | -15,400 | -16,868 [ -18,843 | -21,379 | -21996 | -24,570 | -27,640 | -32,189 | -36,689 | —41,491 | -45503 | -51,749 [ -54,973
22 Direct defense expenditures.............ccocecucvieiciriiciinninciinnens —4,855 -4,819 -4,784 -4,629 -5,032 -4,795 -4,895 -5,823 -7,352 -8,294 | -10,851 | -11,564 | -12,460 | -13,087
23 Travel -3,980 -4,373 -5,042 -5,526 -5,980 -6,417 -6,856 -7,451 -8,475 -9,413 | -10,397 | -11,479 | -12,394 | -13,149
24 Passenger fares -1,215 -1,290 -1,596 -1,790 -2,095 -2,263 -2,568 | 2,748 -2,896 -3,184 -3,607 —4,487 —4,772 -6,003
25 Other transportation -2,843 -3,130 -3,520 -4,694 -5,942 -5,708 -6,852 =7,972 -9,124 | -10,906 | -11,790 | -12,474 | -11,710 | -12,222
26 Royalties and license fees ® —224 241 -294 -385 -346 -472 -482 -504 671 -831 724 -650 795 -943
27 Other private services ° -827 -956 -1,043 -1,180 -1,262 -1,551 -2,006 -2,190 -2,573 -2,822 -2,909 | 16-3,562 -8,159 -8,001
28 U.S. Government miscellaneous services -576 -592 -589 -640 -722 -789 -911 -951 -1,099 -1,239 -1,214 -1,287 -1,460 -1,568
29 Income pay -5,515 -5,435 -6,572 -9,655 | -12,084 | -12,564 | -13,311 | 14,217 | -21,680 | -32,961 | -42,532 | -53,626 | -56,583 | -53,614
30 Income payments on foreign-owned assets in the United States -5,515 -5,435 —6,572 -9,655 | -12,084 | -12,564 | -13,311 -14,217 | -21,680 | -32,961 -42,532 | -53,626 | -56,583 | -53,614
31 Direct investment payments.............cccueucuniiciicriniinceinnins -875 -1,164 -1,284 -1,610 -1,331 2,234 -3,110 -2,834 -4,211 -6,357 -8,635 6,898 | 16-2,114 -4,120
32 Other private payments -3,617 -2,428 -2,604 -4,209 -6,491 -5,788 -5,681 -5,841 -8,795 | -15481 | -21214  -29,415 | -35,187 | -30,501
33 U.S. Government payment: -1,024 -1,844 -2,684 -3,836 -4,262 -4,542 -4,520 -5,542 -8,674 | -11,122 | -12,684 | -17,313 [ -19,282 | -18,993
34 Compensation of employees
35 [Unil current net -6,156 -7,402 -8,544 -6,913 -9,249 -7,075 -5,686 -5,226 -5,788 -6,593 -8,349 | -11,702 | -16,544 | -17,310
36 U.S. Government grants * -4,449 -5,589 -6,665 -4,748 | -7,293 -5,101 -3,519 -2,990 -3,412 -4,015 -5,486 -5,145 -6,087 -6,469
37 U.S. Government pensions and other transfers -611 -696 =770 -915 -939 -1,068 -1,250 -1,378 -1,532 -1,658 -1,818 —2,041 —2,251 -2,207
38 Private remittances and other transfers ¢ -1,096 -1,117 -1,109 -1,250 -1,017 -906 -917 —-859 -844 -920 -1,044 | 16-4,516 -8,207 -8,635
Capital and financial account
Capital account
39 | Capital account i net 199 209
Financial account
40 | U.S.-owned assets abroad, net (increase/financial outflow (-))....... -8,470 | -11,758 | -13,787 | -22,874 | -34,745 | -39,703 | -51,269 -113,054 | -127,882 | -66,373
41 U.S. official reserve assets, net 3,348 3,066 706 158 -1,467 -849 -2,558 —4,082 -4,965 -1,196
42 Gold 7 787 866 547 [ [ .
43 Special drawing rights 16 468 7 9 -172 —66 -78 -730 —-66
44 Reserve position in the International Monetary Fund .................. 389 1,350 153 -33 -1,265 -466 -2,212 —2,491 -4,434
45 Foreign currencies 2,156 382 -1 182 -30 =317 —268 -861 3,304
46 [ U.S. Government assets, other than official reserve assets, net -1,589 -1,884 -1,568 -2,644 366 -3,474 -4,214 -5,097 -5,006
47 U.S. credits and other long-term assets .. -3,293 -4,181 -3,819 -4,638 -5,001 -5,941 -6,943 -9,674 -9,967
48 Repayments on U.S. credits and other lo . 1,721 2,115 2,086 2,596 4,826 2,475 2,59 4,413 5,012
49 U.S. foreign currency holdings and U.S. short-term assets, -16 182 165 -602 541 -9 133 164 =51
50 |  U.S. private assets, net 10,229 | -12,940 | -12,925 | -20,388 | -33,643 | -35380 | -44,498 -103,875 | -116,786 | 60,172
51 Direct investment -7,590 -7,618 ~7,747 | 11,353 -9,052 | -14,244 | -11,949 9,624 | 194,556 | -12,528
52 Foreign securities -1,076 1,113 618 -671 -1,854 -6,247 -8,885 -5,699 -7,983 -6,762
53 U.S. claims on unaffiliated foreigners reported by U.S.
nonbanking concerns -596 -1,229 -1,054 -2,383 -3,221 -1,357 2,296 | -1,940 -3,853 -5,014 -4,023 4,377 6,823 [ -10,954
54 U.S. claims reported by U.S. banks, not included elsewhere....... -967 —-2,980 -3,506 -5,980 | -19,516 | -13,532  -21,368 | -11,427 | -33,667 | -26,213 | -46,838 | -84,175 | 111,070 | -29,928
55 | Foreign-owned assets in the United States, net (increase/financial
inflow (+)) 6,359 | 22,970 | 21,461 18,388 | 35,341 17,170 | 38,018 53,219 | 67,036 | 40,852 | 62,612 | 86,232 | 96,589 | 88,694
56 Foreign official assets in the United States, net.............cccccooeevcucnns 6,908 26,879 10,475 6,026 10,546 7,027 17,693 36,816 33,678 | -13,665 15,497 4,960 3,593 5,845
57 U.S. Government securities 9,439 26,570 8,470 641 4,172 5,563 9,892 32,538 24,221 | -21,972 11,895 6,322 5,085 6,496
58 U.S. Treasury securities ° 9,411 26,578 8,213 59 3,270 4,658 9,319 30,230 23,555 | -22,435 9,708 5,019 5,779 6,972
59 Other 10 28 -8 257 582 902 905 573 2,308 666 463 2,187 1,303 -694 -476
60 Other U.S. Government liabilities ™ ... 456 -510 182 936 301 1,517 4,627 1,400 2,476 -40 615 -338 605 602
61 U.S. liabilities reported by U.S. banks, not included elsewhere ... -2,075 819 1,638 4,126 5818 -2,158 969 773 5,551 7,213 -159 -3,670 -1,747 545
62 Other foreign official assets '2 185 323 254 2,104 2,205 2,105 1,430 1,135 3,145 2,646 -350 -1,798
63 Other foreign assets in the United States, net. -550 -3,909 10,986 12,362 24,796 10,143 20,326 16,403 33,358 54,516 47,115 81,272 92,997 82,849
64 Direct investment 1,464 367 949 2,800 4,760 2,603 4,347 3,728 7,897 11,877 16,918 25,195 | 612,635 10,372
65 U.S. Treasury securitie 81 24 -39 -216 697 2,590 2,783 534 | 152178 | 154,060 | 152,645 [ 152,927 | 157,027 | 198,689
66 U.S. securities other than U.S. Treasury securities..................... 2,189 2,289 4,507 4,041 378 2,503 1,284 2,437 2,254 1,351 5,457 6,905 6,085 8,164
67 U.S. currency 1,100 1,500 1,500 1,900 3,000 3,000 4,500 3,200 4,000 5,400
68 U.S. liabilities to unaffiliated foreigners reported by U.S.
nonbanking concerns 2,014 369 815 1,035 1,844 319 -578 1,086 1,889 1,621 6,852 917 -2,383 -1
69 U.S. liabilities reported by U.S. banks, not included elsewhere ... -6,298 -6,911 4,754 4,702 16,017 628 10,990 6,719 16,141 32,607 10,743 42,128 65,633 50,342
70 | Statistical discrepancy (sum of above items with sign reversed) ... -219 -9,779 -1,879 -2,654 -2,558 4,417 8,955 -4,099 9,236 24,349 20,886 21,792 36,630 16,162
Memoranda:
71 |Balance on goods (lines 3 and 20) 2,603 2,260 -6,416 911 -5,505 8,903 -9,483 | -31,091 [ -33927 | -27,568 | -25,500 | -28,023 [ -36,485| -67,102
72 |Balance on services (lines 4 and 21) -349 957 973 989 1,213 3,501 3,401 3,845 4,164 3,003 6,093 11,852 12,329 9,335
73 [Balance on goods and services (lines 2 and 19) . 2,254 -1,303 -5,443 1,900 -4,292 12,404 -6,082 | -27,246 [ -29,763 | -24,565 | -19,407 | -16,172 | -24,156 | -57,767
74 |Balance on income (lines 12 and 29) ... 6,233 7,272 8,192 12,153 15,503 12,787 16,063 18,137 20,408 30,873 30,073 32,903 35,164 36,386
75 [Unilateral current transfers, net (line 35) . . 6,156 7,402 -8,544 -6,913 -9,249 -7,075 -5,686 -5,226 -5,788 -6,593 -8,349 | -11,702 | -16,544 | 17,310
76 |Balance on current account (lines 1, 18, and 35 or lines 73, 74, and
75) 1 2,331 -1,433 -5,795 7,140 1,962 18,116 4,295 | 14335 | -15143 -285 2,317 5,030 | -5536| -38,691

See footnotes on page 70.
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Transactions
of dollars]
1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 Line
399,913 387,612 407,098 457,053 567,862 648,290 706,975 727,557 748,603 771,044 869,328 1,005,935 1,077,966 1,195,538 1,192,045 1,247,682 1,417,236 1,281,793 1
291,094 289,070 310,033 348,869 431,149 487,003 535,233 578,344 616,547 642,884 703,890 794,433 852,120 934,980 932,679 957,146 1,064,239 998,022 2
219,926 215,915 223,344 250,208 320,230 359,916 387,401 414,083 439,631 456,943 502,859 575,204 612,113 678,366 670,416 683,965 771,994 718,762 3
71,168 73,155 86,689 98,661 110,919 127,087 147,832 164,261 176,916 185,941 201,031 219,229 240,007 256,614 262,263 273,181 292,245 279,260 4
9,969 8,718 8,549 11,106 9,284 8,564 9,932 11,135 12,387 13,471 12,787 14,643 16,446 16,675 17,405 15,804 13,981 12,220 5
147,177 17,762 20,385 23,563 29,434 36,205 43,007 48,385 54,742 57,875 58,417 63,395 69,809 73,426 71,286 74,731 82,267 73,119 6
164,067 4,411 5,582 7,003 8,976 10,657 15,298 15,854 16,618 16,528 16,997 18,909 20,422 20,868 20,098 19,785 20,760 18,007 7
13,809 14,674 | 1615438 17,027 19,311 20,526 22,042 22,631 21,531 21,958 23,754 26,081 26,074 27,006 25,604 26,916 30,137 28,306 8
6,177 6,678 8,113 10,174 12,139 13,818 16,634 17,819 20,841 21,695 26,712 30,289 32,470 33,228 35,626 36,902 39,607 38,668 9
19,255 20,035 | 1628,027 29,263 31,111 36,729 40,251 47,748 | 1649,956 53,532 61,477 65,094 73,858 84,456 91,318 98,158 104,707 108,109 10
714 878 595 526 664 587 668 690 841 883 887 818 928 955 926 885 786 831 "
108,819 98,542 97,064 108,184 136,713 161,287 171,742 149,214 132,056 134,159 165,438 211,502 225,846 260,558 259,366 290,536 352,997 283,771 12
108,819 98,542 96,156 107,190 135,718 160,270 170,570 147,924 130,631 132,725 163,895 209,741 224,090 258,756 257,432 288,326 350,656 281,389 13
35,325 35,410 36,938 46,288 58,445 61,981 65,973 58,718 57,538 67,246 77,344 95,260 102,505 115,323 103,963 128,456 149,677 125,996 14
68,267 57,633 52,806 55,592 70,571 92,638 94,072 81,186 65,977 60,353 82,423 109,768 116,994 139,874 149,868 156,673 197,133 151,832 15
5,227 5,499 6,413 5,311 6,703 5,651 10,525 8,019 7,115 5,126 4,128 4,713 4,591 3,559 3,601 3,197 3,846 3,561 16
................ 908 994 995 1,017 1172 1,290 1,425 1,434 1,543 1,761 1,756 1,802 1,934 2,210 2,341 2,382 17
-473,923 | -483,769 | -530,142 | -594,443 | -663,741 | -721,607 | -759,287 | -734,563 | -762,105 | -821,930 | -949,312 | -1,077,701 | -1,155,706 | -1,283,116 | -1,351,363 | —1,491,781 | -1,774,135 | -1,625,701 18
400,166 | -410,950 | 448,572 | 500,552 | ~545,715 | -580,144 | —616,094 | ~609,479 | -653,004 | —711,675 | 800,568 | -890,821 | 953,963 | 1,042,745 | -1,099,612 | -1,219,383 | 1,442,920 | 1,356,312 | 19
-332,418 | -338,088 | —368,425 | —409,765 | -447,189 | —477,665 | —498,435 | —491,020 | -536,528 | -589,394 | -668,690 —749,374 -803,113 —-876,485 -917,112 | -1,029,987 | -1,224,417 | —1,145,927 20
67,748 | -72,862 | -80,147 | -90,787 | -98,526 | —102,479 | 117,659 | —118,459 | —116,476 | 122,281 | —131,878 | 141,447 | 150,850 | -166,260 | 182500 | 189,396 | -218503 | -210,385| 21
-12516 | 13108 | 13730 | -14.950 | -15.604 | -15:313 | -17,531 | -16.409 | -13,835| -12,086 | -10.217 | -10,043 | 11,061 | -11,707 | -12185| -13:334| 13560 | -15198 | 22
16-22,913 —24,558 -25,913 -29,310 -32,114 -33,416 37,349 -35,322 -38,552 -40,713 —-43,782 -44,916 -48,078 -52,051 -56,509 -58,865 -64,788 -60,117 23
16-5,735 -6,444 —-6,505 -7,283 -7,729 -8,249 -10,531 -10,012 -10,603 -11,410 -13,062 -14,663 -15,809 -18,138 -19,971 -21,315 -24,306 -22,418 24
-14,843 15,643 | 16-17,766 -19,010 -20,891 -22,172 —24,966 —24,975 —23,767 —24,524 -26,019 —27,034 -27,403 -28,959 -30,363 -34,139 -41,598 -38,823 25
-1,168 -1,170 -1,401 -1,857 —2,601 -2,528 -3,135 —-4,035 -5,161 -5,032 -5,852 -6,919 -7,837 -9,161 -11,235 -12,609 -16,115 -16,359 26
-9,040 -10,203 | 16-13,146 -16,485 -17,667 -18,930 —22,229 —25,590 | 16-22,296 —26,261 -30,386 -35,249 -37,975 -43,482 —-49,388 46,313 -55,253 —54,588 27
-1,534 -1,735 -1,686 -1,893 -1,921 -1,871 -1,919 -2,116 -2,263 -2,255 —2,560 -2,623 -2,687 —2,762 -2,849 -2,821 —2,883 -2,882 28
-73,756 -72,819 -81,571 —93,891 | -118,026 | —141,463 | 143,192 | -125,084 | —109,101 | —110,255 | -148,744 -186,880 —201,743 —240,371 -251,751 -272,398 -331,215 -269,389 29
-73,756 -72,819 —-78,893 -91,553 | -116,179 | -139,177 | —139,728 | -121,058 | —104,349 | 105,123 | —142,792 -180,617 -195,443 —233,705 —244,757 —264,449 -323,005 -260,850 30
-8,443 —6,945 —-6,856 —7,676 -12,150 -7,045 -3,450 2,266 -2,189 -7,943 -22,150 -30,318 -33,093 -42,950 -38,418 53,447 -60,815 —23,401 31
-44,158 -42,745 —47,412 -57,659 -72,314 —93,768 —95,508 -82,452 —63,079 -57,804 —-76,450 —96,490 -97,079 -112,117 -127,052 —-136,455 -179,217 -156,784 32
-21,155 -23,129 —24,625 —26,218 -31,715 -38,364 —-40,770 -40,872 -39,081 -39,376 -44,192 -53,809 —65,271 -78,638 —79,287 —74,547 -82,973 —-80,665 33
............. -2,678 -2,338 -1,847 -2,286 -3,464 -4,026 -4,752 -5,132 -5,952 -6,263 —-6,300 —6,666 -6,994 -7,949 -8,210 -8,539 34
-20,335 -21,998 -24,132 -23,265 -25,274 -26,169 —26,654 10,752 -35,013 -37,637 -38,260 -34,057 -40,081 -40,794 -44,509 48,757 -53,442 -49,463 35
-8,696 -11,268 -11,883 -10,309 -10,537 -10,860 -10,359 29,193 -16,320 —-17,036 -14,978 -11,190 —-15,401 -12,472 -13,270 -13,774 -16,821 -11,628 36
-2,159 —2,138 -2,372 -2,409 -2,709 -2,775 -3,224 -3,775 -4,043 -4,104 —4,556 -3,451 —-4,466 -4,191 -4,305 -4,406 4,705 -5,798 37
-9,479 -8,593 -9,877 —10,548 -12,028 -12,534 -13,070 -14,665 —14,650 -16,497 -18,726 -19,416 —20,214 -24,131 —26,934 -30,577 -31,916 -32,037 38
235 315 301 365 493 336 -6,579 -4,479 612 -88 -469 372 693 350 704 -3,340 837 826 39
-40,376 -44,752 | -111,723 -79,296 | -106,573 | -175,383 -81,234 -64,388 -74,410 | -200,552 | -176,056 -352,376 -413,923 -487,599 -359,760 -477,569 -606,489 -370,962 40
3131 | -3:858 312 9149 | -3912| -250203| -2,158 5,763 3901 | 1,379 5,346 9,742 6,668 -1,010 6,783 8,747 -290 -4t |41
~979 897 246 509 127 535 92 77 2316 2537 ~441 80 370 2350 147 i ~722 630 | 43
-995 908 1,501 2,070 1,025 471 731 -367 -2,692 —44 494 -2,466 -1,280 -3,575 -5,119 5,484 2,308 -3,600 44
-1,156 -3,869 -942 7,588 -5,064 —25,229 —2,697 6,307 4,277 -797 5,293 —6,468 7,578 2,915 -1,517 3,253 -1,876 —681 45
-5,489 -2,821 -2,022 1,006 2,967 1,233 2,317 2,924 -1,667 -351 -390 -984 -989 68 —422 2,750 -941 -486 46
-9,599 -7,657 -9,084 6,506 -7,680 -5,608 -8,410 -12,879 7,408 6,311 -5,383 —4,859 -5,025 5,417 —-4,678 6,175 -5,182 —4,431 47
4,490 4,719 6,089 7,625 10,370 6,725 10,856 16,776 5,807 6,270 5,088 4,125 3,930 5,438 4111 9,559 4,265 3,873 48
=379 117 973 -113 277 115 -130 -974 —-66 -310 -95 -250 106 47 145 —634 —24 72 49
-31,757 | 38,074 | -110,014 | -89.450 | 105,628 | ~151,323 | 81,393 | 73,075 | -76,644 | 198,822 | 181,012 | 341,650 | —419,602 | -486,657 | -352555| -489,066| -605258 | -365565| 50
-16407 | 18,927 | -23.995 | -35.034 | -22528 | -43.447 | -37.183 | -37.889 | -48.266 | -83.950 | -80.167 | -98.750 | -91.885 | -104,803 | -142644 | -188.901 | -178:294 | -127:840 | 51
4756 | 7481 | -4271| -5251| -7.980 | -22,070 | -28.765 | -45:673 | -49.166 | 146253 | -60309 | -122506 | -149:829 | -118.976 | -136.135 | -128.436 | -127.502 | -94.662 | 52
533 | 10342 | -21773 | -7.046 | -21,193 | -27.646 | -27.824 | 11,097 -387 766 | -36336 | -45286 | -86,333 | 121,760 | -380204 | 95466 | -150,805 | 14358 | 53
11,127 | 1323 | -59.975 | -42.119| -53927 | -58.160 | 12379 2610 | 21175| 30615| -4200| 75108 | -91,555| -141118 | -35572 | 76263 | 1481657 | -128.705| 54
117,752 146,115 230,009 248,634 246,522 224,928 141,571 110,808 170,663 282,040 305,989 438,562 551,096 706,809 423,569 742,479 1,015,986 752,806 55
3,140 -1,119 35,648 45,387 39,758 8,503 33,910 17,389 40,477 71,753 39,583 109,880 126,724 19,036 -19,903 43,666 37,640 5,224 56
4,703 -1,139 33,150 44,802 43,050 1,532 30,243 16,147 22,403 53,014 36,827 72,712 120,679 -2,161 -3,589 32,527 30,676 31,665 57
4,690 -838 34,364 43,238 41,741 149 29,576 14,846 18,454 48,952 30,750 68,977 115,671 —6,690 -9,921 12,177 -10,233 10,745 58
13 =301 -1,214 1,564 1,309 1,383 667 1,301 3,949 4,062 6,077 3,735 5,008 4,529 6,332 20,350 40,909 20,920 59
739 844 2,195 —2,326 —467 160 1,868 1,367 2,191 1,313 1,564 -105 -982 -881 -3,326 -2,740 -1,909 -1,882 60
555 645 1,187 3,918 -319 4,976 3,385 —1,484 16,571 14,841 3,665 34,008 5,704 22,286 -9,501 12,964 5,746 -30,278 61
—2,857 -1,469 -884 -1,007 —2,506 1,835 -1,586 1,359 -688 2,585 —2,473 3,265 1,323 —208 -3,487 915 3,127 5719 62
114,612 147,233 194,360 203,247 206,764 216,425 107,661 93,420 130,186 210,287 266,406 328,682 424,372 687,773 443,472 698,813 978,346 747,582 63
24,468 19,742 35,420 58,470 57,735 68,274 48,494 23,171 19,823 51,362 46,121 57,776 86,502 105,603 179,045 289,454 307,747 130,796 64
23,001 20,433 3,809 —7,643 20,239 29,618 —2,534 18,826 37,131 24,381 34,274 91,544 147,022 130,435 28,581 —44,497 —76,965 —-7,670 65
12,568 50,962 70,969 42,120 26,353 38,767 1,592 35,144 30,043 80,092 56,971 77,249 103,272 161,409 156,315 298,834 455,213 407,653 66
4,100 5,200 4,100 5,400 5,800 5,900 18,800 15,400 13,400 18,900 23,400 12,300 17,362 24,782 16,622 22,407 1,129 23,783 67
16,626 9,851 3,325 18,363 32,893 22,086 45,133 -3,115 13,573 10,489 1,302 59,637 53,736 116,518 23,140 78,383 174,251 82,353 68
33,849 41,045 76,737 86,537 63,744 51,780 -3,824 3,994 16,216 25,063 104,338 30,176 16,478 149,026 39,769 54,232 116,971 110,667 69
16,733 16,478 28,590 -9,048 -19,289 49,605 25,208 -45,688 -48,350 1,123 -11,220 19,265 -20,045 -91,188 139,314 31,286 7 10,701 70
-112,492 | 122,173 | -145,081 | —-159,5657 | -126,959 | —117,749 | —111,034 —-76,937 —96,897 | -132,451 | -165,831 -174,170 -191,000 -198,119 —246,696 -346,022 —-452,423 -427,165 4!
3,419 294 6,543 7,874 12,393 24,607 30,173 45,802 60,440 63,660 69,153 77,782 89,157 90,354 79,763 83,785 73,742 68,875 72
-109,073 | -121,880 | —138,538 | —151,684 | -114,566 —93,142 -80,861 -31,135 -36,457 —68,791 -96,678 —96,388 -101,843 -107,765 -166,933 —262,237 -378,681 -358,290 73
35,063 25,723 15,494 14,293 18,687 19,824 28,550 24,130 22,954 23,904 16,694 24,622 24,103 20,187 7,615 18,138 21,782 14,382 74
-20,335 -21,998 —24,132 —23,265 -25,274 —26,169 —26,654 10,752 -35,013 -37,637 -38,260 34,057 -40,081 —-40,794 44,509 —48,757 53,442 49,463 75
-94,344 | -118,155 | —147,177 | -160,655 | —121,153 —99,486 —78,965 3,747 -48,515 —-82,523 | —-118,244 -105,823 -117,821 -128,372 —203,827 —292,856 -410,341 -393,371 76
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Table 1. U.S. International

[Millions
Not seasonally adjusted
Line (Credits +; debits —) ! 1990 1991
1l 1l v ] 1l v
Current account
1 | Exports of goods and services and income receipts 171,641 176,426 173,303 185,605 180,793 182,608 179,128 185,028
2 Exports of goods and services 129,691 134,396 132,412 138,735 138,434 145,535 144,126 150,248
3 Goods, balance of payments basis 2 95,820 99,205 92,460 99,916 101,408 105,772 99,438 107,465
4 Services ° 33,871 35,191 39,952 38,819 37,026 39,763 44,688 42,783
5 Transfers under U.S. military agency sales contracts * 2,147 2,327 2,954 2,502 2,688 2,748 2,586 3,112
6 Travel 9,289 10,541 12,466 10,712 9,544 12,033 14,736 12,072
7 Passenger fares 3,192 3,663 4,526 3,917 3,094 3,818 5,034 3,908
8 Other transportation 5,318 5,334 5,680 5,710 5,382 5,559 5,806 5,884
9 Royalties and license fees ° 3,579 3,966 4120 4,970 4,095 4,272 4,263 5,189
10 Other private services 10,201 9,160 10,035 10,855 12,024 11,189 12,049 12,487
11 U.S. Government mi us services 145 200 170 153 200 145 213 132
12 Income receipts 41,951 42,030 40,891 46,870 42,359 37,073 35,002 34,780
13 Income receipts on U.S.-owned assets abroad 41,669 41,738 40,599 46,564 42,041 36,754 34,677 34,452
14 Direct investment receipt: 16,577 16,830 14,903 17,663 16,658 14,593 12,813 14,654
15 Other private receipts 23,001 23,073 23,660 24,338 22,679 20,486 19,821 18,200
16 U.S. Government receipts 2,091 1,835 2,036 4,563 2,704 1,675 2,043 1,597
17 Compensation of employees 282 292 292 306 318 319 325 328
18 | Imports of goods and services and income pay -180,893 -186,868 -195,280 -196,246 -171,773 -182,335 -187,770 -186,686
19 Imports of goods and services -145,609 -150,957 -158,252 -161,277 -144,076 -150,126 -156,248 -159,029
20 Goods, balance of payments basis 2 -119,839 -121,461 -125,286 -131,849 -116,412 -119,837 —124,527 -130,244
21 Services ® -25,770 -29,496 -32,966 -29,428 -27,664 -30,289 -31,721 -28,785
22 Direct defense expenditures -4,006 -3,910 -4,463 -5,152 -5,169 -3,933 -3,597 -3,710
23 Travel —7,266 -10,289 -11,935 -7,859 -6,770 -9,816 -10,862 -7,874
24 Passenger fares -2,171 -2,782 -3,224 2,354 -2,033 2,641 2,884 -2,455
25 Other transportation -5,928 -5,996 6,434 -6,608 -6,011 -6,181 -6,510 -6,273
26 Royalties and license fees ° -715 —698 —-800 -923 -882 —-1,006 -1,080 -1,067
27 Other private services ® -5,222 -5,326 -5,600 —6,081 -6,328 -6,224 -6,170 —6,869
28 U.S. Government mi us services -463 -494 =510 -451 -472 -489 618 -537
29 |  Income payments -35,284 -35,912 -37,028 -34,969 -33,697 -32,209 -31,522 -27,657
30 Income payments on foreign-owned assets in the United States -34,493 -35,110 -36,145 -33,981 -32,813 -31,277 -30,484 -26,485
31 Direct investment pa It -589 -1,443 -1,883 464 1,186 -123 424 1,626
32 Other private payments -23,882 —23,546 -24,039 -24,041 23,549 -20,934 -19,794 -18,175
33 U.S. Government payment: -10,022 -10,121 -10,223 -10,404 -10,450 -10,220 -10,266 -9,936
34 Compensation of employees -791 -802 -883 -988 -884 -932 -1,038 -1,172
35 i | current net -6,643 -7,331 -7,213 -5,467 14,897 4,211 -2,721 -5,635
36 | U.S. Government grants ¢ -2,556 -3,613 -3,088 -1,102 19,445 8,285 1,730 —267
37 U.S. Government pensions and other transfers =721 -655 -739 -1,109 -773 -680 774 -1,548
38 Private remittances and other transfers -3,366 -3,063 -3,386 -3,256 -3,775 -3,394 -3,677 -3,820
Capital and financial account
Capital account
39 | Capital account i net -19 157 165 -6,882 - 73 -3,786 175
Financial account
40 [U.S.-owned assets abroad, net (increase/financial outflow (-)) 36,491 -39,166 -45,107 -33,452 -11,679 -1,015 -17,536 -34,159
4 U.S. official reserve assets, net -3,177 371 1,739 -1,091 -353 1,014 3,877 1,225
42 Gold 7
43 Special drawing rights —247 -216 363 -93 31 -190 6 -23
44 Reserve position in the International Monetary Fund 234 493 8 —4 -341 72 -114 17
45 Foreign currencies -3,164 94 1,368 -995 -43 1,132 3,986 1,232
46 U.S. Government assets, other than official reserve assets, net -716 —836 -332 4,201 619 -508 3,281 —-469
47 U.S. credits and other long-term assets -1,871 -2,019 -1,349 =-3,171 -2,018 -1,061 8,724 -1,077
48 Repayments on U.S. credits and other long-term assets ¢ 1,229 1,169 1,044 7,414 2,700 755 12,442 880
49 U.S. foreign currency holdings and U.S. short-term assets, net -74 14 -28 -43 -63 -202 —437 =272
50 U.S. private assets, net 40,384 -38,701 -46,514 -36,562 -11,945 -1,520 -24,694 -34,916
51 Direct investment -11,768 -6,573 -19,295 453 -15,497 -2,904 -11,016 -8,472
52 Foreign securities -8,580 -11,037 -1,037 -8,111 -9,960 -12,021 -12,550 11,142
53 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking concerns 3,019 -5,069 -15,514 -10,260 —-40 7,902 3,341 -106
54 U.S. claims reported by U.S. banks, not included elsewh 57,713 -16,022 -10,668 -18,644 13,552 5,503 -4,469 -15,196
55 | Foreign-owned assets in the United States, net (i i ial inflow (+)) -22,960 42,086 64,074 58,371 8,118 13,274 33,793 55,624
56 Foreign official assets in the United States, net. -6,421 6,207 13,937 20,186 5,569 -4,914 3,854 12,879
57 U.S. Government securities -6,698 4,081 12,469 20,391 126 -3,764 6,095 13,690
58 U.S. Treasury securities ® -6,177 3,735 12,335 19,683 155 -3,545 5,621 12,615
59 Other 10 -521 346 134 708 -29 -219 474 1,075
60 Other U.S. Government liabilities ' -195 1,160 -408 1,310 769 253 771 -426
61 U.S. liabilities reported by U.S. banks, not included elsewhere 598 1,240 2,141 -594 3,908 -1,517 -3,107 —-768
62 Other foreign official assets 2 -126 —274 —265 -921 766 115 95 383
63 |  Other foreign assets in the United States, net -16,539 35,879 50,137 38,185 2,549 18,188 29,939 42,745
64 Direct investment 15,638 14,644 9,156 9,057 3,847 13,975 -798 6,147
65 U.S. Treasury securities -1,891 1,857 544 -3,044 4,739 13,461 -1,196 1,822
66 U.S. securities other than U.S. Treasury securities 1,311 2,114 -2,874 1,041 5,023 14,872 10,310 4,939
67 U.S. currency 3,600 4,400 5,500 5,300 4,800 2,200 4,200 4,200
68 U abilities to unaffiliated foreigners reported by U.S. nonbanking concern: 12,904 6,713 16,838 8,678 —-586 -2,549 4,761 —4,741
69 U.S. liabilities reported by U.S. banks, not included elsewhere —48,101 6,151 20,973 17,153 -15,274 23,771 12,661 30,378
70 | Statistical discrepancy (sum of above items with sign reversed) 2,383 14,696 10,058 -1,929 -13,415 -16,817 -1,109 -14,347
Memoranda:
71 | Balance on goods (lines 3 and 20) -24,019 -22,256 -32,826 -31,933 -15,004 -14,065 -25,089 -22,779
72 | Balance on services (lines 4 and 21) 8,101 5,695 6,986 9,391 9,362 9,475 12,967 13,998
73 |Balance on goods and services (lines 2 and 19) -15,919 -16,561 -25,840 22,542 -5,642 4,591 -12,122 -8,781
74 |Balance on income (lines 12 and 29) 6,667 6,119 3,863 11,901 8,663 4,864 3,481 7,123
75 [Unilateral current transfers, net (line 35) -6,643 -7,331 7,213 -5,467 14,897 4211 2,721 -5,635
76 | Balance on current account (lines 1, 18, and 35 or lines 73, 74, and 75) ® -15,895 -17,773 —29,190 -16,108 17,917 4,484 -11,362 -7,293

See footnotes on page 70.
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Transactions—Continued
of dollars]
Not seasonally adjusted
1992 1993 1994 1995 Line
I 1] \% | Il ] \% Il ] \% 1] 1] \%
185,552 187,984 185,061 190,005 189,752 193,985 191,902 201,404 202,785 213,078 220,538 232,927 241,126 250,051 253,535 261,223 1
151,694 153,674 153,201 157,979 156,808 161,029 158,335 166,712 166,035 173,838 177,966 186,051 189,624 196,449 201,362 206,998 2
108,897 110,683 105,587 114,464 112,161 115,764 108,267 120,751 118,792 124,955 123,800 135,312 138,769 144,742 141,105 150,588 3
42,797 42,991 47,614 43,515 44,647 45,265 50,068 45,961 47,243 48,883 54,166 50,739 50,855 51,707 60,257 56,410 4
3,399 3,006 3,158 2,824 3,690 3,419 3,625 2,736 2,860 3,244 3,714 2,969 3,407 3,502 4,041 3,693 5
12,283 13,680 15,977 12,802 12,710 14,410 17,156 13,599 12,818 14,644 17,208 13,747 13,157 14,887 19,475 15,876 6
3,834 4,034 4,944 3,806 3,800 3,989 4,966 3,773 3,870 4,147 5,025 3,955 4,227 4,349 5,653 4,680 7
5,276 5,343 5,420 5,492 5,392 5,499 5,447 5,620 5,387 5,856 6,099 6,412 6,180 6,549 6,576 6,776 8
4,883 5113 5,153 5,692 4,994 5,400 5,260 6,040 6,310 6,550 6,497 7,355 6,999 7,280 7,662 8,348 9
1612,990 11,544 12,663 12,760 13,856 12,262 13,388 14,025 15,747 14,292 15,397 16,041 16,683 14,982 16,588 16,841 10
131 272 299 139 204 286 225 168 251 150 226 260 202 158 262 196 1
33,859 34,310 31,861 32,027 32,945 32,955 33,567 34,692 36,750 39,240 42,572 46,876 51,502 53,602 52,173 54,225 12
33,521 33,964 31,498 31,649 32,605 32,605 33,202 34,313 36,384 38,865 42,179 46,467 51,063 53,162 51,731 53,785 13
14,719 15,752 13,742 13,326 16,174 16,930 16,628 17,513 17,944 18,460 19,668 21,272 22,893 24,805 22,881 24,681 14
17,083 16,678 15,771 16,445 15,040 14,575 15,124 15,614 17,301 19,605 21,437 24,080 26,855 27,225 27,677 28,011 15
1,719 1,534 1,984 1,878 1,390 1,100 1,450 1,186 1,139 800 1,074 1,115 1,315 1,132 1,173 1,093 16
338 346 363 378 340 350 365 379 366 375 393 409 439 440 442 440 17
-177,167 | -190,234 | 196,545 | -198,150 | -188,615| -204,048 | -210,609 | -217,759 | -211,150 | -231,938 | -249,727 | -256,488 | -253,386 | -272,431| -278,333 | -273,551| 18
-149,969 -161,591 -169,125 -172,319 -163,573 -177,568 -183,471 —-187,063 -180,069 -196,594 —-210,085 -213,820 —209,408 —226,166 —229,053 —226,194 19
-122,902 -131,734 -138,225 -143,667 -136,194 -146,396 -150,197 -156,607 -150,167 -162,978 -173,862 -181,683 -177,389 -189,998 -190,392 -191,595 | 20
—27,067 -29,857 -30,900 -28,652 -27,379 -31,172 33,274 -30,456 —29,902 -33,616 -36,223 -32,137 -32,019 -36,168 -38,661 -34,599 21
3,714 -3,438 -3,309 -3,374 -3,177 -3,194 -2,919 -2,797 -2,695 -2,669 2,487 2,366 -2,572 -2,447 —2,446 -2,578 22
71,772 -10,459 -11,787 -8,534 -8,108 -10,749 -12,265 -9,591 -8,998 —-11,848 -13,341 -9,595 -9,140 -12,208 -13,457 -10,111 23
-2,371 -2,716 -2,974 —2,542 —2,486 —2,894 -3,281 -2,749 —-2,908 -3,401 -3,789 —2,964 -3,119 -3,883 —4,232 -3,429 24
5,768 5,715 6,239 6,045 -5,887 -6,151 —6,239 —-6,247 —-6,024 -6,390 6,934 -6,671 6,595 —6,743 7,019 6,677 25
-1,359 -1,106 -1,520 -1,177 -1,118 -1,219 -1,317 -1,378 -1,591 -1,259 -1,432 -1,570 1,547 -1,567 -1,787 -2,018 26
16-5592 -5,808 -4,487 -6,409 -6,028 -6,410 -6,652 7,172 -7,056 7,411 -7,561 -8,358 -8,354 -8,684 -9,058 -9,153 | 27
—491 —616 -584 -572 -575 -556 —601 -523 -630 —638 —679 -613 -692 —636 —662 -633 28
-27,198 —28,643 27,421 25,840 —25,042 -27,379 -27,138 -30,696 -31,090 -35,344 -39,642 42,668 43,978 -46,265 -49,280 -47,357 | 29
-26,092 —27,504 —-26,200 —24,554 -23,897 -26,163 -25,814 -29,249 -29,732 -33,905 -38,090 —-41,065 42,523 44,759 -47,655 -45,680 | 30
1,032 -1,530 -1,424 -268 -2,650 -1,974 -3,607 -3,514 5,214 -6,725 -6,697 -6,626 -7,380 -9,339 -6,973 | 31
-17,333 -16,152 -14,996 -14,598 -14,483 -13,826 -13,878 -15,617 -16,032 -18,112 —20,225 —22,081 -23,822 —24,201 24,323 —24,144 32
-9,791 -9,822 -9,780 -9,688 -9,702 -9,687 -9,962 -10,025 -10,186 -10,579 -11,140 -12,287 -12,075 -13,178 -13,993 -14,563 | 33
-1,106 -1,139 1,221 -1,286 -1,145 -1,216 -1,324 1,447 -1,358 -1,439 -1,552 -1,603 -1,455 -1,506 -1,625 -1,677 34
-17,526 -8,029 -1,742 -11,716 -17,787 -8,329 -9,123 -12,397 -8,053 -8,033 -9,332 -12,842 -8,715 -1,742 -8,432 -9,168 35
-3,040 -3,532 -3,161 -6,586 -3,007 -3,468 —-4,097 6,463 —2,488 —2,946 -3,323 -6,221 -2,964 -2,491 2,698 -3,037 | 36
722 -1,008 -892 1,421 - -1,036 -813 —-1,657 -845 747 -1,257 -1,707 -713 -816 -910 -1,012 37
-3,763 -3,489 -3,689 -3,709 -4,182 -3,825 -4,213 -4,277 —-4,720 -4,340 —4,752 -4,914 -5,038 -4,435 —4,824 -5,119 38
152 111 173 176 -459 147 83 141 152 -704 =70 153 146 272 -299 253 39
-12,459 -17,838 -15,015 -29,098 -22,486 -46,952 -53,991 -77,122 -42,259 -44,263 -32,927 -56,607 -67,309 -118,914 -48,010 -118,143 40
-1,057 1,464 1,952 1,542 -983 822 -545 —673 -59 3,537 -165 2,033 -5,318 —2,722 -1,893 191 4
42
-172 -168 -173 2,829 -140 -166 -118 -113 -101 -108 -1 -121 -867 -156 362 -147 43
1M 1 -118 —2,685 —228 313 —-48 -80 -3 251 273 27 -526 786 -991 -163 44
-996 1,631 2,243 1,398 —615 675 -378 —480 45 3,394 -327 2,181 -3,925 -1,780 -1,264 501 45
-329 =372 -322 —644 487 -304 -194 -340 399 477 -323 —943 -553 —225 252 —458 46
-1,517 —-1,247 -1,980 —2,664 -945 —773 -1,668 -2,925 -757 -1,006 -1,372 —2,248 -1,622 -862 -1,028 -1,347 47
1,256 1,014 1,429 2,108 1,763 891 2,036 1,580 1,120 1,648 1,383 937 1,072 649 1,522 882 48
-68 -139 229 -8 =331 —422 -562 1,005 36 -165 -334 368 - -12 —242 71 49
-11,074 -18,930 -16,645 -29,995 -21,990 -47,470 -53,253 -76,110 -42,599 -48,277 -32,439 -57,697 -61,438 | -115,967 -46,369 | 117,876 | 50
-21,657 -11,801 -6,672 -8,136 -15,977 -24,373 -14,171 -29,430 -31,073 -16,123 -19,258 -13,713 -21,684 -16,033 -23,023 -38,010 [ 51
-8,668 -8,196 -13,059 -19,243 -28,208 -29,833 -51,940 -36,272 -19,540 -9,229 -12,405 -19,135 -8,775 -27,834 41,564 -44333 | 52
7,562 6,620 -3,737 2,408 6,130 —725 5,896 1,725 -2,215 —20,966 -960 -12,195 —-2,631 —24,580 13,729 -31,804 53
11,689 7,687 6,823 -5,024 28,325 7,461 6,962 -12,133 10,229 -1,959 184 -12,654 —28,348 —47,520 4,489 -3,729 54
30,776 50,768 36,118 53,001 24,852 59,450 86,155 111,584 89,869 57,101 82,848 76,171 97,430 122,459 117,462 101,211 55
20,988 20,879 -7,524 6,133 10,937 17,466 19,073 24,277 10,568 9,455 19,358 202 21,956 37,072 39,302 11,550 | 56
15,380 12,950 593 -6,520 1,745 6,750 20,443 24,076 1,074 8,282 18,697 8,774 11,258 26,560 21,116 13,778 57
14,916 11,251 -319 -7,394 1,080 5,668 19,098 23,106 897 5,922 16,475 7,456 10,132 25,234 20,598 13,013 | 58
464 1,699 912 874 665 1,082 1,345 970 177 2,360 2,222 1,318 1,126 1,326 518 765 59
-73 518 607 1,138 —469 132 932 718 659 -5 284 626 -562 54 -504 907 | 60
5,568 7,486 7,724 11,241 8,257 9,485 —2,486 -415 9,588 2,143 1,177 9,243 10,995 7,510 18,918 -3,415 61
113 =75 -1,000 274 1,404 1,099 184 -102 -753 —-965 -800 45 26 2,948 —228 280 62
9,787 29,888 43,642 46,868 13,915 41,984 67,082 87,307 79,301 47,646 63,490 75,969 75,474 85,387 78,160 89,661 63
1,782 6,379 3,547 8,114 7,813 11,798 12,149 19,603 5,472 6,026 14,623 20,000 9,439 12,198 17,860 18,279 | 64
686 10,231 4,908 21,306 13,363 —292 3,258 8,052 9,912 -7,098 5,661 25,799 28,010 28,438 35,294 -198 | 65
4,569 10,467 2,531 12,476 9,694 15,205 17,782 37,411 21,070 12,352 13,389 10,160 12,400 15,851 26,218 22,780 66
1,300 1,100 6,100 4,900 3,000 5,900 6,400 3,600 5,500 6,300 4,700 6,900 6,400 1,900 1,900 2,100 67
5,689 3,954 4,854 -924 -215 6,531 288 3,885 5,856 4,269 -1,620 —7,203 17,764 11,864 13,493 16,516 68
—4,239 -2,243 21,702 996 -19,740 2,842 27,205 14,756 31,491 25,797 26,737 20,313 1,461 15,136 -16,605 30,184 69
-19,328 -22,762 -2,050 -4,210 4,743 6,648 -4,417 -5,851 -31,335 14,759 -11,330 16,686 -9,292 26,305 -35,923 38,175 | 70
-14,005 -21,051 -32,638 -29,203 —24,033 -30,632 —41,930 -35,856 -31,375 -38,023 -50,062 —46,371 -38,620 —45,256 —49,287 —41,007 71
15,729 13,134 16,714 14,863 17,268 14,093 16,794 15,505 17,341 15,267 17,943 18,602 18,836 15,539 21,596 21,811 72
1,724 -7,917 -15,924 -14,340 -6,765 -16,539 —25,136 —-20,351 -14,034 —22,756 -32,119 —27,769 -19,784 -29,717 27,691 -19,196 73
6,661 5,667 4,440 6,187 7,902 5,576 6,429 3,997 5,660 3,896 2,930 4,208 7,524 7,337 2,893 6,868 | 74
7,526 -8,029 7,742 -11,716 -7,787 -8,329 -9,123 -12,397 -8,053 -8,033 -9,332 -12,842 -8,715 7,742 8,432 -9,168 75
859 -10,278 -19,226 -19,869 -6,650 -19,293 -27,830 -28,752 -16,427 -26,893 -38,521 -36,403 -20,975 -30,122 -33,230 -21,496 | 76
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u.S.

International Transactions

July 2002

Table 1. U.S. International

[Millions
Not seasonally adjusted
Line (Credits +; debits -) ' 1996 1997 1998
| Il 1l [\ 1l 1] I\ Il 1] v
Current account

1 [ Exports of goods and services and incOme receipts.............cooveerrverervnierienserinnnne 263,064 | 266,526 | 264,415 | 283,961 285,811 300,897 | 301,976 | 306,854 | 299,289 ( 298,786 | 289,141 304,829

2 Exports of goods and services. 207,625 211,800 208,189 224,506 223,101 234,906 235,205 241,768 232,766 232,031 226,458 241,424

3 Goods, balance of payments basis 2 151,603 154,006 145,526 160,978 162,328 172,087 166,183 177,768 170,134 167,707 157,823 174,752

4 Services 3 56,022 57,794 62,663 63,528 60,773 62,819 69,022 64,000 62,632 64,324 68,635 66,672

5 Transfers under U.S. military agency sales contracts * .. 3,610 3,902 4,341 4,593 3,876 4,672 4,304 3,823 4,558 4,471 3,994 4,382

6 Travel 14,950 17,462 19,386 18,011 16,084 18,167 21,902 17,273 15,661 18,128 20,363 17,134

7 Passenger fares 4,675 4914 5,639 5,194 4,800 5,018 5,980 5,070 4,604 5,021 5,756 4,717

8 Other transportation 6,147 6,480 6,482 6,965 6,591 6,755 6,719 6,941 6,071 6,300 6,682 6,551

9 Royalties and license fees ® 7,682 7,682 8,013 9,093 8,045 8,161 8,272 8,750 8,318 8,528 8,558 10,222
10 Other private services 5 18,633 17,161 18,576 19,488 21,117 19,836 21,601 21,902 23,220 21,626 23,075 23,397
bl U.S. Government mi US services 325 193 226 184 260 210 244 241 200 250 207 269
12 Income receipts 55,439 54,726 56,226 59,455 62,710 65,991 66,771 65,086 66,523 66,755 62,683 63,405
13 Income receipts on U.S.-owned assets abroad 55,000 54,288 55,786 59,016 62,259 65,541 66,320 64,636 66,058 66,280 62,193 62,901
14 Direct investment receipts 25,367 24,891 24,721 27,526 28,960 30,185 29,834 26,344 27,734 27,606 23,108 25,515
15 Other private receipts 28,264 28,487 29,646 30,597 32,342 34,606 35,452 37474 37,400 37,908 38,080 36,480
16 U.S. Government receipts 1,369 910 1,419 893 957 750 1,034 818 924 766 1,005 906
17 Compensation of employees 439 438 440 439 451 450 451 450 465 475 490 504
18 | Imports of goods and services and income -268,395 | -286,921 | -299,475 | -300,915 | -299,846 | -318,439 | -333,084 | -331,747 | -320,693 | 338,216 | -346,346 | 346,108
19 Imports of goods and services —221,829 | -237,527 | -247,133 | 247,474 | -242,478 | -259,013 | -271,156 | -270,098 | -259,037 | 274,377 | -282,339 | —283,859
20 Goods, balance of pa) ts basis 2 -187,681 | -199,437 | -205,505 | 210,490 | -205,092 | 217,039 | -225,297 | -229,057 | -218,010 | -227,628 | 232,387 | -239,087
21 Services 3 -34,148 -38,090 -41,628 | -36,984 -37,386 | 41974 [ -45859 | -41,041 —41,027 | -46,749 -49,952 44,772
22 Direct defense expenditure 2745 | -2691 | 2811 | -2.814| -2.855| -2737 | -2961| -3154| -2922| -23855| -37186| 3,222
23 Travel -10,119 -12,611 -14,762 -10,586 -11,030 | -13,761 -16,013 -11,247 | 11,652 -15,185 -17,226 -12,446
24 Passenger fares -3,542 4,158 4,521 -3,588 -3,930 -4,941 -5,298 -3,969 -4,242 -5,337 -5,735 -4,657
25 Other transportation -6,389 6,955 7,124 -6,935 -6,897 -7,290 -7,332 -7,440 -7,126 -7,511 -7,795 -7,931
26 Royalties and license fees ° -1,780 1,741 -2,284 -2,032 -2,185 -2,135 -2,389 —2,452 -2,690 -2,596 -2,753 -3,196
27 Other private services ® -8,915 -9,277 -9,434 -10,349 -9,823 -10414 [ 11144 | -12,101 11,723 -12,598 -12,492 -12,575
28 U.S. Government mi US services -658 -657 -692 -680 -666 -696 -722 -678 -672 -667 -765 -745
29 Income payment -46,566 | -49,394 | -52342 | -53,441| -57368  -59,426 | -61928 | -61,649| -61656| -63,839| -64,007 | -62,249
30 Income payments on foreign-owned assets in the United States ..........ccccvcvvnenee -45147 | -47,891 -50,713 | -51,692 | -55,858 | -57,842 | -60,191 -59,814 | -60,080 [ -62,202 -62,176 | -60,299
31 Direct investment payment: -6,892 -8,467 -9,150 -8,584 | 10,773 [ -11,098 | -11,730 -9,349 -8,786 | -10,730 -9,193 -9,709
32 Other private payments -23318 | -23727 | -24768 | -25266 | -26496  -27,315| -28278 | -30,028 | -30,964 [ -31,178 | -33,187 [ -31,723
33 U.S. Government payment -14,937 | -15697 | -16,795 | -17,842 | -18589  -19,429 | -20,183 [ -20,437 | -20,330 [ -20,294 | -19,796 | -18,867
34 Compensation of employees -1,419 -1,503 -1,629 -1,749 -1,510 -1,584 -1,737 -1,835 -1,576 -1,637 -1,831 -1,950
35 | Unil I current net -10,573 -8,174 -9,101 [ -12,233 -9,332 -8,838 -9,478 | -13,146 | -10,115 -9,746 | -10,485 | -14,163
36 | U.S.Government grants 4 -4,509 -2,566 -2,780 -5,546 -2,281 -2,308 2,476 -5,407 -2,365 -2,209 -2,882 -5,814
37 | U.S.Government pensions and other transfers -1,010 -744 -1,229 -1,483 -1,080 -852 =90 -1,359 -1,026 -919 -815 -1,545
38| Private remittances and other transfers °. -5,054 -4,864 -5,092 -5,204 -5,971 -5,678 -6,102 -6,380 -6,724 -6,618 -6,788 -6,804

Capital and financial account
Capital account
39 | Capital account tr net 156 173 178 186 138 68 4 103 166 174 172 192
Financial account
40 | U.S.-owned assets abroad, net (increase/financial outflow (=)) .........ccccooererirrnrnnee -83,909 | -70,244 | -93,349 | -166,421 | -155,338 | -96,118 | —121,435 | 114,708 | -79,302 | -142,145 | -62,777 | -75,536
41 u.s. ofﬂgwa\ reserve assets, net 17 -523 7,489 -315 4,480 -236 -730 -4,524 —444 -1,945 -2,025 -2,369
42 Gold
43 Special drawing rights -199 -133 848 -146 72 -133 -139 -150 -182 73 189 227
44 Reserve position in the International Monetary Fund ..............ccccovvvvnvrevionieennens -849 220 -183 -28 1,055 54 -463 -4,221 -85 -1,032 -2,078 -1,924
45 Foreign currencie 1,065 -170 6,824 -141 3,353 -157 -128 -153 =177 -986 -136 -218
46 U.S. Government assets, other than official reserve assets, net...........ccccococcveeeeenens =210 -568 105 -316 -76 —298 377 65 -80 —483 188 47
47 U.S. credits and other long-term assets -1,076 -1,512 -1,192 -1,245 -1,170 -1,616 -1,426 -1,205 -1,192 -1,156 -1,286 -1,044
48 Repayments on U.S. credits and other long-term assets ®..... 1,013 683 1,214 1,020 1,119 1,329 1,832 1,158 1,134 699 1,336 942
49 U.S. foreign currency holdings and U.S. short-term assets, n -147 261 83 -91 25 -1 -29 12 22 -26 138 55
50 | U.S. private assets, net -83,716 | 69,153 | 100,943 | -165,790 | -159,742 | -95584 | -121,082 | 110,249 | -78,778 | 139,717 | -60,940 | -73,120
51 Direct investment -26,732 -16,828 —24,803 23,522 -32,669 | -27,385 -23,369 | -21,380 | -45257 | -46,885 -22,958 -27,544
52 Foreign securities -44,043 -30,968 -33,273 -41,545 -23,836 | -31,739 ( -51297 | -12,104 | -20,902 44,282 6,005 -76,956
53 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking concerns. -15,210 —22,000 -9,090 —-40,033 -38,112 ,885 -22,173 -51,590 ,822 -20,363 —-15,658 5,639
54 U.S. claims reported by U.S. banks, not included elsewhere. 2,269 643 -33,777 | -60,690 -65,125 26,575 —24,243 25,175 -4,797 | -28,187 -28,329 25,741
55 | Foreign-owned assets in the United States, net (increase/financial inflow (+)) 84,870 | 101,919 | 145,448 | 218,859 | 173,048 | 141,356 | 168,452 ( 223,953 79,41 155,711 71,597 | 110,790
56 | Foreign official assets in the United States, net 51,771 13,503 23,020 38,430 27,763 -6,019 23474 | -26,182 11,072 | -10,235 | -46,640 25,900
57 U.S. Government securitie: 55,839 -1,934 26,135 40,639 23105 [ —11,411 10,316 | -24,171 13,946 | -20,051 | -30,917 33,433
58 U.S. Treasury securities ¢ 55,685 -3,378 24,908 38,456 22,351 | 12,373 7,604 | -24,272 11,336 | -20,305 | -32,823 31,871
59 Other 10 154 1,444 1,227 2,183 754 962 2,712 101 2,610 254 1,906 1,562
60 Other U.S. Government liabilities '* -554 —-65 147 -510 -155 -286 -562 122 -954 -760 -281 -1,331
61 U.S. liabilities reported by U.S. banks, not included elsewhere............ccccccvvennnes -3,303 14,217 -1,677 -3,533 8,123 4,643 12,817 -3,297 -964 9,744 -12,948 -5,333
62 Other foreign official assets 12 =211 1,285 -1,585 1,834 -3,310 1,035 903 1,164 -956 832 -2,494 -869
63 |  Other foreign assets in the United States, net 33,099 88,416 | 122,428 [ 180,429 | 145,285 | 147,375 | 144,978 | 250,135 68,399 | 165946 | 124,237 84,890
64 Direct investment 28,133 16,698 16,596 25,075 28,669 23,787 19,094 34,053 20,060 21,047 25124 | 112,814
65 U.S. Treasury securitie: 16,037 24,972 36,734 69,279 29,053 33,928 36,133 31,321 —6,535 21,814 -5,082 18,384
66 U.S. securities other than U.S. Treasury securitie: 20,356 24,686 29,719 28,511 38,490 45,651 52,544 24,724 63,237 56,146 6,628 30,304
67 U.S. currency -2,391 4,542 7,382 7,829 3,484 4,822 6,576 9,900 746 2,349 7,217 6,250
68 U.S. liabilities to unaffiliated foreigners reported by U.S. nonbanking concerns .... 4,350 15,259 28,925 5,202 25,055 6,461 25,550 59,452 39,833 30,722 14,976 —62,391
69 U.S. liabilities reported by U.S. banks, not included elsewhere. -33,386 2,259 3,072 44,533 20,534 32,726 5,081 90,685 —48,942 33,868 75,314 -20,471
70 | Statistical discrepancy (sum of above items with sign reversed)... 14,787 -3,279 -8,116 | -23,437 5,519 | -18,926 -6,472 | -71,309 31,184 35,436 52,698 19,996
Memoranda:

71 | Balance on goods (lines 3 and 20% -36,078 -45,431 -59,979 [ -49,512 —42,764 | -44,952 -59,114 | 51,289 [ -47,876 | -59,921 -74,564 -64,335
72 | Balance on services (lines 4 and 21 21,874 19,704 21,035 26,544 23,387 20,845 23,163 22,959 21,605 17,575 18,683 21,900
73 | Balance on goods and services (lines 2 and 19) -14,204 | -25,727 | -38,944 | -22,968 | -19,377 | -24,107 | -35,951 -28,330 | -26,271 -42,346 | -55,881 42,435
74 | Balance on income (lines 12 and 29) 8,873 5,332 3,884 6,014 5,342 6,565 4,843 3437 4,867 2,916 -1,324 1,156
75 | Unilateral current transfers, net (line 35) -10,573 -8,174 -9,101 12,233 -9,332 -8,838 -9478 | -13,146 | -10,115 -9,746 | -10,485 | -14,163
76 | Balance on current account (lines 1, 18, and 35 or lines 73, 74, and 75) ®.................... -15,904 [ -28,569 | -44,161 -29,187 | -23,367 | -26,380 | -40,586 | -38,039 | -31519 | -49,176 | -67,690 | -55,442

See footnotes on page 70.
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Transactions—Continued

of dollars]
Not seasonally adjusted

1999 2000 2001 2002 Line

| ] i v | ] I [\ Il 11 v I»
294,535 304,526 314,281 334,340 339,071 356,360 358,538 363,267 347,304 332,942 306,844 294,703 289,673 1
227,972 234,571 239,479 255,124 254,340 266,034 270,419 273,446 263,736 258,016 239,744 236,526 231,615 2
163,297 168,213 166,836 185,619 184,886 193,710 193,460 199,938 192,909 187,647 167,292 170,914 163,810 3
64,675 66,358 72,643 69,505 69,454 72,324 76,959 73,508 70,827 70,369 72,452 65,612 67,805 4
4,223 4,511 3,856 3,214 3,188 3,794 3,342 3,657 2,806 3,227 3,079 3,108 3,002 5
15,813 18,542 21,820 18,556 17,929 21,290 23,488 19,560 18,299 20,276 20,628 13,916 15,199 6
4,466 4,756 5,760 4,803 4,627 5,237 5,874 5,022 4,639 4,788 5,100 3,480 3,858 7
6,161 6,667 7,054 7,034 7,006 7,598 7,962 7,571 7,163 7,168 7,308 6,667 6,433 8
8,912 8,888 9,120 9,982 9,481 9,794 9,780 10,552 9,428 9,534 9,314 10,392 9,776 9
24,897 22,771 24,794 25,696 27,037 24,458 26,280 26,932 28,270 25,175 26,809 27,855 29,342 | 10
203 223 239 220 186 153 233 214 222 201 214 194 195 | 11
66,563 69,955 74,802 79,216 84,731 90,326 88,119 89,821 83,568 74,926 67,100 58,177 58,058 [ 12
66,027 69,406 74,243 78,650 84,156 89,743 87,531 89,226 82,976 74,333 66,503 57,577 57,447 | 13
29,049 31,259 33,544 34,604 37,098 38,767 36,616 37,196 35,713 33,217 30,084 26,982 28,410 [ 14
36,013 37,474 39,852 43,334 45,911 49,959 49,975 51,288 46,281 40,398 35,494 29,659 28174 | 15
965 673 847 712 1,147 1,017 940 742 982 718 925 936 863 | 16
536 549 559 566 575 583 588 595 592 593 597 600 611 17
-334,515 -363,585 -302,283 -401,398 -411,865 -442,425 461,760 -458,085 -433,352 -419,632 -394,713 -378,004 -374,132 | 18
272,331 —297,882 -320,592 -328,578 -332,761 -357,800 -377,646 -374,713 -351,464 -350,111 -328,351 326,386 -314732 | 19
-230,322 -249,610 -268,525 -281,530 -284,501 -301,727 =317,721 -320,468 -298,773 -290,463 -281,518 275,173 -261179 [ 20
—42,009 -48,272 52,067 -47,048 48,260 -56,073 -59,925 -54,245 -52,691 -59,648 -46,833 -51,213 -53,553 | 21
-3,186 -3,306 -3,559 -3,283 -3,262 -3,382 -3,541 -3,375 -3,548 -3,512 -3,785 -4,353 -4,350 | 22
-12,125 -15,884 -17,929 -12,927 -13,874 -18,320 -18,748 -13,846 -13,545 -18,466 -17,253 -10,853 12,472 | 23
-4771 -5,655 -5,964 -4,925 -5,296 -6,645 -6,923 -5,442 -5,237 -6,763 -6,571 -3,847 -4,620 | 24
-7,493 -8,218 -9,185 -9,243 -9,336 -10,063 -11,301 -10,898 -10,064 -10,057 -9,608 -9,094 -8,611| 25
-2,895 -3,026 -3,053 -3,635 -3,545 -3,667 -4,395 -4,508 -3,990 -3,939 -3,956 4,474 -4625 | 26
-10,849 -11,508 -11,611 -12,345 -12,237 -13,278 14,274 -15,464 -15,584 -16,185 -4,934 -17,885 -18,134 | 27
-690 -675 -766 -690 =710 -718 -743 =712 -723 726 -726 -707 =741 28
62,184 -65,703 -71,691 -72,820 79,104 84,625 -84,114 -83,372 -81,888 -69,521 66,362 51,618 -59,400 | 29
-60,376 -63.829 -69,604 -70,640 -77.193 -82.666 -82.018 -811128 ~79.875 -67.503 -64.174 -49.298 -57.267 | 30
-10,573 -13,923 -15,749 -13,202 -16,731 -17,495 ~14,420 -12,169 -13,015 -6,022 6,267 1,903 -7,259 | 31
-31,361 -31677 -35,116 -38.301 ~40,569 -44614 -46,617 -47.417 -45512 -40.886 -38156 -32.230 -31500 | 32
-18,442 -18,229 -18,739 -19,137 -19,893 -20,557 -20,981 -21,542 -21,348 -20,595 -19,751 -18,971 -18,508 | 33
-1,808 -1,874 -2,087 -2,180 -1.911 -1,959 -2,096 ~2,244 -2,013 -2,018 -2,188 -2.320 2,133 | 34
-11,144 -11,209 -11,562 -14,842 -11,986 -11,850 -12,793 -16,813 -11,827 -11,250 -12,157 -14,229 -16,223 | 35
-2,574 -3,097 -2,847 -5,256 -2,912 -3,232 -3,634 -7,043 -2,419 2,522 -2,905 -3,782 -6,373 | 36
-894 856 -1,015 -1,641 -1,087 912 -1,024 -1,682 -1,167 -934 -1,027 2,670 -1,350 | 37
-7,676 ~7,256 -7,700 ~7,945 -7,987 -7,706 -8,135 -8,088 -8,241 ~7,794 -8,225 =7,777 -8,500 | 38
183 199 216 -3,938 210 206 207 214 208 207 206 205 201 | 39
-76,273 -178,531 -120,257 -102,508 -231,418 -112,521 -95,480 -167,070 -218,586 -81,594 23,140 -93,922 -16,224 | 40
4,068 1,159 1,951 1,569 -554 2,020 -346 -1,410 190 -1,343 -3,559 -199 390 | 41
42
562 -190 -184 -178 -180 -180 -182 -180 -189 -156 -145 -140 -109 | 43
3 1,413 2,268 1,800 237 2,328 1,300 -1,083 574 -1,015 -3,242 83 652 | 44
3,503 -64 -133 -53 -137 -128 -1,464 -147 -195 =172 -172 -142 -163 | 45
118 -392 -686 3,710 -127 -570 114 -358 77 -783 77 143 239 | 46
-1,314 -2,167 -1,595 -1,099 -1,750 -1,371 -1,051 -1,010 -1,094 -1,330 -1,011 -996 =725 | 47
1,554 1,887 1,026 5,092 1,329 860 1,266 810 1,071 573 1,118 1,11 963 | 48
-122 -112 -117 283 294 -59 -101 -158 100 -26 -30 28 1 49
-80,459 -179,298 -121,522 -107,787 -230,737 -113,971 -95,248 -165,302 -218,853 -79,468 26,622 -93,866 -16,853 | 50
-60,515 -44,704 -56,052 -27,630 —48,062 -53,601 43,533 -33,098 26,285 -36,689 —43,562 -21,304 -24,876 | 51
1,146 -71,232 —41,340 -17,010 27,417 -39,744 -33,936 -26,405 26,895 -51,764 10,087 -26,090 2,047 | 52
-44,127 -27,346 -13,654 -10,339 87,048 25117 -16,128 22,512 -51,759 9,670 -9,479 37,210 -4,030 | 53
23,037 -36,016 -10,476 -52,808 -68,210 4,491 -1,651 -83,287 -113,914 -685 69,576 -83,682 10,006 | 54
109,149 251,058 158,234 224,038 241,886 246,828 245,547 281,725 303,125 182,749 18,136 248,796 113,809 | 55
4,157 =721 12,720 27,510 22,711 6,563 12,904 -4,538 4,087 -20,831 16,882 5,086 9,034 | 56
6,793 -916 14,798 11,852 24,311 6,334 5,271 -5,240 2,547 -10,866 15,594 24,390 6,714 | 57
800 -6,708 12,963 5122 16,204 -4,000 -9,001 -13,436 -1,027 -20,798 15,810 16,760 -582 | 58
5,993 5,792 1,835 6,730 8,107 10,334 14,272 8,196 3,574 9,932 -216 7,630 7,296 | 59
-1,468 -1,049 -672 449 -261 -884 -233 -531 -676 -791 89 -504 -790 | 60
-1,273 1,761 -1,617 14,093 -2,270 209 7,554 253 1,213 -10,202 -782 -20,507 2,384 | 61
105 -517 21 1,116 931 904 312 980 1,003 1,028 1,981 1,707 726 | 62
104,992 251,779 145,514 196,528 219,175 240,265 232,643 286,263 299,038 203,580 1,254 243,710 104,775 | 63
27,675 144,000 51,945 65,834 45,459 97,180 84,092 81,016 44,204 52,241 14,455 19,896 26,198 | 64
-13,327 11,412 3,685 -23,443 -15,203 -26,484 -19,013 -16,265 4,744 -14,685 15,470 27,229 5,682 | 65
49,157 70,205 86,202 93,270 129,278 87,088 120,880 117,967 129,990 113,556 64,787 99,320 70,329 | 66
2,440 3,057 4,697 12,213 -6,847 989 757 6,230 2,311 2,772 8,203 10,497 4525 | 67
52,481 16,849 -8,683 17,736 76,305 27,645 17,471 52,830 111,644 -5,307 25,154 1,170 34,704 | 68
-13,434 29,080 7,668 30,918 -9,817 53,847 28,456 44,485 15,633 55,003 —45,567 85,598 -25,299 | 69
18,065 -2,458 51,371 -35,692 74,102 -36,598 -34,259 -3,238 13,128 -3,422 58,544 -57,549 2,806 | 70
—-67,025 -81,397 -101,689 -95,911 -99,615 -108,017 -124,261 -120,530 -105,864 -102,816 -114,226 -104,259 -97,369 | 71
22,666 18,086 20,576 22,457 21,194 16,251 17,034 19,263 18,136 10,721 25,619 14,399 14,252 | 72
—44,359 -63,311 -81,113 ~73,454 -78,421 -91,766 -107,227 -101,267 -87,728 -92,095 -88,607 -89,860 -83,117 | 73
4379 4,252 3,111 6,396 5,627 5,701 4,005 6,449 1,680 5,405 738 6,559 -1342 | 74
-11,144 -11,209 -11,562 -14,842 -11,986 -11,850 -12,793 -16,813 -11,827 -11,250 -12,157 -14,229 -16,223 | 75
-51,124 -70,268 -89,564 -81,900 -84,780 -97,915 -116,015 -111,631 -97,875 -97,940 -100,026 -97,530 -100,682 | 76




56 U.S. International Transactions July 2002

Table 1. U.S. International

[Millions
Seasonally adjusted
Line (Credits +; debits -) ! 1990 1991
Il 1] \% Il 1} \%
Current account
1 | Exports of goods and services and income receipts 171,784 174,177 176,450 184,566 181,195 180,564 181,692 184,112
2 Exports of goods and services 130,014 132,172 134,613 138,436 139,048 143,356 146,143 149,798
3 Goods, balance of payments basis 2 94,998 96,184 97,211 99,008 101,157 102,611 104,283 106,032
4 Services ? 35,016 35,988 37,402 39,428 37,891 40,745 41,860 43,766
5 Transfers under U.S. military agency sales contracts * 2,148 2,327 2,955 2,502 2,689 2,748 2,586 3,112
6 Travel 10,435 10,543 10,489 11,539 10,529 12,064 12,533 13,260
7 Passenger fares 3,504 3,714 3,755 4,326 3,352 3,964 4,212 4,328
8 Other transportation 5,413 5,356 5,593 5,680 5,480 5,579 5,734 5,837
9 Royalties and license fees ° 3,807 4,070 4,317 4,442 4,348 4,366 4,436 4,668
10 Other private services 5 9,564 9,778 10,123 10,786 11,293 11,879 12,146 12,429
11 U.S. Government mi s services 145 200 170 153 200 145 213 132
12 Income receipts 41,770 42,005 41,837 46,130 42,147 37,208 35,549 34,314
13 Income receipts on U.S.-owned assets abroad 41,488 41,713 41,545 45,824 41,829 36,889 35,224 33,986
14 Direct investment receipt: 16,537 16,680 15,888 16,867 16,541 14,552 13,459 14,169
15 Other private receipts 23,001 23,073 23,660 24,338 22,679 20,486 19,821 18,200
16 U.S. Government receipts 1,950 1,960 1,997 4,619 2,609 1,851 1,944 1,617
17 Compensation of employees 282 292 292 306 318 319 325 328
18 | Imports of goods and services and income pay -187,397 -186,593 -191,570 -193,723 -184,921 -182,176 -183,523 -183,948
19 Imports of goods and services -151,555 -150,993 -154,961 -158,581 -150,881 -150,244 -152,371 -155,984
20 Goods, balance of payments basis ? -123,382 -122,229 -125,038 -127,786 -121,080 -120,584 123,171 -126,185
21 Services ° -28,173 28,764 -29,923 -30,795 -29,801 —29,660 -29,200 -29,799
22 Direct defense expenditures —-4,006 -3,910 -4,463 -5,152 -5,169 -3,933 -3,597 =3,710
23 Travel -9,197 -9,490 -9,385 -9,278 -8,434 -9,065 -8,816 -9,007
24 Passenger fares —-2,506 -2,669 -2,727 2,627 -2,298 -2,527 -2,516 -2,672
25 Other transportation -6,023 -6,062 -6,308 6,573 -6,122 -6,262 -6,352 -6,239
26 Royalties and license fees ® 732 =710 -797 -896 -916 -1,033 -1,061 -1,025
27 Other private services ° -5,246 -5,429 -5,733 -5,818 -6,390 -6,351 -6,240 -6,609
28 U.S. Government miscellaneous services -463 -494 =510 -451 -472 -489 -618 -537
29 |  Income payments -35,842 -35,600 -36,609 -35,142 -34,040 -31,932 -31,152 -27,964
30 Income payments on foreign-owned assets in the United States -35,024 -34,761 -35,742 -34,201 -33,141 -30,951 -30,129 -26,838
31 Direct investment pa It -1,120 -1,094 -1,480 244 858 -69 1,273
32 Other private pa t -23,882 -23,546 -24,039 -24,041 -23,549 -20,934 -19,794 -18,175
33 U.S. Government payments -10,022 -10,121 -10,223 -10,404 -10,450 -10,220 -10,266 -9,936
34 Compensation of employees -818 -839 -867 -941 -899 -981 -1,023 -1,126
35 | current net -6,540 -7,644 -7,339 -5,133 15,004 3,780 -2,812 -5,224
36 | U.S. Government grants ¢ -2,556 -3,613 -3,088 -1,102 19,444 8,285 1,730 —267
37 U.S. Government pensions and other transfers -803 -811 — -798 -86! -877 -880 -1,150
38 Private remittances and other transfers -3,181 -3,220 -3,439 -3,233 -3,571 -3,628 -3,662 -3,807
Capital and financial account
Capital account
39 | Capital account i net -19 157 165 -6,882 - 73 -3,786 175
Financial account
40 | U.S.-owned assets abroad, net (increase/financial outflow (-)) 37,828 -37,204 -43,716 -38,142 -10,570 745 -15,900 -38,664
4 u.s. oﬁigwa\ reserve assets, net -3,177 371 1,739 -1,091 -353 1,014 3,877 1,225
42 Gold
43 Special drawing rights —247 -216 363 -93 31 -190 6 -23
44 Reserve position in the International Monetary Fund 234 493 8 —4 -341 72 -114 17
45 Foreign currencies -3,164 94 1,368 -995 -43 1,132 3,986 1,232
46 U.S. Government assets, other than official reserve assets, net —756 —796 -338 4,205 549 —423 3,256 —459
47 U.S. credits and other long-term assets -1,871 -2,019 -1,349 -3,171 -2,018 -1,061 -8,724 -1,077
48 Repayments on U.S. credits and other long-term assets 8 1,189 1,209 1,039 7,419 2,630 840 12,417 890
49 U.S. foreign currency holdings and U.S. short-term assets, net 74 14 -28 —43 -63 -202 437 =272
50 U.S. private assets, net 41,761 -36,779 -45117 -41,255 -10,766 154 -23,034 -39,431
51 Direct investment -10,391 -4,651 -17,898 4,240 -14,318 -1,230 -9.356 -12,987
52 Foreign securities -8,580 -11,037 -1,037 -8.111 -9,960 -12,021 -12,550 -11,142
53 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking concerns 3,019 -5,069 -15,514 -10,260 -40 7,902 3,341 -106
54 U.S. claims reported by U.S. banks, not included 57,713 -16,022 -10,668 -18,644 13,552 5,503 -4,469 -15,196
55 | Foreign-owned assets in the United States, net (i i ial inflow (+)) -22,824 41,215 63,231 59,949 8,347 12,678 33,236 56,549
56 Foreign official assets in the United States, net. -6,421 6,207 13,937 20,186 5,569 -4,914 3,854 12,879
57 U.S. Government securities -6,698 4,081 12,469 20,391 126 -3,764 6,095 13,690
58 U.S. Treasury securities ® -6,177 3,735 12,335 19,683 155 -3,545 5,621 12,615
59 Other 10 -521 346 134 708 =29 -219 474 1,075
60 Other U.S. Government liabilities '* -195 1,160 -408 1,310 769 253 77 -426
61 U.S. liabilities reported by U.S. banks, not included elsewhere 598 1,240 2,141 -594 3,908 -1,517 -3,107 -768
62 Other foreign official assets 2 -126 —274 —265 -921 766 115 95 383
63 Other foreign assets in the United States, net -16,403 35,008 49,294 39,763 2,778 17,591 29,382 43,670
64 Direct investment 15,774 13,773 8,313 10,635 4,076 13,378 -1,354 7,072
65 U.S. Treasury securitie -1,891 1,857 544 -3,044 4,739 13,461 -1,196 1,822
66 U.S. securities other than U.S. Treasury securities 1,311 2,114 -2,874 1,041 5,023 14,872 10,310 4,939
67 U.S. currenc 3,600 4,400 5,500 5,300 4,800 2,200 4,200 4,200
68 U.S. liabilities to unaffiliated foreigners reported by U.S. nonbanking concern: 12,904 6,713 16,838 8,678 —-586 -2,549 4,761 —4,741
69 U.S. liabilities reported by U.S. banks, not included elsewhere —48,101 6,151 20,973 17,153 -15,274 -23,771 12,661 30,378
70 | Statistical discrepancy (sum of above items with sign reversed) 7,168 15,892 2,719 -635 -8,114 -15,664 -8,907 -13,000
70a Of which: Seasonal adj 1t discrepancy 4,786 1,196 7,279 1,294 5,301 1,153 7,798 1,347
Memoranda:

71 [Balance on goods (lines 3 and 20% -28,384 26,045 -27,827 -28,778 -19,923 -17,973 -18,888 -20,153
72 | Balance on services (lines 4 and 21 6,843 7,224 7,479 8,633 8,090 11,085 12,660 13,967
73 |Balance on goods and services (lines 2 and 19) 21,541 -18,821 -20,348 -20,145 -11,833 -6,888 -6,228 -6,186
74 | Balance on income (lines 12 and 29) 5,928 6,405 5,228 10,988 8,107 5,276 4,397 6,350
75 [Unilateral current transfers, net (line 35) 6,540 -7,644 7,339 -5,133 15,004 3,780 2,812 -5,224
76 | Balance on current account (lines 1, 18, and 35 or lines 73, 74, and 75) ©® -22,153 20,060 -22,459 -14,290 11,278 2,168 -4,643 -5,060

See footnotes on page 70.
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Transactions—Continued
of dollars]
Seasonally adjusted
1992 1993 1994 1995 Line
1] 1l \% Il 1l \% 1l ] \% 1] 1] \%
185,822 186,302 187,644 188,834 190,901 192,641 193,687 199,813 203,793 211,509 222,795 231,233 241,599 249,063 255,633 259,636 1
152,051 151,925 155,389 157,182 158,001 159,646 159,710 165,526 167,281 172,365 179,792 184,455 190,533 195,617 202,980 205,300 2
108,005 107,884 110,851 112,891 112,053 113,202 112,985 118,703 118,782 122,210 128,946 132,921 138,330 142,452 146,547 147,875 3
44,046 44,041 44,538 44,291 45,948 46,444 46,725 46,823 48,499 50,155 50,846 51,534 52,203 53,165 56,433 57,425 4
3,399 3,005 3,158 2,824 3,690 3,419 3,626 2,736 2,860 3,244 3,714 2,969 3,407 3,502 4,041 3,693 5
13,619 13,716 13,562 13,845 14,204 14,469 14,486 14,716 14,399 14,714 14,493 14,810 14,863 15,041 16,357 17,133 6
4,152 4,157 4,141 4,168 4,106 4,115 4,207 4,100 4,176 4,280 4,292 4,251 4,538 4,500 4,869 5,001 7
5,376 5,365 5,352 5,436 5,493 5517 5,391 5,557 5,496 5,873 6,046 6,339 6,295 6,561 6,528 6,697 8
5,153 5,203 5,295 5,192 5,257 5,504 5,376 5,557 6,541 6,655 6,668 6,849 7,219 7,429 7,822 7,819 9
1612,216 12,323 12,731 12,687 12,994 13,134 13,414 13,989 14,776 15,239 15,407 16,056 15,679 15,974 16,554 16,886 10
131 272 299 139 204 286 225 168 251 150 226 260 202 158 262 196 1
33,771 34,377 32,255 31,652 32,900 32,995 33,977 34,287 36,512 39,144 43,003 46,778 51,066 53,446 52,653 54,336 12
33,433 34,031 31,892 31,274 32,560 32,645 33,612 33,908 36,146 38,769 42,610 46,369 50,627 53,006 52,211 53,896 13
14,714 15,548 14,263 13,013 16,199 16,739 17,158 17,150 17,799 18,176 20,207 21,160 22,577 24,412 23,502 24,769 14
17,083 16,678 15,771 16,445 15,040 14,575 15,124 15,614 17,301 19,605 21,437 24,080 26,855 27,225 27,677 28,011 15
1,636 1,805 1,858 1,816 1,321 1,331 1,330 1,144 1,046 988 966 1,129 1,195 1,369 1,032 1,116 16
338 346 363 378 340 350 365 379 366 375 393 409 439 440 442 440 17
-183,681 | -190,411 | 191,986 | -196,020 | -196,141 | -204,858 | -205,631 | -215,303 | -219,175 | -231,549 | -244,408 | -254,181| -261,741| -271,787 | -272,735| -271,439| 18
-156,059 -162,031 —-164,996 -169,919 -170,713 -177,699 -178,894 -184,370 -187,708 -196,451 —205,217 -211,194 -217,363 —225,806 —223,904 —223,750 19
-126,756 -132,983 -136,718 -140,071 -141,057 -147,402 -148,361 -152,574 -155,297 -163,784 -171,869 -177,740 -182,830 -190,570 -188,239 -187,735 20
-29,303 -29,048 —28,278 —29,848 —29,656 -30,297 -30,533 -31,796 -32,411 -32,667 -33,348 -33,454 -34,533 -35,236 -35,665 -36,015 21
-3,714 -3,438 -3,309 -3,374 -3177 -3,194 -2,919 -2,797 ~2,695 -2,669 2,487 2,366 -2,572 2,447 2,446 2578 | 22
-9,475 -9,575 -9,644 -9,858 -9,830 -9,827 —-10,045 -11,011 -10,879 -10,882 -11,045 -10,976 -10,982 -11,302 -11,084 -11,550 23
-2,626 —2,579 —2,629 -2,769 -2,716 —2,754 —2,906 -3,034 -3,179 -3,227 -3,348 -3,308 -3,404 -3,655 -3,745 -3,861 24
-5,902 5,794 6,074 -5,999 —-6,030 6,215 6,076 —-6,203 -6,174 -6,439 6,776 —-6,629 —6,754 -6,781 -6,861 —6,639 25
-1,392 -1,137 -1,497 -1,134 -1,143 -1,258 -1,300 -1,331 -1,612 -1,312 -1,421 -1,508 -1,569 1,654 -1,773 -1,923 | 26
165703 5,909 -4.541 6,142 6,185 6,493 6,686 6,897 7,242 7,500 71592 8,054 -8,560 -8,761 -9.094 8831 | 27
491 -616 -584 -572 575 -556 -601 -523 -630 -638 -679 -613 -692 -636 -662 -633 | 28
—27,622 —-28,380 -26,990 -26,110 —25,428 -27,159 26,737 -30,933 -31,467 -35,098 -39,191 -42,987 -44,378 -45,981 48,831 -47,689 | 29
-26,445 -27,194 —25,816 —24,894 -24,218 -25,888 -25,454 —29,564 -30,024 -33,604 -37,695 -41,469 -42,827 -44,420 —47,270 -46,100 30
67 -1,220 -1,040 -60 - -2,375 -1,614 -3,922 -3,806 -4,913 -6,330 -7,101 -6,930 -7,041 -8,954 -7,393 | 31
-17,333 -16,152 -14,996 -14,598 -14,483 -13,826 -13,878 -15,617 -16,032 -18,112 -20,225 —22,081 —23,822 —24,201 —24,323 —24,144 32
-9,791 -9,822 -9,780 -9,688 —-9,702 -9,687 -9,962 -10,025 -10,186 -10,579 -11,140 -12,287 -12,075 -13,178 -13,993 -14,563 | 33
-1,177 -1,186 -1,174 -1,216 -1,210 -1,271 -1,283 -1,369 -1,443 -1,494 -1,496 -1,518 -1,551 -1,561 -1,561 -1,589 34
-7,545 -8,418 -7,837 -11,214 -7,905 -8,576 -9,339 -11,816 =7,971 -8,482 -9,610 -12,194 -8,577 -8,080 -8,460 -8,939 | 35
-3,040 -3,532 -3,161 6,586 -3,007 -3,468 -4,097 6,463 —2,488 -2,946 -3,323 -6,221 —-2,964 -2,491 -2,698 -3,037 | 36
-907 -1,197 -1,021 -919 -904 -1,068 -1,071 -1,061 -964 -974 -1,555 -1,063 -762 -98 -973 -736 | 37
-3,598 -3,689 -3,655 -3,709 -3,994 -4,040 -4.171 —4,292 -4,519 -4,562 -4,732 -4,910 —4,851 -4,609 -4,789 -5,166 | 38
152 11 173 176 -459 147 83 141 152 -704 -70 153 146 272 -299 253 39
-11,428 -16,235 -13,570 -33,177 -21,491 -45,843 -52,975 -80,243 -39,740 -43,072 -30,985 -62,261 -64,950 -117,959 -46,759 -122,706 | 40
-1,057 1,464 1,952 1,542 -983 822 —545 —673 -59 3,537 -165 2,033 -5,318 -2,722 -1,893 191 4
42
-172 -168 -173 2,829 -140 -166 -118 -113 =101 -108 -111 -121 -867 -156 362 -147 43
1M1 1 -118 -2,685 —228 313 —-48 -80 -3 251 273 =27 -526 -786 -991 -163 44
-996 1,631 2,243 1,398 -615 675 -378 —480 45 3,394 =327 2,181 -3,925 -1,780 -1,264 501 45
-259 -302 -392 -715 487 -304 -194 -340 399 477 -323 -943 -553 -225 252 -458 | 46
-1,517 -1,247 -1,980 -2,664 -945 -773 -1,668 -2,925 -757 -1,006 -1,372 -2,248 -1,622 -862 -1,028 -1,347 | 47
1,326 1,084 1,359 2,038 1,763 891 2,036 1,580 1,120 1,648 1,383 937 1,072 649 1,522 882 48
68 2139 22 -8 331 -422 2562 1,005 36 2165 2334 368 -3 -12 2242 7| 49
-10,112 -17,397 -15,130 -34,004 —-20,995 —46,361 -52,237 79,230 —40,080 —47,086 -30,497 —-63,351 -59,079 -115,012 -45118 -122,439 50
-20,695 -10,268 5,157 -12,145 —14,982 —23,264 -13,155 -32,550 —28,554 -14,932 -17,316 -19,367 -19,325 -15,078 -21,772 —42,573 51
8,668 -8,196 -13,059 -19,243 —-28,208 -29,833 -51,940 -36,272 -19,540 —-9,229 -12,405 -19,135 -8,775 -27,834 —41,564 —44,333 52
7,562 6,620 -3,737 2,408 —-6,130 725 5,896 1,725 -2,215 —20,966 -960 -12,195 —2,631 —24,580 13,729 -31,804 53
11,689 7,687 6,823 5,024 28,325 7,461 6,962 -12,133 10,229 -1,959 184 -12,654 —28,348 —47,520 4,489 -3,729 54
31,079 50,304 35,469 53,809 25,099 59,038 85,694 112,210 90,280 56,842 81,934 76,933 97,915 122,149 116,366 102,132 55
20,988 20,879 -7,524 6,133 10,937 17,466 19,073 24,277 10,568 9,455 19,358 202 21,956 37,072 39,302 11,550 | 56
15,380 12,950 593 6,520 1,745 6,750 20,443 24,076 1,074 8,282 18,697 8,774 11,258 26,560 21,116 13,778 57
14,916 11,251 =319 7,394 1,080 5,668 19,098 23,106 897 5,922 16,475 7,456 10,132 25,234 20,598 13,013 | 58
464 1,699 912 874 665 1,082 1,345 970 177 2,360 2,222 1,318 1,126 1,326 518 765 59
73 518 607 1,138 -469 132 932 718 659 -5 284 626 -562 54 -504 907 | 60
5,568 7,486 7,724 1,241 8,257 9,485 —2,486 -415 9,588 2,143 1,177 -9,243 10,995 7,510 18,918 -3,415 61
113 =75 -1,000 274 1,404 1,099 184 -102 753 -965 -800 45 265 2,948 —228 280 62
10,091 29,425 42,993 47,676 14,162 41,572 66,621 87,933 79,712 47,387 62,576 76,731 75,959 85,077 77,064 90,582 63
2,086 5916 2,898 8,922 8,060 11,386 11,688 20,229 5,883 5,767 13,709 20,762 9,924 11,888 16,764 19,200 | 64
686 10,231 4,908 21,306 13,363 -292 3,258 8,052 9,912 -7,098 5,661 25,799 28,010 28,438 35,294 -198 | 65
4,569 10,467 2,531 12,476 9,694 15,205 17,782 37,411 21,070 12,352 13,389 10,160 12,400 15,851 26,218 22,780 66
1,300 1,100 6,100 4,900 3,000 5,900 6,400 3,600 5,500 6,300 4,700 6,900 6,400 1,900 1,900 2,100 67
5,689 3,954 4,854 -924 —215 6,531 288 3,885 5,856 4,269 -1,620 —7,203 17,764 11,864 13,493 16,516 68
—4,239 —2,243 21,702 996 -19,740 2,842 27,205 14,756 31,491 25,797 26,737 20,313 1,461 15,136 -16,605 30,184 69
-14,399 -21,653 -9,893 -2,399 9,996 7,451 -11,519 -4,802 -21,339 15,456 -19,656 20,317 -4,392 26,342 -43,746 41,063 [ 70
4,929 1,109 -7,843 1,811 5,253 803 -7,102 1,049 3,996 697 -8,326 3,631 4,900 37 -7,823 2,888 | 70a
-18,751 -25,099 25,867 -27,180 -29,004 -34,200 -35,376 -33,871 -36,515 -41,574 -42,923 -44,819 -44,500 -48,118 -41,692 -39,860 | 71
14,743 14,993 16,260 14,443 16,292 16,147 16,192 15,027 16,088 17,488 17,498 18,080 17,670 17,929 20,768 21,410 72
-4.008 -10,106 -9.607 -12.737 12,712 -18,053 -19.184 -18:844 -20:427 -24/086 -25:425 -26739 -26.830 -30.189 -20.924 -181450 | 73
6,149 5,997 5,265 5,542 7,472 5,836 7,240 3,354 5,045 4,046 3,812 3,791 6,688 7,465 3,822 6,647 | 74
-7.545 -8.418 7,837 -11.214 -7.905 -8576 -9.339 -11.816 -7.971 -8,482 -9610 -121194 -8.577 -8,080 8,460 8,939 | 75
5,404 -12,527 -12,179 -18,409 -13,145 -20,793 -21,283 -27,306 -23,353 -28,522 -31,223 -35,142 -28,719 -30,804 25,562 -20,742 | 76
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Table 1. U.S. International

[Millions
Seasonally adjusted
Line (Credits +; debits =) ' 1996 1997 1998
] 1l [\ 1l 1l v 1] 1l v
Current account
1 | Exports of goods and services and income receipts .............cccovveveirereveiernsiersniennns 262,927 | 266,859 | 267,240 | 280,934 ( 287,373 | 300,459 | 305,114 | 302,595 | 301,808 | 298,310 | 291,511 300,414
2 Exports of goods and services 208,041 212,264 210,692 221,119 225,292 234,636 238,143 236,911 235,666 231,610 228,692 236,709
3 Goods, balance of payments basis 2 150,496 152,791 151,884 156,942 162,626 170,171 173,161 172,408 170,998 165,511 164,081 169,826
4 Services ? 57,545 59,473 58,808 64,177 62,666 64,465 64,982 64,503 64,668 66,099 64,611 66,883
5 Transfers under U.S. military agency sales contracts 4 .. . 3,610 3,902 4,341 4,593 3,876 4,672 4,304 3,823 4,558 4,471 3,994 4,382
6 Travel 16,814 17,722 16,194 19,079 18,351 18,276 18,595 18,204 17,898 18,179 17,284 17,925
7 Passenger fares 5,015 5,075 4,900 5,432 5,184 5179 5,234 5,271 4,960 5179 5,078 4,881
8 Other transportation 6,263 6,490 6,438 6,882 6,701 6,761 6,691 6,855 6,385 6,293 6,328 6,599
9 Royalties and license fees ° 7911 7,898 8,198 8,463 8,236 8,358 8,385 8,250 8,574 8,805 8,722 9,524
10 Other private services 5 17,607 18,193 18,511 19,544 20,058 21,009 21,529 21,859 22,093 22,922 22,998 23,303
11 U.S. Government mi S services 325 193 226 184 260 210 244 241 200 250 207 269
12 Income receipts 54,886 54,595 56,548 59,815 62,081 65,823 66,971 65,684 66,142 66,700 62,819 63,705
13 Income receipts on U.S.-owned assets abroad 54,447 54,157 56,108 59,376 61,630 65,373 66,520 65,234 65,677 66,225 62,329 63,201
14 Direct investment receipt: 24915 24,563 25,183 27,840 28,426 29,801 30,187 26,910 27,423 27,396 23,361 25,784
15 Other private receipts 28,264 28,487 29,646 30,597 32,342 34,606 35,452 37,474 37,400 37,908 38,080 36,480
16 U.S. Government receipts 1,268 1,107 1,279 939 862 966 881 850 854 921 888 937
17 Compensation of employees 439 438 440 439 451 450 451 450 465 475 490 504
18 | Imports of goods and services and income pay -276,913 | -286,958 | -293,473 | -298,363 | -310,740 | -317,828 | -325,650 | 328,901 | -332,743 | -337,467 | -338,013 | -343,142
19 Imports of goods and services 229,830 | -237,952 | -241,481 | 244,701 | -252,944 | -258,830 | —263,923 | —267,051 | —270,645 | —274,098 | -274,176 | —280,696
20 Goods, balance of payments basis 2 -193,142 | -200,825 | -203,103 | 206,043 | -212,725 | -218,027 | 221,656 | —224,077 | -226,372 | —228,721 | —228,010 | —234,009
21 Services ° -36,688 | -37,127 [ -38,378 | -38,658 | -40,219 -40,803 -42,267 -42,974 -44,273 -45,377 -46,166 -46,687
22 Direct defense expenditures -2,745 -2,691 -2,811 -2,814 -2,855 2,737 -2,961 -3,154 2,922 -2,855 -3,186 -3,222
23 Travel -11,949 [ 11,727 | 12,140 | -12,262 -12,895 -12,840 -13,150 -13,166 -13,770 -14,096 -14,164 -14,479
24 Passenger fares -3,867 -3,894 -4,002 -4,046 -4,306 -4,629 4,730 -4,473 -4,650 —4,981 -5,139 -5,201
25 Other transportation -6,526 -6,990 -6,991 -6,895 -7,121 -7,225 7,113 -7,502 -7,404 -7,456 -7,567 -7,937
26 Royalties and license fees ® -1,794 -1,812 -2,291 -1,941 -2,208 -2,186 -2,435 -2,332 -2,730 -2,659 -2,836 -3,011
27 Other private services ® -9,149 -9,356 9,451 | -10,020 [ -10,168 | -10,490 [ -11,156 | -11,669 | -12,125 | -12,663 | -12,509 [ -12,092
28 U.S. Government mi US services -658 -657 -692 -680 —-666 -696 =722 -678 -672 -667 -765 -745
29 |  Income payments -47,083 | -49,006 | -51992 | -53,662 | -57,796 [ -58,998 | -61,727 | -61,850 | -62,098 | -63369 | -63,837 | -62,446
30 Income payments on foreign-owned assets in the United States ..........cccecvvrernnee -45573 | -47,446 | -50,422 | -52,002 | -56,190 | -57,348 | -60,045 -60,123 | -60,411 -61,661 -62,071 -60,613
31 Direct investment pa t -7,318 -8,022 -8,859 -8,894 | 11,105 [ -10,604 | -11,584 -9,658 -9117 | -10,189 -9,088 | -10,023
32 Other private pa 1t -23318 | -23,727 | -24768 | -25266 | -26496 ( -27,315| -28278 | -30,028 | -30,964 | -31,178 | -33,187 | -31,723
33 U.S. Government payments -14937 | -15697 | -16,795 | -17,842 | -18589  -19429 | -20,183 | -20,437 | -20,330 | -20,294 | -19,796 | -18,3867
34 Compensation of employees -1,510 -1,560 -1,570 -1,660 -1,606 -1,650 -1,682 1,727 -1,687 -1,708 -1,766 -1,833
35 | Uni I current net -10,519 -8,744 -8,940 | -11,878 -9,054 -9,280 -9,561 | -12,902 -9,900 | -10,134 [ -10,775 | -13,699
36 | U.S. Government grants ¢ -4,509 -2,566 -2,780 -5,546 -2,281 -2,308 -2,476 -5,407 -2,365 -2,209 -2,882 -5,814
37 U.S. Government pensions and other transfers -1,157 -1,103 1,111 -1,095 -1,027 -1,071 -1,024 -1,069 -1,080 -1,094 -1,055 -1,075
38 Private remittances and other transfers ¢ -4,853 -5,075 -5,049 -5,237 -5,746 -5,901 -6,061 -6,426 -6,455 -6,831 -6,838 -6,810
Capital and financial account
Capital account
39 | Capital account i net 156 173 178 186 138 68 4 103 166 174 172 192
Financial account

40 [U.S.-owned assets abroad, net (increase/financial outflow (=))..........cccoovvrvrrvrrir -80,936 | -68,512 | -91,675 | -172,797 | -152,213 | -93,616 | 119,283 | -122,489 | -75,889 | -139,949 | -60,298 | -83,626
41 u.s. offigna\ reserve assets, net 17 -523 7,489 -315 4,480 -236 -730 -4,524 —444 -1,945 -2,025 -2,369

42 Gold
43 Special drawing rights -199 -133 848 -146 72 -133 -139 -150 -182 73 189 227
44 Reserve position in the International Monetary FUnd .............cccocooevoorvorrviviccnnnnnns -849 -220 -183 -28 1,055 54 -463 -4,221 -85 -1,032 2,078 -1,924
45 Foreign currencies 1,065 -170 6,824 -141 3,353 -157 -128 -153 177 -986 -136 -218
46 U.S. Government assets, other than official reserve assets, net .............cccccoeevevenennne =210 -568 105 -316 76 -298 377 65 -80 -483 188 —47
47 U.S. credits and other long-term assets -1,076 -1,512 -1,192 -1,245 -1,170 -1,616 -1,426 -1,205 -1,192 -1,156 -1,286 -1,044
48 Repayments on U.S. credits and other long-term assets 8.... . 1,013 683 1,214 1,020 1,119 1,329 1,832 1,158 1,134 699 1,336 942
49 U.S. foreign currency holdings and U.S. short-term assets, n . -147 261 83 -91 -25 -11 -29 112 -22 -26 138 55
50 U.S. private assets, net -80,743 | -67.421 -99,269 | -172,166 | -156,617 -93,082 | -118,930 | -118,030 -75,365 | -137,521 -58,461 -81,210
51 Direct investment -23,759 | -15,096 [ -23,129 | -29,898 | -29,544 -24,883 -21,217 -29,161 -41,844 -44,689 -20,479 -35,634
52 Foreign securities —44,043 -30,968 | -33,273 —41,545 23,836 -31,739 -51,297 -12,104 -20,902 -44,282 6,005 -76,956
53 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking concerns ....... -15,210 -22,000 ,090 -40,033 -38,112 ,885 —22,173 -51,590 -7,822 —20,363 —-15,658 5,639
54 U.S. claims reported by U.S. banks, not included elsewhere. 2,269 643 -33,777 | -60,690 [ -65,125 -26,575 -24,243 25,175 4,797 -28,187 -28,329 25,741
55 | Foreign-owned assets in the United States, net (increase/financial inflow (+)) . 85,255 101,405 144,109 220,326 173,005 140,719 167,223 225,860 79,170 155,055 75,963 113,381
56 |  Foreign official assets in the United States, net. 51,771 13,503 23,020 38,430 27,763 -6,019 23,474 | -26,182 11,072 | -10,235 | -46,640 25,900
57 U.S. Government securities 55,839 -1,934 26,135 40,639 23105 [ -11,411 10,316 | -24,171 13946 | -20,051 | -30917 33,433
58 U.S. Treasury securities ® 55,685 -3,378 24,908 38,456 22351 | -12,373 7,604 | -24,272 11,336 | -20,305 | -32,823 31,871
59 Other 10 154 1,444 1,227 2,183 754 962 2,712 101 2,610 254 1,906 1,562
60 Other U.S. Government liabilities ' -554 -65 147 -510 -155 286 -562 122 -954 ~760 -281 -1,331
61 U.S. liabilities reported by U.S. banks, not included elsewhere ............cccocccueeuence -3,303 14,217 -1,677 -3,533 8,123 4,643 12,817 -3,297 -964 9,744 -12,948 -5,333
62 Other foreign official assets 12 =211 1,285 -1,585 1,834 -3,310 1,035 903 1,164 -956 832 -2,494 -869
63 |  Other foreign assets in the United States, net 33,484 87,902 | 121,089 | 181,896 | 145242 | 146,738 | 143,749 [ 252,042 68,098 | 165290 | 122,603 87,481
64 Direct investment 28,518 16,184 15,257 26,542 28,626 23,150 17,865 35,960 19,759 20,391 23,490 | 115,405
65 U.S. Treasury securitie 16,037 24,972 36,734 69,279 29,053 33,928 36,133 31,321 -6,535 21,814 -5,082 18,384
66 U.S. securities other than U.S. Treasury SECUItIES..........cccovorveveveonccrrcriciennnans 20,356 24,686 29,719 28,511 38,490 45,651 52,544 24,724 63,237 56,146 6,628 30,304
67 U.S. currency -2,391 4,542 7,382 7,829 3,484 4,822 6,576 9,900 746 2,349 7,277 6,250
68 U.S. liabilities to unaffiliated foreigners reported by U.S. nonbanking concerns..... 4,350 15,259 28,925 5,202 25,055 6,461 25,550 59,452 39,833 30,722 14,976 —62,391
69 U.S. liabilities reported by U.S. banks, not included elsewhere . -33,386 2,259 3,072 44,533 20,534 32,726 5,081 90,685 -48,942 33,868 75,314 -20,471
70 | Statistical discrepancy (sum of above items with sign reversed) ... . 20,030 -4,223 | -17,439 | -18,408 11,491 | -20,522 | -17,884 | -64,266 37,388 34,011 41,440 26,480
70a Of which: Seasonal adj| 1t discrepancy 5,243 -944 -9,323 5,029 5,972 -1,596 11,412 7,043 6,204 -1,425 -11,258 6,484

Memoranda:

71 | Balance on goods (lines 3 and 20) 42,646 | -48,034 | -51219 ( -49,101 | -50,099 ( -47,856 | -48495| -51,669 | -55374 | -63210 | -63,929 | -64,183
72 | Balance on services (lines 4 and 21) 20,857 22,346 20,430 25,519 22,447 23,662 22,715 21,529 20,395 20,722 18,445 20,196
73 |Balance on goods and services (lines 2 and 19) -21,789 | -25,688 | -30,789 | -23,582 | -27,652 -24,194 | -25,780 | -30,140 | -34,979 | -42,488 | -45484 | -43,987
74 | Balance on income (lines 12 and 29) 7,803 5,589 4,556 6,153 4,285 6,825 5,244 3,834 4,044 3,331 -1,018 1,259
75 | Unilateral current transfers, net (line 35) -10,519 -8,744 -8,940 | -11,878 -9,054 -9,280 -9,561 | -12,902 -9,900 | -10,134 [ -10,775| -13,699
76 | Balance on current account (lines 1, 18, and 35 or lines 73, 74, and 75) ®........ccooceeeen. —24,505 —28,843 35,173 -29,307 32,421 -26,649 -30,097 -39,208 -40,835 -49,291 -57,277 -56,427

See footnotes on page 70.
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Transactions—Continued
of dollars]
Seasonally adjusted
1999 2000 2001 2002 Line
I 1l \% | Il 1] \% 1] ] \% 1P

297,111 303,765 316,533 330,273 340,178 355,468 360,827 360,765 349,040 331,612 309,477 291,667 291,316 1
230,883 233,935 241,815 250,512 256,095 265,285 272,698 270,162 266,004 256,766 242,325 232,930 233,609 2
164,235 166,084 173,003 180,643 184,486 191,411 199,641 196,456 193,284 184,846 173,274 167,358 164,649 3
66,648 67,851 68,812 69,869 71,609 73,874 73,057 73,706 72,720 71,920 69,051 65,572 68,960 4
4,223 4511 3,856 3,214 3,188 3,794 3,342 3,657 2,806 3,227 3,079 3,108 3,002 5
18,101 18,339 18,808 19,483 20,461 21,001 20,300 20,505 20,735 19,803 17,845 14,736 17,167 6
4,839 4,864 5,112 4,970 5,013 5,342 5,213 5,192 5,007 4,849 4,522 3,629 4171 7
6,469 6,666 6,707 7,074 7,322 7,595 7,628 7,592 7,495 7170 6,968 6,674 6,714 8
9,186 9,087 9,280 9,348 9,757 9,998 9,998 9,854 9,717 9,743 9,537 9,672 10,090 9
23,627 24,161 24,810 25,560 25,682 25,991 26,343 26,692 26,738 26,927 26,886 27,559 27,621 10
203 223 239 220 186 153 233 214 222 201 214 194 195 "
66,228 69,830 74,718 79,761 84,083 90,183 88,129 90,603 83,036 74,846 67,152 58,737 57,707 12
65,692 69,281 74,159 79,195 83,508 89,600 87,541 90,008 82,444 74,253 66,555 58,137 57,096 13
28,768 30,996 33,561 35,130 36,531 38,502 36,721 37,924 35,270 33,078 30,211 27,436 28,143 14
36,013 37,474 39,852 43,334 45,911 49,959 49,975 51,288 46,281 40,398 35,494 29,659 28,174 15
911 811 746 731 1,066 1,139 845 796 893 777 850 1,042 779 16
536 549 559 566 575 583 588 595 592 593 597 600 611 17
-345,676 -362,299 -385,035 -398,776 -422,527 -441,206 -455,079 -455,329 445,154 -418,930 -388,448 -373,174 -387,953 | 18
-283,263 —297,281 -313,440 -325,401 -343,267 -357,212 -371,024 -371,420 -363,164 -350,090 -322,103 -320,958 -328,467 19
237,825 250,654 265,292 276,216 -290,941 303,581 314,779 315,116 -306,316 -292,565 -279,025 268,021 271,073 | 20
—45,438 —-46,627 -48,148 -49,185 -52,326 -53,631 -56,245 -56,304 56,848 -57,525 -43,078 -52,937 -57,394 21
-3,186 -3,306 -3,559 -3,283 -3,262 -3,382 -3,541 -3,375 -3,548 -3,512 -3,785 —-4,353 -4,350 22
-14,330 —14,553 -14,763 -15,219 -16,399 -16,123 -16,075 -16,191 -16,003 -16,698 —14,468 —12,948 -14,710 23
-5,187 -5,242 -5,346 -5,540 -5,805 —6,146 —6,226 -6,129 -5,810 -6,213 -5,944 -4,451 -5,128 24
-7,784 -8,187 -8,952 -9,216 -9,767 -10,183 -10,871 -10,780 -10,521 -10,130 -9,178 -8,997 -9,018 25
-2,960 -3,104 -3,166 -3,380 -3,636 -3,763 4,556 4,159 4,097 4,038 -4,113 -4,110 4,734 | 26
-11,301 -11,560 -11,596 11,857 12,747 -13,316 -14,233 -14,958 -16,146 -16,208 4,864 -17,371 -18,713 | 27
-690 -675 -766 -690 -710 -718 -743 -712 -723 ~726 -726 -707 -741| 28
-62,413 —-65,018 -71,595 -73,375 —-79,260 -83,994 —-84,055 —-83,909 -81,990 -68,840 66,345 -52,216 -59,486 29
-60,490 —-63,056 —69,587 -71,319 —77,240 -81,940 -82,028 -81,799 -79,881 66,727 —-64,210 -50,035 57,247 30
-10,687 -13,150 -15,732 -13,881 -16,778 -16,769 -14,430 -12,840 -13,021 5,246 —-6,303 1,166 7,239 31
-31,361 -31,677 -35,116 -38,301 —-40,569 -44,614 —-46,617 —47,417 45,512 -40,886 -38,156 -32,230 -31,500 32
-18,442 -18,229 -18,739 -19,137 -19,893 -20,557 -20,981 —21,542 -21,348 —20,595 -19,751 -18,971 -18,508 33
-1,923 -1,962 —2,008 —2,056 -2,020 —2,054 -2,027 -2,110 -2,109 -2,113 -2,135 -2,181 -2,239 34
-11,107 -11,614 -11,641 -14,393 -11,749 -12,349 -12,925 -16,418 -11,608 -11,916 -12,360 -13,579 -15,850 35
-2,574 -3,097 —2,847 -5,256 -2,912 -3,232 -3,634 —7,043 -2,419 -2,522 -2,905 -3,782 -6,373 36
-1,066 -1,074 -1,085 -1,181 -1,168 -1,179 -1,183 -1,177 -1,316 -1,291 -1,305 -1,886 -1,368 37
7,467 7,443 -7,709 —7,956 -7,669 -7,938 -8,108 -8,198 7,873 -8,103 -8,150 7,911 -8,109 38
183 199 216 -3,938 210 206 207 214 208 207 206 205 201 39
-73,419 -1717,252 -117,863 -109,033 -228,888 -110,470 -93,029 -174,104 -215,815 -80,036 24,978 -100,088 -13,881 40
4,068 1,159 1,951 1,569 -554 2,020 —-346 -1,410 190 -1,343 -3,559 -199 390 M
42
562 -190 -184 -178 -180 -180 -182 -180 -189 -156 -145 -140 -109 | 43
3 1,413 2,268 1,800 —237 2,328 1,300 -1,083 574 -1,015 -3,242 83 652 | 44
3,503 —64 -133 -53 -137 -128 -1,464 —147 -195 -172 -172 -142 -153 45
118 -392 —686 3,710 -127 =570 114 -358 77 -783 77 143 239 46
-1,314 -2,167 -1,595 -1,099 -1,750 -1,371 -1,051 -1,010 -1,094 -1,330 -1,011 -996 -725 | 47
1,554 1,887 1,026 5,092 1,329 860 1,266 810 1,071 573 1,118 1,111 963 48
122 112 417 -283 294 -59 =101 -158 100 -26 -30 28 1| 49
—77,605 -178,019 -119,128 -114,312 —228,207 -111,920 -92,797 -172,336 -216,082 -77,910 28,460 -100,032 -14,510 50
-57,661 —43,425 -53,658 -34,155 -45,532 -51,550 -41,082 -40,132 —23,514 35,131 -41,724 —27,470 —22,533 51
1,146 —71,232 —41,340 -17,010 =27,417 -39,744 -33,936 —26,405 —26,895 -51,764 10,087 —26,090 2,047 52
-44.127 —27,346 -13,654 -10,339 -87,048 -25,117 -16,128 —22,512 -51,759 9,670 -9,479 37,210 —-4,030 53
23,037 -36,016 -10,476 -52,808 -68,210 4,491 —-1,651 -83,287 -113,914 -685 69,576 —-83,682 10,006 54
108,747 249,255 157,453 227,025 240,723 245,787 244,933 284,544 302,510 181,610 17,889 250,797 113,315 55
4157 =721 12,720 27,510 22,711 6,563 12,904 -4,538 4,087 —-20,831 16,882 5,086 9,034 56
6,793 -916 14,798 11,852 24,311 6,334 5,271 -5,240 2,547 -10,866 15,594 24,390 6,714 57
800 —-6,708 12,963 5,122 16,204 —-4,000 -9,001 -13,436 -1,027 —20,798 15,810 16,760 -582 58
5,993 5,792 1,835 6,730 8,107 10,334 14,272 8,196 3,574 9,932 -216 7,630 7,296 59
1,468 -1.049 2672 449 2261 2884 2933 2531 2676 2791 89 2504 £790 | 60
-1,273 1,761 -1,617 14,093 —2,270 209 7,554 253 1,213 -10,202 -782 —20,507 2,384 61
105 -517 211 1,116 931 904 312 980 1,003 1,028 1,981 1,707 726 62
104,590 249,976 144,733 199,515 218,012 239,224 232,029 289,082 298,423 202,441 1,007 245,711 104,281 63
27,273 142,197 51,164 68,821 44,296 96,139 83,478 83,835 43,589 51,102 14,208 21,897 25,704 64
-13,327 -11,412 3,685 -23,443 -15,203 -26,484 -19,013 -16,265 —4,744 —-14,685 -15,470 27,229 5,682 65
49,157 70,205 86,202 93,270 129,278 87,088 120,880 117,967 129,990 113,556 64,787 99,320 70,329 66
2,440 3,057 4,697 12,213 —6,847 989 757 6,230 2,311 2,772 8,203 10,497 4,525 67
52,481 16,849 -8,683 17,736 76,305 27,645 17,471 52,830 111,644 -5,307 —25,154 1,170 34,704 68
-13,434 29,080 7,668 30,918 -9,817 53,847 28,456 44,485 15,633 55,003 —45,567 85,598 —25,299 69
24,161 -2,054 40,337 -31,158 82,053 -37,436 -44,934 328 20,819 -2,547 48,258 -55,828 12,852 | 70
6,096 404 -11,034 4,534 7,951 -838 -10,675 3,566 7,691 875 -10,286 1,721 9,956 | 70a
73,590 84,570 -92,089 -95,573 -106,455 -112,170 -115,138 -118,660 -113,032 -107,719 -105,751 -100,663 -106,424 | 71
21,210 21,224 20,664 20,684 19,283 20,243 16,812 17,402 15,872 14,395 25,973 12,635 11,566 72
-52.380 -63.346 -71,625 ~74,889 -87.172 -91.927 -98,326 -101,258 -97.160 -93.324 -79.778 -88,028 -94.858 | 73
3,815 4,812 3,123 6,386 4,823 6,189 4,074 6,694 1,046 6,006 807 6,521 -1,779 74
-11,107 -11,614 -11,641 -14,393 ~11,749 -12,349 -12,925 -16,418 -11,608 -11,916 -12,360 -13,579 -15850 | 75
-50.672 -70,148 -80,143 -82.896 -94/098 -98,087 -107.177 -110,982 -107,722 -99.234 -91.331 -95.086 -112,487 | 76
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Table 2. U.S. Trade

[Millions
Line 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001
A | Balance of payments adjustments to Census trade data:
EXPORTS
1 | Exports of goods, Census basis ' including reexports and including military
grant shi 323,335 | 362,999 | 392,967 | 421,851 | 448,171 | 464,858 | 512,626 | 584,741 | 625,075 | 689,182 | 682,138 | 695,797 | 781,918 | 729,100
Adjustments:
2 Private gift parcel 253 683 913 1,046 1,224 1,181 866 779 751 685 648 647 511 508
3 Gold exports, nonmonetary 593 544 740 225 398 | .. 88 38 264 22 27 | e | e
4 Inland U.S. freight to Canada 1,845 1,980 . . . .
5 U.S.-Canadian rt iliation adj N.6.C, NEE2 ..o | e [ e
6 Exports transferred under U.S. military agency sales contracts identified in
Census d 3 -5221 | -6,109 | -7,137 | -7,943 | -8,531 | -7,830 | -8,922 | -9,278 | —12,354 | -10,494 | -10,855 | -10,658 -8,086 -7,935
7 Other adj 1ts, net 4 -575 -181 -82 | -1,09 | -1,631 | -1,267 [ -1,799 | 1,076 | -1,623 [ -1,030 [ -1,515 -1,848 -2,349 -2,911
8 | Equals: Exports of goods, to balance of basis,
“military” (table 1, line 3) 320,230 | 359,916 | 387,401 | 414,083 | 439,631 | 456,943 | 502,859 | 575,204 | 612,113 | 678,366 | 670,416 | 683,965 | 771,994 | 718,762
IMPORTS
9 | Imports of goods, Census basis ' (general i 441,926 | 473,385 | 495,269 | 487,128 | 532,665 | 580,526 | 663,256 | 743,543 | 795,289 | 869,704 | 911,896 | 1,024,618 | 1,218,022 | 1,140,999
Adjustments:
10 Electric energy 826 81 85 85 84 84 78 72 1 4 25
1 Gold imports, nonmonetary 3,577 2,134 1,348 1,887 6,775 2,752 3,066 4,948 3,536 2,907 2,727 3,213 2,221
12 Inland freight in Canada 2,120 2,120 2,263 2,809 2,768 3,129 3,358 3,597 3,705 3,572 3,654 3,929 3,609
13 U.S.-Canadian rt iliation adj n.e.c., net? JUUSSURSUSUURRN EDUUSUERRRRORUR [RNUSSUIURURUR (SUPSOROURUR ISORUR o | e | e [l
14 Imports of U.S. military agencies identified in Census documents®................... -1,686 36 -871 04 541 —683 -751 45 -892 —650 -871
15 Other adj 1ts, net 5 ¢ 426 1,270 -46 -55 15 12 -43 -10 -126 -101 -56
16 | Equals: Imports of goods, adjusted to balance of pay basis,
“military” (table 1, line 20) 447,189 | 477,665 | 498,435 | 491,020 | 536,528 | 589,394 | 668,690 | 749,374 | 803,113 | 876,485 | 917,112 | 1,029,987 | 1,224,417 | 1,145,927
B [ Trade in goods, by area and country, to balance of pay basis,
excluding military: 7
EXPORTS
1 | Total, all countries (A-8) 320,230 | 359,916 | 387,401 | 414,083 | 439,631 | 456,943 | 502,859 | 575,204 | 612,113 | 678,366 | 670,416 | 683,965 | 771,994 | 718,762
2 Western Europe 86,409 | 98,052 | 110,478 | 115,856 | 114,638 | 111,284 | 115,418 | 132,505 | 136,902 | 152,410 | 159,320 162,728 178,732 171,421
3 European Union 74,464 | 84,303 | 95,604 | 100,581 | 100,679 | 95,205 | 100,672 | 121,728 | 124,825 | 138,489 | 146,297 149,040 162,521 155,788
4 Belgium and Luxembourg 7,385 8,394 | 10,303 | 10,625 9,871 9,293 | 11,017 | 12,823 | 12,681 | 13,993 | 14,410 13,264 14,212 13,846
5 France 9,913 | 11,509 | 13,428 | 15123 | 14,433 | 13,109 | 13,499 | 14,117 | 14,374 | 15859 [ 17,510 18,518 20,199 19,716
6 Germany & 14,252 | 16,347 | 18,201 | 20,557 | 20,510 | 18,465 | 18,745 | 21,914 | 22,884 | 23,811 | 26,171 26,359 28,922 29,365
7 Italy 6,670 7,115 7,871 8,491 8,619 6,362 7,030 8,753 8,687 8,916 8,922 9,878 10,951 9,715
8 Netherlands 9,714 | 11240 | 12,819 | 13,368 | 13,522 | 12,760 | 13,464 | 16,388 | 16,566 | 19,817 [ 18,878 19,342 21,715 19,327
9 United Kingdom 18,064 | 20,398 | 22,731 | 21284 | 22,458 | 25859 | 26,244 | 28,229 | 30,448 | 35,763 | 38,385 37,657 40,724 39,701
10 ther 8,466 9,300 | 10,251 | 11,133 [ 11,266 9,357 | 10,673 | 19,504 [ 19,185 | 20,330 | 22,021 24,022 25,798 24,118
11 Western Europe, excluding EU 11,945 | 13,749 | 14,874 | 15275 | 13,959 | 16,079 | 14,746 | 10,777 | 12,077 | 13,921 | 13,023 13,688 16,211 15,633
12 | Canada? 74,290 | 79,888 | 83,359 [ 85678 | 91,103 | 100,702 | 114,650 | 127,388 | 134,288 | 151,899 | 156,735 | 166,713 | 178,877 | 163,309
13| Japan 37,185 | 43,996 | 48,005 | 47,327 | 46,961 | 47,020 | 52,433 | 63,619 | 66,476 | 64,384 | 56,477 56,072 63,472 55,878
14 Australia, New Zealand, and SOUth AFFICA 9 ...........cvveuueveeeeveenenemnenemnmneinenens | ovnereinne | evvvnnsnns | ovrenieere | cvvvsnnrins | vveeineen | cvevseniinne | ovvveonnnen | evvssernsiees | evvsveenries | vvreisrenns [ eeveiennnees
15 Australia 6,809 8,107 8,232 8,092 8,622 8,073 9,564 | 10,491 | 11,748 | 11,744 | 11,604 11,539 12,189 10,597
16 Eastern Europe 3,805 5,363 4,188 4,719 5,223 6,181 5,324 5717 7,286 7,887 7,441 5,568 5,925 6,804
17 Latin America and Other Western Hemisphere 43,659 | 48,793 | 54,288 | 63,257 | 75419 | 78,448 | 92,203 | 96,218 | 109,308 | 135,248 | 142,195 141,494 170,267 158,973
18 Brazil 4,244 4,793 5,005 6,106 5,701 6,007 8,065 | 11,394 | 12,674 | 15877 | 15,085 13,116 15,257 15,790
19 Mexico 20,583 | 24,663 | 28,093 | 33,104 | 40,409 | 41,484 | 50,635 | 46,173 | 56,715 | 71,218 | 78,623 86,758 111,172 101,181
20 Venezuela 4,532 2,991 3,071 4,640 5,415 4,574 4,020 4,641 4,693 6,569 6,483 5,313 5,508 5,600
21 Other. 14,300 | 16,346 | 18,119 | 19,407 | 23,894 | 26,383 | 29,483 | 34,010 | 35,226 | 41,584 | 42,004 36,307 38,330 36,402
22 | Other countries in Asia and Africa”® 68,021 | 75544 | 78,293 | 88,764 | 97,577 | 105,012 | 113,178 | 139,266 | 146,103 | 154,794 | 136,568 | 139,851 | 162,531 | 151,780
23 Asia 79 60,514 | 67,629 | 70,240 | 80,101 | 88,047 | 96,166 | 104,308 | 129,255 | 135,185 | 143,826 | 125,550 129,563 152,002 140,062
24 Members of OPEC 7,399 8,226 7,773 | 10,820 | 12,452 | 11,853 | 10,457 | 11,329 | 12,778 | 15,600 | 14,979 11,910 10,518 11,903
25 China 5,100 5,776 4,784 6,259 7,389 8,691 9,223 | 11,748 | 11,935 | 12,823 | 14,196 13,047 16,141 19,108
26 Hong Kong 5,665 6,232 6,749 8,069 8,987 9,800 | 11,404 | 14,199 | 13,864 | 15,076 | 12,860 12,565 14,510 13,943
27 Korea, Republic of 10,637 | 13,190 | 13,943 | 14,995 | 14,116 | 14,286 | 17,253 | 24,178 | 25,913 | 24,260 | 15,648 22,256 27,150 21,203
28 Singapore 5,757 7,193 7,851 8,598 9,386 | 11,350 | 12,857 | 15,206 | 16,576 | 17,500 | 15,413 16,009 17,620 17,337
29 Taiwan 12,066 | 11,011 | 11,061 | 12,464 | 14,711 | 15438 | 16,195 | 18,254 | 17,708 | 18,888 [ 17,018 17,430 23,832 17,394
30 Africa”® 7,183 7,549 7,764 8,224 9,012 8,409 8,461 9,727 | 10,486 | 10,580 | 10,588 9,493 10,165 11,383
31 Members of OPEC 1,170 1,337 1,623 1,697 1,807 1,892 1,820 1,435 1,753 1,527 1,471 1,092 1,599 1,999
32 International organizations and unall d 50 173 558 390 88 293 89 2 7% 1
Memoranda:
33 | Industrial countries 7 207,317 | 232,799 | 252,924 | 260,059 | 265,048 | 270,511 338,476 | 354,276 | 385,401 | 389,619 | 401,525 | 438292 [ 406,199
34 Of WHICH: EUT0 @8 10.......cvvevieeeirciinsiieeiiseeisenissensessssensssnssssssesneensenssennines | svnnesens | evvvssnnnne | ovnvennonne | vernneniies | evsnenneies | evvssnerene | oonnvveneinns | verivenrires | cvvenvennine | covserisees | ooveeeniines 105,474 115,826 111,049
35 [ Members of OPEC 7 13,777 | 13,189 | 13,141 | 18,105 20,666 | 18,319 ,29 17,405 | 19,224 | 23,696 | 22,933 18,315 17,625 19,502
36 | Other countries 7 99,084 | 113,755 | 120,778 | 135,529 | 153,829 | 167,890 | 190,749 | 219,323 | 238,611 | 269,269 | 257,788 | 264,125 316,076 293,061

See footnotes on page 70.
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in Goods
of dollars]

Not seasonally adjusted Seasonally adjusted

2000 2001 2002 2000 2001 2002 Line

| Il 1 \% | Il ] \% g | Il 1] v | Il 1] v g

187,806 195,978 195,675 202,459 195,262 190,280 169,954 173,604 166,472 187,405 193,678 201,857 198,978 195,638 187,478 175,936 170,048 167,310 1

131 127 120 133 132 126 120 130 113 131 127 120 133 132 126 120 130 113 2

3

4

5

-2,511 -1,873 -1,702 -2,000 -1,771 -2,080 -2,012 -2,072 -2,053 -2,511 -1,873 -1,702 -2,000 -1,771 -2,080 -2,012 -2,072 -2,053 6
-540 522 -633 -654 -714 —679 =770 -748 =722 -540 522 -633 -654 -714 -679 -770 -748 -722 7

184,886 193,710 193,460 199,938 192,909 187,647 167,292 | 170,914 163,810 184,486 191,411 199,641 196,456 193,284 184,846 173,274 167,358 164,649 8

282,120 | 300,735 | 316,508 | 318,659 | 297,045 288,533 | 280,836 | 274,585 | 260,441 288,560 | 302,589 | 313,565 | 313,308 | 304,588 200,634 | 278,344 | 267,433 | 270,335 9

................. 2 [ 2 7 14 4] s [ [ 2| s 2 7 14 41 s 1 10
1,635 161 439 1,078 1,012 1,198 5 6 6 1,635 161 439 1,078 1,012 1,198 5 6 6 1)

999 1,006 960 964 950 956 863 840 893 999 1,006 960 964 950 956 863 840 893 12

13

-153 -173 -151 -173 -225 -219 -195 -232 -136 -153 -173 -151 173 =225 -219 -195 -232 -136 14
................. -4 -35 -62 -16 -19 5 -26 =26 | e -4 -35 -62 -16 -19 5 -26 -26 15

284,501 301,727 317,721 320,468 298,773 290,463 281,518 | 275,173 261,179 290,941 303,581 314,779 | 315,116 306,316 202,565 279,025 | 268,021 271,073 16

184,886 193,710 193,460 199,938 192,909 187,647 167,292 | 170,914 163,810 184,486 191,411 199,641 196,456 193,284 184,846 173,274 167,358 164,649 1
44,133 44,843 42,619 47,137 47,725 45,842 37,586 40,268 39,414 44,135 44,227 43,905 46,465 47,913 45,056 38,883 39,569 39,634 2
39,238 40,869 39,244 43,170 42,898 40,703 35,124 37,063 36,165 39,215 40,302 40,429 42,575 43,083 39,973 36,309 36,423 36,408 3

3,371 3,462 3,584 3,795 3,624 3,677 3,440 3,105 3,154 3,359 3,416 3,697 3,740 3,637 3,611 3,546 3,052 3,178 4
4,921 4,974 4,737 5,567 5,610 5,016 4,209 4,881 5182 4,923 4,896 4,875 5,505 5,636 4,923 4,345 4,812 5,233 5
7,039 7,459 6,970 7,454 8,214 7,374 6,873 6,904 6,598 7,013 7,363 7,185 7,361 8,245 7,227 7,107 6,786 6,631 6
2,542 2,575 3,092 2,742 2,753 2,399 2,119 2,444 2,363 2,537 2,541 3,175 2,698 2,766 2,359 2,198 2,392 2,374 7
5,222 5,271 5,290 5,932 5,488 4,954 4,132 4,753 4,608 5214 5,208 5,461 5,832 5,510 4,881 4,270 4,666 4,627 8
10,073 10,085 9,528 11,038 10,338 11,301 9,268 8,794 8,265 10,093 9,928 9,807 10,896 10,391 11,083 9,580 8,647 8,344 9
6,070 7,043 6,043 6,642 6,871 5,982 5,083 6,182 5,995 6,076 6,950 6,229 6,543 6,898 5,889 5,263 6,068 6,021 10
4,895 3,974 3,375 3,967 4,827 5,139 2,462 3,205 3,249 4,920 3,925 3,476 3,890 4,830 5,083 2,574 3,146 3,226 1A

14
2,971 3,268 3,009 2,941 2,698 2,640 2574 2,685 2,830 2978 3214 3,101 2,896 2,706 2,587 2,661 2,643 2853 | 15
1,441 1,329 1,514 1,641 1,679 1,842 1,595 1,688 1,519 1,450 1,319 1,562 1,594 1,674 1,837 1,661 1,632 1530 | 16

30563 | 42144 | 44478 | 44082 | 41167 | 40440 | 38780 | 38586 | 34669 | 39462 | 41623 | 45885 | 43297 | 41268 | 39823 | 40128 | 37754 | 34950 | 17
3191 3,664 4229 4173 3,828 4270 4135 3,557 3,084 3192 3,597 4,352 4116 3,837 4179 4270 3504 3116 | 18

26033 | 27558 | 29230 | 28351 26642 | 25263 | 24366 | 24910 | 22512 | 25974 | 27210 | 30,146 | 27.842 | 26733 | 24885 | 25195 | 24368 | 22731 | 19
1,259 1.408 1,377 1,464 1,369 1.464 1.401 1,366 1105 1.251 1,394 1,420 1,443 1,370 1,442 1,451 1,337 1117 | 20
9,080 9,514 9642 | 10,094 9,328 9,443 8,878 8,753 7,968 9,045 9,422 9,967 9,896 9,328 9,317 9,212 8,545 7.986 | 21

3,150 4,087 4,407 4,497 4,313 4,771 4,823 5,201 4,690 3,114 4,044 4,579 4,404 4,288 4,710 4,995 5,115 4,709 25
3,153 3,550 3,809 3,998 3,572 3,700 3,503 3,168 2,932 3,131 3,516 3,936 3,927 3,563 3,649 3,631 3,100 2,940 26
6,313 7,196 6,968 6,673 6,095 4,846 5,297 4,965 4,931 6,281 7,120 7,212 6,537 6,096 4,772 5,495 4,840 4,943 27
4,001 4,054 4,881 4,684 4,575 4,166 4,228 4,368 4,102 3,988 3,988 5,020 4,624 4,595 4,079 4,374 4,289 4112 28
5314 6,050 6,763 5,705 5,086 4,341 4131 3,836 3,811 5,288 5,965 7,005 5,574 5,103 4,280 4,287 3,724 3,812 29
2,157 2,602 2,706 2,700 2,825 2,925 2,688 2,945 2,547 2,147 2,586 2,821 2,611 2,837 2,890 2,817 2,839 2,554 30
365 243 508 483 603 498 460 438 464 368 244 526 461 608 492 480 419 466 31
32

108,985 111,592 105,350 112,365 110,376 108,934 91,955 94,934 93,732 108,817 110,269 108,625 110,581 110,647 107,273 95,182 93,097 94,215 33
27,647 29,268 28,230 30,681 30,941 28,153 24,763 27,192 26,654 27,601 28,879 29,096 30,250 31,072 27,660 25,598 26,719 26,812 34
3,855 3,991 4,622 5,157 5,294 4,877 4,652 4,679 3,915 3,863 3,956 4,780 5,026 5,252 4,833 4,852 4,565 3,931 35
72,046 78,126 83,488 82,416 77,239 73,836 70,685 71,301 66,163 71,806 77,185 86,236 80,849 77,385 72,740 73,240 69,696 66,503 36
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Table 2. U.S. Trade

[Millions
Line 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001
B | Trade in goods, by principal end-use category, adjusted to
balance of payments basis, excluding military—Continued:
IMPORTS
37 | Total, all countries (A-16) 447,189 | 477,665 | 498,435 | 491,020 | 536,528 | 589,394 | 668,690 | 749,374 | 803,113 | 876,485 | 917,112 | 1,029,987 | 1,224,417 | 1,145,927
38 Western Europe 102,697 | 102,662 | 109,350 [ 102,139 | 111,639 | 121,066 | 132,956 | 147,747 | 161,556 | 175999 [ 194,178 214,871 243,426 241,030
39 European Union 86,036 85,631 91,434 85,765 93,983 [ 102,361 112,412 | 134,298 | 146,235 | 160,384 | 176,212 194,635 219,946 219,492
40 Belgium and L g 4,504 4,540 4,585 4,111 4,696 7,086 8,465 8,753 9,483 10,809 8,773 9,503 10,258 10,462
4 France 12,498 12,910 13,043 13,203 14,653 15,234 16,676 17,219 18,619 20,658 24,006 25,705 29,773 30,372
42 Germany & 26,313 24,815 28,087 26,039 28,736 28,531 31,683 36,828 38,860 43,047 49,749 55,166 58,501 59,035
43 Italy 11,513 11,895 12,664 11,701 12,246 13,198 14,783 16,332 18,302 19,401 20,940 22,350 25,031 23,768
44 Netherland 5,950 4,940 4,932 4,854 5,744 8,489 6,013 6,392 7,456 7,608 7,537 8,424 9,624 9,455
45 United Kingdom 17,651 17,968 19,965 18,263 19,945 21,509 24,868 26,733 28,756 32,642 34,490 38,789 43,388 40,982
46 Other 7,607 8,563 8,158 7,594 7,963 8,314 9,924 22,041 24,759 26,219 30,717 34,698 43,371 45418
47 Western Europe, ing EU 16,561 17,031 17,916 16,374 17,656 18,705 20,544 13,449 15,321 15,615 17,966 20,236 23,480 21,538
48 Canada ? 84,612 89,944 93,147 93,048 | 100,898 | 113,080 [ 131,149 | 146,915 | 158,545 | 170,075 | 175,844 201,288 233,679 218,735
49 Japan 89,800 93,537 90,378 92,259 97,408 | 107,242 | 119,143 | 123,484 | 115180 | 121,665 [ 121,853 130,878 146,497 126,485
50 Australia, New Zealand, and South Africa ®
51 Australia 3,519 3,854 4,411 4,074 3,682 3,295 3,203 3,380 3,848 4,868 5,390 5,281 6,422 6,463
52 Eastern Europe 2,165 1,845 2,096 1,654 1,736 3,530 5,829 7,015 7,008 8,482 10,902 11,819 16,102 14,342
53 Latin America and Other Western Hemisphere.............cc......... 51,451 57,526 64,354 62,988 69,178 75,191 88,527 | 105277 | 124,959 | 140,402 | 145,461 169,030 210,178 199,610
54 razil 9,462 8,438 7,963 6,842 7,609 7,490 8,682 8,832 8,773 9,626 10,102 11,313 13,852 14,467
55 Mexico 23,312 27,128 30,508 31,492 35,610 40,431 50,050 62,794 75,133 86,685 95,401 110,551 136,811 132,204
56 Venezuela 5,168 6,765 9,496 8,179 8,181 8,418 8,371 9,764 13,421 13,477 8,964 11,334 18,624 15,251
57 Other 13,509 15,195 16,387 16,475 17,778 18,852 21,424 23,887 27,632 30,614 30,994 35,832 40,891 37,688
58 Other countries in Asia and Africa 7 9...........cccococcvuriiinnriiinnns 113,045 | 128,297 | 134,699 [ 134,858 | 151,987 | 165,990 | 187,883 | 215556 | 232,017 | 254,994 | 263,484 296,820 368,113 339,262
59 Asia’®. 102,098 | 114,003 | 118,485 120,310 | 136,998 | 150,303 | 173,507 | 199,726 | 212,803 | 234,821 247,303 279,520 340,265 313,479
60 Members of OPEC 11,325 14,843 17,886 15,531 16,205 15,737 16,213 17,697 21,021 21,755 18,877 24,433 35,204 33,026
61 China 8,540 12,005 15,204 19,003 25,729 31,532 38,788 45,544 51,513 62,557 71,170 81,789 100,021 102,278
62 Hong Kong 10,243 9,709 9,475 9,279 9,795 9,557 9,696 10,286 9,854 10,285 10,540 10,524 11,455 9,648
63 Korea, Republic of 20,160 19,754 18,438 16,984 16,649 17,093 19,605 24,153 22,620 23,139 23917 31,154 40,297 35,192
64 Singapore 7,947 8,976 9,802 9,972 11,313 12,805 15,374 18,586 20,349 20,078 18,354 18,202 19,201 15,038
65 Taiwan 24,864 25,482 22,643 23,022 24,597 25,098 26,709 28,971 29,909 32,622 33,110 35,211 40,507 33,382
66 Africa 7 ? 10,865 14,162 16,108 14,418 14,799 15,449 14,090 15,606 18,949 19,894 15,844 16,956 27,545 25437
67 Members of OPEC 5,287 7,566 9,641 8,381 7,989 8,493 7,090 6,804 8,234 8,764 5,832 6,186 13,168 11,476
68 International organizations and unall d
Memoranda:
69 | Industrial countries ” 283,229 | 292,767 | 300,185 | 294,461 316,574 | 347,742 | 389,909 | 4257193 | 442,917 | 476,699 | 501,958 557,256 636,319 599,353
70 Of which: Euro area 10 144,928 164,003 166,198
71 [ Members of OPEC 7 23,016 30,720 38,399 33,430 33,718 32,648 31,674 34,265 42,676 43,996 33,673 41,953 66,996 59,753
72 | Other countries 7 140,944 | 154,178 | 159,851 | 163,129 | 186,236 [ 209,004 | 247,107 | 289,916 | 317,520 [ 355,790 | 381,481 430,778 | 521,102 | 486,821
BALANCE (EXCESS OF EXPORTS +)
73 | Total, all countries -126,959 | -117,749 | -111,034 | -76,937 | -96,897 | -132,451 | -165,831 | -174,170 | -191,000 | -198,119 | -246,696 | -346,022 | -452,423 | -427,165
74 Western Europe -16,188 -4,610 1,128 13,717 2,999 -9,782 | -17,538 | -15242 | -24,654 | -23,589 [ -34,858 -52,143 -64,694 -69,609
75 European Union -11,572 -1,328 4,170 14,816 6,696 -7,156 | -11,740 | -12,570 | -21,410 | -21,895 [ -29,915 -45,595 -57,425 -63,704
76 Belgium and Lt bourg 2,881 3,854 5718 6,514 5175 2,207 2,552 4,070 3,198 3,184 5,637 3,761 3,954 3,384
77 France -2,585 -1,401 385 1,920 220 -2,125 -3,177 -3,102 —4,245 -4,799 -6,496 -7,187 -9,574 -10,656
78 Germany ¢ -12,061 | -8468 | -9,886 | -5482| -8226| -10,066 | -12,938 | -14,914 | -15976 | -19.236 | -23,578 | -28,807 | -29,579 | -29,670
79 Italy 4,843 | -4780 | -4,793 | -3210| -3627| -6836| -7,753| -7579| -9615| -10.485| -12,018 | 12472 | -14,080| -14,053
80 Netherland 3,764 6,300 7,887 8,514 7,778 42711 7,451 9,996 9,110 12,209 11,341 10,918 12,091 9,872
81 United Kingdom 413 2,430 2,766 3,021 2,513 4,350 1,376 1,496 1,692 3,121 3,895 -1,132 -2,664 -1,281
82 Other 859 737 2,093 3,539 3,303 1,043 749 -2,537 -5,574 -5,889 -8,696 -10,676 -17,573 -21,300
83 Western Europe, excluding EU -4,616 -3,282 -3,042 -1,099 -3,697 -2,626 -5,798 -2,672 -3,244 -1,694 -4,943 -6,548 -7,269 -5,905
84 Canada 2 -10,322 | -10,056 -9,788 -7,370 -9,795 | -12,378 | -16,499 | -19,527 | -24,257 | -18,176 | -19,109 -34,575 -54,802 -55,426
85 Japan -52,615 | -49,541 -42,373 | -44,932 | -50,447 | -60,222 | -66,710 | -59,865 | -48,704 | -57,281 | -65376 ~74,806 -83,025 -70,607
86 Australia, New Zealand, and South Africa ®
87 Australia 3,290 4,253 3,821 4,018 4,940 4778 6,361 711 7,900 6,876 6,214 6,258 5,767 4,134
88 | Eastern Europe 1,640 3518 2,092 3,065 3487 2,651 -505 -1,298 278 -595 -3,461 -6,251 -10,177 -7,538
89 Latin America and Other Western Hemisphere .. ~7,792 -8,733 | -10,066 269 6,241 3,257 3,676 -9,059 | -15,651 -5,154 -3,266 | 27,536 [ -39,911 -40,637
90 Brazil -5,218 -3,645 -2,958 -736 -1,908 -1,483 617 2,562 3,901 6,251 4,983 1,803 1,405 1,323
91 Mexico 2729 | 2465 | -2.415 1,612 4799 1,053 585 | -16,621 | -18.418 | -15467 | 16,778 | -23,793 | 25,639 | 31,023
92 Venezuela -636 -3,774 -6,425 -3,539 -2,766 -3,844 -4,351 -5,123 -8,728 -6,908 -2,481 -6,021 -13,116 -9,651
93 Other 791 1,151 1,732 2,932 6,116 7,531 8,059 10,123 7,594 10,970 11,010 475 -2,561 -1,286
94 Other countries in Asia and Africa 7 9...........cccccoccvuriivnnriiincns -45,024 | -52,753 | -56,406 | -46,094 | -54,410 | -60978 | -74,705| -76,290 [ -85,914 | -100,200 | -126,916 | -156,969 | -205,582 | -187,482
95 Asia 79, -41,584 | -46,374 | -48,245 | -40,209 | -48,951 | -54,137 | -69,199 | -70,471 -77,618 | -90,995 | -121,753 | -149,957 | -188,263 | -173,417
96 Members of OPEC -3,926 -6,617 | -10,113 -4,711 -3,753 -3,884 -5,756 -6,368 -8,243 -6,155 -3,898 | 12,523 | -24,686 | -21,123
97 China -3,440 -6,229 | -10,420 [ -12,744 | -18,340 | -22,841 | -29,565 | -33,796 | -39,578 | -49,734 [ -56,974 -68,742 -83,880 -83,170
98 Hong Kong -4,578 -3,477 2,726 -1,210 -808 243 1,708 3,913 4,010 4791 2,320 2,041 3,055 4,295
99 Korea, Republic of -9,523 -6,564 -4,495 -1,989 -2,533 -2,807 -2,352 25 3,293 1,121 -8,269 -8,898 | -13,147 | -13989
100 Singapore -2,190 -1,783 -1,951 -1,374 -1,927 -1,455 2,517 -3,380 -3,773 -2,578 -2,941 -2,193 -1,581 2,299
101 Taiwan -12,798 | -14,471 -11,582 | -10,558 -9,886 -9,660 | -10,514 | -10,717 | -12,201 | -13,734 [ -16,092 17,781 -16,675 -15,988
102 Africa 7 ® -3,682 -6,613 -8,344 -6,194 -5,787 -7,040 -5,629 -5,879 -8,463 -9,314 -5,256 ~7,463 -17,380 -14,054
103 Members of OPEC. 4,117 -6,229 -8,018 -6,684 -6,182 -6,601 -5,270 -5,369 -6,481 -7,237 -4,361 -5,094 -11,569 9477
104 International organizations and unallocated ............ccccoveeeunnee 52 173 558 390 88 223 89 | o 2 76 T e
Memoranda:
105 | Industrial countries ” 75912 [ -59,968 | -47,261 -34,402 | -51526 | -77,231 | -94,185 | -86,717 | -88,641 [ -91,298 | -112,339 | -155,731 | -198,027 | -193,154
106 Of which: Euro area 1° -39,454 -48,177 -55,149
107 | Members of OPEC 7 9,239 | -17,531 [ -25258 | -15325 | -13,052 | -14329 | -15377 | -16,860 | -23,452 | -20,300 | -10,740 [ -23,638 | —49,371 -40,251
108 | Other countries 7 41,860 | -40,423 | -39,073 | -27,600 | -32,407 | -41,114| -56,358 | -70,593 [ -78,909 | -86,521 | -123,693 | -166,653 | —205,026 | 193,760

See footnotes on page 70.



July 2002 SURVEY OF CURRENT BUSINESS 63
in Goods—Continued
of dollars]
Not seasonally adjusted Seasonally adjusted

2000 2001 2002 2000 2001 2002 | Line

| I Il v I 1 i v | I 1 Il 1% I I n v [k
284,501 | 301,727 | 317,721 | 320,468 | 298,773 | 290,463 | 281,518 | 275,173 | 261,179 | 290,941 | 303,581 | 314,779 | 315,116 | 306,316 | 292,565 | 279,025 | 268,021 | 271,073 [ 37
58,384 59,856 60,335 64,851 62,993 | 62,521 56,568 58,948 55,245 59,621 60,243 59,772 63,790 64,612 62,994 56,043 57,381 57377 | 38
52,118 54,548 54,589 58,691 56,779 | 55,952 52,156 54,605 51,173 53,256 54,907 54,075 57,708 58,275 56,391 51,674 53,152 53172 | 39
2,534 2,461 2,469 2,794 2,835 2,719 2,313 2,595 2,438 2,581 2,477 2,452 2,748 2,903 2,737 2,295 2,527 2,531 [ 40
7,059 7,420 6,921 8,373 8,170 7,640 6,855 7,707 6,944 7,222 7,460 6,850 8,241 8,355 7,705 6,786 7,526 7216 | 41
14,088 14,488 14,943 14,982 15,051 15,374 14,617 13,993 13,557 14,394 14,592 14,780 14,735 15,454 15,489 14,464 13,628 14,093 | 42
5,901 6,139 6,706 6,285 6,200 5,939 5,803 5,826 5,468 6,038 6,173 6,640 6,180 6,367 5,983 5,739 5,679 5683 | 43
2,332 2,411 2,374 2,507 2,404 2,472 2,157 2,422 2,174 2,383 2,426 2,353 2,462 2,464 2,491 2,138 2,362 2,261 44
10,564 10,827 10,579 11418 10,939 10,482 9,382 10,179 9,132 10,777 10,896 10,480 11,235 11,236 10,563 9,293 9,890 9476 | 45
9,640 10,802 10,597 12,332 11,180 11,326 11,029 11,883 11,460 9,861 10,883 10,520 12,107 11,496 11,423 10,959 11,540 11,912 | 46
6,266 5,308 5,746 6,160 6,214 6,569 4412 4,343 4,072 6,365 5,336 5,697 6,082 6,337 6,603 4,369 4,229 4205 | 47
57,142 59,582 56,800 60,155 59,327 | 57,910 51,090 50,408 51,195 58,398 59,904 56,192 59,185 60,800 58,256 50,566 | 49,113 53129 | 48
34,742 36,574 36,581 38,600 34,603 | 31,138 29,997 30,747 28,593 35,548 36,836 36,221 37,892 35,540 31,377 29,690 29,878 29,731 | 49
50
1,345 1,676 1,732 1,669 1,457 1,656 1,743 1,607 1,386 1,380 1,683 1,712 1,647 1,495 1,670 1,733 1,565 1438 | 51
4,022 3,686 4,446 3,948 4,44 3,262 3,359 3,280 2,561 4,098 3,706 4,414 3,884 4,532 3,287 3,331 3,192 2,660 | 52
49,331 52,210 54,674 53,963 51,467 | 50,789 49,988 47,366 46,035 50,350 52,521 54,194 | 53,113 52,681 51,134 49,555 | 46,240 | 47,678 | 53
3,243 3,546 3,816 3,247 3,612 3,526 3,849 3,480 3,241 3,327 3,557 3,768 3,200 3,700 3,548 3,811 3,408 3367 | 54
31,840 34,096 35,801 35,074 33,288 | 33,586 33,031 32,299 31,327 32,563 34,323 35,483 34,442 34,144 33,841 32,760 31,459 32,508 | 55
4,296 4,55 4,664 5110 4,477 4,150 3,621 3,003 2,725 4,32 4577 4,638 5,080 4529 4163 3,587 2,972 2,761 | 56
9,952 10,014 10,393 10,532 10,090 9,527 9,487 8,584 8,742 10,131 10,064 10,305 10,391 10,308 9,582 9,397 8,401 9042 [ 57
79,535 88,143 | 103,153 97,282 84,485 | 83,187 88,773 82,817 76,164 81,546 88,688 | 102,274 | 95,605 86,656 83,847 88,107 80,652 79,060 | 58
73,609 81,046 95,620 89,990 77,457 | 75978 82,384 77,660 71,723 75,558 81,547 94,785 88,375 79,523 76,612 81,770 75,574 74525 | 59
7,607 8,519 9,843 9,235 8,460 8,858 8,719 6,989 6,716 7,708 8,563 9,785 9,148 8,603 8,891 8,653 6,879 6,871 | 60
19,911 23,463 29,363 27,284 22,394 | 23,843 28,947 27,094 23,698 20,551 23,630 29118 | 26,722 23,067 24,112 28,793 26,306 24,707 | 61
2,599 2,66 3,449 2,744 2,350 2,289 2,755 2,254 2,028 2,681 2,671 3,416 2,687 2,416 2,309 2,738 2,185 2112 | 62
8,920 9574 10,734 11,069 9452 8,446 8,382 8,912 8232 9160 9629 10,633 10,875 9,699 8,505 8,308 8,680 8551 | 63
4,302 4,536 5,278 5,085 4,182 3,766 3,490 3,600 3,441 4,415 4,562 5,223 5,001 4,205 3,793 3,454 3,496 3577 | 64
9,086 10,113 10,959 10,349 8,792 8,493 8,194 7,903 7,252 9,332 10,171 10,852 10,152 9,014 8,560 8,117 7,691 7542 | 65
5,866 7,027 7,437 7,215 6,955 7,129 6,302 5,051 4,370 5927 7,070 7,393 7,155 7,058 7,154 6,251 4974 4,463 | 66
2,716 3,457 3,703 3,292 3,279 3,444 2,764 1,989 1,530 2,731 3,479 3,683 3,275 3,306 3,450 2,747 1,973 15546 | 67
68
152,950 | 159,383 | 157,144 | 166,842 | 160,048 | 155106 | 141,048 | 143,151 | 137,747 | 156313 | 160,369 | 155,581 | 164,056 | 164,156 | 156,191 [ 139,664 | 139,342 | 143,052 | 69
38,519 40,571 41200 | 43713 | 42685 | 42,374 39,889 41,250 39,001 39,380 | 40,842 40,806 [ 42,975 43,804 42,710 39514 | 40,170 | 40632 | 70
14,619 16,530 18,210 17,637 16,216 16,452 15,104 11,981 10,971 14,768 16,619 18,106 17,503 16,438 16,504 14,987 11,824 11178 | 71
116,932 | 125814 | 142,367 | 135989 | 122,509 | 118,905 | 125,366 | 120,041 | 112,461 | 119,860 | 126,593 | 141,092 | 133,557 | 125722 | 119,870 | 124,374 | 116,855 | 116,843 | 72
-99,615 | -108,017 | -124,261 | -120,530 | -105,864 | -102,816 | -114,226 | -104,259 | -97,369 | 106,455 | -112,170 | -115,138 | -118,660 | -113,032 | 107,719 | -105,751 | -100,663 | -106,424 | 73
-14,251 | -15013 | -17,716 | -17,714 | 15268 | -16679| -18,982 | -18,680 | -15831| -15486| -16016| -15867 | -17,325| -16699 | -17938| ~-17,160| -17,812| -17,743| 74
-12,880 | -13,679 | -15345| 15521 | 13,881 | -15249 | -17,082| -17542| -15008 | -14,041| -14605| -13646| -15133| -15192| -16418| -15365| -16,729| -16,764 | 75
837 1,001 1,115 1,001 789 958 1,127 510 716 778 939 1,245 992 734 874 1,251 525 647 | 76
2138 | 2,446 | 2,184 | -2.806 | -2560 | 2624 | 2,646 | 2,826 | 1762 | -2299| -2564 | -1,975| 2736 | -2719| -2782| 2,441 2714 | -1,983 | 77
-7,049 | -7,029 | -7.973 | -7528| 6,837 | -8000| -7.744 | -7,089 | 6,959 | 7,381 -7229 | 7,595 | -7,374 | -7,209| -8262 | -7.357 | 6,842 -7462 | 78
-3359 | 3564 | 3614 | -3543| -3447 | -3540| -3684| -3382| -3,105| -35501 -3,632 -3465 | -3482|  -3,601 -3624 | 3541 -3287 | 3309 | 79
2,890 2,860 2,916 3,425 3,084 2,482 1,975 2,331 2,434 2,831 2,782 3,108 3,370 3,046 2,390 2,132 2,304 2,366 [ 80
491 -742 | -1,051 -380 -601 819 114 | -1,385 867 684 -968 -673 -339 -845 520 287 | 1,243 -1,132 | 81
-3570 | -3759| -4554| 5690 | -4,309 | 5344 | 5946 | 5701 -5465 |  -3,785 -3,933 -4,291 -5564 | -4598 | 5534 | 5696 | 5472 -5:891 | 82
-1,371 -1,334 | 2371 2193 | -1,387| -1430| 1950 | 1,138 -823 1,445 -1,411 -2,221 -2,192 | -1507| -1520| -1,795| -1,083 -979 | 83
-11,493 | 12,916 | -14486 | -15907 | -16,806 | -13,389 | -13238 | -11,993 | -12,866 | -12,801 | -13,792| -12603| -15606| ~-18157 | -14,417 | ~-11,426| -11426| -14561 | 84
-19.476 | 21,075 | -20617 | -21.857 | 18574 | ~-16,649 | ~-17,121 | -18263 | -16,407 | -20405| -21416| -19,676 | -21,528 | 19549 | 17,006 | ~-16,300 | -17,752 | ~-17,548 | 85
86
1,626 1,592 1,277 1,272 1,241 984 831 1,078 1,444 1,598 1,531 1,389 1,249 1,211 917 928 1,078 1,415 | 87
2,581 2357 | 2982 | 2307 -2762| -1420| 1764 | 1,592 | -1,042| -2648| -2387| -2852| 2,290 | 2858 | 1450 | 1670 | -1560| 1,130 | 88
-9,768 | -10,066 | -10,196 | -9,881 | -10,300 | -10,349 | -11208 | -8,780 | ~-11,366 | -10,888 | -10,898 | -8309 | -9,816 | ~-11,413| ~-11,311 -9.427 | -8486| -12,728 | 89
52 118 413 926 216 744 286 77 157 -13 40 584 916 13 631 459 96 -251 | 90
5807 | 6,538 | 6,571 -6,723 | 6,646 | -8,323| -8665| -7,389| -8815| 6589 | 7,113 -5337 [ 6,600 | -7,411 -8956 | 7,565 [  —7,091 -9,777 | 91
-3037 | -3146 | -3287 | -3646| -3108| -2686| 2220 1,637 | -1620| -3078| -3,183 -3218 | -3637 | -3159| -2,721 2136 | -1,635 -1,644 | 92
-872 -500 -751 -438 762 -84 -609 169 -774 | -1,086 642 -338 495 -980 -265 -185 144 | 1,056 | 93
-43672 | 48,183 | -59591 | 54,136 | 43395 | 45314 | -52,744 | -46029 | -41,301| -45825| 49193 | -57,200| -53,344 | -45567 | -46514 | 50,696 | -44,705| -44,129 94
-43767 | -54,851 | -49672 | -39268 | -41,095| -49,162 | -43.892 | -39,473 | -42055| 44,717 | -52,640 | -48,851 | 41,347 | -42233| 47,299 | 42,538 | -42214| 95
-6179 | 7106 | -6025| 5138 | 5943 | 5928 | 4114 | -4370| 5464 | 6245 6,951 6,02 | 5329 | 5992 | 5732 | -4,070 | -4523 | 96
-19,376 | 24956 | -22787 | 18,081 [ -19,072 | -24124 | 21,893 | -19,008 | -17.437 | -19,586 | -24539 | -22,318| -18779| -19402 | -23,798 | -21,191| -19,998| 97
887 36 1,254 1,222 1411 748 914 904 450 845 520 1,240 1,147 1,340 89 915 828 | 98
2378 | -3766 | -4396| -3.357| -3600| -3085| -3947 | -3301 2879 | 2509 | -3421 -4338 | 3603 | -3733| 2813 | -3840| -3608| 99
-482 -397 -401 393 400 738 768 661 -427 574 -203 -377 300 286 920 793 535 | 100
-4,083 | -4196 | -4644 | 3706 | 4152 | 4083 | 4,067 | -3441 -4044 | -4206 | 3847 | 4578 | -3911 -4280 | -3830 | -3967 | -3,730 | 101
-4,425 | 4,731 -4515 | -4130 | -4204 | -3614| -2106| 1,823 | -3,780 | -4.484 | 4572 | 4544 | 4221 -4264 | 3434 | 2,135 -1,909 | 102
-3214 | -3195| 2809 | -2,676| -2,946 | -2,304 | 1,551 -1,066 | 2,363 -3,235 -3157 | -2,814| -2,698 | -2.958 | 2267 | -1554| -1,080 | 103
1 1 104
-43,965 | 47,791 | -51,794 | 54477 | 49672 | 46172 | 49,093 | -48217 | -44,015| -47496| -50,100 | 46,956 | -53,475| -53509 | -48918| 44,482 | -46,245| -48,837 | 105
-10,872 | -11,303 | -12970 | -13,032 | 11,744 | -14221| -15126| -14,058 | -12437| 11779 | -11963| -11,710| -12,725| -12732| -15050 | -13,916| -13,451 | ~-13,820 | 106
-10,764 | -12,539 | -13588 | -12480 | 10,922 | ~-11,575| -10452 | -7,302 | 7,056 | -10905| ~-12,663 | -13,326 | -12477 | -11,186| ~-11671| ~-10,135| 7,259 | 7,247 | 107
-44.886 | 47,688 | -58879 | -53573 | 45270 | 45069 | -54681| -48740 | -46,298 | 48,054 | -49.408 | -54,856 | -52,708 | 48,337 | -47,130 | -51,134 | -47,159| -50,340 | 108
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U.S. International Transactions

July 2002

Table 2. U.S. Trade

[Millions
Line 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001
C | Trade in goods, by principal end-use category, adjusted to balance
of payments basis, excluding military:
1 | Exports of goods, balance of payments basis, excluding military
(A-8) 320,230 | 359,916 | 387,401 | 414,083 | 439,631 | 456,943 | 502,859 | 575,204 | 612,113 | 678,366 | 670,416 | 683,965 | 771,994 | 718,762
2 Agricultural product 38,810 41,086 40,224 40,117 44,084 43,611 47,103 57,254 61,531 58,478 53,159 49,657 52,801 54,889
3 Nonagricultural products 281,420 | 318,830 | 347,177 | 373,966 | 395,547 | 413,332 | 455,756 | 517,950 | 550,582 | 619,888 | 617,257 | 634,308 [ 719,193 | 663,873
4 Foods, feeds, and beverage: 33,770 36,338 35,179 35,792 40,341 40,593 41,956 50,474 55,533 51,507 46,397 45,977 47872 49,408
5 Agricultural 30,788 33,007 31,433 31,778 35,957 36,548 37,897 46,154 51,257 47,607 43,074 42,032 43,749 44,889
6 Grains and preparations 15,398 18,029 14,791 13,233 14,838 14,313 13,583 18,613 21,230 16,136 14,362 13,910 13,650 13,942
7 Wheat 5,105 6,131 4,016 3,479 4,647 4,873 4,269 5,688 6,413 4,329 3,808 3,730 3,499 3,477
8 Corn 5,120 6,821 6,246 5199 5,103 4,643 4,345 7,642 8,874 5,682 4,802 5,667 5,259 5,344
9 Soybeans 4,915 4,026 3,572 4,004 4,452 4,644 4,363 5,426 7,364 7,506 4,941 4,623 5,382 5,500
10 Meat products and poultry 2,698 3,019 3,335 3,870 4,477 4,566 5,445 6,618 7,185 7,244 6,751 6,850 7,708 7,987
11 Vegetables, fruits, nuts, and preparation 4,148 4,263 5614 5,980 6,427 6,700 7,393 7,869 8,080 8,269 8,103 7,948 8,357 8,261
12 Other agricultural foods, feeds, and beverage 3,629 3,670 4,121 4,691 5,763 6,325 7,113 7,628 7,398 8,452 8,917 8,701 8,652 9,199
13 Nonagricultural (fish, distilled beverages, etc.) ........ccccoecunnuuee 2,982 3,331 3,746 4,014 4,384 4,045 4,059 4,320 4,276 3,900 3,323 3,945 4123 4519
14 Fish and shellfish 2,550 2,809 3,101 3,313 3,614 3,204 3,180 3,324 3,117 2,791 2,352 2,970 3,033 3,266
15 |  Industrial supplies and materials . 90,019 98,364 | 105547 | 109,693 [ 109,589 | 111,888 | 121,546 | 146,371 | 147,978 | 158,317 | 148,309 | 147,636 | 172,650 | 160,200
16 Agricultural 7,388 7,960 8,590 8,124 7,903 6,818 8,966 10,861 10,029 10,587 9,781 7,322 8,761 9,724
17 Raw cotton 1,988 2,217 2,799 2,493 2,015 1,542 2,644 3,717 2,745 2,718 2,575 969 1,925 2,177
18 Tobacco, unmanufactured 1,261 1,301 1,461 1,423 1,641 1,301 1,305 1,390 1,367 1,553 1,451 1,299 1,195 1,270
19 Hides and skins, including furskins. 1,868 1,766 1,761 1,383 1,366 1,300 1,535 1,763 1,692 1,665 1,270 1,148 1,601 1,971
20 Other agricultural industrial supplie: 2,271 2,616 2,569 2,825 2,881 2,675 3,482 3,991 4,225 4,651 4,485 3,906 4,040 4,306
21 Nonagricultural 82,631 90,404 96,957 | 101,569 | 101,686 | 105,070 [ 112,580 ([ 135510 [ 137,949 [ 147,730 | 138,528 | 140,314 | 163,889 | 150,476
22 Energy products 9,660 13,275 15,238 15,149 14,364 12,665 12,041 13,775 15,536 16,566 13,335 12,883 16,636 15,922
23 Fuels and lubricants 9,580 13,012 14,722 15,072 14,260 12,560 11,959 13,673 15,404 16,291 13,034 12,540 16,201 14,674
24 Coal and related fuels 4,193 4,990 5,040 5,234 4,924 3,641 3,445 4,295 4,439 4,122 3,683 2,749 2,598 2,258
25 Petroleum and products. 4,480 6,460 8,361 8,396 7,619 7,491 6,968 8,096 9,631 10,419 8,075 8,620 12,012 10,637
26 Paper and paper base stocks 7,672 8,278 8,400 8,700 9,298 8,491 10,103 14,487 12,482 12,785 12,151 12,174 14,001 12,386
27 Textlle supplles and related materia 4,595 5,389 6,313 6,594 6,808 7,155 8,183 9,284 9,555 10,700 8,918 9,807 11,367 10,866
28 ing medicinals 26,116 27,082 27,562 30,432 29,836 30,076 35,132 42,981 42,441 46,829 44,944 45,927 52,242 49,326
29 Bqulng materials, except metals.........c.ccoocovincvninciniiiecis 6,105 7,149 7,626 7,569 8,078 8,747 8,838 9,062 9,261 9,482 7977 8,157 8,755 7,770
30 Other nonmetals 6,969 7,693 9,130 9,695 10,303 10,768 11,928 13,443 15,302 16,705 18,043 18,895 21,628 19,599
31 Metals and nonmetallic products 21,514 21,538 22,688 23,430 22,999 27,168 26,355 32,478 33,372 34,663 33,160 32,471 39,260 34,607
32 materials 1,752 2,476 2,108 1,687 1,626 1,782 1,853 2,746 2,117 2,266 1,566 1,415 1,733 1,768
33 Iron and steel products 2,443 3,298 3,479 4,253 3,779 3,656 3,936 5,828 5,448 5,920 5,762 5741 6,827 6,198
34 Nonferrous metals 12,535 10,688 11,435 11,183 10,966 14,588 12,278 14,601 15,481 15,026 14,235 13,526 16,047 14,219
35 Nonmonetary gold 5,811 3,078 3,730 3,579 4,540 9,064 5,813 5122 6,940 5,725 5,485 5,263 6,028 4,896
36 Other precious metals .. 701 738 794 897 905 891 1,025 1,595 1,449 1,809 2,018 1,812 2,476 2,695
37 Other nonferrous metals 6,023 6,872 6,911 6,707 5,521 4,633 5,440 7,884 7,092 7,492 6,732 6,451 7,543 6,628
38 Other metals and nc 4,784 5,076 5,666 6,307 6,628 7,142 8,288 9,303 10,326 11,451 11,597 11,789 14,653 12,422
39 Capital goods, except aUtOMOtIVe .........c...ccuevviiciiciciiiiciirieces 119,103 | 136,944 | 153,065 | 166,715 | 176,502 | 182,853 [ 205,823 | 234,456 | 253,986 | 295,874 | 299,868 | 311,250 | 357,000 | 321,723
40 Machinery, except cc -type 96,014 | 108,162 | 119,232 | 128,472 | 137,027 | 148,547 | 172,665 | 206,587 | 221,093 | 252,201 | 243,394 | 255,155 | 306,343 | 266,431
41 Electric generating machinery, electric apparatus, and parts 11,210 11,354 13,392 14,545 15,481 16,87 19,674 23,03 24,113 27,977 27,301 29,35. 35,761 0,887
42 Nonelectric, including parts and attachments .. 84,804 96,808 | 105,840 | 113,927 [ 121,546 | 131,672 | 152,991 | 183,548 | 196,980 | 224,224 | 216,093 | 225,802 | 270577 | 235544
43 Qil dr\lllng mining, and construction machlnery 6,564 7,997 8,848 9,636 9,621 9,474 10,213 11,517 12,693 15,965 15,943 11,965 12,598 14,057
44 Industrial engines, pumps, and compressors 4,026 4,939 5,359 6,237 6,659 7,533 9,176 10,159 10,287 12,614 1,727 10,993 11,602 11,992
45 Machine tools and metalworking machinery.. 2,638 3,003 3,044 3,028 3,406 3,628 4,379 5,240 5,801 6,502 6,275 6,207 7,468 5816
46 Measuring, testing, and control instruments . 5412 5,371 5,875 6,061 6,430 7,051 7,941 9,019 9,805 11,773 12,540 13,142 16,369 14,169
47 Other industrial, agricultural, and service industry
machinery 19,472 21,742 24,187 25,316 26,656 29,058 32,442 37,7117 40,960 46,347 43,573 44,695 53,143 46,060
48 Computers, peripherals, and parts............cc.cccovecvniinninee 23,965 24,128 25,888 27,267 28,763 29,316 33,320 39,654 43,7119 49,361 45,247 46,724 55,542 47,555
49 Semiconductors 9,035 12,169 13,325 14,339 15,987 19,114 25,178 34,153 35,769 38,861 37,650 46,962 60,077 45,065
50 Telecc n: i 6,534 8,170 9,397 10,275 11,449 13,502 16,296 20,248 20,217 23,340 23,869 25,367 31,268 27,874
51 Other office and busi machines 1,787 2,239 2,136 2,485 2,581 2,382 2,465 2,718 2,925 3,288 3,442 2,999 3,201 2,894
52 Scientific, hospital, and medical equipment and parts....... 5,371 7,050 7,781 9,283 9,994 10,614 11,581 13,123 14,804 16,173 15,827 16,748 19,309 20,062
53 Civilian aircraft, engines, and parts.. 21,209 26,935 32,194 36,610 37,726 32,787 31,475 26,129 30,792 41,359 53,547 52,921 48,091 52,619
54 Civilian alrcraft complete, all types. 10,538 13,751 18,415 22,767 24,455 20,191 18,704 12,861 15,660 23,584 31,819 28,996 22,694 25,816
55 Othertransportatlon 1,880 1,847 1,639 1,633 1,749 1,519 1,683 1,740 2,101 2,314 2,927 3,174 2,566 2,673
56 Automotive vehicles, engines, and parts..............cccooeoervreronncis 33,397 35,047 36,069 39,717 46,712 51,345 57,314 61,261 64,238 73,302 72,386 75,256 80,356 75,435
57 To Canada 22,948 23,112 21,740 22,548 23,828 27,334 31,651 33,940 35,008 39,610 40,429 45,941 45,810 40,598
58 Passenger cars, new and used 7,275 7,781 5,890 6,618 6,088 6,435 7,548 7,303 7,840 9,282 8,612 9,212 9,226 8,647
59 Trucks, buses, and special purpose vehicle: 3,113 3,258 2,523 2,754 2,552 3,197 4,334 4,874 5,010 5,863 6,181 6,677 6,520 5,335
60 Engines and engine parts. 2,508 1917 2,404 2,704 3,178 3,800 3,365 3,597 3,625 3,899 4,325 5,620 5,848 5,260
61 Other parts and ies 10,052 10,156 10,923 10,472 12,010 13,902 16,404 18,166 18,533 20,566 21,311 24,432 24,216 21,356
62 To other area 10,449 11,935 14,329 17,169 22,884 24,011 25,663 27,321 29,230 33,692 31,957 29,315 34,546 34,837
63 Passenger cars, new and used 2,747 3,877 4,648 5,400 8,181 8,138 8,896 9,430 9,126 7,507 7,585 7,243 7,522 9,179
64 Trucks, buses, and special purpose vehicle: 1,187 896 1,180 2,149 2,573 2,154 1917 2,289 3,216 4,288 3,506 2,157 2,857 2,225
65 Engmes and engine parts 1,246 1,222 1,223 1,329 1,787 